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Questions. [ASSEMBLY.] Questions.

The SECRETARY FOR LABOUR AND
INDUSTRY (Hon. T. A. Foley, Normanby)}
replied—

““The hon., member can obtain the infor-
mation by submitting full particulars to the
officer in charge of relief.?’

ESSENTIAL FOODSTUFFS COMMITTEES.

Mr, WILLIAMS (Port Curtis) asked the
Secretary for Agriculture and Stock—

‘1, Who are the members of the
Essential Foodstuffs Committees—(a)
Loeal; (D) Central?

¢¢2. Do these members receive any
remuneration?’’

The SECRETARY FOR AGRICULTURE
AND STOCK (Hon. F. W. Bulcock, Barcoo)
replied—

TUESDAY, 23 SEPTEMBER, 1941.

Mr. SPEAKER (Hon. E. J. Hanson,
Buranda) took the chair at 10.30 am.

QUESTIONS.
MEAT INDUSTRY BOARD JMINANCES.

My, LUCKINS (Maree) asked the
Premier—

‘“What was the income and expendi-
ture and the profit and loss of the Meat
Industry Board for 1940-41%2°°

The TREASURER (Hon. F. A. Cooper,
Bremer), for The PREMIER (Hon. W.
Forgan Smith, Mackay), replied—

¢“This information will be contained in
the annual report of the board, which will
be tabled early next month.’’

UNEMPLOYMENT RELIEF ALLOWANCES.

Mr. DART (Wynnum), for Mr. BARNES
(Bundaberg), asked the Secretary for
Labour and Industry—

‘“What amount would an unemployed
relief recipient receive if (@) he had six
children under age and one boy over age,
the one over age living at home and out
of work; (b) the over-age boy earned £4
a week and was living at home; (c) the
boy was living away from home?’’

1L (a)—

Emergency Supplies Advisory Com-
mittee, Cairns—7T. E. Dwyer, police
magistrate (chairman) ; Lieutenant-
Colonel H. C. Harris, O/C 51st Battalion;
W. M. Dupain, care of Burns, Philp,
and Company, Limited; P. Farrelly, care
of Cummins and Campbell Limited; J. M.
Ledlie, eare of Armstrong, Ledlie, and
Stillman Proprietary Limited; . AL
Podosky, care of Samuel Allen and Sous,
Limited.

Emergeney Supplies Advisory Com-
mittee, Townsville.—R. H. Allen, police
magistrate (chairman); Brigadier F. R.
North, M.C., ED., O/C 11th Infantry
Brigade; J. A. Ilackett, Samuel Allen
and Soms, Limited; S. Brownless, New
Zealand Loan and Mercantile Agency
Company, Limited; R. D. Elliott, Thomas
Brown and Sons, Limited; W. Cummins,
Cummins and Campbell, Limited.

Emergeney Supplies Advisory Com-
mittee, Mackay.—C. B. Buxton, police
magistrate (ehairman); Captain C. R.
Cameron, care of Cameron’s Foundry;
C. F. Bagley, J. Michelmore and Com-
pany Proprietary, Limited; H. P. Ras-
mussen, W. H. Paxton and Company,
Limited; A, M. M. Galletly, Marsh and
Webster Proprietary, Limited; R. Lam-
bert, Lambert’s Proprietary, Limited.

Emergeney Supplies Advisory Com-
mittee, Roeckhampton.—R. Power, police
magistrate (chairman);  Lieutenant-
Colonel W. H. Parker, care of McLaugh-
lin’s Brewery; A. G. Huggett, Walter
Reid and Company, Limited; H. 8.
Beaney, Denham Brothers Proprietary,
Limited; A. H. Francis, Thomas Brown
and Sons, Limited; H. Myles, J. M.
Headrick and Company, Limited; B. G.
Wilkingson, Dalgety and  Company,
Limited; F. A. Howner, New Zealand
Loan and Mercantile Agency Company,
Limited.

(b) Queensland Emergency Supplies
Committee.—S. F. Cochran (chairman
State Electricity Commission) (chair-
man); H. 8. Hunter (Director of Mar-
keting) (vice-chairman); W. (. Ogilvie
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(senior statistical clerk, Government
Statistician’s Office)  (seeretary and
member); P. J. Ross (manager, State
Stores) ; N. B. Harper (president, Bris-
bane Chamber of Commerce) ; C. G. Sweet-
man (president, Queensland Grocers’
Association); 8. N. Gow (merchant and
manufaecturer).

¢¢2. No remuneration has been paid to
any member of the Queensland Emergency
Supplies Committee or of the Emergency
Supplies Advisory Committees for their
services on the committees. These gentle-
men are devoting a considerable portion of
their time in helping this essential branch
of our war effort in a purely voluntary
capacity, and the Government is apprecia-
tive of their assistance.’’

I'REE RAILWAY PASSES.

Mr. MAHER (West Moreton) asked the
Minister for Transport—

‘“What was the number and value of
free passes issued by the Railway Depart-
ment for the financial year 1940-41%°’

The MINISTER FOR TRANSPORT (Hon.
. Liareombe, Rockhampton) replied—

£€19,884 ‘leave’ passes and 36,402 ‘duty’
passes. It is not possible to place a value
upen the passes, as many of them are avail-
able from station to station. There were
19,435 employees in the Railway Depart-
nment on 20 July, 1941.7°

—

PAPERS.

The following papers were laid on the
table, and ordered to be printed:—

Report of the State Government Insurance
Offiece for the year 1940-41.

Report of the Department of Agrieulture
and Stock for the year 1940-41.

The following papers iwere laid on the
table:—

Regulation under the Official Inquiries
Bvidence Acts, 1910 to 1929.

Regulations under the Contracts of Sale of
Land Act of 1933.

By-laws Nos. 412 and 413 under the
Railways Acts, 1914 to 1934.

PERSONAL EXPLANATION,

Mr. MAHER (West Moreton) (10.32
am.), by leave: I wish to make a personal
explanation. In Parliament on Thursday, 18
instant, whilst speaking to the motion of the
hon. member for Cook, the hon. member for
South Brisbane withdrew an untruthful state-
ment, ‘“‘that I had written a letter which
caused the Iynching of Mr, Menzies.”” The
‘‘Telegraph’’ of the same date credits the
hon. member for Bowen with the following
interjection, ‘“If you said he was one of the
gunmen, you would have been more correct.’’
I wish to inform the House that I did not
write any letter to any person, nor did I
play any part whatsoever bearing on the
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retivement of Mr, Menzies from the office of
Prime Minister. I might add that I regard
the ex-Prime Minister as a splendid Aus-
tralian, and I hold him in the highest
admiration. There certainly was a letter,
typewritten on the official letterhead of the
Leader of the Opposition, on which my initials
were forged, but the handwriting in no way
resembled mine. This lefter was addressed to
one person, but by deliberation was placed in
an envelope addressed to another person, The
aim of the despicable creatures responsible
was to injure Mr. Fadden politically. The
happening was investigated and ecertain con-
clusions were reached. There the matter
remains for the present.

Those who know me best in this House will
agree that it is not in my nature to stoop
to such a base action. Furthermore, Mr.
Fadden is a close personal friend, so it must
be clear to the House that I would not do
anything, in any set of circumstances, to
injure him.

BUFFALO FLY CONTROL BILL.
INITIATION.

The SECRETARY FOR AGRICULTURE
}IXND STOCK (Hon. F. W. Bulcock, Barcoo) :
[ move—

‘“That the House will, at its next sitting,
resolve itself into a Committee of the Whole
to consider of the desirableness of intro-
ducing a Bill for the purposes of the
control and/or eradication of the buffalo
fly (Lyperosia exigua) and other diseases
affecting cattle, and for other purposes.’’

Motion agreed to.

SUPPLY.

COMMITTEE—FINANCIAL STATEMENT—
RESUMPTION OF DEBATE.

(Mr. Gair, South Brisbane, in the chair.)

Debate resumed from 17 September (see
p. 363) on Mr. Cooper’s motion—

“‘That there be granted to His Majesty
for the service of the year 1941-1942 a
sum not exceeding £300 to defray the
salary of the aide-de-camp to His Excel-
leney the Governor.’’

Mr. NICKLIN (Murrumba) (10.41 a.m.):
‘When the Treasurer presented his Financial
Statement to the Committee two years ago
he said that the transition from a peace-
time to a war-time economy had to be met.
Instead of carrying that policy into effect,
we find that after two years the poliey to
be pursued, according to the present
Budget, is one of ‘‘spend as usual,”’ and no
real regard is bheing had for the needs of the
present or the essential requirements of the
future.

We also find that from the common pool
available to all Governments for war and
civil purposes this Government are still
taking all the tax revenues of normal times
as well as an additional £400,000 from rail-
way users, and they were prevented from
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getting a larger supply of loan momney only
by the casting vote of the Chairman of the
Loan Counecil.

In spite of a reduction of £317,000 in
interest and exchange payments this year,
the Government are allowing the people no
set-off against the inereased Commonwealth
taxation, and in this period of inflation,
when conditions were never more favourable
to State Governments, they are making no
provision for the aftermath of war.

The Government’s plan of post-war
reconstruction is merely an exaggeration of
their present policy of spending on public
works. They carefully avoid the difficult
factors, on which will depend the progress
or otherwise of our primary and secondary
industries, together with the absorption
therein of returned men and of additional
people. The position can be summed up
m the Treasurer’s own words—

““This will ecall not only for State
borrowings through the Australian Loan
Couneil, but also by municipalities and
other public bodies. I foresee no diffi-
culty in raising such loans in the future.’’

The Treasurer proposes to make this
the basis of his post-war reconstruction
poliey, notwithstanding the fact that in the
nine years since 1931-32 this Government
have added over £35000,000 mnet to the
public debt of this State, whilst in the same
period the earnings of the State loan works
and services have actually declined—that is,
after subtracting the amounts transferred
from tax sources.

Those are the main points that I see in
the Budget that the Treasurer has presented
to this Parliament. Unfortunately, the
debate on this Financial Statement is ham-
pered a little by the fact that up to date
we have received no important reports from
any of the spending departments. The first
report of any consequence was tabled this
morning—the annual report of the Depart-
ment of Agriculture and Stock. As yet we
have not received the annual report of the
Auditor-General, the Commissioner for
Railways, the Seeretary for Public Works,
the Department of Labour and Industry,
the Commissioner of Main Roads, the Secre-
tary for Public Lands, the Bureau of Indus-
try, or any of the other State departments
that are responsible for much of the Govern-
ment’s expenditure.

The Secretary for Agriculture and Stock:
Did you say that you have not yet received
the annual report of the Department of Agri-
culture and Stock?

Mr. NICKLIN: I said that that report
was the only one tabled. I am sorry that the
hon. gentleman had to make a sprint to get
that in. (Laughter.) It was only tabled
this morning and is of very little use for
the purposes of this debate.

T think that the Ministers in charge of the
various departments should endeavour to table
their annual reports before the Budget debate
begins. This would ecertainly help hon.
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members to analyse the Financial Statement
and lead to a more intelligent debate than is
possible now. At present we have to assume
a number of things because we have no means
of checking them with the departmental
reports.

The Seeretary for Health and Home
Affairs: It is difficult to get in your reports
from all over Queensland.

My, NICKLIN: The annual reports this
year seem to be later than usual, and I do
not know the reason for it. Generally speak-
ing, most of the reports are tabled by this
time. Of course, I realise that that of the
Auditor-General is generally late on account
of the large amount of work entailed in its
compilation.

The Secretary for Health and Home
Affairs: The only way by which you might
be able to get the reports tabled in time
would be to have them made for the calendar
year instead of for the financial year.

Mr. NICKLIN: That method might be
adopted.

The Seerctary for Health and Home
Affairs: Before the Police report can be
published information has to come from every
police station in Queensland and be carefully
checked.

My, NICKLIN: Yes. We all realise the
difficulties in the way of getting these reports
out, but I still maintain that an effort should
be made to get them to Parliament earlier.
I repeat that, on this occasion, the annual
reports seem to be later than usual. I hope
to see some of the reports I have mentioned
tabled before the closing of this debate.

The Treasurer has again budgeted for a
small surplus, the fourth successive surplus
he has been able to budget for. Naturally,
everybody is pleased to know that the State
i§ able to balance its Budget, as nobody wishes
to see unbalanced Budgets. On the other
hand, I do not think that everyone will agree
with the method that the Treasurer has
adopted in bringing about this result. When
we realise that he has approximately
£2,500,000 in receipts from the State develop-
ment tax to play with and huge increased
taxes and charges that have come to his
Government in the last nine years, and that
he uses loan money to finance replacements
in the Department of Railways-—which should
be a charge against depreciation acecount—
and that the expenditure on buildings comes
very largely from Loan Funds, and that trust
funds are diverted to revenue, we see that it
is mnot such a difficult task to balance a
Budget as it would be if proper methods of
finance were adopted in this State.

Let us look at the benefits the Government
have received during the past nine years as
a result of increased taxation and charges
in this State. The Government stand con-
demned as the only one in Awustralia who
have maintained in full the taxation that
was imposed in the emergency period of
1929-32 and the years immediately following.
Every other Government in Australia have
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been able to give some relief to the tax-
payers in their State.

The Seecretary for Agriculture and Stock:
This Government have given relief.

Mr. NICKLIN: So small that it is hardly
noticeable; in faet, it is not noticeable in the
amount received from the various sources of
taxation.

Let us analyse the increased taxes and
charges that have been imposed by the Govern-
ment since they took office in 1932 so as to
see the benefits that they have derived and
how they have been able to improve the
finances of the State. For instance, let us
take the income tax.

The Treasurer: You cannot take that;
we want that,

My, NICHLIN: And the hon. gentleman
is displaying no signs of his intention to
give any of it back to the taxpayers. Imme-
diately the present Government were returned
to office in 1932 they increased the income-
tax rate and thereby got an additional
£1,000,000 in 1939-40. They also reimposed
the super land tax in 1932-33, and this gave
them an additional £110,000 in 1939-40.

Mr. Muller: On the farmers, too.

My, NICKLIN: They also increased rail-
way fares and freights on three occasions, in
1932-33, 1938-39, and 1941-42, thereby permit-
ting them to colleet an additional £1,150,000
in 1939-40. THcere are some further fees that
were inereased by the Govermment—

£
State transport fees (im-
posed in 1932-33) 91,766
State development tax (in-
crease over 1931-32) 1,165,552
Motor registration fees (in-
creases imposed 1938-39) .. 120,000

The total proceeds in 1939-40 from increases
imposed by the present Government amount
to £3,637,229. Hon. members will observe the
heavy increase in the State development tax.

The Minister for Transport: Not because
of higher rates.

Mr. NICKLIN: Yes, brought about by
higher rates.

The Minister for
inereased employment.

Mr. NICKLIN: Does the hon. gentleman
forget that immediately the Government were
returned they doubled the State development
tax, then know as the unemployment relief
tax?

The Minister for Transport: We granted
substantial exemptions.

Mr. NICKLIN: They approved of slight
exemptions, but they were mnot enough to
prevent their receiving this very substantial
increase in revenue from that source.

Mr. Muller: They are collecting more
money from this source than ever.

Mr. NICKLIN: That is so. If there is
any tax that could have been reduced so as

Transport: No,
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to give relief to the taxpayers, it is the
State development tax. I suppose the Govern-
ment will contend that motor registration
fees are not a charge upon the taxpayers,
but are imposed for servieces remdered, but
here the increase amounted to £120,000 a year.
In all, the Government obtained additional
revenue from the increases in the items T
have mentioned totalling £3,637,229. That is
a very substantial sum.

In addition, fees under various Aects have
been substantially inereased. For instance,
the fees were increased under the Brands Act,
under the Stallions Act, in respect of workers’
dwellings, workers’ compensation, Magistrates
Courts, Supreme Court, real property, and
under the Mining Aets. The Government
imposed the bull tax.

The Seeretary for Public Lands: Who
collects a bull tax? There is no bull tax.

Mr. NICKLIN: Ask the Secretary for
Agriculture and Stock—he will tell you all
about if.

The Secretary for Agriculture and Stoek:
I say there is not, and you know therc is
not.

My, NICKLIN: There may be no bull tax
as formerly enacted, but a similar amount
is, as the hon. gentleman knows, collected
by other means.

Let us ecompare the record of the Govern-
ment with the record of the Governments
of other States. Let us compare Queensland’s
Budget with the Budgets of Victoria, South
Australia, Western Awustralia, and New
South Wales.

The Secretary for Public TLands: It
stands out as a bright star in the firmament.

Mr. NICKLIN: It certainly stands out,
like the air direction heacon on Mount
Gravatt, as the only Budget in Australia
that has not given some concession to the
taxpayers, and as the only Budget in Aus-
tralia that has. not taken into account war-
time conditions, and has not indiecated plan-
ning along sound lines for our post-war recon-
struction period. Victoria has given a redue-
tion of 35 per cent. in the unemployment
relief tax. South Australia has given a comn-
cession amounting to £80,000 in inecome tax
rates, in addition to a reduetion of 25 per
cent. in motor registration fees, Western
Australia has made a reduction of 25 per
cent. in motor registration fees. New South
Wales has abolished the wage tax, but, run-
ning true to the form of Labour Govern-
ments, has imposed additional taxation in
other respects. Nevertheless, they have at
least abolished a tax, and that is more than
can be said of the Queensland Government.

The Secretary for Health and Home
Affairs: They should not increase income
tax, but adopt the Japanese system, which
collects income tax twice in the one year.

Mr. NICKLIN: The Budget, together with
the very full and remarkable speech
delivered by the Secretary for Labour and
Industry on the Income (State Develop-
ment) Tax Acts Amendment Bill, excellently
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illustrates the differemce between the policy
of Labour and non-Labour. The policy of
Labour is to get all it can spend, irrespec-
tive of the effect on industry or the tax-
payers, whereas on the other hand non-
Labour’s poliey has for its objeective the
encouraging of primary and secondary
industries, whieh should be the main con-
sideration in handling the affairs of State.

The Secretary for Health and Home
Affairs: Your policy is to get all you can
for' your own supporters, irrespective of
the effect on anyone else.

My, NICKLIN: Our policy is to give all
possible encouragement to secondary and
primary industries,. We keep that right in
the forefront of our policy; it is our main
consideration. We believe that primary and
secondary industries should be encouraged
and that governmental policy should not be
shaped to the detriment of industry.

Now let us examine this question of
Government  spending. If!  Government
spending were really the basis of prosperity,
then the Commonwealth Government, not
this State Government, should get the credit
for any prosperity that exists at the present
time, because their expenditure is considerably
greater than State expenditure. Comparing
1941-42  with 1931-32, the revenue and
loan expenditure of the Commonwealth
Government shows an increase of £275,000,000
per annum, whereas the expenditure of the
Queensland Government has increased by
£7,000,000. Queensland’s share of inereased
governmental expenditure is equal to 2.5 per
cent.

The Minister for Labour and Industry, in
his second-reading speeech on the Income
(State Development) Tax Acts Amendment
Bill, quoted Mr. Colin Clark, Director of the
Bureau of Industry, as having said that
every £10,000,000 spent by the Government
generates a further £16,000,000 of spending
power in the community. How does the
Government’s spending generate anything
more than private spending? Let me quote
the case of two farmers as an excellent illus-
tration of this quotation. One, like the
Government, spends the bulk of his available
money on building a fine house and fitting
it with furniture and other amenities; the
other, maintaining that it is better to spend
all the money he has on increasing the pro-
ductivity of his farm, spends it on essential
farming improvements, stock, implements,
and so on. Which farmer generates the
greatest spending power in the community?
That is a good analogy to Government
spending.

Very largely the spending practised by
the Government has been on large works,
such as the Story Bridge and public buildings,
and this has not developed the same amount
of spending power as would have been gene-
rated if that money had been expended in
the establishment of industries in Queens-
land that would have given wages and work
to our people as well as increased the revenue
of the Treasury.
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The Seecretary for Labour and Industry
also quoted the Co-ordinator-General of
Public Works as having tfavourably com-
pared the fructification of money in the
hands of the Government with its fructifica-
tion in the hands of the people. It was a
great British statesman, the late W. E.
Gladstone, who was responsible for the
dictum, ‘‘Let the money fructify in the
pockets of the people.”” Again, take a case
in point. Assuming the Government deeided
to give relief to graziers and farmers by
allowing money spent on water and fodder
conservation as a deduction for inecome tax
purposes. Which would be of greater benefit
to the State—money spent by the Govern-
ment on public buildings or money spent by
the producers in providing essential services,
such as water and fodder conservation, to
increase the productivity of the State? If
the Government made that concession, they
would certainly lose a little revenue, and
they would have a little less available for
spending on the big schemes they are so
fond of, but the money they lost would be
spent in direections that would be of great
help to the State and the Commonwealth in
increasing the productivity of many of our
primary produets that are in great demand
at present, and will be more urgently
vequired in the period of reconstruction
after the war. If the farmers and graziers
had that money available to spend wealth
production would be increased, whereas the
Government collect it and they spend it on
huildings or bridges. Of course, while it is
being constructed, the expenditure provides
some employment, but the money probably
remains a charge on the State for many
years.

We have to realise that there is only a
certain amount of money that can be used
for both war and ecivil requirements. It is
essential that when there is a greater drain
on the money pool for war requirements we
should save not only our money, but also our
resources. We should save for war production
our real resources that would otherwise be
used for civil production.

At present there is no volume of our real
resources—Ilabour, equipment, and material—
idle. A shortage exists in all these, and
that is undoubtedly retarding our war effort.
One of the main reasons why Australia did
not get the war effort for which she hoped
in the last financial year was, no doubt, the
fact that there was a shortage of the real
resources essential to the making of a 100-
per-cent. war effort. State Governments, by
continuing the policy of expending as they
did in normal years, are biting into the avail-
able pool of these real resources to the detri-
ment of Australia’s war effort.

As regards the labour position in Australia,
I quote the figures of the Commonwealth
Statistician showing the proportion of people
who are unemployed—

Per cent.
August, 1939 10.2
February, 1941 .. .. 83
May, 1941 .. .. .. 32
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These figures indicate that, virtually, there
are no unemployed men at present.

Now, what are the requirements of Aus-
tralia in man power. The Commonwealth
Statistician estimates that the present man-
power requirements for our fighting forces
at 10,000 a month. The same authority also
estimates that 6,000 persons are required each
month for war-time industries. The only new
supply available to mect these requirements is
the 3,000 persons—an approximate figure—
who reach the employable age each month. If
this State enters the field in competition with
the Commonwealth Government, is that not
going to have a detrimental effect on the
war effort? TIs not this the time when
the State should curtail non-essential expendi-
ture and endeavour to leave untouched as
much as possible of the real resources of the
nation that are required to continue the vital
war effort that we must put forward? Is not
thig the time when they should do these things
rather than continue a more or less peace-
time programme of spending and thus bite
into the available pool of resources to the
detriment of the war effort?

Mr, Dunstan: Would you throw men out
of work in order to help the war effort?

Mr. NICKLIN: That is a nonsensical
interjection, seeing that at the present time
virtually no person is out of work in the
Commonwealth.

Mr. Dunstan: Would you throw them out
of work?

My, NICKLIN: I would throw nobody out
of work. Nobody is out of work at present.
What I suggest, and what all good Aus-
tralians would suggest, is that the State
should co-operate to the full in the war effort
by reducing mnon-essential expenditure and
thus enabling Australia’s war effort to be
the full 100 per cent. that it should be.

As I have pointed out, there is mo doubt
that Australia’s war effort last year was
affected by a shortage of the real resources
of labour, material, and equipment; neverthe-
less, the Government propose to econtinue
expenditure at a more or less peace-time level,
and this, undoubtedly, will have a detrimental
effect on the war effort.

It is agreed by competent authorities that
the most urgent financial need of a com-
munity is that it shall reduce ordinary, every-
day spending. The truth of this is being
brought home to every individual, but should
not the same principle be brought forcibly
before State Governments? If the people are
asked to reduce their everyday expenditure
in order that Australia’s war effort shall not
be detrimentally affected, should mnot the
State Governments be asked to reduce non-
essential expenditure to enable the war effort
to get into top gear?

teduetion of eivil expenditure by State
Governments is admittedly difficult, for many
reasons. Private persoms argue that it is
diffieult for them to reduce their expendi-
ture, and that being so, if the State Govern-
ments could achieve some little reduction by
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spending only on essential works and cutting
down their non-essential expenditure it cer-
tainly would be of help to the Common-
wealth’s war effort.

Tet us compare the States’ expenditures of
the last couple of years with a view to ascer-
taining whether, as a whole, they have made
any real effort to meet the situation that the
Treasurer envisaged two years ago when he
said—

““There is to be a transition from peace-
time to war-time economy.’’

The expenditure from revenue on the respec-
tive items for the years 1938-39 and 1939-40
was—

1938-39 1939-40

£ millions. £ millions.
Public debt charges 40.2 41.5
Business undertakings .. 41.9 415
Social services 33.9 36.2

Public works adminis-

tration .. .. 13.6 13.9
£129.6  £133.1

The increase is considerable, and shows

clearly that the States are mnot fully
co-operating with the Commonwealth to
achieve a 100-per-cent. war effort.

The gross loan expenditure of the whole
of the States over the same period was—

1938-39 1939-40
£ millions. £ millions.

Publiec works and ser-
vices .. .. 18.2 16.9
Primary production .. 3.4 3.7
£21.6 £20.6

A comparison of the figures I have quoted
discloses that the prineipal increase in expendi-
ture comes under the heading of social ser-
vices. Expenditure under this heading,
together with expenditure under the heading
of public works, would appear to offer a
greater scope for the scaling down of spend-
ing, especially in view of the unemployment
position at present.

The Treasurer: A moment ago you said
there were no unemployed.

Mr. NICKLIN: And I am using that
argument to support the sealing down of this
expenditure. No doubt, the Treasurer will
argue that I am advoeating the cutting down
of soecial services in the various States, but
that is not so, We have to realise at present
that when virtually all of our people are
employed there is not the same mneed for
increasing expenditure on social services as
there was 9 or 10 years ago, when a large
section of our people were unemployed. It is
essential that we now divert all our resources
to the war effort; this is certainly not the
time for large increases in our expenditure
on social services or publiec works.

The Commonwealth Government have not
the same scope for reducing their expenditure
on the services that they carry out normally
as have the States. They have their commit-
ments, for pensions, repatriation payments,
post and telegraph serviees, and the payments



402 Supply.

on behalf of the Sti.pss, which it is difficult,
if not impossible, to .educe. The States, on
the other hand, have means whereby they can
cut their non-essertial spending. That is a
point on which I join issue with the Trea-
surer. His Budget does not provide suffi-
ciently for the eutting down of non-essential
expenditure in Queensland. Its main feature
is that this year our loan expenditure and
expenditure from various funds available have
been virtually those of a normal year. No
provision has been made for the rainy day
that must inevitably arrive, particularly when
we have to face the diffieult post-war recom-
struction period, which will test the resources
and capabilities of all Governments in the
Commonwealth.

When I mentioned at the beginning of my
speech that the Government had increased the
public debt of the State by approximately
£35,000,000, the Secretary for Health and
Home Affairs doubted the accuracy of that
statement. I am going to quote figures to
show that my contention is perfeetly correct.
In these figures I use the debts that the State
Treasury has incurred and the debts that local
bedies have ineurred—Iloans borrowed from
sources outside the Treasury, but under
Treasury guarantee—which must be inecluded
in the indebtedness of the people of this State.

The Treasurer: There are other debts,
such as grocers’ bills, that you might include
as well,

Mr, NICKLIN: I have not yet heard of
the Treasurer’s guaranteeing any grocer’s
bill, but if he is entering that line of business
I shall perhaps find him a few customers.
I am referring to the debts that are the
responsibility of the Treasury of this State.
They are those incurred by the State and by
local bodies, and by governmental spending
authorities, sueh as the Bureau of Industry.
The State ecarries the responsibility of
borrowings of local bodies, because the Trea-
surer has given guarantees that the loans will
be repaid. Ile canmot beg the question by
saying that the Treasury is not guaranteeing
grocers’ bills, I am taking into account the
amounts that the Treasury is directly respon-
sible for, and those it has guaranteed in
respect of local authorities and governmental
spending authorities,

The Treasurer: You seem to be suggest-
ing that the local authorities should repudiate
and throw their debts on the State.

Mr., NICKLIN: I am not suggesting that
the local authorities should repudiate.

The The
there.

Mr. NICKLIN: I am pointing out that
the people of this State are respousible for
the public debt. There is only one body of
people in Queensland who are responsible for
the public debts of the State, whether they
bs borrowed from the State Treasury, or
borrowed by local authorities from financial
institutions under the guarantee of the State
Government. There is only one set of tak-
payers to pay this money, and, irrespective
of what the Treasurer says, there is no doubt
that in the last nine years the debt the people

Treasurer: implication is
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of Queensland have to meet has grown by
approximately £35,000,000.

Mr. Muller:
point.

Mr, NICKLIN: At 30 June, 1932, the net
debt of the State Treasury was £111,622,000,
while the amount borrowed by loecal bodies
outside the Treasury was £10,241,000. At
the conclusion of the financial year 1941, the
Treasury debt was £128,798,000, an increase
of £17,176,000, and the debt of local bodies
was £28,502,000, an increase of £18,261,000.
In nine years the Treasury debt and the debt
of local bodies had increased by £35,437,000.
That is a debt for which the people of this
State must be held responsible. The Govern-
ment have been responsible for increasing the
publie debt of the State by £4,000,000 per
annum, thereby making each person in Queens-
land virtually responsible for an additional
£4 per annum in the debt of the State.

The Treasurer: You could imagine a
mueh bigger sum if you included the money
that had not been lent.

My, NICKLIN: It is all very well for the
Treasurer to endeavour to pass this off by
an interjection of that kind, but these figures
have been taken from the Treasurer’s finan-
cial tables, and they will take some explaining
away. 1 should like the hon. gentleman to
attempt it if he can. Whatever he says, what-
cver analogy he uses or what illustration he
may put forth about grocers’ bills and
butchers’ bills, the fact remains that they have
increased the people’s debt by £353.437,000.

Hear, hear! That’s the

It will be noticed that the local governing
bodies have heen asked to carry a greater
increase in the debt of the State thian the
Treasury itself. That has been the policy of
the Government—to encourage local authori-
ties to horrow and spend, so that the Govern-
ment will not have to accept the responsibility
of direct expenditure themselves. Their sub-
sidy-loan system indueed loeal authorities to
embark upon a considerable amount of loan
expenditure, and to-day many of them are
feeling a little sorry about it. However, it
should not be forgotten that the Government
have added approximately £4,000,000 per
annum to the debt burden of the people since
they have been in office.

The Secretary for Mines: Did you not
forget to add the sums guaranteed for
co-operative societies?  There is another
£50,000,000 there.

Mr. NICKLIN: Guaranteed sums to co-
operative societies! The Secretary for Mines
is trying to draw a red herring across the
trail. Where have the Government guaranteed
£50,000,000 for co-operative societies? The
money is found by the Commonwealth Bank
and other financial institutions.

The Treasurer: It is no wonder that the
hon. member for Nanango is leaving the
Chamber. We guarantee the peanut crop in
his district every year.

Mr., NICKLIN: There is another point
that should be examined in relation to the
growth of the loan indebtedness-of the State—
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that is, the reproduetivity of loan expendi-
ture. If all the expenditure that has been
added to the public debt returns enough to
service this debt—that is, pay interest and
redemption charges—the position would not
be quite so serious as it is. Unfortunately,
there has been a falling away in the return
from loan works and services.

The Government have adopted the practice
of crediting large amounts of receipts from
the State development tax to loan works and
services, The Secretary for Labour and
Industry, in the course of his second-reading
speech on the Income (State Development)
Tax Acts Amendment Bill, said—

‘‘There are items (of expenditure from
the State development tax) that may be
disputed as having been paid from one
fund to another, such as interest and
redemption on moneys raised to create
employment, There is one item represent-
ing £380,000 for the last financial year, or
4.8 per cent. of the total.””’

Obrviously, tax receipts are not earnings of
the loan works and services, and this amount
must be subtracted, leaving £2 661,624 as the
true earnings, as compared with £2,639,033
in 1931-32. Thus the £17,176,000 net, which
has been added to the public debt of the
Treasury in the last nine years, has returned
practically no interest, and its cost has to
be met from taxation.

We find that has been general since the
Government have been in office—that the
return from loan works and services has been
gradually falling away. Before the advent
of a Labour Government in Queensland the
return from loan works and services almost
met interest and redemption charges, but we
find that the position is now becoming worse
each year and that consolidated revenue is
being called upon to a greater extent year
by year to meet the debit on account of loan
works and services. This shows that the
money spent on loan works and serviees has
not been wisely spent. Too much has been
expended on projects that do mnot return
interest and redemption charges. That means
an increased charge on consolidated revenue,
and the natural ecorollary is an increased
charge on the taxpayer who has to meet these
deficits.

In 1914-15, the pre-Labour period in
Queensland, the interest return on loan works
and services was only £267,852 short of the
total interest payable. In 1941-42 the
shortage to be met from taxation, allowing
for the £380,000 previously mentioned, was
£2,611,042, an amount equal to over one-third
of the tax receipts from all sources in
1940-41.

The Secretary for Mines: If you went
back to 1841 you would obtain a better com-
parison from your point of view.

My, NICKLIN: There is no need for the
hon. gentleman to endeavour to cloud the
issue by making such an interjection. He
can check my figures from the Treasury
tables. These tables show the trend of
Government policy and the effect of spending
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so mueh money on unreproductive works and
services that do not return interest and
redemption charges. That is altogether
foreign to the policy that members of the
Labour Party advocated before they obtained
possession of the Treasury benches. In 1910
the late Mr. D. Bowman said—

‘“Well, speaking for myself, and I know
that a number of members agree with
me, while we are prepared to support a
borrowing policy for reproductive works,
we should be careful in the amount we
borrow. We should only have restricted
borrowing. . . . I think it would be a big
mistake for this Government or any other
Government to go in for borrowing indis-
criminately.’”’

Mr. Bowman was one of the grand old men
of the Labour Party and one of its founders.
That was his attitude to loan spending, and
it was a very sound one; yet the Government
have adopted the practice of spending all they
can irrespective of whether the return to be
derived equals the interest and redemption
payments.

An excellent example of this policy is one
of the American loans the burden of which
everybody is glad to learn the State is now
being relieved of, and which the Treasurer
made a feature of in his speech. This loan
was obtained by a previous Labour Govern-
ment irrespective of what it cost the people.
They did not care so long as they got the
money. That loan has certainly been a detri-
ment to Queensland since it was obtained over
20 years ago.

The Treasurer: Compared with other
loans of the day that loan was obtained upon
very favourable terms.

Mr. NICKLIN: Let us examine those
‘“very favourable’’ terms of the American
loan.

The Treasurer:
loans of the day.

Mr, NICKLIN: Seven per cent.

The Treasurer:
loans of the day.

Mr., NICKLIN: Compared with other
loans of the day it was an expensive loan.

Compared with other

Compared with other

It is noticeable that up to the present
Budget the Treasurer has always kept the
American loan and its effect on the finances of
the State in the background. I remember
that last year the Treasurer complained in his
Budget speech of how Queensland was dis-
advantaged as compared with the Southern
States in the amount of loan conversions that
had taken place during the current year.
Queensland undoubtedly was disadvantaged.
The Treasurer also mentioned that the State
was considerably disadvantaged by the faet
that it had to pay 7 per cent. on American
loan in addition to very high charges and
exchange payments to the United States.

The Treasurer: You overlook the fact
that we were advantaged to the extent of
£500,000 by the exchange when we borrowed
it.
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Br. NICKLIN: The hon. gentleman was
disadvantaged by £600,000 in paying it back,
so where is the advantage?

The Treasurer: Where
vantage?

Mr. NICKLIN: The disadvantage is a
mere £100,000, which is nothing, not to men-
tion the large amounts the State lost each
year in the high exchange rates that had to
be paid when remitting interest and redemp-
tion charges to the United States. I think
everybody will be pleased to know we are
well rid of the American loan, and as a result
of the favourable conversion terms that the
Treasurer has been able to arrange this State
benefits to the extent of approximately
£106,000 a year. Undoubtedly, that loan has
been a drag on the State ever since it was
borrowed 20 years ago, and everybody, inelud-
ing the Treasurer, will be pleased to see the
last of it.

is the disad-

Let us examine other aspects of the Budget.
I refer first to the page on which the Trea-
surer has a table detailing expenditure of
over £5,000,000 on various works and services
in this State.

Let us examine the expenditure of this
huge sum. Of the total of £5,032,800, only
the following can be classified as rural
development or rural development purposes:—

£ £
Land settlement: Water
facilities, main stock
routes . .. 9,000
Special loans for rural
development: Ring-
barking, &e. 3,600
—— 12,000

On the last item, the sum of £4,073 was
expended last year.

£
Cotton and irrigation 201,300
Bureau of Rural Development 256,000
Mining 51,600

Last year, the amount available to the Bureau
of Rural Development was £297,331. The
grand total of these items is £520,900.

The Treasurer: I have not the paper in
front of me, but did we not mention main
roads?

Mr. NICKLIN: I am speaking of rural
development.

The Treasurer: Is not that a rural
development? Do not be so one-eyed. Do try
to be broadminded.

Mr., NICKLIN: At the moment, I am
speaking of expenditure on rural-development
work.  Undoubtedly, roads help to develop
rural industry, but that is expenditure on
another item.

The Treasurer: It does not suit your
purpose.

Mr. NICKLIN: I am not quibbling about
the objects of the expenditure on rural
development by the Treasurer—I agree with
all of them—but I complain that the Treasurer
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is not making larger sums available for special
loans for rural development—such as ring-
barking-—under the scheme inaugurated
by the Moore Government in 1932-33.
That is a form of development that
could be well fosterel by the present
Budget. Unfortunately, expenditure on this
very useful form of rural development
has been more or less wiped off by the Govern-
ment over the past nine years. When the
scheme was introduced in 1932-33 by the then
Premier, Mr. Moore, £190,000 was expended
on this form of development, and very useful
cxpenditure it was. It gave a good return
to the State by inereasing the productivity
of the land. Immediately the present Govern-
ment came to office they began the progressive
reduction of the amounts available for this
purpose. From £190,000 in 1932-33 we find it
is cut down almost to vanishing point, £3,000
for the current year.

That is bad policy. It is not in the best
interests of the rural distriets of Queensland.
If the Treasurer finds that he has Loan Funds
that he has not expended during the year for
the purposes for which they have been sct
aside, T suggest he give greater consideration
to increasing the rather niggardly amount of
£3,000 for the special rural development fund.
This is a type of work that returns good divi-
dends to those who utilise the money and to
the State by the improvement of the pro-
duetivity of our land.

Now let us examine the amount of £201,500
for cotton and irrigation—money speut to
inerease the output of cotton.

Everyone will agree that it is essential
that we do everything possible to increase
the production of the primary ecommodities
that are essential to a successful war effort.
Cotton is undoubtedly one of these, but on
looking at the history of cotton in Queens-
land we begin to wonder whether we are deal-
ing with the problem in the right way,
whether we want to use it merely as a
means of developing our dairying lands, or
desire to establish a permanent industry in
this State. There can be no doubt that the
cotton policy of Queensland has not had the
effect of placing it on an economic basis
as a permanent industry here, and I feel
sure that all of us would like to sec it per-
manently established.

No-one can deny that there has been no
stability in the cotton industry in Queens-
land. A perusal of production figures sup-
ports that contention. Why, as far back as
the ’sixties of the last century Queensland
was producing more cotton than she is
to-day! When we realise this, we must
become alive to the fact that there is some-
thing wrong with the development of that
industry here. In 1920, cotton production
in Queensland got so low as only 37 Dales
of 500 1b. each. Figures have fluctuated
since then. For these years the production
in Queensland was—

Bales.
1925 11,975
1926 6,140
1927 4,824
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Tt was not until 1830 that production
jumped, and then it went up to 11,051 bales,
as a result of the efforts made by the Moore
Government to revive the industry. It
dropped again in 1932 to 3,989 bales, but
reached the peak produetion of 17,741 bales
in 1934. Yor the next three years produe-
tion was more or less maintained, but it
dropped again to 8,519 bales in 1937, rose
to 12,447 bales in 1939, dropped to 8,370 in
1940, and the estimate for this year is omly
11,000 bales. Those figures prove concluzively
that there has been no stability in the cotton
industry in Queensland.

If we are to develop the cotton industry
in this State, and make it an economie
industry for Queensland, we shall have to
investigate the cause of this great fluctua-
tion in production. There can he no doubt
that this is due to the fact that we have
heen endeavouring to grow cotton by depend-
ing wholly on the rain, instead of using
irrigation, as has been done in every other
country in which cotton-growing has been
suecessfully established.

An examination of the number of growers,
the number of acres under cultivation, and
the amount produced from that acreage indi-
cates that there is certainly something wrong
with our method of growing cotton. In 1932,
the production of 3,816 growers from 61,304
acres was only 3,989 bales, proving that if
we are to develop this industry along sound
lines we shall have to apply irrigation to it,
as has been done in other countries, and not
depend only on the weather, nor must we
look upon ecotton as a means to expanding
our dalrying industry.

There has been no stability in the industry’
up to the present time. We often hear hon.
members on the other side of the Committee
blaming the Commonwealth Government for
this state of affairs, because, it is said, they
have not given a sufficient bounty or some-
thing of that nature to enable cotton to be
produced successfully in this State. Whilst
we realise that the price is the most important
factor in the industry it has to be admitted
that the successful production of cotton—and
by that I mean yield to the aere—is also a
very important factor if the industry is to
be stabilised on a sound economic and agri-
cultural basis. It has been proved beyond
doubt that we eannot develop an economically
sound cotton industry in Queensland if we
follow the same lines as we have pursued in

the past. The industry has been developed
too mueh as a sideline instead of a main
industry. If we arc going to treat it as a

sideline on dairy farms, or any other farms,
for that matter, we shall not develop a stable
cotton industry in Queensland.

Mr. Jesson: Whom do you blame?

Myr. NICKLIN: T am not blaming any-
bhody, but am simply suggesting to the
Government something that I hope will lead
to the development of the cotton industry,
and thereby make it of permanent value fo
the State. With its ups and downs in pro-
duetion, it has not been of great value to
Queensland. We can grow as good cotton
in Queensland as can be grown in other parts

[23 SEPTEMBER.]

Supply. 405

of the world, but we have to learn lessons
from other parts of the world if we wish to
stabilise the industry here. Instead of allow-
ing it to be used as a political football, we
have to look into the whys and wherefores
for its patchy development and see if we
can overcome them, and place the industry
on such a footing that it will ensure employ-
ment for our boys when they return from
the war.

Tt has been proved all over the world that
vou cannot grow cotton successfully unless
the crop is assured of sufficient moisture in
the planting and growing periods. Although
dry farming helps, you will not get a erop if
rain does not fall at the right time. We
have, thevefore, to develop the industry in
this State by means of irrigation if we want
it to be a staple one. I am pleased that the
tovernment have made available a sum of
money for the development of the industry
under such conditions. No country in the
world attempts to grow cotton on the basis
of a low yield to the aecre. In Western
Turope rain falls regularly during the grow-
ing period, and the crops of these countries
are more or less regular, Tn Queensland we
are more often than not faced with a dry
spring, and for that reason we have patchy
yields in this State.

Experiments conducted by the Queensland
Cotton Board demonstrate that cotton will
show a three-fold increasec in production
when grown under irrigatiom, as compared
with dry-farming conditions.

The same results have been achieved on
the cotton-growing areas in Egypt, Peru,
India, and the United States of Ameriea,
where cotton is grown under irrigation. Im
California, on the dry side of America, where
cotton is a big industry at present, it has
been developed wholly by means of irriga-
tion. In 1919 there were 8,600 acres of
cotton under irrigation in that country, but
by 1926 the area had increased to 650,000
acres, and by 1937 to 1,300,000 acres.

Although we are very pleased with what
we have achieved in the production of eotton
in Queensland under irrigation conditions,
and although we have increased our produe-
tion three-fold, the acreage return of 1,669 1b.
of cotton is less than the average return for
California with its 1,300,000 acres, where the
average return of seed-cotton is 1,700 1b.

Tn many instances, the average return
in California on that large area is
2,000 1b. and 3,000 1b. an aere. How-

ever, the figures indicate that we are on the
right lines in Queensland in developing cotton
production by irrigation, but we shall never
be able to develop a stable industry in this
State unless it is carried on under irrigation
conditions, because the weather during the
growing period of the year is against the
development of rain-cotton in this State.

Mr. Jones: Is it economically possible
to produce cotton by irrigation here?

Mr., NICKLIN: Absolutely. It is ques-
tionable whether our present system of grow-
ing 1-acve, 2-acre, and 3-acre blocks by
the overhead watering system is going to
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lead to the proper development of the indus-
try along economic lines. I think that we
should follow the practice established in the
United States of Ameriea and in the Punjab,
India, where big areas are cropped—that is,
adopt the flooding system of irrigation.

My, Jones: Cheap labour!

Mr, NICKLIN: No. The labour problem
has been overcome by the use of the mechani-
cal picker.

The Treasurer: Are you sure?
Mr. NICEKLIN: Yes.
The Treasurer: If you knew anything

about the mechanical picker you would not
say that.

Mr. NICKLIN: Of course, it would be
necessary to grow a type of cotton on which
the mechanieal picker can be used; then, I
have no doubt, the industry will be a profit-
able one. It is not a bit of use using the
mechanical picker in a block where the
bushes are 6 feet high and about 5 feet wide.
A snitable type of cotton will have to be
grown and measures will have to be taken
to prevent the plants from growing into big
bushes.

I have had discussions with men who have
conducted experiments with cotton in the
Burdekin and Home Hill areas, and it is there
that I think we can develop a satisfactory
cotton industry. The farmers there understand
irrigation. Large areas are available suitable
for the production of cotton. In addition there
are experienced farmers with the necessary
knowledge and machinery who, in view of the
threatened restriction of sugar production,
are turning their attention to the use of their
land for other crops. This is, in my opinion,
a sounder distriect for the permanent estab-
lishment of the cotton-growing industry than
a number of other districts where we are
endeavouring to grow cotton at the present
time.

Mr. Dunstan: Do you favour expensive
irrigation systems?

Mr. NICKLIN: A large proportion of the
equipment required is already available in the
area I have mentioned.

Mr. Dunstan: It is a specially favoured
distriet.

Mr., NICKLIN:
means the wuse of
now available.

Mr. Jesson: Why are they not using it?

Mr, NICKLIN: I think that the owners
are using it on pretty big areas in the Burde-
kin and Home Hill districts at the present
time. I suggest that the Government, when
making available the money earmarked in the
Budget to encourage cotton-growing, will pay
due regard to its expenditure inm a manner
that will bring about its development along
sound economic lines. That can only be
achieved by ensuring that the greater part
of our cotton crop is grown under irrigation
in order that we may be independent of

My suggestion simply
equipment that 1is
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unfavourable weather conditions, which
inevitably occur during the growing season.
Such a policy would give us a return compar-
able to the return per acre obtained in other
countries.

Mr. Dunstan: That would mean that the
State would carry the greater part of the
capital expenditure?

Mr. NICKLIN: Not at all. Cotton-
growing could be developed to a large extent
in the Burdekin and Home Hill areas without
any great governmental assistance, because
there already exist the land, the water, and
the men competent to farm that land by
means of irrigation. The necessary machinery
and everything required are available; it is
just a matter of giving some encouragement
to the farmers and showing that they can
grow cotton profitably. That can be done
with very little expense to the Government.

The point that I wish to emphasise is
that the cotton industry is valuable to this
State, but it has not been developed along
lines that will make it sound and stable, and
if we are going to expend money on its
development we should spend that money in
a way that will stabilise it and thus bring
some benefit to Queensland for the £200,000
that the Government propose to expend this
year. We want to have something to show
for it at the end of the financial year. We
have not adopted a sound policy up to date,
one which will firmly establish cotton-growing
on an economic basis.

There is one other matter I desire to touch

upon—namely, motor registration fees. A
deputation has approached the Premier
asking him to consider a reduction. I realise

the difficulties that attach to the granting of
this request, but I also realise the importance
of it from more angles than one. Let us
first of all examine it from the angle at whieh
the Treasurer looks at it, which after all is
the most important—that is, the amount of
revenue derived from motor registration fees.
I say emphatically that the apparent policy
of the Government to give no reduetion in
motor registration fees and no concession to
owners of motor vehicles will have a detri-
mental effect on the Treasury as it will cause
many of them to put their cars up on blocks
and not re-register.

The private owner of a 30-horse-power car
pays a registration fee of between £10 and
£11, and a compulsory insuranece premium
of 30s., making a total of at least £11 10s.

Mr. Dunstan: Why not take the case
of a 25-horse-power car, which is nearer the
average,

Mr. NICKLIN: It does not matter what
you take, the result is the same.

These cars are allowed 5 gallong of petrol
a month, and at 2s. 6d. a gallon the owner
would pay £7 10s. for petrol in 12 months,
which is less than he would pay for registra-
tion fees. That means that many of these
people will put their cars up on blocks and
the Government will lose the registration fees
altogether. The State will lose also because
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these ear owners will not be spending money
on repairs and things of that nature, and the
Commonwealth will lose hecause a very
valuable machine is laid up in time of war.

Laying up a car is not the easy thing that
many people imagine it is. It is thought
that in order to lay up a car one just drives
it into the garage, puts it on blocks, and leaves
it there. If one did that one would find in
six months that the car was not worth two
hoots. Tn order to keep a ear in good con-
dition the engine must be turned over occa-
sionally, otherwise corrosion takes place.
Tyres und other parts also deteriorate rapidly
unless proper care is paid to them. If
owners put up their cars the Treasurer loses
revenue, money does not go into circnlation,
and a valuable asset deteriorates. How ean
we avoid that?

I think that more sympathetic considera-
tion should be given to the question by the
Treasurer. I suggest that we should either
take the action that has been taken in other
States and bring about a reduction in regis-
tration fecs, or make it possible to pay regis-
tration fees by quarterly or half-vearly instal-
ments. The average Australian is an
optimist, and he would say, “‘In a few
months’ time there is a likelihood ot getting
more petrol,”” and he would pay his quarterly
registration fee, his car would be kept in
commission, and the Treasurer would receive
a little more revenue.

Mr, Dunstan: Would not the 5 gallons a
month still prevail? He does not run the
car any more with a cheaper registration fee.

Mr. NICKLIN: I realise that, and I
nointed out that the average Australian is
an optimist and always hopes that something
will happen in the near future. If he has
to pay a 12-months’ registration he will pro-
bably say, ‘‘Hang it, up goes the car,’’ but
if it is a fair bet—if it is for a period of
three months—he will ‘‘give it a go,’’ hoping
that at the end of that time he will be able
to get a few more gallons.

This is a serious matter. The figures
released by the Commonwealth Statistician
show that there has been a 50-per-cent.
decline in motor-vehicle registration in Aus-
tralia from 30 June, 1940, to 30 April, 1941.
The Treasurer knows the effect on his
revenue. I feel certain that if he gave
favourable consideration to either a reduc-
tion in registration fees or a system of
quarterly or half-yearly payments to encour-
age people to keep their machines on the road
he would not lose revenue thereby, and the
economic structure of the country would
benefit.

In coneclusion, I repeat that I regret that
the Government have not taken into account
fully the conditions in which the State finds
itself at the present time. They have not,
in arranging their expenditure, taken into
account the request made to private indivi-
dnals to keep down mnon-essential expendi-
ture. Non-essential State spending should be
cut out to enable Australia’s war effort to
get into top gear. That is not a feature of
the Budget, and I regret it.
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T am sure that all taxpayers will regret
that the Government have not been able to
give them some relief, small though it might
have been. They will be asked to meet very
heavy commitments in the near future, and
the State’s policy of continuing high taxa-
tion will not help. In this Budget the
Government have not done everything they
could to help the taxpayers or to assist Aus-
tralia’s war effort.

Opposition Members: Hear, hear!

Mr. BRASSINGTON (Fortitude Valley)
(12.6 pm.): A good financial position is the
test of good government, and if we apply
that test to the Budget under review, we
must all agree that Queensland has enjoyed
good government during the past fiseal year.

I congratulate the Treasurer and the
Government associated with him on the com-
prehensive manner in which the finaneial posi-
tion of the State has been placed before the
Committce. The Budget has been prepared
under four important headings. It gives a
comprehensive review of the State’s finances
during the past 12 months. It sets out the
(Government’s achievements. It clearly states
(Queensland ’s co-operation with the Common-
wealth for the prosecution of a suceessful
war effort. It contains hope for our people
for the future in any planning for the new
order. It is a very remarkable document and
it represents a changing over from the old
order to the new.

We are all very pleased, Mr. Gair, to see
that onece again, by sound administration and
handling of the finances of the State, a sur-
plus has been declared, the third in succes-
sion. It has to be understood that this has
been achieved under very adverse conditions
during the past fiseal year. We have been
cngaged in a terrifie war, and this has set
u# many new problems that the State had
not to meet in the years gone by. The
Government are worthy of congratulation and
the solid support of the people for the
splendid finanecial position in which the State
finds itself.

From time to time I have listened to hon.
members discussing taxation, and it is indeed
gratifying to note that at the present time,
when the tide of taxation is rapidly rising
in Awustralia, Queensland has not increased
its taxes. The problems cereated by the war
have been many and varied, but the present
level of taxation has been maintained by
means of sound legislation that gave to the
people the benefits of the greatest possible
amount of progress. It is a great achieve-
ment that these things can be brought about
without the levying of additional taxation
in such eritical times as these.

An examination of this very fine document
shows that ome of its chief phases is the
continuance of the policy of development that
the Government have followed for many years.
Is there any hon. member in this Committee
who would contend that this policy of
development should mnot continue? It is
essential that we realise that a great heritage
was bequeathed to us by the pioneers who
worked to develop the country and laid a
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solid foundation on which we could build.
Queensland carries a population of about one
person to the square mile, nevertheless, in the
midst of our great war effort we find those
who eriticise the Government overlooking the
fact that side by side with our prosecution
of the war must march further development
of the State so that it may be settled with
the greatest number of people in the shortest
pos=ible time.

I suggest that the only way to do that is
to continue the policy that we have followed
up to date. In the first place, wo must develop
our primary industries by throwing open
more land, thus encouraging closer settle-
ment, then we must foster secondary indus-
tries and attract to our State as many people
as possible in the shortest space of time.

It is interesting to mnote, too, that any
endeavour by hon. members opposite to curtail
or hamper this policy will impair the State’s
progress and have a material adverse effect
upon the splendid effort that we are now
making to play our part with the other States
of the Commonwealth in withstanding the
forces of brutal aggression and coercion that
now threaten the democracies and the
principles of liberty and tolerance throughout
the world. There can be no doubt that this
policy of development must be carried out
until Queensland is capable of carrying the
greatest possible number of people, until by
the development of our primary industries
we are in a position to expand our secondary
industries and attract to this State and train
in it the finest types of artisans so that
those secondary industries may march along-
side our primary industries and so bring
greater progress to Queensland.

Last week I listened to the arguments of
hon. members opposite against the State
development tax. I ask them where, after
considering the Budget and the enormous
amount of development that has been carried
out in this great State, there can be any
objection to the way in which the Govern-
ment use the money raised by that tax to
create employment, develop industry, and
promote the welfare and advancement of
Queensland. I think I am entitled to say
that their arguments against the State develop-
ment tax are indeed based upon shifting
sands, and that they are arguments that are
not in the best interests of the State,
especially at a time when we are passing
through such a grave crisis as the present.

Some very interesting tables are contained
in the Budget, and it is only right that we
should point out that during this Govern-
ment’s term of office, and thanks to their
poliey, Queensland’s primary production has
increased from 16.5 per cent. in 1932 to
22.6 per cent. of the Australian total. Our
faetory employment——and this is one of the
things with which hon. members opposite flog
their political joss from time to time, telling
us that this State cannot compete in secondary
industries because of the Queensland Govern-
ment’s policy—has increased by approximately
20.2 per cent.,, a greater increase than that
made in half the other States of the Common-
:vealth, including the one prized by hon.

[ASSEMBLY.]

Supply.

members opposite as an excellent example of
the ecorrect policy to pursue so far as secondary
industries are concerned—=South Australia.

As further evidence of the wisdom of the
policy of development pursued by this
Government, let us take the value of the
exports from this State. The latest figures
that I have been able to obtain are for
1938-39, when the approximate values of the
chief exports from this State were—

£
Wool 8,500,000
Butter 7,500,000
Sugar 4,200,000

The percentages of this State’s production
exported overseas for the same year are also
interesting, and I think that they should be

made known to our people. They are—
Per cent.
Wool .. .. 97
Butter .. .. o8
Sugar .. .. .. 57
Beef .. .. L. 47
Cheese .. .. .. 60

These points are worth emphasising to show
the amount of progress made and the achieve-
ments realised, and to prove that the policy of
this Government is sound and fruitful. Hon.
members opposite, when speaking about taxa-
tion and accusing this Government of being a
spendthrift Government, have to face up to
the faet that all this has been accomplished
in 10 years by the use of loan and other
moneys and with an increase of only
£14,641,000 in the public debt of the State.
With a total increase in all the other States
of £178,964,000, it shows that Queensland
compares more than favourably with the other
States of Australia in respect of the inerease
in the State public debt. I leave hon. mem-
bers opposite to attempt to refute those facts
or, accepting them, to draw their own con-
clusions accordingly. These figures will stand
examination and, I believe, will dispel for all
time the accusation and misrepresentations
indulged in by hon. members opposite.

It is pleasing to note, too, that for the
present finaneial year the Government will
have at their disposal a sum of approximately
£5,000,000 to be expended in a continuance of
that very fine policy to which I have referred.
I should like to stress particularly to the
people I represent some of the things that the
Government intend to do during the coming
year. I refer to the expenditure on air-raids-
precaution services to show that there will
be ample proteetion in this eity and through-
out the State for the lives and welfare of the
citizens should we be attacked by an enemy
from outside.

Mr. Maher: Has anything of a definite
nature been done?

Mr. BRASSINGTON: In reply to the
question asked by the hon. member I say—
and in this I am repeating what I said during
the Address in Reply—that if the national
Government were fully alive to their respon-
sibility for implementing a policy whereby
other necessary ways of protection could
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be given to the people, this State and the
other Stutes would have very little indeed to
complain about.

Mr, Maher: Are you going to have deep
air-raid shelters?

Mr. BRASSINGTON: A certain amount
of money has been allotted to air-raids-
precaution work this year and I counsel the
hon. member to possess his soul in patience
and he will see the effects of a policy that
is in the interests of the people of Brisbane.

On the successful construction of the
Stanley River Dam will depend the future
water supply to the citizens of Brisbane. I
am glad that the Government are putting
£347,000 aside for this purpose this year.
Will anybody objeect to the advance of
£125,000 for the purpose of continuing work
on that magnificent institution know as the
University where sons and daughters, not
only of hon. members but of all citizens, will
be able and entitled to go and get the best
education it is possible to give them? A sum
of £348,000 has been set aside for the con-
struction of workers’ dwellings and homes, I
said the other day there was a housing short-
age not only in Brisbane but throughout the
Commonwealth at the present time. The
expenditure of the sum referred to is a fine
contribution towards overcoming the difficulty
facing the people of this State. The Govern-
ment are setting up a special committee to
submit proposals for a post-war building and
housing programme. That will be very neces-
sary because hon. members must realise that
when the war is over and many thousands of
our brave stalwarts return there will be an
urgent housing problem on our hands. It is
better to prepare now to meet it than dilly-
dally or push it aside only to have to face up
to it in the post-war vears when finance mayv
be searce and the problem thus impossible of
solution. Accordingly I commend the Govern-
ment for their very important contribution to
the solution of this problem in setting up a
committee to study the problem now.

I propose to refer to an item in the Budget
relating to wuncontrollable expenditure, and
especially fo the fact that interest on the
public debt, sinking fund, and exchange
charges to-day total £6,905,000 or 32.10 per
cent. of the total expenditure of the State.
Here is an immense tagk to be tackled. If
my memory serves me, I think the Treasurer
made reference to it in his Budget last year
when he suggested that this enormous financial
load should be reduced, if possible, so that
the Gevernment would have a greater amount
of money left for development and other
important purposes. I have no desire to start
a politieal controversy by referring to finan-
cial reform or allied subjects, but T do want
to congratulate the Government, the Trea-
surer, the Right Honourable 8. M. Bruee,
Commonwealth Commissioner in London, and
our Agent-General, Mr. Pike, on the splendid
bit of work that they accomplished recently
in  bringing about the conversion of
£14,000,000 of our public debt bearing interest
at 5 per ceent. domiciled in London. It is
gratifying to know that when the effect of
this conversion has been felt for a full
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finaneial year the saving in interest and
exchange to this State will be about £341,000,
That was a very fine bit of business for the
State and the gentlemen responsible for it
are entitled to our congratulations instead
of the eriticism that usually comes from hon.
members opposite.

Mr. Nimmo: The Treasurer did not pass
any of it on in reduced taxation.

Mr. BRASSINGTON: I have already
pointed out that Queensland is probably the
only State that is not contemplating an
increase in taxation. I shall have a word or
so to say about this subject later on.

The redemption of the 7 per cent. American
loan has saved the State about £106,000
annually in interest and exchange. While
these arrangements may lead to a lightening
of the burden of the State it is important that
consideration should be given to the gemeral
question of reducing the interest burden.
There ave many thousands of our people who
are giving their lives in defence of this
country, and there are many thousands more
who are subscribing as muech as they can to
proscecute the war, but my suggestion is
that the powers-that-be should thoroughly
explore all avenues with the objeet of trying
to lessen this enormous load by reducing the
interest charges not only in this State but
throughout the Commonwealth. From time
to time hon. members opposite have con-
tended that Queensland is receiving her fair
share of support from the Commonwealth
Government in the proseeution of the war
effort. By that I mean that they are of the
opinion that this State is receiving all the
expenditure on munition and defence work
to which she is entitled. That is not the
fact and it ealls for an examination.

The Secretary for Public Lands: Even
the Prime Minister himself does not agree
that Queensland is getting her fair share from
the Commonwealth.

Mr. BRASSINGTON: That certainly is
the opinion of the Prime Minister, but until
he is in a position to alter that state of affairs
there will be considerable dissatisfaction
amongst the people of Queensland.

T am not going to give my personal opinion
on the subject. I am going to put into the
witness box mno other than the Queensland
Chamber of Manufactures. The gentlemen
this organisation comprises are certainly not
sympathetic to the State Government, nor
have they ever been mnoted for any great
degree of progressiveness, but I am going to
quote from their report to show that they are
alive to the necessity of this State’s getting
a better deal from the Commonwealth than
it is receiving, An extract from the report,
whieh appeared in the ‘‘Telegraph’’ of
Thursday, 16 September, 1941, states—

““Queensland is entitled to equal con-
sideration with the rest of the Commonwealth
in such expenditure, not only so that an
equitable proportion of the money with-
drawn from this State by way of loans
and taxation is spent within the State, but
also because the spacing of factories and
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the development of manufacturing in all
suitable parts of Australia is one of the
best aids to defence.’’

T should like the ex-leader of the Opposition
to pay attention to that statement, because
he said the other day in this Chamber that
the Commonwealth expended more in this
State than they got from it in taxatiom.

This article proceeds—

‘‘However, while there has been a com-
plaint of the relatively small share of war
work so far allotted to Queensland, it must
be admitted that the Commonwealth Gov-
ernment has been limited by the availability
of suitable plant. Queensland has been and
still is relatively deficient in this, because
of the lack of development of secondary
industry in previous years,’’

How can these gentlemen make that state-
ment agree with their oft-repeated statement
that there has been no inerease in factory
employment in this State? The main theme
of their complaint is that this State has been
badly treated and they ask the Commonwealth
Government to give Queensland a better deal
in the matter of expenditure connected with
the war effort?

Mr. Nimmo: Give them plant, eh?

Mr. BRASSINGTOK: I can take the hon.
member for Oxley to my own electorate
where there are a mnumber of plants mnot
engaged to-day in the war effort, and there
are similar instances throughout the eity.
There is a goodly amount of plant available
in the eity for defence work, and some of the
plants engaged in the war effort are not
employed to their full capacity. Take the
new munition works at Rocklen. Some five
months ago we were told that these works
would be in production about the middle of
the year.

Mr. Dart: Too many strikes.

Mr. BRASSINGTON: The hon. member,
true to time-honoured tradition, can only
interject in the time-honoured way, but if he
were only fair to the people he represents
and this State he would probe at the root
of this evil and approach the head of the
administration. It seems to be a ecase of
bungle, bungle, and more bungle. We read
the other day that the opening of these
works, instead of taking place in the next
few weeks, will be delayed.  All T have to say
is that if this state of things is allowed to
continue, and if we are going to waste valu-
able months before intensifying our war
effort, we might see the end of the war before
operations are started. That would be
against the policy of hon. members opposite
who enthusiastically support the war effort.

I want to make one or two observations
with respect to the treatment of Queensland
by the Commonwealth in comparison with
other States. The Financial Statement dis-
closes that the actual amount received from
the Commonwealth in 1940-41 was £1,096,235,
Let us compare that with the manner that
Western Australia, South Australia, and Tas-
mania were treated. In doing so I am not
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putting this State in the position of a mendi-
cant State. I am merely desirous of showing
the position in order to obtain the correct
expenditure on the war effort that we are
entitled to. If that is obtained then we shall
have no complaint.

Mr. Pie: More factories.

Mr. BRASSINGTON: I was going on to
quote from the Commonwealth Grants Com-
misgion’s report. The recommendation for
1940-41 is that South Australia shall receive
£1,000,000 from the Commonwealth. That is
in accordance with the policy that has been
in foree year after year. Western Australia
will receive £650,000, and Tasmania £400,000.
If the elaim made by hon. members regarding
South Australia is correet it is due to the pre-
ferential treatment meted out to that State
by the Commonwealth. By means of this
grant that they have received year after year,
the Government of South Australia are in a
position to impose a lighter tax on industry
than it is necessary to impose in other States.
If any credit is due to anybody for the estab-
lishment of the plants I South Australia,
to which hon. members opposite refer, it is
due to the people of the Commonwealth who
year after year have furnished the mnioney
to subsidise South Australia, and not the
South Australian Government.

My point is that if hon. members opposite
are so concerned over South Australia, why
do they not become a little patriotie, why
do they not grow in political stature and get
up on the hustings, on the platforms, and on
the rostrum in this Chamber and plead the
case for their own State so that we may get
a fair deal and be in a position to share in
whatever benefits may be derived from war
expenditure, and thus enabled to play our
part to the fullest in the war effort?

Mr. Pie:
war effort.

Mr. BRASSINGTON: Without affecting
Australia’s war effort.

I think the time has come when the people
should urge hon. members opposite and their
Federal representatives in Parliament to see
that Queensland gets justice at the earliest
possible moment.

Without affecting Australia’s

Mr., Lueckins: What about the State
Government doing it?
Mr. BRASSINGTON: Presumably, the

hon. member has not read the papers during
the last 11 years, because every ecitizen who
has done so knows that our Premier, the
hon. Mr. Forgan Smith, often accompanied
by the Treasurer, has gone to the Loan
Council meetings year after year, and has
never failed to put up a vigorous and con-
vineing fight on behalf of this Statc and its
people.

Mr. Luckins: What
Labour Party doing?

Mr. BRASSINGTON: Apparently, during
this session there are only two things the
hon. member has been interested in: The
Australian Workers’ Union and the Aus-
tralian Labour Party. Australia’s war cffort,

is the Australian
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or the question of a better deal for this State,
seems to be entirely beyond the hon. member’s
mental eapacity. I think I have said suffi-
cient about the need for a better deal for
this State in regard to war expenditure.

I take this opportunity of adding my con-
gratulations to those of the Treasurer to the
State Government Insurance Office on its
excellent performance during the past 25
years. 1 imelude in my congratulations not
only the Commissioner, but every other officer
on the staff.

Mr. Clayton: A monopoly.

Mr. BRASSINGTON: It would be good
for Queensland if more monopolies of that
kind were developed in the interests of the
people rather than monopolies enjoyed by
private enterprise represented by hon.
members opposite. Can the hon. member deny
that before the State Government Insurance
Office was instituted the field of insurance was
the province of the private companies? Can
he deny that as a result of the want of a
definite policy these companies were in a
position to charge premiums that were
altogether too high? We are glad to be able
to say that the hon. member’s so-called
monopoly has done a great service to the
State of Queensland and is to-day leading the
way in insurance. I need only give my
personal experience. In the years I have been
in this Assembly, I have handled probably
hundreds of cases of workers’ compensation
with the State Government Insurance Office
in Brisbane and T am in the happy position
of being able to say that as a result of sound
law and administration very few of those
cases were rejected. There is ample
machinery to enable anyone with a just elaim
to get a fair deal. We must congratulate the
office on its silver jubilee, its 25 years of
operation, and express the hope that it will
carry on the good work in the interests of
the State and the people. It is an example
of what people ecan do by co-operation and
sound laws, if they get the opportunity.

And that brings me to another thought.
Would it not be a great benefit to the Com-
monwealth if the Commonwealth Bank was
under. the eontrol of the people to a greater
degree than it is? Would it not be a great
thing for the Commonwealth in the hour of
its national need and erisis if the Common-
wealth Bank of Australia was to-day what it
was originally intended to be, the people’s
bank controlled by the people?

Mr. Decker: Control by politicians,

Mr. BRASSINGTON: Not necessarily so.
The State Government Insurance Office is not
controlled by politicians.

Mr. Decker: Of course it is.

Mr. BRASSINGTON ¢ It is under the con-
trol of a commissioner. The Commonwealth
Bank would not be controlled by politicians.
Certainly, if politicians of the type of hon.
members opposite controlled it, we should
have very grave doubts as to its success. But
that is by the way. Would it not, T repeat,
be an excellent thing for the Commonwealth
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if the Commonwealth Bank were operated as
was originally intended—if instead of being
a bankers’ bank for the use of the associated
banks, as it is to-day, it was a people’s bank?
Hon. members opposite, who seoff at the
possibility of the Commonwealth Bank’s again
becoming a people’s bank, cannot deny that
in the years that it was a people’s bank it
successfully handled all the financial trans-
actions of Australia, and in the period from
19714 to 1918 when Australia was at war

My, Barnes: Under the good old Aus-
tralian Labour Party.

Mr, BRASSINGTON: The hon. member
who interjects apparently does not know much
about the Commonwealth Bank, ecredit, or
anything else. If he desires to educate him-
self he can do so by a study of ‘‘Australia’s
Government Bank,’’ by Professor Jauncey, in
the library. The Commonwealth Bank ren-
dered Australia an immense serviee during
the last war, and if to-day it was a people’s
bank, controlled by a sympathetic Govern-
ment and not representatives of the Broken
Hill Proprietary Limited, it would again
render great service.

Mr. Dunstan: What about the recom-
mendations of the Banking Commission?

My, BRASSINGTON: Those recommenda-
tions cost Australia many thousands of pounds
to secure. They were published in book form,
but because the commissioners recommended
certain reforms and the necessary alteration
in control, so far as we know they are in the
dusty pigeon-holes of the Treasurer at
Canberra. All these faets accumulate against
the present administration of the Common-
wealth Bank and the mismanagement by
friends of hon. members opposite.

Mr. Edwards: What about the Taxation
Inquiry Commission?

Mr. BRASSINGTON: It is apparent the
hon. member has never read it. He should do
so and find out all about it for himself.

Despite what hon. members opposite may
say, this war has brought about extraordinary
conditions, extraordinary financial conditions
among them, and it will make it neeessary in
the end to reorganise the financial system and
evolve a better one so that burdens will fall
more equitably upon the shoulders of all the
people of the Commonwealth of Australia.
I believe that the Commonwealth Bank, con-
trolled in the interests of the people, can
render great service in realising that ideal.

Mr. Barnes: Tell us how.

Mr. BRASSINGTON: There is no need
for me to tell the hon. member how, because,
as he seems to be the A.B.C. in everything
connected with finance, it would be an insult
to do so.

I desire to lay stress upon one feature of
the Budget that eoncerns me personally—the
decision of the Government to help the
tobacco industry as much as possible. This
is an important question. It is a valuable
industry, and the greater the value of the
production each year, the better for our State,
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and the greater the benefit enjoved Dy the
people. It may interest you to know, Mr.
Giair—although you are not a smoker—that
there is a shortage of tobacco, and that we
who smoke rather heavily will soom be on
rations. If for no reason other than that, I
am glad to see that the Government have
encouraged this industry, that they will
encourage it, and that every possible means is
being investigated in an endeavour to place
it on the soundest possible footing.

It has been pointed out that last year the
tobacco  production of Queensland was
2,000,000 1b., whereas the total consumption
of Australia is approximately 20,000,000 Ib.
a year. There is a tremendous gap between
what we produce and what we consume, but
I helieve that because of the policy pursued
by this Government that gap will be bridged.
We have suitable land and enthusiastic men
on it who will play their part, and they will
be encouraged under the excellent system of
Government aid set out in the Budget we are
now considering.

The Treasurer has referred to post-war
planning. I think he was wise in sounding
that national note, and in bringing this
matter before the people at present, because,
if we ave going to grapple sueeessfully with
the problems that will descend upon us, now
is the time to lay the foundation for our
planning. Having made a start, let the
Government and the people under their able
guidance continue the policy laid down, so
that this State will be in the best position of
all the Statcs to face up to the difficulties
that will arise when the war is over.

Can any hon. member point to any other
State that las laid any foundation for post-
war planning along the same lines as Quecns-
Iand? He cannot. The other States are
merely talking about it. While they are
talking Queensland is acting. We are pleased
to see that a basis has been laid down, and
that the policy will go on to bigger and better
things. A number of men have returned from
overseas already. There can be no doubt
that under the post-war planning now in
operation the Government are considering the
welfare of these men, and ways and means of
co-operation with the Commonwealth Govern-
ment in furthering their welfare. Thousands
more will return; financial problems will
descend upon us in the future. Al these
things envisage looking into the future, plan-
ning for the future, and T am glad to know
that'the Treasurer has sounded that note and
set in operation this policy in the interests
of the Government and of the people of
Queensland.

In conclusion, let me say that I notice that
the Treasurer encourages the people to take
a bright view of the future, despite the many
difficulties that are with us, and others that
lie ahead of everyome. Anyone who reads
the Budget, who sees the splendid progress
made in Queensland during the past 12
months, who sees in it full evidence of an
endeavour to develop this State to the fullest
extent, will be encouraged by the Treasurer’s
outlook, will turn towards the sunrise with
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every confidence and a full realisation that
we shall come successfully through all our
troubles, and that this State will become the
greatest State of a great Commonwealth, and
the Commonwealth the greatest country in
the world.

The SECRETARY FOR PUBLIC LANDS
(Hon. E. J. Walsh, Mirani) (1245 p.m.):
This is the first opportunity I have had, Mr.
Gair, of congratulating you upon your eleva-
tion to the position of Chairman of Com-
mittees, and I join with other hon. members
in saying that I think you are fully qualified
to occupy that important office. I know
that you have the tact and ecapacity that are
necessary to enable a Chairman to give the
decigions that mean much to the decorum of
this Chamber.

I also congratulate the Treasurcr upon the
very fine Budget he has brought down on this
occasion. It will be accepted, I think, as
one of outstanding merit, as it has given us
a true picture of the financial position and
the position of the State gemerally, It is a
document that will be read by everyone
interested in investing money in the indus-
tries of the State. Of course, the Treasurer
could have indulged in a good deal of politi-
cal propaganda, but it ean be truthfully said
that the Budget presented to us has been
shorn of anything resembling it. All reason-
able men will agree that the Treasurer set
out to show to the people just what the
State has done on the financial side as well
as the production side, and what Queensland
is doing in regard to the war effort.

There has been a great deal of talk from
time to time about the need for a united
war effort. The Government of Queensland
have in the past two years given a lead in
that direetion, but their example does not
appear to have been acceptable to other
parties, not only in this State, but in other
States of the Commonwealth. I go so far
as to say that no Government—and particu-
larly no leader of a Government in Australia
—have had less to say on political matters
during the war than the present Labour
Governntent in Queensland, and the Premier

of this State. The Government and the
Premier have stood up to their responsi-
bilities and have indulged in political

criticism only when invited to do so by hon.
members opposite. To the credit of this
Government and the leader of the party in
Queensland it ean be said that they have
refrained from indulging in anything that
might have a retarding influence on the war
effort of the Federal Governmient.

Reverting to the general election and com-
paring the policy speeches delivered by the
respective leaders—it is hard to distinguis.h
between those in Opposition—we must admit
that that delivered to the electors of Queens-
land on behalf of the Labour Party by the
Premier was similar to the Budget presented
to the Committee by the Treasurer. It
stated the situation to the people of the
State, and pointed out the obligations that
rest upon them in the stirring times we are
passing through because of the war. But
that did not appear to be acceptable to the
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then leader of the Opposition and his party,
because they immediately flew round the
country, criticised the Premier as a dictator,
and raised the Public Safety Act as a major
issue in the election. I made the Public
Safety Act a major issue in my electorate
and that is why, amongst other things, we
were returned with a majority. Neverthe-
less, the Opposition thought that they had a
good trump card to play and that it would
have the effect of defeating some of our
candidates, but it was obvious that they had
no desire to form a Government because they
did not nominate enough political candidates
for that purpose.

Mr. Barmes interjected.
The SECRETARY FOR PUBLIC LANDS:

T have no time to listen to the hon. member,
and for very definite reasons. I cannot use
the language that I should like to use, and
[ shall merely proceed on my way. I have
no esive to take any notice of him.

The Publie Safety Act was made a major
issuc of the elections with the idea of defeat-
ing Labour candidates, partieularly in the
nietropolitan area, but it is to the credit of
the people that they recognised at onee that
the Labour Government were endeavouring
to do their best to meet any emergency that
might arise in the event of an invasion of
this country. That is more or less evident
from the recent blackout trials—I do not
mean  a  political  blackout. (Laughter.)
The splendid response to the appeal by the
Minister in charge of civil defence, Mr.
Hanlon, throughout the length and breadth
of Queensland shows that the people will
follow so long as they are given the right
lead. It is to the credit of the people that
they have responded so well to the appeal
that has been made with the object of deal-
ing with the unfortunate circumstances that
;n:':_v arise here in common with other coun-
ries.

However, not being content with their
defeat, hon. members opposite sought to draw
a sereen or a cloak across the eyes of the
people by forming what they called a united
party. As far as I can see, there are more
parties than ever on the other side of the
Chamber. Even in their attempt to amal-
gamate the two parties that existed on their
side prior to the last eleection there has been
some criticism amongst former members of
the parties. It is interesting to mnote that
further afield in the Federal arena the same
¢cry has gone forth, The Federal Govern-
ment have such a slender majority that they
insist on telling the people that nothing else
will enable them to win the war but the
formation of a national Government. If they
had a majority of 10 or 12 or any number
that would enable them to bludgeon their
legislation through the Federal House they
would not be concerned about making a pro-
posal to the Labour Party to join in the
formation of a national Government.

It is also interesting to note that although
there was a certain amount of disunity
amongst the Federal Labour Party prior to
the Federal elections and bhefore the war,
we know that it is the omly political party in
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Australia that has become united. The
Labour Party, led by Mr. Curtin, was pre-
pared to sink the differences that existed
between its members and so those who had
broken away from the official Labour Party
were taken back into the fold, The Labour
Party has indicated that it is willing to do.
the job of helping in the war effort by lend-
ing its aid to the Federal Government in
carrying out anything that may be worth
while for this purpose.

That is not omnly acknowledged by the
present Prime Minister, but it has also been
acknowledged by Mr. Menzies, the ex-Prime
Minister. No hon. member of this House can
say that John Curtin and the members of the
Labour Party who follow him in the Federal
sphere are not giving of their best towards
the war effort.

This is interesting when vyou come to
vemember that the present PPrime Minister—
1 do not wish to say anything derogatory of
him, for he has a big job ahead of him and
it is not the time for anyone to indulge in
criticism of his leadership until we see what
ke is going to do or what he proposes to do.

Honourable Members: Hear, hear!
The SECRETARY FOR PUBLIC LANDS:

Mr., Fadden came to Quecnsiand with the
objeect of patching wup the gap that
existed in the local anti-Labour forces. To
what extent he has been successful can only
be seen as time elapses.

Mr. Decker:
speech.

The SECRETARY FOR PUBLIC LANDS:

And I am going to do so.

You are making a party

Mr, Decker again interjected.

The CHAIRMAN: Order! I wish to
inform the hon. member for Sandgate that
I am in charge of the Committee, and it is
my duty to decide if an hon. member’s speech
is relevant to the subject or not.

Government Members: Hear, hear!
The SECRETARY FOR PUBLIC LANDS:

When the hon. member for Sandgate inter-
rupted I was arguing that it had been
acknowledged that Mr. Curtin and the
Labour Party had given of their best and
that Mr. Fadden, in his capacity as Deputy
or Acting Prime Minister, had visited
Queensland with the object of endeavouring
to bridge the gap in the disunited forces
opposing Labour in Queensland, How far
he was suecessful can only be judged as
time goes on. We on this side of the
Chamber are of opinion that the present
Opposition will continue to remain as the
Opposition Party for quite a long period yet.

It is interesting to note that a prominent
member of the Country Party, the hon. mem-
ber for Isis, who is now the leader, whip,
secretary, and everything else, is not in aceord
with the so-called unity that has taken place.
I propose, for the benefit of hon. members
who may not have read what the hon. member
for Isis thinks of the mnew party that hals
been formed, to quote what he said of it, as
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reported in the Bundaberg ‘‘News-Mail’’ on
Monday, 16 June, 1941-—

‘‘The meeting voiced its appreciation of
the stand taken by Mr. Brand in remain-
ing loyal to the Country Party. Speakers
contended that a strong and virile Country
Party organisation was essential to the
welfare of the primary and secondary
industries, particularly as a review of agri-
cultural economy was needed owing to war
disability.’’

Then it proceeded—

‘‘Mr, Brand outlined the circumstances
leading up to the formation of the Country-
National organisation, which be believed
would become wholly metropolitan. He
believed there was an attempt, backed by
strong, financial interests, to smash the
Country Party, because of its allegiance to
the primary producer.

‘“These forces, he claimed, would strike
cunningly under the cloak of fostering a
united war effort. The fallacy of this dis-
guise was blatantly transparent from its
inception when it was decided to ignore the
Country Party organisation, nine members
of which were serving with the ALF,
which was admitted by the Country-
National president, Sir Fergus McMaster.
The Country Party would continue to
organise on the basis of its separate entity,
allowing its representatives to co-operate
with other parties in Parliament for the
furtherance of the nation’s war effort,’’

That is the opinion expressed by an hon.
member of this House of some 20 years’
standing. He apparently has summed up the
position by concluding that after all the pro-
posal of unity was merely made for the pur-
pose of getting the primary producer round
the neck and strangling him for good politie-
ally. In other words, the move was one to
break down the organisation that had meant
so much to the Country Party and was taken
in prosecution of an endeavour to elevate
the United Australia Party into the Govern-
ment of this State, and also to enable the
financial interests to obtain a greater control
of members of the Opposition than they
have had in the past.

In all probability, the creation of this
so-called united party was brought about
largely by financial interests, who, as hon.
members know, are mainly concerned with
dividends.

A reference has been mwade in the Chamber
to a letter that was supposed to have had
some connection with this amalgamation of
the Opposition parties in this State. I want
to be fair enough to the ex-leader of the
Opposition, the hon. member for West More-
ton, to say that I do not think he wrote that
letter, and I do not think he would stoop to
such a low level as to do it; but I do believe
he has round him now the machine that did
descend to write that letter and also endea-
voured to bring about his downfall within his
own party. It is obvious that somebody
assoeiated with the hon. member’s own organi-
sation wrote that letter. It is all the more
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interesting to find that an inquiry into the
letter, which was claimed to be a forgery,
according to the Sunday Press, was mnot
handled by the State police, as is ordinarily
the case in such matters. There would appear
to be some reason for keeping it away from
the legal officers or the Police Department in
this State. That reason, of eourse, would be
known only to those handling the matter.
Apparently it was handed over to the Com-
monwealth Investigation Officers, whereas
gimilar cases of forgery have been handled
by the Police Department of Queensland. Hon,
members on both sides of the Chamber are
entitled to draw their own conclusions as to
the reason for that. Obviously there was
something to hide, but I do not think it was
something to the diseredit of the ex-leader
of the Opposition.

After all, we have had an election at which
all these things were raised, and the people
in no uncertain way voiced their determina-
tion to have a Labour Government for another
three years. During the election campaign
all the points that could be raised—personal
and otherwise—against the Leader of this
Government were raised by certain members
of the Opposition parties, but despite that
the Labour Party was returned with a
majority similar to the majority it has held
for the last nine years.

My comments on this oceasion are prompted
by the remarks that have been made by
various speakers of the other side. Although
they have in a half-hearted way argued that
we should have unity, paltry political eriticism
has characterised their speeches, with one or
two exceptions.

When we come to consider the happenings
in Federal polities since the outbreak of the
war it has to be said that Mr. Menzies, despite
his failings, is a man of ability. It appears
to have been a peculiarity of anti-Labour
parties throughout the history of that Govern-
ment that they were never prepared to recog-
nise ability; they wanted some tool that
could be driven along by the finanecial
interests outside—someone who would ‘‘do a
job’? in the interests of the big financial
concerns and mnot in the interests of the
people.

That brings me to the report of the recom-
mendation for the appointment of a former
Premier of Queensland, Mr. E, G. Theodore,
as Commonwealth Co-ordinator-General of
Works, We know that certain responsible
members of the Menzies Government were wil-
ling to recommend it, but the rabble of the
United Australia Party served a demand on
Mr. Menzies that the recommendation be not
proceeded with because, in their view, Mr.
Theodore was the wrong man. The only crime
—call it erime if you will—that they eould
bring against Mr. Theodore was that he was a
Labour man and had been a Labour leader in
Queensland, and had been a suceessful Labour
leader in both Queensland and Federal spheres.
That was an instance in which Mr. Menzies
refused to recognise ability in the same way as
did his own party. He was concerned more
with the political aspect—what effect it
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would have on his party generally if Mr. Theo-
dore was appointed to the position. We know
the result. Nothing further was heard of the
recommendation by responsible Ministers for
the appointment of Mr. Theodore to the posi-
tion now held by Sir Harry Brown, who is
another very capable man.

It must be conceded that no important posi-
tion that has been filled because of war
aetivities has been given to any man who
has been actively associated with the Labour
Party in this ecountry, with the exception of
Mr. J. B. Chifley. It is remarkable that the
men have never been chosen who have in any
way aetively assisted the Labour Party,
whereas a number of the appointees have
given active support to anti-Labour Parties.

I remind hon. members that the proposed
appointment of Mr. E. G. Theodore as
C‘o-ordinator-General of Works leads to the
whole question of disunity in the Federal

sphere.  The rabble of the United Australia
Party—and rightly do I term them so,
inasmuch as that is all they were—were

prepared to comec forth and say they could
agree to such an appointment only so long
as it fitted in with theiv ideas of a man’s
ability to carry out the work to suit their own
party. If we read the names of those who
demanded of Mr. Menzies that he should not
proceed with the appointment, there are very
few hon. members, even on the Opposition
benches of this Chamber, who will contend
that any of them were anything near to the
calibre of Mr. E. G. Theodore.

Again, in the ousting of Mr. Menzies from
leadership, a set-up appears to have heen
deliberately organised. Whether the united
parties in this State had anything at all to
do with it we have no knowledge, but the
story makes very interesting reading. Recog-
nising that Mr. Menzies had been accepted
as having the ability necessary to carry out
the duties of Prime Minister, we feel it to
be remavkable that durine the most eritieal
period in the country’s history they should
set about the undermining of the man who
had been returned as leader of their own
Government. He had to step down to satisfy
the interests of a few disgruntled supporters
of his own party. I said at the outset that
I had no desire to say anything about
Mr. Fadden.

An Opposition Member: Hear, hear!
The SECRETARY FOR PUBLIC LANDS:

I qualify that—I may have much to say in
the future. There is much I should like to
say to-day, but it is only fair to Mr. Fadden
that he should be given a chance to show how
hie measures up to the standards of leadership.

Mr. Nimmo: You killed the other man.

The SECRETARY FOR PUBLIC LANDS:
The Labour Party never killed Mr. Menazies.

In the daily Press of the past few days we
read reports of the existence of some secret
fund in the Federal sphere that has been used
during the war period. It is contended that
this fund has been in existence since 1917,
Curiously enough, Mr. Scullin denies the
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existence of any such fund during his term
of office, and it is well to remember that the
only time Labour has been in office sinee 1916
was when the Scullin Government occupied
the Treasury benches.

He denies that any such fund—a fund used
for the purposes for which this fund has
been used, I take it—existed under his
regime, or if it did he says he had no know-
ledge of it. Then we notice that the anti-
Labour Press are keenly desirous of having
the debate on this matter confined to the
secret fund. They do not desire that the
other phases that have heen opened up in
the doecuments presented to Mr, Curfcm
should be discussed because such discussion
would reveal to the publie of Australia just
how far the financial and other big interests
interfere with the Government who are in
power at the present time in the Federal
Parliament.

My. Nimmo: You know all about it.
The SECRETARY FOR PUBLIC LANDS:

I leave it to the hon. gentleman to deny it.
It has been suggested that there were cer-
tain telephone rings to a responsible member
of the War Council—uot the War Cabinet.
It would appear, from these reports in the
TPress, that certain information relating to
the Budget that was to he brought down was
conveved to the finaneial houses and other
commercial bodies. That is a very serious
thing in the life of anv Government, and I
have wy own reasons for believing that the
Press are nof so anxious to have that phase
of it discussed, because we have to throw
our minds back to the famous Thomas case
in Great Britain in whieh exactly the same
thing happened. Jimmy Thomas, who was a
“‘rat’’ from the Labour Party—and they
are the people who usually do the dirty work
for the anti-Labour parties—did exactly the
same is is being charged against a respon-
sible Minister in this country, and if the
Minister concerned has any good in him at
all he will do just as Jimmy Thomas has
done—resign and get out of the business;
that is, of course, if he is guilty. If he is
not prepared to carry out the oath of office
that he has taken on acceptance of the posi-
tion he holds, then it is his duty to hand it
over to somebody else, and it is the duty of
the Government, and the party in charge of
the government of this country, to see that
that is done.

There is not the slightest doubt that there
may be some ground for believing that there
is such a fund as has been mentioned. It
has been contended by the Government
interests that the fund has been used to
counter subversive activities, but it seems
ridiculous to suggest that a fund of £4,000
would combat subversive activities. Even if
we accept that phase of it, the Federal
Leader of the Labour Party, who has seen
material associated with this matter, has
come to the conclusion that the work that
has been done by these people was done
against the Labour Party, and I believe that
there is something in that. When we ca}st
our minds back over the history of politics
in this country we realise that money, which
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has no conscience, is prepared at any time
to buy the support of any opposing party
in order to gain control of the Government
benches and legislate in their own way. We
can look back to many instances of this in
Australia. We can go baeck to 1916-17, a
period when there is not the slightest doubt
that the momney-bags got in amongst the
Labour Party.

Mr. Decker: Are they still here?
The SECRETARY FOR PUBLIC LANDS:

The hon. member did his share of it, too, I
think, T can remember, too, that when they
were not successful in the Senate, we had the
famous case of the Senator from Tasmania,
the case in which a certain party required
only another representative to come over
to its side in 1917. The Tasmanian Senator
took ‘‘a turn’’ on top of the steps and
obtained a medical certificate that he was not
fit to conduet his duties as Senator, thus
giving the opposing party ecomplete control of
the position. We come a little further and we
know that it was attempted in this House.
A member of this side was offered a bribe
of £3,000 because the Labour Government’s
majority was so small that they thought that
if they could buy him over they would wreck
the Government,

Mr. Luckins: Did he take it?

The SECRETARY ¥FOR PUBLIC LANDS:
1 the hon. member knew the history of the
case, he would not be past offering it to
him, These people would sink to any level
to bring about a downfall of the Labour
Party or a Labour Government.

It is interesting to note that at the present

time _we have many so-called industrial
organisers—allegedly Labhour men—who
have been able to tour the length and

breadth of Queensland. I can remember that
there was a time when some of the organisa-
tions in which they were interested were not
in a_position to pay their salaries because
anti-Labour in power from 1929 to 1932 so
cut ahout the building activities and other
forms of industrial undertaking that men
were thrown out of employment and were not
in a position to pay levies and, consequently,
not able to pay their officials. These same
men are touring the whole of Queensland at
the present time advocating a certain course
in regard to a country engaged in war. They
are getting a story whispered far and wide,
but when they come out into the open we
shall be able to tackle them. Their job is to
split the Labour vote if a Federal election is
held between now and December; that is
their only job. It is up to industrialists,
generally, throughout this State to tear the
mask off these agitators who are going
through Queensland with the idea of bringing
ab.out disruption within the Labour Party of
this State. This party will meet all the
challenges thrown out by the section of agita-
tors I refer to,

Let me now come to the question of a
national Government. I remarked before the
luncheon adjournment that the only motive
behind the desire of the Government to form
a national Government was to be found in
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the slender majority they had. ZLet us com
pare the position in Australia with othe:
countries who are members of the Britisk
Commonwealth of Nations. Is there =
national Government in Canada, New Zealand
or South Africa? Would anybody say that
any one of those three countries was not
doing its bit so far as the war effort is con-
cerned? As there is no reply from hon. mem-
bers of the Opposition, I take it that those
countries are doing their utmost in the war
effort against Nazi-ism and Fascism through-
out Burope.

My, Maher: The British Government gave
a lead.

The SECRETARY FOR PUBLIC LANDS:
And the hon. member has given me a
lead. The British Government formed =
national Government, but ecircumstances in
Britain are entirely different from what they
are here. Over the years anti-Labour Gov-
ernments in Great Britain made such a mess
in the matter of preparedness that it was
necessary for the industrial Labour leaders
to pull them out of the morass, That is the
explanation, and hon. members cannot deny
it.

Mr. Nimmo:
MaeDonald?

The SECRETARY FOR PUBLIC LANDS:
A very interesting story of another man whao
ratted from the Labour Party. Rats from
the Labour Party are the people who do the
dirty work for the anti-Labour parties,
When Ramsay MacDonald faced the people
of that country as the leader of the National-
Labour Party, there were only 12 National-
Labour men returned against the 458 Conser-
vative members returned. They were the
people who kept MacDonald in beeause he
was good enough to form the Government.

‘What about Ramsay

The statement has been made in this country
that Labour is prepared to govern when it
is given a complete mandate by the people.
That has always been Labour’s policy. We
refuse to be associated with any other party
or numbers of other parties that come along
to us with the idea of bargaining. And I
may say that part of the bargaining might
be in the nature of corrupting members of
Parliament. In this State Labour has shown
that it is eapable of governing when given
a mandate by the people. The Labour Party
has been successful in New Zealand where
it has a complete mandate, and it will be
suceessful in the Commonwealth sphers if
the people will give it a clear mandate,

There are a few remarks that I should like
to make in connection with

Mr. Nimmo: The Budget.

The SECRETARY FOR PUBLIC LANDS:
The hon. gentleman will live and learn. te
should know that the Chairman of Committees
controls debates in this Chamber, as the
Chairman of Committees has already told the
hon. member for Sandgate. The hon.
member for Oxley will live and learn and one
of the things he will learn is that in this
debate an hon. member may ramble over the
countryside, as hon. members opposite have
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done in their specches on this debate, When
I get to the Budget I shall give the hon.
membey ample material that will have a direct
¢onnection with what I am saying, but I am
taking this opportunity, the only one that
presents itself fo me in this Chamber, to
make a few remarks concerning the questions
that I have diseussed.

The hon. membrr for Maree made some
reference to the Australian Workers’ Union
and here again is an attempt to create dis-
unity amoungst the industrial section of the
party to which I belong. If there is one
thing that all hon. members should be doing
at the moment, it is to endeavour to bring
about unity amongst all indnstrial bodies so
as to have a complefe and united organisa-
tion for the production of those things that
are necessary to equip our men who have gone
overscas.  The hon. member for Maree has,
in this Chamber, altempted to condemn an
organisation that has done much useful work
for this country and for the workers—I have
vet to know that the hon. member for Marce
has done mueh useful work for this country.
I want to say that the Australian Workers’
Union has been thanked by the Federal
Government for its aetivities in conmection
with industry and unionism in this State
sinece the war began.

Mr. Nimmo: Where did you see that?
The SECRETARY FOR PUBLIC LANDS:

T saw it in the Press.

Mr, Nimmo: You cannot believe all that
you see in the Press.

The SECRETARY FOR PUBLIC LANDS:
T do mot think that the mind of the hon.
gentleman would allow him to believe the
truth. That reminds me of a remark by the
mover of the Address in Reply, the hon. mem-
ber for Gregory, Mr. Devries. He said that
the worlers of this country werve very much
interested in the outcome of the war, and
he went on to add that they were the people
who were hearing the bhrunt of the war.
Despite what may be said to the contrary by
hon. memhers opposite, T want to say with
emphasis that T agree with what the hon.
member for Gregory said in the ecourse of his
speech, and I want to tell hon. members
opposite that the Australian Workers’ Union
was huilt up on oppression similar to that
which is heing inflicted on people in various
countries thronghout FEurope. Exactly the
same things that are happening in Europe
happened in this eountry, too, although to a
smaller degree. At that time, the eapitalists
and the unsernpulous employers were pre-
pared to shoot their own kith and kin in
this countyy hecause they were fighting for
a fair deol.

Government Members: Hear, hear!
The SECRETARY FOR PUBLIC LANDS:

That is the real basis of the history and
organisation of the Australian Workers’
Union. No matter how it was known, whether
as the Machine Shearers’ Association, the
Australinn Workers’ Association, or by any
other name in the pastoral indnstry, the fact
remains that unserupulous employers in this

1941—p
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State were prepared to shoot their own kith
and kin rather than give them a fair deal
in the government of this country. There-
fore, when those emplovers get up and make
the plea of what should be done for the
improvement of this State, we have to remind
them of what they did after the last war.
They had even stated what they are doing in
this war. Casecs can be cited even to-day in
conneetion with men who have returned from
the present war that are a disgrace to the
Commonwealth Government.

Mr. Edwards: You are doing all the
harm you can.

The SECRETARY ¥FOR PUBLIC LANDS:
The hon. member for Nanango has beecome
a very mellowed man ever sinee I have
entered this Chamber. I want to congratulate
him on the two speeches he made during
this session. They measure up to what is
required of hon. members generally. Since
members of his party have asked hon. mem-
bers on this side to express their views as
they have done, I believe the obligation is on
us to do so.

No matter what may be said of the Austra-
Han Workers’ Union, it is an organisation
that has had a good record in this State, Tt
would take more than the hon. member for
Maree, and his supporters who may desire
to do so, to bring about its dewnfall A
while ago I referred to certain agitators who
were touring Queensland presumably to bring
ahout disruption amongst industrial organi-
sations in this State particularly. I believe
they are being paid bv someone opposed to
Labour. I remember a similar happening in
1935, when a similar pesition oceurred. The
Communist Party sent up its agitators to this
State and succeeded in bringing about a
strike in the sugar industry. It remained
for the employing section to join hands with
the Australian Workers’ Union to bring about
the defeat of that Communist Party, whose
endeavour was to secure the downfall of
unionism in the sugar industry. 1t iz inter-
esting to note, no matter what the hon. mem-
ber may say about the Australian Workers’
Union, that during the period of his own
Government—the anti-Labour Government,
who were in power in this State from 1929
to 1932—the industry that is the biggest
employer of Australian Workers’ Union mem-
bers in this State, namely, the canegrowers’
organisation, were prepared to ignore the Aect
brought down by the Moore Government, pro-
hibiting the court from granting prefevence
to unionists, They continued to give prefer-
ence to unionists during the whole period of
the Moore Government, and they did so by
agreement with the Australian Workers’
Union. That in itself is recognition of the
fact that the employing organisations in that
great industry are willing to recognise that
the Australian Workers” Union desires indus-
trial stability within it.

Sinee hon. members opposite are desirous
that I should tell them something about
Queensland industries, I propose to do so,
particularly as that is one of the important
phases of the Budget speech. The general
tendeney of hon. members opposite is to decry
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Queensiand industries. We hear the argument
and discussion of hon. members opposite, one
after the other, that Queensland is the
highest-taxed State in the Commonwealth,
and that this fact militates against the
development of industries, particularly second-
ary industries. It is obvious that those hon.
members have not studied the numerous pub-
lications that come to them as members of
Parliament because in them details are set
out showing the expansion that secondary and
primary industries have made. Those facts
are to be had in the statistieal publications,
where the position is made clear.

Let me touch first on the question of taxa-
tion. I remarked, during the coursc of the
speech of the Leader of the Opposition on
the Appropriation Bill, that this State had
not inereased the rate of income tax since
1932, That statement is still correct. When
one looks over the Australian position gener-
ally, one sees how favourable to Queensland
is the case in this respeet. The percentage
increases of taxation, and the figures I will
give in support of my statement, will show
that this has had a very material effect on
the expansion of industry in Queensland,
apart from the faet that we still are able to
maintain the lowest percentage of unemploy-
ment, the highest wage of any State, and the
lowest cost of living.

Now let me quote figures comparing the
taxation increases in the Commonweath and
the States between 1934-35 and 1939-40—

— Increase. Inerease.

£ Per cent.

Commonwealth 31,256,000 53-19
New South Wales 8,718,000 62-44
Victoria 3,717,000 41-32
Queensland .. 2,270,000 34-67
Bouth Australia 1,353,000 41-41
Western Australia 1,294,000 53-12
Tasmania . 601,000 48-98
All Governments 49,182,000 51-65

Queensiand, which is allegedly the highest

taxed State, shows, in fact, the lowest
inereass in Australia. I did not know that
we were in such a favourable position.

Mr. Nimmo: Who told you that?
The SECRETARY FOR PUBLIC LANDS:

The hon. gentleman requires my authority.
I am not in the habit of making statements
unless I ean back them up with authority.
These particulars arc taken from the Official
Year Book and the Quarterly Summary of
Australian Statistics, Bulletin No. 162, for
Deecember, 1940, showing the 1639-40 figures.
Now that the hon. gentleman has my auth-
rity he can investigate the figures and endea-
vour to find mistakes in them.

I have so far shown that we have the
lowest percentage increase for taxation
recelpts of any State in Australia.

Mry. Maher: You have the highest per-
capita taxation of any State in Australia.

The SECRETARY FOR PUBLIC LAKDS:

The hon. member ean argue it in whatever
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way he likes. The figures 1 have quoted
are taken from the Offieial Year Book and
the Quarterly Summary of Australian
Statisties.

Dealing with the question of the expansion
of industry, I wish to refer to a statement
made by the hon. member for Hamilton
during the course of his speech on the
Address in Reply. It was a very good speech,
and the hon. member endeavoured to measure
up to his independence as a member of this
Parliament. Judging from that speech and
other statements he has made in later
speeches—one being the small amount of
capital he started with—I think he deserves
mueh credit.  We shounld all have a little
admiration for a man who comes to this
State with so little capital and builds up
an industry that provides work for a number
of employecs. THowever, I wish to correet
some figures he quoted, as reported in ‘‘Han-
gard.”’ I understand the hon. member agrees
that a mistake was made inadvertently, but
I wish to place the figures on record so that
there will be no misapprehension as to our
position in comparison with South Australia.
In 1937-38 the number of factories in Queens-
Jand was 3,063, and in 1939-40 the number
was 3,064, which shows an inerease of one.

Another phase of the same subject, the
number of employees, is also interesting. In
1937-38 Queensland had 52,119, in 1939-40,
55,541, an inerease of 3,421.

My, Maher: I believe they take fish shops
into the eount as factories.

The SECRETARY FOR PUBLIC LANDS:
The hon. member for West Moreton, like .his
supporters, attempts to draw a red herring
aevoss the tvail when a good ease is 1)§1ng
presented—although I say it myself—against
the arguments of the Opposition.

The Treasurer: His red herring is often
a blue duck,

The SECRETARY FOR PURLIC LAKDS:
As the Treasurer remarks, his red herring
is often a blue duck.

The ficures I guoted are colleeted on the
same basis in all the States, and if fish shops
have heen taken as factories in this State,
fish shops in the other States have been taken
as factories there also. In South Australia the
number of factories in 1937-38 was 1,980, and
in 1938-40 it was 2,265. That is an increase

of 285 and not the figure of 1,285 attributed

in ‘‘Hansard’’ to the hon. member for
Hamilton.
In a comparison of the mnumber of

employees, whereas Queensland shows an
increase of only one factory in the period as
against an increase of 285 in South Australia,
Queensland has an increase of 3,421
employees as compared with an increase of
only 966 employees in South Australia. That
is the position of employment in factories
and the Government in Queensland are inter-
ested in giving employment to those desirous
of working rather than following a pelicy of
earning high dividends and paying low wages,
which is followed in other States. Should



Supply.

the hon. member desire my authority for these
figures I refer him to the ‘‘Quarterly
Summary of Australian Statisties,”’ Bulletin
No. 163.

A comparison between the States gener-
ally in regard to factories in the period from
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1931-32 to 1938-39 is particularly interesting
for the reason that it covers the period of this
Labour Government’s term in this State. One
finds that the number of factories in the
different States in 1031-32 and 1938-39 was
as follows:—

— New South Victoria. Queensland. South Western Tasmania. Australia.
Wales. Australia. Australia.
1931-32 7,397 8,204 2,013 1,662 1,490 891 21,857
1938-39 9,464 9,250 3,087 2,067 2,129 944 26,041
Increase .. 2,067 1,046 1,074 405 639 53 5,284
Per cent. Increase 279 1275 5335 24-37 42-88 595 244
on 1931-52

These fignres have been based on the same
definition of factory whether in New South
Wales or any other State.

‘When dealing with expansion of industry
there is a tendency for hon. members oppo-
site to single out secondary produclion. If
we on this side were to adopt the samc atti-
tude, we should single out primary produe-
tion in Vietoria and New South Wales, because
in those States primary production is not so
great as ours. Obviously, that would be a
wrong method of comparison. Remembering
that Australia is, as a whole, dependent on
the production of all the States, the rcason-
able thing is to take the total production,
primary and secondary, into counsideration.

It is interesting to note, again, that during
the depression period, although the anti-
Labour Government may claim that there were
lower percentage eunts in wages and condi-
tions than elsewhere, the fact is that whereas
Queensland is a highly-organised primary-
producing State—thanks to the efforts of
Labour Governments over many years—this
State had the least unemployment of any in
Australia,  So much for the boosting of
secondary industries in other States and their
capacity to employ men. We have to remem-
ber, too, that secondary production is not sueh
a great factor in balaneing overseas imports
and exports as is primary produetion:; never-
theless, cven there Queensland measures up
very favourably. I recite these faets for the
benefit of hen. members because it is impor-
tant to note that while this Government have
been in office we have continued to expand
production.  We have not taken the whole
credit for that expansion as a Government,
but we do claim the credit due to us, because
the policy of the Labour Government has
encouraged the primary producer generally.
Queensland receives the lowest percentage of
Commonwealth moneys for primary-produc-
tion purposes. The figures showing the
amounts granted to the various States from
1930-31 to 1938-39, the period during which
this Government have been in office, range
from £2.1 millions to Queensland to £7.6
millions granted to New South Wales, figures
that show conclusively that we get the lowest
pereentage of aid to primary production
throughout the Commonwealth.

Figures disclose, too, that during 1938-39
Australian exports aggregated £140,496,312,

whilst the imports from overseas amounted
to £127,950,831. Hon. members opposite may
say that our imports include those from New
South Wales and Vietoria, and in order to
combat that I point out that in 1988-39 the
overseas and interstate exports from Queens-
land totalled £44,820,000, whilst the imports
from overseas and interstate amounted to
£32,804,000. The favourable trade balance
for Australia as a whole during that period
was £12,645,000, and of that amount Queens-
land’s favourable trade balance was no less
than £12,016,000. In other words, we pro-
vided the fuvourable trade balance for the
whole of Australia for the year 1938-39. No
matter what hon. members opposite may say
about secondary industries the position is
that under a Labour Government Queensland
has always provided a satisfactory trade
balance between this and the other countries
of the world with wkich we trade.

to the movement
that is under way in Queensland at the
present time advoeating certain aid to a
country that is being aitacked by Germany.
T want to sey that there is ample scope for all
those peeple who are out to give or advoeate
the giving of aid to that country to get up in
various places and adveeate aid for Britain
and Australia. We are entitled fo ask these
people who are so active where they have
heen during the period since the outbreak
of war, and in what places they have advo-
cated aid for Britain and Australia. The
screen that is being thrown out before the
public at present is an edeavour to allow
Communists to get in and white-ant the very
principles for which we are fighting against
Hitler and Fascism on the other side of the
world. I suggest to those people, whether
thev arc members of this Parliament or
members of the yublie, that they should
come forward and take their places wherever
necessary to advoente the giving of aid to
our boys on the other side and to Britain,
which is putting up a wonderful fight on our
behalf.

Government Members: Hear, hear!

I should like to refer

Mr. NIMMO (Oxley) (259 pm.): I had
no idea that the Secretary for Public Lands
was such a bitter man. As a matter of fact,
his specch is very antagonistic. I can see
quite an audience in the gallery to-day from
State schools who have come herec fo hear
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something about the Budget, but they have
seen a good deal of dirty linen washed.

The >linister set out by eulogising the
recent Prime Minister. We all know that
Mr. Menzies was the hest and brainest man
in Australia for the job, and he was simply
houndsd out of office by all sections of the
community who were opposed to his particular
brand of politics. Whispering was going on
everywhere.  Tven the Seeretary for Publie
Liands said that he could not carry out the
job. The present Prime Minister, Mr. Tadden,
apparently is commencing to try and fight.
I am pleased that the Secretary for Public
Lands saild e did not intend to attack him
vet, but ke would later on. As a matter of
faet, ke would not have been in Parliament
to-day but for the cxpenditure of some funds
on a eertain road and the patting of a number
of men up there who were pledged to vote
Labour. That road is known in that elee-
torate to-day az Fadden’s Downfall. T think
it was very bad taste for the hon. member for
Mirani to discuss in this Chamber at all the
question of seeret funds or the trouble that
exists in the Federal Parliament. He knows
very well that the Prime Minister is pledged
to the Leader of the Labour Party to make
a statement on the matter to-morrow, and to
my way of thinking it was very bad taste to
anticipate anything in connection with the
matter. It shows the mentality of a man
who will try to make political eapital out
of the question of secret funds, which funds
T suppose have been in existence under every
Government in the world. There must be
sueh funds in existence or Governments could
not earry on. There must he subversive
aetivities at all times that have to bhe con-
trolled. T am sorry this matter crept into
the debate.

At 2.2 pom.,

Mr. BRASSINGTON (Fortitude Valley),
one of the panel of Temporary Chairmen,
relieved the Chairman in the chair.

Mr. NIMMO: What did Labour do during
the period of peace when it was in power in
Great Britain? We lad the spectacle of a
Labour Government sinking £96,000,000 worth
of box ovder to disarm. That aceounts
for the stote of the British defences to-day.
The present position came about hecause of
Labour. Its policy was, “‘Don’t go in for
defence; give the people a higher standard
of living and we will buy their votes.”” It
shows that Labonr has failed. In Australia,
under the Senllin Government, loans were
made bearing 6 per cent. interest, but immedi-
ately 3r. Lyons assumed eontrol the rate of
interest dropned to 4 per eent. and under
the present Government the rate of interest
is gradusily being brought dowsn. Why, only
veste vowe saw in the Press that fixed-
deposit interest vates were being reduced.
The ecst of money is very low. When Labour
}ms assumed power, the rates of interest have
inereased.

When the hon. member for Fortitude Valley
was speaking this morning he said that he
was very pleased with the Budget; he was
pleased to know that a surplus had been
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declared and was also pleased that there was
no inerease in taxation. Labour has never
reduced taxation, except in a very minor
matter. Taxation has been piled up at an
alarming rate sinee the present Government
came into power. Every form of taxation,
not only the ordinary ineome tax, was
increased. Stamp duties and every fee we
have in the country were increased to an
alarming extent to tide the Government over
the depression period. The high rate of taxa-
tion 1s being maintained in the present
Budget, and no cffort is made to reduce
taxation.

The hon. member also said that we must
continue with the high rate of expenditure
in order to populate the State. Tver since
T.abour has been in power it has done every-
thing possible not to populate the State.
Why, Mr. Gair, the Government were opposed
to immigration at every turn because they
were afraid that the unions might ecriticise
them for bringing labour competitors into
the country. The hon. member for Fortitude
Valley said that everything was being done
to foster the State, but I say that the policey
pursued over the Jast nine years has tended
to retard the State.

That is evident from year to year as the
loan indebtness of the State piles up. Tt is
all very well for the Government to think that
they can become the sole employer of labour,
bhut they should bear in mind that if they
continue to create loan assets that do mnot
return enough to meet a reasonable proportion
of the interest charge involved in the expen-
diture they will be heading for serious frouble.
For instance, last year the charge on revenue
to meet the interest on loan expenditure in
conneetion with State enterprises amounted
to £139,000, and the amount required to meet
the interest on funded defleits was £110,000.
For public buildings an amount of £230,634
was required. During a period of reasomable
management in this State, 40 per cent. of
the interest required for loan assets was
nrovided out of revenue, and 60 per cent. out
of Loan Funds, but to-day almost the whole
of the charge has to be met out of Loan
Funds. A public building may have heen
ereeted a number of years ago, the loan
indebtness associated with its construction
may not have been paid in full, but the build-
ing is pulled down, a new one erccted, and so
the cost of the mew building is incurred as
an additional debt.

I want to draw attention to some of the
matters mentioned by the hon. member for
Tortitude Valley. He pointed out that by the
conversion of ecertain loans in London the
State had effected a saving in interest of
£341,000, and by the conversion arrangements
in connection with an American loan it had
effected a saving of £106,000, but the Govern-
ment calmly swallowed the whole benefit with-
out any intention of passing part of it on to
the public in the way of reduced taxation.

The hon. member for Fortitude Valley also
said that more defence work should be given
to Queensland by the Commonwealth Govern-
ment, and he went on to read a report by
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the Chamber of Manufactures that said
that morc work was not made available
beeause we had not the plant to cope with it.
He added that there was plant available for
this work in his electorate. There may be
something in his argument, and I think that
if the proper thing was done an attempt wounld
be made to co-ordinate mueh of the small
plant in the metropolitan area and arrange-
ments made whereby it could be used as the
basis for tenders for some of the Common-
wealth war work, However, no effort has been
made by the State Government to co-ordinate
these small plants.

The hon. member also referrved to the delay
in the consiruetion of the Rocklea munition
works, but his remarks were really a reflec-
tion on the workers of Quecnsland. (Govern-
ment dissent.) I do not know whether any
hon. members have been out to see these works
under construction, but if they have, I am sure
they will be satisfled that a very great job
of work is being done. I never dreamt for
one moment that these works would be operat-
ing this month. I was of the opinion that
someone was mistaken in believing that it
was possible to have works of this magnitude
in operation this month. At any rate, I am
sure that anyone who has been to Rocklea to
see these works will agree that a great job
is being done there, i

Let us turn to the other side of the picture
and sce what is being done by the Govern-
ment to assist the war effort. To-day we have
the spectacle of a hig number of men employed
at the Ipswich workshops on strike. I
happened to go to Ipswich yesterday morn-
ing. I tfalked to some of these men as I went
along and they astounded me by telling me
that not one thing had been sent out of the
Ipswich workshops up to the present to help
the war effort.

The TREASURER: I rise to a point of
order. I do not think, particularly in regard
to the State’s war effort, that a statement
such as the hon. member for Oxley has made
should be allowed to go unchallenged. It is
subversive. As a matter of fact, some very
fine munition presses have been distributed
amongst factories in Queensland and else-
where. Mr. Essington Lewis was astonished,
and said it was the finest work done in the
Commonwealth to that end. I ask that the
hon, member for Oxley should accept my
statement.

The TEMPORARY CHAIRMAXN: Order!
I ask the hon. member for Oxley to accept
the statement of the Treasuver.

Mr. NIMMO: Yes, Mr. Brassington, I
have to accept that statement. I should like
to go further and say that the men informed
me that certain contracts had been let for
munitions. They told me about shells, tools,
and other work of that nature for which
contracts had been let by the Commonwealth
Government, and they informed me that,
except for the presses mentioned by the
Treasurer, not one article had left the shop.
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No contract was ever
That is a deliberately

The Treasurers
entered into for shells.
false statement.

Myr. NIMMO: I have to accept the
Minister’s statement.

The Treasurers I think you should.

My, NIMMO: The war effort is being
retarded and not furthered at Ipswich.

The TEMPORARY CHAIRMAN: Order!
I ask the hon. gentleman to accept the
Treasurer’s statement and proceed with his
speech.

My, NIMMO: I wish to deal with another
matter mentioned by the hon. member for
Fortitude Valley—namely, the grants made by
the Commonwealth to South Australia. The
people of South Australia, together with the
other States of the Commonwealth, have by
Commonwealth policy greatly contributed to
the stabilisation of one of our main industries.
The grants made to South Australia have
extended over a long period, and the hon.
member suggests that is why South Australia
has been able to encourage manufactures and
we have not. The grant is not such a huge
sum when all is said and done as hon members
would have us believe. I should like to
point out that Queensland gets a tremendous
grant from the people of the Commonwealth
by the embargo on the importation of sugar.

The Treasurer: That is not true.

Mr. Pie: What about the dried fruits
industry?

My, NIMMO: I am talking about sugar,
not dried fruits. The Commonwealth grant
to that State is only a small amount compared
with that benefit. T am perfectly satisfied
that it is a great benefit to impose the
embargo on sugar because it has encouraged
the stabilisation of the industry in Queens-
land. It has enabled us to build up agrieul-
tural settlement and a barrier right along our
coast that would not otherwise exist, but I
hate to hear all this talk about how the
Commonwealth helps other States by these
grants and critieism of its action when the
people of other States nobly aceept .the sugar
embargo, which has enahled us to build up our
great sugar industry.

At 3.13 p.m,,
The CHAIRMAN

My, NIMMO: At this, the most critical
period of the war, I looked to the Budget to
diselose some great effort by the Government
to help the people in every possible way in this
time of erisis, but it is one which might well
have been presented in normal times. No-one
would believe that it was a war-time Budget.
It provides for the greatest expenditure in
the history of the State. The nced for war-
time economy is absolutely ignored. No
attempt is made to relieve the people of taxa-
tion burdens to enable them to meet Common-
wealth war-time taxation. We should endea-
vour to lighten the burdenms of our people in
order to cnable them to meet Commonwealth
war commitments.

resumed the chair.



422 Supply.

We find, for example, the Government are
budgeting for additional £400,000 from users
of our railways despite the fact that this is
the most eritical period of the war. They
are hard hit by all this taxation. We know
that per head of population Queensland is the
heaviest taxed State in the whole of Australia.
Much of the taxation that we are paying was
imposed during the depression period and
immediately after it, and immediately normal
conditions arrived it was supposed to be
abolished.

The Premier has made statements to the
effect that he believes in raising large sums
in bad times and spending them, and when
revenue is buoyant in saving money for the
next depression. That is very sound policy,
but, unfortunately, it was absolutely ignored
by the Government.

The Budget shows that there has been a
grabbing of as much loan money as it was
possible to grab. ven at the last Loan
Council meeting the States asked for all they
could get, and a motion that the amount be
reduced was only carried on the casting vote
of the chairman.

The first plank in the Government’s policy
is apparently again providing money for
public works. We are going right ahead and
providing for every AR.P. activity beeause
we think there may be a danger from bombing
in this country.

A Government
think there is?

Member: Do you not

My, NIFMO: Of course I know there is
a danger. But why spend public money
for the erection of buildings that may be
knoeked down by bombs? Why not spend
that money on instruments of war to fight the
raiders and those who may attempt to land
here? The whole poliey of the Government
as to the construetion of buildings is wrong,
and I charge the Government with absolutely
neglecting to carry out duties that are so
apparent to every thinking person. Instead
of spending money on publie buildings during
time of war, we should reserve that money
till the men return from the war, and then
if the Govermment of the day wish to spend
it on public buildings it will provide emplov-
ment for them. Certain big business people
would agree with the policy of spending all
the money you can. As Lenin said in the
early days, ‘‘Big business will commit suicide
for a question of profit.’’ There is no doubt
that they will. As long as they have some-
thing to do it is all they are looking for.

No mention is made of the diffieulty of
getting primary produets to markets. The
marketing of primary produets should oeeupy
considerable space in the Budget of a State
such as Queensland. It is important that
marketing facilities for primary produets
should be provided.

When the Budget is brought before the
House hon. members are given an opportunity
of perusing and ecriticising it; but a eclose
study of the tables reveals the difficulty and
complexity of that job. I do not suppose
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there is a layman in this Committee who can
fully grasp the significance of those figures.

A Government Member:
them all by yourself.

Mr. NIMMO: The hon. member may
know all about them—Nhe may be an excep-
tion—hut it is a very difficult matter for
the ordinary layman to find out what the
exact position is. I have often thought that
those figures should be set out in a manner
in which they would be easily understocd.
As it is, we have a whole group of figures
before us, but nothing to guide us. I do
not remember ever receiving the Auditor-
General’s veport before the Budget discus-
sion.  We have of necessity to have recourse
to the Auditor-General’s report for the
previous year. If the Treasurer were genuine
in this matter, he would help hon. members
to obtain a clear understanding of the figures
and arrive at the true financial position of
the State, but cvery effort is made to cloud
the issue. One studies one set of figures and
thinks he understands them, but on turning
to another set of figures the first conclusion
is contradicted. One cannot arrive at the
true position of affairs.

Do not judge

The ecapital indebtedness of the railways
was reduced in 1931-32 to £36,000,000, the
sum of £28000,000 being written off to con-
solidated revenue, I suppose. The point is
that every hon. member in the Assembly
belicved that the writing off was done fo
permit that department to rehabilitate itself.
Section 6 of the Act passed for that purpose
stated that a fund was to be established at
the Treasury to which any surpluses were to
be paid, the amount to be used for renewals.
Since 1921-32 the railway indebtedness has
increased to £40,786,000; whereas only 9
miles of track were constructed in the period,
nearly £4,000,000 was added to the indebted-
ness. If that policy is to be continued there
will have to be another writing-down later,
although in the discussion on the Bill in
Parliament it was decided that a 1-per-cent.
depreciation fund should be provided for the
railways. I ask hon. members: is it vight
for the Treasurer now to say that thiz depart-
mwent produced £8,000,000 in revenue from
which it has to pay wages and certain other
commitments, but that he shall determine the
commitments that will be paid? The balance
is paid into Consolidated Revenue ¥Fund.
Nothing is provided for depreciation. There
is a suggestion that certain alterations in
the railway yards at Maryborough will bhe
provided. The practice of pulling down a
building, an asset off-setting this fund, and
erecting a new structure with loan moneys
is a mere continuation of the vicious cireie,
Indebtedness is being piled up.

Railway receipts were—

Gross.
£
1931-32 .. . .. 5,836,000
1040-41 .. .. .. 8,242,000
Net
1931-32 .. .. .. 1,583,000
1940-41 .. . .. 1,673,000
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Trrespective of the fact that the indebtedness
has inereased and much loan money has been
spent, the net revenue is virtually the same
as it was when the gross revenue of the
department was only £5,000,000.

[ am dealing with the Railway Department
because I think it is one of the greatest
strinl  activities we have. Sm(*e the
})1(%11’[ Government have been in offiece rail-
wuy fares and freights have been increased

They were increased by £350,000
932-33, by a further £400,000 in 1938- 39,
and by a  still further £400 OOO in 1941- 49
n\akmp the total increase £1,150,000 during
their term of office.

In addition, {ransport costs have been
increased to the people of Queensland in that
motor registration fees were inereased by
£120,000 a year in 1938-39, and the sky has
heen the limit so far as increases in State
transport fees for heavy vehicles are concerned.
I am pointing out these things to show that
immediately motor transport is driven off the
road the Government step in and tax the
people to the limit through the Railway
Department.

The receipts for 1941-42 are estimated at
£4,620,000, an increase of £377,702 over
1940-41.  Although the Government are to
derive this inereased revenue, the estimated
expenditure is £416,249 over that for the pre-
vious year, We therefore have a reduction of
£38,547 in the net return to the State for the
year 1940-41. What a lovely piece of busi-
ness management! Any company that showed
such a result as that ought to be ashamed of
itself. In faet, it is undeniable evidence that
onee again the Railway Department has
become an employment burcan for the friends
of the Labour Party.

We have to assume that the figures quoted
are correet, but some grave doubts as to their
accuraey have been voiced recently.

The Attorney-General: By whom?

Mr. NTMMO: I have just received a letter
from a man who was a senior officer in the
Railway Department, and I suppose that what
he says is the most serious thing that has
over been brought before the notice of Parlia-
ment. That letter says—

““The following particulars are for-
warded to you, as Parliament has not been
fully apprised thereof by its financial
officer, the Auditor-General, although the
Legislature, and the public are entitled by
the provisions of the Audit Act of 1874 to
zet the information from him.

““On 2nd September, 1940, a report on
Queensland Railways Accounts was pre-
sented by me to the Auditor-General. I
was then senior inspector of accounts
engaged on the audit of the Railways.
Tnformation therein embodied—

(1) Details denoting that the balance-
sheet of the railways contained fictiticus
assets £2,066,085.

(2) That these fictitious asscts were
ineluded in previous balanece-sheets, that
had been presenfed to Parliament.
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(3) That relaying charges £508,767
had been charged to Loan Fund in place
of to Consolidated Revenue Fund for
nine years ended 30th June, 1940, and
that information was supported by a
statement to that effect signed by the
Chief Accountant, Railways.

(4) That Consolidated Revenue Fund
balances given in Treasurer’s Finaneial
Statements for nine years prior to 30th
June, 1940, were, therefore, incorrect by
£508,767.

(5) That Consolidated Revenue Account
for 1939-1940 was incorrect by £45,313
and instead of a surplus for the year of
£15,755 there was a deficit of £29,558 at
least.

(6) The report also contained particu-
lars of other financial irregularities.

““No balance-sheet was included in the
report presented to Parliament for 1939-
1540 although one had been prepared and
presented to me as auditor and the results
detailed above were partly cobtained from
this source.

““In previous years the balance-sheet was
a counspicuouws feature of the report. In
view of the financial disclosures outlined
one could not have been presented without
disclosure of some of the irregularities to
Parliament and, thercfore, to the publie.
A ‘hush’ policy was decided upon.

“¢On 14th November, 1940, I was removed
from the audit of the Railways by the
Aunditor-General and was assigned to junior
country work. The House had closed for
the 1940 scssion just prior to this occur-
rence.

““On 18th and 27th November and 4th
December, 1940, T wrote letters to the
Public Service Commissioner in which was
embodied information—

(1) That Auditor-General John David
Ross had been guilty of improper con-
duet in that I, as senior inspector of
accounts, had been removed from the
Railways for having reported serious
finaneial irregularitics there.

(2) That by ignoring section 6 of the
Railways Capital Indcebtedness Aet of
1931 a sum of £740,177 had been short
charged to Consolidated Revenue Fund
by the Queensland Treasury.

3. That sinking funds under Common-
wealth eontrol had been denrived by this
happening of contrilutions of at least
£100,000 from the Qucensland Treasury.

(4) That Consolidated Revenue Fund
expenditure was lessened by £840,173 by
non-compliance with the section quoted.

(5) That many head cfficials had con-
spired to bring about these astounding
financial results.

(6) That Commonwealth revenues had
been affected to the extent of some
thousands of pounds through the incorrect
charging of relaying costs £508,767 to
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Loan Fund during the nine years prior
to 30th June, 1940,

(7) That the Commonwealih Treasury
had not been informed of these doings
in the report on Sinking Funds for the
year 1939-40.

‘“The Railway Renewals and Replace-
ments Fund cash aceount, which previously
appeared in the Treasurer’s Financial
Statement and which was ineluded as a
cash balance of £720,165 in the public
account of 1938-1939, was omitted from that
table for 1939-1940, and the Auditor-General
veported to Parliament that the cash fund,
as a faet, had mnever cxisted, although
previous Auditor-General’s reports assured
Parliament that the law in this respeet had
been complied with, and that profits of the
railways had been devoted to the creation
of this cash reserve. It had now to be
admitted that all these moneys, £740,173,
went direct to Consolidated Revenue Fund
and were utilised to balance Budgets.”’

““The  Aunditor-General, Parliament’s
officer, had fallen down on the job. The
Auditor-General is specially protected as
an officer of Parliament and should not be
the tool of the party in power. His duty
is to report truthfully and correctly to
Parliament on the State’s finances.

““Receipt of thesze letters was acknow-
ledged by the Publie Serviee Commis-
siener’s Office, and I was cempowered fto
correspond direct to the Commissioner.

““On the 23rd December, 1940, T was sus-
pended from duty by the Auditor-General
and a serics of charges were made. None
of these charges had any reference to the
matters previously outlined. The ‘hush’
policy was continued.

¢“An enquiry was held by a police magis-
trate in January, 1941. The enquiry was
in camera. The wvpolice magistrate gave
this ruling on taking his seat on the bench
before any application was made and
would not shift from that attitude aithough
my request was that the enquiry should
be an open onc. I was not permitted at
the enquiry to give details of the financial
happenings at the Railways and Treasury,
although such matters were relevant and
of walue to my casc. The ‘hush’ policy
was still continued.

“On the 14th February, 1941, I received
a doecument from Willilam Forgan Smith
stating that I had been dismissed from the
public service as I had been found guilty
of certain offences. The only one of sub-
stance was that T had obtained moneys
from the Crown, by way of expenses, to
which T was not entitled.

““The facts were—

1. Audit inspectors at certain towns
adjacent to Brisbane were permitted for
years to return to Brisbane nightly and
at week-ends and to draw full travelling
expenses for those periods provided the
cost of transport was defrayed by the
inspector.
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2, This practice, though proved to be
illegal at the enquiry, had been in opera-
tion for over 40 years. The Crown held
that the practice applied to Ipswich and
Goodna only. There was nothing docu-
mentary to support this contention. I
held that towns adjacent to Ipswich or
where an inspector returned home in his
own time and at his own expenses were
covered by the praetice. T acted on this
authority as regards visits home at two
week-ends from Boonah and Laldley.
No time was lost to the department and
costs of transport were paid by me.
When it was ascertained that my actions
in this regard were to be guestioned and
before I was suspended on 23rd Decem-
ber, 1940, T deducted from the travelling
expenses vouecher the sum of £3, the
equivalent of four days cxpenses at 15s.
per dav. T received cxpenses for 15 days
17 hours only for December, 1940, and
not for 19 days 17 hours, the time speci-
fied by William TForgan Smith,

““This deduetion of £3 plus the costs of
transport to and from Brisbane for the
two week-ends was considerably in cxcess
of the 10 hours at 10d., 8s. 4d. that the
Crown contends I wrongfully obtained.
To enforce deductions of expenses for the
two week-ends I had of necessity to be
transported to and from Brisbane, and the
Crown cannot justly claim the deductions
of the travelling expenses and escape the
transport costs.

¢‘These transactions resulted from the
illegal practice brought into operation by
the Auditor-General. I did not know in
December, 1940, that the required autho-
rity had not been obtained by the Auditor-
General, nor was it my duty to pry iate
this muatter.

““There was the question of another
week-end visit on 30th November and 1Ist
December, 1940, but Police Magistrate
Wilson  decided in the circumstances
detailed by me at the enquiry that I was
justified in coming home and drawing full
expenses for that week-end. The Crown
then abandoned this seetion of the charges.
The whole dispute hedges round an amount
of 10 hours expenses at 10d. per hour,
8s. 4d. The Crown contends that it was
overdrawn by me. T contend that the
Crown owes me considerably more than
the 8s. 4d., by way of transport costs paid
personally by me and not yet refunded by
the Crown.’”’

““To colour the finding the Crown detailed
particulars of the top portion of Deecember
expenses voucher but gave no partieulars
of the deduction of £3 nor was it mentioned
anywhere in the findings that transport
costs to and from Brishanc were paid by
me. KEndeavours were thus made to imply
that the expenses claimed to have been
overpaid were considerable. No specifie
amount was mentioned by the Crovwn as it
was known that an overcharge of 8s. 4d.,
even if preven, could hardly be comsidered
a major offence.
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‘“The other findings are all for minor
offences, even more paltry than the 8s. 4d.
They are capable of reasonable explana-
tion acceptable to any independent and
impartial tribunal. Three of the charges
do not infringe any provisions of the Acts
they were levied under.

“¢The Auditor-General who was respon-
sible for the illegal privilege, as regards
travelling expenscs, has suffered no penalty
for infringement of the provisions of the
Public Serviee Aet in 7Tegard thereto,
although his actions in that regard were
solely responsible for the ineident.

¢¢On this unjust finding as regards the
8s. 44, I was dismissed from the publie
service after 37 years service.

«“In May, 1941, over four months after
the date of suspension, an appeal by me
was heard. A State general election was
held in April, 1941. I requested the
presence of a Supreme Court judge at the
appeal. Three publie servants were
appointed to the Appeal Board. The com-
bined salaries of these three publie ser-
vants were considerably in cxcess of the
salary of a judge. I was not consulted
by the union as to the person to he
appointed to the board by that body. At
the appeal T was not permitted to submit
information about happenings at the Rail-
ways and Treasury, and I was not permitted
to make public the contents of my letters
of 27th November and 4th December, 1940,
to the Publiec Serviee Commissioner. The
‘hush’ policy was again in evidence.

“¢The appeal was dismissed with one dis-
sentient as regards penalty imposed—dis-
missal. The Crown still saw red about the
8s. 4d. or about other happenings.

““The charges levied by me in connection
with eertain transactions at the Railways
and Treasury have not been answered, and
the lapse of nearly a year has not brought
the true facts to light until now.

““There is little doubt that my official
action in indiecting William Forgan Smith
and Frank Cooper for irregularities that
resulted from the recording of certain
finarcial transactions at the Treasury and
Railways, as already outlined, were the
real veasons for my dismissal.

““These public men have been guilty of
ignoring the provisions of section 6 of the
Railways (Capital Indebtedness) Act of
1931. They thereby involved the State of
Queensland with the Commonwealth Govern-
ment in an invidious way.

““The agreement entered into by Queens-
Jand with the Commonwealth Government
vide the Commonwealth and States Finan-
cial Agreement Ratification Act of 1927
has been dishonoured by the Premier and
Treasurer by the incorrect use of loan
moneys for relaying in the Railways and
by permitting the payment thereon by the
Commonwealth of five shillings per £100
yearly contribution to Sinking Fund.

¢‘The financial officer of Parliament,
Anditor-General John David Ross, has been
guilty of serious breaches of truth in
that i

The CHAIBRMAN: Order!  The hon.
member for Oxley will not be in order in
¢ritieising the Auditor-General personally or
reading an expression of opinion of any
individual regarding that officer.

Mr. Brand: He can do it on a substan-
tive motion,

My, NIMMO: I have little more to read.
It says—

“‘He has withheld from Parliament.’’
Is that against your ruling?
The CHATRMAN: Yes.
Mr, NIMMO: It continues—

‘¢The Commonwealth Government accepts
the signature of the State Auditor-General
as a guarantee in regard to certain State
financial transactions in which the Com-
monwealth is interested and the State
Auditor-General’s report on Sinking Funds
was evidently accepted by the Commou-
wealth Government in good faith.

““When Rex is plaintiff the trial of a
public servant by other public servants,
who are dependent on the Crown for pro-
motion and even for continuance in employ-
ment, as in my ecase, is not an ideal method.

“¢ As certain official doings of the Premier
and Treasurer were really issues at my
inquiry and appeal, investigations so con-
ducted and findings derived therefrom
were farcical. Main incentives were to
prevent exposure of certain official acts of
these two prominent men at all costs.

““The courage, independence and impar-
tiality displayed by judges of the Supreme
Court were needed by the Bench at my
appeal. There were good reasons for my
request for a judge at the appeal and the
Crown bears the odium that now follows
through diselosure of all the faets.

‘¢ After all, the presentation of clean,
public accounts is not a personal matter,
It is a mational necessity, even though the
Audit Aect of 1874 is ancient and gives no
seeurity to an audit inspeetor who has suffi-
cient moral ecourage to expose questionable
acts of persons highly placed.

“‘Liet this unwholesome and unedifying
spectacle of public finance and the other
happenings be terminated by the referemce
of all these matters to a skilled and impar-
tial person, a judge of the Supreme Court,
and his findings on all the issues would be
of value,

““Yours sincerely,
P. McCarrrEy, F.I.CA,,
(Late) Senior Inspector of Accounts,
Audit Department.’’
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DocUuMENT LAID ON TABLE of HOUSE UNDER
STaNDING ORDER No. 208.

The TREASURER (Hon. F. A. Cooper,
Bremer) (3.48 p.m.): I move—

‘“‘That the hon. member for Oxley be
ordered to lay upon the table of the House
the letter which he has just read.’’

Motion agreed to.
‘Whereupon, Mr. Nimmo laid the letter on
the table.

Mr., XIMMO: I have read that letter,
which I received, and I think it is a very
grave indictment of the Government on the
whole of the finances of this Budget. We
have to consider fully whether that letter is
true, whether it contains the whole of the
facts as set out by that senior officer, who
went there to examine the railway accounts
and found certain facts. Those facts were
submitted to the Auditor-General and the
Auditor-General said, ‘‘I don’t want that
report. That is not what I sent you there
for. I sent you there for an audit of the
Railway Department’s accounts.’’

The CHAIRMAN: Order! I have already
told the hon. member for Oxley that he is
not in order in reflecting upon the Auditor-
General. He has been long enough in this
House to know that hon. members may dis-
cuss the Auditor-General only on a substan-
tative motion moved for that specific purpose.

My, NIMMO: Thank you, Mr. Gair. I
did not intend to reflect on the Auditor-
General. All T say is this man was sent to do
an audit at the Railway Department and he
made that audit and that audit was not satis-
factory. The point is that an auditor has
great responsibility. If he is to be ruled by
fear, if he is afraid of what might come to
him, he might as well forget it. Parliament
places a great responsibility on an auditor.
We have Aects of Parliament dealing with
them. The Criminal Code has certain sec-
tions dealing with auditors. Tt is most seri-
ous, We know some auditors recently have
been afraid to sign their nmames to balance-
sheets without a very full investigation
because the new company law provides a very
drastie penalty if an auditor makes a mis-
take, Surely the people of Queensland are
entitled to the same service as the share-
hclders of & company. It is our duty to do
all we can to protect auditors.

If this auditor’s statements are correct, he
has rendered a very great service to the State.
On the reading of his letter, T am not at all
satisfied that he was given a fair spin. One
must remember that he was a publie servant
and was dismissed for doing his duty. His
trial took place before three other publie
servants who also would have fear implanted
in their hearts. However, I intend to leave
the matter at that. T feel sure that the
matter will have the ecareful investigation
that is necessary, and if the faets are at all
as stated by this man they demand a royal
commission of inquiry into the accounts of
the Railway Department. If that statement
ig correct, we must not burke the responsibility
but see to it that the matter is cleaned up
once and for all.
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Mr. DART (Wynnum) (3.53 p.m.): I am
disappointed that at a time when the country
is so prosperous and we need for our
war effort all the money that is avail-
able the Government have mnot seen fit to
reduce taxation. The prosperity of the
country is not the result of the action of the
fovernment in power, but of the energy of
the people. Each and every one of us knows
that a terrifiec struggle is before us, and a
Budget at a time like this should give con-
sideration to the critical period ahead. No
heed has been given to the needs of the Com-
monwealth Government in the taxation field.
The Government of Queensland carry on in
the same old way. They ecolleet as much as
possible and spend even more than they
extraet from the pockets of the people. It
is time the Government called a halt to their
extravagance in spending money and impos-
ing very heavy taxation. This is a time when
they have the opportunity to reduce taxation,
but they persist in the same old policy.

The Secretary for Public Lands did not
speak to the Budget to any great extent. He
must have remembered one of his electioneer-
ing speeches and delivered it to-day in the
fond hope that it was a ecriticism of the
Opposition. Since the opening of this Parlia-
ment we stated that we were prepared to
co-operate with the Government in framing
better legislation for the people of Queens-
land, and to help with the prosecution of this
war to a successful issue in order that we
might win lasting vietory and a righteous
peace. The Government, however, arc
endeavouring to mislead not only the Opposi-
tion but the people of Queensland also. !
believe in construetive ecriticism, and all T
can say about the speech delivered by the
Secretary for Public Lands is that it was
more in the nature of destructive criticism
in an cffort to create among the electors of
Queensland a feeling of antagonism to those
of the Opposition who are willing to co-operate
with the Government in the interests of the
State.

The Minister opened his speech by con-
gratulating the Chairman of Committees, thus
indicating that he was making his first speech
in three weeks. This would seem to indicate
that we have more Ministers than we need
for the government of the State. We find,
too, that the Premier is absent attending an
Australian Labour Party conference in the
Southern States. This is further evidence of
the faet that we have too many Ministers
here. I believe that the number might well
be reduced to seven. It is my belief, toe,
that hon. members on the Government side
are merely seat-seekers who are more inter-
ested in their party than in the welfare of the
people they govern. I do mot agree with the
hon. member for Hamilton, who said he
favoured the appointment of an extra Minister
to control the Department of Labour and
Industry. If he advocates the expense of an
additional Minister it would seem that his
views are more in sympathy with those of the
Government than with the ideals of the
Opposition, and one hegins to wonder why
he sits on the Opposition side of this
Chamber.
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Mueh has been said about South Australia,
but it must be admitted thut there they can
govern more successfully with six Ministers.
In that State four departments are con-
trolled by cne Minister, whereas here there
is only one instance in which one Minister
controls two departments. That Minister is
the Secretary for Public Works and Public
Tnstruction. I suggest that the Secretary
for Agriculture and Stock, the Secretary for
Public Lands, and perhaps another, should
control two departments each, but it often
happens that there are only two Ministers
peeupying their benches in this Chamber, and
to-day, when all 10 should be present during
the discussion of such an important matter
ns the Budget, we find only three of them are
present. The fact that they are absent is at
least some evidence that they are not required.
Tt is evidence, too, that this country might
well be run with fewer Ministers. The
Government here might well follow the
example set by South Australia, which, I
repeat, is controlled by six Ministers, one of
whom administers four departments.

1 should now like to say a word or two in
vonneetion with the railways, because I con-
tend that they are not being managed or
controlled as they should be. There is extrava-
gance in the department, mot only by the
Minister, but the Co-ordinator-General of
Public Works. In the department there are
15 grades of men above fettler. Much has
hoen said about the middleman in farming
production, but in the railways we have 15
¢lassifications above the fettler. There is the
\linister for Transport, the Commissioner, the
general manager, the chief engineer, two
chief inspectors, distriet engineer, assistant

engineer, five inspectors, the ganger, and
over them all there is the Co-ordinator-
teneral. I say that all those officers are

not required. The Co-ordinator-General of
PPublic Works was appointed to the position
Ly this Labour Government, and he receives
more salary a week than nine men on the
hasic wage. The Labour Government say
that they are out to help the working man,
but, I ask, are they? Let us take the utter-
ances of the Seceretary for Labour and
Tndustry, and particularly the one in which he
said, (‘We will continue taxation as usual in
the way of the State development tax.”? By
means of that tax he has eollected over
£2,000,000 from the workers of this State as
well as the business men.

Mr. Jessons The basic-wage worker does
not pay it.

#r, DART: An exemption was made in
respect of the recemnt increase in the basie
wage, but give the ordinary worker a little
overtime, and what is his position? If he is
granted a few hours’ overtime, it will bring
his wages for the year up to an amount on
which he will have to pay State development
tax throughout the year. That is not fair, and
if this Qovernment were humane at all they
would consider the working man.

Tt is to be noted that the Railway Depart-
ment has returned £377,702 more for this year
than for the previous year. The Seeretary
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for Labour and Industry has taken £144,000
of the money raised by the imposition of the
State development tax and utilised it for
track renewals. The Minister for Transport,
if he is active and doing as he should do,
should make his own department pay its way.
Why take money obtained from other sources
and utilise it in his department? 1 say that
the Secretary for Labour and Industry should
be using the money received by way of the
State development tax for the purpose of
developing the State as was promised when
the Bill was introduced. Instead, £144,000
of that money is being spent om track
renewals.

The revenue from State development tax
makes the Treasurer very wealthy, in his offi-
cial capacity. It is a convenient tax, too,
because if one department requires a little
more money than it has the Treasurer is able
to bolster it up by taking the required amount
out of consolidated revenue. The Treasurer
knows also that the Minister for Transport
proposes to raise another £400,000 by an
increase of 5 per cent. in railway freights
and fares. If the Treasurer can balance his
Budget in this way and is even able to double
the present freights and fares, does it follow
that that procedure is equitable? Should such
an unfair levy be made upon the working
people, amongst others, in this State? The
majority of the people who live in the
suburbs and will have to pay the tax are
working people, and thus the working class
will be called upon to contribute to this tax
more in proportion than people who are fortu-
nate enough to have motor cars and are able
to travel to work in that way. The Treasurer
is making a great mistake in submitting to
the will of the Cabinet in this respect. I
do not know whether all hon. members of the
Cabinet were present when it was decided to
impose the extra 5 per cent. I know that
all hon. members of the Cabinet are not
present every day that Parliament meets, and
I cannot say whether they are all present at
every Cabinct meeting.

The Attorney-General: Why not come
along and have a look?

Mr. DART: T do not think that I should be
allowed to go in, but if I am, then I shall
be very pleased to come along and listen to
Cabinet discussions. However, I am mnot
asking for that coneession just now. My point
is that the Treasurer has allowed himself to
be influenced by Cabinet to impose a levy of
another £400,000 on railway wusers. This
increased charge will have to be paid, not
only by the working man, but by the small
farmers, too. Tf the Secrctary for Publie
Lands is sympathetically disposed towards the
farmers why docs he permit the Treasurer to
impose another 5 per cent. on the farmers in
his electorate? The Government are able to
balance the Budget, perhnps, but ounly hy
imposing an unfair burden on the people.

Mr. Jessom: You advocated the electrifi-
cation of the railway line to Wynnum.

My, BART: I advocated the electrifica-
tion of the suburban railway system before
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the outbreak of war, but T am pleased to
see that the cost, which I understand would be
£1,000,000, has not been placed on the Ksti-
mates this year for that purpose, because we
cannot entertain the idea before the war is
won. When the war is over I shall be one
of the first to support a proposal for the
electrification of the suburban railway system.
Indeed, I think it should be plan No. 1 in
the process of rceonstruction after the war.
At any rate, after the war is over and the
men return I hope the Government will be
good enough to give them preference over
the people who remained at home. I believe
in preference to returned soldiers.

There is another way in which I can show
the Government how to save moncy. I refer
to the introduction of one-class travel on our
suburban railwars. 1 am favourable to that
policy. To-day we have gentlemen so hide-
bound and tied to a set poliey that they
cannot do a good turn to their city or fellow-
men. If the Government were asked if they
were favourable to ome-class travel on our
suburban railways we should be told that is
not their policy but they would do a good
turn to many of their supporters if they
adopted that policy. Why do they not change
their present policy? If it is wrong they
should ecertainly do so. They are elected by
the people to give them a fair deal and it is
their duty to give the people one-class railway
travel.

Look at what the British Government are
doing! Reecently I read the following eable-
gram in the Press:—

¢ First-class Travelling to be Abolished
on English Trains.

‘“London, September 10.—The War
Transport Ministry announces the abolition
from October 6 of first-class train travel
within a radius of 35 miles from the centre
of London, also suburban areas of other
cities. It is believed that first-class travel
will be abolished, even on long distance
trains. The objeet is to economise the
accommodation and make the most of avail-
able rolling-stock.”’

That is just what we should have here. The
few first-class ecarriages used by a few dead-
heads and a few others should be made
available to the working man, the man who is
a great asset to this country in that he pays
his rates, taxes, and fares. Why the neces-
sity for this eclass legislation by the Labour
Government? Tt is no good to Queensland.
If we want democratic legislation then we
must work together to get it. If the Govern-
ment adopt a policy that is not acceptable
to the people, then some day they will tell
them where to go.

Mr, Jessons You travel first class your-
self.

Mr. DART: T do, and second class also.
I travel as frequently in second-class carriages
as I do in first-class and I am just as com-
fortable there. The accommodation provided
in the second-class carriages is just as com-
fortable as in the first-class earriage. Recently
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I asked a question respecting the revenue
obtained from first- and second-class fares on
a ecertain branch line during the previous
12 months. I was informed that it was £1,500
aproximately from the sale of first-class
tickets and £79,000 from second-class tickets.
If the Government would only economise in
this direction we might get somewhere.

I desire to say something with respect to
secondary industries, as it seems to be the
topic of the day. The Government appear
to be so wedded to their own ways that they
cannot think along lines that would help the
State by establishing secondary industries.
The reason why we do not receive more war-
time orders fromr the Federal Government is
that Queensland has not advanced far enough
in secondary industries to possess the necessary
tools, lathes, and many other essentials used
in foundries and factories for that work.
The Secretary for Mines knows well that the
Commonwealth Government give the orders to
people who have the lathes and other
machinery ready for use.

Evidence of high taxation in this State is
to be found in the faect that taxation of
secondary industries ranges from 2s. 1.2d. to
6s. 3.6d. in the £1. The population of
Adelzaide is 322,988, whereas that of Brishane
as 335,520, In 1937-38 South Australia had
1,980 factories and Queensland had 3,063,
whereas in 1939-40 South Australia had 2,265
factories and Queensand had 3,062. The
people in Adelaide at one time were paying
3s. to 3s. 3d. in the £1 in taxation, and
to-day they pay a flat rate of 2s. in the £1.
That alteration in taxation has brought about
their prosperity and that is why they have
the material and the machinery to manufae-
ture the goods that are now required. Here
sueh opportunities are not given to men with
small capital, and men with capital are not
encouraged to come here as they should be.

The Secretary for Publiec Lands: Did
vou hear what the hon. member for Hamilton
said the other day: that he came here with
£75 and is now employing 200 people? That
happened under a Labour Government.

Mr. DART: If the Secretary for Public
Lands will listen T will read a report of an
interview with the hon. member for Hamilton
on his return from England a few years ago.
It reads— '

““New Mill Planned.
““Cotton-Piece Plant Here.

‘CA cotton-piece goods mill will be cstah-
lished in Brisbane in the near future, if
the management ean obtain preference and
relief from taxation in the initial stages.

‘¢ This statement was made by Mr. Bruece
Pie, managing director of Bruece Pie and
Company, who returned yesterday from
England by air.

““The proposal was distinet from that
of Davies, Coop Company, of Melbourne, he
said. Half the capital would be found in
England and half in Queensland.

‘A weaving plant of about 100 looms
was ready to be shipped immediately.
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““It will be set up in Brisbane, if satis-
factory arrangements can be made with the
Queensland Government regarding prefer-
ence and taxation until the industry is
established, Mr. Pie added.

‘‘The site has not been selected yet.
It may be that two more storeys will be
added to my company’s premises in the
Valley, or some other site may be obtained.

‘‘It was intended, it was stated, to
bring between 20 and 30 operatives from
Manchester in the initial stages.’’

I do not know whether the hon. member for
Hamilton has made these arrangements with
the Government since he returned from
England, but T will say this: every man who
is prepared to establish a business here and
who is prepared to bring capital into the
country or help capital to eome in, should be
encouraged by this Government, irrespective
of whether he is Mr. Bruee Pie or some other
pie. (Laughter.)

Mr. PIE: I rise to a point of order. I
take strong objection to the use of my name
in the manner adopted by the hon member
for Wynnum. It is a good name and I appre-
ciate 1t; I do mnot appreciate the hilarity
the hon. member for Wynnum makes about it.

The CHAIRMAN: Order! The hon.
member for Hamilton takes exception to the
remarks of the hon. member for Wynnum in
connection with his name. T ask the hon.
member for Wynnum to withdraw.

Mr, DART: I will say the hon., member
for Hamilton. The State Government can
look forward to much assistance from the
Commonwealth Government.  They have
handsomely assisted us up to the present.
I have here the report of a statement made
by the new Australian Prime Minister, Mr.
Fadden, which reads—

‘¢ Queensland’s Part in War Effort.

““The Prime Minister (Mr. Fadden)
made a statement in Canberra last night
amplifying his reference last week to
Queensland’s place in the war effort.

““I want Queenslanders to be perfectly
clear on my desire to decentralise the war
effort, he said.

‘‘References have heen made to a
reported military idea that there is nothing
to defend beyond Brisbane. Queens-
landers, surely, no longer need assurances
about the complete defence of Australia.

““The air force does not stop at the
Tweed; nor does the work of the mnavy
end at Point Danger; and the army is so
mobile that it can be used wherever it
may be needed.

‘¢State’s Raw Material.

““In the matter of war industries
Queenslanders will, T am sure, make allow-
ances for the time factor. In the first two
years of war the Government has had to
use industrial facilities where they existed
—in New South Wales, Victoria, and
South Australia. Queenslanders, however,
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should not lose sight of the fact that while
greater industrial activity is taking place

in other States the bulk of the raw
material is being drawn from Queensland.
‘I am fully alive to the need for

decentralisation, but under war pressure
we must first make full use of Australia’s
established industrial strength, which,
unfortunately for Quecnsland, lies in other
States.

‘I repeat, however, that Queensland and
other States not yet so industrialised will
be compensated in other directions.’’

In confirmation of that, we read statements
in the ‘“Sunday Mail”> and the ‘‘Courier-
Mail’’ of yesterday’s date—

‘‘£8 Millions on War Job Machinery.
‘“Queensland has received orders for

£246,207 worth of the machines to be used
in munitions work,

‘‘Revealing this today, the Munitions
Minister (Senator MeBride) said that enor-
mous demands were made on the engineer-
ing industry to manufacture production
plant for munitions.

‘‘Many thousands of machine tools,
presses, and other production units already
had been delivered, and the tendency was
for an ever-increasing proportion of Aus-
tralian plant to be installed in new fac-
tories, or extensions to existing shops.

‘‘Distribution of the orders had been—

£
Queensland 246,207
Vietoria .. 3,461,205
New South Wales 3,773,949
South Australia 460,983
Western Australia 112,467
Tasmania 73,4257

Had Queensland a greater number of
industrialised plants working in the second-
ary industries, T am sure that the State
would receive a greater amount of war work,
but taxation is so high that in the past
people have been afraid to eome to this State
to expend their money on secondary indus-
trics. Queensland is a primary-producing
State, but it can support secondary indus-
tries also. Both should work hand in hand.
We in the eity have the interests of the
country people at heart just as muech as
have the residents of our rural areas. We
know the city and country must work
together. If we cannot have eco-operation
between the country and city, this State will
never progress. So long as we have the
country distriets producing and the eity areas
manufaeturing, we shall have all that we
require.  We shall attract to this State
people who wish to invest money. Our
citizens will enjoy the benefits of work, They
will receive not only award rates, but extras
by way of overtime, if they are good men.
We all know that most employers are prone
to give more than the basic wage to good
men.

Mr. Jesson: You want to be careful of
your blood pressure.
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Mr. DART: If I were as weak as the hon.
‘member, I might be afraid of blood pressure.
1 have mever been afraid of blood pressure.
I think the hon. member has been making
hot pies for too long.

I can see many ways by which the Govern-
ment could have improved the Budget, many
ways by which they could have effected
savings and encouraged people to invest
capital here. Our unemployment is down to
3 per cent. Almost every man who cares to
seek it can find work. There may be a few
who have been unable to get it, and such
a man should receive more from' the Govern-
ment than he does. Not all men are for-
tunate enough to be out of work only long
enotugh to enjoy the benefits of the unem-
ployed workers’ insuranee. Some are unem-
ployed for so long that they have to depend
on the 17s. from the Government for a man
and his wife and a mere pittance for the
children. It is time the Government did
wmore for the child whose parents are unem-
ployed.

Hr, Jesson: You could easily help them
yourself,

Mr. DART: I have helped them. The
Government must give some consideration to
the young men and women who are just
going out into the world to earn their living.
Immediately they start work they are
expected to keep their parents, if they
are out of work, even though these youngsters
may be getting less than the basic wage.
One czse came before my notice in which
two young girls were expected by this
Government to keep their father and mother,
and one of those girls was under 20 years
of age. Neither young girls nor young boys
shomld have to kcep their parents.

It may be said that if those youngsters
board away from home they ean retain all
that they earn.  That way be so, but if
that is the Government’s attitude, then all
I can say is that they are driving young
girls and boys away from home if their
{uthers und motlers happen to be uvnem-
ployed.

It is a shame for any Government to
encourage young girls to live away from

home. I realise that there are some sensible
men occupying Government benches who

believe that a young girl should not live away
from her parents until she has reached the
age of at least 20. If a young woman is
earning a certain amount of money she should
be allowed to live at home without hindrance
and if her father is out of work then the
mother and the father should receive what-
ever aid the Government can give them.

I think that unemployment assistance is
not adequate in the case of a married man
with a wife and children, and I hope that the
Treasurer will be kind to such persons. The
Government should be humane and consider
the down-and-out man who has a wife and
children to keep. Personally, T do not think
that they have given very much thought to
the question beecause if they had they wonld
have felt comstrained to help along the lines

[ASSEMBLY.]

Supply.

I have mentioned. 1 cannot believe that the
Treasurer would say that a little child should
live on 3s. 9d. a week with an extra 9d. for
milk. Iiet us reckon that out and see how
much it is a day. Why, it represents less
than half a pint of milk.

"The Treasurer: It is 1s. a week.

Myr. DART: 3s. 9d. was the amount, and
the Government added 9d. to make it 4s. 6d.
I say the sooner this state of affairs ix
remedied the better.

I do not think that the Treasurer has given
very much consideration to the difficulties of
the people on the land. They should get
every consideration. The Secretary for
Labour and Industry has a happy knack of
camouflaging or pooling figures. 1le said that
after he had pooled certain moneys, including
those received by way of the State develop-
ment tax, he was able to devete £80,000 to
irrigation purposes. In a country such as
Queensland, which is subject to prolonged
droughts, that is not sufficient. The Federal
Government have been kind to the producers
in Queensland who are engaged in cotton
production. They have promised to pay up
to 15d. a 1b. for cotton and that payment is
guaranteed for the duration of the war and
12 months thercafter. If it can be success-
fully grown cotton will prove to be an industry
of national importance and this State Govern-
ment should give such national assets every
possible encouragement.

I went to the department presided over by
the Sceretary for Public Lands and made
inquiries as to what was being done about
irrigation. The officers of his department
were not able to give me full partieulars and
referred me to the Minister. That hon. gentle-
man made a very long speech this morning,
and was more concerned about party polities
than about people living on the land who
should bhe served by irrigation. ¥fe did not
mention the sum that his department will
spend this year to help growers to get the
price offered by the Commonwenlth Govern-
ment for cotton. If he is sincere he should
bear in mind the important part that the
cotton industry will play in this State, par-
ticularly in the war effort. There is a
livelihood for many people in this industry.

There are some people who enter Parlia-
ment, not for what they can get out of it for
themselves, but with the object of helping
reople to earn a living for themselves. These
pecple on the land do not look to the Govern-
ment for a great deal of help, The Govern-
ment may say that they have already con-
struected roads and railways., I give them
credit for the roads that they have built, but
at the same time I remind them that Govern-
ments before them built roads and railways.
It the means of transport are already avail-
able, why not give the people irrigation so
that they can grow ecrops that they can sell?

Mr. Jessom: What point are you trying
to make?
Mr. DABT: My point is that without

irrigation the erops will fail. The hon. mem-
her for Kennedy represents a canegrowing
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distriet and he should know that cane is a
drought-resisting plant and that it ean with-
stand much hot, dry weather, whereas cotton
is grown on a small bush that is not drought-
resisting but requires moisture, We have
many good streams that could be harnessed
for irrigation purposes and we have land
suitable for cotton cultivation, and I am sure
that if money was spent in this dircction the
State and the people would reap a consider-
able benefit.

There is one outstanding fact about hon.
members opposite, and that is that the Gov-
ernment are not capable of deciding big
issues. Since I was returned to Parliament
an Aect has been passed providing for the
appointment of a Co-ordinator-General of
Public Works to assist Ministers of the
Crown, but the Ministers should be able to
carry out their ministerial duties and decice
big issues without a Co-ordinator-General.
Before the appointment of any Co-ordinater-
General bridges were built, roads construected,
millions of pounds spent upon the construetion
of railways, and fine public buildings erected
throughout the city and the State that have
been a monument to the people responsible
for them. To-day, the money has to be spent
under an even higher direction than a Minister
and thus the responsibility for failures can be
passed on to someone else. When T was in
the Brishane City Couneil and the majority
decided upon certain expenditure, the monsy
was always spent for that purpose. However,
since I have left the council a bridge has
been closed, and although the Co-ordinator-
General has been consulted about it a new
one has not been built to replace it. It has
been closed for three years. At the last elec-
tions some members of the Brishane City
Council were elected to this Parliament and
they can verify my remarks. The bridge I
have in mind is at Doboy Creek. It was
closed after I left the council and it is still
closed. I have been to the Co-ordinator-
General with other aldermen of the Brishane
City Counecil with the object of having a new
bridge built, but nothing has been done.

The Treasurer: Is there not an electric-
light undertaking in that distriet? You
should have the power from that plant
switched on to your parish pump.

Mr. DART: There are other hon,
members who use the parish pump much more
vigorously than I do. The Treasurer himself
is a very live wire, even without the power.
The least we can do is to switch the power
on to him.

I have mnothing personally against the
Co-ordinator-General-—Mr, Kemp is a very fine
man, and a gentleman—but if we have too
many officers dealing with the business of the
country we are reminded of the old saying
that too many cooks spoil the broth, and if
we have too many fingers in the pie there is
bound to be failure somewhere.

Progress reported.
The House adjourned at 4.42 p.m.

Questions.
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