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Trustees Albion Park Raceway
ABN 32 745 799 298

Report to the Honourable Minister for Tourism and Racing
and Minister for Fair Trading

It is with pleasure as Chair of the Trustees Albion Park Raceway that I submit this 2002/03
Annual ,Report. During the past year, the major focus of the trustees has been the
implementation of the transfer of the Albion Park Raceway to the GRA and QHRB as a
consequence of the approval by Cabinet in June 2002 of this transfer. The Trust has sought
to work with the Department of Racing and the boards of the two Codes to facilitate this
transfer in an orderly way, and to bring the Trust to an end after its 21 years of existence.

In last year's Annual Report, I wrote that it was likely to be the last report from the Trust that
would cover a full year as it was then expected that the transfer of the ownership of Albion
Park to the GRA and QHRB would occur before the end of the 2002 calendar year.
However, the process of formal documentation of the transaction and various legal issues
associated with easements to and excision of the land occupied by the Racing Science
Centre meant that this process took longer than was anticipated and it made commercial
sense for that transaction to occur on 30 June 2003. The transfer occurred on that date and
the GRA and QHRB are now the owners and operators of the Albion Park Raceway as
tenants in common in equal shares. The total equity in the facility accrued by the Trust at
that time and which was transferred to the new owners was $23.4 million. The Trust
appreciates the assistance received from the officers of the Department of Racing for their
consultation and assistance to facilitate the smooth implementation of the transfer of this
asset and the operations of the Trust.

One of the important issues for the Trust has been to ensure the continuity of employment of
its staff, many of whom have worked for the Trust for lengthy periods of time. It is
appropriate at this point to thank the Trust's General Manager, Brian Moss, and all of the
staff who have been loyal and diligent employees. They work extremely hard to keep the
facility in top shape and something of which Queensland can be proud as its premier harness
and greyhound venue.

Albion Park, over the past year, has continued to operate in an efficient and cost effective
manner with three greyhound and two harness race meetings every week, making it one of
the most utilised racing facilities in- Australia. That it is able to sustain this level of usage and
remain in excellent condition is a tribute to the dedication and efforts of the foreman and
ground staff.

In this the final report of the Trust after its 21 years of existence, I would like to thank my
fellow Trustees, Keith Hamburger and Phil Bennett, and the General Manager, Brian Moss,
for their contributions throughout the past year. I would also like to thank the Minister and
her senior staff in the Department of Racing for their support and contribution throughout this
transition process.

I wish the GRA and QHRB every success with this facility as its new owners and operators.

DR Davies, Chair
Trustees Albion Park Raceway

Amy Street, Albion (P.O. Box 45), Albion, Brisbane Q 4010. Telephone (07) 3262 8055 . Fax (07) 3862 1 00ff



TRUSTEES OF ALBION PARK PACEWAY
ANNUAL REPORT 2002-2003

STATEMENT OF AFFAIRS

CONSTITUTION AND FUNCTIONS

The Trustees of Albion Park Paceway are constituted under the provisions of the Racing
Venues Development Act 1982 to administer the complex known formally as the Albion Park
Paceway. The Trust is a statutory body within the meaning given in the Financial
Administration and Audit Act 1977.

The principal place of business of the Albion Park Paceway Trust is 3 Amy Street, Breakfast
Creek. The administration office is located on the third level of the main building.

The following were Trustees during the 2002-2003 year:

Mr Don Davies (Chairman)

Mr Keith Hamburger

Mr Rod Lowe - until 5 August 2002

Mr Phil Bennett - from 7 November 2002

During the year ten Trustees' Ordinary Meetings were held with no Special Meetings called.
The attendance record for these meetings was:

Ordinar Special

Mr Don Davies 10

Mr Keith Hamburger 10

Mr Rod Lowe

Mr Phil Bennett

The Trust's General Manager Mr Brian Moss was in attendance at all ten meetings.

The Trust recognises the value of industry consultation when major policy changes or new
initiatives concerning the venue are being considered.

Stakeholders, community and fraternity members are invited to write to the Trust's Chair
concerning policy, procedures or requests for information. The Trust's meetings are not
open to the public. Copies of meeting minutes are forwarded to Racing Division - Dept of
Tourism, Racing and Fair Trading. Annual Reports can be obtained from the Trust on
request, at no charge.

To comply with reporting obligations of the Whistle Blowers Protection Act 1994 it is declared
that no `Public Interest Disclosures' concerning this entity have been received over the past
reporting period.
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The Trust has since March 2002 had in place a Privacy Plan for compliance with the
information privacy principles under the requirements of `Information Standard 42' and its
relevant guidelines. This Privacy Plan addresses how personal information is collected,
stored, used and disclosed by the Trust.

This Statement of Affairs has been published to comply with Section 18 of the Freedom of
Information Act 1992.

NATURE OF THE TRUSTEES' BUSINESS

The Trust acts as landlord of the Albion Park Paceway, maintaining and operating the
complex primarily for harness racing by the Albion Park Harness Racing Club (APHRC) on
Saturday nights, a day meeting each Tuesday and greyhound racing by the Brisbane
Greyhound Racing Club (BGRC) on Monday, Thursday nights and Friday afternoons.
Pursuant to Section 137 of the Racing and Betting Act 1980 the Trust holds Racing Venue
Licences issued by the Queensland Harness Racing Board (QHRB) and the Greyhound
Racing Authority (GRA) approving Albion Park for harness and greyhound racing being
conducted by the 2 resident clubs.

The harness racing track and facilities are available for training on a user-pays basis. In
addition, the Trustees act as landlord for the QHRB, the GRA, All Crowd Catering (which has
the catering and beverage contract with the Trust for the venue), a lessee of the horse stable
compound, and three private commercial tenants who lease space within the grandstand
complex.

MANAGEMENT STRUCTURE

The current General Manager who was appointed in June 1997, is Mr Brian Moss.

All administrative support and accounting functions have been out-sourced to the QHRB and
the GRA.

Seven full-time and three casual ground staff maintain the venue's 15 hectares of grounds,
buildings, grandstands and racetracks.

The Trust's employment of -catering and administration staff ceased with the commencement
of contract caterers in May 1997..

OPERATIONS

The initiative taken in 1997 to outsource the venue's catering and beverage service has
again proved successful in protecting the Trust from the impact of any substantial operational
loss for the 2002-2003 year.

The Trust has continued to strive to implement joint marketing strategies and promotional
activities with the two clubs and caterer in order to see the resources of the site more
extensively used.

The practice of undertaking detailed study of all significant expenditure items as they arise
has continued to ensure that value is obtained for every dollar spent.
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FINANCIAL SUMMARY

This year the Trust has recorded a small operational deficit of $65,061 an acceptable result
when considering the total labour and maintenance expenditure necessary during the past
year to maintain the venue's aging facilities and infrastructure.

Current assets at end June 2003 totalled $981,903 significantly exceeding current liabilities
of $143,076. The Trust has ended its final year of operation in a sound cash position with
accumulated cash reserves of $934.789. These accrued reserves will now roll over to the
new owners of the complex and are to be quarantined for use in the future management of
the complex.

CAPITAL WORKS - BUILDING AND TRACK IMPROVEMENTS

Both the greyhound and harness tracks have continued to remain labour intensive and
expensive to maintain as safe , all weather tracks. Problems associated with the site's
differential settlement, the durability of track surface materials, watering, salinity and the
development of effective maintenance programmes have again been major issues for the
Trust over the past year. Compaction problems have again been experienced with the
harness track surface and this has been exacerbated by the prolonged drought. This
required remedial work to the track material mix in order to re establish a suitable surface
cushion and alleviate possible injury to the horses. This work was under-taken in February
2003 at a cost of $30,000.

The venue's public facilities within the out dated grandstands are continuing to deteriorate
with age. The need for a major redevelopment and modernisation of the complex is required
if Albion Park Raceway is to remain the premier venue at which to showcase Queensland's
greyhound and harness racing codes.

Although the Trustees have had no immediate concerns about the safety of the Grandstand,
the yearly monitoring programme in place for the structure and the glass of the restaurant
walls has been closely watched. There remains however, no doubt that the noted differential
settlement has shortened the life of the grandstand building.

ALBION PARK PACEWAY'S FUTURE

Cabinet approved in June 2002 the transfer of ownership of the Albion Park Raceway asset
from the State of Queensland to the GRA and QHRB as tenants in common in equal half
share. The Contract of Sale formalising this process will take effect froml July 2003. The
revocation of the appointment of the Trustees to control and administer the venue will also
occur at this time and thus end the Trust's 21 year tenure.

Ownership and control of the facility will then pass to the GRA and QHRB who will operate
the facility in the best interests of the two codes in Queensland.
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TRUSTEES OF THE ALBION PARK PACEWAY

FOR THE YEAR ENDED 30 JUNE 2003
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ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDING 30 JUNE, 2003

PURPOSE AND SCOPE

The Trustees of the Albion Park Paceway are constituted under the provisions of the Racing Venues
Development Act 1982, to administer the complex known as the Albion Park Paceway and are a
Statutory Body within the meaning given in the Financial Administration and Audit Act 1977.

In accordance with the provisions of the Financial Administration and Audit Act and other prescribed
requirements, these Statements have been prepared -

• to provide an accounting for the custody and management of moneys and resources under the
control of the Trustees; and

• to disclose the results of operations of the Trustees during the year and to indicate the financial
position of the Trustees at the close of that year.

The Statements are general purpose in nature and reflect the whole of the financial activities of the
Trustees.
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STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 30 JUNE, 2003

Note 2003 2002

$ $

REVENUES FROM ORDINARY ACTIVITIES
Property Rentals 2 754,306 702,222

Advertising Rentals 27,372 34,288
Interest 47,785 34,872
Other Income 20,219 26,737
Profit/(Loss) on Disposal of Assets 6 1,202 10,620

Total Revenues from Ordinary Activities 850,884 808,739

EXPENSES FROM ORDINARY ACTIVITIES

Repairs and Maintenance 245,945 192,545
Salaries, Wages & Associated Costs 442,912 416,063
Administration 3 206,397 210,433
Cleaning 20,691 19,077

Total Expenses from Ordinary Activities 915,945 838,118

PROFIT/(LOSS) FROM ORDINARY ACTIVITIES BEFORE
DEPRECIATION (65,061) (29,379)

Depreciation 4 (1,018,746) (904,500)

NET RESULT FOR THE REPORTING PERIOD (1,083,807) (933,879)

NET INCREASE/(DECREASE) IN ASSET REVALUATION
RESERVE 508,980 7,672,741

TOTAL CHANGES IN EQUITY OTHER THAN THOSE RESULTING
FROM TRANSACTIONS WITH OWNERS AS OWNERS (574,827) 6,738,862

The accompanying notes form part of these financial statements.
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STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE, 2003

Note 2003 2002
CURRENT ASSETS $ $

Cash Assets 9,247 11,678
Other Financial Assets 925,542 1,034,178
Receivables 5 46,415 53,727
Prepayments 699 1,707

TOTAL CURRENT ASSETS 981,903 1,101,290

NON-CURRENT ASSETS
Property, Plant and Equipment 6 22,049,962 22,519,215

Total Non-Current Assets 22 ,049,962 22 ,519,215
TOTAL ASSETS 23,031,865 23 ,620,505

CURRENT LIABILITIES
Payables 7 66,069 103,420
Provision for Employee Entitlements 8 77,007 25,924
TOTAL CURRENT LIABILITIES 143,076 129,344

NON-CURRENT LIABILITIES
Provision for Employee Entitlements 8 - 27,546
Total Non-Current Liabilities 27,546

TOTAL LIABILITIES 143,076 156,890

NET ASSETS 22,888 ,789 23,463,615

EQUITY
Retained Profits 9 4,971,064 6,054,871
Asset Revaluation Reserve 9 13,454,729 12,945,748
Capital Reserve 9 4,462,996 4,462,996
TOTAL EQUITY 22,888,789 23 ,463,615

The accompanying notes form part of these financial statements.
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE, 2003

Note 2003 2002

CASH FLOWS FROM OPERATING ACTIVITIES

Inflows

$ $

Receipts from Operations 821,571 1,366,228
GST Collected 51,426 33,413
Interest Received 47,785 34,872

Outflows
920,782 1,434,513

Payments to Suppliers and Employees (950,111) (794,219)
GST Paid to the A.T.O (42,427) (30,039)

Net Cash provided by (used in) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Inflows

12 (71,756) 610,255

Proceeds from sale of Plant and Equipment
Outflows

17,909 29,850

Payments for purchase of Plant and Equipment (57,220) (36,717)

Net Cash provided by (used in) Investing Activities (39,311 ) (6,867)

Net Increase/(Decrease) in Cash Held (111,067) 603,388

Cash at beginning of the financial year 1,045,856 442,468

Cash at the end of the financial year 12 934 ,789 1 ,045,856

The accompanying notes form part of these financial statements.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE, 2003

1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies which have been adopted in the preparation of these statements
are as follows:

(a) Basis of Preparation of the Accounts

The accounts have been prepared on an accrual accounting basis and in accordance with the
historical cost convention and do not reflect changes in the general purchasing power of the
dollar or, except where otherwise stated, in the value of specific assets and employee
entitlements.

Accounting policies adopted comply with the requirements of the Financial Management
Standard, Statements of Accounting Concepts and applicable Australian Accounting
Standards.

(b) Cash Assets

For the purpose of the Statement of Financial Position cash assets include all cash and
cheques receipted but not banked.

(c) Other Financial Assets

Investments, consisting of interest bearing deposits, are valued at cost which equates to
current market value.

(d) Valuation and Depreciation of Non-Current Assets

Non-Current Assets are recorded at either fair value or cost basis in accordance with
Queensland Treasury Non-Current Asset Accounting Guidelines for the Queensland Public
Sector. Assets are depreciated so as to allocate the net costs against revenue over the
estimated economic lives of the assets. The straight-line method of depreciation is used for all
assets. As a general policy, only plant and equipment with a value of $2,000 or more is
captalised, items under this value being charged as an expense in the year of purchase.

The depreciation rates used for each class of depreciable assets are:

Class Depreciation Rate
Buildings & Improvements 2.77% - 20.00%
Plant & Equipment 3.70% - 50.00%

Title to the Albion Park Paceway land is vested with the Minister for Tourism, Racing and Fair
Trading under the provisions of the Racing Venues Development Act 1982. The Trustees
exercise effective control over the land, buildings and other improvements and derive
economic benefit therefrom. Accordingly, these assets are represented in the accounts.

In June 2002, an independent valuation of the Albion Park Paceway complex was undertaken
by Mr Peter Austin AVLE (Valuer) to value all Trust property at 30 June, 2002. Revaluations
are conducted every five years, with interim valuations using appropriate indices being
performed annually. Non-current assets for which no appropriate indices can be found are to
be revalued every three years.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE, 2003 (Cont'd)

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

(e) Employee Entitlements

Provision is made for employee benefits accumulated as a result of employees rendering
services up to the reporting date. These benefits include annual leave and long service leave.
As the Trustees of the Albion Park Paceway was wound up on 30 June 2003, liabilities arising
in respect of annual leave and long service leave at reporting date are classified as current. A
liability for annual leave is recognised using remuneration rates at balance date.
A liability for long service leave is recognised, and is measured as the present value of
expected future payments to be made in respect of services provided by employees up to the
reporting date. Consideration is given to expected future wage and salary levels, experience
of employee departures and periods of service. Expected future payments are discounted
using interest rates on national government guaranteed securities with terms to maturity that
match, as closely as possible, the estimated future cash outflows.

The Trust contributes to an accumulating Employee Superannuation Plan.

(f) Segment Reporting

The Trustees predominantly operate in administering the Albion Park Paceway complex in
Brisbane, Queensland. The principal activities being property management of the site.

(g) Income Tax

The income of the Trustees of the Albion Park Paceway is exempt from income tax.

(h) Comparatives

Where changes have occurred in the presentation of the Financial Statements, prior year
figures have been reclassified for comparative purposes.

(1) Goods & Services Tax

Revenues, expenses and assets are recognised net of the amount of GST except:

1. Where the amount of GST incurred is not recoverable from the Australian Taxation Office
(ATO), it is recognised as part of the cost of acquisition of an asset or as part of an item of
expense; or

2. For receivables and payables which are recognised inclusive of GST.

The net amount of GST recoverable from, or payable to, the ATO is included as part of
receivables or payables.

(j) Revenue Recognition

Property Rentals - Income is recognised in the Statement of Financial Performance in the
period to which it relates.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE , 2003 (Cont'd)

Note 2003 2002

$ $
2 Property Rentals

Albion Park Harness Racing Club 240,748 234,949
Brisbane Greyhound Racing Club 251,546 243,818
Greyhound Racing Authority 21,118 20,547
Queensland Harness Racing Board 21,118 20,547
Appeals Tribunal 10,245
Morris Corporation 83,441
Australian Entertainment Resources 7,326
Australian Image Resources 22,875 14,776

AAPT/CDMA Pty Ltd 20,756
Mitty's 8,246 6,545
All Crowd Catering 156,000 27,617
Orange/Hutchison 10,655 3,063
Stables 12,000 8,592
Cross Cultures Consortium 10,000

754,306 702,222

3 Administration
Rates 66,049 60,578
Insurance 42,073 52,099
Trustees Fees and Expenses 8,540 8,449
Legal and Other Professional Fees 31,381 35,710
Telephone, Fax and Postage 13,046 13,956
Audit Fees 8,800 6,068
Fringe Benefits Tax 14,296 14,031
Security 4,177 4,187
Electricity 2,172 5,151
Printing and Stationery 335 544
Bank Charges 2,982 1,883
Other 12,546 7,777

206,397 210,433

4 Depreciation
Depreciation - Buildings & Improvements - Major 815,884 714,600
Depreciation - Buildings & Improvements - Minor 168,558 144,301
Depreciation - Plant & Equipment 34,304 45,599

1,018 ,746 904,500

5 Receivables
Trade Debtors 31,696 52,297
Security Deposits 777 777
Accrued Revenue 13,942 653

46,415 53,727
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE, 2003 (Cont'd)

Note 2003 2002

$ $
6 Property , Plant and Equipment

Land
Land at valuation 2002 11,235,000 11,235,000

Net Book Value 11,235 ,000 11,235,000

Buildings & Improvements - Major
Buildings & Improvements at valuation 2003 8,731,256
Buildings & Improvements at valuation 2002 1,313,000 9,604,000

Less Accumulated Depreciation (815,885) -
Net Book Value 9 ,228,371 9,604,000

Buildings & Improvements - Minor
Buildings & Improvements at valuation 2003 1,092,729 -
Buildings & Improvements at valuation 2002 494,000 1,500,000

Buildings & Improvements at cost - 18,005
Less Accumulated Depreciation (180,140) (11,583)

Net Book Value 1,406 ,589 1,506,422

Plant & Equipment
Plant & Equipment at cost 474,578 326,274

Plant & Equipment at valuation 2002 - 114,396

Less Accumulated Depreciation (294,576) (266,877)

Net Book Value 180,002 173,793

Total Property , Plant & Equipment 21,533 ,563 22 ,797,675
Less Accumulated Depreciation (1,290,601) (278,460)

Total Net Book Value 22,049 ,962 22 ,519,215
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE, 2003 (Cont'd)

Note Property, Plant and Equipment (cont'd)

6 Land

Buildings &
Improvements

- Major

Buildings &
Improvements

-Minor
Plant &

Equipment Total

5'000's $'000's $'000's $'000's $'000's

Carrying amount as at1July 2002 11,235 9,604 1507 17: 22,519

Additions 57 57

Disposals (17? (17)

Net amount of revaluation increments less
revaluation decrements 44C 69 509

Depreciation expense (816) 169; (34) (1,019)

Carrying amounts as at 30 June 2003 1 i,23b 9,22E 1.407 179 22,049

2003 2002

$ $
Profit on Disposal of Assets
Proceeds of Disposals 17,909 29,850
Less Carrying Value of Assets Disposed (16,707) (19,230)

Profit on Disposal of Assets 1,202 10,620

Revaluation of Non -Current Assets

Revaluations are conducted every 5 years with interim revaluations using appropriate indices being
performed annually. Where no appropriate indices can be found a comprehensive revaluation is
performed every 3 years.
Buildings and improvements previously valued at cost are now recognised at fair value. Plant and
equipment previously recognised at fair value is now valued at cost as this is considered more
relevant and reliable.

7 Payables
Payables and Accrued Expenses 48,359 85,828
Rentals in Advance 17,710 17,592

66,069 103,420
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE, 2003 (Cont'd)

Note 2003 2002

8 Employee Entitlements $ $

(a) Current

Annual Leave
Balance at beginning of the financial year 25,924 21,092

Provision for year 29,615 24,514
55,539 45,606

Less Payments for Year (14,306) (19,682)
Balance at 30 June 41,233 25,924

Long Service Leave
Balance at beginning of the financial year 27,546
Provision for year 8,228

Less Payments for Year - -

Balance at 30 June 35,774 -

Total Current Employee Entitlements 77,007 25,924

(b) Non-Current

Long Service Leave
Balance at beginning of the financial year - 18,756

Provision for year - 8,790

Balance at 30 June - 27,546

Total Non-Current Employee Entitlements 27,546

(c) Employee Numbers (Full-time Equivalent) 9 10
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE , 2003 (Cont'd)

Note 2003 2002

$ $
9 Retained Profits

Balance at the start of the year 6,054,871 6,988,750
Profit/(Loss) for the year (1,083,807) (933,879)
Balance at the end of the year 4,971,064 6,054,871

Asset Revaluation Reserve*
Balance at the start of the year 12,945,748 5,273,007
Surplus on revaluation of Non-Current Assets 508,981 7,672,741
Balance at the end of the year 13,454,729 12,945,748
*The asset revaluation reserve is used to record increments and decrements in
the value of non current assets.

Capital Reserve
Balance at the end of the year 4,462 ,996 4 ,462,996

10 Trustee's Fees

Trustees are paid at the following rates:- Trustee Meeting Special Meeting/Assignment

$ $
Chairman 340 283
Trustees 280 233

Plus reimbursement of expenses - the amounts paid to Trustees is disclosed in note 3.

The number of Trustees are shown below in the following income bands:

$049,999

2003

4

2002

5

The names of Trustees who held office during the financial year were:

Mr. Don Davies (Chairman)
Mr. Keith Hamburger
Mr. Philip Bennett
Mr. Rod Lowe

11 Remuneration of Auditors
Remuneration for audit of the financial statements 8800 6,068
Total Remuneration of Auditors 8800 6068
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE , 2003 (Cont'd)

12 Notes to Statement of Cash Flows

(a) Reconciliation of Cash. 2003 2002

$ $

Cash 9,247 11,678
Other Financial Assets 925,542 1,034,178

934,789 1 ,045,856

(b)
Reconciliation of Operating Result to Net Cash (Used in)
provided by Operating Activities

Net Result (1,083,807) (933,879)
Depreciation 1,018,746 904,500
(Profit) loss on Disposal of Non-Current Assets (1,202) (10,620)

Changes in Assets and Liabilities
(Increase)/Decrease in Trade Debtors 20,600 (6,100)

(Increase)/Decrease in Receivables -
(Increase)/Decrease in Accrued Income (13,288) 603,768

(Increase)/Decrease in Prepayments 1,008 7,820
Increase/(Decrease) Creditors and Accruals (37,469) 22,456

Increase/(Decrease) in Revenue in Advance 118 8,688
Increase/(Decrease) in Provisions 23,538 13,622

Net Cash provided (used in) by Operating Activities (71,756) 610,255

13 Wind up of the Trustees of the Albion Park Paceway

On 1 July 2003, State Cabinet transferred the Albion Park Paceway asset from ownership by the
State of Queensland, to the Greyhound Racing Authority and Queensland Harness Racing
Board as tenants in common in half share. All other assets and liabilities of the Trust were also
transferred to the Authority and the Board.

14 Contingent Liabilities

There were no material contingent liabilities as at 30 June 2003.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE , 2003 (Cont'd)

15 Financial Instruments

Terms , Conditions and Accounting Policies

Financial Related Accounting Policies Terms & Conditions
Instrument Financial

Statement
Notes .

Financial Assets

Receivables 5 Recognition - upon delivery Sales Invoices are on 30 day
of goods, notification of terms. Other receivables are
interest received or provision normally settled within agreed
of services to customers. terms for payment.

Measurement - recorded at
nominal amounts due less
any provision for doubtful
debts. Provision for doubtful
debts is recognised when
collection of the full amount is
no longer probable.

Investments Recognition - upon deposit Interest is calculated on a
of funds transferred from the daily basis according to the
bank to the Queensland rate dictated by market yields.
Treasury Corporation Cash
Fund.

Measurement - recorded at

Financial Liabilities

carrying amounts.

Payables 7 Recognition - upon receipt The amounts are unsecured
of goods or services received. and normally settled within

agreed terms of payment.
Measurement - Trade
creditors are recorded at
amounts based on agreed
purchase/contract costs.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE, 2003 (Cont'd)

Financial Instruments (continued)

Interest Rate Risk
The Trust is exposed to interest rate risk through its investment in the Queensland Treasury
Corporation (QTC) Cash Fund. Cash Fund earnings are credited daily based on the market value of
the Cash Fund. At balance date the annual effective interest rate was 5.43% (2002 : 4.71 %) after
administration fees, however the rate changes daily based on the change in market yields.

The effective weighted average interest rates on financial assets and financial liabilities during the
year were as follows:

Financial

,intruments Weighted
Average
Effective

carrying
amount as per
Statement of
Financial
Position

2002 i 2003 12002 1 2003 2002 2003 2002 2003 200

S'000 S' 000 3'000 3'000 S'000 3'000 5'000

Financial Assets

Cash 0.19 0.24 9 12 9 12

Receivables - - - - - - - 46 54 46 54

Investments 5.43 4.71 926 1,034 - - - - - - - 926 1,034

Financial
Liabilities

Payables - - - - - - - - 66 103 66 103

Credit Risk
The Trust is not exposed to credit risk through its investments in the Queensland Treasury
Corporation (QTC) Cash Fund as all deposits are capital guaranteed by the QTC. The capital
guarantee is equivalent to the Queensland Government's AAA rating.

The maximum exposure to credit risk at balance date in respect of receivables, excluding the value of
any collateral or other security is the carrying amount, net of any provision for doubtful debts, as
disclosed in the Statement of Financial Position.

A concentration of credit risk exists in respect of receivables from the tenants of the Albion Park
Paceway.

Net Fair Value
The carrying amounts of financial assets and financial liabilities approximates net fair value.

21



CERTIFICATE OF THE TRUSTEES OF THE ALBION PARK
PACEWAY

The foregoing annual financial statements have been prepared pursuant to the provisions of the
Financial Administration and Audit Act 1977 and other prescribed requirements.

We certify that:-

(a) the foregoing financial statements and notes to and forming part thereof are in agreement with
the accounts and records of the Trustees of the Albion Park Paceway.

(b) in our opinion -

(i) the prescribed requirements in respect of the establishment and keeping of accounts have
been complied with in all material respects;

(ii) the foregoing financial statements have been drawn up so as to present a true and fair view,
in accordance with prescribed accounting standards, of the transactions of the Trustees of
Albion Park Paceway for the period 1 July 2002 to 30 June 2003 and of the financial
position as at the close of that year.

D R DAVIES B G MOSS
Chairman General Manager

Date:
30111
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INDEPENDENT AUDIT REPORT

To the Trustees of the Albion Park Paceway

Scope
The financial statements
The financial statements of the Trustees of the Albion Park Paceway consist of the statement
of financial performance, statement of financial position, statement of cash flows, notes to
and forming part of the financial statements and certificates given by the Trustees and officer
responsible for the financial administration of the Trustees of the Albion Park Paceway, for
the year ended 30 June 2003.

The Trustee's responsibility
The Trustee's are responsible for the preparation and true and fair presentation of the
financial statements, the maintenance of adequate accounting records and internal controls
that are designed to prevent and detect fraud and error, and for the accounting policies and
accounting estimates inherent in the financial statements.

Audit approach
As required by law, an independent audit was conducted in accordance with QAO Auditing
Standards to enable me,to provide an independent opinion whether in all material respects
the financial statements present fairly, in accordance with the prescribed requirements,
including any mandatory financial reporting requirements as approved by the Treasurer for
application in Queensland

Audit procedures included -
• examining information on a test/sample basis to provide evidence supporting the

amounts and disclosures in the financial statements,
• assessing the appropriateness of the accounting policies and disclosures used and the

reasonableness of significant accounting estimates made by the Trustees,
• obtaining written confirmation regarding the material representations made in conjunction

with the audit, and
• reviewing the overall presentation of information in the financial statements.

Independence
The Financial Administration and Audit Act 1977 promotes the independence of the Auditor-
General and QAO authorised auditors.

The Auditor-General is the auditor of all public sector entities and can only be removed by
Parliament.

The Auditor-General may conduct an audit in any way considered appropriate and is not
subject to direction by any person about the way in which powers are to be exercised.

The Auditor-General has for the purposes of conducting an audit , access to all documents
and property and can report to Parliament matters which in the Auditor-General's opinion are
significant.



Audit Opinion

In accordance with section 46G of the Financial Administration and Audit Act 1977 -

(a) I have received all the information and explanations which I have required; and

(b) in my opinion

the prescribed requirements in respect of the establishment and keeping of
accounts have been complied with in all material respects; and
the statements have been drawn up so as to present a true and fair view, in
accordance with the prescribed accounting standards of the transactions of
the Trustees of the Albion Park Paceway for the financial year 1 July 2002
to 30 June 2003 and of the financial position as at the end of that year.

c C .P2co.y l

O C CLARE
Director of Audit, FCPA
as Delegate of the Auditor-General of Queensland Queensland Audit Office

Brisbane
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