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THURSDAY, 13 AUGUST, 1936. 

Mr. SPEAKER (Hon. G. Pollook, Gregory} 
took the chair at 10.30 a.m. 

CIRCULATION AND COST OF 
"HANSARD." 

Mr. SPEAKER laid on the table the 
report of the Chief Reporter, State Report­
ing Bureau, on the circulation and cost of 
" Hansard " for the financial year ended 
30th June, 1936."' 

Ordered to be printed. 

PAPERS. 
The following paper was laid on the 

tai.Jle, and ordered to be printed:­
Forty-first Annual Report of the Auditor­

General under "The Supreme Court 
:b unds Act of 1895." 

The following papers were laid on the 
table:-

Regulation, dated 26th March, 1936, 
under " The \Vorkers' Homes Acts, 
1919 to 1934." 

Orders in Council under " 'fhe Income 
(Unemployment Relief) Tax Acts, 
1930 to 1935." 
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Proclamation, dated 24th June, 1936, 
under "The Fish Supply Manage­
ment Act of 1935." 

Orders in Council, dated 24th June and 
13th July, 1936, under "The Fish 
Supply Management Act of 1935." 

Regulations. elated 30th June, 1936, 
under " The Fish Supply Manage­
ment Act of 1935." 

VOTIKG AT BY-ELECTIONS. 
RETURN TO ORDER. 

The following paper was laid on the table, 
and ordered to be printed :-

Return to an order relative to details of 
polling at the by-elections held m 
1935-36. 

DOCUMENT CITED BY MEMBER LAID 
ON TABLE. 

PERSONAL EXPLANATI0:-1 BY PHEMIER. 

Mr. GODFREY MORGAN (Dalby): In 
compliance with the request of the Premier 
yesterday, I desire to lay on the table of the 
House a copy of the Manitoba "Common­
wealth," dated 29th May, 1936, in which an 
article appears by the Hon. W. Forgan 
Smith, LL.D., Premier of Queensland, on 
State enterprises. 

The PREMIER (Hon. W. Forgan Smith, 
Mackay) [10.41 p.m.], by leave: I thank 
the hon. member for Dalby for laying on 
the table of the House an extract from the 
Manitoba "Commonwealth." It is the first 
time I have heard of that newspaper, and at 
no time have I contributed an article to it. 
So far as I ha vc been able to see from the 
cursory glance in the time at my disposal the 
article appears to be a condensed reprint of 
an article published in extenso elsewhere, 
and many of the words have unfortunately 
been omitted. 

QUESTIONS. 
BREAKFAST CREEK ROTATIONAL RELIEF WOllKERS. 

Mr. NIMMO (Oxley) asked the Secretary 
for Labour and Industry-

" 1. Has his attention been drawn to 
the dismissal of a number o£ rotational 
relief workers by the Bri,baue City 
Council for not paying £1 5s. for a ticket 
in the Australian ~Workers' Union? 

" 2. Were these men working under any 
award of the court? 

" 3. \Yhat action, if any, does the 
Government intend to take to protect 
the n1en? " 

The SEC:RET~ARY FOR LABOUR A='!D 
INDCSTHY (Uon. M. 1'. Hynes, 1'ownsrille) 
replied-

" 1. Ye' 
" 2. As a resuh ->f an Order in Council 

issued on ht February, 1933, men em­
ployed on certain relief work were 
PXC'Apted fron1 Uw operation of 'The 
Industrial Conciliation and Arbitration 
Act of 1932,' but by arrangement with 
the Brisbane City Council the rates and 
conditions prc"cribed in the BrisbanG 
C;.ty Coancil A ,vard (Hoad-making, &c., 
Employees) were observed on this work, 
and all other Local Authorities under 
eimilar circumstances recognised and 
observed the rate, and conditions in 
relative awards. The men concerned, 

on engagement, entered into written 
undertakings to meet the requirements 
of the preference clause in the award, but 
failed to honour such undertakings, and 
were therefore dismissed in terms of the 
preference clause. The majority of the 
married men who were so dismissed have 
now been restored to intermittent relief 
>rork, subject to the ordinary conditions 
governing such work, and under which. 
they are receiving wages in cash vary~ 
ing from £1 5s. to £3 14s. 6d. per week, 
according to the number of their 
dependents. 

" 3. The matter is receiving considera­
tion." 

PURCHASE OF \YINDmLLS FOR STOCK ROT:TES. 

Mr. ~1AHER (West Jl.Iorcton), without 
notice, asked the Secretary for Public 
Lands-

" Will he lay on the table of the House 
all the papers in connection with the 
purchase by the Department of Public 
Lands of windmills for stock routes? " 

The SECRETARY FOR PUBLIC LANDS 
(Hon. P. Pease, He1·bert) replied-

" The papers can be inspected at any 
time the hon. member desires to call at 
the office." 

DISALLOWANCE OF QUESTION. 

MR. SPEAKER's RuLING. 

Mr. JESSON (Kennedy) giving Notice of 
a question of the hon. member for Albert 
with reference to his visit overseas-- · 

Mr. SPEAKER : Order ! The hon. 
member is only entitled to ask another hon. 
member for information with respect to the 
business of this House and therefore his 
question is not in order. 

STATE EMPLOYEES. 

ORDER FOR RETURN. 

Mr. NICKLIN (Jiurrumba), for Mr. 
CLAYTON (Wide Bay): I move-

" That there he laid upon the Table 
of the House a return in the usual 
form showing the number of Govern­
ment employees at 30th June, 1936 (all 
rlepartments), paid from Consolidated 
RevenuP, Trust Fund, and Loan Fund 
respectively." 

Question put and passed. 

SUPPLY. 

VOTE o~ Acoou~r-£3,150,000 

l\JESSAGE FROl\1 THE GO\'EllNOR. 

Mr. SPEAKER announced the receipt 
from His Exccllencv the Governor of a 
me•ragc recommcnd(ng- that the following 
provision be n1arL} on account of the ser­
vices for the year ending 30th June, 1937:-

" From the Consolidated Revenue Fund 
of Qi1censland (exclusive of the moneys 
standing to the credit of the Lo.an Fund 
Account) the sum of £1,600,000. 

" From the Trust and Special Funds 
the sum of £1,000,000; and 

" From the money standing to the 
credit of the Loan Fund Account the 
sum of £550,000." 
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COM;)!ITTEE. 

(311·. llanson, lJuranda, in the chair.) 
The TREASuRER (Hon. W. Forgan 

Smith, clfacka.'l) [10.43 a.m.]: I move-
,, That there be granted to His 

~1aj.t;~ty, on account, for tho service of 
the year 1936-1937, a further sum not 
exceeding £3,150,000 towards defraving 
the expenses of the various departrr{ents 
and senices of the State." 

This is the usual l.j1propriativn Bill that 16 

brought dowll <'.1-rly m each se,,ion of Par­
liament. The supply granted by the last 
Appropriation Bill will not be sufficient to 
meet the requirements beyond the month 
of August; therefore it is necessary to obtain 
fm·ther supply. The prc-ent Bill makes 
provision to meet the estimated requirements 
until the end of October. The following 
sums were appropriated by the Appropria­
tion Act No. 3 of last session, on account of 
the year 1936-37 :-

C'JOnsolidated Revenue Fund 
Trust and Special Funds 
Loan Fund Account 

£ 
1,800,000 
1,200,vu0 

750.UvJ 

£3,750,000 
The amounts included in the present Bill 
are-

Consolidated Revenue Fund 
Trust and Special Funds 
Loan Fund Account 

£ 
1,600,000 
1,000,0UO 

550,000 

£3,150,000 

making a total provision on account of the 
various funds as follows:-

Consolidated Revenue Fund 
Trust and Special Funds 
Loan Fund Account 

£ 
3,400,000 
2,200,000 
1,300,000 

£6,900,000 

The amouuts provided for the same period 
last financial year were £6,800,000. The 
estimated requirements of consolidated 
revenue are the samo as the appropriation 
for the last fin,.,ncial year. 

lVIr. MAHER (TV c.•t It[ oretonJ [10.47 
a.m.]: This is an appr-opriation of money 
designed to meet the obligations of the 
Government to the public servants of tlw 
State, amongst other things, and I feel It 
opportune to bring up for .discussion this 
morning claims that have been made 
recently to the Treasurer by the repre­
sentati,-es of the public service unions for 
restoration of the cuts that were imposed 
l!pon them during the period of depre:;sion. 
I have always stat<:d in this P>trliameilt 
that those officers who >Lre genuinely 
required for the needs of the public service 
should be paid a wage that would be 
accepted as a standard and a model for 
outside industries. Our public servants, who 
carry out important work for the Crown, 
should l:)e appropriately rewarded for their 
services. There was a great outcry by mem­
bers opposite, then occupying these bench0s, 
when our Govermnent, led by the hon. 
member for Aubigny, during the period ol 
the depression had to make an average cut 
of 15 ner cent. in the wages of our civil 
officers.' Despite the fact· that the average 
cut that was imposed at that time was the 

lowest made by any Government during the 
depression period throughout Australia, the 
attacks from th 0 then Opposition were 
absolutely mercik--s and relentless. 

The SECRETARY FOB PuBLIC LANDS: Your 
Government deprived them of their civil 
rights. 

1\lr. lVIAllER: They are not so much 
concerned about their civil rights as they 
an .. about the rc,.toration of their ~alaries 
to their former level. 'Ihc point is that 
by inference and by speeches in this Parlia­
ment and outside the members of the 
Government, then in Opposition, gaye the 
public servants of this State reason to 
belie,-e that if they supported th-em at the 
1932 elections thev would have full and 
ample re !oration of their salary cuts. The 
Government ordinarily would have a good 
deal of sympathy from hon. members on 
this side of the Committee in their present 
financial extremity in their endeavour to 
meet the redsonable demands of the public 
servants, but haYing regard to the fact that 
they -did not cpare ihe :&loore Government 
in their criticism during the depre,"sion they 
must now stew in their own juice. 

Speaking at the Princess Theatre South 
Brisbane, on 27th May, 1932, the 'present 
Treasurer is reported as having said-

,, The Moore Government had brought 
about stag·nation, d-egta,dation, and 
undeserved poverty, with no hope for 
the future. . . . There was no doubt a 
rot had set in under the Moore Govern­
ment, and the best way to stop it was 
by returning a Labour Government to 
power, which would restore to the people 
the adYantages which had been filched 
from them during the past three years. 

" Ile would ad,-ise them to smash the 
wage smashers, and dismiss the baby 
starvers.'' 

Who arc the wage smashers to-day? Yester­
day the Treasurer delivered a speech in this 
Parliament which gave the impression to 
all who heard it and to the public who 
read it in the Press that conditions equal 
to those of the prosperous times of 1929 
have been restored to the State. If that IS 
the case, !hen how arc the Government 
justified in refusing the request of the public 
servants for a full restoration of their 
salaric,? In 1932 the Treasurer advised 
the neople to smash the wage smashers and 
dismiss the baby starvers. I.Yho are the 
"age smashers and who are the baby staEvers 
to-day i vVe have the spodacle of public 
senants canying out important duti&.l to 
the Crown who have not had anything like 
a reasonable rc·'toration of their salaric.s­
a restoration of roughly 3~ per cont. out 
of an aYcra"e cut of 15 per cent. \Vhen 
the Treasurer recently recei\'Pd a deputation 
from the public service unions he was in 
such an extraordinary mood that he said-

" En1ployecs on the basic wage n1 

Queensland had suffered a reduction of 
only 13 per cent since June, 1930. but 
the cuts in other States, in round figures, 
were :---:Victoria, 23 per cent. ; South 
Australia. 22 per cent.; vVestern Aus­
tralia, 19 per cent.; New South Wales, 
16 per cent. In terms of cash the 
basic wage man in Queensland lost lls., 
but his fellow worker in Victoria loot 
£1, m South Australia 19s. 6rl., in 

11-1 r. lJ1 aher.l 
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Western Australia 16s. 6d. and in New 
South Wales 13s. 6d. The cost of living 
was lower in Queensland than in any 
other State." 

Can we have a better testimonial to the 
sweet reasonablene's of the Moore GoYern­
ment during the period of the depression 
than the assertion by the Treasurer to..day 
that the Moore Government reduced salaries 
to a lesser extent than any other Government 
in Australia? He asserts as a fact that the 
Queensland cut was the lowest and he invites 
public servants to take comfort and con-
solation from that. ~ 

The TREASURER: If all that you are saying 
is true, what are you worrying about? 

Mr. MAHER: The hon. gentleman 
adopted quite a different tune in 1931, when 
thes-e cuts were imposed upon the pubhc 
servants. His opposition to the wages cuts 
proposed in the Premiers' Plan was most 
marked and determined but he was quite 
agreeable to the other' provisions in the 
Plan for a reduction in the interest to be 
paid to bondholders and i1_1 respect of_ other 
items. The latter provisions had his full 
approbation, but not the sug_gestion . that 
wages should be reduced. Havmg by mfer· 
ence and by statements from the public 
platform given the impression to the public 
servants that they would obtain a full restora­
tion of their salaries if his party was 
returned to power he cannot complain if 
I deem it necessary now to refer to the 
arguments that were -used by the Labour 
Party when they sat on this side of the 
House during that difficult time. The public 
servants must think to-day, if they have any 
intelligence at all, that they have been 
absolutely fooled by the present Government. 
As a matter of fact it is rather extraordmary 
that the Treasurer should have to refer to 
the reduction in the salaries of the public 
servants of Queensland as having been only 
13 per cent., and the reduction in the basic 
wage as amounting to only lls. a week, 
especially when one thinks of the position 
of the Government during those difficult 
times. Mr. Bolger, secretary of the council 
of the combined public service unions had 
this to say recently-

" Full restoration had been made in 
the Commonwealth Public Service up to 
£474 a year, except for a cost of living 
reduction of £30 a year, Mr. Bolgor 
continued. Even above £474 the reduc­
tions were much below what obtained in 
this State. In Western Australia salaries 
had been subjected only to the reduction 
made in the basic wage. The same 
applied to South Australia. In Tas­
mania the existing rate of reduction 
was 10 pe" cent. on all salaries. The 
Victorian Premier was budgeting for 
the abolition of reductions up to £312 
a year and a 25 per cent. abatement 
of the rates of reduction above that 
figure. In New South Wales two-fifths 
of the reductions imposed under the 
Salaries Act had been restored, and rts 
the basic wage increased, so also did 
the salaries of public servants. This 
position had never obtained in Queens­
land. Groat Britain and every British 
Dominion had abolished the emergency 
cuts with the exception of New Zealand, 
which would abolish them from 1st July. 

" Official proof of the soundness of 
their case, he said, was that the 

[Mr. Maker. 

'Economic News' showed Queensland_ to 
be within 4 per cent. of pre-dopre:;sw_n 
prosperity, and that th<: ou~jook for this 
vear was extremely bright. 

The, Treasurer cannot have it both ways. 
The TREASURER: That is what you are 

trying to do. 
Mr. MAHER: The hon. gentleman claimed 

in the House yesterday that his Government 
have restored prosperity, and proceeded ~o 
fJUOte figures showing matenal mcreases m 
bank clearings, index figures_, sto~k !'xchange 
shares erection of new public bmldmgs, and 
~apitai of companies-all of which he 
claimed to be the direct outcome of the 
policy and action of his Government. He 
contended that employment had been 
restored to the 1929 level, which was the 
prosperity level. If that is so, h~w can the 
Treasurer withhold from the public servants 
their just claim for a restoration <;>f thCir 
salaries to the .llmounts that were paid them 
during the prosperity period? How can 
he as Leader of a Labour Government, 
de;,y to those men their just rights when 
we find a Nationalist-Country Party Govern­
ment in New South Wales giving tax reduc­
tions on the one hand and making restora­
tion to the public servants of wages and 
salaries r,n the other; a Country Party 
Government in Victoria recognising the 
claims of their publi.c servants to a restora­
tion of salaries and wages; and al_so ~he 
Commonwealth Government, a combmat10n 
of Nationalist and Country Parties, recog­
nising the just rights of their public s~rvants 
for a restoration of wages and salaries? 

The public servants must be extremely 
bewildered by the attitude of the Treasurer. 
They see the propaganda issued by h_is 
department showing increased prosperity m 
every direction and yet they are told, 
apparently, that there is no chance that any 
restoration worth while will be made to them, 
although at the same time the hon. gentle­
man falls back on the very arguments 
used by all of us when .on the Governll_len~ 
benches on the introductiOn of the Premiers 
Plan to this Parliament. It is a paradoxical 
position and it helps to illustrate to ~hEt 
disillusioned people the political hypocris_Y 
of the members of the Government. It IS 
going to be very difficult indeed for th& 
Treasurer and those associated with him to 
convince the public servants that they are 
not entitled to an increase. After all is 
said and done the Treasurer claims that 
governmental r~venue is buoyant and things 
are better. Why then deprive the public 
servants of what they are entitled to? 

The Treasurer when speaking at the City 
Hall, Brisbane, 'on 23rd April, 1935, said-

" The Labour Party never made _any 
secret of its hostility to some conditiOns 
of the Premiers' Plan. It opposed that 
section that arbitrarily reduced wages 
and social services." 

There is no question_that that is a_n implied 
promise to all his l1sten_ers that If Labour 
was returned to power It would restore to 
those who suffered salary cuts what was 
their due. The public service, in v_iew. of 
wha.t the Government have said, and m view 
of the implied promises of the Treasurer 
and his supporters on the pubh? platforll_l, 
have a right to expect a re~t<_>ratwn of their 
salaries. I know the positiOn finanCially, 
but at the same time I must draw atten· 
tion to the fact that the Treasurer and those· 
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supporting him have made those promises to 
our public servants and are definitely pledged 
to fullill them and see that they get a 
fair deal. 

The TREASURER: \Yill you support a 
restoration of the 1929 level'? 

Mr. J'dAI-lER: That is the task of the 
hon. the Treasurer. The hon. gentleman is 
in a difficult financial position and he must 
extric.-,te himself from it. 

The TREASURER: You have no responsi­
bility at all, eh? 

_Mr. MAHER: If I had to face a responsi­
bJhty I should do what I considered right. 
The Treasurer has made his position diffi­
"ult and has prejudiced the prospect of the 
public servants' getting a restoration bv 
his _liberality i:' admitting to the publ(c 
serv1ce approx1mately 3.000 new officers 
smce 1932. 

The TREASURER: Is that figure based or' 
the same 1dea as your "' shilling a bushel " 
yesterday? 

Mr. MAHER: That figure is drawn from 
the public records, which disclose that on 
30~h June,_1932, there were 25,357 employees 
bemg pa1d from consolidated revenue. 

!he TREASURER: Did you not make that 
m1stake last year during the discussion on 
the Estimates? 

Mr. MAHER: I am not making any 
mistake. 'rhese are facts. The number of 
employees paid from trust funds at the 
date I just mentioned was 2,687, making a 
total of 28,044. The number of officers being 
paid from consolidated revem:.e on 30th 
June, 1935, was 26,451, and from trust fund 
4,539, making a total of 30,981, representing 
an merease of 2,937. \Ve have to take into 
account that the Main Roads Commission 
employs a large number of hands that 
come under the trust funds. There is an 
increase of 2,937 employees. or in round 
figures 3,000; and if one takes the average 
wage of these people at £4 a week that 
renres,nts £12,000 a week or approximately 
£500 000 per annum. That amount has 
been added to the budgetarv requirement 
of the State because of the employment of 
these additional officers. I am not going 
to deny. as the Treasnre1· st<tted last session, 
that some of these officers have been nf'ces­
sary becanse of the public works that are 
being- undPrtaken, but not all of them are 
needed. The outstanding fact is the revenues 
of the State are being called unon to the 
extent of approximately £500 000 to pav 
these additional officers. and to that exter{t 
tlw chances of our public officers of securing 
a re,sonable restoration of the monev taken 
from them during the period of the cdepres­
sion is prejudiced. 

The justification for this increase was 
steted bv the Secretarv for Public Lands 
who was reported as follows:-

" In this manner the (jweensland 
Government, in common with other 
Governments, has materially assisted in 
reducin,g employ1nent." 

On that reasoning we have only to add 
another 20,000 employees to the wages bill 
of the St11te and the whole problem would 
be s_olved. \Vhat I am trving to point 
out 1s t_hat th<; Qovernment should be very 
careful m adm1ttmg new rands to the public 
serT;Jce-:-thereby . incre;;slng our salary 
exnend1ture~whllst l(·::tVIP!T und=srharg-Pd our 
oblig-ations to our public officers who suffered 

heavy salary cuts during the period of the 
depression. I sympathised with the public 
of!-icers of Que<'nsland in the salary cuts 
imposed on them at that time, and I sympa­
this:: \Yith them now because they have been 
confused, bewildered and fooled bv the 
members of the present Government cparty, 
who led the people to belieYe at the last 
election that they would bring about a 
restoration of those cuts. The public servants 
have been let down. There is not the 
slightest doubt about that. 

Mr. \VATERS: If you wore Premier would 
you restore the cuts ? 

Mr. MAHE.R: The hon. gentleman is an 
aspiring Premier and the rosponsihilitv of 
controlling the finances is in the hands of the 
party to which he belongs. If I wore iu 
charge of the GoYernmcnt I would indicate 
to this Committee the method I should adopt 
m order to give justice, and it would be a 
fa_ir one, too. I have indicated our sympathy 
w1th our pubiic officers in a reasonable 
demand for a restoration of their salary cuts. 
There are other matters of importance I 
w!sh to deal with during the passage of the 
Blll, but I reserve them until the second 
reading stage. 

Mr. LAUCOMBE (Rockhampton) [11.6 
a. m.] : The Leader of the Opposition is still 
tJlting at windmills (Government laughter). 
It is remarkable that since he became Leader 
of the Opposition he has been obsessed with 
windmills. His first question this sess;on con­
cerned windmills. In his speech yesterday he 
comp:ained as to the cost of the manufacture 
of windmills, and to-day he has continued 
in the same strain. The hon. gentleman has 
1mparted quite a Spanish flavour to his 
speeches. Is the internatiOnal situation 
responsible for this? He really resembles a. 
modern Don Quixote (Government laughter). 
Nothing could be more quixotic than the 
tilting at windmills indulged in by the hon. 
gentleman since he became Leader of the 
Opposition. Yesterday the Treasurer pointed 
out how absurd was his charge that the 
windmills purchased by the Government are 
to be manufactured in other States. The 
Leader of the Opposition made a quixotio 
blunder in tlwt respect, for the Treasurer 
pointed out that the windmills were to be 
manufactured in Queensland. 

Mr. :\1AHER : I have not finished with the 
windmicl argument yet. 

Mr. LARCO'YIBE: Yesterday the hon. 
gentleman was pounded a>nd pulverised 
logically by the Treasurer, and I should 
think he would be well advised to let the 
matter drop. 

I never tire of watching aspiring youth 
climbing tho ladder of fame. but the Leader 
of the Opposition has been imposed upon by 
his party. They have unloaded their 
responsibilities upon him. He has a her­
culean task, one almost impossible of satis­
factory dis~hargc by any political leader­
the rehabi:itation of the prestige of the 
M0ore Party, the anti-Labour Party in 
Queensland. Hon. members opposite encom­
passed their own undoine:; they are their 
own destroying angels. The Leader . of the 
Opposition was badly treated by h1s own 
partv when they placed him in the position 
of their leader-they " passe-d the buck " to 
him. (Government laughter.) The hon. 
gentleman is endeavouring to stem the tide 
and turn the current. It is an impossible 
task. 

Mr. Larcombe.] 
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The hon. gentleman endeavours to lay 
down the wages policy for this Government. 
When he becomes Premier of the State--

A GovERNMENT ME~IBER : When? 

Mr. LARCOMBE : If he does. 
JYir. MAHER: You all seem a bit nervous. 

Mr. LARCOi\1BE: If he becomes Treasurer 
of this State he will have the opportunity and 
the responsibility of laying down the wages 
policy and the industrial policy of the State. 
But that time has not yet arrived, and in 
view of the record of his own party-the 
lVIoore Government-it is almost an impertin­
ence for him to endeavour to inspire the 
po:icy of the Government regarding wages 
and working conditions. The Government 
will declare its wages and salaries policy in 
its own way at the proper time. 

Tho Leader of tho Opposition indulges in 
mental gymnastics. Yesterday his complaint 
was not about the restoration of a higher 
wages standard, but that the wages policy 
of the Labour Government was ruining 
secondary industries and retarding the pro­
gress of Queensland. Yesterday that was the 
burden of his lay-the wage standard was 
too high. 

Mr. MAHER: No. 
Mr. LARCOMBE: He stated that in 

the Rockhampton district there were poor 
unfortunate unemployed workers who were 
prepared to accept 25s. a week, but were 
not allowed to work. 

Mr. MAHER : That was only an instance in 
passing. 

Mr. LARCOMBE: That hon. gentleman 
dealt with the secondary industries of Queens­
land. He complained of their backward con­
dition and attributed it partly to our wages 
stand~rd. Here again he displayed mental 
gymnastics. He quoted the period from 
1914 to 1929. 

Mr. MAXWELL: The ghosts of the past. 

Mr. LARCOMBE : How carefully he 
omitted the period 1929 to 1932. How 
gingerly he skated over that period ! He 
went back twenty years, but he refused to 
face the ghosts. of 1929-1932. The complaint 
of the Leader of the Opposition yesterday 
was that our wages standard was too high. 

Mr. MAHE.R: I never made such a refer­
ence. What is the good of misleading the 
Committee? 

Mr. LARCOMBE: The hon. member 
should read his own speech, for there he 
will have confirmation of my charge. It 
is remarkable that the charge of not 
restoring a better wage standard should be 
laid against this Government by the very 
party that destroyed that standard, that 
threw Queensland back industrially, politic­
ally, socially, and economically, and 
destroved the basic wage standard of £4 5s. 
a week and the standard of the wages paid 
to the public sorvantB by their predecessors. 

Mr. MAXWELL : On whose recommendation? 

Mr. LARCOMBE: The hon. member can-
not shirk his responsibility. 

Mr. BRAXD: Neither can you. 

Tho CHAIRMAX : Order ! 

Mr. L\RCOMBE: We haYe neYer endea­
voured to. On two occasions the Moore 
Government went to the Industrial Court 
and obtained reductions. They went on 
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the third occasion and the court was sickened 
of their repeated applications and resolutely 
refused to make that further cut in the wages 
standard of the public servants of Queens­
land. And the party that would have pro­
ha bly reduced the wage standard from 
£3 14s. are uow criticising the Government 
for not restoring the wages standards of 
1929 ! This party promised something and 
ha Ye fulfilled their promises. We promised 
to restore arbitration to the workers of 
Queensland and to the public servants who 
were deprind of that right. and we did so, 
living up to our responsibility and the 
promises we made in that regard. The party 
that destroyed arbitration for two-thirds 
of the workers of Queensland are now, with 
Pecksniffian pretcntions, pleading for the 
public servants of Queensland. 

There is relationship, we know, between 
wage standards and arbitration. The 
workers, including the public servants, wero 
denied by the Moore Government the right 
to come before a fair and impartial tribunal, 
and it was Labour's task and responsibility 
to restore that privilege to them. 1'he 
Government have re-established arbitration. 
The public servants have since gone to the 
court and secured some restoration of the 
reductions they suffered. Our task has been 
;tupendous, because of the handicap of the 
obligations that three years of Moore 
Government brought about in this State. 
Nevertheless, arbitration has been restored 
and the public servants have obtained better 
conditions. I understand that approximately 
£1,000,000 in restored wages and salaries 
has been received by them as a result of this 
Government's industrial policy. The Govern­
ment will reveal their industrial and wages 
policy at the proper time. 

Mr. BRAND: We have been waiting for 
twenty-five years. 

Mr. LARCOMBE : The hon. member has 
not been waiting at all, because substantial 
concessions have been granted, and an 
approach to 1929 standards has been com­
menced, although such efforts have been 
absolutely distorted by the hon. member who 
interjects and by his party. 

Mr. BRAND: You ask the public servants. 

Mr. LARCOMBE : It is clear therefore 
that the present Administration have not 
shirked their promises and responsibilities. 
They have restored arbitration and the 
44-hour week that was destroyed by hon. 
members opposite. Certain railway workers 
have also secured increases in hourly wage 
payments. 

The TREASURER: The increased wage pay­
ments due to Industrial Court awards and 
other concessions given by this Government 
cost £900,000 per annum. 

Mr. LARC'OMBE: That is a substantia! 
improvement on previous conditions and 
shows how well the Government are living 
np to their promises. The railwaymen and 
the public servants voted for the Govern­
ment candidates by thousands in 1935. They 
helped to destrov the Moore Government in 
1932: for, after the Moo re regime from 1929 
to 1932, they determined that such men 
should never again grace the Treasury 
benches. 

The restoration of the 44-hour week during 
the life of this Government should be empha­
sised. It was a definite reform and the 
fulfilment of another promise made by the 
Government. It resulted in substantial 
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increases in the wages of the railway 
employees. The very party opposite who 
dare to lecture the Government on their 
treatment )f the public servants actually dis­
missed 7,00(, Government workers during their 
period of office-threw them upon the streets, 
without any wage at all-and now they com­
plain that tile public servants have not been 
restored to the 1929 standard. Why, hon. 
members opposite struck terror and fear 
into the very hearts of the public servants 
during their period of offke. They wore 
responsible for robbing them of millions of 
pounds in wages and salary payments. 'rhat 
ts no exaggeration. Not onlv did they do 
that but they also instituted short-time work 
thereby robbing 8,000 public servants in som~ 
cases of up to 40 per cent. of their salaries 
or wages. 
. Mr. MoORE: The rationing system was 
mtroduced during your time as Secretary for 
Railways. 

Mr. LARCOMBE: When I went out as 
Secretary for Railways in 1929 there was 
generally full-time employment in tbe rail­
way and other Government departments. 

Mr. GODFREY MoRGA~: That is not true. 

Mr. LARCOMBE : It is true. 

Mr. GoDFREY MORGAN: It is not true. 

Mr. LARCOMBE: It is true. 
Mr. GoDFREY MoRGA~: You dismissed 

them. 

Mr. LARCOMBE: There was full-time 
work in the railway and other departments 
in 1929 and it is no good hon. members 
opposite denying the fact or trying to shirk 
responsibilities. 

Mr. BRAND: Do you remember the 
economy board that you established? 

Mr. LARCOMBE: I remember a lot of 
things. I remember the record of the Moore 
Government during 1929-32 and we arc not 
going to allow the public servants to forget 
it; nor are we going to allow the electors 
of Queensland to forget it. 

Mr. DEACON: Do you remember when you 
sacked the whole lot? (Laughter.) 

Mr. LARCOMBE: Another Rip Van 
Winkle who has suddenly awakened to the 
interests and welfare of the public servants 
of this State! But in his electorate he 
refers to them as parasites who batten upon 
the poor unfortunate farmer. Here, in 
Parliament. he awakens to their interests and 
is sympathetic to a degree. But he gives 
lip service only. If we are to be attacked 
on our industrial and wage policy, then we 
wish to be attacked by a political party that 
has some degree of consistency and honest0 
of record and not by a party that has been 
guilty in an intensified form of every sin 
with which they charg<> the present Admini­
stration. 

As one who represents a good many rail­
way men and public sen·ants. I congratulate 
the Government upon the splendid approach 
that they have made towards the restoration 
of the 1929 conditions and exvrms the hope 
that it will be possible to improve the 
existing standard, thus enahling us to 
approach still closer to the 1929 level. The 
financial policy of the Government fOl· the 
present financial year has not yet been deter­
mined and it is unfair to antic'pate it so 
as to criticise it accordingly. It is ridicu­
lous that a party that crucified and scourged 

the public servants should at this late hour 
make a virtue of necessity by claiming that 
the public servants arc prevented from secm·­
ing reasonable salary payments. 

The TREASTJRER (Hon. W. Forgan 
Smith, JJ1ackay) [11.23 a.m.]: When Parlia­
ment opened the Leader of the Opposition 
announced in this Chamber that his party 
had been reformed. There has been reform 
in the matter of leadership, but there has 
not been anv reform in the method of deal­
ing with Go,;:ernment policy. It is interesting 
to note that apparently the methods that 
are going to be adopted by the Opposition 
under their new leader arc methods that 
would delight the heart of what are known 
as the "Wobblies." 

Mr. MAHER: What? 
The TREASURER: The .. Wobblies." 

Evidently the Loader of the Opposition has 
been getting a few lessons from the Com­
munists and the Wobblies. Consequently, he 
thinks that he can win the party's way back 
to power by making- statements such as he 
has made this mormng. It is indeed a piti­
able thing that the remnants of a once 
great party cannot rise to the heights 
demanded of those who aspire to discuss 
national problems. Even the " Courier-Mail" 
this morning, more in sorrow than in anger, 
deplored that fact. 

The position of the Treasurer is an interest­
ing one. I-I'e has a responsibi1ity to the whole 
State of Queensland. He is surrounded by a 
series of economic groups all saying " Give 
me! Give me! Give me!,. 'l'he Leader of the 
Opposition made a plea this morning for the 
restoration of the 1929 conditions to Crown 
employees. Yet, if his speech yesterday meant 
anything, it was a claim that wage standards 
were too high to enable secondary industries 
to be established in this State. On still 
another occasion we find him attacking the 
kvel of taxation, and making a plea for its 
reduction. 'l'hat is to say, on the one hand 
he advocates an increase in expenditure apd 
on the other demands reduced taxation. The 
hon. gentleman cannot have it both ways. 

I want to remind this Committee of the 
position in regard to Crown employees at 
the time this Government took office. The 
Moore Government were very proud-they 
often referred to the fact-that they were 
the first Government in Australia to make 
reductions in expenditure and cuts in wages. 
The cuts in wages were made by the Moore 
Government in the first instance, b~efore the 
Premiers' Plan was initiated. They made 
them not so much on the basis of the Pre­
miers' Plan as because that course was in 
consonance with their general low-wage 
policy-a policy that sticks to them still, that 
will always stick to them. When the Moore 
Government ascended to office thev made 
application to the Industrial Court fo"r reduc­
tions in wages. The Attorney-General of the 
day said that his Government had applied to 
the Industrial Court, that the court had not 
functioned as it ought to have done, and in 
reply to an interjection said, in effect, that 
h;s Government would ringbark the court. 
What form did that ringbarking take? The 
J\Ioore Government is~ued an Order in 
Council excluding all Crown employees from 
ib amb't. That meent that they were not 
only removed from the Industrial Court, but 
a ]so industriallv outlawed. After the Moore 
Government h~d done that, a similar pro­
cedure was applied to the wcn·k<''" e·cJgaged 
in the pastoral and metalliferous mining 
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industries, which meant that very large 
sections of the community wore denied the 
protection o£ the industrial code. Yet we 
find members of that party rising in their 
places to-day and ad,·ocating the restoration 
of what they arc pleased to call the 1929 
standards. 

The Gm·ornmcnt l have the honour to 
lead arc carrvmg out the pledges they made 
to the people: \Ve couclemnccl this policy of 
industnal out la wry bv the Moo re Go,·ern­
mcnt, and pro.11ised to ~·cstore arbd:ration and 
the right o£ access of a.! workers ta the com·t. 
That has been done. 

The Leader of the Opposition daims that 
no consideration has been given at all to thB 
public sen·ants. I desire to emphasise what 
has been sa1d by the hon. member for Rock­
hampton-that the restoration of tho 44-hom· 
week has boon oiloctive. The improvement 
in industrial conditions that has resulted 
from that Act-the Act that restored it-is 
of considerable value. Sometimes an improve­
ment in wages can be nullified by means of 
an increase in the cost of living, but the 
improvement in the working conclotions of 
the workers of this State as a ,result of the 
legislation of this Government is a permanent 
and definite one. The cost to the Budget of 
the restoration of the 44-hour week is 
£165,000. 'l'he restoration of the automat!c 
and classification increases of the pubhc 
service, which were withheld by the Moore 
Government, involve a considerable sum also. 
As I interjected when the hon. member for 
Rockharnpton was speaking, the jt:dgments 
of the Industrial Court and other Improve­
ments represent an increased ex~enditure of 
£900,000. So that in common with the rest_ 
of the people the public servants have had 
reasonable treatment from the present 
Government. 

My condemnation of the Moore. Goyern­
ment's policy was direcped at . theJ;r giv.mg 
effect to cc·t.ain economies arbitranly with­
out regard to the principles of arbitration. 
They refused to allow the court to f.unctwn 
and they arbitrarily made red uctwns _m 
wages and salaries without. regard to .eqm£y 
and without any opportumty for an Impar­
tial tribunal to deal with it on an eqmt­
able basis. In 1929 the basic wage standard 
was £4 5s. I repeat, the Moore Goverl_l­
ment applied for reductions in that basrc 
wage. Certain reductions were made by 
the court &ut the court refused on one occa­
sion to ~ake any further reduction. Fol­
lowing upon the refusal {)·f the court to make 
a reduction the Government of the clay 
effected a reduction by Order in Council. 
That is what I condemn. 

Since 1929 the general w~tges standard in 
Queensland, owing to the reduced cost _of 
living and court awards, has been 1:educed 
by approximately 13 per cent. I thmk the 
correct figure is 12.98 per cent., but the 
reduction in the nominal wage has been 
practically 13 per cent. Is the Leader of 
the Opposit>on arguing that the Crown 
employees should have a 13 per cent. higher 
standard than that laid down by the court? 
Is he arguing that the people who are not 
Crown employees should be taxed to pay 
for a standard of conditions that they do 
not themselves enjoy? We say, as a Labour 
Party, that all employees are e1_1titled to the 
highest wages standard that mdustry can 
afford. 

GovERNMENT MEMBERS : Hear, hear I 
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The THEASURER : We sas that all 
en1ploycc.s, whether Cro\Yn ernployces or 
pri' ate employees, should be treotcd on the 
same hasis. That is the policy of the 
Government. All Cro•\ n employees have 
the right to go t"' the court and have their 
,., ages .tlld salaries "'djusted cncirely on the 
sarne basis as any other en1p~oyeos jn any 
other oecupatiou throughout tl1c State 11 
is sati factory fron1 a Labour point of vic\v 
and is sound, ju8t, aud equitabl(\. 

Mr. 1\1.\HER interject.eci. 

'rho TREASURER: The Leader of the 
Opposition tries t,o get away from the barren 
and the base record of the Government he 
supported. I will give further evidence of 
the l\1oore Government's attitude towards 
the wages question ThP Leader of the 
Opposition must not think that in this Parlia­
ment he can play with a double-headed 
penny. Statements like he made about 25s. 
a WeBk and a 1s. a bushel m11y suit m 
some of the remote centres of hi~ elector­
ate, but they will not suit in Parliament 
where men are acquainted with the facts. 
The l\Ioore Government, I repeat, were a 
wage-slashing Government. They were 
proud of it. They openly boasted that they 
made cuts before any other Government m 
Australia, and they made these cuts without 
recourse to a judicial tribunal at all. 

I want to quote from the report of the 
Conference of Premiers of April, 1932, w·hich 
was attende-d by representatives of the 
Moore Government. An expert committee's 
report was presented, the basis of w hi eh 
was that all Governments, by legislation or 
otherwise should give effect to a further cut 
{)f 10 per' cent. m~tde in some cases by the 
Federal Court of Conciliation and Arbitra­
tion. The Prime Minister of the day, who 
is still Prime Minister, said that was the 
further development of the Premiers' Plan, 
and that his Government accepted in its 
entirety the committee's report. The actual 
recommendations were that the principle of a 
reduction in real wages of 10 per cent., 
alre~tdy provided under awards of the 
Federal Court of Conciliation and Arbitra­
tion. should be made general and given 
effect to by all wage-fixing tribunals, or by 
legislation. 

"This recommendation really provides 
for the carrving out of what was an 
underlying principle of the Premi0;rs' 
Plan. Nobody desires to see a reduc~10n 
in real wages yet it has to be recogmsecl 
that, if effect were given to this reco:n­
mendation, it would result in equality 
of treatment of all workers in Australia. 
At the present time the most inequitable 
distinctions exist. ·while workers throug;h­
out Australia who are under Federal 
awards have already been subjected to 
the cut of 10 per cent. in real wages, 
and while the wages of public servants 
generally ha vo been reduced, the work8rs 
who are under State tribunals have. :.I 
the majority of cases, been subjected to 
no cut in real wages." 

I am quoting from a speech made by the 
Prime Minister. The purpose was that 
a 10 per cent. cut in real wages should be 
made general and given effect to by wage­
fixing tribunals or by legislation. 

Now let us see what the representative 
of the Government then in power fuad to say 
about this proposal. I quote from rhe speech 
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of the hon. member for Aubigny, the then 
Premier of Queensland, but at present the 
Deputy Leader of the Maher-Moore Party-

" The Queensland representatives have 
given most earnest consideration to hoth 
the committee's report and the statement 
of the Prime Minister. They desire to 
make clear that the Queensland Govern­
ment has no intention of departing from 
the spirit of the Premiers' Plan." 

Mr. BRAXD: From the spirit. 
The TREASURER: A yery opportune 

interjection. The hon. member for Isis 
says, " the spirit," and the Leader of his 
party in the Commonwealth arena said it 
was, " the underlying principle of the 
Premiers' Plan." Are they both in agc·ee­
ment-the " underlying principle" being a 
10 per cent. reduction in real wages? The 
then Premier further states-

" The Queensland Government have 
already passed legislation directl!lg the 
Arbitration Court to consider the possible 
and probable economic effects on the 
community as a whole in any determina­
tion it may give. Therefore, the Court 
having full powers, no further legislative 
action should be required to give effect 
to that portion of the committee's 
report." 

Mr. NIMMO: If the court thought it 
advisable. 

The TREASURER: Yes. But the court, 
aaid Mr. Macgroarty, <:lid not function as it 
ought to have done ! (Government laugh­
ter.) Then the hon. member goes on to 
state-

" The Queensland representatives dealt 
with the effic!:ncy of the whole wage­
fixmg system. 

He proceeds-
" In view however, of their being on 

the eve of a general election it was 
difficult for his Government to give effect 
to these proposals." 

Here we have the expert committee's report 
presented to a Premiers' Conference. The 
Prime Minister states that this further 
report and recommendation of the 10 per 
eent. reduction of real wages is the under­
lying principle of the Premiers' Plan. How­
ever, the hon. member for Isis prefers to 
use the word " spirit." V cry well, he may 
have it if he chooses, but that was the 
noliev. There is no doubt at all. Mr 
.ttanson, tnat rraa 1ne .i\'iuun:::J uu\'ernment 
continued in power that policy would have 
been given effect to and the workers' wages 
in Queensland would be based on the 
Harvester etandard, less 10 per cent. No 
amount of chicanery, no amount of sophistry, 
and no amount of special pleading on the 
part of the apologists of the Maher-Moore 
Party can get away eyer from that fact. 

Mr. MAHER: I thought you were finished. 

The CHAIRMAN : Order ! 

The TREASURER: The hon. gentleman 
would perhaps prefer that I was finished, 
but I am not finished yet. As a matter of 
fact if hB listens to me and exercises that 
modicum of intelligence that he should have 
then in future we may hope that he will take 
such steps as will prevent him from falling 
again into g-rievous error. (Opposition 
laughter.) The Leader of the Opposition 

can laugh. He reminds me of the words 
of Goldsmith-

" The loud laugh that speaks the 
vacant mind." 

But the hon. gentleman cannot laugh away 
facts. Facts cannot be laughed off in that 
fashion. The Leader of the Opposition 
further stated that the public service had 
been swollen by' 3,000 additional Crown 
employees, Ho made that statement m the 
last session of Parliament. He was correcte.d 
at that time but evidently-like his pre­
decessor in ~ffice-he learns nothing and 
forgets nothing. It is true that there are 
more Crown employees than therB were 
when the Moore Government were in power. 
But the Moore Government pursued a policy 
of deflation and did not carry on any publ10 
works of any consequence. They preferred 
lending money to New South \V ales so that 
the Sydney bridge could be built. The 
money should have been used for the develop­
ment of Queensland. Had that been clone 
there would not have been so much unemploy­
ment a.nd budgets would not have been so 
badly unbalanced. 

What are the facts, Mr. Hanson? I quote 
from the Public Service Commissioner's 
Report. Let us take the figures for 30th 
June, 1935. The number of employees as at 
that date paid from tho various funds 
were:-

Consolidated Revenue Fund ... 
Trust Funds 
Loan Funds 

11,103 
4,530 
2,770 

The Public Service Commissioner states m 
his report-

" The main increases for 1934-35 in 
the numbers of employees paid from 
Trust and Loan Funds were in the 
Main Roads, Forestry, Public Estate 
Improvement, Mining Operations, and 
Public Works Construction sections, and 
were due to extended activities in con­
formity with the Government's policy for 
the relief of unemployment." 

You will find, Mr. Chairman, that that is a. 
complete answer to the statement made by 
the Leader of the Opposition. 

Mr. MAHER : The figures I used were 
official. 

The TP.bASURER: The figures the hon. 
gentlP:.,an used were calculated to lead 
pp·,ple to believe that the civil service was 
0eing unduly increased. 

If there was anything in the hon. gentle­
man's statement at all, the inference was 
that Crown employees could be given better 
conditions were it not for the fact that the 
civil service was being loaded with employees 
that arc not required. When we have the 
Public Service Commissioner's report dealing 
with the number of employees and carefully 
pointing out that the increase in employees 
paid from trust and loan fund accounts is 
due to the Government's development and 
public works policy--

Mr. 1\lAHER: They have to be paid, all the 
SlUTIO. 

The TREASURER: Of course they have 
to be paid. 

Mr. :MAHER: The money has to be found. 

The TREASURER : And we have found 
the money. The Leader of the Opposition 
says-with the air of having made an 
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important discovery-that they have to bo 
paid and tho money has to be found. Of 
course money has to be found to pay tho 
rnon. That IS the case for fmding employ­
ment. Our policy is to utilise to the full 
the resource~ of the State so that rnon who 
would otherwi<o be unemployed will be 
given nonnal work and n1en and capital 
that would otherwise be idle \vill be use­
fully cmplo: cd in the development of the 
State. 

Mr. GODFHEY l\lOHGAl'< (Da/by) [11.47 
a.m.J: The Treasurer has just said that the 
Lnador of the Opposition is o·.·idently desirous 
of becoming connected with the Communistic 
Party. I think the charge might be 
reversed and that we might say that the 
Treasurer, since his recent trip, has deserted 
the Socialist Party and joined the 
Imperialists. He has been hob-nobbing with 
dukes and duchesses abroad and has altered 
his views considerably. 

The SECRETARY FOR Pl'BLIC LANDS : YOU 
are getting jealous. 

Mr. GODFREY MORGAN: Even the 
Secretary for Public Lands does not agree 
with the Treasurer, for he said, " If I were 
Premier I would do certain things to-morrow 
morning.'' 

The SECRETARY FOR PUBLIC LANDS : YOU 
will never be Premier; that is a certainty. 

Mr. GODFREY MORGA~: That may be 
so. (Government interjections) Those things 
just go to show what changes of opinion 
are brought about. I remember that when 
the late Mr. Ryan went home to England 
he came back with considerably changed 
views-for the better. All honour to him ! 
I am not saying anything against him. He 
went to England, mixed with the notables, 
came back with views changed for the better, 
and was able to carry them into useful effect. 
The same can be said of Mr. Theodore. We 
all remember the occasions on which he 
visited the old country and how he came 
back a changed man. He was not the Red­
rag Communist that he was before his 
departure ; he returned almost a Conserva­
tive, and to-day he is a capitalist. Again, 
the same can be said of Mr. McCormack. 

Mr. JESSON: Would you mt like to go over 
there? 

Mr. GODFREY MORGAN: I think it 
would do us all good to go over there. 
Particularly would it be good for Simple 
Simon. (Opposition laughter.) Perhaps the 
money expended upon the 'l'reasurer's trip to 
Great Britain wi:l not all bo lost, although 
it is very hard to di cover any good that 
came out cf his visit. I am not complaining 
about it, because I realise that it has had 
the result uf broadening his views, and that 
his increa£cd knowledge may be used with 
good etfe--t. He may even bo induced to 
dress up in his court " pretties." We could 
hire the TmYn Hall for the occ~'ion, and no 
doubt the Cacedonian band would agree to 
play without. :w: cost.. Thou,ands of people 
v1 ould as lcrnble to ~ce the Treasurer dressed 
in his court " pretties, and a collection 
could be t.ab•n up to relieve the distress of 
the wives and children of the Breakfast 
Creek worker-. Whv have all these pretty 
c~othcs in a box merely to be moth ea ton? 
Wh, not make use of them ? Would hon. 
met-;,bers opposite not like to see the 
Treasurer wearing that three-cornered hat, 
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the long socks, and the ehort breeches? It 
would be a wonderful sight for Quonsland if 
the people could see just how hr- looked when 
he \\as in Great Britain. It is a grectt p:ty 
that all thcve clothes are g-oing to waste. 
The Secretary for Public Land:. \\Totdd 110t. 
be able to wear thoso clothes if ho w1s 'lectcd 
to the position of Prernicr, bcrau ·e it js 
hardly likely tiJat they •nm:d fit, and so 
we should huYe to g·o to the expense of 
buying IlC\V clothes for hirn. 

The SECRETARY FOR l'l:BLIC LA"DS : \Ve 
could paint ourselve-s liln• we pa[nt horses. 

1\lr. GODFHEY }lOTIGAC\1: The hon. 
gentlcu1<111 is an authoritY on uainting, because 
he once painted a clrur'llwn man Oil board a 
ship. 1-lc was an opponent of the hon. 
gentleman, and the hem. gentleman ,,-as to 
be JHOsocc!ted for painting him. So that 
painting- a horse is not as bad as painting 
a man, and be it remembered that this man 
was under the influence of drink. The hon. 
gentleman took acll·antage of the fact that 
he was und01· the influence of drink on board 
ship to paint him. What do you think of 
that? 

The SECRETARY FOR PuBLIC LANDS: I never 
painted a horse. 

Mr. GODFREY 1\IOHGAN: It was only 
by the skin of his teeth that he escaped gaol 
for it. 

Dealing with the expert committee's report 
we should bear in mind that experts 
appointed by Mr. Lang, which included Com­
munists and others, considered the matter. 
'I'he report '\as submitted to the Premiers' 
Conference, but it was not approved by all. 
Mr. Lung decided to retire from the confer­
ence, and I was present when that occurred. 
He refused to remain in attendance any 
longer, whi~st other Premiers, including the 
then Premier of Queensland, 1\lr. Moore, 
refused to go any further with the proposals. 
Mr. Moore stated at the time that the 
Queensland Industrial Court was free to con­
sider the question of wages if it so desired. 
He also made it clear that so far as he was 
concerned, the question would be left entirely 
with the court. 

Mr. McLEAN: Your Govemment deliber­
ately took the public servants away from tho 
court. 

1\lr. GODFREY M ORGAN: If the hon. 
member had boon in th1s Chamber at the 
time he would have heard the then Premier 
ctato that it was the intention of hi< Govern­
ment to loa vc the matter with the court. 
There was no intention on the part of the 
Moore Government to make a further cut, 
although the pas, age that has. been quoted 
was seized upon for olcctwncertng purpo:,es, 
and used to such good purpose that it 
attracted a considerable number of >otes to 
the Labour Party. Howcv01·, there was no 
truth in the assertion that the Moore GoYern­
ment intendPd to adopt the report of the 
expert committee that was presented to the 
Premiers in conference assembled at that 
time. JVIany reports are made by royal corn­
missions. The present Government have 
appointed royal commi-"sions, but that does 
not mean that the Government will adopt 
their recommendations and suggestions. The 
Government generally use their own judgment 
as to what they accept and what they rejPct, 
and that was the case in regard to that 
report of the economists. It was purely and 
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simply a report submitted for the considera­
tion of the Prime Minister and at a confer­
once of Premiers representing every State in 
the CommomYealth it was rejected. 

I want to deal with ono or two matters 
that I con.sidor are of very great impol't­
ance. I a1n sorry, because I 'vas for a 
certain period l\finist0r for Transport, that 
the hon. member Ior Rockharnpton should 
make certain statements that should not be 
allowed to go unchallenged. First o{ all, 
he said that the l\Toore Go,·ernment were 
:rcspon~ible for pooling a.nd rationing work 
in the Railw·ay Department. vYhcn I took 
charge of the clepartmcnt I f.ound that work 
was being rationed in the YYorkshops lly 
the Labom Government who had just left 
office. Petha.ps the pooling and rationing 
of work was being practised in other forms 
of employment. The hon. member for 
R.oekhampton was, as Secretary for Rail­
ways, responsible for the pooling and 
rationing of work in his department. We 
continued that policy. Even after the 
Moore Government were defeated that 
policy was continued for a certain time. If 
I wore Minister for Transport to-morrow 
1 would ratLon railway employees instead 
of dismissing them. That is recognised as 
the best _policy by almost everv railway 
union in (,lueensland. 'l:'he Australian Rail­
ways Union is an exception. It preferred 
all surplus railway employees to be dis­
missed. There were some fifteen or twenty 
railway unions outside the Australian Rail­
ways Union. 

Mr. McLEAN: You took work away fr,om 
the railway workshops and gave it to pri­
vate contractors with the result that railway 
men were put off. 

Mr. GODFREY M ORGAN: Can the hon. 
member mention any instance? 

Mr. McLEAN: I will mention them in my 
speech. 

Mr. GODFREY MORGAN: 1 do not 
remember any instancB of it and if the 
hon. rnembcr 4?.:s any infornuttion on the 
point I shall be pleased to hear it. Jt was 
difficult to find work ·dm·ing the depression 
for all railway employee>. vVe could not 
giYo the Maryborough Foundry work by 
hnilding eng-ines because at that time the 
dep11rtment had too many engines. I tried 
to do my best to consen-o the work for the 
railway workshops. I even issued instruc­
tions to the Commissioner of l\1ain Roads 
that any work he required that could b" 
done "t the railway workshops had to lle 
done there. I objcd to the hon. member's 
declaring that the JVIoore Government were 
responsible for rationing work in the rall­
ways. I say that the principle of rationing 
work under the circumstances was a goocl 
nne. It was introduced lw the Govern­
ment whom the l.\1oore Government suc­
·ccedcd, was continued by them, and for a 
period was c-ontinued by the present Govern­
tnent. 

Mr. TAYLOR: You increased hours from 
forty-four to forty-eight. 

Mr. GODFREY :MORGAN: That is so, 
and I do not think under the circumstances 
we did wrong. Conditions then were alto­
gether different to what they arc to-day. 
The present Government, in restoring the 
44-hour week, only followed 1the ,course 
rtdopted by every other Government in Aus­
tralia. who have succeeded in giving back 
to the workers something that was taken 

aw.ay during the deprcosion. Every Govern­
ment, whether Labour or Liberal, bad tg 
take something away from the worker during 
that period, and since 1932 every Govern­
ment, whether Labour or LilJcral-and hon. 
members opposite have to be fair in \ 
regard-haYo cnde11voured to give back 
something that they took away. The Labour 
Government of Queensland have given back 
to their employees loss than any other 
Government in the Commonwealth. That 
is the point I wa.nt to make. 

The hon. member for Rockhampt.on s;cid 
that the .i'\Ioore Government slashed wages to 
a greater extent than any other Govern­
ment. Ho knows perfectly well that is 
not so. If the figures quoted by the Trea­
surer are "orth anything at all and are 
reliable-I claim they arc-then the South 
Australian Labour Government reduced 
salaries and wages by 22 per cent. the 
Western Australian National Gover,;,ment 
made reductiOns equalling 19 per cent., the 
New South vVales Labour Government 
made reducti-ons aggregating 16 per cent. 
the Victorian Labour Government cuts equal 
to 23 per cent., and the Queensland National 
Government cuts amounting to 13 per cent. 
What has the hon. member got to com­
plain about? Those figures were made 
public by his own Treasurer. They must 
be authentic. 

The Labour Government who were in 
power previous to the advent of the Moore 
Government sent an order abroad for 
twenty-five locomotives and the Moore 
Government had to shoulder the burden. I 
very much regret the fact that the railways 
are slipping into a deplorable state of drift 
similar to the condition they were in before 
I took control. 

A GoVERNMENT MEMBER: When yon were 
there. 

Mr. GODFREY MORGAN: Before I took 
control losses had been accumulating. During 
the period of fourteen years under Labour 
Governments the total losses on the railways 
amounted to approximately £19.000,000. 
Owing to economics effected by the Moore 
Goyernmont the annual loss was considerably 
reduced. During the first three years of the 
R.mith Government the railways were opera­
tmg under the svstem introduced into that 
department by u;e ::VIoore GoYcrnment and 
they were abie to show a surplus. In the 
yc"r 1934-35 there was a yory large surplus, 
amountmg· to £423,308. It was refreshing to 
learn that the department was on the road 
to financial recovery. But what do we find 
the position was fo"r the year just expired? 
'rhere has boon a tremendous drift in the 
finances. Tbe Governor's Speech stated there 
had been a decrease of £353.000 in revenue, 
which was attributed to the considerably 
lessened number of trains required for trans­
port for starving stock and fodder. Yet 
the expenses have increased enormously! 
That is the point that requires explanation. 
There was a surplus of £423,308 for the 
vcar 1934-35 and a loss of nearly £100.000 
for the year 1935-36. Thme fig-ures indicate 
that in one year the department has gone 
b<tck by approximatel.v £500,000. 

The MnnsTER FOR TRANSPORT: There was 
a losb during your term. 

Mr. GODFREY MORGAN: The second 
year of my term was better than the first, 
and the third year was better still. The 
first year the bon. gentleman had control 

Jl,ir. Morgan.] 
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there was a small surplus, which was 
attributable to the economies effected by the 
Moore Government. The hon. gentleman did 
not increase wages and expenditure. 

The MINISTER FOR TRANSPORT: Yes, we did. 
vVe gave a 44-hour week. 

Mr. GODFREY MORGAN: To-day the 
department is going back to the condit;on of 
drift that it was in when the Moore Govern­
ment took control. From the figures that 
are available I am of the opinion that the 
d0partment will show a loss of nearly 
£100,000 for last year. 

The MINISTER FOR TRANSPORT : You are 
wrong. 

Mr. GODFREY M ORGAN: I may be 
wrong. I hope I am greatly wrong. At any 
rate it appears as though there will be a 
loss. I think the Press prophesied a loss of 
something in the vicinity of £34,000. The 
Minister is well a ware that if the last pay 
of the last financial year is charged to the 
current year's expenditure (because the pay­
aay took place a couple of days after the 

-~ 30th June) a better result will be shown for 
the year just expired. If the wages duo up 
to the 30th June, although perhaps not 
actually paid to the employee' till two or 
three -days afterwards, are debited to the 
last financial year the revenue account will 
show a considerable loss. If on the other 
hand there is a desire to fake the balance 
sheet, wages due but not 'Paid will be carried 
on and debited to the next financial year. 

Mr. PowER: Did you do that when you 
were Minister for Transport? 

Mr. GODFREY MORGAN: No. I did 
not, nor have I a desire to do so. It 
would not have benefited me in any shape 
or form. (Government laughter.) 

Notwithstanding that the train mileage for 
1935-36 was some 500,000 miles less than that 
of 1934-35-no c!oubt accounted for by the 
decrease in the starving stock trade-the 
expenditure, including interest, is more by 
£123,291. That shows that there is some­
thing wrong. If fewer train miles are run 
n!'turally the expenses should be less, and 
VIce versa. 

Mr. POWER: Not necessarily. 

Mr. GODFREY MORGAN: The Minister 
for Transport wil! admit that when speeia1 
trains are being run expenses increase. Over­
time has in many cases to be paid, and, of 
course, there is the ordinary wages of the 
staff of these special trains. The running 
staff are paid according to the work done. 
They do not receive a weekly wage. Conec­
quently, the expenses must increase with the 
number of trains run. We find, however, 
that in the financial year just closed fewer 
miles were run at a considerable increase in 
expenditure. Another important aspect is 
the accumulated capital indebtedness of the 
railways. The Government of which I was 
a member considered it advisable to reduce 
this indebtedness, and a rc'cent conference 
of railway chiefs has confirmed our view, 
for it considered that the capitalisation of 
railways throughout Australia should be 
reduced. The Moore Government reduced 
the capitalisation by £28,000,000. 

The 'TRicASURER: No, that Government 
transferred the capital liability. 

Mr. GODFREY MORGAN: So far as the 
Railway Department was concerned it w"s 
reduced. Certainly it was transferred to 

[Mr. Morgan. 

Consolidated Revenue Fund, but that was 
the proper thing to do. What has been _the 
result? In the past four years the Npital 
indebtedness of the railway has increas3d 
to the extent of £2,000,000; ·and I am so.tis­
fied that in that period much money has 
been charged to loan fund that should have 
been debited to revenue account. Had the 
latter account been rightly charged the 
financial position of the Railway Depart­
ment of Queensland would show a much 
worse position over the past four ye,n·s than 
appears. This is an evil against. which I 
endeavoured to guard when I was m <harge 
of that department. 

Mr. PowER: Enumerate what items you 
refer to. 

Mr. GODFREY MORGAN: Take rolling 
stock. The cost of constructing engines was 
originally debited to Loan Fund, and, there­
fore, as they became obsolete-and I do not 
confine my remarks to engines but extend 
them to all rolling-stock-the cost of r wlace­
ment should be a charge on revenue. Capital 
should not be charged with the cost <.f 
replacement. 

The 'TREASURER: You consider the depart­
ment should have a depreci-ation account. 

Mr. GODFREY MORGAN: Yes. T tnink 
we made provision for that but I know 
we had a sinking fund and a depreciation 
fund. If the balance-sheets of the depart­
ment are to be shown correctly renewals 
should be charged to revenue. Loan money 
should be used only for the purpose of 
increasing the amount of rolling-stock over 
and above what is in existence. 

The CHAIRMAN: Order ! The hon. 
member has exhausted the time allowed him 
under the Standing Orders. 

Mr. McLEAN (Bundaberg) [12.12 p.m.J 
After list-ening tJo the speeches of hon. 
members opposite one is placed in the unfor­
tunate position of not knowing really what 
they mean or what they were intended to 
mean. The hon. member for Dalby has 
stated that the loss shown by the Railway 
Department should be lower, a-nd the plain 
inference behind his remarks that it is not 
necessary to have such a. number of employees. 
as exist in the department-that we should 
dismiss them as he did when he was Minister. 
The Leader of the Opposition said that high 
wages and low hours were a deterrent to­
industry, and he ha.s been supported by his 
Deputy Leader. But the hon. member for 
Dalby, when he was Minister, certainly 
did everything he could to destroy the pre­
stige of railway men. He slashed their wages 
umncrcifully, worked them all sorts of hours, 
and the increase asked for by the Government 
in the Appropriation Bill to-day is really 
one result of his reduction of their salaries. 
This year a large increase has been given 
to the railway men, and I hope that increases 
will continue to be given until they receive· 
some adequate return for their services to 
the citizens of the State. There are many 
short-comings in the railway men's condi­
tions; thcro are -.till rates of pay whosEJo 
inadequacy shou:d be rectified, though there 
has been a g--reat improvement already under 
the control of Labour. 

The hon. member for Dalby, when speaking 
on the Appropriation Bi:l on 9th October, 
1929, said :-

"In the Premier·s policy speech it was 
stated definitely to the electors t.hat, if 
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we were rcturnecl to power, we woulcl 
introduce the contract system wherevot• 
possible. 

" \Ve are only fulfilling our promise to 
the electors when we call for tenclcrs for 
certain repair work and ne'v wt rk in 
connection with our railways. ·with 
roga.rd to maintenance work, such as 
bndgt'P, culYPrts, a.nd n1ai11tcnance of 
lino,, it is not the intention of the 
Government to ea] tenders for work of 
that description. \Ve intend to have that 
work done by our permanent employees 
as at present; but there is other work in 
connection with which we can make con· 
siderable savings, and get it equally as 
well done by contract as has been thG 
case during the last twelve or fourteen 
years by day work. Owing to the policy 
of the Government, we have found it 
neces· ary to dismiss a certain num her o£ 
carpenters and men of that descrin,ion, 
but only very few. In every large centre 
we keep a number of permanent men to 
do work which is necessary to be done." 

That refutes the statement made by the hon. 
member when he was Minister that they had 
not allowed the contract system to creep into 
the Railway Department. 'I'hey did allow it, 
and they dismissed and deflated and rationed 
railway men to such an extent that members 
of the Opposition know that there was a 

'"State of chaos amongst the railway men such 
that, had it not been stopped by the defeat 
of the Moore Government, would have 
resulted in revolution in the railway system 
of the State. (Opposition dissent.) The 
miserable tactics they adopted incited the 
men to such an extent that they could have 
controlled them no longer. The Moore 
Government set out when they took control 
to destroy the prestige of the railway men­
of all the Crown employees. To·day, however, 
we find that big improvements in the wages 
and salaries and conditions of teachers, rail· 
way employees, the police force, and Crown 
employees generaEy, havE' been effected by 
the Labour Government. On the one hand, 
h n. member5 opposite complain that taxation 
is too high, but on the other hand they con· 
tend that increased salaries slwuld be paid to 
the public servants. How can they reconcile 
those two things? First they howl, "Why 
do you not reduce taxation? " and then 
lcudiy ask, "\Vhy do you not inc;;ase the 
IV8ccs of the Crown employees? You 
cannot have your cake and eat it, too, but 
that is the suggeotion they would make. 

Mr. MooRE: That is what we have a cake 
for. 

::\lr. McLEAN: The workers had no cake 
when the hon. member's Government were 
in power. Many people were then forcnd 
to wander round this State with empty 
stomachs. Why, their tactics were so miser­
able that they even deprived the railway 
men of their uniforms-took thBir trousers 
and clothes from them. (Opposition laugh­
ter.) I ehould like to remind the publlc 
s;cn·ants that they can l·ook only to a Labour 
3overnment to protect their wages and 
industrial conditions generally. The Appro­
priation Bill that is to be introduced to-day 
contr.ins ample evidence of the mark"ed 
improvement in the salaries of public ser· 
vant under the present Government, but 
the Leader of the Opposition sheds crocodile 
tears and pretends that he is striving to 
im,Jfove their conditions still further. 1 

have no desire to be personal in this con­
nection, but I definitely assert that hon. 
members opposite are not sincere in their 
endeavour to impr·ovc the industrial con­
dition of the Crown ilmployees. 'rhey c!o 
not believe in that policy and they speak 
to-day with their tongues in their cheeks. 

The TREAS1;RER : They believe in a policy 
of riches on the one hand and poverty on 
the other. 

Mr. :McLEAN: That is so. They stand 
for a policy of poverty for the Crown 
employees, contendmg always that their 
salaries are too high. They hold that puul!o 
servants have cosy jobs and that their wages 
should be reduced so that the burden of 
taxation upon their wealthy friends may be 
eased. That is their continual howl 
throughout the country. After their term 
of office had expired and the Crown 
employees were given their first opportunity 
to pass judgment on their stewardship, the 
latter, their wives and their children, could 
not rush quickly enough to the ballot box 
to empty them out of office. 

Mr. MAXWELL: Children have no votes. 

Mr. McLEAN: I am speaking of children 
over the age of twenty-one years. Even 
the Treasurer in the Moore Government, 
the late Hon. W. H. Barnes, said in 1929-

" Administration and all other costs 
have been allowed to increase beyond 
all reason. The enormou.s expansion "m 

'these charges has inevitably resulted in 
tremendous increase in taxation. The 
weight of this ourden is now so great 
that some relief to the taxpayer Is 
essentiaL" 

What was he referring to? He was refer­
ring to the salaries of Government 
employees. Speaking about the same time 
the hon. member for Hamilton said-

" Our policy is to encourage greater 
co-operation for the greater diffusiOn 
of wealth and the greater diffusion of 
ownership. I believe in the diffusion of 
popular ownership-that the more 
owners you make and the more capital­
ists you create, the less strife you are 
going to have and the greater the return 
for everybody interested." 

Mr. RuSSELL: That is the policy for 
Queensland to-day. 

Mr. McLEAN : That is their policy-the 
creation of more capitalists. As the Trea­
surer pertinently interjected a moment ago, 
their tender care is for the capitalist, they 
have an utter disregard for the circum­
stances of the poor. They are always ready 
to protect the interests of the rich-who 
can easily protect themselves-they care 
nothing about the workers. 

We have heard a lot of cant humbug, 
and hypocrisy from hon. membe;s oppo>Ite 
concerning the Breakfast Creek workers, 
but what concern have they for those 
people? I know what interests they sup­
port and hr.ve always supported. They have 
never had any regard for the working class. 
Is it not 'f fact that all the industrial awards 
must be closely policed to see that the 
employers honom· their obligations to their 
employees as to the wages and conditions 
prescribed? These are the very people who 
cry with tears that the workers are not 
being fairly treated What do they C9.re 

Mr . .lkf cLcan.l 



56 S~tpply. [ASSE:VIBLY.] Supply. 

about the Breakfast Creek workers? They 
do not care a tinker's curse about them, and 
the workers know it. They have nothing m 
common with the workers. They are ready 
to help the Communist element that has 
intruded itself into this battle. 

Let me give one illustration to show 
how hon. members opposite are prepared to 
ally themselves with the communistic ele­
ment in the hope of political gain. At cne 
recent municipal el0ctions in Maryborough 
the Nationalist Party worked hand in hand 
with the communistic element in an 
endeavour to defeat the Labour candidates. 

Mr. RusSELL: Nonsense! 

Mr. McLEAN: It is a fact. 
Mr. RusSELL: That is stupid. 

Mr. McLEAN : It is well known. A' 
a re;ult of the communistic activities in 
that election workers with avowed com­
munistic tendencies who had been debaned 
from employment on council works becanee 
they had interfered with their operations 
were reinstated at the instigation of the 
Nationalist force' now in control of municipal 
affairs in Maryborough. That has hap· 
pened in other directions. The communistic 
element was working in collaboration with 
the Breakfast Creek workers. It would 
surprise the public generally to know th·>t 
a well known supporter of the Nationalist 
Party in this city, who is acknowledged to 
be one of the leaders of industry, has been 
going round with a subscription list seekiug 
donations from employers to assist the 
Breakfast Creek workers. 

I repeat that Crown employees in this 
State have only received justice at the hands 
of the Government. I hope that as seasons 
improve and prosperity returns eo this great 
State that further adjustments of stdaries 
and wages of Crown employees will be made 
in order that an injustice that still prevails 
will be remedied. That injustice was 
originally placed on their heads by the 
Moore Government, and it has been ldt to 
the Labour Government to remove it gradu­
ally year by year as finances improve. 

I propose at a later stage lo refer to the 
incidence of taxation. The Opposition claim 
that it is too high. We have all read of 
the profits made by industry and I r<'l'eat 
what I said in my initial speech in this 
Chamber-that it is the duty of a Labour 
Government to levy taxation on those tax­
payers who cran afford to pay. If industry 
will not do its job but prefers to hoar•l its 
money and distribute its profits to 1•rof1teers 
and profit-mongers, then it is tl1e duty of 
a Labour Government to do its job "nd tax 
them to provide work for the unemploy.od. 
I rep.eat that I have soon people riding in 
luxurwus motor cars and living in luxnrious 
hotels doing nothing to alh~,·iate the present 
evil of unemployment, and yr;t howling 
about opprmsivc taxation. We have their 
representatives, the Taxpayers As.oociat,ion, 
dissen1inating articles in tho Pr<3ss through­
out the State in an endeavour to eunvincc 
the people that taxation is ex cos, ive and 
that they arc being taxed out of their hoots. 
Here we have the spectacle of numbers of 
people living in the lap of luxury while 
men and won1en arc out of 'vork. The 
Labour movement and th,, Government stand 
for improved and better conditions for the 
groat masses. l agree with the hon. member 

[ 1!{ r. M cLean. 

for Bowen that means must be adopted 
whereby all sections of t 11e commuuity-and 
Crown employees are only one section-will 
get benefits that will improve their con­
ditions. 

Mr. 1'-<ICKLI:'-i (JYiurrumba) [12.28 p.m.]: 
The Treasurer yesterday painted a very 
glowing picture of the improYement in con­
ditions in this State. I wondered at that 
time whether he had ever looked at the 
crov~ d of C'itizons v:ho wait to interview 
hon. members who now sit behind him. I 
W'ondercd too whether those hon. members 
will agree with the glowing picture he 
paiutcd, and tell him that those citizens 
come to congratulate them on those improved 
conditions or are still seeking the jobs 
promised them at election time. Perhaps 
they were railwaymen seeking those trousers 
the hon. member for Bundaberg alleged the 
Moore Government took away from them. 

Behind that pretty picture painted by the 
Treasurer there are quite a number of 
realities that lead one to believe that condi­
tions in this State arc not so greatly 
improved as he alleg·cd. Naturally, with 
the extra vagent expenditure of loan moneys 
in recent years some improyement has taken 
place, particularly in the cities, where so, 
much of that money lub been spent. That 
policy might have led people to think that 
there has been a permanent improvement in 
the affairs of this State, but when we con-" 
sider the very heavy increase in taxation 
that the policy of the Government has brought 
;1bout and the greatly increased burden of 
debt that has been imposed on this great 
~tate, we wonder if the prosperity he men­
twned is real or artificial-created by the 
extravagant expenditure of loan money. 

One of the merits that is claimed for the 
Government's policy by the Treasurer is 
that there has been an increase in the 
number of persons paying taxes. He says 
that is indicative of a return of prosperity. 
It is interesting to note that very few 
primary producers or manufacturers are 
included in the increased numbers who are 
paying taxation. A reference to the last 
annual report of the Commissioner of Taxes­
discloses that the majority of people showing 
decreased incomes are dairy, sugar, and fruit 
farmers and manufacturers, people who are 
responsible for the production of the real 
wealth of the community. That does not 
indicate that there has been a return to. 
real 1)rosperity in this State. The people· 
'vho show an increase in income are com­
mission agents and hotelkeepers, and that is 
a reflection of the policy of the Government. 

A GOVERNoiEKT MEMBER: What about the 
breweries? 

Mr. NICKLIN: The breweries arc doing 
pretty well as a result of the Government's 
policy. \Vhat we want to sec is increased 
incomes by the wealth producers, but we 
shall not so long as these people arP ham­
pered by the ever increasing taxation 
inflicted on them by the Go.-ernmcnt. The 
annual report of the Commissioner of Taxes 
is a sad commentary on the present Govern­
ment's policy. It indicates that it is having 
a very detrimental effect on the wealth pro­
ducers of this State. 

It has been claimed that the budgetary 
position in this State has consi-derably 
improved. That is so, but it is not a unique 
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phenomenon in Australia. Every State in 
Australia shows an improved budgetary posi­
tion. A comparison of the different States 

convinces one that Queensland has nothing 
to be particularly proud of. The following 
table discloses the position in each State:-

I 
Perccn · j Percen-

1931;:;~ ~eak ttg{ ~~ 1935-36. t~g~ 1f Estimate 

-----··----------~~ Depression. ~fi~t. ------~ De~d~-__ 1_9_3_6_-3_7_. -· 

I £ I £ I 
14,226,838 68·4 I' 1,680,000 71-9 I 

£ 
Balance 

475,000 
1,000,000 

New South \\'ales 
Victoria 
Queemland 

.. i 

--I 
1,608,322 7·7 115,000 5·0 
2,07G,180 9·9 741,814 31·8 

Mr. ·WATERS: South Australia received 
assistance of nearly £2,000.000 from the 
Commonwealth Government. 

Mr. NICKLI"': South Australia and 
·western Australia reduced their deficits last 
year and had surpluses and they expect to 
balance their budgets shortly, whereas the 
€stimates submitted to the Loan Council bv 
the Deputy Premier showed that Queens­
land will probably have a deficit of £1,000,000 
this year. Tasmania also has shown an 
improvement in the budgetary position. A 
-comparison of Queensland with the other 
States discloses that the budgetary position 
<:>f this State is not so good as is claimed bv 
Government speakers. • 

The total estimated deficits for all the 
,States amounts to £1,575,000. so that Queens­
land expects to have a deficit that will 
amount to 63.5 per cent. of the total deficits 
of all the States. 

The Premier's policy speech that was 
delivered in Maclcay in April 1935 contained 
the following statemE'nt :- ' ' 

" But for the drought conditions in 
the western portions of the State we 
woNld be within reach of a balanced 
budget." 

On the 2nd March this year. the Secretary 
for Public .Lands, then Deputy Premier, in 
excusing the increase in the deficit said:-

"The decline of £79,000 in railway 
receipts was duo to the disorganisation 
caused by floods during the month and 
to the absence of abnormal traffic in 
fodder and starving stork, ·which was a 
big factor in railway earnings during 
this period last year." 

vVe have the Treasurer bJ,aming the drought 
for not being able to balance the budget, 
but the Secretary for Public Lands, making 
it grounds for an apology foe the increase 
in the deficit. 

During the last e 1.ection campaign one of 
tho planks of the Govm:nment party was that 
there \\"ould be a progrc,sive reduction i,t 
taxation in Queensland, but what reJuction 
in taxation have they been able to bring 
about in the four years they have managed 
the affairs of the State? The onlv reduction in 
taxation has been 1d. in the £1 'off the unem­
ployml•nt relief tax. If their progressive 
reduction in taxation is to continue at this 
rate, goodness knows how many :years it 
will be bl'fore taxation in Queensland will 
>:eturn to nDrmal! In fact. this State enjoys 
tho unenviable reputation of being the only 
one in the Commom\"ealth that has inneased 
taxation since 1931-32. Comparing 1934-35 
"-ith 1931-32, the increased taxes and charges 

imposed by the preeont Government have 
been:-

£ per annum. 
Income tax-amount of incroased 

rates imposed in 1932 see~ion 411,245 
Super Land Tax, reimposed 

1932 110,569 
Rail fares and freights-Trea-

surer's estimate of amount of 
1932 increases 325,000 

Motor transport fees (transport 
registrations) .. . 47,819 

In addition we have the large increase of 
£1,336,272 in the receipts from the unemploy­
ment relief tax for 1934-35 as compared with 
1931-32. A total increase of £2,230,905 per 
annum is not a taxation policy that is fo-r 
the benefit of the State, and the value of the 
Government's policy of progressive reduction 
in taxation can be measured by the meagre 
reduction of 1d. in the £1 in the unemploy­
ment relief tax ! 

During the oversea.s visit of the Treasurer 
the Acting Premier gave a wrong impression 
bv misquoting the figures of the Common­
~ealth Year Book in order to show tha~ 
Queensland was the lowest taxed State in 
the Commonwealth. It sounded a rather 
extraordinary statement, yet it appeared to 
be borne out by the Commonwe'llth Year 
Book. A closer examination, however, dis­
closes that the Secretary fol' Public Lands 
quoted only part of the figul'eS. On page 488 
of that book we find those figures:-

" State Consolidated Revenue. 
Sources, 1933-34. 

]\" cw :-;outh \Vales 
Victoria 
Queensland 
South Australia 
\Ye,tcrn Australia 
Tasn1ania. 

£ s. d. 
5 8 8 
4 12 9 
3 9 0 
4 19 11 
3 2 2 
4 18 11" 

Qncen,land did appear to be the lo\Yest taxed 
State in Australia, but the Acting Premier 
at that time forgot to mention that there was 
a footnote that stated:-

" In some States certain taxation col­
lections arc not paid into consolidated 
revenue fund. For total collections see 
next page." 

Turning therefore to pa.ge 490 we find that 
the Sta-te revenue from taxation per head of 
population is as follows:-

New South Wales 
Victoria ... 
Queensland 
South Australia 
Western Australia 
Tasrnania 

£ s. d. 
5 8 8 
4 12 9 
6 3 0 
5 0 5 
4 3 4 
4 18 11" 

Mr, jVicklin.] 
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This shows that the statement of the Acting 
Premier was entirely misleading, and that 
Queens1and is undoubtedly the heaviest taxed 
State in the Commonwealth, 

For further evidence in this respect we 
need only refer to the answer given by tbe 
Secretary for Public Instruction, acting on 
behalf of the Treasurer, to a quection asked 
by the hon, member for Aubigny on 2nd 
October last, and appearing in " Hansard" 
of that date as follows:-

" STATE TAXATIOK, 1934-1935. 

"Mr. MooHE (A11bigny) asked the 
rrrcasurcr-

' ·what was the total amount of 
State taxation, and the amount per 
head of population, for 1934-35, under 
the follm,-ing hnding-s :-(a) Ta"XPS 
paid into consolidated rcYcnuc; (b) 
unemployment relief tax: (c) other 
taxes not pa.id into consolidated 
revenue? ' 

" The SECRETARY FOR PuBLIC INSTRFC­
TION (Hon. F. A. Cooper, JJrcme), for 
tho THEASFREI\ (Uon. \Y, Forgan Smith, 
ll1ackay), replied-

Amount. 
£ 

(a) 3,458,201 
(b) 2,425.917 
(c) 649,864 

Tot11ls 6.533,982 

Per Head. 
£ s. d, 
3 12 0 
2 10 6 
0 13 6 
6 16 0" 

That ehows that this Stab enjoys the uncnYi­
able reputation of being tho mo,t highly 
taxed State in the Commonwealth. Exactly 
where is this policy of the Government lea~d­
ing us? 

Then again, an increased proportion of 
the wealth production of this State is 
absorbed in the cost of carrying on govern­
mental activities, The Commonwealth Year 
Book reveals an alarming position, as 1-vill 
be seen from the following tables:-

"\VEALTH I'RODDCTION PER HEAD 
OF POPULATIOX, 

Year. 
1914-15 
1924-25 
1932-33 

£ s. d. 
56 4 9 
so 9 7 
49 12 0 

"CosT OF GovERN~IEXT-COJ\JJ\IONWE.\LTH, 
STATE, AND LOCAL A UTI!OI\ITIES. 

Year. 
1914-15 
1924-25 
1932-33 

£ ,, d. 
15 14 0 
32 4 4 
32 5 7" 

Whereas in 1914-15 we had £40 10s. 3d. to 
carry on the other activities of the com­
munity, in 1933 the amount was only £17 
6s, 5d. 'That is inevitabk going to have 
a very detrimental effect on thi,s State. It 
means that there is less money for private 
enterprise, although private enterprise pro­
vides the greatc5t pcrc<:ntage of employment, 

From ihe unemployment figure,, it is clear 
that the policy and practice of the Govern­
went of taking gradually increasing amounts 
c•f money from the people is having a detri­
mental effect on employment. The Govern­
ment claim that unemployment has prac­
tically vanished. Queensland is not unique 
in having reduced the unemployment figures, 

[Mr. Nicklin. 

A comparison shows, however, that our 
percentage improvement is the lowest. The 
Commonwealth Statistician's tables give this 
co1nparison :-

''Percentages of Unemployed Unionists. 
~~~~----~-------~-----~ 

Peak 
Period 

(Second 
Quarter 

of 1932l, 

February 
Quarter 
of 1936 

-·-----~ Per c::-j Per Pent. 

s. Australia 1. s,;-~ I 12·2 
N. S, \Yaks , 33·" 17·2 
\Y, Australia 30·3 I 10·3 
Victoria 27·7 10·8 
Tasmania , 27·± 11·1 
Qnrrnslarj(l : 19·9 I 14·5 

' t I 

Improve­
ment, 

Per cent. 
23·0 
16·0 
20·0 
16·9 
16·3 

5•4 H 

-------~------------------

The ·improvenwnt in this State has been 
lP'S than that in others-a reflection upon 
the polin· of the Government. 

In looking into the quil,tion where the 
bulk of the money has gone that the Govem­
n1ent have spent in recent :vear", and hovv 
it has been SJWnt. we find that it has been 
conr'·~ntratccl on large project~ in and around 
the cit~v. In thE' first place there is a sum 
of £1,580.000 to be used in the erection of 
the I{angaroo Pojnt Bridge, which is not 
essential and in any rase is proYiding \vork 
not onlv in Qu~ensland but also in the 
steel mills of "'"w South \Vales, ·would it 
not be better to cxpencl that large ;mm on 
such projects as road 1naking or vvater 
supply and conservation sche1nes 111 the 
country districts? 

On the subject of water supply schemes I 
should like to refer to a report issued 
rece:1tly b:v th:, engineer in charg-e of Irri­
gat,ion and \Vater Supply, Mr. Parkinson, 
whrch states-

" At the end of A m·il the projects 
approv,_~J, in band, or for Vl~1ich accounts 
were 01wned. amounted to £1,006,392, 
being- £539.878 loan and £466.514 sub­
sidy. Of this amount £373.053 have hen 
expended, leaving a balance of £1,135,751 
approved during the pr'csent month avail­
able for proiects to be carried out in 
tho immediate future." 

Now let us consider the prc•iech that have 
been appro,·ed. These are ,,oine of the main 
items-

Toowoomb'\ City Council­
\Vater supply 

Rockhampton Cit,y Council­
vVatcr filtering- plant 
Sewerage scheme 

Roma. Town Council­
Swimming pool 
\Vater supply-Extension of 

mains and equipping of bores 
Maryborough City Council­
Sewerage scheme 

vV at er reticulation 
Townsville City Council­

Sewera.gc scheme 
Paroo Shire Council­

Sewerage scheme 
vV arwick Town Council-

New reservoir and enlarging 
mains 

£ 

304,350 

16,000 
530,00(} 

4,161 

4,001 

150,000 
5,000 

525,000 

36,000 

18,000 
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Included arc two minor items, viz. :­
Dalrymple Shire Council-Recon-

<.Jitioning Mingella Darn 708 
Murwoh Shire Council-Water 

facilities, Wade's and Black's 
tanks 1,543 

The grand total comes to £1,617,513 and ib 
is worthy of particular notice that with the 
exception of the last two items mentioned, 
amounting to only £2,251, this huge expen­
diture is confined to providing water and 
SO\\ er age to the cities and towns. The 
country districts arc to be content with the 
expenditure of a mere £2,000 odd to pro,·ide 
very necessary water facilities. 

At the time that that report was issued, 
the following statement appeared in the 
Press:-

"Meanwhile, reports appearing in the 
metropolitan Press indicate that in the 
fifty-mile stretch between Toowoomba 
and Warwick a veritable blight has 
descended on the farms and holdings and 
,hardly any stock is to be seen in the 
whole landscape." 

In many cases farmers had to shift their 
stock to water in other parts of the country. 
The Press statement goes on to say-

" Much the same conditions obtain in 
the Lockyer, Fassifern, and Moreton 
districts." 

Do not hon. members think that such a 
large sum of money for water facilities, 
some of them useless water facilities-the 
swimming pool at Roma, for instance-could 
be better spent in providing irrigation 
facilities in such rich districts as Lockyor, 
Fassifern, Toowoomba, and other places on 
the Downs and other big farming areas? 
The figures are a true reflex of Govern­
ment policy of " Everything for the city 
and nothing for the country." 

Mr. TAYLOR (Enoggera) [12.52 p.m.]: 
After listening to the speeches by hon. 
members opposite I am convinced that the 
longer they remain in this Chamber the 
more mixed their economic knowledge 
becomes. The Leader of the Opposition con­
tended that the Government blundered when 
they increased the public servants beyond 
the number under his Government. He 
knows perfectly well that the citizens of this 
State and the Commonwealth generallv are 
;mtitled to their birthright, of the right to 
Jive, and he should admit that in placing a.n 
mcreased number of employees in public 
positions when they cannot be absorbed by 
private enterprise the Government are doing 
their bit towards establishing a measure of 
contentment and happiness, as well as help­
ing to solve the vexed question of unem· 
ployment. 

I also remind hon. members opposite thai 
if war broke out to-morrow hundreds of 
millions of pounds would immediately be 
made available to equip the fighting forces, 
which would be drawn largely from tho 
ranks of the workmg class. Hon. members 
opposite would be loud in their approval of 
that expenditure. Probably they would like 
to see Faci'om introduced into this country 
to provide for the totalitarian state in 
which man must work for the benefit of 
the State and not of the individuaL The 
totalitarian State uses huge sums of money 
to equip the human race for the purpo£e of 
the defence of that State and not for its 
economic development. 

\V e know that the world to-day is in a state 
of turmoil and that something new and 
brighter will have to be evolved if we are to 
escape from the deadening state of things 
flstablished by the present system of society. 
We cannot deny the va.lidity of the criti­
cism arising from the lack of employment 
over " number of years for a number of our 
citizens. vVhen the hon. member for 
Aubigny was Leader of the Government in 
this Chamber he put into effPct a negative 
policy, the opposite of that pursued by the 
Labour Party. "What was the result? 'l'!Je 
affairs of State were further and further 
dislocated, larger a.nd largAr numbers of 
unemployed appeared. Bankruptcies took 
place on every hand, and business boc<J.me 
enveloped in a veil of uncertainty by Lhe 
results of that policy to the extent that 
it was not possible to see through the 
veiL The Oppoeition then had a trial 
of their policy of long hours and low 
wages-as well as low taxation-whereas the 
policy of this Government is to place money 
in oirculation again by putting the out-of. 
work back in industry. The banking returns 
show that as a result of the Moore policy 
the p<Jople had conserved within the walls 
of the banks large amounts of finance. 
That does not spell prosperity for the State 
or the people. It would be far better if 
that money and the wealth of the State 
were put to use for the betterment of the 
people generally. That is a problem that 
faces not onlv this Government but every 
Government i\1 the world. The people are 
not going to put up for long with the 
aggregation of large banking creditB and 
huger , di videncls in our banking institu· 
tions. They will put into Parliament 
Governments who will be prepared to impose 
taxation to obtain the conditions and stand­
ards that the people wa.nt. 

I venture to say that the hon. member 
for M urrumba is badly in need of lessons 
in economics. Ho endeavoured to make 
this Committee believe that the Govern­
ment wore wrong in spending the huge 
amount of money that he said had been 
spent in the various cities, including the 
city of Brisbane. He claimed that this was 
done at the expense of the country. What 
false economics he would have this Com­
mittee embrace! He should know that inside 
the boundaries of this city there reside 
ono-third of the population of Queensland, 
and that imide the boundaries of Brisbane 
and the other cities and towns there live 
probablv one-half of the people of Queens­
land. "Those people have the right to 
the expenditure of just as much per head 
of population as those in the country. After 
all, the secondary industries contribute a 
very fair mcas11re of the taxation that is 
collected. If the income tax returns are 
analysed by the hon. member they wiJJ 
show that the sccondarv industries contri­
bute a.s much inr·ome t"a"' as t!te primary 
industries. 

The fact remains that we Jwve a problem 
to solve. 'The public servaiJb have I'l'Cf'ived 
fron1 the Governnwnt a rneasurc gf t.he 
reductions they suffered as a resLJlt of the 
Mooro Government being returned to 
power, but that return. from my own per­
sonal point of view, is not sufficient. 1 
believe the time has arrived when the public 
servants should ha,·e returned to them the 
total a,mount of the wages reductions 
imposed on them by the financial emergency 
legislation under the Premiers' Plan. 

Mr. Taylor.] 
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I believe also that the time has arrived in 
Australia generally when the States should 
be able to deal more effectively with the 
Commonwealth Government in order to get 
back from it a greater measure of taxation 
than in th'' pact. The Prime Minister of the 
Commonwealth, Mr. Lyons, during his visit 
to Brisbane, remarked that this State had 
made a wonderful recovery, that he con­
sidered it one of the richest States in the 
Commonwealth, that he was pleased to note 
i~s building activity-particularly in this 
c1ty-and he considered that all things 
augured well for the future of its citizens. 
At the same time ~fr. Lvons gave a remark­
able resume of the trade of the Common­
wealth and its financid position generally. 
He remarked that the Commonwealth revenue 
derived from taxation had enabled his 
Government to show a surplus. Everv hon. 
member in this Committee is probably· aware 
that the Commomvealth takes out of Quo<•ns­
land in various forms of taxation, such as 
customs and excise duties and post office 
revenue. more mono_;· than is obtained ],y 
the State by taxation, although the State has 
to carry out all domc3tic services. 

The criticism offered bv hon. members 
opposite this morning, as I s'~id at the outset 
indicates a sad lack of knowledge of th~ 
true cco~lOf!lics o! iJ?-dustry. EYery tin1e an 
Approprwtwn Bdl 1s presented for ratificm­
tion by Parliament it has wrapped up in it 
the whole of thA industrial activities of the 
Government. vYhen cne tnkes into considera­
tion the facts that each year the populati>m of 
this State is increasing, the activities of the 
Government arc growing and the knowledge 
of the people of the functions of g·ovornment 
are becoming more enlightened.' then one 
must exp0ct each year an expenditure by the 
Gm·crnment greater tlum the preceding one. 
The only timP that did not occur was when 
hon. memhers opposite occupied the Treasury 
benches. \Vhcn ono considers. for instance 
the activities of the Department of Health 
and Home Affairs. one is convinced that an 
enlargement of the staff is called for So 
also the increased acti,·ities of the D~nart­
ment of Public Works since the Moore 
Government wore in power certainly calls 
for an enlargement o£ the number of its 
emplovees. As a result of the increased 
activities of those departments we have finer 
puhlic builrlings and better social services 
and, generally speaking, a happier and more 
contented community. 

I do not suggest that when the hon. member 
for Aubignv was Premier he did not know 
his book aS far as politics vvcre concerned; 
but I do suggest that he was suffering from 
th0 complex that Opposition members still 
suffPr from. that is. that lower wa grs and 
longer hours will create more employment. 
That theory has been exploded. \Ye are 
faced at the present time with the more or 
less socia) prol1lcrn of unemployment, and 
t?e quesbon . of the eyer-expandinil' produc­
twn bv machmery, wb1ch rednces the number 
of cmplovr:es _in privote indnstrv. Surely 
the hnmamtarmn streak that must exist in 
s'?mc of the mcmbNs of the Opposition can 
!'"" to the surface sometimes. at least. and 
Impel them to r>;ive credit where credit is 
due-to the present Government ! \V r refuse 
to let numb~rs of good Queenslandcrs starve 
or their chlldren suffer from malnutrition 
because of some complex from which hon 
m0n1 hers onpositc f'Uffer. · 

'rhe people of Qnennsland have received 
wonderful service for the money pai-d to 

[Mr. Taylor. 

the public servants of Queensland, some of 
which it is sought to appropriate under this 
Bill. I have no dc>"iro to particularise, but 
it must be said that there io not the slightest 
doubt that the H<Lilwav Deparment is pro­
viding " wonderfully efficient service to the 
citizens of this State. Although its returns 
last year \YCre not as high as they were for 
the preceding financial year, the smaller 
amount is more t ha.n offset by the oxpan­
c.ion of that public utility. I wus astomshcd 
to hear the hon. member for Dalby attempt­
ing to criticise the present Uovernment for 
i~heir activities in the Railway Department. 
vYhen the hou. member entered the realms 
of flna.nco durinrr hi~ tenn as 1v1inistcr he 
cndea,-ourcd to ;ut down his obligations by 
transfening £28,000,000 of the ca~pital clc'l't 
of the Hailway DerHntmPnt to the general 
public debt. :He evidently con:- idcrcd that 
this was a wonderful stroke of financial 
genius and that he would thus relieve the 
citizens of the Stttte of a burden of indebted· 
ness. One mu.'t not forget, howcYcr, that 
thereby he imposed a greater strain on the 
Consolidated Rm-cnuc Fund for the mue 
transference of indebtedness to another 
pnblic fund does not mean that the fman­
cial obligati>on has been wiped otf. Under 
the present svotem the State of Queensland 
has to stand up to all its obligations, 
whether th~y be ch<trged to consolidated 
ren"11'e or to one pftrticular department of 
go\·errunental activity. 

Under the a,dministration of' the hon. 
member for Dalhy the Railway Department 
got intJ· an econOJnic n1ess from an indus­
trial point of view. Rolling-stock was 
allowed to go to ruin. The hon. member 
said to-day that he betel enough engines 
a~nd this \vas demonstrated by the number 
lying idle both at Maync Junction and 
the Ipswich workshops, whilst dhers that 
were running were allowed to get into such 
a condition that they were almost unable 
to do the work imposed upon them. The 
same can be said of the other rolling-stock. 
V\'hen the pH"ent Govornment came mto 
office they had to increase th~ number of 
employees in the workshops In order to 
improve the rolling-stock so that the general 
public might have an efficient service. 

We ha.ve been chided with not acting m 
the best interests of the primary producers, 
of whom hen. members opposite claim to be 
the representatives. \Ve haYe also been 
criticised for the number of employees uf 
the Crown. The Department of Public 
Lands, owing to its increased activities, has 
in the past three years added to the number 
of its employees but the great timber indus­
try of the State has been assisted. N01 must 
it be forgotten that the Forestry Sub­
Department has hrought revenue to the 
Crown. The position in the other depart­
ments is no different from that in those I 
have alread,· mentioned. I believe that the 
State is getting a more efficient service 
to-day. vVhen the time comes the Govern­
ment can present to the people a cogent 
cas<' in support of the increases in the 
cmployeeo; on the Crown pay roll, notwith­
standing the criticism of rhon. members 
opposite. 

There is a great problem in front of this 
Chamber. Although the Government are 
doing much to alleviate distress, there is 
more~ to be done. \Ve are handicapped by 
the system under which we have to get our 
finance. 

Mr. Nnnro interjected. 



S1<pply. [13 AUGUST.] Supply. 61 

Mr. TAYLOR: Hon members opposite 
must realise as well as I do that the time 
has arrived when carping criticism and an 
uneconomic survey of the situation will 
not help them politically, nor will it help 
this Government to get on with the job 
of -doing away with the social evil of unem­
ployment, and raising the standard of living. 
I claim that before very long it will be 
necc,sary for us to give a lead to outside 
employers by allowing the public servants 
to stop work at half-past four in the after­
noon. Tha.t would be preferable to retaining 
the cup of tea at 11 o'clock and 4 o'clock. 
Greater efficiency would follm'. the reintro­
duction of the conditions that were in force 
prior to 1922. The Government have -done 
their best and tlw Opposition -.vi!! gain no 
laurels and no kudos by carping criticism, for 
the people know that they should be 
<mdeavouring to help in the solution of the 
economic problems confronting the State. 

Mr. l\100RE (A111iigny) [2.14 p.m.]: The 
Treasurer is asking for £3,150,000 to carry 
on for another few y·eeks. I should think 
that when t1 ..::king for so great an a1nount 
he would give some explanation as to the 
\Yay in which it is to be spent. In any 
case, I should like some explanation as to 
how the monev "·e haYe alrea-dv voted has 
been sp~nt. It is all very fine· to ke0p up 
the pohte fiction that this Committee has 
control of the public purse and that what 
this Committee passes will be spent. In the 
last Auditor-Genoral's Report you will find 
that over .£1,700.000 was snent on unforeseen 
expenditure-only £100,000 lt'ss than the 
whole of the income tax received in Queens­
land. and £180,000 more than all the other 
direct taxation, and this Committee has 
no say whatever in it ! The Government at 
their own sweet will, prrid that monev 'out 
irrespective of the conditions laid down by 
the financ•l committee of the State. 

lYlr. WATERS: No worse than your Govern­
ment. 

Mr. MOORE: ~\s a matter of fact it 
was, if the hon, member had the intellig~nce 
to reali'e that in our term of office unfore­
seen expenditure amounted to £1,500,000, 
and not £1,700.000 in one year. 

Mr. WATERS: You don't need to tell 
it in figures. 

Mr. MOORE : The hon. member does not 
understand it, and makes inane interjections 
that do not get us anywhere. 

The CHAIRMAN : Order ! 
Mr. :VIOORE : I should like some informa­

tion aho as to th0 amounts of <·xpenditure 
in the ,-arious months of last rear. and some 
explanation of the extraordinary juggling 
of the 30th June. From unemployment 
relief funds the expenditure has lwen:-

Month. £ 
J an nary 316,470 
Febmary 270,198 
March 178.314 
April 295.902 
May 270,448 
June 38,362 
July 204,883 

\Yould anyone with rt grain of intelligence 
be expected to believe that only £38,000 
was spent out of that fund in June when 
it immediately rose to £204,000 in July? 

Another set of figures, those of the Main 
Roads Commission. raises a similar question. 
The Commission -has not been expending 
month by month the sums that the motorists 
have been paying. 

11r. v\7ATERS: How do you know' 
Mr. MO ORE: The average payment was 

£85,000 a month last year, and this year 
it is certainly higher. The expenditure of 
the Co1nmission has been~ 

Month. 
Janual':) 
February 
:Vlarch 
April 
::Vhy 
June 
July 

£ 
82,267 
75,736 
64.987 
58,288 
79,195 

238,451 
81,236 

Is it not extraordinary that in June the 
expenditure from the Unemployment Relief 
Fund fell to £38,000, and that the expen­
diture from the Main Roads Fund rose to 
£238,000? 

:--.; ow consider these figures showing the 
monthly expenditure from loan funds-

January 
February 
March 
\pril 

May 
J"tme 
July 

£ 
113,000 
229,000 
303,000 
329,000 
269,000 
782,000 
158,000 

Mr. Knw: Where did you get those 
figures 1 

Mr. MOOH.E: from the "Government 
Gazette " published on the lOth of every 
month, whore anyone can get them if he 
wishes. Is it not extraordinary that those 
figures should be put forward without any 
explanation at all 1 Is it not extraordinary 
that the expenditure from tho Unemploy­
ment R0licf Fund should fall from £270,000 
in one month to £38,000 the next month and 
suddenly rise to £204,000 the following month? 
Is it not also extraordinary that the expen­
diture from the Main Roa.ds Fund should 
increase from £79,000 in May to £238,000 
in June and fali to £81,000 in Jul• 1 Is it 
not also extraordinary that expenditure from 
Loan Fund should jump from £269,000 in 
one month to £782,000 the following month 
and immediately fall to £15J.OCO the next 
month 1 Do not those figures demand some 
explanation? To my mind they suggest 
that there has been wme shocking juggling 
with figures. This Committee i., asked to 
approve of the expenditure of cortttin sums 
but how can we do it with any confidence 
when this sort of thing happens? It cannot 
ho dismicc;ed \Yith a wave of the han-d. 

\Yo are becoming a ccustomecl to startling 
statements from the Deputy Leader of the 
Government, but this one, published in the 
Press on 6th MaY, 1936, is the most priceless 
that I have ever read-

" Cash in the loan fund is low, but 
this balance, together with repayments 
of floating loans within the State, will 
be used by the Government to meet 
portion of the expenditure. Figures 
which have been taken out in prepara­
tion for the Loan Council reveal that 
loans and subsidies to local authorities 
in Queensland since Juno, 1932, have 

Mr. Moore.] 
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amounted to £7,000,000. Thus tho 
Government's lavish loan disbursements 
of the last few years will themselves 
help to sustain the spending policy." 

That is to say, it is to become self-support­
ing. Is it not a marvellous arrangement 
that in order to provide employment the 
Government pay subsidies to local autho­
rities out of the Unemployment Relief 
Fund, then charge interest on the subsidy 
11nd take the interest out of that fund? 

Mr. \VATERS: It is not true. 
Mr. MOORE : It is true. If the hon. 

member would read the last Budget speech 
delivered by the Treasurer he would see 
that a sum of £108,000 was taken nut of the 
Unemployment Relief Fund to pay interest 
on subsidies that had been given to local 
authorities 

The TREASURER: Absolute nonsense! You 
do not know what you are talking about. 

Mr. MOORE: The Treasurer must be 
dreaming. That is set out in his own Budget 
speech-£108,000. 

The TREASURER : You said that we charged 
interest against the amount of the subsidy 
whereas we charged interest against the 
amount of the loan. 

Mr. MOORE : A local authority pays 5 per 
cent. interest on its loans. The Budget 
delivered by the Treasurer last year set out 
that £108,000 had been taken from the 
Unemployment Relief Fund--

The TREASURER : You do not understand­
that is the difficulty. 

Mr. MOORE: I understand plain English 
and I understand that a sum of £108,000 was 
transferred from the Unemployment Relief 
Fund to consolidated revenue to pay interest 
on subsidies up to that date. Of course that 
was done. I commented on it at the time. 
I remember pointing out that only £21,000 
odd was needed for the deficiency in interest 
on subsidised loans after the local authority 
had paid 5 per cent. on the loan portion, but 
a sum of £108,000 was taken to meet intere.st 
on subsidies already spent, so that the 
Government profiteered to the extent of 
£86,000. A sum of £392.000 was provided 
in that Budget for subsidies to local autho­
rities and other bodies. I think the 
Tretstner will admit that. \Ve did not 
object to that. But tho Deputy Leader of 
the GoYornmcnt has stated that loans and 
subsidies to local authorities since June, 
1932, amounted to £7,000,000, and that his 
Government's lavish loan disbursements dur­
ing the past few years would help to sustain 
the spending policy. \Yhat cloes that mean? 
It only means that the Government have been 
making eubsidisecl loans and obtaining the 
interest from the ven· section of the com­
munitv that contributes towards the taxa­
tion of the State. Th8Y arc taking th(• 
interest payment out of the Unemployment 
Relief Fund to meet interest on subsidies, 
thereby making the Unemployment Relief 
Fund " capital fund. I'\o one ever contem­
plated that the Unemployment Relief Fund 
would be corn·erted into a capital fund from 
which money could be secured to meet 
interc.'t on subsidies that had already been 
given to local authorities. The Govern­
ment claim that by forcing this charge upon 
tho ratepayers of the city and general tax­
IJayers they will be able to sustain the same 
lavish spending power that thev have main­
tained in the past. The Gover;1ment should 

[}fir. Moore. 

remember that all the money comes from 
one source, and from one body of people. I 
cannot see how their policy is going to sus­
tain their lavish loan expenditure. 

The TREASuRER : Say exactly in a few 
words what you are complaining about. 

Mr. MOORE: I am complaining that the 
Government are getting away from their 
responsibilities so far as unemployment is 
concerned and placing them on the shoulders 
of the local authorities. According to the 
statement of the Deputy Leader of the 
Government. they have made available 
£7,000.000 in subsidies and loans to local 
authorities. The hon. gentleman has only 
to look at the facts to see that what I am 
saying is correct. 

The Deputy Leader of the Government, in 
the coursf' of a statement at Innisfail, said-

'· If I were Premier, I would abolish 
relief work to-morrow morning. In the 
departments which I control, Irrigation, 
Forestry, Lands, and Public Estate 
Improvement, we do not employ relief 
workers. Every man on those works 
has a full-time jQb. I send men from 
district to district." 

The SECRETARY FOR LABOUR AND INDUSTRY : 
What arc you quoting from? 

Mr. MOORE : I am quoting from the 
"Courier-Mail." I do not suppose he is 
going to deny it. 

The SECRETARY FOR LABOUR AND INDUSTRY: 
The Secretary for Public Lands complains 
that the Press deliberately quoted part of 
his remarks and <lid not publish his whole 
statement. 

Mr. 1\IOORE: The Secretary for Public 
Lands need not deny the following state­
ments, which I have taken from the 
" A B C of Queemland and Australian 
Statistics " of 1935. It is shown on page 
201 that in 1935 no expenditure was debited 
to that fund in respect of the Provisional 
Forestry Board, the Department of Pu)Jlic 
Lands (Burnett Scheme, &c.), and the Irnga­
tion and \Vater Supply Commission. Nor 
did the Secretary for Public Lands spend 
anvthing from the l'nemployment Helief 
Ft;nd for the Public Estate Improvement 
Branch. \Yhat I want to find out is: what 
is the policy of the Government? Is it t~at 
they are collecting the unemployment relref 
tax in order to provide relief work for those 
who arc unemployed? If it i.s, why is cne 
:Ylinister. whose department is the biggest 
spender_:__that is, in forest:y and public est~te 
improvement work-settmg up a P<?h~y 
cntirclv different from that of other lYhms­
ters '' ' 

The TREASURER: He does not se-t up a 
different policy. 

~1r. MOORE: It looks remarkably like it. 
The TREASURER: You know that is not so. 
~1r. MOORE: I do not know that. 
The TRE,\SURER: If you don't, you don't 

know anything. 
:Ylr. MOORE: I do know that I have 

quoted from the '; A B C of Queensland and 
Australian Statistics " to show that tl•e 
Secretarv for Public Lands has not taken 
advantage of the unemployment Relief Fund 
for work connected with forestry and public 
estate improvement. 

The TREASURER: What is done by the Sub­
Department of Forestry Js done as a result 
of the Govermncnt's policy. 



Supply. (13 AUGUST.] Supply. 63 

Mr. MOORE: I suppose it is all Govern· 
ment policy. But what is the Government's 
policy? Is it relief work or is it not? Is 
the policy of the GoYernment a system of 
giving relief work from the Unemployment 
Relief Fund? If that is so, why is it that 
one Minister. who is in charge of ono of the 
biggest spending departments. is not spend­
ing such money in efficient relief work as 
forestry and public estate improvement'? 
Yet no better work for unemployment relief 
could be done than forestry, as it is likely 
to return something to the Stnte in the futnr<'. 
It is also work that does not require the 
degree of skill of some other work. It is 
rather extraordinary, therefore. that one 
policy of unemployment reli f ,houid be 
announced bv the Treasurer and another b· 
the Deputy ·Leader, who declarE>; ''I will 
haYc nothjng to do with it. EYery man on 
my work has a full-time job." 

Tho subsidy-loan policy to local auth0ritics, 
I repeat, brings about an extraordinary 
position. These moneys have be~n advanced 
from the Unemployment H.elid Fund and at 
tho close of the· voar £108.0~0 is tra•J,fc:T·cl 
from the same f1.md to tho Treasury for the 
purpose of providing for the interest theroon. 
It would appear that it ,,-ould not take any­
thing like that amount to provirle fo>' tho 
interest. Tho GovernmC'nt here aga.in appear 
to be shifting thejr liabj11t:v. ThP uncmplo~r. 
rnent relief Schen1c nc\~Cl' contemn]atcd such 
.a thing. It was instituted for a spcc;fic pnr­
pose, to tirle men who were unfortunately 
forced out of work over their period of 
unemployment. 

Tlw S··~CHET.\RY FOH LAnOlTH AXD I};nrRTRY: 
Every shilling of the fund is spent with that 
object in view. 

Mr. MOORB: That may be so. but Wb are 
getting away from the object for which the 
fund was created when the (}overnmcnt 
transfer such a large amount from the fund 
to pay interest on tho subsidie3 granted, and 
when by the granting of those snl1siclics work 
is created that enables a powerful political 
union to force n1en cnp-ag-cd on it to pay 
25s. for a union ticket before being allowed 
to earn the monev contribnted bv t.;Je tax­
payer for their relief. The fund >Vas not 
instituted for that purpose. Tlw way it is 
be~ng us0d is entirely wrong. Part of it is 
bcmg prostituted. 

Tlw SECRETARY FOR L,\BOFH AXD IxnJTSTRY: 
You know that your sncech is just political 
fire,vorks. You don't belien• that. 

2\:k MOORE: I shonlcl like to know how 
the~e fund•-. ar0 juvr:lf':d about in the way 
I hctvP ~hovYn they app0ar. 

I shoJlrl l'kc the lwn gentleman to explain 
how the £38.000 was spent in June from the. 
l,..ncn1ploq~d ]1plir1 f .Fund, and why it jun1prd 
lo un•r £200.COO the 11ext month. I should 
liJ::::0 to kno1v \Yhv the' Lonn Fund expenditure 
jumpr c] to £732.0r0 in June and why it was 
rlom1 '"' 1 in lhe nc't month. I d1ould like to 
know wln· tlw >.rain Roads Fund cx])cnditure 
went un 'to £238.000 in ,Tunc nud d1:opped to 
£81.C·0') th~ next motJth. Aft0r a!', there 
mn't be ""lll' explanation for these things. 
The'<• m·C' figures "bout "hich the people of 
Qneensla.nd arc entitled to know mmcthing. 
After tln a..;tonl';hln.g- shrinkap-e jn expcndi~ 
turc wn sudd0nly find an enoin1ous inn·rase. 

\Ve also find that £814,417 is being spent on 
relief works in Briebano-u tremendous 
amount of money. l'\ atura,lly, there is a 
feeling of sorcnc·s thronghout t!Jr countrv 
districts that such a large amount is bt·ing 

spent in the centre of population. I realise 
that there is a greater congreration of unem­
ployed in Brisbane and the other large 
centres of population-I realise the difficult.y 
-but I a !so rea'ise that it is not fair that 
money $hould be ta.ken frnm the people 
outside to assist the city council in Brisbane. 

A GOVERXYIEI\T MEMBER· That is not a 
fact. 

;'vh. MOORE: It is a fact. There is no 
question about it. The Lord Mayor would 
be the last pcroon to disputf' the f>cct that 
the citv council is being helped to a consider­
able• extent. 

A GOYEllX}fEKT MEMBER: Arc you object­
ing? 

:\!OOH.E: I am not objecting to their 
a:-s1stance. but I am ('bjecting to 

getting 1noro than their share. 
The TREIScREH: l'\o, they are net. 

Mr. i\100H.E: Of course, they are. What 
a re the pc-oplo in tne conntry d >.,trirts getting 
fro,.1 the unemployed relief tax? The money 
is being collected from those areas. 

The T'REAS!'RER: I gave you the figures 
yesterday. 

}fr. :\IOORF:: The hon. gentleman only 
took the cities and towns 

The TRKISrRER: I gaYe .vou all the figures. 
Your new lc8der only touk celtain fi[ures. 

1\lr. 1\:0ClRE: I will give them all, and let 
us see where the difference is. In DrisbanG 
la't Year £814,417 was spent in unemployment 
relief. 

The ~b.~'HEL\HY FOH LABOVR AND 1:;\DGSTRY: 
\Ye onl:,, e~q;end \Yhere necessary. 

:"vlr. ~.~OORE: The hon. gentleman oxpe!l(h 
whcrcLT he \Yill get the most votes, and not 
where he will Jo tho most good or get the 
greatest development. The Guvernmcnt do 
riot 'Jocnd whore they \\·rll help people to 
('<11'11 n1cre to pa;v their taxes, l1ut where 
the big numbers of people are. 

c\ GOVERODJENT MEMBER: Yoll gaye it t<? 
the :::\ ew South \Y ales Government. 

Mr. i-IOOH.E: The Australjau Workers' 
Cnion gaYG funds to New South \Vales to 
light the election. It sent down £5,000, s:Jme 
of which was taxed from the relief workers 
similar to those at Brcakfa.;t Creek, in ordor 
to fi"ht the election. It also put £75,000 
into btho ddunct '' Dailv Suwdard." The 
monov it took from tho;o people it sent to 
:\ C\Y "'south \',r ales to, help 1\Ir. Lnng. 

-" Go \'EH X 'r E:-TT :ME1! BER : \Vhat did the 
Employcr.s' Federation give you • 

:VIr. l\IOORE: TllC' Government arc always 
ask1n()' the En1ployprs' Ii,Qdcration to give 
rnorc 

0

elnploYIDCllt. ~ I n1ight ask: \Yhat djd 
::;ome of the 'brewcrie;:; give you? 

Tho 'I'HEAST;RER: What did some of the oil 
cornpaniPj give you? 

Mr. J\IOORE: I sllmTid not mind it being 
published to the world. You could put it 
all on a threepenny bit. The hon. gentleman 
can haYc an investigation into it if ho likes. 

But let us tako the position of the cities 
and towns. The following table indicates 
tho expenditure in each case:-

Cities 
Towns 

Loans. 
£187,473 

£46,327 

Subsidies. 
£440,682 

£47,874 

£233,800 £488,556 
Mr. \YATERS interjected. 

Mr. Moore.] 
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Mr. J'IIOORE : If the hon. member wou~d 
only keep his mouth shut and give his brains 
a chance it would be better for him. 

The shires received £212,561 from loan and 
£176,007 in suooidy. In the cities and towns 
subsidies were £254,756 greater than the 
loans, but in the shires they were £32,554 
less than the loans. 

The SECRETARY FOR PuBLIC LAl'!DS: It is 
an endeavour to solve unemployment. 

Mr. MOORE: I quite understand thai, 
but the action of the Government is making 
the position worse. They arc encouraging 
the unemployed to come to the cities, wl1ere 
they wii! not be doing anything towa~;ds 
the development of the State. First of all, 
I am told I am wrong anrl that the towns 
are not receiving any benefit at the expense 
of the country. Then I am told I am right, 
because the figures show that unemployment 
is greater in the towns than in the country 
and consequently a greater amount has to 
be spent in the towns. I admit the posi­
tion is more ·difficult in the cities and towns, 
but the Government are not doing anything 
to remedy the defect. They are giving a 
greater amount of subsidy to the cities and 
towns and forcing local authorities .to take 
greater amounts of loan money than of 
subsidy. 

A GOVERNMENT ME1fBER: No. 
Mr. :MOORE: It is no use. saying " no." 

The figures of the Auditor-General show it. 
When they want money on subsidy-loan thev 
have to take it on the terms and conditions 
offered b_y the Government. 'fhese terms 
and conditions are infinitely better for the 
city than for the country. 

'l'he TREAScRER: No. 
The SECRETARY FOR LAHOuR A;o;D INDUSTRI: : 

The Stevens Government are introducing 
the same scheme in New South Wales. 

Mr. MOORE: lt is no use for the hon. 
gentleman to try to get away from the fact 
that in the cities and towns subsidies excee-ded 
loans by £254,000. In the shires loans 
exceedc·d snbsidics by £32,000. The hou. 
gentleman ,cannot get away .from ,those 
facts although there may be explanations 
as to why that should be done. It is not 
my job to give those explanations and one 
of my reasons for speaking is that that 
duty devolves on the Treasury Bench. That 
is not the function of the Opposition. I\ e 
on this ,,ide have nothing to do with the 
spending of the money. 

The large amount of £672,000 ha' hecu 
RXpcnded from the U!lemploymcnt Rt'iir't 
Fund more than in the previous year. 
Surely tho Govermnent eau give some 
explai1ation! There is son1c rca~on. The 
Socrt'tary for Public Lands stated in the: 
North that the increase Wits rlt1e to the 
largo influx of unemployed from New Sout!J 
\Vales. 

The SECRETARY FOR LABOGR AND IND<:STRY: 
That is just one factor. 

:Mr. MOOl'Ui:: Tha,t factor is not now. 
It operated in 1931. 

A COVF.RN:IIENT ii'~E:I!BER: 1'\o. Thcv all 
left here then and went elsewhere. -

J\Jr. 1IOORE: It seems rema,rkablc that 
during the election of 1932 some hon. mem­
bers on the Government benches stated that 
.at Gyrnpio out of so\·enty-two men who 
were caught train jurr1ping sixty-eight can1e 
from Now South \Yales. I do not suppose 
that proportion was peculiar to Gympie. 

[Mr. Moore. 

The SECRETARY FOR LABOUR AND INDUSTRY : 
They were jumping trains to New South 
Wales. 

]\fr. MOORE: No, they were not. They 
were going up North. Hon. members oppo­
site at that time stated that they were look­
ing for work and that they should not be 
made criminals because of that fact. 

Mr. CHAIR'YIAN: Order! The hon. 
me,nber has exhausted the time allowed him 
under the Standing Orders. 

1'he TREASURER (Hon. W. :B'organ 
Smith, 1>fackn1!) [2.41 p.m.]: On entering 
the Chamber from the Premier's room, 
where I had been receiving a deputation, 
i wonrlered who was doing the scolding and 
found that it was the Deputy Leader -of the 
Opposition. He worked himself into a _fury,_ 
scolding the Government on th(' basis of 
what he considered to be facts in relation 
to certain things. 

Dealino- first of all with loans and subsi­
dies to !~ea! authorities, I remind the hon. 
member that he has made the same mistaKe 
as was made yesterday by his revered 
leader. He argued that the towns and 
cities were receiving better terms than were 
the shires, thereby following the lead ?f 
the hon. member for West M-oreton m 
endeavouring to create a division between 
people who live upon the land and those 
who live in the towns anrl cities. I have 
always regarded that attitude as being 
extremely absurd, i\Ir. Hanson, because all 
people engaged in useful service are equally 
good citizens, whether they be farmers or 
engineers or labourers is of no account. 
What is of account is how well they do 
their respective j-obs. 'I'hat, and that only, 
is the thing that merits approval. To claim 
that one section of the workers is better 
than another is simply to bring about 
confusion in the minds of the public. 

With regard to amounts advanced to local 
authorities the following arc the figures:-

AlW ANOES O:>; ACCO'CNT OF LO.\NS AND 
S<:BSIDIES. 

-·----·--

Years. 1_---~------l Loans. !_s_u_b_s_id-y~ 
1934-35 1

1 

Outside Brisbane 

1935-36 Brisbane City 
I Council .. 
I Outside Brisbane 
I 

£ 
552,36fl 

Xi! 
686,352 

£ 
331,644 

330,000 
498,759 

'l'he explanation is this: it is quite obvious 
that loans and subsidies can only be granted 
where work is to be done. The figures I 
have qnoted indicate that the Government'·' 
loan funds have been made available wher<> 
they were most required, ~nd in accordance 
with the needs of the vanous centres. The 
hon. member alleged that the amount of 
subsidies to towns and cities was propor .. 
tionatcly higher than to the shiree, and he 
compared subsidies with loans to prove his 
contention. He forgets, or ignores, the 
fact that many municipalities arrange their 
own l)orrowing-snch as the Brisbane City 
Council. A. local authoritv often borrows 
frorn an insurance con1panY or a financial 
institution and gets the subsidy on the 
amount borrowed. That results in tho 
apparent disparity as between loans advanced 
and subsidil's given to municipalities. I. 
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that not perfectly clear? It should be clear 
to the meanest intelligence. 

Mr. BRAND interjected. 

The TREASURER: I hope that the hon. 
member for Isis is included within that 
denomination. It is wide enough. (Opposi­
tion intorruptinn.) No ~tmount of interrup­
tion on the part of members of the Opposi­
tion will affect the truth of what I have said. 
The facts' arc that these loan funds have 
been expended in proportion to the need.o 
Qf various centres of population, and in that 
way distributed equitably throughout tlw 
State. The reason for the apparent dis­
parity, I repeat, is that in many instances 
municipalities arrange their borrowing 
through finarccial institutions, but that does 
not deprive them of the right of obtaining 
-a snb;:;idy. 

Mr. MAHER: Can you give us one or two 
instances where that has happened other 
than in the case of the Brisbane City 
{Council? 

The TREASURER: Yes-Townsville and 
Mackay. :Many muncipalities throughout the 
State do so. It is well known that munici­
palities haYe borrowed money for water and 
sewerage schemes and harbour works, and it 
is obvious that these large works wiJl be 
-carried on where there arc centres of popu­
lation that warrant the large expenditure 
involved. That is an explanation of that 
point. Later on, if hon. members so desire, 
I am prepared to place on the table a com­
plete record of all the loans and subsidies 
granted to local authorities. We have noth­
ing to hide. No good purpose can be served 
by endeavouring to pit the towns against 
the country or rural citizens against urban 
citizens. I repeat that when a man is 
carrying out his duty in any sphere of life 
he is entitled to equal respect with others. 

GovERNMENT MEMBERS : Hear, hear ! 

The 'TREASURER: The Deputy Leader 
of the Opposition also raised the question 
of interest c·harged upon subsidy loans. 
There is no attempt to hide that fact. 
Everyone knows, including the Deputy 
Leader of the Opposition, that when hi' 
Government left office, unemployment had 
reached a very high peak. The Labour 
Party were returned to power on a policy 
of providing work and wages for those of 
our citizens who then had neither. The pre­
vious Government really had no loan pro­
gramme, they had no public works policy 
of any dimensions, but worked on the basis 
of what they called " a sound economy in 
administration." The results, however, wer0 
apparent on every hand-record budget 
deficits, record unemployment, record busi­
ness stagnation, and record bankruptcies in 
commercial concerns. We went to the 
country, obtained a mandate for our policy, 
and proceeded to give effect to it. Part of 
that public works policy was a loan and 
subsidy scheme. In the early part of our 
government loans and subsidif'~ were granted 
from the Loan Fund Account, but later on, 
as the position in regard to unemployment 
became less acute, we altered the policy 
from 50 per cent. loan and 50 per cent. 
subsidy to a loan and a subsidy of half the 
cost of the labour employed. As a result of 
that policy many areas were able to under­
take work that under ordinary circumstances 
would have been outside the scope of local 
authorities. 
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Is that not obvious to anvone who cares to 
investigate the matter? "Local authorities 
are limited by the Local Authorities Acts 
and by their financial resources, and it is 
not a sound financial policy for a local 
authority to incur a debt beyond the capacity 
of its taxpayers to meet. Therefore, many 
services were not provided and develop­
ment that was of itself essential was 
anested. Bui' under our subsidy scheme two 
very good purposes were served, one that 
good work was started-thus enabling men 
who otherwise would have been unemployed 
to obtain normal employment under award 
ratb and conditions-and the second that 
local authorities obtained assistance to pro­
vide valuable services that otherwise thev 
would have been prevented by their financial 
position from undertaking. 

Can anyone argue against the soundne<;:;$ 
of th"t policy? Water supplies, drainage, 
sewerage, are of urgent irnportancc. It is a. 
blot on the municipal govcrnrncnt of Bris­
bane that the sewcring of tho city wa..:; 
ht.a rted forty years later than it should 
have been, with the result that the Dresent 
generation has to pay much higher costs to 
make up the leeway. All the~o services that 
we are ilna.ncing vrer;:_' in the interests 
of wcial amenities and of paramount import­
ance eYen from the point of view of public 
health. That was recognised at one stage 
even by the Commonwealth Government, who 
in the interests of public health a few years 
ago ofl'ered to aid local authorities in pro­
viding water supply and sewerage schemes. 
Very few took advantage of it. Our policy 
enabled useful services to be provided for 
the people, aided in developing the State 
and gave normal employment under decent 
conditions. It enabled local authorities to 
provide services at a price that they could 
not otherwise have afforded to pay. 

The major part of the subsidies that have 
been granted to local authorities was 
granted out of the Loan Fund Account, and 
the interest on those subsidies is chargeable 
against the relief vote. What is wrong with 
that in principle? Is it not unemployment 
relief and is it not better that work should 
be done under normal award rates and 
conditions than under relief conditions? If 
there is anything at all in the contention 
by the hon. member for Aubigny, his argu­
ment is in favour of carrying out sewerage 
schemes and similar works from the relief 
vote and under relief conditions. But our 
policy is to keep people in normal employ­
ment and we have shaped our activities 
accordingly. Award rates and conditions 
apply to all these local authority works, and 
the interest on loan and subsidy is a charge 
against the relief vote. 

The policy of granting subsidies from the 
unemployment Relief Fund for the purpose 
of granting full time work was adopted both 
by the Moorc Government and the present 
Government. No interest is chargeable on 
that subsidy. The Deputy Le.ader of the 
Opposition had the temerity to make it 
appear to this Committee and through this 
Uommittoe to the people that the Government 
were double-banking on interest. That is 
absurd. The local authority pays interest 
on the amount of the loan, but where the 
subsidy has been paid out of the ordimvry 
loan funds then the Unemployment Relief 
Fund pays to the Treasury the interest on 
that loan. Everyone knows that. There is 
nothing to hide about it. It is a perfectly 
sound policy. 

Hon. W. Forgan Smith.] 
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As the Secretary for Labour and Industry 
remmds me, the New South \Vales Govern­
ment adopt a similar policy. They are not 
adoptmg the same _methods, that is, of giving 
a flat rate of subsidy of 50 per cent. of the 
labour costs. The New South \Vales Govern­
ment, say, on a sewerage job, estimate the 
amount of mcroased iudebtedness the local 
authority in question can afford to incur. 
They then decide on the amount of subsidy. 
In some cases there is a subsidy of £10 000 
on a £100,000 job, and in other cases £20,000. 
Although the schemes of the two Governments 
differ in detail there is no difference in 
principle. The idea is to give men employ­
ment .under norma.! conditi~ns by providing 
for a :oan and subsidy that Is m accord with 
the means of the local authority concerned. 

The Deputy Leader of the Opposition com­
plained that the figures chargeable against 
the Unemployment Relief Fund varied from 
month to month. That always takes place. 
It occurs in every other fund of a similar 
character. Take the Unemployment Insur­
ance Fund, for example. It will be found 
that there is a drain on that fund in certain 
months of the year. That is recouped by 
the revenue at a later period of the year. 
The amount chargeable monthly to relief 
varies according to seasonal conditions. The 
explanation for the month of J uno apparentlv 
was the adjustment between the Loan Fun~l 
Account, the trust accounts, and the Unem­
p:oyment Relief Fund. It is purely a 
Treasury matter, and one that does not 
require any explanation. 

It amuses me to hear the Leader and the 
.J?eputy Leader ,of. the Opposition posing· a> 

pure n1cnnos 1n sound finance, when the 
Government of whioh they were supporters 
transferred trust funds to revenue without the 
consent of Parliament. \Vhy. as a matter of 
fact, if everything during the last year of 
office of the l\II oore Government had been 
properly charged, their deficit would have 
been approximately £500,000 higher than the 
declared deficit. Yet these people, having 
short memories themselves, assume that the 
public have short memories also, but they 
can rest assured it will take the present 
generation a long time before they either 
forget or forgive the Moore Government. 

GovERNMENT J\iE1fBERS: Hear, hear ! 

The TREASURER: The same explanation 
applies to the Main Roads Fund. If hon. 
members look over the reports of the Main 
Roads Commission ever since it was estab· 
lished, and if they have any understanding 
of the Main Roads Act and its purpose, they 
will reacise that in June of each financial 
year thoro are adjustments between the J\J:ain 
Roads Fund and the local authorities, which 
involves a higher charge in the month of 
June than in any other month of the year. 
There is nothing unusual in this. It is in 
accord with practice ever since the 1fain 
Roads Fund was established. 

Apart from the fact that there is no differ­
ence in the methods anywhere the matter 
is capable of easy explanation. The fact is 
that the Deputy Leader of the Opposition 
knows these things. I credit him with having 
sufficient intelligence to know them. but in 
an endeavour to support his leader; who is 
not so well informed as he is himself, he 
trie' to bolster up the case that he made 
such a bad fist of the previous day. Every­
one knows that what I say concerning these 

[Hon. W. Forgan Smith. 

adjustments from time to time is correct. 
They may nny in degree but never In 
principle. 
GoVER~~iENT ME:\IBERS : Hear, hear ! 

Mr. RUSSELL (Harnilton) [2.59 p.m.]: 
Several matters emerge from this debate to 
which I wish to refer. The first matter 
was brought up by the Leader of the Opposi­
tion that is the restitution to public servants 
of t'heir salary cuts. The Treasurer would 
have us to believe that his Government has 
carried out the pledge that he made at two 
elcction'l. As a matter of fact, the matter 
was an issue of the 1932 election. The 
Treasurer voiced his opposition to these 
salary cuts in this Chamber in 1930. As 
a result of a conference between the Premiers 
of the various States a plan called the 
Premiers' Plan was evolved and agreed to 
by !lvcry Government in Australia, irres­
pective of their rolitics In fact, Mr. Hogan, 
who was then Labour Premier of Victoria, 
strongly advocated the plan, and his Govern­
ment made salary cuts that were more 
severe than the salary cuts in Queensland. 
The following statement was made by Mr. 
Hogan as to the reason why these salary 
cuts had to be resorted to :-

" The main factor was the shortage 
of money and credit. They had experi­
enced an orgy of borrowing by past 
Governments until they had borrowed 
all the money the world was prepared to 
lend." 

We know that Queensland had had a succes­
sion of Labour Governments who were noted 
for their financial extravag·ancc, and at 
last it came to a showdown. Mr. Lang 
was Premier of Kew South w·ales and Mr. 
Scullin was at the head of the Federal 
Govei'nmcnt, when Australia appeared to be 
on the brink of disaster, and desperate 
measures had to be adopted to save our good 
name. The Treasurer was at that time Leader 
of the Opposition in this Parliament and he 
voiced his disapproval of thesB salary cuts 
and at succeeding elections he advocated 
the claims of the public scl'Vants and others 
whose emoluments had been reduced. That 
was, in fact, one of the main factors in the 
defeat of the Moore Government. The hon. 
gentleman was quite prepared at that time 
to cut down the interest earned by bond­
holders-numbers of whom were people in 
very lowly circumstances, who severely felt 
the rcduction in their incomes. The hon. 
gentleman had no hesitation in attacking 
them, but, because an election was pending 
he set himself up as a champion of the 
public servants and others engaged in social 
services purely for tlw purpose of catching· 
votes. It is all humbug to say he was 
guided by the principles of arbitration. The 
hon. gentlemfln knows as well as I do that 
th0 Industrial Court was not prepared to 
reduce wages to the extent the Government 
of the day required, and in fairness to the 
public sen·ants themselvAs it was decided 
that the Government should deal with them 
direct, and remove them from the jurisdic­
tion of the Court. It was a desperate 
situation that required desperate remedies. 

But now we say the time has arrived 
when the promise,; made to the public 
servants should be honoured. According to 
the Treasurer and his colleagues Queensland 
is <'xperiencing very prosperous times. The 
unions are agitating for increases h1 a'vard 
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rates. It is a strange thing that it took 
the Government three vears to allow the 
public servants to appro~ch the court again. 
iYiost of the public senants were prepared 
to make sacrifices to the same extent as 
tho'e suffered by other members of the 
communitv, and with a return to better 
times their claim should be analvsed and 
if they ha l'e a good case their salai·y reduc­
tion should be restored to them. It is 
useless for hon. members opposite to jibe 
at us and say we haYc shown no sympathy 
for the workers or the public ser,·ants in the 
past. That is a common cry of hon. members 
opposi tc. I claim that lron. m em ber·s on this 
side of the Committee have as much 
hnmanit:v in their n1akoup as anyone on 
the other siue. :My experience of Labour 
men has been that when tlwv become 
emplovcr·. tl>ev arc the most tvrai1nical one 
could 'wish to· deal with. · 

Another matter referred to this morning 
IYas unemployrncnt. The Treasurer ha~ 
gone to great lengths in an r·ncleaYour to 
justify the policy canied out during the 
last year. I consid!'t' that the position 
to-day is most disquieting·. The relief tax 
has rcach0d the -pnorn1011~ cli1ncnsions of 
£2,600,000; yet the unemplovmcnt ratio is 
very high indeed. The Government would 
have the people b<:lieYe there has been a 
reduction during the last few vears that 
has brouf(ht down the ratio of 'unemploy­
ment to less than that of 1929. 

Hecently one Minister said that the per­
centage was about 7. I understand the 
fig-ure in 1929 was r.ound about 10 per cont. 
!Ye might be deluded into thinking that 
m 19,36 we have reached a state of such 
spl~ndid prosperity that our unemployment 
ratro IS 2 or 3 per cent. less than in 1929. 
~t is a great mistake to pull our own legs, as 
It were. Anyone who observes conditions 
outside must notice that >Ye still have a 
vPry h!Q'h pcrcAn_t.age nt. nnernplo:v1nent 111 
our mrdst. It IS certamly mnch highc1· 
than 7 per cent. and higher than 9 per 
cflnt. As ho·n. members are aware. there 
bas been qnite a deal of controversv 
recently as to the correct p0.1'00lltage of 
uncmrlovment in Queensland. The "Eco­
nomic News" has been brono·ht into thf' 
dispute, anrl a.ccording- to it;' figures tlH' 
percentage is round a bout 8. 

But the " Economic N e'ys ." has a vPrv 
peculiar basis for arriving at that percent­
ago. Of late there has been a deal of ·rF.o­
cussion in the Press between :Mr. J. D. 
13rigden, the Dir,•ctor of the Bureau of 
1ndustrv. and Profc•osor Gifford. The Bris­
hane " Truth" pub the whofp thing u1 a 
n_ntoholl and rtffords us a. right angle on tlw 
"'tuatwn. It pomts out that in tlw ,T n h· 
is_stlA of th0 "Econorni(' ~cws" 9 900 n1cn 
arc included as the full-time equi~·alont of 
the men ant of employment. and proceeds-

" The 9,900 nwn rdcrrorl to arc 
~ cmnpo . .,itc men.' Thcv arc Inadc up 
of fractions of men. Thev relate adu­
ally to mor0 than twice,. that number 
of reliof workers." 

i.\'Ir. Brig-den had said that, in computin" 
the " equivalent." his -officers worked on th~ 
figures of relief "ages paid by the Depart­
ment of Labonr and Industrv. The paper's 
-criticis1n C'Ontjnued-- ~ 

"The number d men is not sup­
plied; only the aggregate payments. 
What the Bureau does is to divide t hi., 
;;urn by the basic wage (which is the 

daily rale paid to relief men), and t.nm 
is arrived at the number of men who 
would be on full-time work if only full­
time work were given. 

" Two or three men, working parts 
of the week, are represented in this way 
bv one man working the"full week. 

. " 'I'he virtue of the method, from the 
Go\·crnment's vie\vpoint, i~: that It 
enables the Government to include. for 
the purpose of producing a favourable 
tally of unemployed aggregates anu per­
centa.ges, men who could not be got rnto 
the tables in any other way. Its defect. 
which is yery finch n1cre serious than 
it virtue, is 'that it is a.pt to convey an 
cntirclv wrong notion to searchers after 
tl1e fact;. It conld pro.-ide Labour po!i­
hcin nR at bv-clcctions, for instance) -...vith 
:;:..('1110 juicv · cmnparatlYc figures not at 
all discreditable to the Administration. 

"But the c1·eation of this mythical 
0,900 men out of a much larger numbN 
uf part-ti1ne 'NOrkcrs, and the inclu~ion 
of them in the tables. side by siue, of 
tlw aggrPgate ernplo~ ed and unen1plo:vc-d. 
gives- the Government the benefit Loth 
wayf.:.. 

"Firct, 9.900 are lopped off the unem­
ploy0d, scc~ndly they arc bracketed 
with the employed. It enables an 
imposing percentage of unemployment 
to be presented to the public." 

That is the true situation. If we deduct 
the 9.900 men who are on part-timB and 
classify them as unemployed-which they 
really arc, because tho:v arc only on part~ 
time-we arriYe at a higher percentage; of 
unemployment than we are led to behove 
exists. As a matter of fact, the correct 
percentag-e to-da.y would he anything between 
13 and 17. 'l'hat is almost double the lowest 
percentage in 1929, 

\Ye thBreforc find that despite the enor­
mous exactions by way of unemployment 
relief tax the unemployment ratio has 
increased fr.om 9 or 10 per cent. in 192:.J 
t'> 13 or more per cent. in 1936. It must 
be borne in mind that in 1929 there was no 
un0mployment relief tax, whereas to-day an 
amount of £2.600.000 is l1cing collected 
through this avmme. despite the paltry 
reduction of 1d. in the £1 accorded last 
ye m·. Ono of two things has happened; 
either the unemployed haYe been denied the 
right to the full enjoyment of that money 
m· the public has been taxed unduly. Cer­
tainh the tinw has arrived when there 
should be a very largo reduction in the nnem­
pioyment relief tax. If >Ye arc to beheve 
th(' protestatio11s o£ members of the Govern­
ment that mwmplovment is below the 1929 
level there i:; no justlilcation for its con~ 
tinuance. 

That brings me to the matter of the rota· 
tional work at Breakfast Creek. I am 
acquainted >vith many of the men concerned. 
because for1nerlv that area was included in 
my electorate, · The Brisbane City c,;ouncil 
brought into being a scheme for clearmg out 
Breakfast Crc·ek as a nwasnre of flood miti­
::. n.tion. In order to ('lnplo~r as 1nany 1nen 
'" poosible on wages rather than carry out 
the work bv means of a dred<re it was 
arrangPd t ha·t it sl10nld be can·i~d ont as 
a rotational r0liof job. 

1\Ir. PowER: It is tlw polirv of the Govern­
nwnt to eliminate relief work. 

Mr. R'l"SSBLL: It is the 'J1olirv of the 
Brisbane City Council who initiated tho 

Jllr. H11ssell.] 
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scheme. and the work has been going on for 
some 'years. J\Iarricd lllt'n on this work 
receive twdve weeks and single men eight 
weeks, and the Australian \Yorkers' Union 
demands 25s. from each man on Uw job. My 
stand on this matter is that relief work or 
rotational work should not be controlled by 
am union. Anv man. no matter whether he 
is ~a labourer ~or phin1bcr or carpenter or 
clerk. if he can show his union ticket. should 
bo entitled to that relief work without being 
forced to ioin tho Australian ·workers' l:nion 
and pay that exorbitant foe. 

'rhP •rreasurcr side-traclu~d the i~suc on u 
preYious occasion and said that the _policy 
of the GoYC'rnnlcllt was con1pulsory unron1sn1 
and that tho natural corollary was prefer­
uncc to uuionlsts. I an1 not propttred to 
debate that just now •vith him, but thPro is 
1nuch to be said against it. \Yhon ('OJn­
pulsory preference ''-as agreed to by the• 
on1ploy(~rs it was 1nainl:v for the purpo~e of 
ensuring prace in the induBtr;r. Tho 
einp1oycl '" were q11ite prc"rJared to grant pre­
ference to unionists in return for the pledge 
that there would bP no strikes. I <'an sc·e 
no reason why the prefE'rencc clause should 
be put into force in regard to relief work, 
bccau~0 it is not regular 1\'ork. I join issue 
with 1\lr. Fallon when he states that these 
men should be in'ah~d a~ seasonal work(-'rs. 
Tbero is a Ya~t difference between sea<:onal 
IYorkers aiJ(1 relief or rotational '\VOrkcrs. 
The :::c'lsonal workers arc cn1ploycd :yrrrr b:v 
vear in a C'f'l'tain c alliug, such as cane cut­
ting;. taking the same jobs each ~',cason, and 
rec~i,-ing Yery good rates of pa:L to whirh 
the.- arc f'ntitlcd. This othL•r work is insti­
tut~d for the relief of unemplo.nrwnt and is 
not continuous. \Vhcn the Breakfast Creek 
job is finished those men will probably drift 
t0 some other occupation or to some other 
class of rclid work, ancl I contend therefore 
that a great injustice has boon p{~rpetratcd 
bv tlw AustrnliRn \Vorkers' Union in demand­
iilg snch exorbitant foes from these mon. 

I am surprised that thp Government have 
been so supine in the matter. Is this country 
governed b 0' the Labour Party, or the Aus­
tralian \Yorl<crs' l:nion? The power brehind 
the throne is so strong that it can force 
the party in office to rcn1ain jnnctiYe when 
a great princi'jlle is at stake. It- is a repeti­
tion of -..Yhat occurred in the sugar strike in 
the North-tlw hok thing was allowed to 
drift on \1"Pok after week 'with the Gm-ern­
nlent standing b~, inactiYe and the position 
domi naiod b" tlw _\ ndmlian \Yorkcrs' 
Union. 'Thf· ;\n~trn]ian \V(~rkers' lT11ion lw~ 
a vcr~v big- follo\Ying- in this ClvnnLcr. and 
the time has arri.-cd when tho Government 
should assPrt tlwmsoh-os and srrv that the 
A mtral ion \Yorkors' l:nion must" not intor­
fprc 1vith thr t'mp1ovinent of men on rota­
tinnal or rolid works. Tt should not bo 
n0ce!-.sarv for a n1an to ioin tlw ...c\_n"tralian 
Worker~' Fnion at all if-he is a member of 
anv other nnion. H c shonld hc P'ltit!Pcl to 
t hflt rla<:.l-., of ~ ·ork \~ i1-l1out lntPrf('rPncc on 
th0 nart of the powerful and wealthv Am-
tralian 'Yol'kcrs' ·rrnion. "' 

I alwa,·s thought that th0 Australian 
\\Torkers' "Cnion stood for fair nla,·. At ono 
time it was co;nrnrnded for it-.;, alicu·~anc:; to 
the arbitration sv~tPm as a prcsC'rYf·r of the 
pc.1ce. I an1 a.frp:icl it ha~ fall(~ll on eYil 
dav,, in late .-ears, and I hope that the 
G0~Y£'rnment \\'i.ll assort them::.:.eh~Ps and clal1n 
sole control of the work. Rotctional work 
is not subject to an award of tho court. 
and the Australian vYorkor·s' Union has no 
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right or authority to interfere with the 
GO\ernment in the employment of men on 
rotational relief work. 

The Treasurer ,,-as very facetious a few 
moments ago about the deficits amassed by 
the Moore Government. He is continually 
prating about their colossal deficits, but I 
ohould like hon. members to know that the 
deficits amassed b} the present Government 
'Yerc much greater than those of the l'.Ioorc 
Government. 

:VIr. POWER: Rot! 

Thlr. RUSSELL: I will prove it. During 
the three vcars of the :Vloore Government.-­

Mr. Po.wEH: I should havo thought that 
you would hury that for ever. 

1\Ir. RUSSELL: I\o. Hon. members are 
goino- to hay·e the truth. I intend to quote 
the 1igurcs showing the deficits after taking 
into account all transfers from trust funds 
~and I should like to remind the Committee 
that the tra11sfcr of trust funds to consoli­
dated revenue is no now thing in Queens~ 
land politics, for ""1r. ::YieConnack, who pre­
ceded the present r:rrcasurer as Treasurer 
of this Sta to, also transferred trust funds 
to consolidat0d revenue. Tho total defictts 
of the J\iooro Government for three years 
was £3,566,520, inc-luding tho two transfers 
nlludod to bv tho Treasurer. The total 
deficits of th~ pre,ent Gm·ernment during 
their first three vears of office amounted to 
£3,247.587, lo Y~bich must Le added the 
grant fJ"Olll the rmnmonwcalth Governrnont. 
which helped their hudget by £286,000~ 
tnnnna £ro1n he a Yt.H-and the transfer £ron1 
lho Main Roads Fnnd, l admit with parlia· 
mentarv authority, of £75{),000. If these 
;unoun(s are added together it will be seen 
that the deficits of the present Govf'l'nmcnt 
dUl·ing their first three years of office 
amounted to £4,283,537-or a worse showing 
than that of tlw Mooro Government. After 
being- three :_vL'ars in office, fro1n 1932 to 
1935, and handling £6,000,000 from the uncrn­
ployn1cnt rolirf tax and mnch greater 
general revenue the prc-c::cnt Treasurer has 
the audacitY to ask this Parliament to agree 
to a deficit of £750.00Q after abstracting 
£250.000 from the ?\lain Roads Fund. 
AJrc,adv the pre::;;cnt Govenu11ent are out ~v 
I ho ttu;e of £1.000,000, oven after handling 
f..Udt a Ya::'t arnount of nloucy in the pa~t 
four y<'ar:--. 

1\-Ion~o,·cr, c.lu1 ing his tln·oe years of office 
1),., pro' ont Dcput_, Leader of the OppositHJn 
irad onlv £5,227,798 of loan mo11ey to handle, 
\vhcrca'i"' tlll' }H'f'S(•nt Trca~;nrcr, dtn·ing his 
three vears of office, had £10,140,203, oe 
tH'adv 't,vico as rnuch. The Yerv loan policy 
that fs being carried out to~day uwas in~tiatc:l 
by the present Deputy Leader of the Opposi­
tion when in power. Tho fir,t pnbhc loan 
rai:-:pd in Australia after the depression was 
participated in r;y Qneen,lantL ancl the 
.:.Iooro GoYPrnruent set ihe pace for the loan 
policy that is being followed to-day. 

::\I L KIXG: Do you believe in a loan 
policy? 

Mr. Hl.)SSELL: Of course I do. 

l\Ir. \YATEHS: .For how long? 

Mr. RUSSELL: I always have and I ha>o 
8aid in this ChambPr ~Tear after year, anc~ I 
''tick to it 110\\, that when private entorprtse 
fails through t'Xactions by the Uovcrnrne11t 
by \Yay of taxation idle mone;: must bo used,, 
pro.-ido,d it is used for the creatiOn of 
national assets and is not wasted. The 
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Deputy Loader of the Opposition when in 
power had only £1,792,285 from the unem­
ployment relief tax as against £6.199,863 that 
the present Government have had. If the 
.amount in respect of 1936 is added thev will 
have handled n0.1rly £9,000,00{) from "relief 
tax sources. Yet ho has the colossal hide 
to ask us to laud him for his wonder­
ful showing in the Budget, which is £75{) 000 
out-and thn.t although we have arrived ~t a 
stage when things arc almost as o-ood a the;· 
were in 1929 with a record rPven~e. .. 

The Government are condemned out of 
their own mouth~. Their unemployment 
rehef polrcy has faded. Their percentage of 
unemployed is too high, having regard to the 
amount of mmwv that the" ha\ c derived 
f~o~n the taxpaytT. They have 1nado no pro­
VlSlon, or very littl~::~ proYision for the enl­
ployment of boys and girls. Tlwv have failed 
1niserably. w 

Mr. POWER: What about the £2,000,0U 
and the 10,000 jobs? 

Mr. HuSSELL: We found the 10,000 jobs 
all nght, but I shall deal with that matter 
another tirrle. 

I think tha• it is high time that a solid 
rcductim_l in tnxation \YUS n1ade. rr'he Leader 
of the Opposition has proYod that Queens­
land has reueclecl m tho matter of secondary 
mdtHtnc". It will be fonnd on cxami11ing 
the figurc:s quoted by the Treasurer that the 
Incrc<:tS<' 1~1 QtH'e~1sland _is n1o:..::tly in prirna.ry 
or. sub~pnrnary Jndnstne;;:. There has c2r­
ta1nl.: brcn an increase in butter factori~:_,.;, 
brcweric.-:·. and works for vu1canisino- tvres' 
but YCn' fe¥~~ bona. f-ide sccondn ry in~lusi:ri0~ 
havo been started m Queens:and. There has 
not be, n one w?rth considering. The tre­
mendous load ol taxatJOn, both Government 
and mumcipal, a.re factors in this rosult. 
\Vhat chance has a businPss in Brisbane 
to-day, with the enormous Go-vernment taxa­
tion aml a colossal load of municipal tax,t­
tion. of competing with similar industries in 
;he Soutl,>crn States'! Taxation in Queens­
can cl 1s t1 no ut bYo or· thrco bn1es more than 
it is jn -Victoria, and until \Ye rcduu~ that. 
load cf taxation there is not much hope for 
the cmnn1cncen1cnt of sccondarv industries in 
Quecnsla!,d. 'I'ho primary i;;dustries have 
prctt:v wc_ll reached saturation P<?int. and 
our dui-Y IS to sec that seconda.rv IndustriPs 
aro cncotn·a.gprl a~ rnuch as DO~~"iblc. Th.P 
Gov0rnmrnt han' given iittlo or no 
encouragement to thf' establishment of 
sec011dar:v indnf'trics in Queensland. Income 
taxation ha.., long been a bugbear to second· 
ary industries in this State. 

Tho CHAIH1\IAN: Order' The hnn. 
:~:nen1b0r ha~ cxbal!."ted the tinw a]o,veJ hi111 
uudcr tlw Standing Ord0rs. 

:Mr. \V .• J. C'OPLEY (llulin;lw) [3.26 p.m.l: 
At tlw outs<>t I Wish to congratulate the 
newly elected members to this Chamber. I 
aiD desire to ta.kc this opportunitv of further 
congrntnlaling the l110YfT and ~0condcr of 
the mol ion for the adoplir>n of the Addreo<s 
in U0pl:Y. thr' lion. Jl1('Jnbr:rs for Brisbane 
and Bowen. I hope that the hon. memben 
for Brj~l):Jll!'. Bowrn. Too\voon1ba. and 
Kepprl will not only b" an acquieition to 
Parliament but also efficient representaJives 
of their clectoratce. 

I caHnot allow tlw occa ·ion to pass without 
congratulating the hon. mcmbn· for \Vest 
Morcton upon his appointment to the leader­
ship of the Nationalist Party. I do not 
know whether he is the leader of the 

United Anstra:ia Party, Country Party, the 
Nationalist Party, Ginger Group, or sonlc 
o~h{T ~ccr.jon. _._.:_\t any rate, I congratulate 
him on his appointment. I also desire to 
congratulate thr hon. member for Aubigny 
on his appointment to the Deputy Leader­
ship. although I cannot imagine any other 
member being so craven-spirited as to accept 
the position of Deputy Leader after having­
been deposed from the leadership. I a.lset 
take this opportunity of congratulating th" 
hon. member for Hamilton on his election 
to the high and honourable position as 
Leader of the United Australia Party of 
three, initials that stand for '' Unemploy­
ment and Poverty'' 

The new Leader of the Oppo~ition so far 
faj}cd to in1prc>"s us as an in1provc1nent on 
his forrner ]cadc:r. :His speech this rnoruing, 
holpcd b;- the bon. nwmbcr for Dalby, who 
Htckcd 1nany Cr.'.)Wn ernployco~ \vhile in 
charge of the l{ai~way Departrnont, and 
therefore became an authority on the public 
servico, \Vent to great lengths in an endea­
vour to make political capital and propa­
ganda out of the fact that at the Jll'esent 
moment the public service of Queensland are 
sufiering a v~rnporary wage cut in eorrun~n 
v;ith public servant3, not only elsewhere 111 

Australia., but also throughout the \"''orld. 
It is intcrc ,ting at this stage to n1ake a. 

compariwn of wlut happened under the 
i'.Icore r gitno and -what ha, havpened under 

prcst nl Labour Adrninistration. After 
the new Leader of the Opposition, no 

matter bow he n1ay dc~irc to deny his 
pl'evious lcadee, must acccpt his full share 
of responsibility for the votes he cast in 
supp01t of his policy fro:n 1929 to 1932. The 
pub'ic of Queensland, and particularly the 
public service as an intelligent section of the 
communitv. '"ill not be gulled, no matter 
how oftci; the Le ad er of the Opposition may 
deny the works of the man who is now sitting 
alongside him a' his deputy. 

The Opposition are en de a youring to 1nake 
out a c_l:C agai11st the present Govcrnn1ent 
fer its trce .. tlilCJ•t of the public service. ·what 
i,, tllP truth'? Every pron1iso that \vas n1ade 
lo th•1 pnblie SfTvice of this State by the 
Forgan Srnith Govcrnrncnt has been hon­
oured. I quote from the policy speech 
dcdivered hv the Treasurer, vvhjch was sub­
mitted to the public and circulated amongst 
tho publir ser\·ants in conunon \Vith every 
other section of the community--

" The present C~ovenunent during its 
term of office htts hononrr-.-1 its under­
iaking;~~-Cro''-Tn ern p1oycos nnvv ha~~ a 
acr·es.o to the Industrial Court; t!Le 
44-hour we0k has been rP-e·tablishcd; 
htll-timo •cork is HO\\" available to Crown 
ernplcyccs ~ a\vard increases are being 
pa1d, and to~da,y ('Yl'ry Crcrwn wD,o~~·f~­
earncr is i11 receipt of tfw a ward rate 
nrcscribcd bv the Industrial Court; 25 
per C' nt. of. the rc-dnctimJs }H'E>Cribed 
for the salaries st.atr have br•·n restored 
io ofliecrs rereiving actual ;:;alarios not 
e;;cccJing £500 per annum. 

"1'hc Cro\Vll cmploYOC'S lJay(~ gi,cen 
1o,val and 0fticiPnt sorYicc>, and the 
Governrncnt ,,·ill continue to treat thmn 
cqnitahly and justly." 

H.cccHtly the public scnice uni~ns waited 
on the Trea~uror and discussed with hirn 
the position o{ th,, public senice. The '!'rea­
surer very succinctlv exp}ajncd to the-m. n nd 
they thoroughly appreciate the position 
the Government is in in relation to thei1· 

Mr. W. J. Copley.l 
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wage.s and conditions. In reply to that 
depntatwn, inter alia, the 'Treasurer had 
tlie following to oa.y:-

" lt was wrong to suggest that Lho 
pnhlic service had got no consideration 
from the Labour Government and he 
did not think that anybody present would 
seriously suggest that. The public ser­
vice had received restoration payments 
since 1932 from the present Government 
of approximately £900,000." 

Latct· ou, I shall show how in one act the 
Moore Gm-errnncnt tilchccl £966,000 from 
the CI"o\'\ n cnlp1nycos. 

'' The rcc'toration of the 44-hour week 
cost the Government £165,000 per 
anrnnn; av,"nrd in('l'Pase, during 1932-35 
£247,000." 

~o .a.\V.tLrd inc'1'CaE-e.5 v;.rcrL: paid during the 
period of the 1\loore blight. 

"'l'he fudgments of the Arbitration 
Cuurt, restoring part of the reductions, 
im·ohed no less than £488,000 smce 
October, 1934. Those were the actual 
facts of the position. 

'·It has been suggested that Crown 
"mployees in other States have been 
better troa tee! than in Queensland. l::l c 
did uot think that could be smtnincd 
where the position was comparable. Ji 
must be remembered that the basic wage 
in Queensland for both males and 
females was the highest in Australia and 
had received the lowest reduction. That 
1vas in1portant, Qecause the basic wage 
is the datum point, as it were, and the 
salaries and •vagos of the majoritv oi 
Crown employee• were .1ffected by It. 
Male employees, on the basic wage m 
Queensland, had been reduced approXI­
mately 13 per cent. since 13th June. 
1930, whereas (in round flgnre·) in Vic­
toria the reduction was 23 per cent.; 
South Ausrralia, 22 per cent. ; 'Western 
Australia, 19 per cent.; New South 
\Vales, 16 per cent.. ln J\"ew South ·wales 
they first of all applied that 16 per 
cent., and thcr, applied the Salarie,, 
'"et. In terms of c<tsh the basic wage 
man in QucPnsland had lost lls. pe1· 
week since 1930. but his fellow in Vic­
toria lost £1; in South Australia. 19s. 
6rl.; Western Australia, 16s. 6d.; and 
I\' cw South Walr,s, 13s. 6d." 

Of cour ie, as I sha.ll show latet· on the 
-Queensland public ser.-unts would have' been 
~educor! to the £2 18s. 6d. fii!>Uc that was 
ag-reed to hy 1\Jr. l\loore at the Premiers' 
'Conference in 1932. 

i\I r. KnDIO: That is not true. 

:\h. \V. J_ COPLBY: That would ha.-e 
taken pla.co had the l\loore Government not 
hec·n rejected by the people. The hon. 
men1ber interjects " r:l_""~hat is not true." A-; 
a nratter of fact, as ono vvho waR associated 
witli ihe public service u11ions at that tin1e, 
I am able to sav definitclv that in one 
departrrwnt C''Linu;tes were "actually being 
framed to provide for a further 10 per cent. 
reduction. In the l'olicB Department certain 
csimatcs were already framed on that basis. 

The report I 1ras quoting from goc-c on to 
,say-

"The Premier informed the depntrt­
l.ion that he knew their position and 
they had presented their crtS(' very welL 
The Government was prepared to remove 
that embargo on £500 per year and 
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allow a1i Crown employees to go to the 
court on the same basis as those under 
£500. \Vhatever award the court gave 
under ilie circumstances they would pay, 
He would look through their case 
thoroughly and ha.ve it investigated and 
submit it to the Cabinet for inveetJga­
tion. He intimated that he would let 
them know the result." 

'l'h>tl: statement by the Treasurer and the 
previous Etatement of Labour's policy at 
tho elections should ' }mpletely clear the 
air as to what the public servauts expect 
from the Government, what the Govern­
ment haYe done, and are prepared to do 
for Li1c pc1blic service. 

For the moment let us consider the record 
of the party from which the hon. member for 
Clxley hao just been removed. In the first 
vmu of office they budgeted for a deficJt 
of £176,142, whereas the actual deficit was 
£723,185. Following this inglorious perform­
ance an application was made by the Govern­
ment to the court for a reduction in the 
wage> of Crmn1 employees. That applica­
tion sought for a reduction in wages rang~ 
ing from 10 to 35 per cent. The Moore 
Gm-ernment sought to have certain employees 
reduced by as much as 35 per cent., .and in 
other cases, those of the more highly-paid 
officers, 10 per cent. 

Mr. KniMO: You know more about it 
than L 

Mr. \V. J. COPLEY: I should be very 
much concerned if I did not know more 
about the position than does the hon, 
member on this or any other subject for 
that matter. 

The CHAIRMAN : Order ! 

Mr. \V. J. COPLEY: As they did when it 
suited them, the Government of that day 
framed the case in advance-just as is done 
in America in order to get at a criminal. 
They went so far as to alter the indus­
trial laws of Queensland so that a public 
scnicc uuion would not have a fair oppor­
tunity of presenting the case to the court 
under reawnable conditions. The President 
of the court at that time, Mr. Justice Webb, 
had this to say on the action of the adminis­
tration of the l'IIoore GoYcrnment at the 
lwaring of the case for the public servants-

" I tl1ink I am the first industrial judge 
in the history of Australia who has been 
called upon to consider the financial 
position of the Crown in dealing with the 
s'daries of public servants. Past courts 
and all other Australian courts, so far 
as I know. have never been asked to 
consid1'r that question. They have 
alwavs assumed and have held them­
eeln~ to be at liberty to assume that 
the Crown will have to pay the wages 
paid by the average good employer out­
side. That is not so to-day." 

The GoverumPnt of the day had, of course, 
so framed the law that the Government could 
not be expected, as His Honour pointed out, 
to pay the fair wage that a good employer 
outside was expected to pay. His Honour 
proceeded-

" It is a most extraordinary position." 

There is much more, but what I have 
quoted arc the salient features. At the hear­
ing in the court the Government were repre­
sent-toe! by the Public Service Commissioner, 
1\Ir. Story, who wught to reduce the wages 
of Crown employees by various percentages 
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ranging from 10 to 35. He stated, inter 
alia-

" Unfortunately unemployment is in­
creasing. Take, for instance, the figures 
for March, April, May, and June last 
as compared with those of the same 
months of the previous year. 

1929. 1930. 
March ... 14,533 18,534 
April 12,977 18,185 
May 11,559 18,422 
June 10,717 16,708 

" His Honour : Do you count those 
who are engaged in relief work as unem­
ployed? 

" Mr. Story: I am coming to that. 
The figures for June 1930 are exclusive 
of approximately 3,500 wo;kcrs employed 
under the relief scheme of the Govern­
ment. That in regard to continuity of 
employment, public officers are very 
favourably situated." 

For the information of those who might 
be gulled by some of the specious state­
ments that have been made I desire to 
quote from the Public Ser~ice Commis­
sioner's claim as to the range of reduction 
the then Government proposed. These are as 
follow:-

Male clerks, from 
Female clerks 
Sorters and assistants 
Female sorter> and 

Per cent. 
10 to 16.67 
10 to 13.79 
11.4 to 23.007 

assistants ... 11.11 to 35.06 
Switchboard .attendants 15 to 29.41 
Messengers 8. 70 to 23 

That briefly sets out what the Moorc Govern­
ment desired the court to impose at that time 
The court decided that 6 per cent. was ~ 
fan- and reasonable reduction even under 
the " framed Act," and wo find that tho 
Governme~t thereupo_n industrially outlawed 
every pubhc servant m Queensland and then 
imposed the reductions they wanted. Those 
reductiOns started at 15 per cent. and ranged 
to 35 [J8r cent .. An averag·c of a 20 per cent. 
reductiOn was Imposed, and in addition they 
st~pped all mcreases amongst the junior 
officers as well as arnong the senior officers 
of t~e public scni:e. \Ve had tho spectacle 
of L:ndcr Secretanes on £1 000 a voar and 
Commissioners on £1.500 'and ludg~s on 
£2,000 being reduced by 20 per cent., whereas 
youngsters earnir:g the basic wage and in 
many cases lookmg after the rest of their 
families, . who were unemployed and could 
get nothmg from the JVIoore Government, 
suffered reductions up to 35 per cent. That 
1s tl:e sort of treatment meted out to the 
pubhc servants by the Moore Government. 
On the other hand, since 1932, the present 
Government have given back £900.001) to 
Crown employees. In one year the· JVIoore 
Government took £966,000 from them! 

What ~as their attitude to employment in 
the pubbc serviCe? .Let us examine the 
record of the hon. member for Dalby and 
the Moore Government In 1929 when 
the Labour Government. left officd there 
were 36,743 Crown employees. By 1932 
the Moorc Government had reduced the 
number to 28,973. They either sacked or 
refused to replace 7, 770 employees. The 
wages bill was slashed from £10.199.000 to 
£6,725,000, a reduction of £3,473,000. Never-

thelcss, the hon. member for Dalby, who wa, 
a member of that Government, and the 
Leader of the Opposition, who was a sup­
porter of it, and last, but not least, the 
Deputy Leader of the Opposition, who was 
at its head, have the effrontery to come into 
this Chamber and endeayour to state a case 
against this Government on behalf of the 
Crown employees. 

The Deputy Leader of the Opposition in 
dealing with this matter a few minutes ag·o 
quoted the amount of money which this 
Government have bad at their disposal during 
the last few financial years; but when the 
Moore Government took that £966,000 from 
the public service they had at their disposal 
by '\ay of taxation, direct and indirect, 
£1,700,000 more than was aYailable dctring the 
proYious financial year. 0£ that. £600,000 
was by way of income tax, £85.000 by 
succession duties, £42,000 from betting taxes. 
and £966,000 came to them by wrwt they 
took from the Crown employees. In that 
financial year, despite the fact that they had 
that extra money, they finished up with a 
record deficit~Yen breaking their own 
previous record-of £842.000. For the next 
financial year. despite the fact that wage· 
cuts had reduced the wages bill by 21.7 pc1· 
cent. and despite the fact that they lta·d cur­
tailed every form of expenditure m tlw 
public service. reduc0d travelling expenses 
and in everY direction saved and cut. 
pffecting a s.{Ying of 14 per cent. on the 
conting<mcy votes, they ended with a deficit 
of OYer £2,000,000. As the Treasurer so well 
said this afternoon, actuallv thP d<'ftcit for 
that financial year was £2.750,000. The 
figures as disclosed by the then Treasurer 
were £2,000,075. 

Hon. members opposite pose as the friends 
of the public serYant.s. It is just as well 
that I should let thosP. juniors who may 
have forf(otten it remember that when they 
were suffering those reductions the Govern­
ment of the day increased ono man's salary­
who was an excellent officer, I have no 
doubt-by £5 a week because he happened 
to be pleasing to the Go,-ernment. The 
salary of an rnclcr Secretary was increased 
by £3 a week and another one by £2 a 
week, all this despite the fact that 7, 700 
men were being sacke-d by the Government 
and that the wages of juniors in the public 
service ,,-ere being slashed to the extent 
of 35 per cent. 

I think it was the hon. "member for 
Hamilton who complained that the Govern­
ment lrad not done anything in the interests 
of the juvenile workers of the State, but 
his remark calls to mind the fact that during 
the whole period that the Moore Government 
wor0 in power not one new apprentice was 
Pmployed in any Government department. 
In fact many wore dismi,sed. Only yester­
day hon. members receiYed a notification 
to the effect that applications wore being 
invited hy the Government for forty anpre~­
tices in the railway service alonE' and that 
an examination wa's to be held for railwav 
cleaners. · 

When the present Government were 
returned to office in 1932 the problem con­
fronting them was not w muc\1 what the· 
Moore Government had done as what should 
be done to meet the prevailing difficult cir­
cumstances. It is certain that had the Moore­
Govcrnment been returned to office for a 
further term the basic wage in this State· 

Mr. W. J, Copley.] 
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woultl !taYe blt'n £2 18s. 6d. a \YOt'k. In 
support of that contention I now quote frow 
the ofF.cial record of the Prerniers' Collfcr­
<:>nce held rH 1932~-

Thc CIIAIRYIAK: Ortler ! The hon. 
member has exhausted the time allowed him 
1mder the Standing Orders. 

Mr. NLMl\TO (Oxli y) [3.50 p.m.]: Much 
ground has Lecn covered during the course 
of this debate antl many subjects have been 
-discu~··cd, but I anJ sure that nrany hon. 
nrPmlJcr.s opposite rnu,::;t fl'cl that attacking 
holl. nwmbers on this side for Y;hat the 
1\Ioorc GovenlnHnt did during the dark day::; 
of the dr~presslon arnounts to hitting Lc1o\V 
the bolt. Tltev fu!lv rcaJi,e that the oconorc1ic 
conditions i h~at oiJorrttccl througl10ut Aus­
tralia, and fol' 1 ha-1· uwHcr tl1roughout the 
v;orld, 1naclP it C'xt:i·cn1clv ,difficult for anY 
GoY Cl 1lilJL'1tt to carry on." ~ 

'>' C''tcrda,· the Treasurer rccailcd that on 
the occasion of a \ isit to QucBnsland by 
t,hp R'g·ht HoE. \Y. ivl. l-I ughcs he remarked 
on the wcndt'rf nl inqlJ'OVernf'nt tl.mt had 
takt•fl vlac~' in this f'it\T, Is it not tnnaz­
jng how hon. HH'nlbcrs opllO;·ilo arc preparcJ 
t.) ;.;cizP on the re:marks of an\ person so 
l~llQ' a~" it ~nit~ ,their .Yolitieal' polic~· aLd 
gt \ L':-3 inl'Hl tlOrne Kudos: 

,\t 3.51 p.m. 

·~lr. 0'1\:EEFE (Cairn.~;. one of the panel 
.of Tcmpol'at·y Chainnc>n, rl'lievctl tl:e Chair­
man in th' Chair. 

:\[r·. :::\I:\li\10: \'ell remember· how 
during onP Plcction uunpaign hon. mernbcrs 
opposite seized upon the faYouraldc conuncnt::i 
of Sir \Yilliam Glasgow, as director of the 
,\.mtrali;),n \Iutual Proyident Society, quite 
ignoring- the fact that his remarks -..verc 
applicable to the po~ition throughout Aus~ 
trali::t as u whole. The present Prime 
lVIinist0r recPntly paid a visit to our State 
and ii cannot bo denied that all the wonder­
ful improvemnnt so eagerly pointed out 
by hon. n1ernbcr,.; opposite was achieved 
during his rcgiilH'. Hon. members opposite 
have ~,e0n n1i~hty luc_k:v. T1;'CJ; remind rne 
of a qua~k who 1' calico m to attend 
a pati0nt who is at death's door after 
medical men haYc attended hirn.. He is 
called in at the moment of crisis and from 
that hour the patient steadily recovers. The 
" quack '' swells out his chr·'t and proudly 
boasts, '· I am the great I am; I arn the 
man who cured the patient. 'I'hat is the 
attitude taken by the Government in con­
nection with our· political ills. No one 
can honcstlv clenv that the economic and 
social cond!tions 'of our people commencf'd 
to improve just bcforo the Labour GoYern­
m0nt wPre rPturncd to power. 

I have just received th,, " Monthly 
Heview" of the Queensland Trustees 
Limited, which contains an article dealing 
with world trade for June. It was issued 
by the International Chamber of Commerce. 
and has application to Australia, South 
Africa, United States of America, and 
Japan. The authors arc Professor N. F. 
Hall and Mr. Harold Bargcr. It states 
jnter alia,- ' 

" Indeed the share of deflation m 
producing this result must not be over­
looked, for botwen 1929 and 1932 the 
cost of living in Australia fell by 20 
per cent., compared with a decline of 
only 12 per cent. in Britain. By the 
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middle of 1932 trade rccovcrv had set 
n1 ; the n1axirnnrn unernployincnt per­
centage (3) was reached l:y the second 
quarter of that year. and tlwrcaftl'l' 
th(~re \va,::; n steady improvernPnt.'' 

The Tre'lsurer has n'peatedly cl.a.irncd 
credit for the imprond economic posrtion 
in AlL·tralia. lt is contended by him and 
his nartv that after ht' h11d attentlcd the 
Iir~L). Pr"Ctnicrs' Conference followiug his 
acce<:;sion to office he \va . .-.. instrnHltl:tal in 
hctving the prcYalling policy altcn'd and 
that thus he• udHJrrd in nn era of pros-
1 r:ry. \Ye krtO\V YPr'· v1Pil tlwt is not tht..• 
ca:·L·. Ce:-rt.nin conditions had operated ltl 

Austr"lia that m~dc it impossible for loan 
ruollO\:::; to be rRi'-e-d. Financier". had nu 
c.cnC";cnco in thic country. The Federal 
Lalwur GoYcrnn1t~nt had been in office for 
t,;o vc'lrs and had created a dr_adful posi­
tion.- :Hr. Lang, who I heard to-day ln 

tbi· C'hambor, 1nts hJrtccl to ofEcc by tho 
AuE<tralian \Yorker~~ Cni.2n a"' Prmnier, 
destroyed the conficlpncl' of in 1·esto1 o m 
Austnilia. 

Air. FowEB: Q.uCl'1lsla_.nd \vas in a \Yorse 
l'(_.~iti.cn nudcr your own OoYcrnuH•nt. 

l\;ll\IJ\l(): Our OIYn Government 
on n rnarkably -,, dl. The figure~ 

n by thP Trea ·Urer show that the 
pub!i(· :-e1, aut-; in this Sratc~ were- treated 
bet!' J' by the l\1oom Government 1han any 
other u-O,·cnlntc-nt in ..:\n.~tralia. \)'hen thi.3 
belated tribute to ihc 1lc.ol'l' GoYorntnt_nt 
is given b~- the Trca.3nrer hon. ntc1nbers 
c~u1 be sure that ihG figure.;; arP correct. 

I \.\as ·q:;-ry pleas0rl with the n1nderate to_ne 
of the ·~pecche.3 {_,f the Lon. lllCrnbers for 
Br=sba.ne and Bowen. Thev SDt an example 
to cOme hon. members who 'Jtave been ]ongee 
in ~this Chamber. The hon. 1n~n1ber for 
Bowen delivered himself of a sp"ech jnspired 
by honest conviction in "hich he said 
that the policy of Labour would have 
to be put into force. But to-clay we 
do not know whore that party 1s. 
Vvealthy people will remark, '· \Vhat 
is wr-cng with the Forgan Sn1ith Govern~ 
ment? Forgan Smith is all right. . Y_ ou 
cannot tdl mf' that he is a Socrahst. 
He is simply follo'sing .a, policy of National­
ism; he is a very, Yerv pale Soc1alrst 
indeed." But we eoo bv 'the ruticlo from 
the ::VIanitoba " C'ommoml-oalth " that when 
the 'rroa~uror is overseas he is ilt.s red as 
it is possible to be. According to that news­
paper the Treasurer cle?larl.'d that he was 
giving effect to the polrcy of Socralrsm m 
this State by quiet methods. The Govern­
ment WE're returned bv the worl<er, as a 
Labour Government but have not attempkd 
to put tho Labour policy into force in a 
straightforw·ard manner. If the hon. 
member for Bowcn has his way he will put 
the nccesoarv petr.c>l into the p·arty "tank" 
put his foot on the accelerator, and make 
the Government run more in accord with 
the policy of the partv than they have 
hitherto. 

I am continually getting letters referring 
to "this rrorv La.bour Government." That 
is a stmnge ·epithet to apply to a Labour 
Government ! The people do not know 
whether the Government are he.acling 
towards Socialism. We in this Chamber 
know they are doing so, but they are hood­
winking the public and to that extent arc 
able to c.arry on. If we oompare the plat­
form of the Communist Party with the 
platform of the Government we must 
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acknowledge that they arc similar, but the 
Government are moving along the line or 
least resist~ncc and hanging on to office by 
pandering to a.ll cocctions of the community. 
They may g<'t awav with such a policy for 
a time, but the dl1y will cventul1lly come 
when one section or other will discoYer 
v:Lat they are aiming at. 

At the out,et I said that the Govern­
ntcnt were fortunate in reaching office at 
the time they did. That also applies to 
other GoYernn1cnL; who· C<M"llO into office 1n 
Australia aL a sin1ilar period. They, 
together >Yith the Government of this State. 
are in lhe boom and are taking advantage 
of the great irnproven1ent in tht- financial 
position of Australia. In fact, they would 
lead the people to believe that no such 
improvcmeut was pgssiblc without them. The 
hon. member for Aubigny is accuse-d of 
slashing wages w·hilo he was in power. Do 
hon. members think he slashed wages !JocaiJSe 
he wanted to do so? 

I do not suppose there is a more kind­
hcartod man in the State than the hon. 
member fot Aubigny. The economic condi­
tions p1·eva iling nt the time made it impera­
tive for the Government to act as thcv did. 
Do hon. members opposite think Mr. Hogan, 
the Labour Premier cf Victoria, agreed to 
the rcduct'ons with pleasure~? Anvone who 
is acquainted with that gentleman kilows that 
he was hold in high esteem by the majority 
of the people, hut was driven out of office 
because he happened to be Premier during 
the period of acute depression when unpopu­
lar but nccPssary measure> had to be intro­
duced. The same re:narks app~y to our 
friend, Jack Lang. A great de~! of the 
odium attaching to his name is due to the 
fact that he happened to be Premier of 
New South Wales during the pel"iod of acute 
depression. All the Premiers who held office 
during that period are unfortunately under 
a cloud, but if there is a proper sense of 
justice and right in the minds of the people 
the dav must arrive when their actions then 
will be' regarded with keen approcia.tion. 

I wish to add to the rema1 ks of the Leader 
of the Opposition regarding the treatment 
mPted out to the public servants by the 
Government The public servants of this 
State have been " :old a pup " qy the 
Guvernrn~nt. On ntunbers of occasions durinG' 
the 1932 election campaign the Treasure~ 
promised that if his party were returned to 
power they would restore to these people 
the conditions filched from them bv the 
Moore Government. ~ 

The TREASPRER; That is an ab,olute false­
hood. 

Mr. i\"l]\.i;I,I() : I may Ge rearling it wrongly. 
At :\Pw Farm on the 1st J uno. 1932, the 
1_\~l'asurcr sajd- -

·· D:._•ruocracy was at the cross-roads, 
and the peo;Jle of Queemland had t'.\ o 
ways before them. one c;f which they must 
choose. Thcv had before them the :\1oore 
polic,y, lovi' ~ \Ya\GS, unen1ployrnent, and 
bad conditions for the people. On the 
otho·r halHl tl"'c· had the road prepared 
b:· tho Labour Party, the road to free­
dom, prosperity, and happiness, the road 
that would restore to the people the 
conditions that >Yere filched from them 
by the Mocre Party." 

The TREAScRER; What is wrong with that? 

Mr. NIMMO; There is a lot wrong with 
it. The hon. gentleman has not restored 

any of the conditions that had to be taken 
away during the period of the .depression. 

The TREASURER; Nonsense! 

Mr. NIMJVIO ; When the Labour Govern­
ment took office in 1932 the basic wage was 
£3 14s. a ,., eek. It is still that. 

The SECRETARY FOR LABOUR AND brDUSTRY : 
A larger precentage of the community is 
receiving it. 

l\Ir. NIJ\I:i\10: That is only made possible 
. through the huge expenditure of loan money. 
The fact remains that these people are still 
on £3 14s. a week, and the cost of living 
has considPrablv increased since that time. 
It has advanced by at ceast 10 per cont. 

The TREASURER: You do not believe that, 

Mr. NUI:\10: Tho Government Statis­
tician's figures indicate that the cost of 
living has advanced 7 per cent. since 1962. I 
am satisfied that the cost of living has gone 
up ma-terially since those figures were pub­
lished. Tne men in receipt of £3 14s. a 
week at the present time arc not as well off 
as they wore in, say, 1932, when they got a 
like amount, owing to the increase in relief 
tax an.d income tax. :Much has been said 
about what the Government have accom­
plished, and statements similar to that of 
the hon. member for Bulimba have been 
made as to what would haYe happened if 
the l\1oore Government had remained in 
power. It has been stated that wages would 
lm vc been reduced to £2 18s. 6d. a week. 
Evc·ry hon. member in this Chamber knows 
that th>1t statement is far from the truth. 
Thov know that no consideration was given 
to it. 

The 'fREAScRER: Absolute nonsense ! I 
ha vc it all here. 

:\lr. NI;1,1MO: The Treasurer quoted cer­
tain extracts from the report of the confer­
cnco in question. Those quotations refute 
tiJO suggestion of the contemplated reduction, 
because they show that the Treasurer at that 
time would not agTee to them. He to.d 
them there was an election pending in 
Queensland, and he could not commit a new 
Gov<'rnment to anything. The Moore Govern­
l!lcnt made lighter cuts in the public service 
salaries than any other Government in Aus­
tralia. and did not contemplate reducing 
wage.· fnrthcr. In point of fact, there was 
no need to consider such a step, because the 
return of confidence in Amtralia mado it 
unneccssarv. 

Over the. past four years the public servants 
have bad prornises rnade to thern in regard 
to their wages, but thoy are told now 
that the State was left in such an awful 
coHdition by the Moore Go.-ernment that the 
[He,,ent Governrnent could not raise then"' 
salaries or wages. So \\TC ha vc the spectacle 
of this wonderful Government, who have dono 
everything for the working man, being the 
last Governn1ont in _\ustralia to restore the 
whole or part of the salary or wage cuts 
of Crown crnployccs. It is true that a srnall 
restoration 1vaR rnade last year. The Prernter 
now mys ho will allow all employees to go 
to the Industrial Court. I do not lik~ 
making insinu::_tiolls but it is a remarkable 
thing that before th~ last partial restoration 
the amount pmvided on the Estimates was 
nearly the exact amount given by the bench 
of the court. The public servants have to 
approach the court cap in hand, plead their 
cause, and abide by its judgment. What a 
difference as compared with the action of 

JJ1r. Ni1nmo.] 
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a so-called Tor;~ GoYernment in the neigh­
bourmg State! The Premier of New South 
Wales restored these salary cuts without 
forcing the employees to go to the court. 
To-day Crown employees in that State have 
got back nearly the whole of the cuts. 

The TREASl'RER: That is nonseme. 

:VIr. ~D.IMO: Three-quarters of the cuts 
have hcc'n restored in ::\ew South vVales. 

The TREASLRER: How much was tht· 
original cut in Now South vYales? You do 
not know an;, thing about it. 

Mr. Nil\1:\10: The cut in );ew South 
\Vales was 16 per cent. and in the other 
States as follows:- ' 

Victoria 
South Australia 
·w os tern Australia 

23 per cont. 
22 per cent. 
19 per cent. 

The THEASc:RER : You arc uot taking into 
account the reduction in the basic wage in 
Now South Wales. 

Mr. ::\IMMO: The pnblic senico cuts m 
::\ ew South V\' ales amounted to 23 per cent. 

The TREASuREH: Plus the brcsic wage cut. 

Mr. ::\IMMO: Exactly, but the basic 
wage cut in ::\cw South \Vales was exactly 
the same as that "hi eh occurred in Queens­
land. 

The 1._-.REASL.REH: You arc \Yrong again. 

J,{r. ::\'"llvl~\10: The Treasurer \Vill cndea­
Your to bambooF!e aHvone ,,·it.h f-igure~. As 
a rnatter of fact, \YbUn the l1un. gcntlE~rnan 
ls :::peaking he \vill not reply to a.H jutcrje<> 
tion. lie sin1ply vrocccds and endcavoLus 
to rarn his argurnenL do1-vn our drroats. 

l!p lll 

lau~·hter.) If he doc.s the ~umc 
do not know how his party 
en. (Go\·f'rnn1cnt laughter.) 
praiS<-2:) tlud tlu: TrC'a~urer ;s 
to attract to himsdf for hi-; 
frorn \· ..tl'l'<:tntcd. IIc stands 

do other members 
on l he Cov<'rnrncnt 
Quer11"lancl has the 
vd10l. of ihe Couuno11 

that 
tho 

The TIU' \S L RER : Correct. 
:\Ir. :'\BIJ\IO: Would it not bn Ycry much 

better and rnuch 1nore statet'rnaulikc lf hP 
r(l~C ancl said that his objective iras to bring 
the ba ic wag·c: in all the States to the lcY~ 1 
of f,'uecn-lnncl's so that Qucenslanrl employees 
\'Yonlcl HOt he handicapped in the matter of 
employment? To-clay these men ar'' hancli­
cappccl Yery consiclerahly b.v the difference 
in the basic \Yage<;: of the States. l\1oreover, 
Qucr-nslanclers arc HOt rccciYing the highest 
actual basic 1vn.gc in Au~tralia. In New 
Sonth \Vales the basic wage is £3 :,_ .1 

week. but there is also a system of child 
endowment. The Labour Go,·erD>"'c'nt Cltn­

not take upon themseh-es any great credit 
for \Yhat they haYe clone for the workers 
of this State. 

The Treasurer is continually stating that 
the Moo re Government on leaving office left 
an unemployment percentage of 19.9 or 
30,292 unemployed, whereas the present 
GoYernment have reduced the figures to 8.5 
per cont. and 12,940 respectively. Last finan· 
cial year the Government expended from 
unemployment relief tax just on £2.800.000 
or (taking the number of unemployed they 
say there are in Queensland) £217 per annum 
each, or £4 a week each. But the average 
amount paid for a relief worker is 26s. a 
week. That is the average in Queensland, 

[Mr. Nimmo. 

and I should like the Secretary for Labour 
and Industry when he is replying to tell ua 
where that other £2 14s. is going and, if he 
has so much from the unemployment relief 
tax, what is actually becoming of the 
surplus. 

Another matter I should like to mention 
is employment in our secondary industries. 
The Treasurer is continually saying that 
ours is not a manufacturing State, that the 
big centres of population in the South are 
the places where factories rnust grow and 
that we are at a very great disadvantage. 
That is not the case. In fact, we have 
great advantages here that should tend to 
rnake us a n1anufacturing State. The cost 
of getting· manufactured goods to the Southern 
States is not very great, as will be roalis.'d 
\vhen I say that a roll of serge costing £14 
or £15 conic! be landed on the counter in 
:vlclhourne for a transport cost of 1s. lld. 
That proves that we are not under great dis­
advantages in that respect. \Ye are doing 
nothing to cncourag·c industries to start 
here and verv emphatically I say we have 
little employment to offer our young rwople. 
Since 1914 there has been practically no 
iruproYcrncnt in our faetory ernployment 
figures. In the nun1brrs of genuine factory 
c1np!oyees 1here ha~ lwcn a huge decrease, 
whf'n it is rea1i::;cd that the GoYcnnllent 
vvork~hor:s at IpS\\-ich and the trarnlYay shcJs 
and sin1ilar undertakings arc jncludc'cl with 
other factories for the vurposc of sbovving 
the nntnbcr of ('lllployec~·. Thnt js a ·CTious 
matter for the Statt' and \\'C mct't not o\·er­
look the fd<'t tJwt t1.xatlou is so hlrh that 
it i~ not giYing r·~ople the opportunity to 
cntbar].;: on tb:_---:-:p ·industriPs. The rev;rard is 
not to induce thcrn in ri~k 
their has been pro\·ccl in ID<t JY 
cas·:;. 

Onlr tho othr·r eh- I took out the ease 
of a ;n; thieal compn;1y with £8 OCJ, capital 
lnakillg· £1.000 profit in one year, alld I 
1:1sk0d the Income Tax Depnrbnenl io giyo 
rnc the of taxation thAt would hnve 
to he paid ihat eon1pan:c It would h::tve 
paid. in the la.--t rwrioJ of tJ1e ~Ioon' rog:n1c, 
£160. Lost it \YDulcl h>ne pa;cl £211, 
r:lJOv,·ing taxation since tlF·n 
h<Js Lcl'n 30 lJCr cent. 

Th0 TE:\TPOR ARY CIL\ lR:\L\ \: Orrlet·! 
The bon. mc•mbcr has exhausted the time 
allo•.-ed him under the Sbnding Ord0rs. 

::\1r. DEACOJ'\ (Cunn£n{!lwm) [4.14 p.m.]: 
The Treasurer is fhking us to yotc him a 
lnrge sum of n1oney to pay thP ciYil servants 
and to carrv on tho Goyernn1ont sc'rYices. 
We know that peo-ple outsidn the public 
sorYJC'e consiCkr that the}-~ arc being ovor­
taxr-·-1. l\Tc:ther the 'rreasurcr nor n11y man 
on th0 '~-"Yernmcnt side has looked ~t this 
n1attcr tron1 an; other point of ylrw than 
that of the civil serva11ts. I have listened to 
them all. and aii chey haYe had to say in sup­
port of this Yot-e is: " MoMc and his Govern· 
ment did something to the civil servants in 
1929." That is their only arJC;ument and it 
makes me tired to listen to it from ex· 
members of the civil service who never did a 
reallv hard day's work in th~ir liYes. who 
could never show a corn on their hends and 
who never produced anythin£;. One would 
think that all the wealth of Queensland was 
produced by the civil servants and that 
nothing else and no one else matters. 
(Government interruption.) 

The TEMPORARY CHAIRMAN: Order! 
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At 4.15 p.m., 
The CHAIRl>IAN resumed the chair. 

Mr. DEACON: The hon. member for 
Bnlimba was speaking about what the civil 
wrvants have suffered and the percentage 
of cuts in their pay in 1929 and 1930. Does 
he nenn· think of the percentages of loss 
b.v primary producers during those years 'I 
The civil servants had their 16 per cent. or 
17 per cent. or 25 per cent. cut, but primary 
producers all over the country in every walk 
of life suffned from 50 per ·cent. to 60 per 
cent., and they had to suffer in addition. 
!hen as always, the uncertainty of the climate 
and. take the risk of losir;g their crops. 
Therr mcomes on the average are lower than 
public servants', yet the chief aruument for 
this vote is the welfare of the civU servants ! 
Hon. members opposite sue m to i hink that 
there is no .other elass of people in the 
world than crvrl servants. 

J S it not about time that WO had reganl 
to the people in Queensland who do all the 
work and find the money to meet all the 
taxes'! It is time that we admitted that in 
l he final analysis taxes must be levied on 
their produetion to pay the public servants 
and defray. other Government expenditure. 
I do not mmd the public servants getting a 
fair wa[e, but If any cuts have to be made 
then the public servants must share them 
the same as anyone else. During the years 
of tho depre,gwn they had constant jobs. 
and generally were better ,treated than any­
body else m Australia. They were better 
trented in Queensland by the then Govern. 
ment. 

The 'Tre":surer, who really represents all 
classes 1n t11e con1n1unity, has spoken of no 
other class than the public service, and 
thu wages ruen. .._t\.re there no others whose 
interests must b8 considered? Industry is 
over-taxed in this State, the primary pro­
ducer rs overtaxed and underpaid too. 
Dur;ng the very years that the Treasurer 
claims he did justice to the public servants, 
the prrrnary producers have had to accept 
a lower pncc for tlwir butter, a lower price 
than they received during 1929-30-31. 

Jlih. vYATERS: Because the workers could 
not buy. 

Mr. DEACON: What is the use of trying 
to explam things to anyone like the hon. 
member for Kelvin Grove, who says that the 
workers could not buy? If he read at all 
or if he knew anything, he would know that 
the price for primary products in this countrv 
is governed by world prices, and not by the 
wages pa1d. It dces not matter what wages 
ar,• paid. whether tbey are high or low­
world pnccs goYorn the prie s internally. He 
1s u man who never works, never looked as if 
he conld \York, was never known to raise a, 
sweat, or to have a corn on his hand. He 
speaks for the public servants and corn· 
plains of the prices they have t~ pay. It is 
t1mo that we looked at the question as a 
whole, and had regard to the amount of 
money ayailable to pay the public servants. 
We llll"t consider whether they are giving 
senice for the aggregate sum paid to them. 
If there were too rnctny public servants during 
the time c f the ::\ioore Government then there 
was 1.0 alternative but to dispense with those 
hr "h m there was r.o work. Otherwise 
they would have been paid for doing nothing. 
If th.'l'e ;s no work for a man to do he is 
r~bbing i~o country if he takes the n1oney, 
and anv Govcrnrr1ent who retain a man in 
their s.;rvice when he has nothing to do is 

doing an injustice to every other man in 
the country who is working. Every idle 
public servant retained in employment must 
be paid by someone. 

Mr. \VATERS: Would you put public ser­
vants on relief work? 

Mr. DEACON: I would pay them a reason­
able wage, but their position must be con· 
sidered in relation to that of other members 
of the community. vVhat can the country 
pay? What can the P' ople in the country 
afford to pay ? ,lust romem ber that they hav" 
to pa.y too much in taxation, and that if their 
income is reduced they must take greater 
risks and \vork longer hours. On an average, 
the prmHtry producer works two hours for 
every ono worked by the public servant, and 
he has to take leso pav for it. That statement 
is substantiated by the report of the Com­
missioner of Taxes. Th" primary producer 
must accept less. The prirnary producer has­
to find all the money that is required for· 
governmental purposes. Every hon. member 
oppooite, from the Treasuru down, has con. 
sidered this appropriation from the point of 
new of public scnants Ollly. vVe must look 
at the mattt'r from all angles, and do justice 
to everybody in the community. If hon. 
rnerr.bers opposite are net game to do that 
then thPy will get what they deser-ve, and 
what they got in 1929-they will be emptied 
out of office. 

To hear· the 'I'reasurer speak one would 
conclude that he had never taken any part 
m an attempt to reduce the salaries of the 
public servants. He was a member of a 
Governnwnt that cut their salaries by 5 per 
cont., and he was a rr1en1bcr of a Govern­
ment that held out against the party when 
the late Mr. Charles Collins demanded that 
the 5 per cent, should be restored, and when 
he made Ministers of the Crown metaphori­
cally crawl on their knees and promise to do 
it. The Treasurer was one of those Ministers 
who had to crawl and promise, after saying 
that he \vould not and that he could not. 
Then he gees on to boast of what he has 
been doing, and of the injustice of taking 
anything from the public service. He was 
also a member of the l'.1.binct that sacked all 
the railwa}•men in Queensland, because they 
had the temerity to demand an increase in 
pay. l-Ie helped to meet their demands with 
a lockout. 

1\ir. vYATERS: Your Government sacked 
7,000 permanent public servants. 

Mr. DEACO::'\: They did not sack all the 
public servant•,. Thev' did not do anything 
that was unjust. They considered every 
question on its rnerits. 

There is one question lo which the Govern­
ment must give attention if this State i,; 
to progress, and that is a roducfon of taxa· 
tion. If this country is to prosper its indus­
tries must be placed on a sirnilar basis to 
corresponding indu~trie:: iu other countries. 
It does not matter whether thev be farmers 
or manufacturer"', tho wcaJth prOd llCPrs rnust 
be put in a similar position to their com­
petitors. 

It has been said during this debate bv 
several hon. members opposite that th'o 
Covnnment arc not allied to the Communist 
Party. I took part in the recent Bowen 
by-cl<)ction. I heard the Cornmuniet candi· 
date strongly urge his supporters to " give 
Labour ~o. 2." He did so because he said 
they wore the neucst partv to the Corn· 
nmnist Party. vVe know "there was an 
understanding, although the Labour Party 
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would not admit it, that Labour supporters 
should give the Communist candidate their 
No. 2 vote. 

Mr. RroRDAN: Why did you ask for it? 

Mr. DEACOX: \Ye asked everybody for 
their Ko. 2 vote. \Ve wcm not a5hamecl to 
do so. \Ye asked those who could not give 
us No. 1 vote to give us :\ o. 2 vote as we 
believed our candidate to be the best man. 
We believed that he had the best policy~-­
and he had. 

Mr. RIORDAl-;: And you got No. 2 vote. 

Mr. DEACO:'\i: vVe got more No. 1 votes 
in the Bowen by~election than we did at tho 
last general election. There \~'aS a blg 
turnover in No. 1 votes in the Bowen by~ 
election. If hon. members opposite had taken 
an active part in that car11paign they would 
kno\v tlJat the reason was that 1t \Yas realisen 
that primary producers wore not getting a 
fair deal. Yet 11·e hear this cry to-clay to 
do justice to public scrYants ! \\' e want to 
do justice to the people who haYe to keep 
the country going. I hope the Tr<>asurer will 
take that into account and not function for 
one class alone ao he is doing to~day. 

The TREASURER (Hon. W. Forgan 
Smith, illa.ckay) [4.20 p.m.]: The hon. 
member who juct resumed his seat devoted 
a considerable part of his time to dealing 
with pnLlic scn-anto. I hope his leader will 
take 11ote of what his coilcaguo on the front 
bench said. The hon. member for Cunning~ 
ham dcliYered such a. tirade against public 
servants that he appcurcd momentnily to 
have forgotten that bis leader '1evoted 
twgut:v rn1nutcs of his tirno this rnorning to 
a. plea, not genuine of course, on behalf of 
the public service. I hope the hon. member 
for \Yc't MOl·clon will read his speech very 
carefully. 

I have li -toned to most speakers in this 
debate and I have been interested in what 
members of the Opposition said. They have 
accused the Go,-ernment of every crime in 
the calendar. 'They havo accmed us of 
being at tho bottom. of almost all the diffi~ 
culties that exist in Australia to-day, w1Lh 
the exception perhaps of the declining birth 
rate. It is true, too, that they omitted to 
accuse ns of responsibility of the Spanish civil 
war. They apparently overloolwd those two 
things or they would have attributed them 
to us. 

Cnc thing that must emerge from this 
clebatc is the total lack of understanding of 
world~wide problems. as wdl as Common~ 
wealth problems, displayed by members of 
the C:ppo,ition. One would have thought 
that in a debate such as this the chief desire 
of speakers would be to put forth a policy 
that would promote the welfare of the 
State. No member of the Opposition has 
risen to the occasion at all. All have merely 
atkmpted to split hairs. They have mis~ 
used facts: they have been guilty of mal~ 
vcrsation of figUres in countless directions, 
they have distorted statements, they have 
taken reports of speeches and torn sentences 
from !heir context-all with the deliberate 
purpose of profiting by a form of petty 
propaganda against the Government. 

\Vh 1 t is the position to~day? Everyone in 
the communitv who is a lover of the human 
race desires to evolve that form of control 
th't will give industrious people security­
wcurity in their means of livelihood, security 
in the provision of food, clothing, and shelter. 
This is the problem. It is these things that 
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people are SE;eking after. And the objective 
of any decent political 'party should be, as 
far as humanly possible, to give the people 
that security. 

\\ o know that Australia has many 
problems. There are the problems of debts, 
of taxation, of unemployment, the avail~ 
:tbility of money, and the general develop~ 
rncnt of our countrv. Vcr·v little has been 
said by the Opposition about thooe things, 
unless iu thb forrn of carpi11g eriticisrn. 

Our financial policy is condemrwd by thom. 
\\'hac is our financial policy 1 I have stated 
it before and I state it again: it is in the 
direction of giYing the people that security 
which any people have a right to. n:pect, 
aye, to demand in any freo commumty. To 
the extent that this Uovcrnn1cnt have been 
suc~'Cs~ful thcv have been in pursui11g that 
policy. IloJi·. members opposite talk of 
\Yag<'s, they talk of ta"ation. I have dealt 
with wages rrlready and do not propose to 
recapitulate 1he fact~ I gave hon. 111CJnbe1.s 

oarlier. I will deal now \\·ith the problem 
of taxation. 

Taxation muct be lPvied to pay the public 
sprvico and to pro\·ide for the necC's'3a_ry 
social services: and .con~cqucntly the confi wt 
arises: what form shall that taxation take, 
and in what manner shall it bP kvied '? It 
is ol-n·jons that in Queensland we basP it on 
ability to pay. \\'e levy it on the prirciple 
of placing tho bm·dcn according to the fitness 
of the :-houldcr:3 io c1rrv it. No one can 
arguo equitably against: that principle, and 
that is our principle. l'\o one irnJ)O~t'.'i ~a.xa­
tion for th•' sak<' of doi ug eo. \ny poht1cal 
nartv that could n bolish t~x: t1on or rf'ducc 
;' by 50 per cent. \\·ould be foolieh if it did 
not do it. Taxation is levied because of the 
.~omn1itrntlnts of goverrnnont that cannot be 
escaped. 

\Y c have in the first instancr>, the conunit~ 
ments in rci'ard to the public debt. ~he 
following table discloses the extent to wlnch 
the Commonwealth and diffPrc·>t States 
benefited by the reduction of interest:-

Con1motnvcal' h 
;\; f'\V South \V alP, 
Victoria 
Que'-''ns1and 
So nth -~ ustralia 
IV est ern Australia 
Tnsrnania. 

£ 
803.916 

1.875.859 
4f6.104 
174.107 
354 997 
2sn ()66 
108.703 

It -,.,·ill be seen that with the exception of 
Tasmania Queensland benefited less than any 
other State in the Commonwealth. 

Mr. EDWARDS: \Vhat \Yas the reason for 
that? 

The T'REASDRER: Simply because of the 
proportion of Queensland debt held overseas 
and the fact that we had no large optional 
conYersions falling due. Another reason was 
that :1\cw South \Vales carried dcfir'ts by 
mea1:s of Treasury bills. Queensland did 
not. During the •period of the Moore 
Government and since 1932 interc"<t on 
Treasurv bills fell from 6 per cent. to H per 
cent. Tho advantage is with New South 
Wales because it had most of the optional 
conversions and had the highest amount of 
Treasurv bills. That. of course, has relieved 
its budget to the extent I have mentioned 
and it has remitted taxation to thet extent. 
whereas we have remitted taxation and 
given advantages to the people to a much 
i'reat.Pr e'<:tent than the amount of our reduc~ 
tion in interest. 
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That debt service is a fixed commitment 
that cannot in any way be escaped. Revenue 
must be found for it. 

In addition, there are the various public 
services, surh as education, the devcloprnent 
of the land, agriculture, rnain roads-rrlldti~ 
farious aetiyities that a Government must 
undertake in order to cnrrv out the functions 
of goYennncnt in a large and progressive 
State. Therefore. it is the duty of those "·ho 
c·harge us with extravagant expenditure to 
incllr '1tC' -what service or services should bo 
abolished. \\'o know the hon. member for 
Oxley supported a policy that reduced 
the pavment to '\ ards of the Strtte, that cut 
social .:,Crvices in every direction. To-day, he 
poses as the friend of the people. Ho would 
ncYcr dream of cloong tbe;;o things t 

~Ir. ::\rnnro: \Vould yOLl have done any 
better hac\ you been there at that time? 

The TREASURER: A great deal better. 
I wonder at tho hon. member's asking the 
11ucstiou. The fact is apparent to all that 
since \VC have been in office, from 1932 On· 
wards, we haYC done better. 

lVIr. :\m:uo : 1'hrough the iwlp of the 
FQdera: Uovcrnn1cnt. 

The TUEASUREH: The Federal Govern. 
1neut have not given us any help. 

J\lr . .:\'r.IDIO : Of course, they have. 

The TREASURER: What help have the 
Federal OoYmnrncnt given? 

:Ylr. :\I.Il.\IO: Thcv created that confidc·nco 
without wluch you "would not have obtained 
mo ;ey. A ?\ atwnaliot Go,·enm,cmt did that 

The TRE,\Sl:RER: The hon. member for 
Ox icy ·,;ill say anything. Ho evidently is 
one of those indivichtals v.-ho a~su1ne that 
borrowiug undertaken for and on behalf of 

a State is done by the Commonwealth Govern­
tnent. Tho socurjtv is that of the Colninon­
woalth and of the ·State. The lntter has as 
much say in these matters as have the 
·9mnlll0ll\Yealth Governnlent. rrhe policy that 
IS bemg pur,uecl by the Loan Ccmncil at 
the ple~l'nt Li1ne, and has been pur::.ucd since 
1932, wr,s not initiated bv the Commonwealth 
Govcmmcnt. It is a i1olicy that was put 
1nto opuaLon by the State, and was due to 
the llO\V kinds of Governn1onts that were 
e:ectcd in 1932. Anvono who would clenv 
thnt wou.cl deny anything. " 

There is an iutcrcsting phase of taxation 
that is overlockecl, i.e., the dual system 
th;r.t exists in Australia at the present time. 
When Federation was consummnted it was 
not expected that the Commonwealth would 
enter so large],· into the field of taxation. 
The Commonwealth Government were g1von 
certa1n avl'nucs of taxation, and it was 
.assu1nod that the revenue frorr1 such avenues 
would be more than enough to meet the 
needs of the new Go,·ernment. Of course, 
we nre aware that there are now more 
demands, and that these justify some of the 
taxation that has been imposed, but the 
fact remains that the problem of finance at 
the present day hinges very largely on this 
dual systPm of taxation, and the intrusion 
of the Commonwealth into this nnd other 
domains. Very few people appear to be 
aware that the Commonwealth Government 
collected in Queens~ancl in the year 1934-35, 
£5,524,846. The amount of revenue from 
taxation paid into consolidated revenue in 
this Stnto was £3,477,509. The Common-

wealth Government received more into their 
consoliclatccl revenue from collections of 
taxation in Queensl::tnd than did the Queons­
lnnd Government t There can be no doubt 
that the Govemments of the States have 
rnuch wider re~pon~ibilitics within diL·ir 3tate 
tha11 has the C'cr>lll!Oll\VCalth. lt :s the duty 
of the State to 1naiutain la\Y :1nd urckr, and 
contrcl tnu1sport, lands, agriculiJH'c-, :·~J~?s, 
ha1·bours. ,,nd rivers. All the rc.·pomlblhty 
of don1C·.tic o·u.vennnent is the States'. 
Fudherrnore, it' is the Statp~' rc:':lpon~tbility 
to Jilaiut tin the uncrnployed and, so far a~ 
poc-il.Jle to provide " Jrk for the people of 
the State. 

Ono finds this situation very frequently 
arising, that the irnmocliatc result of a 
buo, ant Con1mon~YYt 1lth revenue 1s larger 
bLid.gd charges in the various States. .l!'or 
exarnple, take the tariff. _ Tl;~ L?~nrnon­
woalth Gon•rnment contwl 1t. I he .l1 edond 
Go,·enmwnt may ha vc u tariff policJ that 
rnakes the Connnonwealth revenue buoyant, 
but it may titrow people out of omp;o:;rnent 
in this btatc. They arc not a charge OD­

the Comwomvealth but 011 the State. ~very· 
one who has had cxpcnence in the govrl'tl­
mcnt of the States realises that the ±acts of 
the position .arc that the States are being 
slo\l·ly bloc! to dc•ath financially by the 
Comrncm wealth, nncl the inoYitable trend 
will be i11 the direction either of the Com· 
monwealth's assunHng responsiLrlities that 
are novv the Stat~3 or of rts gi \·ing back to 
the States portton of the reYenues that tL 
l'Xa~ts. _:_\lell like the Federal .. Attornoy­
Ccnerrtl, :\lr. J\ienzies, have made important 
contributions to the solut,on of t11is proiJlenL 
Tltcv haYo :::llO.dl that the existliJg 1inaucial 
systl·rn so far as i:; affects Australia_ is 
onta·ely wr011g an cl that the respoasrbib ties 
bet,.een the State and Comt:wnwcalth 
Governrncats are \, rongly allocated and paid 
for oa a ·v;rong bas1s. 'l'hat, of course~ 1s a 
1natter for di~cussion at thu next Prcruiers~ 
Conil'l'enco I do not think any State l·olds 
a view othPr than the one l am putt.mg 
for<mnl. They uil beliovc that the ::Otate 
has a 1·igbt to a greater share in Cornn1on­
woalth re\·clmc, or .atteruat1voly that the 
Con1rno1nYt alih shonld a.,surne ~on1e of the 
rc·ponsibilities that arc now the States', 
That can be done either by way of helpiug 
to pay for education or health services or 
by '''~ay of increased direct payrncnt,s £ron1 
surplus Co1nrnonwealth xevcnuc. 

As a matter of fact, it is only by d very 
devious expedient that the Cornn1on \Vea1t11 
is enabled to evade its obligations. Every­
one fp)t at Federation that any surplu"'" the 
Commonwealth had \voulcl be paid ba~k to 
the States on a per head basis, but ty means 
of the expedient of putting the surpmsos 
into trust funds the Conunonwoa!th evades 
that obLgation. There can bo no doubt that 
from the point of view of budget cquihbrium 
and from the point of view of an equitab,e 
syEtem of raising revenue, the ~\-hole n1atter 
requires probing and discussion and calls 
for a very drastic remedy inc\oecl. The 
figures of Commonwealth and State revenue 
paid into consolidated revenue funds indicate 
the position very clearly. 

There is nothing further that I 
say at this juncture. There is 
really to reply to in the case put 
by members of the Opposition. 

wish to 
nothing 
forward 

Question-" That the resolution (.'Y.lr. 
S.mdh's motion) be agreed to "-put and 
passed. 

Hon. W. !!'organ Smith.] 
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The House resumed. 

The CHAIRMAN reported that the Committee 
had come to a resolution. 

Resolution received and agreed to. 

\~L\YS Ar-iD MEANS. 

Co~DHTTEr:. 

V'OTE oN Accoc;NT, £3,150,000. 
Plr. Ilanson, Buranda, in 

The TREASURER (Hon. 
Smith, Jlackay): I move-

the chair.) 

·\Y. Forgan 

" (a) That, towards making good tho 
Supply granted to His Majesty, on 
account, f.or the service of the year 
1936-1937, a further sum not cxceedmg 
£1,600,000 be granted out of the Con· 
'olidated Revenue Fund of Queensland, 
Pxclusivc of the moneys sbnding to thu 
credit of the Loan Fund Account. 

"(b) That, towards making good the 
Supply granted to His Majesty, on 
account, for the sel'Yice of the year 
1936-1937, a further sum not exceeding 
£1,000,000 be granted from the Trust 
and Special Funds. 

" (c) That, towards making good the 
Supply granted to His Majesty, ou 
account, Lr the service of the year 
1936-1937, •a further sum not exceeding 
£550,000 be granted from the moneys 
o;tanding to the credit of the Loan Fund 
Account." 

Question put and passed. 

The House resumed. 

The CHAIRMAN reported that the Commtt­
tee had come to cNtain resolutions. 

Resolutions received and agreed to. 

APPROPRIATION BILL, No. 1. 

FIRST READING. 
A Bill founded on the resolutions 

reporte-d from. the Committee of \V ays ~nd 
Mc.ans was mtroducccl, and read a hrst 
time. ' 

SECOND READING. 

The 'rREASURER (Hon. W. Forgan 
Smith, !vlacl.uy) : I move-

·• That the Bill be now read a second 
tirne." 

;1;1r. l\IAHER (Weol Jioreton) [4.53 
p.m.]: I listened with a good deal of 
inter.,t lo the speech delivered by the Trea­
surer at the clo;;e of the debate in the Com­
mittee of Supply. It is net unnatural that 
the Tr£<csurer of a State Govornmcr.t should 
take the view that his Government should 
share in Commonwealth revenue or that 
there ehould be a further understanding in 
this n·spect, having regard to all the cit·· 
enn1stances. A Tre-asurer, naturally, would 
be plea:-:ed to sec his revenue increa.sed. l..jkc 
the little boy who looks at the rosy apple 
growing Dn the trC'e in his neighbour's yard, 
he casts envious e;es at the Commonwealth 
revenue whlch, si~ce econornjc recoYcry has 
become more eotablished, is increas.ingly 
buoyant. 

'l'here is no doubting the rights of the 
Commonwealth Government h enact t<txa-

[Mr. Maher. 

tion from the people in the State of Queens­
land. The Commonwealth Constitution 
undoubtedly gives the Commonwealth the 
right concurrently with the States to take 
taxation for its needs; and the Common­
wealth needs are Yery great. 'The problem of 
finding enough nwney for defence purpose,; 
to ensure our security is an irnportant one~ 
and in the special circumstances of to-clay 
increasingly important. Then there is the 
tremEndous social work ca.rried on by the 
Federal GoYcrnment-olcl age, invalid, and 
war pensions. lt must be realised that very 
heavy obligations indeed rest on the Com­
nlonwealth. But it is not surprising to 
line[ that Premiers and 'Trea,urers should 
cast el1\·iou' glances at the Commonwealth 
revenue. 

I do 110t take up the attitude that then' 
is no roorn for discussions to arriYo at some 
bBtlcr understanding between the Common· 
wealth and States on financial relation· 
ships---there is ample scope for such talks­
but, I do w.wt to emphasise this: until 
the depression came about the question of 
the financial relationships between tiro Com­
monwealth and States never figured 
prominctotly, but with the depres,ed revenuP5 
of all State Go,-ernments at that particular 
tirne and the irnportance of maintaining 
budget equilibrium, a very great demand 
aro5e in all the States for a share of Com­
mornvealth revenue, or in the alternative 
a fresh basis of financial relationship. The 
Premier of South Australia, Mr. Bcttle,·, 
initiated a scheme that was cli,cussed at one 
of the Premiers' Conference... 'That sclwm.e 
was not voted upon. It was not regarded 
as practicable. Various discussion~ have 
since taken place on the question, cut it 
seems that no basis of agreement can be 
achieYecl. The Prime 11inister has indicated 
what I think i5 a natural answer to those 
arguments-that if there is buoyancy of 
Commonwealth revenue, and a surplus of such 
revenue. the people who are entitled to 
first consiclerat.on are the people who pa:v 
it. That is to say, if the taxation recei,-ed 
by the Comn1onwealth Treasurer is in Pxce.ss 
of needs. the people from whom that taxa­
tion is levied are entitled to a remission 
rather than that the CommonweCLlth should 
continue to tax heavily so as to give thP 
Sta.tl s an opportunity to increase their 
iinaucial con1n1itn1cnts. 

I arn going to exarninc the que<,;tion fron! 
this Yiewpoint. In recent timEs the Treasurer. 
on behalf of his Gm·ernment, has made a 
demand for a share of the Commonwealth 
revenue in the sense that he asks the Com­
monwealth Government to assume liahi!itv 
for a proportion of the cost of our educ,;'. 
tional and health services. That is the 
basis of discussion suggested by tho GoYern­
rnent. to the Federal Government. I have 
no doubt, too, that the Treasurer will 
strongly ach-ocate that cause when he pro­
ceeds to the Premiers' Conference that verv 
shortly will be held in Adelaide. I suhmi"t 
in reply to the statements of the Tre:tsnrer 
that he has not been sbll'ved for revenue 
since the pacsing of the depress'on, notwith. 
standing that the needs of the Gm·ernmcnr 
during the depression might haYc required 
some aid. 

The '1._1nEAS1!REH: I ar:n not referring so 
much to the needs of tll'e Governnwnt.s as 
to tre g-eneral effect that this dual sys!em 
has on the State as a whole. 
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Mr. MAHER : How can we eliminate 
·that system? The people of Australia have 
agreed to Federation and the Federal 
·Goverr,ment must have revenue. The Con­
stitution gives the Commonwealth the right 
to tax the people of every State. Queensland 
is not peculiar in that respect. I see no 
way of •Overcoming that. The Commonwealth 
has the right and exercises it. If by any 

·chance the Queensland Treasurer was in 
a good financial position because his revenue 
was very buoyant I am sure he would be 
resentful of any application by the Federal 
Treasurer for a share in it. 

'l'he TREASURER: Your trouble is you 
.don't understand the problem thoroughly. 

Mr. MAHER: I do understand it 
thoroughly. The Treasurer here has had 
aiuple revenues at his disposal to finance the 
Jiccds of this State during the past four 
)'C'ru·s, within its reasonable requirements. 
l will make a comparison between the 
revenue we received in 1931-32 and that of 
1935-36 in order to give an idea of the 
buoyancy of revenue since the Government 
took office. Of course, that is due to the 
iJ?Pr<;ved conditions of the State. The posi­
tiOn IS-

-- 1931-3?,. 1935-36. 

£ £ 
Revenue .. .. 12,994,000 15,488,000 

'Trust Funds .. 4,893,000 7,500,000 

Totals .. £17,887,000 £22,988,000 

There is a revenue surplus of £5,101,000, 
as agamst the depression years. The loan 
.expenditure in 1931-32 was £1 184 00{) and 
in 1935-36 £4,219,000, so that ther~ w~s in 
addition, a loan surplus of £3,035,00{). Those 
figures show this Government ha,ve had a 
very buoyant revenue and a very liberal 
supply of loan funds from which to maintain 
expenditure, and carry on legitimate serviCes 
.and meet the reasonable requirement; of the 
.State. The Government have ·had nearly 
£8,2b0,0(}0 in excess of the ~!l'ount avaib.ble 
to their predecessors. The 'I'reasurer cannot 
go to the conference and argue tha:; this 
State is at a great disadvantage: The 
figures show that he has a generous and 
buoyant revenue, and that Queensland has 
shared in the general prosperity conditions 
in much the same way as the hon. gentleman 
said yeste1day morning. 

A review cf the deficits in the various 
States discloses that there has been a gradual 
improvement in the budgetary position of 
every State in Australia since the depres­
sion period, with the exception of Queens­
land. I wish to emphasise that point. 
Despite the difficucties of a system of dual 
taxation by the Commonwealth and States, 
every State has shown an improved budgetary 
position-some States have also been able to 
make taxation remissions, others have 
been ab'e to restore sa,lary cuts-but this 
-Government have not tackled any of those 
things, or shown the same improvement. 
This Government have not grappled with the 
important question of a remission of taxa­
tion; they have not given any substantial 
restoration of salary and wage cuts, despite 
the fact that they were not saddled with any 
extraordinary expenditure occasioned by en 

increase in the basic wage. Other Govern­
ments have encountered such condition~, and 
yet have been able to show a gradual 
improvement in the budgetary position. The 
following table discloses the position of the 
budgets in the various States for the year 
1935-36:-

Year. 
i 

State. Deficit. 

£ 
1935-36 New South Wales 1,680,000 
1935-36 Vietoria 115,000 
1935-36 Queensland 741,814 

Year. State. Deficit. Surplus. 

£ £ 
1935-36 South Australia .. 243,500 

1935-36 West Australia .. 88,378 

West ern Australia has had the bent>fit of 
a grant from the Commonwealth Govern­
ment, which last year amounted to £800,{)00. 

The TREASURER: £835,000. 

Mr. MAHER: These figures were given to 
me by the secretary to the Commonwealth 
Treasury. 

The TREASURER: What did South Australia 
get? 

Mr. MAHER: 
£1,500,0{)0. 

South Australia got 

The 'I'REASURER: £1,545,000. 

Mr. MAHER: I suppose they were given 
to me m round figures. No doubt, the 
ligures quoted by the Treasurer are correct 
to the pvund. The point I wish to make is 
that you cannot keep the expenditure down 
in those States. The more money they get 
the more they spend. Western Australia is 
a classic example. That State received a 
grant of £800,000 last year, and had a surplus 
of £88,378, and it is gomg to the next con­
ference-if I may use the expression-with 
its mouth opened wider for an increased 
allotment of £1,500,000 from the Common­
wealth. There can be no limit to that sort 
of thing. I am certain that were the 
Treasurer able to get all he asks for from 
the Commonwealth Treasurer at this forth­
coming conference and had £2,00{),000 extra 
allotted to him to relieve him of the cost 
of health and educational services, it would 
be only a matter of three or four years 
before expenditure would have increasee­
again beyond that figure and the dema,nd 
would be for more and more. There must 
be a limit somewhere. 

After this digression I go back to the 
fact that the Western Australian Govern­
ment showed a surplus of £88,378 and the 
Tasmanian Government a deficit of £129,00{). 
The total deficits for last year amounted to 
£2,334,622 as against £20,803,210 in 1931-32, 
the peak year of the depression. Every 
reasonable minded man who studies the 
financial position of thA Commonwealth and 
the State will agree that there has been a. 
very substantial improvement in the 
budgetary position of the State up to 30th 
June last. ' 

Mr. Maker.] 
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-'s a further example of the recovery from 
the depression period we find that for the 
financial year 1936-37, New South Wales, 
South Australia, and Western \ustralia 
expect to balance their budgets. The csti­
xnah'd deficits are-

Vic·toria 
C}uoe11slan<l 
Tasrnania 

£ 
475,000 

1,000,000 
100,000 

Of the total deficit of £1,575,000 estimated for 
the coming financial year Queensland contri­
butes £1,000,000, or 63.5 per cont. of the 
total. That is the extraordinary position 
that Queensland is in. 

The SECRETARY JWR LABOtcR AND lNDcSTRY: 
And the Moorc-Barncs record still stands. 

Mr. MAHER: That has nothing to do 
with what I am now pointing OLlt. The 
Government are not starved for money at 
all. Revenues have bc•'n buoyant and there 
have been liberal allocations of loan money. 
Other States, however, have given concessions 
that the Queensland Government have not. 
The position boiled down moans that the 
Trea·urcr is in the pogition of having failed 
to curtail expenditure and is being so driven 
hy all manner of demands from his sup­
porters in and outside this House that l:h1 

tinds himself in the position of being the 
Treasurer who will haYe the worst budgetary 
position to disclose at the meeting in 
Adelaide. 

Mr. WATERS: Do you belieYe in sacking 
nlt~n 'f 

Mr. MAHER: That does not enter into 
the question. Here is a large State with a 
million people from v1·hom the Government 
are taking cxtraordmanly large reYenues, 
supplemented by loan money, and the Trea­
surer is not able to balance his budget by 
£1,000,000. In the past financial year the 
TrPasurer unqncstionably transferred a surn 
approximating £400,000 from loan fnncl for 
the purpose of reducing his deficit. 

The TREASCRER: 'What nonsense! 

Mr. MAHER: It is not nonsense at all. 
The TREASCRER: It is absolute nonsense. 

Ananias had nothing on you. 

Mr. MAHER: I say that the deficit of 
Queensland would have been approximately 
£1,100,000 if it h>ed not been for juggling 
with the figures in the month of June. 
There is no que,tion that at that time a 
sum of monev was transferred for the pur­
pose of imrn·oving the deficit. 

The TnE-ISCRER: Abwluto nonsense. 

Mr. l\IAHEE: Well, we will see about it. 

ThP rrREM3CBER: You say anything, but 
thilt dol- not ruake au_yone bcl1ere it. 

Mr. MA HER: As to the movement of 
expenditure, the budgetary e'timate for 
1935-36 was an increase of £354.550, whereas 
the actual increase was £386.173. That 
would hLLve been a marvellous piece of 
estimati11g- if the Treasurer had been able 
to get so close to it as that twelve months 
aheud. But we find that the expenditure 
from the consolidated revenue in the month 
of J uno showed a decrease of £268,354, 
whilst loan fund Pxpcnditure showed an 
incrpaso of £782,148. \Vhere is the differ­
ence? \Vhat would account for the extra­
ordinary loan fund increase for the month 

[Mr. Mahe1·. 

of June? The figures of loan fund expendi­
ture in the ,·.arions n1onths, arc-

.J anmuy 
Fobruarv 
March -
April 
May 
.June 
July 

£ 
113,911 
229,582 
303,079 
329.523 
269.547 
782,148 
158,874 

\Vhat could cause that extraordinan· move­
ment of approximately £400,000 in that 
month? 

The TREASURER: What has that to do 
with a revenue deficit 'I 

Mr. MAHER: It simply means that there 
has been a movement of figures. It i q very 
difficult to trace and it is only because it 
was done in on~ month and because a big 
movement cannot be concealed that the move­
ment can be traced. If it had not been 
done so clumsily it would have been difficult 
to detect, but the point remains th<tt if there 
had not been a movement whereby loan 
funds were used to rod uee the deficit the 
Treasurer would have shown a deficit for 
the financial year just ended of approxi­
mately £1,100.000. I cannot g-ive the exa:'t 
fwurcs but the movement is somewhat 1n 
tl~o vi~inity of £400,000. Such a thing has 
happened without a shadow of doubt. 

The TREASURER; Did you en'r hear of 
De Rougerr1ont? 

Mr. MAHER: It Is yours to refute it. 
The TREASURER: Do yon think I have to 

refute e''ery falsehood you make'? 
Mr. :i\IAHER: That is not a falsehood. 

Mr. SPEAKER : Order ! 
The TREASC:HER: It is a falsehood. 

:Mr. MAHER: I say that if the Treasurer 
were to contmuo that movement and to 
make a greater transfer he could 'vipe his 
deficit out altogether. It is only a matter 
of how much money he transfers. 

The TREASUHER: You are either absolutely 
ignorant of the finances of the State and 
the method of dealing with them or you 
arc very maladroit. 

::Vlr. MAHER: I should be very pleased to 
have the hon. gentleman's explanation, at 
ally rate. After looking at the financial 
position 1 am definitely of opinion thut that 
action has been taken-there has been a 
jug·gling of figures to rneet a special need 
and £400,000 has been taken from tho loan 
fund. 

The TRE.ISURER: Tell me what the loan 
fund has to do with a revenue deficit. 

:Yir. MAHER: I have made mv statement, 
and the hon. gPntleman has to ~xplain that 
£400,000. It is a movement that has been 
recorded in the books of the Treasury to 
bring about that result. 

Leaving that aspect of the matter, I como 
back to the point that I have tried to make 
first, namely, that the action of the Queens­
land Government in coveting part of the 
Commonwealth revenues is not justified hy 
the needs of the Government. In other 
\vords, they ha Ye the reYenue neccs5ary to 
carry on the requirements of the goYern­
mcnt of this State, and the Queensland 
GoYornment in making that demand at the 
conference will be in a ver:v awkward posi­
tion, since they are still failing to balance-
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th• budget whereas other States have done 
so. The ,;hole demand for a readjustment 
of the financial relationships between the 
State> has its origin largely in the depres· 
sion r>eriod but the present Government, 
because they have failed to curtail expel_ldi­
ture-unlike other Governments--and failed 
to live withm their means, and because of 
the big deficit looming up, find that the only 
way of escape is to try to pass the responsi­
bility on to another Government. 

If the State were suffering from a con­
tinuous depression or if it were in a position 
like some of the small States of Australia. 
that had not the fertile areas of Queensland 
and did not have its present revenue or 
there were other special circumstances, then 
I should be the first to applaud the Trea­
surer's effort to try to get some share of the 
Commonwealth revenue for the State. I do 
not want to feel that this great State of 
Queensland, with fewer people over its 
broad acres than there a re in the city of 
Sydney, has to sponge upon the Common­
weaJ.th revenue. I do not want this State 
l.o be a mendicant demanding money from 
the Commonwealth Government. The Trea­
surer should put his own house in order 
before making his request to the Common­
wealth Government or objecting to their 
exacting income taxation from Quee.nsland 
He should first establish a sound foundation 
in his own State. 

I should like, too, to remind the House 
of the amount of money that the Common­
wealth Government pays back to the State 
of Queensland. It has been mentioned before 
in this Chamber, and so far as I can 
remember the amount paid by the Com­
monwealth Government in social services 
and for other 'items of expenditure in this 
State approximates the amount that it takes 
out, or at least the difference i~ not very 
great. Therefore, the State of Queensland 
is not any worse on account of the amount 
of taxation levied upon its citizens by the 
Commonwealth Government, because the 
bulk, if not the whole of it, is returned 
to us. 

The Treasurer has referred to the attitude of 
the Federal Attorney-General, Mr: Menzies, 
who, I know, very strongly supp0rted a 
change of some sort in the financial relation­
ship between the Commonwealth and the 
States when he was associated with Victorian 
politics. And other men prominent m 
State politics have taken precisely the same 
view. So far as we are concerned in Queens­
land I do not think that we have a good 
case. Of all the States that can make a 
justifiable approach to the Commonwealth 
for some change in the financial relationship 
I think Queensland has the worst. A small 
State like Tasmania or Western Australia, 
or even South Australia, could justly make 
that request. This State ranks third m 
seniority amongst the Australian States ana. 
h_aving regard to .its wealth and its popula~ 
twn, I do not thmk that such an applica­
tion to the Commonwealth Government 
comes well from it. I am sorry to see the 
Premier putting such a request to tlie 
Premiers' Conferenr·e that will be held in 
Adela.ide. I have failed to discover during 
this debate anything that may lead to a 
more amicable understanding of the finan­
cial relationship between the Commonwealth 
and the State. If anything could be 
evolved that would give a more general 
measure of equity, well and good, but 1 
cannot see that the proposal that the Queens-

land 'I'reasurer is submitting to the Com­
monwealth C:,overnment is justified by the 
financial position of the State and I do not 
see that the Commonwealth Government 
can possibly agree to it, having regard to 
its prime needs, particularly in the matter 
of defence, and its cbligations to the ta-x­
payers from whom it collects the money. 
Those are two important poinb that cannot 
be overlooked. I am certain that if our 
Treasurer were Treasurer in the Common­
wealth Government he would be bound to 
take up the same attitude, that he could 
net .a,llow anv Commonwealth revenue to be 
returned to "the States on account of the 
urgent need of the Commonwealth to pro­
vide for such important matters as defence 
and other matters controlled by it. 

In all the circumstances I regret that I 
am unable to view the matter in the same 
light as the Treasurer. I do not want to 
take up the attitude that I would deny to 
this State its just rights. If the Treasurer 
can convince me that Queensland has a go0d 
case and that we have just cause for making 
the request, then I am prepared to listen to 
him but the evidence is that this State is 
not in a position of need to-d<ty. All that 
the Commonwealth Tre.asurer can tactfully 
suggest to the Treasurer here is that he put 
his own house in order anr\ that he learn 
to live reasonably within his means. I can 
only say, in conclusion, that I cannot see 
that the presen.t Government can take up 
any other attitude than that which 1 
suggest. 

T.he TREASURER (Hon. W. Forgan 
Smith, }l,:tackay) [5.24 p.m.], in reply: The 
hon. gentleman who has just resumed his 
seat is the most astounding type oi individual 
that I. have heard for a long time. In the 
Committee stage of this Bill I stated the 
effect of the dual system of taxation and 
I outlined the Commonwealth and 'state 
financial relations. I pointed out that with 
the development of the Commonwealth and 
its intrusion into domains that were for­
mercy reserved to the Rtatrs. a position had 
resulted that made it almost impossible for 
States to reach budget equilibrium and 
red.uce taxation, and that a complete reorien­
tatwn of State and CommonweaJth functwns 
and State and Commonwealth sources of 
revenue must take place. It is quite obvious 
to me that the hon. gentleman does not 
understand the constitutional position and 
the implication.s of the PH1RAnt syst~m of 
Commonwealth and State relations or he 
would not raise the question of th~ State's 
making individual application. Queensla-nd 
has never been a mendicant and will never be 
one. \Ve are not asking the Commonwealth 
fo_r anything as .a State, but in conjunction 
with other Premiers of all shades of political 
thought (including that of the Leader of the 
Opposition), we are discussing the Federal 
and State constitutions in relation to the 
financial liabilities of both Governments. 
That is an entirely different matter. Mr. 
Menzies two years ago dealt with the position 
from the State's point of view. The States 
had been meeting for two days before that 
constitutional conference was called and 
wit.h one dissenting State, agreed to a ~pecifi~ 
proposal. Mr. Menzies, as the representative 
of Victoria, put it forward. If the Leader 
of the Opposition, or any other hon. member 
in the House, cares to look up the pamphlet 
containing Mr. Menz:es' speech, which was 
circulated, he will get a thorough under­
standing of the whole financia,l relationships 
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of the Commonwealth and States from a 
constitutional point of view. It is from that 
point of view that I am putting forward my 
proposal. It is based on the fact that if tJ:e 
existmg conditions continu~ the States will 
find it more and more dimcult to perform 
their various functions without resorting to 
crushing taxation. That is recognised by 
leaders of all shades of public opinion who 
understand the position. Therefore, the 
remedy is either the assumption of greater 
powers by the Commonwealth in certain 
arenas which are the sole responsibility of the 
State, or in the alternative the payment to 
the States of larger sums than are now paid. 
Can the Leadet· of the Opposition deny that 
the basic principle of Federation was that 
whi:e the States retained their sovereignty 
they were to have distributed amongst them 
all surplus Commonwealth revenue on a per 
capita basis? 

Mr. MAHER: I recognise that. 
The TREASURER : Does the hon. gentle­

man also recognise that by what can be 
described as an accountancy subterfuge the 
Commonwealth Government tucked away 
their surplus in trust funds, and so evaded 
that undertaking made at the time of Federa­
tion? 

Mr. MAHER: Yes, I know that. 
The TREASURER: The whole thing is 

of gradual development. No on.e would arglle 
that the conditions in Australia m .1936 are 
even remotely similar to the conditions that 
existed when the Federal pact was ma.de. ~t 
is obvious that after the lapse of thirty-six 
years adjustments and amendments should 
be found necessary. That is sho':"n by t_he 
events that surround section 92, mter aha. 
The people who were responsib:e for Federa­
tion did not propose to stult.Ify th.emselves 
or their own Parliament. It IS obvwus that 
free trade between the Sta,tes must be estab­
lished, and it is also obvious that some 
authority should have control of t~e flow of 
trade and commerce interstate. It IS obvwus, 
too. that the Commonwealth Pa~hament 
sho~ld be the Parliament to exe:c.Ise that 
control, but not, of course, exerCismg that 
power as a means w~ereby .the peopL~ should 
stultifv themselves m their own rtghts or 
self-government. . . . 

Time has shown in connectiOn with sectwn 
92 that so"nething more is required in. the 
n~ture of Commonwealth power to co11:trol 
trade as between the States. Some thmgs 
the States obviously cannot con~rol a~d 
just as that weakness has been -J'ound 111 

regard to trade a.nd commerce, so ha.ve 
weaknesses shown themselves 111 the financial 
rclat: ons of the States and the Comm'?n­
wealth. I am not advocating any special 
grant for Queensland at all. ~ am a~vo­
cating reorientation of the finanCial relatwns 
between the Commonwealth and the States. 

Mr. MAHER: You put up a special scheme. 
The TREASURER : So has every State. 

That remark would apply to all States. 
I have not put up a scheme for Queensland 
only. Does the hon. gent.leman suggest I 
have no right to put forward a proposal in 
conjunction with other States in Australia? 
Of course I have that right. The proposals 
that I am putting forward, if agreed to, 
would apply to the whole of the Common­
wealth, not to Queensland only. 

It is a singular thing that the only 
Country Party in Australia that takes up 
the attitude the hon. gentleman has 
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adopted is the Country Party in Queens­
land. I remember when the Commonwsalth 
abolished the per capita payments entirely. 
That was before the Financial Agreement 
was mooted. The only party that did not 
oppose the Commonwealth action in that 
regard was the Opposition then in this 
House, with the notable exception of the 
late Waiter Henry Barnes, who understood 
the position-having been a Treasurer of 
Queensland on a previous occasion. All the 
other States opposed it-both Governments 
and Opposition. Our case was sound at that 
time, as was shown by the fact that when 
the Prime Minister returned various con­
ferences were held with the States that 
resulted in the existing Financial Agreement 
of 1927, under which payments towards 
interest and sinking funds were made by the 
Commonwealth. So that I say in the 
readjustment of the position one of two 
things must be done-either the assumption 
of greater powers by the Commonwealth, 
the taking over of some services that are 
now a charge upon the State, or a greater 
payment to the State iu relation to coping 
with unemployment and other forms of social 
services. Before going on to a further 
point let me repeat that there is no idea 
on the part of this Government of asking 
for anything special for this State. Any­
th_ing that we argue for is something that 
Will apply to the whole of Australia. 

The position as to budget deficits is not 
as state-d by the Leader of the Opposition. 
The improvement in the Queensland budget 
is known to all. The Queensland budget 
has improved enormously since the Moore 
Government were in power. 

Mr. RuSSELL: It is pretty bad. 
The TREASURER: I am not at all satis­

fied with it. 
Mr. RuSSELL: Neither am I. 
The TREASURER: There are some things 

that we agree upon. There are some things 
that must be obvious to the leader or the 
party hoad of the trinity. No one can be 
satisfied with an unbalanced budget. No 
one can be satisfied whilst unemployment 
exists. No one can be satisfied while 
undeserved poverty exists. So that I am 
not satisfied. But I do say in regard to all 
things that the position has improved in 
Queensland, and improved enormously as 
compared with conditions under the Moore 
Government. 

It is wrong also to assume, as the Leader 
of the Opposition has asserted, that this 
Government have not increased wages. We 
have restored the a wards of the court that 
were cancelled by his party. We are paymg 
award rates and observing award condi­
twns ·; and the cost to the budget was in th.; 
yicinity of £9CO, 000 last year alone. General 
mcreases that have. been ma-de a-re applic­
able all round. 

Referring again to deficits there is one 
thing worthy of note. The special Common­
wealth grant to New South Wales quite 
apart from the Financial Agreement last 
year was £205,000. Earlier in the day I 
showed that it also benefited by approxi­
mately £2 000,000 by the reduction in interest 
rates. As the Leader of the Opposition is 
apparently croaking about the methods of 
preparing budgets, I ask him to look at that 
of New South Wales. He will find that 
there they take the unemployment relief tax, 
the child endowment payment, and the pro­
ceeds of the State Lottery into general 
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nvennc. Does the hon. gnntleman know 
th~t? 

J\Ir. JYlAHER : Y CS. 

The TREASURER: He does know that, 
of course. \Vere we to adopt a similar 
practice and pay into consolidated rcvcnun 
the unemployment relief tax and the pro­
ceeds of the " Golden Casket " we could 
more than balance our budget. \Ve should 
show a substantial surplus. 

JYir. EDWARDS: Do they pay any money 
from Loan Fund 9 

The TREASURER: Considerably morn 
than we do and they transfer a very large 
number of trust account< intn the general 
revenue. Victoria, this year, has taken loan 
approrn·iation made in the last fmaucial year, 
but not yet expended. into its re,·enue. Con­
sidering the various budgetary methods and 
comparing the Queensland budget with that 
of the other States, the Leader of the Opposi­
tion would be well to bear in mind that 
Victoria receiwd £140,000. Queenslan<l 
£175.000, and South Australia £1.545,000. 
No wonder the latter ehowed a surplus of 
£148,000! That is the largest item in its 
budget revenue. \Vestern Australia rcceiYed 
£835.000 and Tasmania £450.000. The 
Leader of the Opposition either does not 
understand the Treasury figures or he is 
endeavouring to put before the public: a 
case that is not based upon facts. 

When the hon. gentleman was making 
tlwse assertions I challenged him to show 
how expenditure from loan fund affec·ted the 
revenue deficit. Unless it could be shown 
that there had been a transfer from loan 
fund to revenue account it can have no bear­
ing on the position at all. The fact is that 
the ban. gentleman unfortunately has 
inherited bogeys from his predecessor and he 
trds them out on everv nossibl0 occasion 
with a view to frightPning the people. There 
is nothing unusual about the larger expendi­
h;re in June than in anv .other month of the 
financial voar. rfhis af.f't-rtlOOD numtion was 
mndc of the Main Roads Fund. Does the 
hon. member know that the Main Roads 
Commission pays interest to the Treasury on 
its l0an fnnd account during J nne? That 
.obviously increases the expenditure of that 
trust fund for that month. 

The expenditure from Loan Fund Account 
in the month of J uno and the average 
monthly expenditure during the year respec­
tively has been as follows:-

1933 
1934 
1935 
19~6 

£ 
299.000 
482.000 
630.000 
782,000 

£ 
180.000 
260,000 
400.00() 
350.000 

All accounts dose on the 30th June. and con­
:-equcntlv all outstanding ~barges against the 
GovC'l'nn1ent. so far as is humanly possible, 
arc chargeable before the end of the financial 
voar. That accounts for these figures. The 
~·lns; '"' nf the accounts of the yarious 
departmcnts--

Mr. lliAHER: Do vou definitclv deny a 
tra • sfcr of loan fun cl ~to reven.ue is made? 

'l'bo TRE.\f'WRER: I am dcfinit0ly deny­
ino· the imn1ications the hon. gentleman is 
making-. Il e thinks that by making an 
a" -rti<·n h. has stated a case that must be 
renlicd t0. Tn effect he sa vs, "If the state­
mert~ I 11n1 making arc untrue, it is up to 
''011 to rrfut,c thmn." Auyone {'an n:3:ke 
~t.~t,'nlr>nt~ ---it i:-:; usual for the Oppo;;qt1on 
t; make them-but a man who is Leader 

of the Opposition should recognise his 
responsibility, and not make statements that 
cannot be established on a basis of fact. 
He says that there was a manipulation of 
the reYCJlliC funds. I deny that, and I have 
exp:aincd both the position in regard to the 
deficits and the reason why in eYery year-no 
matter how far back you care to go-it will 
be found that the average expenditure for 
the last month of each financial year is 
always greater than the average during the 
other clcn•n months. 

There is nothing further I need refer to. 
The Leader of the Opposition, if he is 
knock('d out on one point, raises another. 
Tt reminds me of the old storv of a well­
known inclividnal, who, speaking at Bendigo, 
wade a certain statement. He accused Sir 
John Quick of haYing voted against old age 
pensions. One of his eolleag·ues told him that 
it \Yas not true, that the ink was hardly dry 
on "Hausard," where \Yould be found a 
rlivision list showing the voting on old age 
pensions. The man who made the statement 
said: ·' NeYer mind, young man, if he 
catches vou on one assertion, 1nake another, 
and keep him following them up." Evi­
dently the Leader of the Opposition is adopt­
ing that practice. 

Question--" That the Bill be now read a 
second time" (Mr. Smith's motion)-put 
and pass€·d. 

CoMMITTEE. 
(Jlr. 1/amwu, 1Jurandu 1 in the f'!wi1'.) 

Claus-e 1-" ;!ppropriution "-

:\1r. l\I'YIMO (Oxlcy) [5.45 p.m.]: A large 
amount of money is being asked for, and it 
is necessary that wo should give it due con­
sideration. The Secretary for Public Lands 
ga,-e notice of a Bill in relation to the timber 
industry this morning. I understand that 
there is a 'l'irnber Advisory Committee, and 
I should like to ask. before this clause goes 
through, that the Treasurer will see to it 
that mPmbors of this Chamb"r have that com­
mittee's repmt before we consider that Bill, 
which might n·quire tho expenditure of a 
large amount of rnoney. 

c:ause 1, as read, agreed to. 
Clauses 2 to 4, both inclusive, agreed to . 
Preamble-
The TREASL:RER (Hon. W. Forgan 

Smith, Muckay) [5.46 p.m.]: The Leader of 
the Opposition made reference to certain 
transfers and asked certain questions about 
them. I want to inform him that the only 
transfers that were made followed the policy 
of his GoYernment in 1929. 

Preamble agreed to. 
The House resumed. 
The CHAIRMAN reported the Bill \Yithout 

amendment. 

THIRD READING. 
Th" TREASURER (Hon. W. Forgan 

Smith, iliaci. ay\ L5.47 p.m.]: I move-
" That the Bill be now read a third 

tin1e." 
Question put an cl passed. 

SPECIAL ADJOl)R~JMENT. 

The PR~).liER (Hon. \V. Forg'tn Smith. 
Jlackay\: I move-

" That the House, at its rising. <lo 
adjourn until Tuesday, 25th Augu.st." 

Question put and paesed. 
The House adjourned at 5.49 p.m. 
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