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RuM ALLOWANCE, DUNWICH BENEVOLENT

INSTITUTION.
Mr., MULLER (Fassifern), for Mr.

THURSDAY, 2 OCTOBER, 1941.

Mr. SPEAKER (Hon, E. J. Hanson,
Buranda) took the chair at 10.30 a.m.

QUESTIONS.
LIQUOR TRADING HOURS.

Mr, NICKLIN (Murrumba) asked the
Premier—

““In view of widespread rumours that the
Government intend to extend trading hours
under the Liquor Aects during the present
session, will he kindly state what are the
Government’s intentions in this regard?’’

The PREMIER (Hon. W. Forgan Smith,
Mackay) replied—

“¢It is comtrary to parliamentary prac-
tice t¢ make statements of policy in reply
fo questions. I advise the hon. member not
to become a follower of dame rumour.’’

AGRICULTURAL F'ArRM TENURES,

Mr, NICKLIN (Murrumba), for BMnr.
WALKER (Cooroora), asked the Secretary
fer Publie Lands—

‘1. Ylow many leases
farms expired in 19409

2, Of that number, how many (@)
applied for a freehold title, (b) applied for
an extension of lease, thereby retaining a
right to a freehold title, and (¢) converted
to perpetual lease?’’

The SECRETARY FOR PUBLIC LANDS
(Hon. E. J. Walsh, Mirani) replied—

€41, The original 20 years’ leases of 23
agricultural farms expired in 1940.

of agricultural

2. (@) 4; (D) 16; (¢) 2. In one case
the selector has not yet exercised his
option.’’

PLUNKETT (Albert), asked the Secretary
for Health and Home Affairs—

¢“What is the present daily allowance of
rum to Dunwich inmates who receive an
issue from institution stock?’’

The SECRETARY FOR HEALTH AND
HOME AFFAIRS (Hon. E. M. Hanlon,
Ithaea) replied—

‘“There is no daily issue of rum to
Dunwich inmates. Rum is only issued to
inmates on the authority of the nredical
superintendent. The amount issued is as
preseribed by the medieal superintendent.”’

PROSPECTING FOR GOLD AND OIL SHALE.

Mr. DART (Wynnum) asked the Secre-
tary for Mines—

¢“]1. How many prospecting permits for

petroliferous shale were issued in 1940-41¢

¢¢2. What was the total amount of finan-
cial assistance for prospecting or mining in
1940-41 for (@) gold, (b) shale?”’

The SECRETARY FOR MINES (Hon.
D, A. Gledson, Ipswich) replied—

‘1. Five.

€2 (a) Gold and other wmetals, £36,481
17s. 10d.; (D) shale and coal, nil,”’

PROPOSED {(QUEENSLAND IJAIRYREN'S
ORGANISATION.

My, MULLER (Fassifern) asked the Sec-
retary for Agriculture and Stock—

“¢1. Is it proposed to take another refer-
endum of dairy farmers on the question of
the formation of a Queensland dairymen’s
organisation?

¢¢2, If so, when does he expect that such
action will be taken?”’

The TREASURER (Hon. F. A. Cooper,
Bremer), for The SECRETARY FOR AGRI-
CULTURE AND STOCK (Hon. F. W.
Buleock, Barcoo), replied—

“‘1 and 2. A deputation from the dairy-
men’s organisation waited on the hon. the
Seeretary for Agriculture and Stock recently,
and requested that a ballot, to provide for
compulsory organisation and levies, be
taken amongst the dairymen of the State.
The question of funds to take the ballot
was raised, but so far has not been settled.
I understand that an application for the
necessary finanee is to be made to the
Butter Board, of which I understand the
hon. member is a member. When a deci-
sion is arrived at it will be eommunicated
to the deputationists.’’

MUNITION WORK, IPSWICH RAILWAY
WORKSHOPS.
Mr. NIMMO (Oxley) asked the Minister
for Transport

‘1, Has the State Government entered
into a contract for the manufacture of shells
at the Ipswich Railway Workshops?
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‘¢2. If so, have any shells yet been
delivered under such contract?

‘3. Has any war equipment of any kind
been supplied to the Commonwealth authori-
ties from the Ipswich Railway Workshops?’’

The MINISTER FOR TRANSPORT (Hon.
J. Larcombe, Rockhampton) replied—

‘1 to 3. The Queensland Railway
Department was awaiting word to proceed
with an almost completed contract for the
making of shells when the Commonwealth
authorities advised that they intended to
erect an ammunition factory at Rocklea,
at which shells would be manufactured.
Therefore, they asked the Railway Depart-
ment not to proceed with the manufacture
of shells, but, in licu theveof, to manu-
facture tools and gauges for use in the
aforesaid ammunition factory. Accord-
ingly, the Queensland Government has
erected, expeditiously, a fine tool and gauge
room at Ipswich at a cost of £60,000.
About £30,000 worth of machinery will he
installed by the Quecensland Government,
apart from the machinery that will be
supplied by the ¥Federal Government. In
1940-41 munitions work to the value of
approximately £24,000 was carried out at
the Ipswich workshops and supplied to the
Federal authorities. In addition, further
contracts are mnow being fulfilled, and
munition work is being carried out in Rock-
hampton also. Representatives of the
Munitions Department who visited Queens-
land recently expressed very high opinions
of the work being done. The Queensland
Government is co-operating to the fullest
extent with the Federal Government in the
vital war effort, and in coneclusion, I would
call the attention of the hon. member to a
paragraph whieh appeared in the ¢Tele-
graph’ newspaper, Brishane, on 19 August,
1641: ¢. The State Government is
arappling earnestly with its share of war
problems and is wisely looking ahead pre-
paring for the post-war tasks that ave
already taking shape.’ ’’

COMPENSATION FOR INJURIES, CIVIL DEFEXNCE
PERSONNEL.

Mr. MANN (Brisbane), without notice,

asked the Secretary for Health and Home
Affairs—

‘“1. Has the Commonwealth Government
undertaken to provide compensation for
civil defence personnel injured— (a) during
training; and (&) as a result of enemy
action?

¢¢2. Is such protection yet in operation?

€¢3. If not, will the State Government
provide compensation in such circum-
stances?’’

The SECRETARY FOR HEALTH AND
HOME AFFAIBRS (Hon. E. M. Hanlon,
Ithaca) replied—

€41, Yes.
‘2, No.

¢“3. The Air Raid Wardens Act provides
compensation to air raid wardens for injury
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arising through ememy action. It is pro-
posed to make provision for compensation
to all civil defence voluntary personnel
injured in training and exercises in addition
to injury as a result of enemy action, until
the Commonwealth Government’s scheme
comes into operation.’’

PAPERS.

The following papers were laid on the table,
and ordered to be printed:—

Report of the Queensland Meat Industry
Board for the year 1940-41.

Report of the manager, Golden Casket Art
Union, for the year 1940-41,

PERSONAL EXPLANATION.

Mr. BRAND (Isis) (10.36 a.m.), by leave:
I wish to make a personal statement. In
the Brisbane ¢‘Courier-Mail’’ of this morning
there appears an article on Country-National
organisation in the form of a statement
alleged to have bcen made by the Leader of
the Opposition, the hon. member for Mur-
rumba, last night. The article contains these
words, ¢‘All Queensland State and Federal
Country Party and United Australia Party
members were members of the C.N.O.”’ During
the debate on the Address in Reply in
this Parliament recently I informed you,
Mr. Speaker, that I was cleeted by the people
to serve the Country Party in this Parlia-
ment, and therefore I was not a member of
the Country-National Organisation. I have
not indicated to the Leader of the Opposition
or any other person that my views, then
stated, had changed; therefore, the state-
ment referred to is, so far as I am conecerned,
both misleading and mischievous.

DEATH OF How. J. MULLAN,
MoTioN oF CONDOLENCE.

The PREMIER (Hon. W. Forgan Smith,
Mackay) (10.37 a.m.), by leave, without
notice: I move

¢¢1. That this House desires to place on
record its semse of the loss this State has
sustained by the death of the Hon. John
Mullan, a former member of the Parlia-
ment of Quecnsland and Minister of the
Crown.

¢¢2, That Mr. Speaker be requested to
convey to the widow and family of the
deceased gentleman the above resolution,
together with an expression of the
sympathy and sorrow of the members of the
Parliament of Queensland in the loss they
have sustained.”’

The late hon. gentleman, Mr. Speaker, repre-
sented the electorate of Charters Towers
during the 17th and 18th Parliaments of
Queensland—5 February, 1908, to 15 Mareh,
1812, He was elected to the Commonwealth
Senate at the general elections of 1913 and
1914. He was elected as member for Flinders
to the 21st Parliament of Queensland on
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16 Mareh, 1918, and represented that elce-
torate through the 22nd, 23rd, 24th, and 25th
Parliaments. Under the Electoral Districts
Act of 1931 the electorate of Flinders was
altered to Carpentaria, and Mr. Mullan was
returned for that electorate in the 26th, 27th,
and 28th Parliaments. He did not contest
the last election. He was Minister without
portfolie from 22 October, 1919, to 12 Novem-
ber, 1920, and Attorney-General from
12 November, 1920, to 20 May, 1929, and
from 17 June, 1932, to 14 November, 1940.

The late hon. gentleman, Mr. Speaker,
rendered  extremely valuable serviee to
Queensland and Australia. e was a great
parliamentarian, he was a great man, he was
a great mate. ITe was Attorney-General of
Gueensland for lovger period than any
other oceupant of that office. He carried out
his duties with distinetion, with the utmost
probity, and with advantage to the causc of
justice in Queensland.

It is unusual for ome who is not a lawyer
to hold the portfolio of Attorney-General, but
I have heard distinguished members of the
legal profession say on numerous oceasions
that Jobn Mullan was the best Attorney-
General they had known. He exercised no
patronage. He granted briefs to men who
could Dbest argue them in the courts. He
played a prominent part in the life of
Australia in countless directions.

I had the honour and privilege of being the
personal friend of John Mullan for approxi-
mately 30 years. He was my valued couunsellor
and colleague during the whole of that period.
His ripe experience and broad humanitarian
outlook were of tremendous value in dealing
with all problems. He always sought to get
at the root of any problem because he realised
that no problem is rcally solved unless it is
solved rightly. Ile has left his mark on the
statute-books of this State and the Common-
wealth. Kvery member of Parliament, irve-
speetive of the party to which he belongs,
held him in high esteem.

Honourable Bembers: Hear, hear!

The PREMIER: I do not know of any-
one in any walk of life who had other than
the utmost respeet for our late colleague. e
raised a large and estimable family, a family
that was like himself, well bred and well
trained. Scme of his family are serving in
the fighting forces in the present war, as
they did in the last war, in which one of
them was killed.

The late hon. gentleman had been ill for
some time., So great was his sense of public
duty that when he first beeame ill, he, of his
own volition, offered me his resignation. I
said to him, ‘‘John, you have an excellent
chance of getting better. You had better take
a holiday and have a vest.”” The work of a
Minister is hard and exaeting, and T thought
that a rest would restore his vitality and
enable him fo resume his duties. He took that
leave, but towards the ond of it he decided
quite definitely that it was his duty to resign,
not only his portfolio, but also his seat in
this Parliament. He notified both me and his
electors to that effect.
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Johm Mullan had no other desire than to
serve the people. He was punctilious in every-
thing in both his public and private life.
He had a high standard of honour, a very
genial and friendly personality, and, I repeat,
was a very wise counsellor. His views were
very valuable on any problem that came
before Parliament or before the people. I
acknowledge, as I have done on previous
oceasions, the fact that I personally am under
a great debt of gratitude to my late colleague.
His help, his support, and his advice always
strengthened and sustained me. We all there-
fore share with his family a deep sense of
loss.

His last illness developed quite recently,
and he decided to enter the Mater Hospital
for treatment. He notified me of his decision,
and I called upon him on the day before he
was due to undergo his operation. He dis-
cussed his position with me perfeetly
frankly and said that, if he got well, it was
good; if he did not, still all was well. There
was no pathos, no attempt to brace himself
for any ordeal. e looked on the gates of
death calmly and philosophically, sustained by
the deep and abiding faith that he cherished
all his life. 1t was a moving experience and
one I shall never forget—the way in which
he spoke to me there on his bed in hospital.
My boy drove me to the hospital and I told
him afterwards that if he or any of us met
our end with the same courage and the same
fortitude as John Mullan then we should be
real men right unto the end. Unfortunately,
the operation he contemplated could not be
performed ; his trouble was too far advanced.
He told me so, still calm, still tranquil, for
though his bodily strength was impaired his
courage never waned. So John Mullan died
at 8 o’clock last night. On behalf of all
hon. members, and on my own behalf, T offer
sincere sympathy to his family. It is a very
fine family and, happily, they werc with him
to the end.

We are often apt to forget the tremendous
mental strain that a man undergoes in the
Lurly-burly of publie lile, It always has
an effect upon the body. John was small in
stature, never robust in physique, but he
had & great soul, a great mind, and the world
is immeasurably richer because in it he set
an example that all of us would do well to
follow., Let us give first place in our public
life to the prineiple of the balance of publie
advantage. Let us seck the public good at
all times, in season and out of season! John
did that all the time. He lived well and died
well, and Queensland has been enriched
beeauze of the service that he unselfishly
gave to her.

My, NICKLIN (Murrumba) (10.52 a.m.):
I desire to associate myself with the motion
of sympathy to the relatives of the late Hon.
John Mullan so feclingly moved by the
Premier. Al of us who had the privilege
and honour of knowing the late hon. gentle-
man appreciated him and knew his worth.
He gave almost a lifetime of distinguished
gervice to his State and his country, and
his public record is one of which any man
might feel very proud. When the history
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of Queensland is written, the name of John
Mullan will feature very largely in it. He
had a partieularly pleasing personality and
a ready wit that endeared him to all who
came in contact with him. We all admired
his ability and his application as Attorney-
General. I venture to say that the masterly
manner in which he handled the very many
differcnt problems associated with the legis-
lation that he put through this Parliament
led many of us to appreciate his great ability
and his great tact more fully than we other-
wise should. I reeall several occasions when
the even tenor of Parliament was disturbed,
but the sense of humour, the taet, and the
ability of the late hon. gentleman enahled
him to smooth out the difficulties that
threatened to arise, and so the legislation
he was handling went through without
any untoward ineidents. That is just an
example of how the hon. gentleman used his
tact, his humour, and his wit to smooth out
many of the problems of this House.

The State will unquestionably be the
poorer by the passing of the Inte Hon. John
Mullan, and the members of the Opposition
join in extending our deepest sympathy to
his relatives.

The motion was
standing in silence,

carried, hon. members

POST-WAR PLANNING.
RESUMPTION OF T)EBATE.

Debate resumed from 18 September (see
p. 382) on Mr. Collins’s motion—

““That in order to assist post-war plan-
ning this Parliament request the national
Parliament to give whatever protection is
necessary fo the primary and secondary
industries that are natural to this countrv
and economically possible, and also to make
finance availzble to ensure that these indus.
tries shall be successfully established, so
that they may provide full employment for
our returned soldiers and other ecitizens,
and make it possible to encourage suitable
migrants to Australia, thus enabling our
people to live without undue fear of aggres-
sion from without, or in idleness and want
from within.”?

_On which Mr. Nicklin had moved the follow-
ing amendment:—

““In the scecond line omit the words—
‘request the national Parliament to
give whatever protection’

and insert in licu thercof the words

‘expresses  its  willingness  to  co-
operate with the national Parliament
I giving whatever assistance’

““In the last line omit the word—
Lil’l. 73

The PREMIER (Hon. W. Forgan Smith,
Mackay) (10.58 am.): I want to congratu-
lIate the hon. member for Cook on bringing
this mofion forward. There can be no doubt
about the importance of post-war planning.
There can be no doubt also of the essential
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need that that planning should be ecarried
out on a just basis in order to give that
security of life whieh all industrious people
in a civilised community are entitled to have.

Involved in the problem, of course, is the
whole economic and social outlook and basis
of life. Why do people need security? Why
is it that many people are in want amidst
plenty?

Why is it that we have riches on the one
hand and poverty on the other? Why do we
have idle resources such as unused raw
material when hundreds of thousands of
people are requiring the products into which
that raw material could be converted? The
whole economic and sceial structure of a
country is involved in those questions, and
therefore it is fitting and proper for Parlia-
ment on private members’ day, or any other
day, to consider them.

Our attitude towards life has materially

changed during the last 30 years. Rival
ideologies have been at work. The develop-
ment of education—eduecation being made

the right of all instead of the privilege of
the few—has set people thinking in
directions in which it was mnot customary

for them to think before, and they
have begun to ask themselves: what
plane does a man ocecupy in a eciviliged

community, what are his rights, what are his
responsibilities or his duties? A great many
of us, Mr. Speaker, are very conscious of our
rights. Rights can always be stated voei-
ferously, either on the platform or in the
Press, but it is a fundamental truth that
there is mo right without a corresponding
duty.

I sald yesterday aftcrnoon that the only
limit there should be to liberty is the measure
in which an individual is prepared to accept
responsibility. Democracy, to be valuable,
to be effective, to be complete, must mean
the aceeptance of discipline, the aceeptance
of the rule of reason and justice, and the
aceeptance of individual responsibility for
carrying out faithfully the duties of
citizenship.

The economic history of the world is very
interesting. I do mot propose even to make
a short review of it; suffice to say that the
industrial revolution, the introduction of
mechanisation in industry, altered men’s lives
and their habits of life. Cottage industries
had been ecarried on, the soil had been tilled
and men had lived on the product therecf,
but that mode of life was, to a large extent,
submerged when tfowns and cities were
formed and ugly factories built, and instead
of working in the sunshine tilling the soil,
men began to work within walls, very often
in uvnsatisfactorv and insanitary conditions.

The first great fight for reform in modern
industry was the fight for just and reason-
able conditions in those factories. Earl
Shaftesbury and others were pioneers in that

struggle. Children worked in factories, in
the cotton mills, and coalmines. Children
were often born in the coalmines. When a

coalmine was sold the property and the labour
used in that mine were often sold also. The
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lives of people at that time are well portrayed
by such writers as Hood and Ebenezer Elliott,
who by their genius drew public attention to
the injustice of these things, Gradually con-
ditions improved. More air was let into
factories. Men and women were safeguarded
against the danger of being dragged into
machinery and maimed or killed. Legislation
was passed in countless different directions in
order to protect human life. All these things
are good and represent a step forward.

The problem of production, the providing
for the needs of the people, has, to a very
large extent, heen solved. The old idea of
individual businesses has, to a very large
extent, passed away and now joint-stock
ecompanics, trusts, and combines operate.
With the skilful management of industry and
its mechanisation the needs of the people
can be produced in abundance and that
abundance should be available for all. The
capaecity to produce is unlimited. At one
time it was thought by many investigators
that population would inerease at a greater
rate than the capaeity of the world to sustain
that population. Those people didl not take
into account the applieation of scienece to
industry. They did not have a knowledge
of the work of men such as Farrer and
countless others that I could mention. All
industry and agrienlture have had their pro-
ductivity cnormously inereased by inventive
genius, mechanisation, and the use of scien-
tific methods. Stuart Chase, a very noted
American  writer, amongst others, called
attention to the fact that one of the problems
of poverty is due to the fact that production
outpaces solvent demand—economie writers
before him had ealled attention to that proba-
bility—and consequently there are recurring
eycles of depression in whieh the good things
of life have bheen produced in abundanee and
the shelves of warchouses are full of the
results of human labour applied to natural
resources, but they are produced quicker than
the people’s capacity to pay for them is
expanded, so that a depression ensues and
men are put off, which, of course, means that
the depression hecomes a vielous cirele and
increases in intensity.

It is said that increase of appetite grows
by what it feeds on, and certainly the snow-
ball growth of a depression cannot be over-
estimated. Throw men out of employment,
reduce their ecapaecity to buy and consume
goods, and the resulting snowball effect
brings about depression in all industry within
a very short period, and every form of human
activity becomes involved,

Some people think we can sit down and
wait until the surplus of goods is consumed,
that then there will be demand for new ones,
and so we shall have the end of the depres-
sion. That is not seientific law. I have
called attention to the faet that the amazing
increase in produetivity is due to the applica-
tion of scientific methods to produection. We
must apply scientific methods to the distribu-
tion as well as the production of wealth and
by that means enable people to get the
seeurity in life upon which civilisation depends
for its continuance,
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The great war that is raging at the present
time has materially affected every country in
the world, whether it is actively engaged in
it or not. The economic balance of trade has
been seriously disturbed, and exchange has
heen greatly affected. After the war, when
normal conditions may prevail again, there
are going to be fresh as well as old problems
to face, the chief of which is the achievemnent
of world peace, without which there can be
no individual security. Everything in life
must be paid for in one form or another. If
we desire world pence—as we do—then we
must pay the price for it. I suggest seri-
ously that the price of world peace will be
immeasurably less than the cost of recurring
world war. So that, both ethieally and econo-
mieally, world peace is essential fo civilisation.

The public will not continue to be satisfied
with the old order. There is nothing perman-
ent or statie in any human institution. Man
is greater than the institutions he establishes,
he is greater than the instruments he uscs,
and consequently just as manufacturers aud
others cater for the demand for new foods.
so we must cater for the newly-awnkened
needs of mankind in the economie and soeial
spheres, aud the one requirement that stands
above all others is that undeserved poverty
must be banished from the earth for all time,

Honourable Members: Hear, hear!

The PREMIER: Some people have the
idea that the State owes them a living. T
do not accept that view; I never have. That
is to define Labour’s policy wrongly. Labour
stands for the right to work, the right to
earn, and the right to enjoy, and consequently
the economic instruments of the country must
be so controlled that all people will have the
right to work, the right to earn, and the right
to enjoy.

I read a pamphlet—Pamphlet No, 5—
that was issued many years ago by the
Fabian Society, which had then and still
has many distinguished men amongst its
members. It was written by a house-
painter, and was entitled ‘“Why Are the
Many Poor?’’ 1t showed hoth in writing
and by diagrams the inequitable distri-
bution of +wealth in Great DBritain. It
showed that 5 per cent. of the popula-
tion owned 95 per cent. of the wealth of
that country. The author went through the
various social strata and showed how the
inequitable division of wealth was effected.
He concluded by asking, ‘‘ Why are the many
poor?’’ and answering ‘‘Because the few are
rich,”” In other words, monopolies enabled
scme people to take to themselves the greater
value of the wealth produced and use it for
their own needs, whilst others wers merely on
a subsistence level. Men were employed when
it was profitable to employ them and dis-
charged when no profit was to be made from
their labour. It is not in keeping with the
dignity of mankind in general that man should
be an economic slave. Man should be given
the opportunity to earn his livelihood and
have sufficient leisure to develop those elements
of character that are latent in the souls of
aii decent people. It should be within the
realm of human ingenuity to devise a system
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whereby undeserved poverty will be entirely
eliminated.

Honourable Members: Hear, hear!

The PREMIER: Justice in the economic
field, in the production and distribution of
wealth, should be the rule rather than the
exception. It may be a difficult task. I
realise that the processes of development have
improved man’s social status, but they must
be accelerated and they must be made the
major issme. I have mo need to become
engrossed with the problems of produetion,
liut we are concerned about the equitable dis-
tribution of the things that we can produce,
and in order to accomplish that distribution
society must he organised on a different basis
trom that of to-day. The basis of what is
known as Hitlerism is not by any means a
new idea. Probably Nietzsche was its great-
est exponent. Hon. members who care to read
in the Parliamentary Library such books as
‘*Thus Spake Zarathustra,’’” and books by
Bernhardi and others, will find that those
writers postulated a type of supermen who
would be the leaders of mnations, and because
of their power would have complete control
over the rest of the people within the nations.
From there the attempt to control the rest of
the world would be a short step indeed, based
of course on foree—in war, victory is to the
strong, and therefore the game of modern
production should be to the eceonomically
strong.

There is no moral order in such a coneep-
tion of government or of eivilisation. The
moral order of a country sets the standard
for its economic order. Who was it who
said, ‘‘Am I my brother’s keeper?’’ He
wanted to rid lhimself of his responsibility
for someone else. Mutual aid is a necessary
part of society, and the days when man could
live in splendid isolation from his fellow-men
have gone. Men now work collectively. Not
only is man a gregarious animal, but all men
work together, each performing a given part
of the task to be done. Omne may fall the
tree, another plough, another sow, another
reap, but the grain that is harvested is the
product of the collective effort of all. So that
finally all things used by mankind are the
result of the collective effort of those engaged
in a ecommon task with a common object.

What is wrong with the principle of collec-
tive ownership of the produet and the equit-
able distribution of the produet on that basis?
If world peace, if unemployment with all the
evils attendant on unemployment are to be
oot rid of, then these questions must be faced
honestly and squarely. After all, what is the
vnlue of what is called riches? A man may
have an income of £15,000 a year, but he may
not be able to enjoy a good meal. A man
may own a great deal of land, but he may
not be able to use it effectively.

A man’s material needs are comparatively
few: le requires food, elothing, and shelter,
Society can supply all three in great abund-
anee. Why is it then that we do not approach
Lonestly the problem of national seeurity? If
men had security for old age, if they knew,
in fact, that their children would be educated,
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and if they had the right to work, earn, and
enjoy, what advantage would there be in the
accumulation of what is called wealth? None
at all. It would be of immeasurably greater
value to see everybody happy, and everybody
enjoying security of a sufficiency of the essen-
tial material things of life. Granted that
security of the material neceds of life, the
capacity for mental expansion that lies latent
in mankind would be immediately stepped up.
That is a tremendous ecapaeity, hitherto
unknown and untouched. I can visualise a
state of society under which justice would
he supreme, not only in law and in the courts,
but also in the distribution of wealth, in the
production of which all people are collectively
engaged. If world peace is to be achieved
and post-war problems are to be solved, it
nust be along those lines.

The motion visualises quite a number of
things, the establishment of primary and
seeondary industries, suitable protection for
them, and the necessary finance. All these
things are but the instruments that should be
used to obtain the obhjective.

TFinance, like other things, should be made
a public servant. Industry should be a public
servant. Do not mistake me when I use the
term ‘‘publie servant’’; I am mnot talking
about public or civil servants engaged in a
(overnment office, but using the term in its
possibly widest sense of serving the public in
the produetion or distribution of the essentials
of human wellbeing.

All produetion should be a public service,
and so should our financial institutions.
The financial institutions in this country have
done their job under their charters very well,
but it is obvious that private enterprise can-
not under those charters cater for national
needs; and it is becoming apparvent in this
as well as in other countrics that banking
and finance should become n jpublie servant.
It is virtually becoming so in Great DBritain
and Canada and in New Zcaland. This is
the only country in the world that I know
of where banking law has not been brought
into conformity with the prineiple of public
service.

Dr. Schacht, one of the greatest men I
ever met, laid down the new financial system
of Germany and was enabled thereby to
rejuvenate German industry and build up a
strong economic fabrie. Orthodox people
who did not want any change often wrote or
said that this financial fabrie would break
down. It has not broken down. That is the
test—how docs the thing work?

People will tell you that Japan is financi-

ally bankrupt. Who believes that? No-one
who is a realist. The central banking

system of Japan is based on the national
control of investment and finance. So is that
vt Italy, so is the Central Bank of Canada
and the Central Bank of New Zealand. There
has been no amendment of the law in Aus-
tralia, but the principle of the mobilisation
of the finaneial resources of this country is
recognised in Mr. Fadden’s Budget. I am
not discussing the extent to which he pro-
poses to use it. It is sufficient for my
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purpose to indicate that he recognises in his
Brdgzet the necessity during a national erisis
of mebilisation of the finanecial resonrces of
the Commonwealth, so that they will he at
the disposal of the Commonwealth. If it is
a good thing to do that during a period of
war, what is wronge with doing it during
a period of peace?  What is wrong with
national planning when normal econditions
arrive after this foul and hellish war has
been brought to an end? I say that all the
resources of the mnation, all the brains of
the nation, and all the moral power of the
nation should he mobilised in order to pro-
vide security for the decent people of this
country and make this country attractive
to other people as well.

This country will never be safe until we
liave nearly 20,000,000 of a population.
Mr. Luckins: 40,000,000.

The PREMIER: You can have as many
nillions as the country can earry; [ am
not placing any limit on what the country
can carry, but I am seeking to establish the
proposition that those things can be cffec-
tively done only if we lay down a just,
economic basis of soelety.

There must be justice for all, economically
as well as in courts of law. The spectre of
unemployment should be bhanished from the
home; it should be regarded as being in the
same eclass as the legirons you see in a
museum. In that way you will build man
into a greater being and bring him closer
to the ideal.

The war, of course, has to be won, the
peace has to be won, and it will require just
as mueh courage to win the peace as it will
to win the war. The war is not yet won,
Many people apparently do not realise how
grave is the situation in Awustralia. "The
Australian people are as much in danger of
aggression as are those in any other country
m the world, and in order to retain our
frecdom we must be as willing to fight and
work as the people of Russia are fighting and
working to-day. I am full of admiration for
the wonderful struggle that the Russian
people are putting up. Some people said
that in the face of Germany they would last
only four or at the most six weeks. We
know that the Russian armies have held up
the _ great German armies, and that the
Rus'smn people are mobilised on a natignal
basis 1o resist invasion and aggressioin.
Nothing less will suffice.

That applies in a crisis to us all. We
must organise all the resources of this country
for (}efenee purposes, and we must so
organise them that we can continue to use
them in meeting the post-war problems that
will confront us immediately after the war.
We must not only defeat the enemy on the
bz‘tttleﬁeld, but we must defeat the enemies
q? human life—unemployment, poverty
disease, prostitution, and ail the other evils
that arise because of poverty. If you want
world peace you must pay the price.

(Time, on of  Mr.
extended.)

motion Larcombe,
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The PREMIER: I thank hon. members,

We must awaken ourselves to the realities of
war. The alternative to victory is defeat
and defeat means worse than death. Defeat
means that the control of this country will
pass out of the hands of the people of thix
country, and our children and children’s
children will be called upon to fight on the
cconomic field against the countries that have
a much lower standard than we aim at or have
enjoyed in the past.

It is wrong to say, Mr. Speaker, that thc
Labour Party arve mot in favour of aid te
Russia. We are in favour of aid to all the
Allies that are resisting aggression.

Honourable Members: Hear, hear!

The PREMIER: We are full of admira-
tion for the magnifieent fight that Russia i
putting up. But that does not absolve us
from fighting our own battles, No-one but
ourselves can save us. I have here the Sydney
“¢“Bulletin’’ in which appears a cartoon by
Norman Lindsay, omne of the greatest
cartoonists of the age; I have always enjoved
his work. The ecartoons in the Syduey
““Bulletin’’ have been splendid over a long
period of vyears, and I can go back fo the
cartoons of Phil May, Liow, and many others.
The carteon, to which I refer depicts a numher
of men all idle with, T take it, Stalin, asking
them to work, and in their mouths are put
the words—

‘‘Keep on your war, Joe; vou will gef
what you want when we got our price.”’

If anything is caleulated to defeat a country,
it is that dammnable idea. Morve than a year
ago I said to an Australian Workers’ Union
conference—J am a member of the Australian
Workers’ Union and have been for vea
that we must work Tike hell and fight like
hell. There is no other way.

In the same issue of the Sydney ¢‘Bulle-
tin’’ appears a cartoon by Schofield, under
the  heading:  ‘‘Australia’s  demoeratic
friends.’’ It depiets a number of men gate-
crashing. Some boodle is being distributed.
Alongside is an ALTF. recruiting office, hut
there is no crowd there. Is that a correct
picture of current events? It is an exag-
geration of current events, buk I should like
to sce the same zeal and interest in the
prosecution of the war as is displayed in
other far less essential directions. Those two
cartoons should be widely publicised and
studied, because they contain a tremendous
lesson to us all.

I have another drawing to which I should
like to call attention. It is by Angus Mac-
donall and depiets a dircefors’ room of =«
large business. Evidently, there has been 2
meeting of the directors. Through the board-
room window ean be seen the ranks of
soldiers marching off to war. The Angel of
Death has appeared in the room, and the
directors, cowering in a corner, ery

““Don’t take us, take those 40-cent. men
out there in the street.”’

Angus Macdonall caricatures the type of man
who bears with fortitude the sacrifices that
other men make.
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There are other people to shed their blood,
there are others to make sacrifices, but their
profits and their incomes are not to be
touched. That is the lesson to be learned
from that cartoon. It was reproduced from
‘' Life’” by the permission of the publishers.
‘The book from which I quoted is ¢ War, What
For?’’  There is a lesson in those three
cartoons that I hope we will all take to
heart.

Summing up, Mr. Speaker, I say that the
national organisation that is required for
offectively and victoriously carrying on the
war is essential also for winning the peace,
sud giving to the people the security that is
desired after the nominal peace. It would
be a very poor thing indeed if the publie
zot the idea that employment could only be
provided in abundance when men were killing
one another. That is the thought of modern
society—none the less—that employment can
be given in abundance when men are killing
one another. My answer is that world
seeurity, mational security, and individual
sceurity ecan only come when an abundance
of employment, an abundance of spending
power, and an abundance of all the good
things of life are available to those who are
willing to earn. If this organisation can be
set up and if these funds can be found
during a period of war, if then they are a
national necessity, they can equally he found,
and they are equally necessary in the cause
of peace.

In conclusion, Mr. Speaker, I again con-
gratulate the mover of the motion and hope
that it will be earried. It is important for
us to realise that planning has to be done for
the winning of the war and the winning of
the penee.

Henourable Members: Hear, hear!

Mr, PIE (Hamilton) (1149 am.): I
listened with a great deal of interest to the
Premier’s specch on this really important
subject, and T think that the mover of the
motion brought it forward free of party
views, and for the eommon good of all
people. It is for that reason that I rise to
speak to it, because as an Independent mem-
ber in this IMouse I seek only the common
good of the people. Personally, I am in
favour of the basis of the motion, but feel
that the wmendment, as put forward by the
Opposition, puts what is desired in a slightly
better way.

Mr. Macdonald: It alters the meaning.

Mr., PIE: The word “request” is used
in the motion, and, especially as we do not
know who will be in power in the Federal
Parliament in the future, I think that it is
not so well drafted as the suggestion made
by the Opposition that we should ‘‘co-oper-
ate’’ with the Commonwealth Government in
every way. .

The Premicr has introduced a spirit of
co-operation and I feel sure after listening to
him that he has read very fully of Emerson’s
essay ‘‘Compensation.’’ I am a regular
veader of it, and so I, too, hold the view
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that what you put into life you shall also
reap. I trust that the mover of the motion
will reconsider his attitude and agree to
accept the amendment.

I should like to speak rather fully on the
subject of secondary industries. First, there
is the rumour about—and it appears to be
developing very rapidly—that in pressing
the subject of secondary industries on this
House I am prompted to do so for my own
personal gain. But I am intensely interested
in the development of secondary industries
generally, and I have the right to express my
own views concerning their development. I
have no illusions about my life. I do not
want anything more out of life than I am
getting. Any progress that I may make or
any expansion or development that I may be
responsible for is certainly not the result of
a desire for a greater quantity of worldly
possessions. Let me illustrate my true posi-
tion by quoting from one of Elbert Hubbard’s
books in these words—

‘“A man asked to define the essential
characteristics of a gentleman—using the
term in its widest sense—would presumably
reply, ‘The will to put himself in the place
of others; the horror of forcing others into
positions from which he would himself
recoil; the power to do what seems to him
to be right, without considering what others
may say or think.”’’

And so I am not concerned about what other
people think of me. I assure you, Mr. Speaker,
that I shall do everything I can to develop
this State, but the only way te do it primarily
is through our secondary industries.

It has been said in this House that hon.
members should not be pcermitted to use
notes in making their speeches. That is a
wrong conception. I can speak without using
them, but in order to develop an argument
a man must put his whole thoughts on paper.
I spent many weeks in trying to do some-
thing worth while with my first speech in this
Chamber. I discarded thoughts and I dis-
carded words until T got what I thought
represented my views. I want to assure hon.
members who are against the practice of
reading speeches, that everything I have said
in my speeches and everything I shall say in
this Chamber will be my honest views. I
do not want to have any misunderstanding
about that,

Reference has been made to Winston
Churehill. I am a student of Winston
Churehill because I admire him as the leader
of our great nation to-day. It might, there-
fore, be of interest to hon. members to hear
this extraet concerning him

‘“Whenever Mr. Churchill has time he
memorises every word, every joke, every
gesture of a speech. I understand that
when he was younger he even used to
rehearse before a mirror; but long experi-
ence has made that, at least, unnecessary.’’

The Premier: The reflections in the
mirror become less pleasing as the years
go on.

RMr. Maher: Some people have practised
public speaking in a graveyard.
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Mr. PIE: Here is something more about
Winston Churchill—

““lle likes his speeches typed on small

pieces of notepaper with every line of each
paragraph indented so that the first word
catehes his eye more easily.

‘“As one might guess from all this, Mr.
Churchill is not a good extemporaneous
speaker. For many years before entering
the Touse of Commons he would learn by
heart and have typed out in full two or
three and sometimes as many as six
speeches, to he ready for any turn the
debate  might take.  Nevertheless, M.
Churchill has taught himself by years of
patient practice to create the impression of
spontaneity when he speaks. He is always
in close touch with his audience and can
rise magnificently to a diffieult situation.’’

I have listened to many specches in this
ITouse, but after I have done so I wish that
more hon. members would write their
speeches, for in thai event we should hear
speeckss of o more constructive charaeter,

Mr. Moorhouses Hear, hear!

Mr. PIE: My education has been particu-
larly limited. I left school at an early age,
and anything T hove had in life I have had
to fight for. It may be that those hon. mem-
bers who lhave thrown aspersions on one or
two others who have written their speeches
probably have had a better education, and
consequently have a greater eapacity than
others, hut as the Premier has said on many
oecasions, character is hammered out on the
anvil of life. Terhaps those hon. members
who have resorted to reading their speeches
or cpeech from volumineus notes feel deep
down in their hearts that they do not wish
to use any term that might be misconstrued,
or they want to be quite sure of their sub-
ject matter.

Mr. SPEAKER: Order! I am afraid
f.hat the hon. member has wandered away
from the question before the House.

Mr. PIE: Very well, Sir, I will return
to it.

One of the questions emanating from this
motion is that of protection. It was dwelt
on the other day by one hon, member, but
I felt that the main point was overlooked—
namely, that without protection not a single
industry in Australia would be in a flourish-
ing condition at the present time. I ecan
take my mind back many years when almost
all the hosiery used in Australia was
imported from Japan and Leicester, and none
was manufactured locally. Then a man came
from Russia and established the hosiery
industry in the heart of Melbourne, and pro-
tection was given to him. My point is that
without protection he would not have been
able to build up the tremendous industry that
we now have here. In faet, without pro-
tection, no hosiery could be manufactured
loeally. Such great faectories as the Prestige
and Beau Monde plants were built up as a
result of protection.

It may be argued that protection is not
neeessary, but in the initial stages of any
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industry in Australia it is vitally necessary.
That brings me to the important point, which
we must not lose sight of, that every industry
must be given a chance to become cstablished.
Protection must be continued untit the neces-
sary plant has been installed and the industry
well founded. To-day we have in Australia
tremendous production. There is no question
that industry is bencfiting considerably from
our war effort and the shipment of war
material overseas. This has enabled products
previously unheard of fo be manufactured
in Australia and exported. The result is that
we have brought our prices down to some-
where near world parity. To-day we are
shipping to all parts of the world—India,
Canada, snd many other countries—Austra-
lian goods manufaetured in Australian fae-
tories at world-parity prices. That has all
been brought about by production—therefore,
we must analyse production.

I have had experience in production, and
T have stated here before, and I repeat
again, that too mueh moncy is being made
out of war effort because of that production.
1 have written three times to the Department
of Supply and Development, and T have also
written to our Prime Minister telling him
that our factory is making too mucl money.
T make that statement here. The profits that
are being made are abnormal and not
warranted in faectories during war. T have
suggested to our Prime Minister that that
money should be passed on in the nature
of a war effort—perhaps passed on to the
employees, provided they invest it in war
loans or war bonds.

Government Members: Hear, hear!

Mr. PIE: I have received a reply from
bim saying that he would investigate the
position; but when you get your monthly
balance-sheets out you still see that your
rate of profit, due to war orders, is too
high. It all comes back to my old thought
of the first experience we had in industry
in Queensland when we were fighting for
orders, when we could not get orders and
we were told that our prices were too high.
They gave us produetion and now we tell them
that the prices they are giving us are too
bigh, that we are making too much money.
T have been in Melbourne and I have seen
their produets, and T know that given an
equal chance Queensland industry can com-
pete with that of any other State in this
Commonwealth.

Another thought that has come to my mind
—and this is based on the Premier’s speech
—is: Why should not all produetion bhe
harnessed  for  peace-time  or  post-war
problems? It may he done; it should be
done. Production is the dominating factor
or the dominating thought in every factory
from a cost point of view. If you can keep
going at full produetion for 24 hours a day
during the whole year your costs must come
down—your overhcad sinks down to oblivien.
Then we have to keep that production. In
times of depression wages are reduced, pecple
put out of employment and produection gucs
down because the people camnot buy. The
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thought has occurred to me: Why mnot try
the other way—give them more purchasing
power, keep up production, keep the factories
going? That is a solution I have discussed
with many people. I have diseussed it with
the Premier when we were discussing other
matters. 1 think that production ean be
harnessed to wages and prosperity. I am
studying the position very eclosely now
beeause I feel that if we can get the rate
existing between production and wages in
terms of money sent back to production we
have the solution of a very big problem.

Those are some of the thoughts in my mind
to-day. I feel that the problem should be
gone into thoroughly and that we, as a State,
should lead the way.

T wish also to refer to post-war problems,
It is a question we shall have to solve. The
Chairman of the Bank of New South Wales,
Sir Alfred Davidson, was here recently, and
I attended one of his lectures, a report of
which appeared in the ‘‘Courier-Mail.’’ In
his second lecture he said—

‘“We may, in the post-war period, make
large-scale unemployment a thing of the

past. The agent must necessarily be gov-
ernmental,  Credit conditions should be
made fairly easy until reabsorption of

soldiers and war-workers into pcace-time
industries is well on the way.”’

Ts not that exactly what the Premier said
to-day: publie works are urgently required
for tramsport, water, housing, education,
administration, soil conservation, and many
other purposes? These problems have to be
faced now. The statement T have read was
made by probably the leading banker in
Australia. These problems lie aliead and have
to be faced now if we are to avoid the trouble
that otherwise will surely overtake us.

I hold in high esteem a magazine named
‘“Time,”” which I receive from America,
" gives one a wonderful idea of world prob-
as existing, and T cannot do better than
ad an cxtract from it—

‘It is a proved fact that, in the past,
if you took the most it is possible to pro-
duee and divided it amongst all who were
alive to share it, the answer was always
a low standard of living, but if we pro-
duce all that we ecould and divided it
amongst the people who are here to share
it, we should come out with a very good
world standard of living for the first time
in history.”’

That bears out what I have said: produce,
nd give the money to spend on purchasing
sat production. That would be a solution
ur most of our problems,

The same paper states that what I am about
to read is probably one of the most important
discoveries that have been made by the human
race in many generations—

‘¢1t has been reliably stated that there
is a new feeling existing evem in China
to-day amongst the peasant or poorer
classes that the land belongs to the people,
and, having fought for it, the men of
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China, like the men of Britain, will have
much to say about their country’s future
when this war is over.’’

These are two basic or fundamental prin-
ciples that we must face. I do not desire to
quote extensively from papers that I have
read and studied, but I have chosen what I
believe to be very important extracts, which
will eonvey to hon, members briefly what [
have in mind.

Rene Kraus has written a book on the
leaders of Britain to-day entitled, ‘‘The
Men around Churchill,”’” and the following
is an extract from it:—

‘‘Between two devasting defeats, Nor-
way and France, Britons quietly won the
one victory without which they could not
hope to survive in World War IL.—they
liquidated the eclass war in England for
the duration. Entirely within the frame-
work of their democracy, Britons freed
themselves of those fatal tensions and
cleavages that plague other democracies,
paralysed France. The miracle of Britain’s
outnumbered defence was made possible
by the miracle of British class-collabora-
tion.”’

and from ‘‘Winston Churchill’’ by the same
author—

‘‘The fighters of to-day are the petty
politicians of yesterday. Keccentries have
become constructive. Revolutionaries are
now pillars of state and society. Tories
forget to wear the old school tie.”’

That is what is occurring in England to-day.

A representative of Bentley Emgineering
Works in Leicester, large manufacturers of
hosiery machinery, interviewed me recently,
and I took the opportunity to ask him what
is happening in England to-day. His reply
was, ‘‘The classes are coming closer tham
ever because we realise that to win this war
—and win we must—we must be as one
people.”” T honestly and sincerely feel that
to do that we in Australia must get together
and forget class distinetioms. We have to
be as one if we are to win this terrible war,
which is still ahead of us.

This war will not be won very easily.
There is much yet to be done, and we in Aus-
tralia have to do our part. I tell everv hon.
member of this Committee, whether he he
Labour, Country-National, or anything else,
that we shall never win this war until all
people get together, until we get round =z
table, each and every one of us telling our
difficulties to the other. Tet us see the other
man’s point of view. TLet Labour see my
point of view. TLet me see Labour’s point
of view. By that means we shall build
something of which I think every Australian
will be proud. In this Chamber I have
preached the evil of class distinctions. Deep
down I have the feeling that the only solu-
tion fo our problem is the getting together
of all people.

We must now come to what our war aims
are. I have here a very able deseription—
I could not have put it into such words—
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of the meeting of Mr, Winston Churchill and
President Roosevelt. To me that was a
meeting of two men with open minds, two men
who were willing to sacrifice all their interests
to the common good of the community as a
whole. First, I should like to quote Mr.
Winston Churchill as saying-—

¢‘I am not a religious man, but I thank
God that such a man as you is the head
of your Government at a time like this.”’

Do hon. members think he could have done
that spontaneously? I fecl sure that that
utterance had been thought out, because no
man ecould put so much meaning into so few
words without thinking very deeply. The
President of the United States and the Prime
Minister of Great Britain arrived at an eight-
point agreement, of which T quote these—

‘1. Their countries seek no aggrandize-
ment, territorial or other;

‘“2, They desire to see no territorial
changes that do not accord with the freely
expressed wishes of the people concerned;

¢3. They respeet the right of all people
to choose the form of government under
which they will live; and they wish to
see sovereign rights and self-government
restored to those who have been foreibly
deprived of them;

‘4. They will endeavour, with due respect
for their existing obligations, to further
the enjoyment by all States, great or small,
vietor or vanquished, of acecess, on equal
terms, to the trade and to the raw materials
of the world which are needed for their
economic prosperity;

cex

5. They desire to bring about the ful-
lest collaboration between all nations in
the cconomic field with the object of secur-
mg, for all, improved labour standards,
economic advancement, and social security;

v“6. After the final destruction of the
Nazi tyranny, they hope to see established
a peaee which will afford to all nations the
means of dwelling in safety within their
own boundaries, and which will afford
assurance that all the men in all the
lands may live out their lives in freedom
from fear and want;

“‘7. Such a peace should enable all men
to traverse the high seas and oceans without
hindrance;

‘8, They believe that all of the natioms
of the world, for realistic as well as spiritual
reasons, must come to the abandonment
of the use of force. Sinee no future peace
can be maintained if land, sea, or air
armaments continue to be employed by
nations whieh threaten, or may threaten,
aggression outside of their fromtiers, they
believe, pending the establishment of a
wider and permanent system of general
security, that the disarmament of such
nations is essential. They will likewise
aid and encourage all other practicable
measures which will lighten for peace-loving
peoples the crushing burden of armaments.’’
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I think that demonstrates clearly that the
men of worth—Churchill, Roosevelt, Eden,
Sir Alfred Davidson—in fact, all men of
worth—are thinking of the future. We
have to think of the future, because it will
be too late to think when this war is over
and vietory is won. I feel that everyomne
should encourage rather than obstruct
thoughts of post-war planning.

I wish to deal now with a company C;_illed
Queensland Fisheries (Proprietary) Limited,
which went into liquidation. As a matter
of common interest, I wish to say that T
became interested in that company towards
the end of its life. It was formed on 16
November, 1939, and got into financial diffi-
culties on 5 Jume, 1940. T agreed, after
consultation with the Bureau of Industry, to
put some more money into the business, know-
ing that it was not making money, but in
an endeavour to build up a Queensland indus-
try. I personally worked hard; in fact, we
all did a lot of work. We heard the hon.
member for Sandgate at great length about
the fish to be got on the Queensland coast,
and T wish to give some details concerning
them. An elaborate plan was drawn up, and
it was found that certain fish could be pro-
cessed. It was found that mullet ecould
take the place of New Zealand blue cod and
Scoteh cod. We processed tailer, mackerel,
and whiting, as well as mullet. A man of
excellent eredentials in the person of Mr.
Lees was brought from Glasgow to help the
company along. We found that whiting was
not a suitable fish for processing; in other
words, its flesh could not be smoked.
Mullet was found to be an excellent fish
to process, and it formed a very good sgb-
stitute for the kipper from South Africa
and Seotland. We found that mackerel was
one of the best fish for smoking that could
be obtained, and in passing, may I say that
I found mackercl cutlets to be the most
delicious I have eaten?

The possibility of developing the cor
pany looked excellent, and I could not unde
stand why, on the figures given me, the bus
ness should not pay. Tt was found that it
we got a good run of fish the business could
be made to pay. A budget was prepared,
and it was estimated that if the vun of fish
could be assured, a profit of nearly £1,000
could be made on a very small capital invest-
ment. We had to comsider the question of
the run of fish. We believed that in the
months of January and February good sup-
plies of maeckerel were to be got. We
expected to get an average run of four and
a-half weeks in January and February and
process about 900 1b. of mackerel. In Mare?r
therc are no known fish to be processed. In
April we get the split mullet, but there are
no fish for processing in May or June. In
July the mullet and mackerel are available,
and in August mackerel and tailer, but no
fish for November and December.

My, Maher: Were you depending on line
fishing ?

Mr, PIE:

monient.

I shall come to that in a
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That went on for a while, but the control
of fish in Queensland is in the hands of the
State Fish Board. We could not employ
fishermen to ecateh fish for us unless the fish
were sold through the market, but, when they
were sold through the market, we could not
get them at a price that would enable us to
process them profitably.

Mr. Massey: That is, buy them back?

Mr, PIE: Yes. Unfortunately, an abnor-
mal fishing season was experienced—it is
still abnormal—and we could not get the fish
that we required. This company, which should
have been developed, went out of existence.
The Government guaranteed £1,000 and the
latest balance-sheet handed to the liquidator
should have shown a surplus of between £400
and £500. 'The people who put in their
money, a total of about £4,000, lost it, but
this industry can be developed if nature is
good with the run of fish; and it should be
developed. The experience I have gained is
invaluable, and I am ready to make it avail-

hle to the State at any time.

I have given the subjeect of the netting
of fish great thought. I have a friend
interested in a business in Vietoria—Marine
Food Products, Limited—an excellent busi-
ness that draws supplies from South Aus-
tralia and Western Australia. They snap-
freeze the fish and process them, and they
are doing a really good trade. The company
sent a trawler right up to North Queensland
to test the fishing grounds, and, on speaking
to the man in charge on his way back, I
learned that it was definitely established that
the North Coast of Queensland was not suit-
able for trawling purposes. There is not
enough surface fish to give us the quantity
that we require. I still believe that there
are opportunities for the development of the
fish industry here. I know that before the
war thousands and thousands of pounds worth
of processed fish were imported into this
country. I hope that the Government will
give some consideration to the establishment
of the industries I have mentioned.

I propose now to disecuss the subject of
population and migration. Most of us, or a
great number of us, who have visited other
parts of the world and have seen the condi-
tions under which people live in slum areas,
particularly in England and the United States
of America, realise that, having regard to the
standards of this country, such conditions as
we have seen abroad should not be allowed
to continue. I am of the opinion that we
can induee the people of whom I speak to
come to Australia only after we have estab-
lished secondary industries here. Tt is no
use their going on the land; indeed, it would
be stupid to put them on the land. They have
grown up in secondary industry. They have
become accustomed to working in factories.
Of course, the conditions under which they
would live here would be very much better
than conditions, say, in England. I know
that people have been brought out from Man-
chester to help in establishing the textile
trade here. The difficulty is to get these
people to bestir themselves and decide to
come to a country like ours, but I am sure
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that onee they came they would never return
to their homeland.

I myself endeavoured to establish a
cotton-spinning industry here, but found it
the most difficult job in the world to get
people in England to realise that the condi-
tions we live under here would be immeasur-
ably better than their own. I do think that
the Commonwealth Government and our State
Government should paint a better picture
to the people in England to induce them to
come here, not to go on the land, but to
engage in existing industries, and also create
and build up new industries. That in it
turn would create a demand for our primary
products and bring prosperity to the primary
producer.

I have nothing more to say on this sub-
jeet. I can assure the mover of this motion
of my co-operation at all times, particularly
on any subjeet that he would like to discuss
with me.

Mr., COLLINS (Cook) (12.26 pam.), in

reply: I regret we cannot agree to the
amendment moved by the Leader of the
Opposition. I believe protection is one of

the main things that industry in this country
requires. In fact, protection is absolutely
necessary in order that we may successfully
carry on our present industries, in addition
to creating new ones. How can a young
country like Australia carry on industries
successfully against old-established indus-
tries in the old world, and in view of the
added advantage that their owners know
everything there is to know about running
and financing them? Moreover, other coun-
tries have used, and would, if they were
permitted, continue to use Australia as
a dumping ground for their surplus pro-
ducts. It is only by protection, I repeat,
that the industries of this country have been
built up. For instance, it was only by a
complete embargo on the importation of
sugar that our great sugar industry has been
built up to the point of being the biggest
money-spinning industry that we have. It
would be futile fo expeet industries in this
country to operate on a practieally free-trade
basis against the rest of the world. We
should not only have no new industries, but
should probably lose those we have estab-
lished, and they ave considerable in number.

The amendment suggests a reversion to
that praetice which has existed down through
the ages. It also reflects gemerally the atti-
tude of the Country Party, which desires
protection for the products of the primary
industries but free trade for gll their require-
ments. That idea of protection is ruinous.
We must either have free trade or protee-
tion. For many years Australia decided on
a limited degree of protection, but even
under that policy industries were established
only after the greatest of efforts. We have
witnessed how that policy worked out until
1929, Very few industries were then estab-
lished, mnotwithstanding a measure of pro-
tection. It was only when Australia could
not buy goods abroad that her people were
foreced by dire mnecessity to establish indus-
tries of their own. Proteetion should supply
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that incentive. Tt would be preferable than
waiting for a ealamity to overtake us.

I have instanced the sugar industry, which
is protected by an embargo which, I con-
tend, is not too much protection to give to
an Australian industry in order that it may
get properly started.

If we leave out of the motion what the
Leader of the Opposition has suggested in
his amendment, the whole basis of the motion
would be altered. The hon. gentleman may
agree to some alteration, but the amendment,
as drafted, is quite unacceptable to this side
of the House.

The Leader of the Opposition also seems to
have in mind that the effeect of the motion
would be competition between this State and
the other States as to which should have a
given industry. That is far from the idea
in the minds of the mover and seconder of
the motion and those who spoke on it from
this side of the House. We want industries
to come to Australia, We regard this country
as a continent. We want to be one people,
we want to live under one economy, and we
want industries to gravitate to the different
States aceording to the ability of those States
to produce the goods most cheaply.

Section 92 of the Commonwealth Constitu-
tion provides that there shall be absolutely
free trade between all the States. That
section has been contested, but no court—
not even the Privy Council—has so far driven
a wedge into it.  The principle that it
embodies is in the minds of the mover and
scconder of the motion. We do not want
trade barriers within the Commonwealth. We
want trade to be absolutely free, but we want
the whole of the Commonwealth to give the
necessary protection so that industries will
he estublished somewhere in Australia—not
necessarily in Queensland, Tasmania, New
South Wales, or Vietoria. We want those
industries to be established within the Com-
monwealth; once established, they will gravi-
tate to the State that is best able to produce
the goods economically and cheaply. That is
provided for in the motion.

During my speech I suggested that the
tribunal to fix wages should be a Tederal
rather than a State matter, so that wages
throughout the Commonwealth could be
adjusted on an equitable basis, and we should
not have one wage for Queensland, another
for New South Wales, and another for Vie-
toria. The idea is to have a basic wage for
the Commonwealth with parities according
to the cost of living as it varies in the States
and parts of States. That system would be
on all-fours with the system governing the
operation of the Queensland basic wage. The
basic wage in Brisbane is not necessarily
the basic wage in the central distriet, the
north, or the north-west; it is governed by
the cost of living in the various parts of
the State. If that system operated in the
Commonwealth, then industry would gravi-
tate to the State in which it ecould be most
economically carried on. If we are not to
have protection—and I hardly think even
hon. members of the Opposition disagree with
protection—we are going to leave thig eountry
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open to competition from all the cheap-
labour countries—not only outside the Empire
but within the Empire itself. Cheap-labour
products from India and South Afriea are
coming into this country at the present time.
A large quantity of eopper imported by Aus-
tralia is the product of native labour in
Africa. Products of Chinese labour in China
compete with our own manufactures in Aus-
tralia. Does the Leader of the Opposition and
Opposition hon. members generally desire that
the fruits of our labour should be thrown into
open competition with the products of
countries in which labour is worked hard and
is poorly paid? That would mean that the
standards of our industrial workers would
go down to that of the coolies. I am sure
that that is the last thing we all desire. Aus-
tralia wants a virile, white population. Aus-
tralia must be populated, and the only way
in which that can be done is by seeing that

our people work under good wages and
conditions.
Do hon. members opposite mean that

industyy should be assisted only? Is the ide
in their minds that such assistance will
similar to that given under the scheme of
debts adjustment that mnow operates in
primary industries, by which a section of the
people who are hit by droughts or other bad
seasonal econditions receive a measure of
assistance more or less by way of a dole
rather than a right? That, to a large extent,
is how the assistance given under the scheme
operates. Industries must not be propped
up in that way. Industries must stand firmly
on their own foundations, paying good wages
to their employees, living under good condi-
tions. Industries can have that if they have
the necessary protection—protection similar
to that given to the sugar industry. I regard
that industry as a beacon light, the great
example of what can be done in almost any
industry if the problem is tackled in the same
determined and methodieal manner as it was
in the sugar industry. By reason of the pro-
tection it enjoyed, that industry is probably
the most efficient sugar industry in the world,
and I venture to say that it is the only one
carried on solely by white labour. That is a
very fine ideal to set up, and it is a reason
why it is impossible to delete the word ‘‘pro-
tection’’ from the motion. To do that would
alter the entire meaning.

The hon. member for Sandgate appears to
think that we set ourselves up as isolationists
and that we could not earry out the intention
of the motion even if we desired to do so. In
order to strengthen his argument, or to give
some effect to it, he quoted the new world
order enunciated by President Roosevelt and
the Prime Minister of Great Britain, of which
one part indicates that the new world order
must enable countries to live in freedom from
fear, unemployment, and also in respect of
trade. 'The declaration also states—

“‘They will endeavour, with due respect
to existing obligations, to further the enjoy-
ment of all States of access on equal terms
to trade and raw materials of the world
which are needed for their economie pros-
perity.’’
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That is a very fine general statement. There
is nothing wrong with it as a general state-
ment, but it does not mean that there will be
free trade throughout the world. It was never
intended to mean that.

My, Edwards: It could not possibly mean
that.
Mr. COLLINS: No, but that is the

meaning inferred by the hon. member for
Sandgate, and I am endeavouring to correct
his economies.

Mr. Nimmo: You are inferring that?

Mr. COLLINS: No. The hon., member
said that we wanted to live as isolationists,
and that the new world order prevents us
doing so.

Mr. Decker: That is quite right.

Mr. COLLINS: Will anybody say that it
is not one of the obligations of the people
of this country to populate and defend it?
Surely, if we are going to own this country
—and we believe that we have a right to
own it—we have to use our country, and
in order to use it, we have to put people
on it. This country has not begun to be
populated in the ordinary sense of the word.

The hon. member for Sandgate is com-
paring Australia with those Furopean coun-
tries in which the war is being waged at
present, countries that have a density of
population far greater than that of Aus-
tralia. Comparatively speaking, they are
fully populated, the population to the square
mile in the various countries being—

Belgium .. .. .. 694
Great Britain .. .. 501
Germany 371
Italy R .. .. 356
Japan .. .. .. 386

while in Australia our density of popula-
tion is only 2.33 to the square mile. Yet the
hon. member for Sandgate implies in his
argument that we have to base our economy
on free trade with those densely-populated
countries.

Mr. Massey: He did not say that.
My, COLLINS: He implied it.
Mr. Massey: He did not.

Mr. COLLINS: If words mean anything
then his statement that we are trying to be
isolationists means that we have to trade
on an equal footing with those countries.
If we have to do that then this country
is never going to carry the population it is
capable of ecarrying. In fact, it will never
carry even enough to defend it from aggres-
sion, and for that reason I think we might
dismiss that side of the argument.

The hon. member goes on to quote from
the Tariff Board’s report in 1927, in an
effort to bolster up his arguments that we
cannot carry on industry in this ecountry.
He quotes the statement of Professors
Brigden, Copland, Dyason, and others—

“.Experience of protection tells heavily
against it, for, in practice, protection is
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not restricted to those industries which
may be expected to outgrow the mneed for
it, nor do even these industries admit that
they ever reach the stage of indepen-
dence.’’

He suggests that industries that have pro-
tection never reach the stage of indepen-
dence, and he says that it tells heavily
against the country that introduced it. If
hon. members will cast their minds back to
those eventful years of 1927, 1928, and
1929, they will remember that this country
got into extreme financial difficulty through
following the adviee of these professors of
economics. In 1929 the Government of the
day, through following the advice of these
professors, got the country into such a posi-
tion that it eould not meet its commitments
abroad.

Mr. Muller: Rubbish!

Mr., “LINS: Not at all. The hon.
member Sandgate now suggests that we
should fo. ow the advice of those very men
—and they are learned men—whose advice
led this country into a depression. Having
got us into the depression, those same pro-
fessors endeavoured to tell us how to get
out of it. They suggested that the ounly way
to get out of it was to reduce wages and
work longer hours. What a calamity the
acceptance of that advice was to this country!
Every time wages were lowered more men
were thrown out of work, and there was
less money in circulation. As wages were
lowered unemployment increased, and we had
the ever-rolling snowball of poverty and
want. It was not until the Premier of this
State brought that truth very prominently
before the Federal authorities and showed
where the policy was leading

Mr. Nimmo: I suppose that obtained in
the Old Country, too?

Mr. COLLINS: I believe that there were
men there just as capable of looking after
their business as we were of ours. If we
look after our own business we shall be
doing the service the people of this country
are paying us to do. I advise the hon.
gentleman to keep that in mind and to become
a good Australian.

If we follow the advice of these learned
men, as suggested by the hon. member for
Sandgate, I think we shall experience another
very unfortunate period, a time that we do
not want in this country? I venture to say
—as a matter of fact, I have seen state-
ments from them during the last three or
four years that indicate that it is so—
that those men have entirely revised their
views regarding wages and hours of work.
They have made public statements to the
effect that the only way to recover from a
depression is to Lkeep wages and prices
stable. That was not their view at one
time, but they have learnt from experience
—it is mot an uncommon thing for people
to learn from experience. I think the world
owes a great deal to the ordinary plain-
thinking men. Plain-thinking men have
given doetors a good deal of advice, and we
have had men in the various Parliaments who
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have been able to give economists good
advice, and may I say, we never saw that
to better advantage than during the last
depression.

I submit that it is impossible to aceept
the gmendment of the Opposition.

Mr. NICKLIN (Murrumba) (12.48 p.m.),
I ask leave to withdraw the amendment
before the Ilouse, with a view to moving
another,

Amendment, by lecave, withdrawn.

Mr. MAHER (West Moreton) (12.49

pm.): I move the following amendment:—
““‘In the last line, omit the word—
‘1117.)1

Amendment agreed to.

Mr. LUCKINS (Maree) (1250 p.m.): I

move the following amendment:—
““Add to the question the words—

‘and expresses its willingness to co-
operate with the national Parliament
in giving whatever assistanee is neces-
sary to give effect to this resolution’.’’

Amendment agreed to.

Motion, as amended, agreed to.

DDODYUOTION O SHATE O
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ALUMINIUM.,
RESUMPTION OF DEBATE.

Debate resumed from 25 September (see
p. 481) on Mr. Nimmo’s motion—

‘“That in the opinion of this House, in
order to assist the war effort, the State
Government should endeavour in every
practicable way to encourage the produe-
tion of shale oil and aluminium in this
State by at once instituting expert investi-
gation into these matters. That apart from
obtaining full information as to suitable
deposits and any project in which the
State and possibly the Commonwealth
Government might see fit to participate,
the State Government should make it known
that it will give favourable consideration
to any applieation by private enterprise
for assistance (financial or otherwise), and
that in the case of shale oil a substantial
reward will be granted to any concern
producing (say) 20,000 gallons at a speci-
fied cost in this State.’’

The TREASURER (Hon. F. A. Cooper,
Bremer) (12.51 p.n.): If the motion moved
by the hon. member for Oxley is illustrative
of one thing more than another it is the fact
that we can never be sure of what may happen.
I have a distinet recollection that many years
ago there were extensive deposits of shale
in the Illawarra district of New South Wales,
and I was told that they were kerosene-shale
deposits. 1 wondered why they were mnot
being worked, and I was told that kerosene
was all right many years ago, but to-day
circumstances have so changed that there is
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not the demand for kerosene that there was
in the days that have gone, and so this huge
deposit of shale was not as valuable as it
might have been 25 to 30 years ago. The
wheels have turned again and the deposits
of shale that were thought to be of great
value 30 to 40 years ago and of mo value
fewer years ago, have again become valunable.

It is not altogether out of place to give
some thought to the wonderful ingenuity of
man and to what man can do if he sets his
mind to investigating. I do not believe that
in any matter we have reached the ultimate
end. No matter what we may have there
are other things to be done, other fields to
prospect, and other useful services to be
investigated. There is not the slightest doubt
that the dreadful war we are going through
to-day has brought to our mind many things
that call for consideration.

We should, never have thought 25 years
ago that there would have been the intense
demand for the motive power of which we
have been robbed because of the war. We
have been robbed of it because of the intense
call on petrol for war purposes, and because
owing to other circumstances we eannot get
enough petrol to satisfy the requirements of
this State or of the Commonwealth. Those
of us who have visited country shows—many
of us have visited country shows very fre-
quently—must have been struck with the
great number of motor vehieles that we have
seen round the rings. It is astonishing to
think that in a country such as Queensland,
with the small population of 1,000,000 people,
the car registrations should be well over the
200,000 mark. That looks like one car to
every five people—not one car to every five
families, but one car to every five people
in this State. It is marvellous to think that
in such a short space of time the motor car
should have become so extensively used. In
days gone by we used the sulky, the phaeton,
the landau, and that other vehicle, the
brougham—I believe it is pronounced in one
syllable, ¢‘broom,’’ mnot ‘‘bro-ham,’’ or it
used to be. The stables at Parliament House
show very clearly that these vehicles were
the chief means of locomotion not so many
years ago, and it is astonishing to think that
the motor vehicles that have displaced them
depend for their—I was going to say for
their very life—depend for their fuel on
places overseas,

We have for years been buying overseas
a quantity of petrol to make these motor
vehicles of use to us. All that possibly can
be done should be done to see if we can find
the mnecessary motive power for our own
vehieles. If we can do that, it will be of
tremendous value to the State. The prospect-
ing that has been done—and an immense
amount of it has been dome—has been along
well-defined, orthodox lines laid down for us
by people who have gone before us; by people
in other parts of the world where these inves-
tigations have been made. If one thing is
obvious more than another, it is that we
should do what we can in an endeavour to
disecover the orthodox method, and to follow
it as closely as we can, deviating from it
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only when we believe deviation will have
some useful effect. I do not believe in mere
exploration, or wild prospeeting, but I do
believe in using all the scientific data we can
lay our hands on and, following those lines,
do what we can to discover the oil that will
give us that motive power for our own
vehieles.

Once thing I have to quarrel with in this
motion—and T have not much of a quarrel,
by reason of the fact I have not much time
in which to quarrel—is the wording of it,
particularly those two words ‘“should endea-
vour.”” When anybody tells me that we should
cndeavour to do something, the inference is
that we have not endeavoured at all. When
the State has endeavoured, when the State
has made some effort—and this State has
made some decent effort—to do what is asked
to be done in this motion, then T think a little
more care should have been exercised in its
wording, so that we will not mislead ourselves
or other people. I know that from what
has happened in an investigation for this
very purpose, of deposits not so very far
away from here, in the ¥assifern district.
‘With the previous hon. member for
Fassifern, 1 went over certain areas
and was shown certain indications of oil.
Certain things were produced to me that were
supposed to demonstrate to me that there
was an abundance of the necessary oil there.
I was shown in other parts, especially down
towards the coast, similar indications. Geolo-
gists have advised me that those strata, or
that lode, or that seam, or that measure, or
whatever it may be, runs almost from the
coast right out towards Roma, where many
investigations have been made with the idea
of ascertaining if we have, in payable quan-
tities, the necessary oil deposits to provide
for ourselves the necessary motive power for
our own vehicles. If we have in this State
certain deposits that can be used in an emer-
geney, then we should use them.

I also helieve that we should not attempt
to encourage a certain belief that is gaining
ground. One of the outstanding features
of an Australian is said to be that he requires
something to lean on. It is high time we
bhegan to discourage it. It is a wrong belief,
because Australia has men with initiative,
self-relianee, and men with ‘‘go’’ in them.
We should not give him an impression that
he desires something to lean on before he
does something. That is taking up the
wrong attitude.

At 2.15 pm.,

In accordance with Sessional Order, the
House proceeded with Governmment business.

INCOME (STATE DEVELOPMENT) TAX
ACTS AMENDMENT BILL.

SECOND READING—RESUMPTION OF DEBATE.

Debate resumed from 18 September (see
p. 3968) on Mr. Foley’s motion—

‘“That the Bill be now read a seeond
time,’’
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Mr., LUCKINS (Maree) (215 pm.): I
am g little surprised that the Government
did not make provision during this session to
give some relief to those people who, unfor-
tunately, are mnot covered by the present
exemptions. To-day taxation is bearing very
heavily on the worker and the small-business
man and I think the State should consider
its relation to the war effort by the Common-
wealth,

In his second-reading speech, the Minister
made reference to the amount taken from
Queensland by the Commonwealth Govern-
ment and the amount returned to this State.
T think that is rather a paltry attitude.
Although we are living in the State of
(ueensiand, we should be big Australians.
The merits of the Commonwealth Govern-
ment’s effort should be recognised; it is
worthy of more support than the Minister’s
outlook. The real test of Government finance
is how the money is spent and where it is
spent. We have an income tax that covers
a very wide field, and was imposed by Par-
liament to colleet a certain amount of money
sufficient to enable the Government to carry
out their legitimate functions. The unem-
ployment relief tax was introduced during
the depression period, and it is now being
used to carry on certain developmental work.
During the discussion on the merits or
demerits of the spending of this tax, it was
pointed out by the hon. member for West
Moreton that 15 per cent. of the money was
spent on specified work and the balance
is left at the disposal of the Treasurer to
spend as he or the Government desire. In
whose interests will this money be spent?

Mr. Collins: You do not object to that?

Mr. LUCKINS: I do object to dragging
it from workers when it is very desirable
that the man who is rearing a family should
receive every consideration in regard to this
tax.

Mr. Collins interjected.

My. LUCKINS: He may have a desire to
rear a family, but when taxation hits him
so hard

My, Collins: He should not raise one?

My. LUCKINS: He should, and he should
be encouraged to raise one. No taxation
measure is equitable that does mot give to
the family man and his dependents a fair
measure of protection. The general trend
to-day is that people are receiving far in
excess of the basic wage. The hasic wage is
the lowest wage permitted by the State. It
is the minimum wage and above that a man
has to pay this tax on a flat rate.

Mr, Jones: There is a basic wage of
£277 a year in the Northern Division.

My. LUCKINS: I am speaking of the
Scuth. Studying the wages received by rail-
way employees I find that the average is
from £260 to £270 and £295 to £360 a year.
All the workers in Government departments
feel in a sense the injustice of this tax, and
it is a question that concerns me very
much. A man earning a certain amount for
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his labour is entitled to retain as much
of that amount as possible to provide for
his family. This tax has caused some unrest
and as a public man it is my duty to bring
before Parliament instances of unrest that
I find and point to the causes. This tax falls
very heavily on those men who desire to give
service in the community and to help the
Government to find the wherewithal to earry
on our system of government. It precludes
them from putting away the money required
to keep their homes together and rear their
families. There was nothing in the reasons
put forward by the Minister when introducing
the Bill that convinced me. There is mo
merit or justice about this Bill. If the
desire is to have additional momey the right
thing is to amend the Income Tax Aect rather
than depend on a tax that was introduced
as an unemployment relief measure in the
period of the Moore Government,

The name of Mr, A, E. Moore, a former
Premier of Queensland, was brought into the
debate, and I desire to tell you, Mr. Speaker,
and the House, that for his work in Queens-
land at that time Mr. Moore is held in
very high esteem. A man is known by his
work in the past and not that of the present
and Mr. Moore had the merit of vision. He
knew that the result of his legislation at that
time would be of great benefit to Queensland.

A Government Member: It has not been.

Mr. LUCKINS: No man is in a position
to judge the merits or demerits of such
an action at the time. It is only later this
can be done. The luxuries we enjoy to-day
become the necessitics of to-morrow, and what-
ever happened between 1929 and 1932 we
should pay tribute to the man who had the
foresight to lay the foundation of the future
finances of the State. The State development
tax is a continuation of the unemployment
relief tax.

Mr. Riordan: You are not talking about
a compulsory tax?

Mr. LUCKINS: This is a compulsory tax.
Tf the hon. member for Bowen wants to put
words into my mouth, on this occasion he
can do so. It is compulsory. It is a form
of poll tax, which the people of Queensland
resent strongly. There is no doubt that this
tax has caused unrest among the workers on
£300 a year and there is a fair number of
them. A man is entitled to a fair share of
his wages or reward for work and serviees
rendered. How otherwise will he have
security? Wife, children, and home life have
to suffer according to the share of the wages
he has to give up.

The hon. member for Wynnum has wisely
said that the workers could do much hetter
with the money in their own pockets than
the Government could do with it. Govern-
ment activities are all right, apparently, so
long as the Government can tax and keep on
taxing and at the end of their term of office
make exeuses as to why they had to impose
this, that, or the other tax. The great service
the Government can render to the community
is to reduce taxation when they find it has
become a very heavy burden on the taxpayer.
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Let me deal now with the business man
as distinet from the worker, the man who
likes to create some small industry, the man
who starts with a modest capital, as did
the hon. member for Hamilton, and by hard
work and perseverence builds up a fine busi-
ness. 1 happen to be a business man who
has worked hard for his business, starting
with a eapital of £40.

The Secretary for Labour and Industry:
You do not employ 200 people.

Mr. LUCKINS: But I employ people on
the best of wages and under the best condi-
tions, and would not dream of employing
them under any other terms, because if I
did so I should not be able to offer myself
for a position in publie life. To be eligible
to do that I must treat those with whom I
am associated as well as I treat myself. It
is an achievement in life to be able to stand
up publicly and let people judge one by
what one has done.

Being a Queenslander, I suppose I can
speak with some knowledge of my State.
Queensland has a very long record, extend-
ing over 80 years, during which there have
been many changes of Government, and
I am amazed that the Treasurer proposes
to collect through this tax not the £2,360,000
that he collected last year, but at least
£2.750,000, and I use as my basis of caleula-
tion the index figure showing that unem-
ployment is down to 3.9 per cent. The fact
that unemployment is so low proves that
the majority of the people who were unem-
ployed years ago are now employed and
liable to pay this tax.

I propose to argue that if you budget
for a certain amount of taxation it is only
logical that if you raise more than the sum
for which you budget you should return the
gurplus. The Treasurer should return some-
thing to those people who are paying this
tax, because he took from them more than
the amount for which he budgeted last year.
He should give something by way of con-
cessions for a man’s wife and family. If
e did that he would at least be demon-
strating that the Government are sincere in
their expressed desire to give the people some
return for the increased revenue.

We are in a position to examine the
finaneial position of the small-business man.
I desire to take you into my confidence,
Mr. Speaker, and to inform you that at least
75 per cent. of the small-business men
to-day have some burden, such as a loan or
an overdraft at the bank. Any small man
who desires to develop his business and pro-
vide for the future of his family sets a
certain amount of his profit aside each year
in order that he may have something upon
which to fall back when bad times overtake
him, and so that he will not become a burden
upon the Government.

At 2,30 p.m.,

The CHAIRMAN OF COMMITTEES (Mr.
Gair, South Brisbane) relieved Mr. Speaker
in the chair.
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Mr, LUCKINS: I am placing myself in
the position of that business man to-day,
because he is the man who means so much
to the development of this State. I do not
care what type of business man comes into
the picture, or under the Commissioner of
Taxes of this State, he is an asset because
he provides himself and his family with a
living and is not a burden on the Govern-
ment. Only this morning the Premier said
that there were some people who thought that
all they had to do was to lean on something
in order to get the wherewithal to live. If
that state of affairs exists, it is, indeed,
unfortunate. ‘We should endeavour to
encourage the man who has a limited amount
of capital at his disposal; we should give
every consideration to him and help him to
build up bis business, to pay off overdrafts
and loans. Furthermore, we should give him
the opportunity of providing for the future.
Those things should be the real test of the
financial measures of any Government. The
real test is the service rendered to the people,
and the Government by rendering a service
to the rising or the young business man
will accomplish something; but they ecannot
accomplish much by keeping this heavy burden
of taxation upon the working people, and
particularly the flat rate of thei State develop-
ment tax. That tax is an unjust and an
unwise one and one that will rankle in the
minds of the people. It is a simple matter to
keep a tax going. It may be easy to con-
vinee the people at first that there is merit
in it, but you cannot comvince them there is
any merit in anything that has been kept
on so long as this tax.

Mr., Collins: Where would you find the
money for the development of the State?

Mr, LUCKINS: If the Minister in charge
of the Bill would ask me that question I
would show him some way. In these difficult
times, T should probably reduce the sum paid
to Ministers, and I should reduee their
expenses. Perhaps I should reduce the num-
ber of Ministers and, if I found those reduec-
tions did not amount to sufficient, I shounld
seriously consider reducing the salaries paid
to members of this Assembly. (Government
interjections.)

Mr. DEPUTY SPEAKER: Order!

The Treasurer: Why not refund yours?
Why be a hypocerite?

A Government Member: Did you take
two salaries from the counecil?

Mr. LUCKINS: I gave it away.
The Treasurer: You took it.

Mr. LUCKINS: I gave it away and there
is definite evidence in my office, if the
Treasurer wishes to look, from which he can
find to whom I gave it. Like the hon. mem-
ber for Baroona, I do not want publicity
for my gifts.

Mr. DEPUTY SPEAKER: Order! Will
the hon. member for Maree kindly return to
the Bill?

Mr, LUCKINS: If I had not to pay this
State development tax I should be able to
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give more, but I am muleted to the tune of
£35 or £40 because of this tax; it is larger
than my income tax. To my way of thinking,
it should be the reverse. I1f the (GGovernment
amended the method of applying the tax, as
suggested by the Opposition, I should be
satisfied in a way, because then everybody
would have the opportunity of getting the
deductions that are so necessary to-day. The
tax will take £2,500,000 out of the pockets
of the people of Queensland, the majority
of whom are workers. I do not know of any
capitalists or millionaires in this State, but
probably hon. members opposite may be
able to enlighten me. They may be wealthy
men; I do not know.

Mr. Power: You are doing all right when
you are running a business as a sideline.

Mr. LUCKINS: I should like to compare
my bankbook with that of the hon. member.
It is very desirable that action should be
taken urgently to relieve the taxpayers of
the unfortunate burden that has been placed
upon them, and especially the workers, by the
State development tax. I represent a dis-
trict in which 99 per cent. of the people are
workers, and it is their one desire that this
tax should be removed. They have asked me
to come intc this Chamber and advocate its
removal; and, as a new member, I am doing
my best, despite the interruption from hon.
members opposite. I am doing my best to
make a case for my workers—the people I
represent. Ion. members opposite know that
the Maree seat was held by Labour for a long
time, but there must be something radically
wrong with their finaneial measures when
the workers decide to send me here to repre-
sent them. The workers are very annoyed
with the Government, and so they have
enlisted my services to ask the Government
to remove this tax, and I am putting their
case to the Government to the best of my
ability.

The Treasurer: What a reflection upon
the Opposition—that they were not strong
enough!

Mr. LUCKINS: The Opposition will be
strong enough, but I cannot reply to the
Treasurer in view of your ruling, Mr. Deputy
Speaker. The hon. gentleman is taking advan-
tage of the fact that I am a new hon. mem-
ber to draw me off my track. I want to tell
the Ministers of the Crown that there is
grave dissatisfaction amongst the public ser-
vice concerning the tax, and the sooner it is
removed the better chanee there will be for
hon. members opposite to get their meal
ticket that they have held so long. I am
dealing publicly with the tax and I want
to remind the Government

Mr. DEPUTY SPEAKER: Order! There
appears to be some misunderstanding on the
part of some hon. members concerning the
Bill. Only one principle is involved, and
that is to increase the exemption in aecord-
ance with the reeent increase in the basie
wage. Therefore, that is the only principle
that ean be discussed.

Mr. LUCKINS:
too.

It is a vital principle,
The Bill seeks to amend the prinecipal
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Act, and, as the Minister gave an extensive
review of the operations associated with the
tax, I should like the opportunity of pursu-
ing the same course, but without reflecting
on the Commonwealth Government as he did.
He said that the Commonwealth Government
were taking much out of Queemsland and
giving little in return. I think I should be
permitted to state the case as I see it. I
ask the Minister to throw off his mask, to
be reasonable, and explain to the people
why the Commonwealth Government are ecol-
lecting revenue in this State. We might just
as well say that the ratepayers of Brisbane
or Queensland are unable to meet their obli-
gations beeause the Government are colleet-
ing so much by way of the State development
tax. Bear in mind, too, that the Brishane
City Council has not reeeived much from the
Government out of the tax. The ratepayers
of Brishane are paying for their own roads
in the metropolitan area, whereas the State
development tax should be used to help them.

The Secretary for Mines: What happened
at Breakfast Creck?

Mr. LUCKINS: What
Woolloongabba about the shifting of the
level crossing? The State development tax
was to he used for that purpose, too. South
Brishane is one of the most neglected parts
of the State.

The Secretary for Mines: Change the
Government.

My, LUCKINS: As the hon. gentleman
suggests, we want to change the Government.
That is why the people of South Brisbane
feel a bit annoyed. Work that should be
done on the south side of the river is mot
being done. Queensland is a very big State,
and the expenditure of this tax is spread all
over it. I was a little concerned after the
Minister had reviewed the work done by the
Co-ordinator-General of Public Works, I
should like to ask him if that officer, who has
been granted an increased salary, has had
any part of it allocated from the State
development tax money. The Minister spoke
very glibly about paying those officers who
were appointed receivers of the tax. , I have
discovered that the police get £4,000 for help-
ing to administer it. It would be fitting if
the Department of Labour and Industry was
abolished altogether and its operations, in
conjunction with the Bureau of Industry and
the Bureau of Rural Development, adminis-
tered by the Minister for Public Works. We
might save expenditure in that way and be
able to give the unfortunate taxpayer some
relief from this unjust tax.

happened at

This Bill mainly concerns those taxpayers
who are receiving over £232 per annum. It
places a burden on them. My plea is that
the Government give the necessary relief
sought by the Opposition. If they do they
will be richly rewarded.

My, COLLINS (Cook) (242 pm): I
commend the Minister for bringing down this
Bill to give relief to a certain number of
people on lower incomes from this very neces-
sary taxation. This Bill is intended not, as
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the hon. member for Maree implied, to impose
an additional tax, but to relieve taxpayers
from it. In other words, it provides for a
reduction in taxation. It will reduce con-
siderably the revenue the Government would
otherwise receive. No-one in this House or
in this State, or anywhere else, likes paying
taxation, but no-one, not even the hon.
member who has just resumed his seat, has
shown how this tax ean be reduced and the
future development of the State ean be pro-
vided for. We have a big State to develop.
The Minister would far sooner pay for its
development from Loan Funds, but we know
that the same amount of loan money is not
now available as in previous years, notwith-
standing that the Premier made every possible
endeavour to obtain a greater amount from
the Loan Council. We know that as much
loan money as possible must be set aside for
war purposes; that is neeessary in the
interests of Australia. Would any hon.
member opposite like to see the development
of this State mneglected, and the present
developmental works policy discontinued or
restricted? That policy is designed not to
provide work for people from day to day, or
in 12 months or two years hence, but for
future generations as well.

I believe the hon. member for Maree
belongs to that school of political thought
whieh wants to live from day to day. It is
not the desire of the Government to do so.
They desire to live from generation to genera-
tion, and by their policy to provide work and
comfortable conditions for future generations
as well as for the present generation. To that
end the Government intend to proceed with
the development of the natural resources of
the State. This tax is very largely used for
that purpose.

We hope to improve the conditions of
land settlement, for instance, very comsider-
ably. I think evervbody knows that when
one takes up mnew land one cannot begin
to make a living off it immediately, unless
there is a erop of timber or sowme other
salable product on it. Usunally one has to
develop the land, and after a year or two
it will be rcturning something. This tax
is being spent on projects that will, in a
few years, return something and provide
work and wages for many people. That is
real developmental work. The money is also
used to help loeal authorities to carry out
roadbuilding projects, so that the people
in the country distriets—and probably in
town areas, too—can travel to and from their
farms or homes under better conditions.

Much of the money collected from this tax
is being wused for reforestation purposes,
which takes a long time to give a return.
If we neglect that developmental work, we
shall not have valuable timber available for
usc in years to come. It is no use thinking
of planting it when the timber is wanted.
I believe that is the idea of hon. members
opposite—that we do not need to do these
things now. If you want timber in 50 years
you have to plant it now, and that is what
is being done with the help of the State
development tax. That is why it is called
the State development tax.
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Some of this tax is also being used for
water conservation and irrigation. Those
are long-sighted projeets that take a num-
ber of years to complete. They give
immediate work and wages and create a
great asset for posterity. When they are
completed much farming land is made avail-
able to the people.

All these things take time, If we do not
develop the State in much the same way as
we would develop a mine, we shall run into
a2 dead end. We do not want people in
dead-end jobs. We are attempting to pro-
vide that the future will be better than the
past; and as there is some difficulty in
obtaining money from any other source at
the present time we cannot see any better
method than this.

A great deal of eapital has been made of
the fact that a married man is not allowed
deductions for his family. I think every hon.
member on this side of the Chamber would
like to see those deductions given if it were
not going to cut too deeply into the receipts
from this tax. To-day we are giving relief
by raising the exemption and we are losing
much revenue in doing so. If the exemp-
tions were made the same as for income-tax
purposes probably we should not be able
to exempt the man on the basic wage,
beeause the income tax does not exempt
Lhim but allows deduections for a family.

There is another factor that comes into
the matter. The child endowment scheme
gives relief to the man rearing a family.
Had hon. members opposite placed any con-
struetive idea as to how the same amount
of money eould be raised, or how the State
could be developed by means other than this
tax, I think everyone would have been glad
to listen attentively to their arguments; but
not one suggestion was made as to how the
money was to be raised. The hon. member
for Maree suggested that we put it on the
ineome tax. If his suggestion was adopted,
the tax would operate against the man on
the lower rate of income.

That is his idea of giving relief, but
actually he does mnot want to give rvelief.
I am sure that if you really knew what
was going on in his mind you would find
he wants to exempt the higher incomes. He
complained of the heavy tax he has himself
to pay, which, of course, means that he is
in receipt of a very high salary or income.
Nobody objects fo his earning that—we are
rather pleased to know that he is in such
prosperous cireumstances—but we are more
conecerned for the man who does not enjoy
prosperity, and the State development tax
makes provision for those who have no jobs
at all.

Mr. Massey: If they have no jobs they
could not pay any tax.

Myr. COLLINS: No, but because they
have no jobs we make provision for them for
relief during thelr unemployment and spend
the money from this tax so that they will
get a job in the future. Is there anything
wrong with that? Would the hon. member
suggest that they should have to look to the
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future without hope, as they did some years
ago. I am not abusing Mr. A. E. Moore—
he has gone out of polities and he did his
best according to his lights—but unfortu-
nately for him those who followed in his
footsteps do mnot see the future in any
brighter perspective than they did in 1930,
1931, and 1932. Hon. members opposite live
in the past. They belong to the gemeration
of the lost. They will never have ideas in
keeping with the requirements of the people
of the present. We do not want to go back
to the past. We want to have a better and
brighter future for our people, and until we
can get better methods of raising the money
that is collected by way of the State develop-
ment tax I do not see how we can have that,
and I should not feel justified in supporting
the discontinuance of the tax. I commend
the Minister for giving the greatest relief
to those on the lower incomes. The money
is used to develop the State and provide a
better and brighter future for the people.

Mr. YEATES (East Toowoomba) (2.52
pm.): I look upon the State development
tax as a whitewashed unemployment relief
tax. It was first imposed in the period of
depression, at a time when there was a great
necessity to do something for those of our
people who were out of work. That was a
matter of great urgency when the Moore
Government imposed it. The Minister in
charge of the Bill spoke for a long time the
other day and made an over-zealous political
party speech during which he virtually
travelled all round the State—and possibly
went beyond the limit of the Standing Orders.

Mr. DEPUTY SPEAKER: Order!

Mr. YEATES: It is not the business of
the State to continue to employ people. The
Government appear to have that idea always
—to put this man on work and the other
man on work, and spend ever so much money
obtained by borrowing or from this tax to
bring about a condition of prosperity. What
will happen if another depression overtakes
us? It is quite possible that it will. I am
an optimist, but I do not allow my optimism
to override my judgment. The probability is
that at the end of the war another depres-
sion will strike Australia in general and
Queensland in particular. Then what will
happen? Will the Government superimpose
an additional unemployment relief tax on this
to overcome the difficulty?

I realise that the Bill is brought down to
raise the exemption to the level of the basie
wage paid in the various distriets of Queens-
land. Here the Government have an excellent
opportunity to grant some relief to the man
who is rearing a family. Such a man should
be given virtually the same concessions as are
allowed him under the Inceme Tax Assess-
ment Aect, other than allowances for such
things as medical and funeral expenses.

When speaking to this matter some time
before the last general election the Premier
drew a picture as only he knows how. He
said that if this tax was abolished thousands
of workers would be thrown to the wolves. In
fact, he brought tears to the eyes of his
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audience. I find it difficult to understand his
attitude when I read what he said on 22 July,
1930, when speaking in opposition to the
introduction of the Imcome (Unemployment
Relief) Tax Act. On that day he said, when
referring to income tax—

‘‘Then there are further deductions in
the case of married men and persons with
dependent children. Under the ILabour
Government a man with a wife and three
dependent children did not commence to
pay income taxation at all until his income
was in the vicinity of £440 per annum.
But this Bill abolishes all that. Not only
does it impose the vicious principle of a flat
rate of taxation irrespective of income, but
it abolishes all forms of exemption and
treats the man without dependants the same
as the man who has family obligations.
The prineiple is entirely unsound.’’

I strongly suggest to the Minister that he
include in this amending Bill the granting of
certain concessions to the family man. I am
one of the working men of Queensland who
have reared families. T started off in life
with less than the hon. member for Hamilton
—in faet, less than £20—and I know how
expensive it is in this gemeration to provide
the necessities of life. T am not speaking now
about sending the children to the pictures or
to the circus, but about dentist bills and
other necessities.

I desire to cite what happened to one tax-
payer in Toowoomba. He wrote to me in this
strain—

‘“Tax File Reference No, 117363.
P, 14611,

¢‘Under the Unemployment Relief Tax
Act an assessment was issued based on
actual earnings for each year, and a ten-
tative assessment made presuming that the
carnings would be the same for the follow-
ing year. The position being that the
Government always held 12 months tax in
advance,

““The assessments for the year 1933-34
were issued on this basis, and on my assess-
ment for this period the tentative assess-
ment for 1934-35 was £40 10s.,, which
amount was paid by me. Immediately after
this time the Aect was amended and the
tentative assessment done away with.

‘I received assessment for year 1934-35,
the tax for this period being £39 19s. 8d.,
but no mention was made of the amount
which was held to credit of the account,
namely £40 10s.

‘I took up with the department and
they advised me that the amount to credit
was £40 10s., but this would be held to
credit of my account until such time as
I ceased to be a taxpayer or the Act was
amended. Later, when the Unemployment
Relief Tax Act was cancelled and the rural
development tax substituted, I made appli-
cation for refund of the amount, and was
advised that the section under the Unem-
ployment Relief Tax Act, which covered
my particular case, had been re-enacted in
the rural development tax.
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‘‘The position is that I am ecalled upor
to pay tax every year, whilst the Govern-
ment hold £40 10s. of my money on whick
I am not allowed any interest, and appar-
ently the amount will be held by the
Government until my death.

¢“On inquiring in Brisbane at the Taxa-
tion Office I was advised that my case was
not an isolated one, and from what I
have learnt a large amount of money was
involved, and this has now passed to con-
solidated revenue.

‘T enclose certain correspondence for your
perusal, and, as I have not copies, would
be pleased if you would kindly return same
to me when you have noted the information
you desire,

¢‘T cannot help but think that the Govern-
ment are not conversant with the actual
position, as one could hardly expect any
Government to wish to confiscate money
in this manner, and possibly it is only a
matter of you bringing same under the
notice of the Premier to have the matter
adjusted.’’

Mr. DEPUTY SPEAKER: Order! I
should like to hear whether the hon. member
is in favour or opposed to the raising of the
exemption.

Mr, YEATES: I am in favour of raising
the exemption, and I ask that the Minister
include the exemptions for the family man.

I should like, with your permission, Mr.
Deputy Speaker, to read a small part of the
reply received from the department:—

““The Income (Unemployment Relief)
Tax Acts Amendment Act of 1935 dispensed
with the issue of tentative assessments, but
it provided for financial year assessments
based on the income derived by taxpayers
during the previous year, and this is the
reason why vou received an assessment for
the financial year 1935-36 based on your
inecome for the year ended 30th June,
1935.

““The tentative assessments referred to
above were subject to adjustment when the
taxpayer’s returns for those years were
assessed in this office, and if the amend-
ments had not been made to the Aect in
1935, an adjusted assessment for the year
1934-35, together with a tentative assess-
ment for the year 1935-36 would have been
issued to you in conmection with your
return of income for the year ended 30th
June, 1935. In order to bring taxpayers,
who are assessed in this office under the
provisions of Part IV, of the Acts, into
line as regards the number of years for
which the tax has been levied with those
persons who receive income from employ-
ment and have the tax dedueted at the
source, it was necessary to provide in the
Amending Act of 1935 that no rebate was
to be made of the assessment for the year
1934-35 until the oceurrence of one of the
following contingencies:—

1. Death of the taxpayer.

2. The expiry of the Ineome (Unem-
ployment Relief) Tax Acts.
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3. At such time as I am satisfied
that the taxpayer has ceased to receive
income liable to be taxed in this office
under Part IV, of the Acts.”’

That seems unjust, and I shall want to know
more about it. I know that the taxation
laws are somewhat eomplicated, but the fact
remains that the Government hold £40 10s.
belonging to this man and he cannot get it
back until one of the three circumstances
I have mentioned oceurs.

Upon making inquiries at the Taxation
Department I found that certain trustees
and executors were collecting money after
the death of certain people. It is remark-
able that these matters cannot be brought
up to date, so that the money, amounting
in the aggregate perhaps to thousands of
pounds, may be refunded to the rightful
owners. I propose to take the matter up
with the Treasurer. Perhaps the Secretary
for Labour and Industry will explain it later
on, but it will take some explaining. I can-
not understand why the Government should
hold the money indefinitely, instead of
refunding it. Of course, I admit that the
taxation officers are only carrying out their
duty in accordance with the Aect, but there
is a flaw in the Act, and the soonmer it is
amended the better it will be for the people.
I know that some amendments will be moved
in Committee, and that will give me more
scope to deal with the subject.

The Minister mentioned the other day that
the subject of State development tax was
referred to the people at the last elections,
and that the people endorsed Labour’s
policy, and thereby gave the Government a
mandate to continue the tax. It is all very
well to say that, but when the Government
go to the country with a programme embody-
ing ever so many proposals, it is very diffi-
cult to decide whether the people have agreed
to any particular one out of, say, 30 sug-
gestions in the policy speech.

Mr. DEPUTY SPEAKER: Order! I am
reluctant to stifle or restriet debate, but I
can hardly justify my permitting the hon.
member to widen the seope of the debate
as he proposes to do. I have already pointed
out that there is only one principle in the
Bill, and that is to raise the exemption.
I ask hon. members to confine their remarks
to the Bill

Mr. YEATES: It seems a pity, Mr.
Deputy Speaker, that you were not here .the
other day when the Minister was speaking.

Mr. DEPUTY SPEAKER: Order! I am
not concerned about what happened when
I was not in the chair. Probably it is the
hon. member’s bad luck that T am in the
chair. The Bill is a small one, involving
only one prineciple, and I ask the hon. mem-
ber to confine his remarks to that principle.

Mr. YEATES: I shall come back to the
subject at the Committee stage.

Mr. POWER (Baroona) (3.10 pm.): I
have listened to hon. members opposite
criticising the Government because they will
not agree to certain deduetions for purposes
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of the State development tax. One cannot
fail to realise that if such an exemption is
granted the only people to receive any benefit
will be those in receipt of high salaries.
The lower-paid worker would not participate
beeause under Labour’s policy no worker
who to-day enjoys only the basic wage pays
the tax. As usual, our friends opposite are
putting up a ecase for the highly-paid
individual, as they always have done.

I listened with interest to the speech made
by the hon. member for Maree. He shed
crocodile tears for the worker. He made
several suggestions as to how he would effect
economies in expenditure, among which were
the reduction in the number of Ministers,
a reduction of their salaries, and a redue-
tion of the salaries of members of Parlia-
ment. I have not the slightest doubt that
he would go even further and earry out the
policy instituted by the Moore Government
during their tragic period from 1929 ftfo
1932. No doubt any reduction in parlia-
mentary salaries would mot affect the hon.
member for Maree, because he does not
depend on it for his livelihood. He has
business interests.

I propose to make some very brief com-
parisons of this tax with the unemployment
relief tax instituted by the Moore Govern-
ment when they occupied the Treasury
benches. It is well that the public should
know the position and they are apt to forget.
To-day the supporters of that Government
are contending that we are not doing the
right thing, and that we are not giving any
family exemptions, but during their period
of Government they taxed all classes of
income and allowed no exemptions whatever.
When the Moore Government instituted the
tax in 1930 they decreed that all persons
who received an income of £1, whether in
one week or one year, should contribute 3d.
That meant that the woman who went ouf
to earn her living at the washtub paid 3d.
in the £1 from her earnings. Yet to-day
we hear complaints from them that we will
not grant exemptions to people who have
families and who are receiving incomes in
excess of the basic wage. They gave no
exemptions in their tax. They were mnot
very concerned when they were taxing the
washerwoman and every other person who
earned a pound in any one week, or even
in a year.

It must be remembered also that the
Moore Government started certain public
works with that fund and unemployed
workers received £3 a week, but the period
of engagement was restricted to 12 weeks for
married men and six weeks for single men.
Even out of that miserable pittance these
workers were called upon by that Government
to pay unemployment relief tax.

At 3.14 p.m,,
Mr. SPEAKER resumed the chair.
Mr. POWER: Hon. members opposite

ought, at least, to be sincere. They have
little or mno respect for the working-class
movement. Any Opposition members who
were respounsible for taxing women working
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at the washtub, or men on public works
created under the fund established by the
tax, are merely speaking with their tongues
in their cheeks when they ask for a remission
of the tax to married men with families.
We find that workers in Queensland whose
incomes do not exceed £232 in one year are
not charged any tax whatever, and, if taxa-
tion is dedueted from them by their employers,
at the end of the year they can make an
application to the department and they will
receive a refund.

It has been said that we have made no
reduction in taxation. A large amount of
money has been refunded and reductions in
taxation have also taken place under Labour’s
policy. Incomes up to £232 a year are exempt
from {axation, and those whose incomes
range from £249 to £499 pay 6d., and those
whose incomes excced £499 pay 9d. We
believe that taxation should be levied upon
those best able to bear it.

We have had no word of eriticism from the
Opposition in regard to the rate of taxation
and the compulsory loan that the people will
be compelled to pay if the Prime Minister
is fortunate enough to get the Federal Budget
passed.

My. YEATES: I rise to a point of order.
The hon. member is speaking about Com-
monwealth Government taxation. Just now,
T was pulled up sharp when I touched on
that matter. The hon. member is getting
away from this Bill.

Hr. SPEAKER: Order!

Mr. POWER: The Bill contains a very
important elause, giving further exemptions
to taxpayers. Our opponents are agreeable
to the Bill up to a poiunt, but they say that
we should grant exemption for people with
families. Everybody agrees that it is hard
enough to live on the money one gets, but
one must look at this matter from the point
of view that the Government must have money
to earry on their developmental work in this
State; and the money provided by this tax
is used for the development of the State and
provides employment for a large number of
our people at award rztes of pay and under
award conditions. If any further inroads are
made on the taxation by further exemptions,
money will not be available for many of these
developmental works and people will be
thrown out of employment.

The hon. member for Maree made the state-
ment that the Brisbane City Couneil has
received very little from the State develop-
ment tax moneys. I point out that all the
money is paid into a ecommon pool and that
the council has received a large amount of
money from the Government, and, if it were
not for the help it received from the Govern-
ment, it would not be in a position to con-
tinve the essential work of construeting a
new sewer at Pinkenba. Much of the money
pays for the construction of main roads,
many of which have been constructed for the
benefit of this State.

Much has been done, but much remains to
‘be done; and it is the duty of this Govern-
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ment to conserve all the funds they can,
thereby enabling us to keep men in employ-
ment at award rates of pay and develop this
State. The only way that can be done is by
pursuing the sound policy that has been pur-
sued by this Government for quite a number
of years. Let us sincerely hope that we never
get into the state of affairs that prevailed
during the tragie years of the Moore
Administration.

Mr. SPARKES (Aubigny) (3.20 pm.):
I might say right at the outset, Mr. Speaker,
that I am opposed to the State development
tax.

T was very pleased to hear the hon. member
who has just resumed his seat say that he
believed that taxation should be placed on
the shoulders of those best able to bear it.

Mr. Power: We have always believed
that.
Mr. SPARKES: The hon. member

defeats himself. I would put it to the hon.
member this way: the amount of £233 a year
is taxable, and if a person who earns that
amount happens to have six or seven children
he is taxable; will the hon. member tell me
that the shoulders of a man with a wife and
a family of six to keep are those best able
to bear this tax? Note the silence, Mur.
Speaker,

Mr. Coliins: He is not taxed.

My, SPARKES: Not taxed? I repeat
that a man with a wife and six or seven
children on £233 a year is taxed.

The Secretary for Labour and Industry:
Under the unemployment relief tax, not the
State development tax.

Mr. SPABRKES: The hon. member who
has just resumed his seat asserted that £232
a year was excmpt, but sums upwards of that
amount were taxable. The hon, member
knows much better than the Minister. He
makes no interjection at all.

The Secrefary for Labour and Industry:
There will be that anomaly no matter what
exemption there may be.

Mr. SPARXES: No.

The Secretary for Labsur and Industry:
There will be some that will be just over the
horder.

Mr. SPARKES: I would point out to the
Minister that that anomaly does not oceur.
The hon. gentleman knows that his Govern-
ment have an Inecome Tax Assessment Aect,
which exempts the man with children. The
Income (State Development) Tax Act does
not.

An hon. member opposite this afternoon
remarked about our mot having any respeect
for the worker. All the great love and the
great respect for the worker is mot to be
found on his side of the House. There are
a number of hon. members over here who have
affection and respect for him. Personally,
I have the greatest respect for the worker.
I look upon my position, whatever it might
be, as being due to the worker. If we had
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not the worker to help us we should not be
able to carry on our businesses.
day the Minister would have us believe that
private enterprise should not employ any-
body. I say emphatically that it is not the
business of the Government to be an employer.
I have heard the Premier times without
number say that this handing out of what
one would not exactly call a dole, but of this
money, was only a palliative, the ultimate
idea being to get men at work with private
enterprise. For hon. members opposite at
all times to adopt the attitude that the
private employer is always antagonistic to
his workers is not in the best interests of the
State.

The Brisbane ¢‘Courier-Mail’’ of 1 October
published the new deduction seale, and I
observed that the amounts for a man on £5
a week, that is, the lowest scale, are—

s. d.
State .. .. ... 1 8
Federal .. .. 3 4
State development tax .. 2 6

Taken together the two Queensland dedue-
tions are greater than that of the Common-
wealth., Hon. members have often said
during this debate that they were mot taxing
the man with the smaller pay. If this is
reported correctly—and I presume that it is,
becanse I feel sure that our Treasurer would
not miss it if it was not—it would appear
that the State Government are collecting
much more each week than the TFederal
Government are. The point I wish to stress
is that if this man happened to have a wife
and one child he would be exempt from
Federal taxation but not from the State
development tax.

You, Mr, Speaker, know country conditions
very well. Only last week, when we had those
bad bushfires in country districts, not only
the men were out working but also the women,
and they did a tremendous amount of work
in providing food for the men. If any hon.
member eares to visit any of the average
dairy farms on the Downs more than likely
he will see four or five children helping a
farmer to earn his income. At the end of the
vear that farmer’s income will be probably
£250 or £300, but there is mo exemp-
tion, despite the fact that his children helped
him greatly in making that amount. I am
surprised that hon. members opposite are so
quiet. It is a new experience for me, because,
as a rule, I have many interjections on these
matters. I ask hon. members why they sup-
port the taxing of this man who has children
as against the man who has no family at all.
Why, they are quietness personified.

The Premier: You do
yourself, do you?

Mr. SPARKES: That is the last thing
I should dream of doing.

not “kid”

The Premier: You are pulling your own
leg.

Mr. SPARKES: I am not in the habit of
doing that, either.
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The Premier: You cannot pull anyone
else’s, anyhow.

Mr. SPARKES: I have heard the
Premier say that he believed in placing the
burden on the shoulders of those best able
to bear it. Does he think that the dairyman
with the wife and gix or seven children is
better able to bear the burden of taxation
than the single man who is earning £233?

The Premier: You are referring to the
dairyman but you really have in mind the
grazier.

Mr. SPARKES: I am not thinking of the
grazier at all but if he was down to earning
£300 a year, he would be in the same unfor-
tunate position.

The Premder: It is the man on the high
income for whom you hold the brief,

Mr. SPARKES: Not at all. I am talking
about the man on the low income.

Mr. Devries: Then you are talking about
very few.

Mr. SPARKES: If the hon. member
cares to visit any of the dairying districts
he will find that a number of dairymen have
incomes of about £250 a year, and he will
probably find that they were helped to make
that £250 by their children.

I was surprised to hear the hon. member
for Hamilton support the State development
tax. He knows quite well that company taxa-
tion has had the tendency of sending com-
panies to the South.

Mr. Pie: 1 oppose the reduction of the
State development tax.

Mr. SPARKES: Of course, the hon
member will tell us that that is a different
tax, but the point ig that if a child is given
some castor oil with an orange, it is still
castor oil and will have the same effect as
castor oil without the orange. This is still
taxation.

When speaking on this Bill the other day,
the Seerctary for Labour and Industry said
that the State development tax was of benefit
to me as a cattleman in that it inereases the
prices of my cattle. He said that my bullock
would be worth more beeause of this tax.
But I want to tell him that my bullock is
worth £3 and £4 more in the State that has
not got this State development tax.

Mr. Power: That is what is worrying
you.

Mr. SPARKES: The hon. member who
interjected has just entered the Chamber, and
I challenge him to tell me if he thinks the
man with a wife and six children to keep
has the shoulders best able to bear taxa-
tion—particularly as against the single man?

Mr. Power:
about yourself.

Mr. SPARKES: I have not got six
children.  The Government are in on the
small man this time, although they are always
saying what they will do for the worker.

You are only concerned
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The Minister said that I could not have it
both ways with regard to the price of my
stock. I say to him that the State develop-
ment tax has no more to do with the price
of my cattle than the man in the moon. He
knows very well that the price of meat
to-day is fixed by the Imperial Government,
and so are the prices of wool and butter.
The Minister did not refer to the Commis-
sioner of Prices, and I direct this question to
him through you, Mr. Speaker: ean he fix
the price of meat when it is in abundance?
He will fix prices when meat is searce, but,
when it is over-supplied, can he fix the price?

The Secretary for Labour and Industry:
It does not matter what the period is; you
‘must have the spending power.

Mr. SPARKES: Admittedly. Where we
disagree is that I believe that if the money
is left in the hands of the private individual
he will spend it to better advantage than
the Government.

Mr. Nimmo: Hear, hear! That is the

‘point.
A Government Member interjected.

Mr. SPARKES: The hon. member speaks
about squatters, but it does not matter to
me who the man is. It does not matter
whether he is a squatter or a dairyman, and
that is just why I think this tax is unfair
and unjust. I say, unreservedly, that it is
one of the most unjust taxes ever introduced
into Parliament.

Mr. NIMMO (Oxley) (3.4 p.m.): Before
this debate is closed, I should like to say
that T think the Government are clinging to
the tax beecause it will draw in money from
the poorer people who otherwise would
escape taxation. I say plainly that the tax
is spread all over the State and rests on the
shoulders of the shearer and the ecanecutter
and others who would otherwise escape taxa-

tion. The Government are clinging tenaeci-
ously to the tax without being gracious

enough to make allowances for family ecir-
cumstances. In my distriet there are a
number of people with large families who find
it very difficult to live. The hon. member
for Kelvin Grove appears to be surprised. I
think that he is sincere in trying to help
people with large families, but he said, by
way of interjection, that a person earning
£233 did not pay the tax. I say that such
a man does pay the tax, and that it is very
irksome on these poor people with large
families.

Mr. Jones: It depends on the district in
in which he lives. The exemption for the
Northern Division is £277 per annum.

My, NIMMO: I am making comparisons
in the Southern Division. If a man in the
Southern Division earns £233 he has to pay
the tax. T know that in the Northern Division
he escapes the tax on a larger income unless
he happens to be working for himself. If he
is working for himself he has to pay the
tax, even if he earns less than the basie
wage plus the parity allowed for the Northern
Division. That is wrong. Now that the Bill
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is before us, the Government should decide
to remedy these anomalies. I know that in
one part of my distriet almost all the workers
are on the basic wage; but, because they are
earning a little overtime they have to pay
this tax on their whole incomes. On the
other hand, a wealthy man may have a single
daughter earning £233 a year as a typist
but she pays only the same amount for
development tax as a married man with six
children earning a similar income. No
Government should continue that state of
affairs, because it is not right in the interests
of the people.

Much is said to-day about Federal taxa-
tion, and, because the Federal Government
propose to take a loan of 4s. a week from a
single person earning £150 per annum for
the war effort, every Labour member of
Parliament squeals that the Federal Govern-
ment are doing wrong; yet, in this State,
the Government impose a tax regardless of
family responsibilities and they allow a statu-
tory exemption of £150 for ordinary income-
tax purposes. The whole thing is wrong, and
the Government are not sincere when they
insist on taking this money from the pockets
of the poor people. Only yesterday the
Treasurer told us, in another debate, that
there were only 6,000 people in this State
carning over £1,000 per annum and that the
big body of the people were earning £500
per annum and less. I believe that 95 per
cent. of the people in this State earn £500
and Jess, so that the purpose of the Govern-
ment is to rake in a huge sum of money from
the poor people.

I am in favour of abolishing this tax
altogether and raising the money by some
other means. I think the Government should
raise the amount required by ordinary income-
taxation methods. That would be fair and
it would be democratic, too, because hon.
members would then have an opportunity of
reviewing the expenditure of the money. The
Estimates have been submitted for our con-
sideration. The Government raise a huge sum
of money by way of State development tax
greater than the amount obtained by ordinary
income-tax means—but the money is spent
without parliamentary supervision; 55 per
cent. of the money is supposed to be spent
on public works, but 45 per cent. of it is
dumped into consolidated revenue for ordinary
revenue purposes. I suggest that we should
all get together to do something to abolish
the tax. It was imposed to meet the effects
of a depression, but the Government have con-
tinued it so as to be able to act as a Father
Christmas to eertain people by giving them
j(l)bs while other people have had no jobs at
all.

The jobs that have heen provided have been
only of a temporary character. The total
revenue received by this Government since
1932 from the unemployment relief tax and
the State development tax is £21,372,000.
‘What have we to show for that money? The
capital of the Broken Hill Proprietary Com-
pany, which has been mentioned in this House
as producing steel at a rate cheaper than it
is produced at in Great Britain, together
with that of Consolidated Industries Limited,
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dces not approach that sum of money. Yet
those two companies are continuously employ-
ing labour to a greater extent than the
Queensland Government under this scheme.

The Secretary for Public Works: Are
you speaking to the Federal Budget?

Mr. NIMMO: I am speaking to the State
development tax and showing how the money
has been wasted sinee it was enacted. Not-
withstanding what the hon. member for
Baroona said and his remarks about the blight
of the Moore Government, had the policy of
that Government been pursued and the estab-
lishment of industries been encouraged when
the first loan money was made available a
different story would be told to-day.

Mr. Power: What about the money your
Government lent to New South Wales?

Mr. NIMMO: What about the money
redeemed by the Government to-day by
Treasury bills? That is exactly the same as
lending money to other States?

Mr. SPEAKER: Order!

Mr. NIMMO: The Government should
have eontinued the Moore Government’s policy
of encouraging private enterprise. Had that
been their policy motor cars would doubtless
be manufactured in Brisbane to-day, as a
franchise was granted to a company for that
purpose by the Moore Government.

Mr. SPEAXER: Order! The hon.
gentleman must confine himself to the prin-
ciples of the Bill.

Mr. NIMMO: I hope, Mr. Speaker, you
will bear with me for a minute. I was
endeavouring to point out that it would have
been vpossible to abolish this tax if the
Government had pursued the policy of the
Moore Government in encouraging private
enterprise.

Mr. SPEAKER: Order! The hon.
gentleman is wandering somewhat from the
question before the House.

Mr. NIMMO: The Moore Government
granted a franchise to a company to build
the Riley motor car. If that poliey had been
encouraged that company to-day might have
been operating and employing 6,000 or 7,000
persons, while a large number of other persons
would be engaged in subsidiary industries.

The Premier: You know perfectly well

that what you ave saying is untrue. It is
only fiction.
Mr. NIMMO: The more people are

employed by private enterprise, the greater
the prosperity, because the Government can-
not employ labour and permit private enter-
prise to earry on at the same time. That is
because. the tax on private enterprise is too
great. Our chief concern to-day should be to
encourage private enterprise. The hon. mem-
ber for Hamilton mentioned a proposal to
help certain companies to embark in business.
That should be our objective. A publie-
works policy at the best provides temporary
employment only for a few, and whether publie

[2 OcroBER.]

Tax Acts Amendment Bill. 593

works are the construction of a Government
building or a bridge the workmen on them
must, on the completion of the job, look round
for further employment. It is just possible,
also, that a number of those workmen are
attracted from the country to the city.

I ask hon. members to take into considera-
tion the poorer people with large families.
Every hon., member recognises that something
should be done to improve their position at
the present time. The cost of nearly every
necessity of life has been increased, yet we
find the Government saying they will not
grant any exemptions for family ecircum-
stances. That being sq we can only conclude
that they are unsympathetic to the working
class.

We know certainly that no provision is
made in the Bill to provide for family con-
ditions. I take it an amendment will be
moved at a later stage, and I hope hon.
members will vote, not on party lines, but
from the point of view of the interests of
the workers as a whole.

The hon. member for Cook spoke about the
wonderful spending of money from this tax.
I have had some word about the Cook elee-
torate, and very little progress has been made
in that area, The people are wondering when
something is going to be done there. Of all
the money that has been expended—
£21,000,000-0dd—none has provided continuity
of employment for the workers. If the Gov-
ernment had that to show, well and good. I
am not quarrelling with the spending of
moeney on roads and developmental work, but
it should come from ordinary revenue. Let
it appear on the ordinary Estimates and we
should know where the money was being
spent, but to put down one big sum from this
tax and mnot permit members of Parlia-
ment to have an opportunity of reviewing the
expenditure is wrong and undemocratic. For
that reason I am mnot supporting the Bill.

The SECRETARY FOR LABOUR AND
INDUSTRY (Hon. T. A. Foley, Normanby)
(3.47 pm.), in reply: When moving the
second reading of this Bill T purposely
widened the scope of the discussion by anti-
cipating the points that would be raised by
the Opposition, and virtually all the points
that I dealt with have been touched upon by
hon. members opposite during the course of
this debate. I could have confined my remarks
to the actual prineciple embodied in the Bill,
but my main purpose in endeavouring to
widen the scope of the debate—and you
assisted me, Mr. Speaker, by allowing me to
do so—was to lay all our cards on the table,
thereby enabling the people of Queensland at
least to glean some idea as to how the money
was raised and how it was being spent.

The main points that have been raised and
supported by every hon. member of the Oppo-
sition were that the Government are not justi-
fied in continuing the State development tax.
Mr. Speaker, hon, members opposite have very
short memories. It is not far back to the
last State election campaign, during which
the then Leader of the Opposition tried to
outbid the Premier, who led the Labour Party,
in his efforts to gain the votes of the people.
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He said that he would reduce taxation to a
greater extent than the Premier offered to do
and yet all those poor people referred to by
the hon. member for Oxley and other hon.
members opposite voted almost unanimously
for Labour and returned a thumping majority
of hon. members on this side of the House
compared with the paltry few on the Opposi-
tion side.

The Premier purposely raised the issue and
made the party’s intentions quite clear by
saying—

¢“‘Owing to the fact the Commonwealth
have consistently drained more revenue from

Queensland than they have spent here in

works and serviees, it is desirable that the

State development tax will have to be eon-

tinued. Amny readjustment of taxation that

can be made will depend largely on the
funds available to the Crown. The Labour

Party have no intention of misleading the

public or offering bribes for electioneering

purposes.’’

That straight-out issue was purposely raised
by the Premier during the election campaign
and we were ovelwhelmmwly supported by the
people, so that we can say that we have a
mandate to continue the tax in view of the
great amount of good that was being done
with the money. That is sufficient justifica-
tion for the continuing of the State develop-
ment tax until the Government find that it is
desirable to amend the Act and further reduce
the amount received from it in revenue.

Ag T have already said, hon, members oppo-
site have short memones Apparently they
overlook the faet that the first unemployment
relief tax, introduced by the Moore Govern-
ment, provided for no exemptions of any kind
except a few old-age pensioners. The char-
woman, the casual worker, and the school child
who won a prize at the school sports had to
pay the tax just like the richest person in
the community., We, on the other hand, have
consistently reduced the incidence of this tax
since 1932,

An Opposition Member: You have not.

The SECRETARY FOR LABOUR AXND
INDUSTRY: I say deliberately that we
have. We have given concessions to the tax-
payers of Queensland since 1932, approxim-
ating £1,500,000 annually. Hon. members can-
not contradict that statement and it can he
confirmed by direeting a simple question to
the Commissioner of Taxes,

The Commissioner informs me that in addi-
tion to that, during the last past four years,
he has relieved 36,404 taxpayers under the
Income (Unemployment Relief) Tax Acts and
the Income (State Development) Tax Aect
from the payment of taxes totalling £165,000.

Much has been said by one hon. member
opposite about the ‘‘poor farmer’’ and the
effect of the tax on his income. The Com-
missioner of Taxes points out—and T
emphasised this point when a similar measure
was being amended on a previous oceasion—
that to the average farmer in the country
area he allows certain deductions that will at
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least give some easing of conditions. To give
hon. members some idea of the practice Fol-
lowed by the Commissioner I would point out
that for the purpose of the State development
tax, deductions similar to those allowed under
the Income Tax Assessment Act are allowed
for—

(1) Expenditure incurred in—

(@) Eradication and extermination of
pests;

(b) Clearing, serubbing, suckering, and
destruction of weeds and detrimental
plants;

(¢) Preparation for agriculture;

(d) Ploughing and grassing of grazing
land;

(¢) Draining of swamp land.

(2) Amount expended on wire-netting and
the cost of placing wire-netting in position
on the fence where the country is ravaged
by animal pests.

(3) The carrying forward of losses since
the year 1920-21.

(4) The allowance, up to an amount of
£100, of land tax paid as a deduction from
ineome tax payable with respect to income
derived from the land. This means in most
cases that the primary producer pays only
the greater of the two taxes, and not both
taxes,

(5) The omission from his livestock
schedules of livestock on hand where the
taxpayer owns not more than 150 head.

(6) Profits on
exempted from tax.

sales of Crown leases

All these arc allowed under the Income Tax
Assessment Act and are allowed by the Com-
missioner when assessing farmers and other
country dwellers for State development tax.

Mr. Nimmo: How would they know the
income they had?

The SECRETARY FOR LABOUR AXND
INDUSTRY: They have the same privi-
leges as other members of the community., I
can assure hon. members that the persons I
am referring to do not belong to that ‘‘poor
farmer’’ elass for which an hon. member
pleads. As the result of Labour’s policy,
enforced over a period of years, the per-
centage of ‘‘poor farmers’’ he refers to is
infinitesimal as compared with that in some of
the other Tory-governed Stafes. Hon. ment-
bers know that the workers in this State
enjoy not only the highest basic wage in the
Commonwealth, but also the basic wage with
the highest pulehaslnd power in the Common-
WO'ﬂth

For the information of hon. members who
have been pleading for exemptions for children
and other dependants, I might say that the
single man pays a greater amount of income
tax than the married man with obligations.
A man with no Jdependants and earning an
income of £200 a year contributes £1 6s. 3d.
by way of income tax. That same man, if he
earns £232—the exemption we arc fixing under
this Bill-——would pay £2 4s. 4d. in income tax.
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The murried man with a dependent wife and
carning £200 a year pays no income tax, If
he is earning £232 he pays no income tax. If
a man has a wife and one dependent child,
he ean earn up to £250 before paying income
rax, and if he bas three dependent ehildren his
income can rise to £400 before he will be
asked to pay any income tax.

Mr. Sparkes: That is not State develop-
ment tax.

The SECRETARY FOR LABOUR AND
INDUSTRY: The point I want to
emphasise is that hon. members have not been
presenting the case properly. The man with
no dependants contributes his share of taxa-
tion under the Income Tax Assessment Act,
whereag under the same measure the family
man is granted some relief.

I have pointed out time and again that
it is difficult to grant the allowances suggested,
beeause the greater part of State development
tax is collected at the source. If this tax
was assessed in the same way as ordinary
income tax, it would be possible to do some-
thing along the lines suggested, but the
Income (State Development) Tax Act was
drafted on the principle of collecting the
tax at its souree, and it has not been possible,
up to date, to make adjustments,.

Much has been said about parities, and a
desire to place the family man in the outlying
parts of the State on a similar basis to the
family man under the Income Tax Assessment
Act. The Commissioner of Taxes points out
that the number of taxpayers who would
Lenefit in those areas is small indeed. T have
a map of the State showing the different divi-
sions, and from it we find that 81 per cent. of
the total number of farmers in Queensland
benefit by the proposed increase of the exemp-
tion to £232. That 81 per cent. is included in
the No. 1 or south-eastern distriet, which
extends from Stanthorpe to St. Lawrence,
from the coast inland to Alpha in the north
and to Miles and Dalby in the south. Hon,
members must admit that that division covers
a tremendous area. It embraces the greater
part of the population of Quecnsland, and in
that area are 81 per cent. of the people for
whom the hon. member pleads, and they will
benefit as the result of the exemption now
before the Ilouse. Hon. members opposite
Lave very little to cavil at. The rest of the
population, as I have already pointed out,
would include only 100 or 200 farmers,
a1l possibly most of them would have incomes
that would not benefit if the exemption was
raised to £300. The greater number of those
people would be graziers, and I ean assure
hon. members that no grazier will carry on
operations if his earnings are below the
amount set out in the Aect.

I do not think there is any necd for apology
to the Opposition. We have done exception-
ally fine work, as I pointed out in my second-
reading speech. The work ecarried out by
the Co-ordinator-General of Public Works
on main roads and on P.E.I. roads in
various parts of the State—many thousands
of miles of these roads have been built
where at one time the farmer waited
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many years before he got a road under
the squatter Governments—has done a great
ceal for the State. With the money received
by the imposition of this tax and the pooling of
it with Loan ¥Funds, the Co-ordinator-General
has been able to build thousands of miles of
roads, all as the result of a Labour Govern-
ment’s policy. Work on harbour and river
improvements and forestry work as referred
to by the hon. member for Cook have been
included in the programme, which is a big
thing for the future of this State.

The Co-ordinator-General, under the policy
that has been adopted by Labour in recent
years, has the control of the whole of the
funds at the disposal of the Government.
Although it might be possible for hon. mem-
bers opposite to point to certain expenditure
that in their opinion should mnot have been
made from the money received from the
State development tax, if they were fair and
analytical in their critieism they would give
consideration to the fact that the Co-ordinator-
General is carrying out what is kunown as a
co-ordinated plan for the whole of Queens-

land. To earry out that plan he has to
co-ordinate all the funds available to the
Government. Those funds are referred to

him for apportionment and for the earrying
out of the programme in the various parts
of the State. The result of that policy has
been the adoption of a useful programme of
works in all parts of the State. Those
works are not confined to the city areas or to
the large towns, but, as I have already men-
tioned, are apportioned to where it is possible
to carry out useful work and where there
are men who cannot be absorbed by private
enterprise.

Hon. members opposite have said that it is
not the duty of the Government to become
an employer, but that is a misleading argu-
ment, particularly under existing conditions,
because it would mean the throwing to the
wolves—putting on the dole for many years—
thousands of honest workers who have a
perfeet right to work in the community with
those who are in the more privileged position.
I claim that the Government can justify the
expenditure of every penny that has been
spent sinece this measure has becn in opera-
tion. As I said, one can refer to any index
or table in the Queensland Year Book and
one will find that as a result of the departure
from a deflationary policy to the expansionist
and developmental policy that has been fol-
lowed by the Government since 1932, there has
been a gradual improvement in every index.
When Labour took office the Business and
Prosperity Index was at the lowest figure ever
known in the history of Queensland.

Hon. members have spoken about the
depression vears of the Moore Government.
The Labour Government came in during the
worst period of the depression, but by their
expansionist policy providing for expenditure
from the TUnemployment Relief Fund and
from Loan Funds, and by their guarantee of
debenture loans to various loecal authorities
they have earried out a programme of which
they ean feel proud. The result was a general
improvement everywhere.
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‘When I referred during my second-reading
speech to the part that was played by the
Premier at the Loan Council meeting in 1932
hon. members opposite laughed and jeered as
if it were negligible, but I want to emphasise
that the upward trend in business and com-
mereial activities throughout the Common-
wealth began about 1933 after the defeat of
the Moore Government and the adoption mot
only by Queensland but by the other States
and the Lyons Federal Government of an
expansionist policy instead of the deflationist
policy that had been practised by the various
Governments. I want to refer to what
happened at this memorable conference so as
to give hon. members some idea of the
opinions of the Press concerning the person
responsible for the changed outlook that took
place at the conference. This is the motion
that was moved by the Premier—

“¢That this conference of Premiers
affirms its determination to meet all interest
obligations, to econtinue progressively to
reduce Budget deficits and to conduct a
public policy with a view to reviving
industry, so as to restore normal employ-
ment to those of our citizens who have
neither work nor wages.”’

A discussion took place and the logie of the
Premier was so convineing that he was able
to swing not only the Prime Minister but
also the leaders of the various States to
his point of view, and it was decided that
instead of continuing the existing deflationist
poliecy, which would have meant ruin to the
people of this great island continent, the
conference should abandon it in favour of
one substantially on the lines suggested by
the Premier. The resolution eventually
carried was—

““That this conference affirms its adher-
ence to the principles of the Premiers’
plan of 1931, and undertakes to meet
interest obligations, to continue progres-
sively to reduce Budget deficits and to
conduct public policy with a view to
reviving industry so as to restore normal
employment to those of our ecitizens who
have neither work nor wages.”’

I ask hon. members opposite to note the
gimilarity between the motion moved by the
Premier and the motion eventually carried.
They will realise that there is very little
difference in the wording of them. There is
just a slight variation, but in essence it
meant the restoration of work and wages to
Australian citizens who had meither. That
was the outcome of the conference at which
the Premier attended and presented his case
so logically that it carried the day.

The Commonwealth and the various States
were represented at that conference by the
following :—

Commonwealth-——The Prime Minister (Mr.
J. A. Lyons), the Assistant Treasurer
(Senator Massey Greene), the Secretary
to the Treasury (Mr. H. J. Shechan),
and the Assistant Seeretary (Mr. 8. G.
Maefarlane).

Queensland—The Premier (Mr. Forgan
Smith), the Minister for Lands (Mr. P,
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Pease), the Under Secretary to the
Treasury (Mr. Stanley), and the
Premier’s private secretary (Mr. T. G.
Hope).

Vietoria—The  Premier (Sir  Stanley
Argyle), the Minister for Works and
Assistant Treasurer (Mr. J. P. Jones),
the Assistant Minister (Colonel H. E.
Cohen), and the Under Secretary to the
Treasury (Mr. Pitt).

New South Wales—The Premier (Mr.
B. 8. B. Stevens), the Deputy Premier
(Colonel Bruxner), and the Under
Seeretary to  the  Treasury  (Mr.
Chapman).

South Australia—The Premier (Mr, Hill)
and the Under Secretary to the Treasury
(Mr. Stuckey).

Western Australia—The Premier (Sir
James Mitehell) and the Under Secretary
to the Treasury (Mr. Berkeley).

Tasmania—The  Acting Premier (Sir
Walter Tee), Mr. Tasman Shields,
M.L.C., and the Under Secretary to the
Treasury (Mr. Strutt).

I want to go further and give the reply
courteous to hon. members opposite who
jeered at my remarks that the alteration in
the economie policy in Queensland and other
States was not a result of the ease put before
the Premiers’ Conference by our Premier. I
first have an extract from the Brishane
‘“Daily Standard,’’ a Labour paper of that
time, of 1 July, 1932. In an article, under
the heading ¢‘Mr. Smith Wins,’’ it stated—

““When the Premiers met again on Thurs-
day morning, Lyons, Hill and Co. were
in a more compromising vein, and they
agreed to the amendment of the Queensland
Premier.

““This meant a clear-cut vietory for Mr.
Forgan Smith. Even the anti-Labour Can-
berra ‘Times,” the official organ of the
Lyons-Bruce Government, eame out this
morning on its front page with the words—

‘The adoption of this resolution con-
stituted a vietory for the Queensland
Premier. Mr. Smith’s amendment
altered the resolution submitted by Mr.
Lyons, so as to include the provision that
all the Governments of the Commonwealth
should pursue a vigorous policy to revive
industry and absorb the unemployed.’

““The ‘Sydney World’ stars Mr. Smith’s
achievement as a victory, and the ‘Daily
Telegraph,” Sydney, devotes a special
article on the editorial page to a eulogistic
reference to Mr. Forgan Smith. The
latter paper sent an army of pressmen to
Canberra, and they conccntrated on Mr.
Forgan Smith, realising that he was the
most interesting personality at the econ-
ference.

“‘The Melbourne ‘Herald,’ the managing
direetor of whieh (Mr. Keith Murdoch) is
the chief backer of Mr. Lyons, and facili-
tated his breakaway from the break-up of
the Scullin Government, also features Mr.
Forgan Smith,
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“‘In a leading article on the conference
in Thursday’s issue the ‘Herald’ says the
only hope is in a release of bank credits,
practically stealing the policy on which
Labour fought the elections (Federal elec-
tions), and which the ¢ Herald’ denounced
at that time.

“‘Tt has now eome round to see that it
is the only solution of the terrible problems
which beset Australia at this hour.

““New Hope for Labour.

““Mr, Forgan Smith has mnot only
crystallised Labour’s policy at this ecom-
ference with his insistence upon monetary
reform, but he has given new hope to
Labour supporters.

¢‘It i3 a great thing that the workers of
Australia have a spokesman and a champion
to put their case in this hotbed of Tory
policy, where Mr. Lyons (a former Labour
Minister), supported by the former Labour
leader (Sir George Pearce), reign.

“But for the advent of Mr., Forgan
Smith, the Tory Premiers of the Common-
wealth could have fixed upon the Australian
people that hopeless policy of deflation with
its sustained wage cuts and destruction of
social services leading eventually to an
accentuation of the spirit of despair which
precedes national disaster.’’

I may have departed somewhat from the
actual principle of the Bill, Mr, Speaker, but
I desire to reply to speeches and points
raised during the debate by hon. members
opposite. They took up quite a considerable
time. Hon. members jeered at me when I
endeavoured to point out the part played in
the economic reconstruction of this State
by the State development tax, particularly
when I referred to the increased spending
power its cxpenditure created in the com-
munity. An hon. member said, ¢‘ What about
New South Wales?’’ I had occasion to
point out that it was because of the Pre-
mier’s submission at the meeting of the
Premiers in 1932 that the deflationist out-
look of the Commonwealth and State Govern-
ments was altered, and the policy of Queens-
land adopted. The Press statements I read
are a complete reply to the jeers of hon, mem-
bers opposite, particularly as they are the
views at the time of the leading anti-Labour
papers in Australia.

In order to deal with the point raised by
hon. members opposite as to the equitable
distribution of State development tax
moneys I obtained a table supplied by the
Co-ordinator-General, who is in a position to
keep a record of the expenditure, as he
handles the whole of it. This table explains
how the money was expended in the various
districts throughout the State. It deals with
the distriets of Moreton, Maryborough, Roma,
and so on, right up to Cape York. I looked
up the report of the Under Secretary for
Labour over the last few years and T checked
the distribution of expenditure from the
State development tax for the last financial
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year in the metropolitan areas and country

areas. I found it was as follows:—
— Metropolitan Country
Districts. Districts.
Per cent. Per cent,
1937-38 .. 45-02 54-98
1938-39 .. 27-8 72-2
1939-40 .. 28-4 71-6
1940-41 .. 23-8 762

From whatever angle one may view the
position, it is clear the Government, through
the Co-ordinator-General, have done their
best to make an equitable distribution of
these moneys throughout the State.

The ex-leader of the Oppoesition had some-
thing to say about evasive answers to ques-
tions directed to me with regard to the expen-
diture of State development tax money. I
point out that the reason why those questions
were not answered was that no one hon. mem-
ber has the right to that information over
another; and, further, it is at times difficult
to give accurate and definite information
until the accounts are squared. It was pointed
out by the Premier, when introducing the
original Bill, that clause 77 read as follows:—

““In the month of August or as soon
after May as may be convenient in each
year, the Minister shall cause a report to
be Iaid before Parliament giving full
information as to all operations and pro-
ceedings thereunder during the last pre-
ceding financial year.’’

“‘Full information as to all operations and
proceedings under this Act’’ have been sup-
plied to Parliament, as the Aect provides.
That information has been worked out up to
the present time. My officers have been
working day and night endeavouring to
finalise acecounts to be included in the report
of the Under Secretary. The report will be
tabled in this Assembly as soon as it is
available, and hon. members will have an
opportunity of scrutinising it and examining
every penny of expenditure in the different
parts of the State. I eannot say much more
than that. The Government set out to carry
out the principle that was adopted at the
1932 Premiers’ Conference. Naturally, the
carrying out of that policy in a State cover-
ing such a wide area as Queensland—especi-
ally in view of the problems that confronted
themy when they took over in 1932—required
a considerable amount of money. We endea-
voured, through the Loan Council, to raise
every possible shilling by way of loan. On
the other hand, we reduced the incidence of
the tax. In their last year of office, the
Moore Government spent £4,500,000 from
loans, relief tax, and other sources, but a
large army of men had neither work nor
wages nor spending power to help to improve

the conditions of the community. We took
office in 1932—at the worst time of the
depression. (Opposition dissent.)

Mr. SPEAKER: Order!

The SECRETARY FOR LABOUR AND
INDUSTRY: If hon. members oppoOsite
doubt me, they can refer to the Business
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and Prosperity Index. They will there see
that the index at that time was the lowest
in the history of the State. As a result of
the policy of Liabour of using funds from
the State development tax and loans, and
assisting loecal authorities, the number of
workers on the wages and salaries bill of the
State has been inereased by 100,000 since
that time. Notwithstanding that, we have,
during the period, been able to decrease the
incidence of the State development tax on
the taxpayers of the State, resulting in a
saving of £1,500,000 & year.

There is no need for any apology to hon.
members opposite. I have replied to the
main points raised by them. To agree to
the exemption, equalisation of parities in
parts of the State, and deductions for
children, in addition to the deductions already
given, would mean a loss of revenue of
between £800,000 and £1,300,000. To do
that, development would have to be restricted
to that extent, and this restriction would
result in putting a large army of men out of
work and would reduce the spending power in
the community; to the extent that revenue is
restricted, the development-works programme
is restricted, and the result would be a reac-
tion similar to the application of the defla-
tionist policy adopted in the three years to
which I have often referred.

Mr. Speaker, I maintain that we have a
definite mandate from the people of Queens-
land to continue the State development tax
until ecircumstances will permit of its fur-
ther reduction or its abolition. That we have
a definite mandate is shown by the large
number c¢f representatives of the people
sitting on this side of the House.

Motion (Mr. Foley) agreed to.
The House adjourned at 4.25 p.m.





