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THURSDAY, 29 AUGUST, 1935. 

Mr. SPEAKER (Hon. G. Pollock, Gregory) 
took the chair at 10.30 a.m. 

QL'ESTIOj\:S. 

BLACKBUTT, YARR.O!AN, AND N.\o;AXGO TD!BER 
AREAS. 

Mr. EDW ARDS (Xanango) asked the 
Secretary for Public Lands-

" 1. Is it proposed to make public the 
report of tho Land Administration Board 
on the Black butt, Y arraman, and 
N anango timber areas; and, if so, 'vhen? 

" 2. If it is not proposed to tllblo this 
report, will h0 make it available to 
hon. rncrnbers foe perusal?" 

The SECRETARY FOR PUBLIC LANDS 
(Hon. P. Pease, lierbert) replied-

" The report, which was furnished for 
the information of the Government, is 
still under cousicleration." 

liNEMPLOYoiENl' RELIEF T>~XATIOO! AKD 
BENEFITS. 

Mr. BRAND (his) asked tho Secretary 
for Labour and Industry-

" 1. Aro the recent statements in the 
public presc. correct in regard to the 
proposed concessions in connection with 
unemployment relief taxation and relief 
payn1ent& '? 

"2. What is the estimated annual Yalue 
of each of those concessions ? " 

The SECRETARY FOR LABOUR AND 
I~DUSTRY (Hon. M. P. Hynes, l'owns­
rille} replied-

" Tho information will be disclosed in 
the Treasurer's Financial Statement and 
when the amending Bill is brought down 
to the House." 

lXD£BTEDo;ESS OF LOCAL AUTHORITIES, 1932 
A:-ID 1935. 

}lr. NICKLIN (Murrwnba) asked the 
Treasurer-

,, \Vhat was the total indebtedness at 
30th June, 1932, and 30th June, 1935, of 
all local authorities and other statutory 
bodies~(a) Loans by the Gm·ernment; 
(b) loans guaranteed by the Govern· 
n1ent '{' 

The TR1£ASURER (Hon. W. Forgan 
Smith, M ackay) replied-

" The information will be prepared 
and laid on the table of the House as 
soon as possible.'' 

IxTEREST RATES OK LocAL AuTHORITY LoANS. 

Mr. MOORE (1lubigny) asked the 
Trea~urer-

" Has the following portion of his 
policy speech yet been carried into effect, 
namely:-

' It is proposed as from 1st July, 
1935, to grant a reduction of 1 per 
cent. in interest to local authorities'!' 

If so, (1) does the reduction apply to 
loans under the loan-subsidy scheme; (2) 
does it apply to statutory bodies othe1· 
than local authorities; and (3) what is 
tho total annual Yalue of the reduc­
tions?" 

The TREASUREB, (Hon. Vi'. Forgan 
Smith, JI ackay) replied-

" Relief has been afforded to local 
authorities and other statutorv bodies 
by a reduction of 1 per cent. as "from the 
1st July, 1935, in the rate of interest 
on loans obtained from the Government. 
The reduction applies to loans which 
carried interest in excess of 4 per cenr. 
prior to the 1st July, but the interest 
>vill not be reduced below 4 per cent., 
nor will the reduction apply to sub­
eicliscd loans, on which 5 per cent. is 
charged. This reductwn and a similar 
concession, which was granted as from 
the 1st January, 1935, to borrower" for 
the erection of dwellings and homes and 
to primary producers, are esti1natcd to 
_·esult in an annual saving of £1'/0.GOO 
in the interest payable by local authori­
ties a11d indiYiduat borrowers." 

I' AI' ER. 
The following paper was laid on the 

table:-
Regulations, dated 22nd August, 1935, 

under ·'The Primary Producers' 
Organisation and JYlarketing Acts, 
1926 to 1932." 

SCSPE"'SI0:\1 OF STANDING ORDERS. 
TE}IPORARY OoNSTITt:TION oF Cmn1nTTEES or 

SUPPLY AKD .WAYS AKD lYlEANS. 

APPROPRIATION BILL, KO. 1. 
The PREMIER (Hon. vY. Forgan Smith, 

Jiarkay): I mon>-
" That so much of the Standing Orders 

be suspended as would otherwise prevent 
the immediate constitution of Commit­
tees of Supply and \Yays and Means, the 
receiving of resolutions on the same day 
as they shall have passed in those Com­
mittees, and the pacsing of an Appro­
priation Bill through all its stages in 
one day." 

Question put and passed. 
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S"GPPLY. 

YoTE ox AccoFXT--£3,250,000. 

JIESSAGE FR0~\1 THE GOYERXOR. 

:\Ir. SPEAKER annomJcP<i the receipt 
from His Excellencv the Govemor of a 

rccommendi~g that the following 
be made on account of the ser­

for the year ending 30th June, 1936:-
.. From the Consolidated Revenue Fund 

of Queensland (exclusive of the moneys 
>tanding to the credit of the Loan Fund 
Account) the sum of £1,600,000; 

.. From the Trust and Special Funds 
the sum of £1,000,000; and 

" From the money standing to the 
credit of the Loan Fund Account the 
'"m of £650,000." 

Co :\! :.JITT!:E. 

(Jil'. Hanson, B11randa, in the chair.) 
CHAIRMA=": I take this oppor­
of thanking hon. members for the 
thev conferred npon me in 
mo to office of Chairman of 

of Padiamcnt. I appre-
compliment that has been paid me 

me to the position unopposed. 
tho experience and knowledge 

as Chairman of Committees 
Parliament must he of bene-

to mvself but to hon. members 
the" conduct of the busineSll 

House is in Committee. With a 
of the co-operation between the 

and the Chair that existed 
Pariiament I feel sure that 
Committee will be carried 

with the Standing Orders 
of procedure of Parlia-

MEMBERS : Hear, hear ! 

The TREASURER (Hon. W. Forgan 
Smith, Jiackay) [10.39 a.m.]: I move:-

,, That there be granted to His 
Majesty, on account, for the service of 
the vear 19.35-1936. a ful'ther sum not 
exceeding £3,250,000 towards defraying 
1 he ex penscs of the various departments 
cmd services of the State." 

The . sums appropriated towards the ser­
vices of the current year, 1935-36, by Appro­
pric~tion Bill, No. 3 of the last parliamentary 
session '';ere-

£ 
Consolidated Revenue Fund 1,800,000 
Trust aMI Special Funds 1,000,000 
Loan Fund Account ... 750,000 

0£ these sums, the amounts appropriated 
from the Consolidated Revenue Fund and 
Trust and Special Funds, respectively, will 
be exhausted by the end of the current 
mor•th. There will probably be a small unex­
pended balance of the appropriation from 
Loan Fund Account. 

AppropriRtion Bill. No. 1, 
assented to on 31st August, 
a\·ailable for the fi.nancial year 

which was 
1934, ma.de 

1934-35-

£ 
Consolidated Revenue Fund 1,600,000 
Trust and Special Funds 1,000,000 
Loan Fund Account .. . 800,000 

[Hon. W. ForganSmith. 

The Bill now under consideration makes 
aYailable for the current year--

Consolidated Revenue Fund 
£ 

1,600,000 
1,000,000 

650,000 
Trust and Funds 
Loan I.fund 

The sums for Consolidated Revenue Fund 
and Trust and Special Funds, respectiYely, 
are therefore the same as Parliamer,t pro-
Yidcd this time Provision for 
£150 000 less is from Loan Fund 
Acco~mt. The aggregate provisio'?- no;'' 
required on account of all servrces rs 
£3,250,000, as compared with £3,400,000 
appropriated at this stage last fina!'lcral year. 
The sum of £3,250,000 is esuimated to be 
sufficient to Ineet requirements on account 
of all services for about two months. 

The deficit in the Consolidated Revenue 
Fund for the current year, which it has 
been agree-d, shall not £1,300,000, is to 

provided from loan This method 
rendered refusal of the 

to continue to 
deficit 

been 
of 

The loan program1ne~ of the States, wbich 
were agreed to by the Loan Council in Ma.), 
provided for expenrliture by Queensland 
amounting to £4,100,000 during the present 
financial year. It is estimated that toward.s 
this sum repayments to the Loan Fund 
Account will provide £1,100,000, and we had 
about £1,100,000 cash in hand on the 1st 
Julv. vVe shall, therefore, have to procure 
apr)roximately £1,900,000 from the proceeds 
of loan issues. Of this sum £466,230 was 
obtained from the loan issued in June, 
£332 000 was procured from the Common­
wealth Savings Bank in July under agree­
ment between that bank and the State, and 
£700,000 by way of investment of the reserves 
of the State Government Insurance Office. 

Mr. RUSSELL (Hamilton) [10.42 a.m.]: It 
is usual at this stage to offer some remarks 
as to the general financial position of the 
State and in view of the opinions of econo­
mists and others as to the influences that 
operate during times of depression, one often 
wonders how long the pace the Government 
have set is going to last. Now, it is 
impossible to take in all the details of the 
Treasurer's proposals, but it is evident that 
in the aggregate the country is to be com· 
mittod to a fairly large loan programme 
during the current year. vV e know it has 
been often stated-it was repeated during 
the election campaign-that Labour always 
believed in accelerating loan e1(pendituro 
during timAs of depression. The truth is 
that I have never seen any instance where 
they have decreased the rate, even in pros­
perous times. Analysing the whole adminis­
tration of Labour since it took office in 
1914, year by year, it has added a good 
deal to the public debt; during the last 
three years of office the present Adminis· 
tration have saddled the country with a 
further £8,000,000; and at the present rate 
of progress it is very likely that at the end 
of the present Parliament the country will 
have been landed with a further sum of 
probably no less than £8,000,000. Economists 
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opinion that 1n of 
to utilitio idl·c I 

because idle Il1C:lll(·~-~ 
\Ltstos, ailtl if pnn:ttc 

is not in a position to utilise 
probabl:.- as a result of 1nany 

l:au·-es beyond it;3 control, GoYernrnonts-not 
Ol.d~, this Governn1cnt hut ovor\- GoYernn1ent 
-\\:ould be j ustilicd in utilisi"ng tlwm and 
applying then1 to\.vards \VOrks of a pl·oduc­
tiYe character. There can Le 110 argun1ent 
ngai11st that course. But no one can :3hov,.r 
that much of the loan money expended dur­
ing the last few years has been applied to 
1·eproductive works. \Ve see, year Uy year, 
n charge on the rcYenue to n1ake good lo~ses 
011 unprnductlve works, and this alone is 
(·ausing a great deal of extra taxatio11. 

the LA hour Pe.rty have been very 
· day, gone by in their detestation 

polic;-, and in this regard-as 
the bulk of their policy-have 

a complctt; somer ault. l£ you 
lho whole of the present policy pre­

:3':.-nicd to us, you 1vill find an absence of 
n1r111y o£ the leading features of the Labour 

\Ye knO\"' verv \Yell that 
Labour: prOta:'"onists 

endeavouring: to spnr on 
to put into ctfc :c 

The -,·J1cle of 
has be~._'ll 

v.-hie:h a 
The ordinarv 1nan in the street 

about the ~uture ,-, t all, 
rttlplir>~, to nearly eYcry citizen. 

They Jive from clav to clrr" and from hand 
It is -i1nvrJossibl0 V to put into 

range policy. This inability 
UoYcrnmcnt so that cYcr Govel'n­

the path of lcaet resi"t ,~1ce which 
need: and leave 

1 rcpea t that 
pact:' can go on, 

;:;trect SE! y5. • • I a m 
con1n1itn10nts: this 

days?" V\~h0ther that 
or \Vrong- o11e the electors 

themselves must decide. 'flwrc is no doubt 
that they have already decided to condone 
the borrowlng pol ic.•: of tho Govcrnn1c~1t and 
all that we can hope for is that the policy 
will be conducted with a view to having the 
moneys invcstLd in \vorks of a reproduc­
tive character. I am sure that 1nost of us 
mnst feel very cli appointed that as a 
rc'·ult of the borrowing policy that has been 
followed out in Queensland there has been 
a big exodus from the country districts. 
The population of Brisbane and other large 
centres has b,,en considerably loaded by the 
influx of people from the country; the 
inducements offered in the city as a result 
of the C'xpend;ture of loan money on various 
'chcmes for the relief of uncmplo:-ment have 

ttractecl more people to the cities than 
1 hey can conveniently carry or should carry. 
That policy is wronv: the opposite policy 
ehonld be pursued. \Ye should encourage a 
greater population in country area:::: than is 
there to-day. Every new loan ancl cvcrv 
amendment of the unemployment rcJi,:f 

Le11d to aggraYatr tlult e.,l!. \\-~· 
b0 the voting at the last gc· ·,red 
ho"w ~he population had 
or bnsbanc and 111 

"''llil'CS. The of 
be 

wo find tl1af thl: 
three 

rrvenue CallllGt b0 
a:: 1Juoyant, be-c,:.u3e 
were purely cx:actlon5=: 

It lnu::;t be 
1929-32 

c;,le of 1he gn'alr 
('\'0i' .~[TUCk thi..; 
rJlTSSiJlg' ti!it8 in 

of tlv: Stede, acctn:nulatcd 
::\ioore L~oyornntcnt arnountcd to 
\Yllen the tide tnrHc·d in 1932 ono 
thoug1lt that \vith all the ach-antagcs that 

to the llC"\V GoYernmcnt "\You!d 
able to balance their 

d~d haYo the bcnel1t of in1proYeJ 
Thcv had the bcnolit of 
in tl~o price of -wool, higher ~o1d 

and a reduction in ConliTlOl1\Yealth 
'"hich undonbtoclly would Le 

in a higher c<:I,enjng capacib? by the 
of Queoll~land. The so-ca.Jled buoyant, 

at ally 1·ate, the increased rcyennc vvas 
brollght aLout by a rciinposition of 
land t,ax, increased incorue tax rates, 
raihray fares and freights, and 1notor n·a11--­
port fcrs, tran.;;:fcrs from the =\.LaiJJ Ho<1d~ 
Il'u11d to con.--.olid:-ttod revPnue. a 
of £2:6.000 from the 
:mcnt, o£ all-a 
roduccio11 in intere>t 
H.ougbly speaking. adYantage3 
have ;,r,,onntcd to almost £2.000.( 'o . 
all thl1t in their fayour one \Vonld 
thought that it would be po:-,sjble for 
to balance the budget, to rednce 

lllU'it 

\Yith 
haY~~ 

to lightr•n the unen1ployn1eut relief tax. a 
tax that is bearing very heavily on the 
incomes of the people of Queensland. Yet 
despite all those advantages the Uovernment 
ended up their last year with " dciicit of 
£565,000, the worst record of any Adminis­
tration in Australia. Some of the othet· 
States showed surpluses; others showed 
small deficits. The deficit of Queensland 
stands out clearly as the worst record of 
anv Government in Australia to-dav. As I 
sai"d just now, the public debt has Increased 
in three years by £8,000,000, and is likely to 
be considerably increased in the next three 
years. That being so ono naturally \vonders 
what the future will bring forward, and for 
how long we can expect to fall back on the 
idle funds in Australia. The last Common­
wealth loan indicates some uneasiness on the 
nart of investors and a disinclination to find 
ihe amount asked for. Various reasons have 
been assigned for this result, but I think 

Jir. RttsselT.] 
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the 1\ational Bauk of Australia. Limited, in 
its circular of a recent date, hits the nail 
oa the head. The circular states-

.. It is evident that public fe0ling i.s 
oppo,ecl to the e:s:tem to which Govern­
ments are borrowing Oi" atrcrnpting to 
borro\v, and, further, there is a growing 
feeling among investors that more defi­
nite information should be supplied 
about the works, etc., upon which loan 
monevs are to be expended. Loan 
expenditure•, unless it be on work, trulv 
productiYe, rneans increased taxatior~-. 
which to a large extent has to be borne 
by those subscribing to loan~ .. , 

It goes on to say-

.. The rnoyenwnt in banking figures in 
the last t\vehe months clear! v discloses a 
call for money for trading· and indus­
trial purposes, leaving less in the market 
for loan investn1cnts.'' 

'l'he tirne n1ust surch· arise \Yh(~n difficultY 
will be cxpPrienced ·in raising these larg~ 
sun<S to relieve unemplovment. \Vhile we 
a re all desirous of mi nin;ising that evil, at 
the sarne tin1e great perspicacity rnust be 
(·":ercised in the expcnd1tun-~ of rnoney; we 
must tn to see tl>at it will earn sufficient to 
pay intere~t. Our experience of Labour 
Administrations of the past leads us to 
belicY(' that in tll(' tenn of the present 
Cabinr't therce \':ili not be that wise super­
Yision o...->er the expenditure of lal'ge sums of 
!llOllev that is nc:~2ssarv if this result is to 
be a~hien'cl. If the \Yorks are not procluc­
tiYe the lo,s must be rcfleded in higher 
taxation rates. 

To-day the bugbear of industry is the 
_(__'lJOnn.ous taxation that is practically strang­
ling mdustry. IY e hear a guorl deal of 
talk ahout prosperity. I should like to know 
where much of this prosperitv is. If we 
analyse the recent fig·ures published by the 
H- gi~trar-G-eneral. giving details a-5 to the 
growth of factories in Queensland during 
tl>e last sm·en vears, \\'e shall find that there 
has been an i;1crease in the output and in 
the number of hands employed. One would 
lwYe thought that the exponclitnrc of these 
Yast surns of loan 1nonrys would have given 
thr neccssar,;. stirnu]us and eneouragen1ent to 
certain industries. but while there has beeu 
sorne increase in output the increase in the 
number of hands engaged in factories applies 
to n Yery large extent to prin1ary industries. 
or what might be called sub-primary indus­
h·ir-3, such as ra"\Y sug:ar mj11s. butter fac­
tories. and choe~e factories. That is \Vhere 
the grcat€'~t jucrcasc has tnkcn place; but 
tllc-sc in :rcflses ha Ye taken place naturallv 
01.ving to tbP go.'d scnsons aud to thP c1cnlan~l 
overseas. One faiL to se-e anv g-roat 
impro\·Pnlellt in our sc.condarv irldns'trie'l. 
Th~~y are gradually disappear~ng. and. of 
cour:e. to the Southern States. That 
r-annot \\·ondored at, and L as a Queons-
lander. an1 asharncd to adn1it it. \Ye know 
w:~ have <:! Yf'rv fine State. but it has been 
rui~.tnanagcJ: b~- Labour for a great many 
year~. As a result of thjs Ini3managernent 
the citizens haYc been loaded with cl~bt ancl 
taxation. '.Ye ha\·e th<) highest taxation of 
all the Stat0s in th0 Commonwealth. \.Yhile 
we buast of the highest basic wage and the 
::horte:-3t \YOrking hollrs. 1.n~ find that indus. 
trv will not locate itself in this State. The 
sc~~critv of income taxation and land taxa­
tion is' greater in Queensland than in anv 
other State in the Commonwealth. In ~ 

[~vir. R1tssell. 

table recently compiled by Professor L. F. 
Giblin "\Ve can see striking e\~idence of th~__• 
great disadvantage under which this State 
i' labouring to-clay, and with the increased 
taxation that must occur owing to the bor­
rowing of large sums of money she will be 
out of the race with secondary industry. 
In the dcyelopment of our primary indus­
tries we han~ practically reached the satura­
tion point in the disposal of our products. 
At all 8\'0nts, the outlook is not bright, and 
one naturallv turns one's mind to other 
aYenues whe;e we rnay ernploy our people. 
It seems to me that the main avenue exists 
in the greater encouragement of our seC'­
onclary industries. and in order to encourage 
the establishment and expansion of secondarv 
industries we rnust remove many of th'C 
handicaps under which thcv labour in 
·Queensland as compared with the other 
States. Professor Giblin puts the wholo 
case clearly before us in the following index 
figures, showing a con1parison of taxable 
capacitv and scYeritv of taxation in the 
,-ariou.s' Statu:- ' 

Queenslaml 
X PW South Wales 
South A us! ralia 
Tasnutnia 
\Vest ern Australia 
Yictoria 

Taxable 
CapJ"city. 

79 
108 

76 
74 
82 

116 

SeYe-rity 
of State 

Taxation. 

132 
120 
lOO 
86 
74 
67 

It ,., ill be SQe!l that the scyc,·ity of taxa­
tion is gr£>atest in Queenslanrl. As a nlattf'l' 
of fact. whereas the seyerity o£ taxation in 
Victoria is 67, that of Queensland is 132, or 
nearly double. That is brought about by 
the higher ratc>s of taxation here, including 
land and municipal taxation. As compared 
with the city of J\Ielbourne. the citv of Bris­
bane inflicts probably three times" as much 
municipal taxation on the taxpayer. 

The TREASURER : You an_-:. entirely '''rong-. 

Mr. RUSSELL: I think my assumption is 
correct. 

The TRE.IST:RER: If you take the basis of 
Yalue. it will alter the whole position. 

:11r. RUSSELL: I know that the basis of 
Yaluc in :\1elbourne is rental value; bur 
bearing all factors in mind. I think I am 
right in sayiHg that Brisbane municipal 
taxation is three times that of Melbourne. 
Under these handicaps, how can Queensland 
progress along the line of development of 
secondanr industries? It sho\vs ho\v ncce· 
f'arv ir i:; for the GoYern1nent to exerci~c 
the. g-rcah:c,t f-conomy in their financial 
admiListration~first to see that loan moneY 
is expended on reprodnctiYe \•;orks, anJ. 
'r-,ondly. to sec that the greatrqt economY 
is exercised in the administration of tl>c 
affairs of the State. Judging by the present 
rate of progress~ it looks to HlG as if we shall 
be faced with the same position tln·er~ yoar~ 
hence that we experienced iu 1929. It is 
generally admitted that, but for tlw 
Prmniers~ Plan, Australia \Yould be prac­
iicaily insolvent. QueenslaEd derived a 
groat adYantage from the Premiers' Plan. 
the savings accrt~ing thereunder amounting' 
h approximately £800,000. With the layisb 
c-xnendituro of loan n1ot1e-\'", however, it i~ 
e:s:\wctecl that those saYing's will han:· bccll 
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dis.,ipated by the end of the present Parlia­
ltlPnt. Whilst I advocate the utilisation of 
idle funds by Governments, I contend that 
if private enterprise is not afforded the 
op\)ortunity of expending that mane~- on 
rep1·oductive works) it is essential to sec 
that the money is expended wisely. One 
hon. n1e1nber ou the Government side said 
lw believed that the Government should 
spend millions of pounds on public works. 
If that is a remedy, why stop at £4,000.000 '? 
\Yhy not go to the extent of £40,000,000. 
on the a'Sumption that the more that is 
~pent t1:o greater -the earning capacity and 
purchasmg power of the people·: If we are 
to pursue that doctrine to its log·ical con­
clusion. it must end in disaster to the State. 
\Ve must beware of anv extreme inflation. 
We have the example of the United Stat<·s 
of America using Government funds in its 
illfla.tionary 1nethods, whereas 've are bor-
1'nwing from investors. I think it is perti­
nent for me to quote some verses that I 
haYe obtained from "The Timberman)'' a 
lumber journal published in Portland, 
flr<>gon. I have adapted the verses to meet 
local needs. They arP headed, " \Vhen are 
we coming back?" (GoYernment laughter.) 
TJ"'Y read-

.. \YHE:X ARE \YE Coii!Il':G BACK' " 

"\o one is looking for a job now. 
·cause they are on the do le; 

Fnrgan 8n1ith \Yill furni~h fot>J ancl 
dothes: 

Hr' will eYen buy the coal. 
t, I l1on't kno\Y "\Yhcre \YC arc. 

Or how we'll cr0ate the jack; 
mn n?t worrying about where we arc 

gorng; 
But. oh, God-when arc we coming back'." 

Of course, that means the country. Before 
I exhaust my time I desire to refer to Com­
nwuwealth taxation. It is popular for 
I.;J bnur den1agogues to try to blarne the 
Connnonwealth, asserting that the Conl.mon­
\\ G-oYernrnent irnpose ton rnuch taxa-

The TREAScRER : Every Pronier rn 
Australia says tha-t. 

:!'.ir. RUSSELL: I would ask the hon. 
gentleman which Commonwealth tax he 
would abolish in order that the Common­
wealth GoYernment might reduce taxation 
on the people of Queensland. \V ould he. 
for imtance, advocate the abolition of the 
inYrrlicl and old age pensions and the 
maternity allowance? 'l'he total Common­
wealth payments to the States last year 
were £15.800,000. \Vould the Treasurer 
like ro hi.t YC · a, larger sum than he got? 
The Assistant Treasurer in the Common­
wealth Parliament put the case for the 
Commonwealth in a nutshell the other dav 
when he stated that the Commonwealth 
is not taking· out of the pocket of the tax­
pa0·ers anything more than the amount that 
will coYcr the obligations it cannot escape. 
\Ye cannot get away from that situation. 
It is idle to throw out a smoke screen or 
try to boleter up our case by blaming the 
Commonwealth. The payments to the States 
alone last year totalled over £15,000.000, 
od of which Queensland receiYed her fair 
~hare. 

Tlw CI-IAIR~IA.C\: Order~ The hon. 
mc1nbcr has cxhan::;ted the tirne alknYcd hin1 
under the 8tanding Orders. 

1\lr. DEACOK (Cunningham) [11.7 a.m.]: 
It ,,-ould appear that the Treasurer is com­
mencing this financial year pretty well in 
the same fashion as he did for the .past three 
years. It appears that it is his intention 
to keep on spending as much loan money 
as he can get hold of. If tha.t course is 
continued the 'freasurer must find himself 
in the position of having to increase the 
rate of taxation. Such an increase may not 
be effected this vear but it must come about 
cyentnally, in all probability next year. It 
seems to me that it will be an impossibility 
fm· him to raise sufficient by taxation to 
meet the situation in which he will find 
himself next year. It must not be forgotten 
that the present has bC'en a l:ad season for 
all kinds of producers. 

l\Ir. TAYLOR: 7\:ot for all producers. 

:VIr. DEACO~: :!\'early all. 
l'vlr. TAYLOR: Onh· wmc. 'Yhat about 

thP dairying jndustr~' ! 

The C'IL\IRMA:'\ : Order ! 

Mr. DEACO~: The hon. member is not 
a dairy expert. Hon. members, if they care 
to do so, can 1nake a.n investigation and see 
from the factory returns that the quantity 
of butter produced has fallen oft' consider­
ably. There is no relief in the weather 
conditions at present, and after any drought 
or, in fact, any dry spell, it is a long time 
before farmer' can recoyer. The cows do 
llot come in and if cows after calving do 
l!ot c·omc in with full milk at the commence­
ment they can neYer get to the same stan­
dard. EYcr:c person conversant with dairy 
farming knows this of his own knowledge. 
He knows that there is no recovery for a 
year after a set back by a dry spell. 

The national income for Queensland next 
vear· will be a much smaller one than last. 
iwverthelcss the Treasurer proposes to pro­
ceed in the same fashion as he did when he 
was on a rising income. He had a higher 
amount of taxable income to work on a.nd 
a steadily rising revenue. The hon. gentle­
man has now to face a decline both in 
taxabk income and in reYenue. In a good 
season and with a large revenue he failed 
to bring his revenue up to his, expenditure 
h:o £500,000. During the next year, with 
a rnuch srnaller revenu-e to be received. he 
rnust have a higher rate of taxation. How 
long can he hope to continue this procedure 
of borrowing 1noney for the ordinary revenue 
expenditure pnrpose,s of the State with the 
financial position as it is? It is to be noted 
that the mone" market is tightening. The 
raising of the last loan ''-as slightly more 
difficult than the preYious one and a higher 
rate of interest had to be paid. It seems 
certain that 'vith each succ0ssive loan the 
rate of interest to he paid by the borrower 
will neccssaril:; be slightly higher. Each 
loan is slightly more favourable to the 
lender and le>~, favourable to the State. 
Let us not forget the position that existed 
in 1920. "·hen the State could not obtain 
monc.v in England. Queensland hac! to 
float a loan in America at a very high rate 
of intere.st. The bargain it made turned 
ont to be Hrv bad for this State. IV e had 
to pa_~· a tremendous rate of interest, and 
the exchange rate wont against this countrv. 
It is now not po,,,,ible to go outside of 
Australia for the purpose of borrowing, as 
no countrv will lend monev. \Ve c~nnot 
borrovv n10nev even in London. because anv­
thing ·we ha~c to offer is not good enouih 

JJir-. Deacon.l 
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for them to accept. IY e ha vc therefore to 
dcpepd on the local market. Tho Treasurer 
1s just over his electiOn and he rs safe for 
three vears. The situation is bound to get 
worse." This vear he might have pulled in 
a bit and by "next ele-ction his action would 
have been forgotten. I do not say that 
bc•cause I want him to do that, because, as 

matter of tactics, I should prefer to see 
go on and spend away and meet his 
period about election time. 

Jilr. TAYLOR: Why bring it up? 

:\1r. DEACON: It is one's duty to point 
out these things. Every member of this 
Committee, no matter what he would like 
to do, has a job to perform, and it is the 
duty of every hon. member to pomt out 
to the 'l'reasurcr how things really are. 

Mr. TAYLOR: Act as a kind of instructor 
i;1 finance ! 

Mr. DEACON : I am acting as an 
instructor in flnancc, but am trying to 
'Low that the producers this State are 
go1ng to be }ut by the Treasurer's pro~ 
posuls. The Treasurer proposes to go on 
wna his schemes. The people on the land 

to be hard hit, and they are going 
paying. All people get their 

directly or indirectly from the 
At present time the man on the 

is very hard hit by taxation, and if 
Treasurer's proposals are carried into 

for this year only, he will have to 
heavier taxation. The Treasurer can­

not let his finances get out of order. So 
as his present proposals take him, he 

simply going to borrow and not make 
any effort to meet his liabilities. Next year, 
or perhaps later on in this year, he will 
bring down fresh proposals for further taxa­
tion. We know that a little while ago he 
proposed to give some relief in so far as 
unemployment taxation was concerned. It was 
announced in the press at election time and 
promises were made on the hustings that 
relief would be given in this direction. A 
little bit of relief was given, but that was 
re:ief only in one form, and it was so small 
that it is hardly worth considering. Now, 
to put heavier taxation on tl\e people in the 
country is bcund, in the long run, to make 
the position of the State much worse than 
it is. There is a fair proportion of the 
people at the present time w):w are just 
able to hang on, and any extra taxation 
will knock them right out. That is the 
position of many people on the land; they 
are just able to continue as things are. I 
know mBmbers of the Government Party 
will say that extra taxation will not mean 
extra expense to the people on the bnd, 
but we must bear in mind that the business 
community in the city can pass on extra 
taxation. It is passed on in the form of 
an extra charge on everything they supply 
to the feclow up country. 

Mr. TAYLOR : If that is the case, does not 
the worker help to pay? 

Mr. DEACON: The worker automatically 
gets a rise in his wages from the Industrial 
Court if his expenses or cost of living go 
up. The man up country, the man on the 
land, can look for no increase in his 
income. He must accept a price for his 
products based on the price overseas, and 
nothing can alter that. 

Mr. TAYLOR interjected. 

The CHAIRMAN : Order ! 

[Mr. Deacon. 

?.1r. DEACO:'\ : If the hon. member fol' 
would only stop talking 

would realise that for 
rs one thing. I do 

:\Jr. DEACO~\: If 
his own brains-I do not dispute 
then it is a pity that he does 
indication that he does. He 
some respect in this Chamber. :Many hon. 
members appreciate sensible interruption in 
the Chamber, but I am afraid that any-
thing the hon. member S'tY must count 
for naught. What he this Chamber 
does not make the difference to 
anybody, but only the discredit 
of his own side. 

The CHAIRMAN : Order ! I 
the hon. member is deviating from 
of his speech. 

Mr. DEACON : I apologise to 
Hanson, but I was led astray. 
opinion the GoYcrnment have not 
their loan proceeds in the 

For instance, a 
it has been 

the 

IS no use 
a bureau wlth 

afraid 
course 

to work up country. 
The SECEETARY· 

Why not? 
FOR PUBLIC IKSTR O( T!OK : 

Mr. DEACON: 
in the cities. 

Because they can b~:tter 

The SECRETARY 
Already 235 have 

Mr. DEACO~: 

FOR PuBLIC I;-;scrRUCTIOK: 
accepted positions. 

What of 235? 
The SECRETARY FOR I'UBLIC Io;sTRUCl'!OCl: 

In a few months. 

Mr. DEACON: It is longer than two 
months since I visited the department and 
could not secure even one boy. 

Mr. POWER: You must be a bad employer. 

Mr. DEACON: I did not want the boy 
for myself. At any rate, the hon. member 
does not know whether I am a bad employer 
or not, but I am prepared to give him a job 
on the farm so that he may learn for him­
self. The Minister can easily confirm my 
statement by referring to the Director of 
Education. I was anxious to obtain two 
boys, and could not secl!re even ene, and 
they were to be placed m good places. I 
could have placed twenty boys, but what 
hope have I got when I could not secure 
even one to place in either one of two 
good places? There is no doubt that the 
bovs are satisfied ihat they can do better 
here in the city. The Minister has inti­
mated that already he has placed 235 boys 
in the country, but I suppose that is in all 
positions. 

The SECRETARY FOR PUBLIC IKSTRUCT!Ql;: 
:'\o, definitely on farms. 
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Mr. DEACON: That is a very small per­
centage in view of the demand for boys 
on farms. Relief workers are to be found 
in practically every country town, but they 
are not prepared to go out and work on 
farms because they know full well that the 
farmer cannot pay them the same rates 
of wag·es as they are getting. He finds it 
impossible to do so because of the scanty 
return from his farm. He must earn his 
ov:n living, it is. true, but it is not sufficient 
to enable him to pay a wage that will 
attract boys to his employment. The boys 
prefer remain in the city, and I cannot 
blame when they know that they will 
be better off here. All the work that 
attracts them is being provided out of loan 
money, which is expended in such a way as 
to bring no additional retum in national 
wealth. There is big waste in the expendi­
ture of loan money and in the expenditure 
of relief funds, but the most tragic phase 
of it all is that there is no improvement what­
ever in our national income as a result 
of this expenditure. If the Government 
continue their policy the country will cer­
tainly get into a worse position. 

The Treasurer, who is asking for a large 
of money to cover commitments 

the few months, should pay more 
need of the country and the 

of the country than he is doing 
present time. All the big work 

n1any of tbem are 
around Brisbant:~. gn'8 t 

buildings being The 
have· a programme that 

embraces the erection of a large number of 
new Government buildings in Brisbane. They 
are all big buildings. We have alreadv got 
a new building to house the Department of 
Agriculture, and much of it is unnecessary. 
We still have other buildings to be erected 
when the present Government buildings are 
quite sufficient to cope with the needs of 
Government staffs. Yet we are to have 
Jrcorc ' Every £ l that is put into a building 
that unnecessary is money wasted, because 
it bring nothing in return. There is 
to be no saving in rent and no saving in 
the of Government administration. It 
will the other way about. as tliese build-
ings will mean an increase· in the cost of 
Go,·ernwent administration. At the same 
time ''c have many proposals in the coun· 
try that could be helped. For instl{nce, a 
railwaT been proposed, not in my elec-
torate. in the electorate of the hon. 
member for Warreg-o, from Charleville to 
Blacked!. That railway can be built for 
nothing·. It can be built out of the savings 
of that is being invested. and that 

mean no interest or anything of the 
kind for the State. As a railway it would 
be a good investment for the State. The sav­
ings it 1,;vill effect every few years in stock 
would Yery soon mpay the cost of building 
it. proposal that would mean a saving 

or giving a~sistance to the people 
'"'estcrn areas means a great deal 

to r be State, and brings in a greater 
the State. than the expenditure of 
amount of money in the city. This 

expenditure· of loan money in Brisbane 
must >top sooner or later; otherwise more 
people will be coming to the city from the 
<'OUntry. I get applications-and every hon. 
mmnber representing a country ron2tituency 
is in t h0 same position-to try and get boys 
placL•d in the citv. especially in the Govern­
nH~lll 5erYiee. Tile \Vriters say "Get hin1 

him cff the land! The land 
i& the cry of all of them. 

" A bciv will be much better 
; he ·will be bet.ter paid; 
a better outlook ; a better 

more prospects for a rise than 
the country." What has been the 

policy for the last three years? 
the towns and starve the country ! 

Iv!.r. 'WATEHS: That is not a fact. 

DEACON: It 'is a fact. Show me 
in the State where the Govern­

haTe had a proposal to spend some­
like £4,000,000 on one big work. 

SwRETARY FOR Pc:Buc lKSTRcCTION : 
is the Stanlcv River dam works. That 

not Brisbane. " 

Mr. DEACO::'i: 'There is not a proposal 
to build a l'ailway anywhere, Take the 

Brisbane right up the coast and 
seen that en~ryone of thcrn has 

loan project. I admit that there 
bit of loan expenditure in the 
rnight be our proportion so far 

goes, but not so far as the 
of the country the creation of 

national income are concerned. 
to liYe on that expenditure as 
<.ountry. The expenditure of 

the country would bring in 
results. It would lessen 

taxation on the State. I 
hon. members seem to 
representatives of town 

you have only to build a 
the wealth of the country. 
country is not developing 

are going to suffer, and the 
gain&· to suffer :::ooner or 
of tne neglect of country 

I that starting with this 
Treasurer will in the three years of 
see that Queensland country indus­

are not neglected, for, after all, that 
cycrything that counts in the welfare of 

people of this State. 

Mr. WATERS (Kelvin G1'ove) [11.30 a.m.]: 
At the outset I desire to congratulate you, 
Mr. Hanson, on your re-election as Chair­
man of Committees. The success that 
characterised your efforts in the last Parlia­
ment will, I feel sure, be a feature of your 
nccupancy of the position in the present 
Parliament. 

Tn the speeches delivered by hon. members 
opposite to~day we have had a re-statement 
of the old policy advocated time and again 
in this Chamber. Everv endeavour is made 
by these hon. mempers' to decry the State 
and to damage its reputation. After listen· 
ing to the speech of the Deputy Leader of 
the Opposition one could have no other 
opinion than that he was playing the role 
of a Jeremiah and endeavouring to damage 
the credit of Queensland. In the eyes of 
that hon. member every Tory State through­
out the Commonwealth is a paragon of 
virtue, but on the other hand he cannot view 
optimistically the future progress of this 
great State. In May last the people of 
Queensland had an excellent opportunity of 
testing the relative merits of the Nationalist 
policy and the Labour policy, and even in 
the country districts referred to by the hon. 
member for Cunningham the people gave 
a thumping majority for the Labour Party. 
The Nationalist Party are so hopelessly 
discredited amongst their own supporters, 
both in the city and in the country districts, 

Mr. Waters.] 
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that they are now in the unique position of 
having the smallest Opposition in the his tor;, 
of this Parliament. Nevertheless, the 
members of that Party persist in advanc­
ing the arguments they adduced in the last 
three years ! They are indeed voices crying 
in the wilderness, and so long as their mental 
outlook is conditioned by the thought that 
prevailed two hundred years ago they will 
undoubtedly remain in opposition. The 
people of Queensland will pay no serious 
hoed to thorn. 

The main criticism of hon. members 
opposite is directed to Labour's loan policy. 
At one stage the Deputy Leader of the 
Opposition almost reached the point of 
agreeing with the policy, but later on gave 
his approval only to certain features of loan 
expenditure aswciated with reproductive 
works, such as sewerage works, electric light 
extensions, and the provision of ·water 
facilities. The hon. member does not believe 
in other loan projects which to suit his 
purposes were unnamed. As a matter of 
fact, most of the loan money expended dur­
ing the last three years has been a ppro­
priated in the directions named, but 
apparently the hon. member for Hamilton 
is in disagreement with his colleague, the 
hon. member for Cunningham, who 
apparently does not believe in the expendi­
ture of loan funds on se\verago, electricity, 
and water supply undertakings, but belieYes 
that the funds should be expended in country 
ar0a.s in unnamed and unknovn1 projects. 

The worl<1 is undoubtedly facing a very 
serious position to-day, and no matter ho\\ 
IJon. members opposite may criticise the 
lean policy of Governments, the fact remains 
that private enterprise has been found want­
ing in providing employment, and that 
Governments have had to come to the aid 
of the unemployed in every country of the 
world. The hon. member for Hamilton has 
referred to the position in the United States 
of America. For years that country stoutly 
resisted the employment of Government 
funds on public works projects, but has now 
been forced to spend millions of dollars in 
order to cope with unemployment. 

:\Ir. :\rJ\DIO: And the numb01· of 
uncn1ploycd is increasing. 

Mr. WATERS: :\'o; reliable authori-
ties state that the unemplo,.ment situation 
has been considerably cased m that country 
and that had it not been for the expendi­
ture of public moneys l;>y the Roo ·evelt 
Administration, seriou, upheavals and riots 
would have occurred throughout the country. 
As a matter of fact, the policy being adopted 
there is the only one calcula tee! to re lie Ye 
the unemplo.nnent tension in that country. 
In France the same thing is taking pla.ce. 
The Government there are subsidising 
unemployment schemes. France has been 
forced into the same position as the Unite·d 
States because of the fact that private enter­
prise has shown itself incapable of shoulder­
ing its responsibilities. America is a la.nd 
of comparatively little taxation of indu•try. 
Labour conditions, from the point of view 
of the employer, are almost ideal. There 
arc no industrial inf,pcctors and no indus­
trial awards of an0 magnitude Despite 
all these factors and despite all the obstacles 
that hon. members opposite allege hedge 
round Queensland and obstruct its progress, 
the fact remains that in America, with all 
the facilities afforded to the employers, 

[llir. Watc1·s. 

tl1ere was an unemployed army of approxi­
mately 15,000,000 until the Government pre­
sided over by President Roosevelt under­
took the task of relieving the pres.sure. 
It is all very well for members of the 
Opposition to speak about the restrictive 
effect of taxation and labour conditions 
governed by industrial a wards and inter­
state competition, but the fact remains that 
a "high wage" communit~- is the best kind 
of Commonwealth from the point of view 
of everyone living therein. Queensla.nd's 
success during the past three years has 
been largely contributed to by the fact that 
there are in this State tho highut basic 
wage and the lowest cost of living in the 
Australian States. These levels have been 
attained because of the policy pursued by 
Labour administration. 

The returns of the last State clectwns 
show clearly that the Nationalist Party must 
have lost thousands of its supporters. These 
erstwhile supporters deserted that party 
bee a use of the hopeless policy presented by 
their leader. I refer to the motherhood 
endowment and other fictitious schemes 
which, because of their obvious impractica­
bility, could not be entettaincd by intelligent 
people. That is tlw cause for the c:reat 
dvvindling in the ranks on the benches of 
the Opposition. 

1\lr. BRAXD: Do you belic.-o in motiter­
hood endowment" 

:\fr. \VATERS: We do not beii•,ve in 
such a hopele·· s scheme of moHwrhood 
endovnnent as \Yas provoscd by the Lc<:tclcr 
of the Oppo ition at the laot State electiOn.,. 

:\Ir. BRAXil: \Yhat about the Fe{lcral 
public service schcinc ·: 

Mr. WATERS: In the Federal :>ublic 
service there is a different schc1nc- alto­
gether. It is now easy to understand how 
the members of the Opposition adopted that 
policy at tho behest of their leader. Either 
they were not placed in possession of the 
full facts or were utterly incapable of under­
standing the position. The Deputy Leader 
of the Opposition has mentioned what ho 
regards as the dire effects of the loan 
policy pursued by the Labour Government 
and the:r record. Investigation of financial 
jourllals will show to each and all of ns 
that .during the last two years trading· com­
ptwies in this State have benefited cmrsidcr­
ably from the effect of the reign of Labour. 
In Brisbane the trading companie are 
maintaining their position. They are pay­
ing dividends and in 1nany in3: 1nces 
increasing the rate thereof. 

1\Ir. EDWARDS: That is quite true 'o far 
as rnoney is concerned. 

:\1r. WATERS: I thank the hon. m"mbcr. 
Of cour.:<c it ls quite true. It is an undeni­
able fact. At the annual meeting, of trading 
concerns the 1nen in charge haYe d_r,:,l.Yl1 
attention to the improved condition,, made 
possible by Labour administration. Just 
prior to the last election Sir vYilliam 
Glasgo\v-and he \Yas a. leading light i11 
tho Nat;onalist Party-drew pointed atten­
tion to the impro.-omont that had been ma.de 
in Queensland. He further said that he 
hoped that that wise government would 
~oniinue. The electors took his advice to 
web purpose that they have ousted a number 
of the old Opposition. 

An OPPOSITION MEMBER : Do ,-ou think 
that wns the cause of our ddoat i 
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1\Ir. \Y ATERS: There arc many causes 
for their defeat. The personnel of the 
Leader of the Opposition is one of the causes 
of the defeat, but the hopeless policy advo­
cated qy the hon. gentleman and the lack 
of public confidence in him are the greatest 
factors in the defeat of the Moore regime. 

The CHAIRMAN : Order ! 
Mr. MAXWELL: Ho is still the leader to-day. 

Mr. WATERS: The unemployment posi-
tion has undoubtedly improved since Labour 
came into power. As a matter of fact, since 
Labour have been in office something like 
32,000 men have been placed in full-time 
employment. Labour has been responsible. 
through its loan policy, in placing men in 
full time positions and improYing the condi· 
tions of relief workers. 

:Mr. ::V1AHER : How m any are still on 
relief? 

Mr. WATERS: The fact remains that the 
conditions of those on relief ha vc been 
improved. There is a constant stream of 
men being placed in full-time employment, 
and this fact cannot be denied. The hon. 
1nerr1ber £or Cunninghc:un went on to say that 
then~ \\ cts no reprodurtivc return for the 
spending of loan money. His attitude was 
that posterity would have to bear the burden. 
It is the expenditure of loan money by pre­
vious GO\·ernments-National Administra­
tions and the like-that has made it possible 
for men to settle in farming constituencies 
represented by members like the hon. mem­
ber for Cunningham. If previou' Govern­
ments had not pursued loan policies and 
had not embarked on the building of rail­
ways and roads, settlers could not have 
settled to the extent thev have. In a young 
country like Queensland, or a nation like 
Australia, there is no limit to the develop­
ment that may take place. Loan money 
must be available for further developmental 
purposes. 

Mr. Rc:sRELL: There must be some end to 
that. 

Mr. CLAYTO:\ : There was an end to Bcer­
burnnn. 

Mr. WATERS: There was nearly an end 
to the hon. member at the hands of a 
Douglas Credit candidate. The fact remains 
that there is no end to the extent that a 
countr: like Australia can be developed, if 
we go on opening now roads and throwing 
open further areas for developmental pur­
poses. \Vhile we are embarking on develop­
mental schemes, the Government and muni­
cipal bodies throughout the State are justi­
fied in pursuing the policy that has been 
adopted during the last three years. I think 
the majority of the people of Queensland 
have proved that Labour's policy was right, 
and if the Opposition continue to put up the 
same arguments as they have done during 
the past three years we shall have the satis­
faction of knowing that their next appeal 
to the electors will be futile, and quite a 
number of those now sitting on the Opposi­
tion benches will have gone by the board. 

Mr. EDWARDS: You will have to look out 
for yourself. 

Mr. WATERS: Probably I shall, but I do 
not think I shall adopt the attitude adopted 
by the hon. member for Nanango, for a 
man paid him to organise the sea,t for him 
and then he dropped in at the last minute 
and stole the ",1t off him. I think I shall 

proLably adopt a more honourable course 
than that. 

The CHAIRMAN : Order! !The hon. 
member is not justified in accusing another 
hon. member of stealing. I would ask the 
hon. member to withdraw that term. 

Mr. WATERS: I was only using it in 
a figurative sense. 

Mr. EDWARDS: I would ask that the hon. 
member be made to withdraw the state­
ment. 

The CHAIRMAN: Under the procedure 
of this House the statement should be with­
drawn. 

Mr. WATERS: If it is offensive to the 
hon. member for Nanango I will with­
draw it. 

The TREASl:B.ER (Hon. W. Forgan 
Smith, 2~1ackay) [11.47 a.m.]: The debate. 
so far as it has proceeded, has not dealt 
very fully with the general financial posi­
tion. That remark applies particularly to 
the hon. member for Hamilton, who obviously 
spoke as the nominee of the Leader of the 
Opposition. His attitude, of course, was 
naturally restrained because of the circum­
stances. Neither he nor anybody else can 
got away from the fact that the general 
financial policy of the Labour Government 
has been endorsed in no uncertain way bv 
the people of this country. In other word;, 
we have received a mandate from the people 
to carry on the financial policy that has 
been follmYed in Queensland during the past 
three vcars. Naturally much argument 
circles ·round the question whether the 
expenditure of itself is justified as well as 
round the nature of the expenditure, too. 
There can be no doubt that the ideal in 
connection with loan expenditure would be 
an expenditure th&t gave an ever-increasing 
return, or, in other \Vords, an expenditure 
that provided a more regular form of 
employment after the initial expenditure had 
been made. There can be no doubt at all 
about tho Yalidity of that contention, but 
all public works cannot bo caniod out on 
that basis. There arc public works that arc 
in the nature of services, and the money 
cxpe1_1ded _upon them does not of itself give 
the financial return that meets the approval 
of the accounting eye that is for eYer on the 
profit and loss account. Still, expenditure 
of this kind is inevitably in the interests 
of tho general public. 

The hon. member for Hamilton, find­
ing it neressarv to uu:tko excusr;;; for the 
taxation po:icy ,;f the Commonweulth Govern­
ment, asked this GoYernmcnt to sugge-,,t 
what field of activitv the Commonwealth 
should vacate or wh~t social service thev 
should brin;; to an end. He went on t;, 
point out that the Commonwealth Govern­
ment were committed to certain forms of 
expenditure for social services, and that 
no just Government could argue in favour 
of their discontinuance. That ccrtainlv does 
apply to a considerable amount of" Com­
monwealth expenditure, including the 
amounts reqmred for old-age invalid and 
war pensions. In addition there are' con1-
n1itn1ents under the Fina~cial Ao-rccrnent 
involving annual payments to th~ States 
from c~stoms revenue and in the proYision 
of the1r share of the amortization fund. 
But a similar case can be presented bv the 
State. Anyone who cares to peruse various 
publications relating to public expenditure 

Hon. TV. Forgan Smith.] 
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pLc~t'nt"d to l)arlianlGllt \Yill readily see 
that the Stato 1S committed to an expendi­
ture i11volving incrcas(~d and irnprovcd scr~ 

to the StatP_ \Yill anyone contoud 
the cxprnditurc on educational facilities 

an unproducti_ve one? The hon. n1ern~er 
for IIarnilton, hke hon. mcn1be1·s oppo::-110 
'-!' ·nC.i"''lly, are in dangt>r of adopting au atti­
~ucJy of n1ind that \ras so vigorously 
{ll'velopcd b,, 1Ir. Faddcu, the cx-n1C1nbcr 

Konnedv. who tried in this Chambo1' 
in his E'trbcles in the prC'ss to make it 

appear tha.t unlcs;:. intcr""'St \Ytt~ earned loan 
rnorwv rnu:::;t Le regr~rdcd as berng expended 
cnpon ~unproducti,"o work. Such a contention 
i:) basicallv absurd. If that contention wen· 
.adopted j£ \votdd ruercly lead to an incrcn_,c~ 
in the bookkeopiug acti,-itie> of the Tro l-

Dcpu·tment. It \Yould to 
the IJPpartrnun of lmtruc-

for all the ]and it hdrL awl 
upon the aiHl rcdcrnp-
to <.-oYer cost of the cou-

'trnction of 'chool buildings, It would be 
JJPct.)sarv to charge the Parlianl(·ntary Build­
]ncrs Co{nnlitte.• a rent L11' the g·connd that 
th~· building occupied, based on a proper 
1·ato of interest .a.ncl redemption on tl1c 
rnouey cxp('lldecl. That v>ould 111Prely inflate 
tho expenditure and of the 
Treasu1·er"s Financi<Jl could go 
,,n fur a long thut 
it is sound 
proYidi11g' 
in 1 he State. 

CllVjl'On.--::< '? 
tional Y' att'r 
poncnt :oce1l 
dw l.fe !Jlo,,d of 

i he proposed coJI:-ilruction 
da1n, about \Yhich a 
this morniug, \Yill 

::-c:hC'lUC' is lJOL in 

be ]HOYided. 
On the oth:'l' 

C'n'r-prc--cnt daug('l' 
\\"}Wt happPIJCd 

of Lhe untntnllnel!ed 
to happl'n again. 
itJClllTcd frou1 

1 staryjn· 
agnin~t the annual rcY lll!P acr8unc: 
cOIJte>ntion ls b~ing put fonYard 
tht' reply i~ that t:t.xatiun i~ .. 
that the mnld J<e 
(lll undt·r hurdr·n. 
b-,- tllt' Labour GnYenuucnt of 
('UllilOt be uttackL·cl bocau~·' of ;:n;y alleged 
failure. attacked by hon. Jllembers 
oppcs!tc· of their undoubted and 

~L1f'CC.~~. Tbc Labour policy is. 
t J work in the public interest.s 

lll0il attcl capital that inmld 
otlH'l'iYisc lw \Ve have shown 
n'r_. dearl_Y our rcf3ults have placed in 
regular entploylnCnt, apart from Govern­
lnC:nt scrvic.:s at .all. a Ya.;o;t UUllJ bcr of addi-

[Hon. TL Forgan Smith. 

tioEa1 lllPU. 
Their wage.s 

to 

the ii11ancicd 
tn obtain 
-,..-heu no 
a[Jplit's to 
been raised 
CJue tlH' 

,, 
'-' 

financial 
the' pc'l'iod 
po1ver 

haYe lwu1 
6 per cent. to 

seeking to 
1vcrc that avenue 

to the !lnancia l 
un tho:e hills how 
pl<1cod in regard to 

to their clenositors and 
a llHtttcr of fact. thee\\:~ 

lllilllll:l_ fl'Oill fj t' L \'{''! tG 

and enablPd them 

the rare o:- ;') 
1{;\YP::-;r: rat\' a 
Go-;·Pntn~t·n; c\-(_'l' l "en to raic.-c 
lllOl' T~- \\a··· oul ,· i'qualiccl issued 
hy tl;c, CoYcnntlt';;t oi 1901~ 

,-Nll' uf that 
u \Ya-: bon'O\Y('d at 3 cent. 

of 1ntcrc~i is in an 
tl Yt'1lll\'~ of in\-c::,i_mout 111 

,-Tt' nor a;rri!aLle. and ~hnt 
t iLg llllClnploycc1 ntelt aud 

t{) ork was a \Yell-
alid in the inwrcsls of the 

conntry '" a "lwh'. \\'hen 11e hear hon. 
JtWinh r~ lcno:tl1 ab~;nt tltn 
Y:tlu;' off;: to.o..'\.n·;tralia-I 
:1111 not .-;:t'('l...:int!.· Hl r1f'!ll"Crat' that value Ly 
allY HH ~n·-I \'~Hili t{l ~ay that che po:jcy that 
lla·~ carried out during the 1a.::_t four 

\wen of achnntagc not only to 
unemplovecl but also to all the people, 

tl~e financial iusbtubons which 
\YOu!.! Jcot have had this an•nuo 

illYCStl11Cllt. 

rrhe bon. Jll(:rub:r for I-Iamilt.on) in the 
:;:t{:!tPllH .. L t (:l thl' CUSt' lJe put for\Y'}"!'d Oll 

behalf of Li-.; ~;c1( nf rl1l' ~<lid thar 
during tl1e lH'riod '\Yt' h Ye a Gon:;ru-
nlcnt we rccc'iYcd the l;cndlt of dec-rc~t~<"d 

for t>xchan£:t'. If the hon. HHn:ber 
thoughl so~ hr hn:-. not ta kPn t}w 

to look up the yarious financial 
report.s that are tn-ai~able to hirn. As a 
mattm· of feet, during the period we have 
been in power \YC ha1·e paid far rnore in 
adverso exchange than \"\-D.S paid by our pre­
decessors during the prcyjou:s corresponding 
JWriocL 

Duri11g thr~ pej_'iod of rlH' :\lcwrc {;on_'rtl­
lllCnt the nmount paid in adYer:SD exchang·<' 
1'~<1S £1,570.000, wlH'rea:;;. durir:g onr period 
(}f office it wos £2,754,000, or a difforciJco of 
£1.184.000. Thos~ facts cnnnot be contra­
YPrtcd and nffon1 a cornplet-2 answer to 
tlH' hon. :nc1nber for Han1ilton jn rC'ferenCL' 
to cx<"hangf'. 

prob1crns brl:;;tL_, with d:Hicultic-, 
to look beneath the surfL.c_• tu 

whether or not the c-~-change i., 
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as \ve 
gives 

bonus 
Thut asoect must 

bon.~ rr1c:mbcrs 
to the public 

a groat exporting 
exports millions of 

producc-m.inerals, wool, 
etc.-every vcar, and the 

method pegging exchange· has resulted in 
the payment of what amounts to A.n export 
bounty to those industries that are depen­
dent on the world's markets. The imme­
diate result of that is a moro balanced 
economy within Queensland and within Aus­
tralia. The protective tariff shelters various 
industries; the pegging of exchange helps 
~l?e produ_ccrs and the exporters to get a 
•'•ghcr pnce level than would otherwise be 
the case were the exchange at par or less 
than it is at the present time. I thought it 
desirable, because of the controversial nature 
of the subject, to make the position clear, 
and to emphasise the fact that the hon. 
member for Hamilton had neglected to 
examine the figures when he asserted that 
we had paid less in exchange than had our 
predecessors. 

:;Jr. H CSSELL : You are begging the ques­
tion. 

The TREASUREH: I >Yould not like to 
beg of the hon. membN. 

The CHAIRMAN : Order ! 

TREASURER: 
the thing in a way 

Is not pleased with. 

I am 
hon. 

Mr. RussELL: I know all about it. 

hon. mem­
am quite 
The hon. 

a. waYe of his 
Pcbout it. I reply 

member has the 
all about it, 

only man that I have 
\Vas egotistical enough to 

all about it. There are 
a number of facets of this question 

are beyond the ken of the hon. member, 
more beyond his understanding. Shake­

;:pearc has said:-
" There are more things in hea>-en and 

earth, Horatio, than are dreamt of in 
your philosophy." 

thing applies to the economic 
that the hon. member lays claim 
If he " knows all about it." he 

his time in this Parliament.' He 
appointed to a position ~arrying 

honours and, probably, higher 
than he enjoys at the present 

The hon. member also dealt with the ques­
tion of the reduction of deficits. \Ve have 
reduced our deficit very considerably~ pro­
gressively reduced it, every financial year. 
The last people who should talk about 
dofioits, however, are men1bers sitting on the 
Oppobition benches. 'J1he lVIoore Governrnent 
were a " record-making " Government. They 
were wreckers and made records, and one of 
their records was the huge increasing deficit 
thrlt they incurred each financial year. They 
adopted a policy of deflation, the kind of 
thing their spokesman advocated this morn­
ing. Thev made violent attacks on the 
wages of the people to balance tho budget 
and repeated demands on the people to effect 
economy. The more they deflated and the 
more they reduced the worse their budget 
position became. The Hon. S. M. Bruce, 
who was Assistant Federal Treasurer on one 
occasion, and whom I regard as ono of the 
most capable men that the Nationalist Party 
oYer produced, even rebuked the then l're­
mier of Queensland, the hon. member for 
Aubigny, and drew attention to the rapid 
increase in his Budget deficit. The percent­
age of reduction in the Budget deficits of 
the States last year was as follows:-

Now South Wales 
Victoria 
Queensland 
W astern Australia 

Per cent. 
13.76 
80.5 
49.81 
78.82 

Tasmania showed an increase. The position 
of South Australia and \Vestern Australia, 
and to some extent Tasmania, is in a dif­
ferent category altogether from that of 
Queensland. Last year South Australia 
received from the Commonwealth Govern­
ment a grant in excess of £1,000,000. Having 
regard to revenue and expenditure and com­
paring them with ours a direct grant of 
£1,000,000 to Queensland would have enabled 

Hon. W. Forgan Smitlt.] 
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UR to show a 'ery considerable surplus 
indeed. The real financial position of these 
States can only be appreciated by having 
xegard to their budgetary position without 
taking into account the special grants they 
receive from the Commonwealth Government 
that no other States receive. On frequent 
occasions, both here and at Premiers' 
Conferences, I have pointed out the unsatis­
factory position that that brings about. It 
is an entirely wrong thing that the Govern­
ment of the Commonwealth and the respec­
tive States should be called upon to negotiate 
a political agreement each year in regard 
to what is called the financial disability of 
the smaller States of the Federation. The 
States concerned are raising a claim based 
on a right rather than on the basis of 
political negotiation, and I believe it is the 
duty of the Commonwealth GoYernment to 
devise a formula whereby the, political bar­
gaining that goes on at the present time 
will be brought to an end and anv dis­
ability that it has caused will be liquidated 
on the basis of right according to a sound 
mathematical formula. 

There is nothing further I wish to say at 
the pr~sent time other than to emphasise the 
point that I made earlier; while the Moore 
Government were in pmver they pursued a 
policy of deflation, and the longer they 
pursued that policy of deflation the worse 
dw situation became. I point out and empha­
~ise that the policy of the Queensland Labour 
GoYernment has increased real employment 
?end the spending power of the community, 
and it has benefited all people engaged in 
useful industries within the State. 

Mr. MAHER (!Vest Jloreton) [12.12 p.m.]: 
First of all I desire to congratulate you, 
Mr. Hanson, on again securing the confi­
dence of the House in your appointment to 
the high and responsible office of Chairman 
of Committees. That appointment \\as 
unopposed bccau::.e you exerci~t·d your office 
with particular fairness to both sides of the 
Chamber. The manner in which vou carrv 
OLlt your duties is appreciated by· member'B 
of the Opposition 

After listening to the 'I'reasurer in defence 
of his lavish borrowing policy, I feel con­
strained to ask: bow it is that the Labour 
l'art.y, and this Government in particular. 
bavc departed frorn their pri11ciple'" in rc-:;pect 
to public borrowing? In fact, the Treasurer, 
aml his supporters on the other side of th0 
Committee. might indicate to me whether 
I am wron.g in saying that there are seYeral 
planks in the Labour platform which clodarc 
that the party stand for, inter alia:-

(1) A reduction in the public debt. 
(2) Public borrowing only for repro­

ductiv~e works and for the repayment of 
maturing loans. 

(3) Interest on all future loans to be 
r ubject to taxation 

Jlo those principles of Labour count for 
>tEvthing· at all or are they to be disre­
gai·ded? 

The TREASl:RER: Thev are being carried 
out, os a matter of fact. 

Mr. MAHER: In an extraordinary 
fa,hion. 1t is almost a paradox to sav that 
the rank and file of the Labour moV'ement 
l~l cmn~untion nfiinn and reaffirn1 tho~e 
1•rinciplcs. During the whole period that 
Labour has been in power it has disregarded 
.the attitude of the annual conventions on 

[Hon. 11'. fi'organ Smith. 

this important question of public debt. The 
Labour Party in Queensland have realiy 
ba~Pd their whole political power on therr 
abilitv to borrow and spend lavishly. In 
the last three years there has been no excep­
tion to that rule. I am prepared to say that 
there is eYery justification to bor~ow reason­
ablv when times arc bad to assrst employ­
ment and to stimulate industry within the 
State. The Labour Party, however, have 
adopted that policy in good times as well 
as bad. \Vhen times were really good and 
the primary producing industries were 
buoyant and trade generally was good, 
Labour adopted a record borrowing policy. 
It seems rather strange to me, in face of 
those principles, that the good solid man and 
vvornan of the Labour Dl_Overnont !Caffirrn 
each vear at the annual conventions, that the 
Labour Party should absolutely disregard 
the planks that embody them and persist in 
a policy that must inevitably lead us to 
great trouble in the near future. To demon­
strate that those planks do actually exist and 
must have the support of the great body of 
working people of this State, and recognising 
that any violation of them will cause great 
unemployment and distres' to the State, I 
quote a few extracts from this famous 
" Little Red Book" to show what the 
Labour platform means-

" If the working class could realise 
how they are robbed b·: the institution 
knmrn ,;:s the 1mblic debt, there would 
be an outcry against further borrowing 
from one end of the country to the 
other, and statesmen would find rt 
imperative to find means of extinguishing 
the debt and terminating the folly of 
continuous interest payiug ... 

"The Labour Partv demands that 
che!inite measut·es .shall 'be taken to wipe 
out loans as they mature, instead of 
following the fatal course of contracting 
new debts in order to pay off old ones 
and continuing the payment of interect 
year after year without in any way 
reducing the principal owing." 

Could anything be more effective in denun­
ciation of that policy than the maintenance 
of a big public debt, increasing from year 
to year, vvith consequential increased taxa~ 
tion to the detriment of industries, both 
primary and secondary, and the final result 
of this taxation falling heavily on the people 
least able to carry the burden? It is the 
glib talk of Labom politicians at election 
times and in thi~ Chamber that taxation is 
only imposed on the shoulders of the peopk 
best able to bear it. Leaders of the Labour 
Party, such as :\Ir. Theodore .and Mr. 
McCormack, and oven the Treasurer him­
self, have indicated that the people who 
really pay the taxation that follows from 
excessive borrowing are the people least 
able to pay it-in other words, the worke,·s 
of this State. \'\hen ail is said and done, 1£ 
taxation is in1posed upon a manufacturing 
industry, that concern meets the increaoccl 
levy by passing it on in prices. A great 
111anv industries of a sccondarv nature are 
able. to transmit at least a portion of the 
increased taxation levies to the general con­
sumer, so that in the final analysis it is 
beyond all argument that it is the worker 
and the farmer of this countrv who ha ,-e to 
pa_v the taxation leyy throughu the increased 
cost of living. They are at a dead end and 
they are unable to pass on any increa:-;e iu 
the cost of living. Clear-headed Labom 
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thinkers at annual conventions from time 
to time during the past twenty years have 
realised these things and have emphasised 
their views so strongly that they have had 
resolutions carried at these conventions for 
the guidance of "Labour-in-Politics," but 
there has been a complete disregard of the 
opinions of the working people who placed 
these planks in the platform of the party 
by those who have been entrusted with the 
responsibility of governing in Labour's name 
in Queensland. 

There is no doubt that the effect of the 
borrowing policy of the Government has 
been to stimulate business considerably. I 
do not hesitate to sav that the borrowing 
that has proceeded throughout Australia, 
and particularly in our own State during 
the past three years, has been a big aid to 
<'conomic recovery; but it has not been the 
only aid. K evertheless, it ha, been a definite 
<1id, and whilst money has been cheap there 
has been son1e u1crit in borrowing 'vithin 
reasonable limits. The real point at issue is 
rather the manner in which the money is 
being expended, and I exprecs the opinion 
to-day that the amount borrowed during 
tho past three years, approximating 
£8,000,000, has not been expended w1sely or 
in the best interests of the State. Undouht­
edly the Government recei,·ed a mandate 
from the pPople at the last elections to con­
tinue their borrowing policy in the construc­
tion of public works, but I am satisfied that 
the money could be more wisely expended 
than bv its utilisation in the public works 
projects ciO far announced. It would appeal' 
that a greater proportion of th" expendi­
ture has been concentrated in the metro­
politan area and in the larger pro\·incial 
cities of the State. Considerable ,urns have 
been loaned to the Brisbane Citv Council 
for sewerage schemes and for otl!er things. 
A loan has been made for the Mackav outer 
harbour, and there is the projected Stanley 
River dam scheme, which will absorb prob­
ably £3,000.000. Again, we have the Jubilee 
Bridge to be constructed over the river at 
Kangaroo Point. absorbing approximately 
£2,000,000. All these big projects, involving 
the expenditure of £7,000,000 to £8,000,000 
all told, arc lonted in or about the metro­
politan area and the largPr provincial towns 
of the State, and the effect has been to 
attract away from the country districts a 
very substantial proportion of our wOl'king 
population. During the past three years 
there has been a big movement of families 
from country districts to the cities, and the 
country can ill afford to lose those families. 
whilst the city can ill afford to have them 
here. 

At 12.23 p.m., 
Mr. O'KEEFE (Cainn), one of the panel of 

Temporary Chairmen, relieved the Chairman 
in the chair. 

Mr. MA HER: Speaking in this Chamber 
last year in an endeavour to justifv the 
action of the Government in carrving "out a 
redistribution scheme, the Attorn<ey-Gcneral 
mformed hon. members that at the end of 
1932 there were 497.806 Yoters on the roll. 
whilst at the end of 1935 the number had 
incre'lsed to 562,396 ; but he went on to 
point out that of the extra voters 20,000 
were located in the metropolitan area of 
Brisbane alone. It must be apparent to 
everybody that an increase of 20,000 in the 
adult population of Brisbane during a 
period of three years could not be the result 

of a natural increase in population. It was 
an increase in adult population, the result 
of families migrating from the country dis­
tricts. Family after family de,ired to come 
t<> live in the city for the reason, in the first 
place, that they could not tide over things 
by obtaining relief work in the country. 
It is a well-known fact that intermittent 
relief work in countrv districts is limited in 
extent as compared ·with that in the citv 
area. Many families, finding that condition-;; 
were likclv to be better in the citv than thev 
were in th2 country, ar:d recognising that. 
times were bad in the country-that the 
primary industries were in the doldrums, 
t~1e dairy farmers were having a very thin 
trme, the wheutgrowers were in a parlous 
position, and the cattlemen were having a 
hard struggle-d<:'cided that opportunities 
,,-ere greater for them jn the cit~7 • and so 
they left the country towns and came down 
to Brisbane. Ipswich, and Toowoomba. 
They came to Brisbane and these centres on 
the principle that t,hev could enrol here on 
the intermittent relief scheme to tide them 
m·er until they secured betteT paid jobs, 
poss1bly on one of thrqe big loan projects, 
such as the Kangaroo Point Bridge and the 
Stanley Rivet dam. It is clear that the 
Government have a deliberate policy that 
prevents the countrv toiler from securing a 
job on one of their' big projects, because he 
wrll haYe no chance of selection at the local 
labour bureau. He must either register at 
Brisbane or Ipswich, and therefore come to 
reside in either of theqc cities. to become an 
applicant for work on the Stanlev River 
dam. or register in Brisbane to~ becorrlC 
qualified for work on the Kan~aroo Point 
Bridge. This fact has caused a ~big drift of 
the country population to the metropolitan 
arco. I can count up numbers of men in 
my electorate who on that account huve 
moved away to Brisbane and Ipswich. 

Mr. T. L. \VrLLIA:liS: You have helped 
'ome of them to get work on projects out­
side of Brisbane. 

Mr. MA HER: In what way? 
2\fr. T. L. \Vn.uA,rs: You made represen­

tations on their behalf to the various depart­
ments. 

:Mr. :MAHER : I should be false in mv 
duty to my constituents if I did not. I had 
no alternative than to recommend them to 
reside in Brisbane or Ipswich to qualify for 
those jobs. The length of a job is largely 
dependent on the amount of loan monev 
available, and the greater amount of the 
loan money is being concentrated in the 
metropolitan and provincial areas. 

Mr. FoLEY: That is not correct. 

Mr. MAHER: That policy is detrimental 
to a large section of the country population. 

The SECRETARY FOR LABOUR AND INDUSTRY : 
IIas not a considerable amount of loan 
money been expended on the construction of 
roads in your elecorate? 

Mr. MAHER: I am prepared to admit 
it has. but the amount of loan money 
expended in my electorate on road construc­
tion is infinitesimal on the population basis 
as compared with the large amount of money 
that is spent in the metropolitan and other 
city areas. I am grateful to the Govern­
ment for the amount of money they have 
expended on road construction in mv elec­
torate. In addition to carrying out· useful 
work for the benefit of the people, this 

jvJr. iVJnher.] 
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tJJ~: !l:r,trotwlitan al'{'d. 

0111 ~-y p~;~ru:~Ltion 
lll~d>::::· 2 COl~f:j"C''··t~O!l in lhi~ Clt 

co1nplcx pro~d ·u;. 
1 ha Yl' found 

lli'J\-, a!Jnnt dnrl11~.~· ;-he L1~.t t;J; 

::;in-ti1ar 
:1 f(> thL c HH~ll a~n1 o..J.;:ed 

if uy wanted a job. 
:\Ir. T \tLOR : \rh en ,,·as this·: 

?\L-\1-IEH_: Scnue tiinc last year. 
rolled OYer on tfw 

is t.ho \York 'f 
;, Fann The 

not 

:\[r. F LNXELL : That is not true. 

:Hr. l\:IAHER: The sergeant said, " I shall 
),aye to take you olf the roll of thooe entitled 
to secure rations," to which the- man replied 
dwt he did not care, that he would move 
on tu the next place and that ,if the 
f'rgcant checked him up there he would 

on .again and 1vould finally ,_,ecurc 
Such a system is breeding a useless 

nondescript type of fellow who will not tak~ 
a JOb unlf)ss he is paid in the rur.al indu~~ 
trJc~ a ' tln1t corresponds to the basic 

that ideal I haYo 
but hon. members 
that it is irnpof'-

pay on t!wt of 
agec wonlcl like to. 

are n1on of goo-d be,1.ct 
and wonld like to be in a 

pay the wages prescribed} but 
1 l'rviousl.v are not able to do so jn the ')re­
--c!::t condition of affairs. For example, ·i;jrv 
p_n)dueers are experiencing difficulty. sO 
'-~ i ~o are cattle prod~cers, for although prices 
iul' fat cattle have Increased, p:;__·iccs for <;:tore 
r·atlle aro still low. And fruitgrowers arc, 

finding it difficult to market 
1 !10ir at anything liko payable 
price'. fJ11dcr thes-e circumstances the wage~ 

[Jlr. Jlalie1'. 

dernand .d c~:nnot 1Je paid, and the men who 
\\·onld othcr\v}se be employed are \Valking 
the counL(y and receiving rations on the 
most liberal scale. l\o effort is madc to 
a!tcr tho po.sition. \Yhatovcr the faults of 
the con1munistic systcrn of econorny, it lay-; 
do,yn the principle that a nuu1 n1ust \Vork 
and that if he will not work he will starve. 

Here n1en a.re being encouraged to refuse 
to accept in the country and to drift 

the to tttke adnmtage of th1~ 
nf tho GoYennnont relief schcm1o. 

out of balllnce and 
\YJ'Oilg. the Goyernn1ent arc 

- prc-~c·nt conditions in bor.ce>w-
at a tin1e when rates of 

there is ground for the 
to {:onsider the effccu 

tditun~ on big loan projoci.s in 
the city in yicw of the effect on 

industries, v:hich aro nnablc 
to secure requisite 'labour, and· in vie'"' 
also of the eYil effect on the youth of the 
State who~perhaps following an ideal, or 
for sorne othRr rea:~on-pass by any work 1n 

prin1ary producing inclustrlcs because they 
feC'-1 that rhcy cun always come hack to a 
JH1-i>~rna.l Go\-·f~Wn1ncnt ju the city a,ndJ lnJ::inc; 
achanU-.t!!, of its relief schcn1c, particjpa 1_; 

1:1 .~ ~l1joyrnent,3 of city 11fe rn far as the 
ntions ~f that relief sehc1nc will pern1it. 

Ct..•rtaillh" fro1n their point o£ view it is lJlL1Ch 
better tnan '' orking on a £ann fron1 day 
to day. 

the 

(lo!IO!J[/Urt) [12.35 r.m.]: I 
i ttcn ,t to the differences 

this n1oruing by horL 
( Jn U1c one hand ~,~'e 

tlH:: }:on. Incmb('l' for Cunni1l~;harn say~ 
:-:lt,op, hllst on the 

non. rnember for 
l\'Io~'cton agrccinf" wlth tLe borrowiug 
of the Go' eu11ncnL. The fact rernai11.-~ 

the Covel'nrnent's policy has the full 
of the [>COple of chis State. [u 

of lo~n expenditure in the 
cities, hon. mcn1bers oppo~itc forget the 

fact that all ntoney expended in the 
ch·finitcly proY1des an _ -increasing 

fot the: prodncc of pnrr1ary pro~ 
Of a total population in the State 

npproxintu<:ch· 985,000, Dri::;Lane has 
325.000 people. There surely must bo sonw 
outlet for prima17 produce in the industrial 
UJarkct that. 1vill rrleet --with the approbabou 
of the members of the Opposition. So far 
as the rcproductiYe inYcstment of loan 
moncvs i~ concerned. it cnnnot 1.H~ ~;aid that 
the s'tanlcv RiYor d<im wilL not prove repre­
ductive. The provision of the city of Hr);. 
bane and its environs with a. Hood pre­
vention schc1ne. a.nd, ln addition, a water 
supply that will be adequate to the ncccl.; 
of the city for the next fifty years, 'Ylll 
rnean an expenditure of n1oney at a time 
when loans can be obtained in the financid 
market at a lower rate than at any tiwc 
during the past twenty years. The expen­
diture of the money on the Stanley Ri r?r 
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dam ".:ttcr 'Upply scheme, in addition to 
1nunen~e benefit to the householders 
and the tradespeople of the city, 

the purcba~ing po\n~r of the 
and the consnquent consurnption 

of the primary producers. 
_.:\s to the statnncnt that the citi~_s are 

rccciYing per head of popuJation a grcatO.!.' 
arnonnt of loau u1ouey than the country 
area~. l bclieYc that if one \\ere to group 
325,000 peLons in any specified area of tlw 
State and calculate the expenditure that has 
taken place in that area oYer a giYen number 
of years. it would he found that loan mane o 

have been expended in the countl'y areas at 
a higher rnte per head than in the city 
sections. Of course one n1ust on1it frutn 
ono's calculations the hvo projects that arc 
pc<"uliar to the ~oh·in'; of the unen1ploycd 
problem. It is onlv because the State 
reached such an cconOn1ic stage during the 
regime of men1bc1·;;; occupying the Opposition 
beuches that tho Labour Government have 
found it necessary to depart from normal 
loan lnYestn1euts and engage in such '\Vork 
as the Stanley Hiver dam and the Kangaroo 
Point Bridge. IIad private enterprise nor 
fallen down on its job--

::\lr. YLiHER: You killed the goose. 

:\Tr. TAYLOE: Xobodv killed the goose 
like the l\loore Govcrnnlent. There were 
mor0 bankruptcies during the three years of 
the Moore Administration than there wew 
in the previous fifty-three years. There were 
rnor·c C'npty shops and empty houses during 
that time than before, owing to the fact 
that rents becan1e almost an obsession '\Yith 
the laudlorcl. In ca,-:0s lw \Yas cornpcllcd 
to let his house to a tenant as a caretaker. 
W'orkers' dwellings had to be let for 7s. 6cl. 
a week.. To.day it i~ alnH)~t i1npo.ssibll' 
to obtam a rentable house and building 
upcrations arc pr(_;f'ccdilJg· rli! o\·C'r the cit.y. 
The hon. member for Hamilton has stated 
that he would like to investment bv 
private enterprise taking ; but it ha~::: 
fallrn do\Yll on jts job. be;ng so. i~ 
it not the dutv of the Government to make 
investments? ~'Ihcre is no sense in having 
n1oncy tiecl up in the banks with an arn1y 
of urwn1ployed clarnouring· for tho right to 
e:trn their living. That must not be toler­
ated in a country like Australia with its 
ideals and standards. The policy of the 
Labour Government during the past three 
years has been an attempt not only to assist 
private industry to reinvest its own funds, 
but also to disburse loan moneys in such a 
manner as yyjll reinspire confldcnco among 
the people of the State. 

The hon. member for Cunningham raised 
the question of the construction of a railwav 
line from Charleville to Blackall. Tha"t 
may, or may not, be a very good proposi­
tion; but, certainly, it cannot be said that 
some railways constructed thirtv or forty 
years ago under the parliamentary autho­
rity of men with the same political outlook 
as the 0]lposition to-dny, were built with 
any desire that they should prove of 
cz:onomic value to the State. They were con­
strurted to suit the exigencies ancl ~.CTY(' the 
requirements of the pastoralists who then 
controlled the Parliament of the country. 
But to-cl a v "e are blamed for the result-we 
are " carrying the baby." If it be a question 
of railway construction in the interests of 
the stockholders, it may be just as well to 
view it also from the defence angle and to 
decide that a better investment, probably, 

would be the construction by the Common­
wealth, as~isted by the States, of a railway 
line from Bourk0 through Charlovi!le and 
Carnoowcal, to Darwin. That may be a pro­
position "·orth considering by the Govern­
ments of the Commonwealth and the State. 
On the other hand it may be wiser to have 
the disbursement of loan moneys take the 
form of the construction of roads in the 
far \Yest. 

\.Y0 haYf' to take into consideration the 
Ill HlPThOcL'< of 

the 
the 

country he better thau a rail way 
All 0PPO:SITioc; :YlnmER: ;\To. 

:\Ir. :UoORE: There is no iight~tlw rail­
'.'>ny:-: ha n~ a rno11opoly. 

:\fr. TA YLOH: Only 

:r.IoonE: Saving it up for the third 
year? 

TAYLOR: There is no doubt that 
the gentleman, when Leader of the 
GorcntnlOlt, saved up nothing. He did not 
even hang on to the few million pounds that 
\Yere in the Treasury ,,,hen he took over. 
Ho lent them to his friends in the South 
to employ their unemployed when his own 
une1nployed "\Yere starving in Queensland. 

At 12.44 p.m., 

The CHAnnux resumed the chair. 

I consider the time has 
,ye should receive from the 

constructive criticism of the 
resolution befor·e the Com· 

to say, tho expenditure of a 
few million ponnds throughout the civil 
sen·ice in Qneenslancl. \Ve have had nothing 
from them but a gloomy outlook expressed in 
a doleful dirge. To-clay, we are in the posi­
tion of heing able to say that the people of 
QueenJand accepted the Moore Government's 
deflation policy and applied it to the Moore 
GoYernment in no uncertain manner in 1932; 

Mr. Taylor.] 
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and again accepted them as a deflationary 
outfit and deflated them this year, which 
shows conclusively that the people of Queens­
land do not stand for a policy or deflation. 
The people stand for a policy of progress, 
and this Government stand for that pohcy 
and are carrying it out. 

In conclusion, I desire to say that I am 
pleased to be a member of the Government 
party again and to congratulate you, Mr. 
Hanson, on being elected to your office as 
well as on your re-election as the member 
for Buranda. I know your chairmanship has 
alwa vs been impartial and members in this 
Hou;e have a!wavs received fair and honest 
trca tulcnt at youi' hands. 

Mr. NIMMO (Oxley) [12.47 p.m.]: I should 
like to congratulate you, Mr. Hanson, on 
being appointed to the office of Chairman 
of Committees of this House. I feel sure 
we all appreciate the fair way you handle 
vour job. I notice from the tenor of the 
speeches delivered by hon. members oppo· 
site, particularly by the hon. member who 
has just resumed his seat, that they still 
cling to hypocrisy and say that the Mo.ore 
Government adopted a deflatwnary pohcy. 
How could the Moore Government have car· 
ried out any other policy than that, pursued 
during those three y~mrs? Every other State 
in Australia subscnbed to the same pohcy 
for the sole reason that it was compulsory 
on it to do so. The position in Victoria, 
where a Labour Government was in power, 
was more serious than it was in Queensland; 
whilst in Labour-governed New South Wales 
tho position was absolutely deplorable. 
Still. I am not going to blame those Govern­
ments, be ea use I realise that the position 
had to be faced, but if any regard were to 
be paid to the remarks of hon. members 
opposite one would have to admit that the 
comparative improvement that is taking 
place in Queensland to-day is not of general 
application throughout the Commonwealth. 
Hon. members opposite would have us 
believe that the improvement is confined to 
this State, that it is the result of wonderful 
administration by a Labour Government, 
"' Government that is literally raining manna 
down from the heavens on to the people. 
But. Mr. Hanson, that is not the case. The 
impi·ovement is not so good in Queensland 
'" it is in some of the Southern States. 
where the large body of industrialists have 
again been taken back into employment. 
That position is clearly disclosed by the 
groat improvement in the balance-sheets 
issued by companies in the South. The 
manufacturing companies in Queensland are 
drifting. They are unable to compete with 
Southern business undertakings because they 
are retarded by the irksome conditions 
imposed upon them in this State by a 
Labour Government. 

The only real improvement that has 
taken place in this State has been the result 
of a lavish expenditure of loan money, and 
it can be confidentlv claimed that the Pre· 
miers' Plan is really responsible for the 
comparative improvement throughout Aus­
tralia. That plan was roundly condemned 
by hon. members opposite when it was put 
forward as a means of solving our diffi­
culties, and the people were led to believe 
that if Labour were returned to power the 
plan would bo scrapped. 

The SECRETARY FOR PUBLIC INSTRt:!JTION: 
That is no~ true. 

[JJr. Taylor. 

Mr. NBL:\10: It is true. I intend at a 
later sta~e of m" speech to quote from the 
rematko bof the 'Premier in support of my 
contention. The adoption of the Premiers' 
Plan was responsible for a considerable 
reduction in the interest burden borne by 
Governments, and in the consequential 
readjustment Queensland secured a reduc­
tion in interest commitments of £816,000 
pAr annum. This advantagl' has been 
whittled away during' the past three years 
hv a lavish expenditure of loan money, 
but the Government still have an a,dvantage 
amounting to £340,000 per annum-and that 
appears to them to be sufficient to enable 
them to continue lavish loan expenditure 
for another three vears ! At the end of 
that time they will have exhausted the 
advantages that accrued to this Government 
under the Premiers' Plan. The Govern­
meuts of Australia generally enjoyed advan­
tages amounting to as much as £14,000,000 
by the adoption of the Premiers' Plan, 
and a further benefit of £3,000,000 by the 
cessation of interest payments in respect of 
our war indebtedness, n1aking a total adYan­
tago of £17,000,000 per annum. 

It will be remembered that when the 
PrE"Jn1ers' PlE~n \VJS adopted pron1inent 
Labour pociticians like Mr. Theodorc and 
Mr. Scullin admitted that at that time 
Australia could pay only 12s, in the £1, 
and that unless the plan was adopted Aus­
tralia would fail to meet her commitments. 
However, this country courageously faced 
up to the position, although it meant that 
during a period of three years tho pe9ple 
were called upon to endure great suffermg. 
In spite of all those p:ain facts hon. mem­
bers opposite arc prepared to enter this 
Chamber and to proclaim to the country 
that the depressing conditions of that period 
were 0ntirelv the result of the administra­
tion by tho Moore Government. They 
know in their own hearts that their state­
mPnts are dishonest, and they know full 
\Yell th tt if a Labour Go.-ernment had been 
in power in Queensland during that period 
they would have lwen compelled to adont 
that wry plan. \Vhat is the use of deceiv­
ing the 'peopll bv telling them a story in 
direct conflict with the facts? In 1929 the 
interest burden of _\ustra:ia had assumed 
such gigantic proportions that Mr. Scullin 
and 1\Ir. Theodore were constrained to 
inform the people that unless something 
drastic were done Australia would be 
unable to meet her commitments. However. 
bv the adontion of a carefullv conceived 
pian aimed at financial and economic 
rccoverv Governments in Australia were 
able to' oniov a considerable benefit hv a 
reduction .inc interest payments and 

0 

in 
governmental expenditure generally, and 
thus werE! a blo to pilot the country through 
a most difficult time. 

\Ye have had a period of prosperity. In that 
time, unfortunately, the State has embarked 
on a reckless policy of borrowing and spend­
ing money without regard to whether a given 
project will return interest or not. l\'o 
regard is paid to the question whether it is 
going to be permanently reproductive, with 
the result that the State will get into more 
serious trouble than ever before. At the 
present time our loans are being floated 
internally-we are not going overseas for 
them. There will he no possibility of the 
GoYernn1ent's saving, if financial difficulties 
face them and they cannot meet their obli­
gations, "We will repudiate, we will not 
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pay. That is >Yhat some have said in regard 
to the overseas bondholder. but the circum­
stances hnvo now changed because \Ve have 
b0en borrowing from our own people, and if 
repudiation takes place our insurance corn~ 
panic'. superannuation funds, and friendly 
society funds. will go overboard. It will 
be >crv difficult for Go,ernments to meet 
the int.ercst bill, as the taxpayers arc now 
t.axccl to their utmost capacity. 

An0t her factor that has not been con­
sidered by the people who make such remarks 
as "' \Vhv not borrow when rates of interest 
ar0 cheap • You can get money for 3~ per 
cent .. and go ahead with public works," is 
tbc rate of interest which we will require 
to pay for the renewal loans. Most of the 
loan< raised at the present time are for a 
period of fourteen years. Can we carry the 
great load of indebtedness that now con­
froiJts us and in addition a higher interest 
bi! I . The first of these internal loans falls 
due on 1st J anuarv next vear. That loan 
must he renewed.· It •vill probablv be 
renewed at a low rate of interest. The' next 
renewal loan will be in 1938, and thence 
forward another falls due e>-erv two :vcars. 
I definitely predict that intere:,t rate~ will 
become higher. In fact, they have alread.v 
fOlna,f'nced to nse. It therefore looks as 
if we· are approaching a period of higher 
jnter1- t rates. 

\Yhat will happen if the Government main­
tain their present rate of borrowing? I 
find that the programme contemplated 
includes £3,000,000 on account of public 
>vorb. £1,150,000 to fund the deficits, 
£1.000.000 loans under the Savings Bank 
agreement, £1,600,000 repayment by local 
autlnrities, and £1,650,000 to be raised by 
loc" I authorities from outside sources, or a 
total appropriation for the year's loan expen­
diture of £8,400,000. Conditions ought to be 
very rosy in this State unless the Govern­
ruent. true to tradition " sock" it awaY for 
expenditure immediat~ly before the ··next 
election. That has been the policy they have 
adopted in the past and probably the'y will 
continue to follow it in the future. Is not 
the popular cry " Keep going while the 
goin;; is good; ~t will last our time at any 
rate. and postenty can pay? " Labour bor­
rowed verv heavilv from 1914-15 until thev 
l0ft office ·in 1929.' That was a very long 
period. but they maintained that policy 
throughout. ·when Labour assumed office in 
1914-15 they found the financial position 
of the St.<1te to be vcrv comfortable. The 
public debt per head 'of popuiation then 
"'I'> as-

Queensland 
Commomvealth 

Total 

£ 8. d. 
82 2 4 
1 5 0 

£83 7 4 

To-da v the debt per head of population has 
incrt~.a·.;;~·d to-

Queensland 
Commonwealth 

Total 

£ 8. d. 
123 0 0 
61 0 0 

£184 0 0 

In addition, the debt of local authorities 
in this State is £12 per head of population. 
Therefore. the total debt per head of popu­
lation is £196. The position of the public 
debt to-day is therefore vastly different from 
what Labour found it in 1914-15 when they 

toC'k m-er the reins of office. As a matter 
of fact, the per capita indebtedness has 
increased by £113 since 1914-15. 

'VYhen the Labour Government took office 
in 1914-15 they inherited a position under 
which only £267,000 was required from 
reYenue annually to pay the interest bill of 
the State, for our ea.rlier statesmen had 
invested borrowed money wisely. To-day 
£2,500,000 is required from the taxpayers 
to meet the excess interest bill, only a sma]] 
proportion-less than half-being earned by 
the investment. 

'VVhen I Ftated this morning that the 
Treasurer a.nd his colleagues were oppose-d to 
the Premiers' l'lan the Secretary for Public 
Instruction interjected, "That is not so." 

The SECRETARY FOR PuBLIC IKSTRCCTIOX : 
You said that they would scrap it cntirc'ly. 

Mr. NIMMO: I have paid particular 
attention to the speeches of these hon. 
members not onlv here but on the hustings, 
and I know that· they said that if they were· 
returned to office they would see that the 
Premiers' Plan was scrapped. Here, for 
example, is what the present Treasurer said 
in this Parliament on 23rd June, 1931 :-

" I am very definitely opposed to most 
o£ the principles contained in the 
measure under review. It is a Bil! that 
endorse"' in every possible way the 
policy that the Government have pursued 
since they attained office." 

The hon. gentleman was referring to the 
Moore Government, who, in collaboration 
with La]:lour Governments in other parts of 
the Commonwealth decided to adopt what 
was known as the Premiers' Plan. The 
Queensland Labour Government since 1932 
have reaped the advantage of that plan; yet 
hon. members opposite have the temerity 
to talk of the deflationary policy of the 
Moore Government. \Vhat of the defla­
tionary policy of the Lang Government, the 
Hogan Government, or the Scullin Govern­
ment? 1 .am sure the Treasurer must go on 
his knees and render thanks that a National­
ist Government has been retained in the 
Federal sphere, because it is only because 
of that fact that it is possible now t.o borrow 
money (Gm·ernment dissent). If there were 
a Labour Government in the Federal sphere, 
confidence would again be shattered in 
Australia and loan money would be unavail­
able. (Go.-ernment dissent). The people 
haYe no confidence in the wild-cat schemes 
put forward by Labour members. 

Another aspect of the matter warranting 
serious consideration in any examination of 
an increasing expenditure on unrcprodur­
ti.-e ,,-ork-a state of affairs that cannot 
continue for as long a period as pre­
viously-is the fact that our population _is 
not increasing as rapidly. For instance, m 
1914-15 the population of the State was 
increasing .at the rate of 24,000 per annum. 
but to-day the yearly increase is only 10,000. 
so that there are fewer people to carry the 
excessive burden now being imposed. Let 
me make my position clear; I l.!elieve in 
borrowing, for I contend that money 
borrowed and wisely spent is good for the 
eountrv. I have a! wa "S subscribed to that 
policy.' for Queensland~ unlike mane.· other 
countries of the world, is a. wonderful 
country awaiting dm·elopment. Unfortu­
nately we find loan money, instead of 
developing the country, being squandered 
on unreproductive projects in the city. 

Mt·.Nimmo.] 
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The hon. member for Kelvin Grove this 
morning spoke of its being expended on 
sewerage works and electric lighting schemes 
that would return good interest. The point 
is that it is another instance of the employ­
ment of capital to defeat labour. How many 
men are put out of employment by the 
introduction of a sewerage scheme 111 the 
smaller towns? How manv men are 11ut out 
of employment, and is th0~ money not going 
to the capitalists in the form of interest? 
Further, those who have to pay the local 
authoritv rates will have another tax on 
their pockets. Many such people, for 
the sake of such a convenience, have to pay 
sums larger than they can really afford. 

Mr. BRASSINGTON: They are asking for 
sewerage schemes all over Queensland. 

Mr. NIMMO: My argument is right. I 
would point out that money is. being spent, 
to a certain extent, for politiCal purposes. 
In Mackay, the electorate of the T':easurer. 
there is a greater squandermg of public 
money per head of popu,ation than in any 
other electorate in Queensland. 

The SECRETARY FOR PuBLHl INSTRUCTION : 
That was only after a full investigation by 
competent officers. 

Mr. NIMMO: A railway was provided 
at the expense of the whole of the State 
to serve Mackay. Now we have a harbour 
being constructed to take freight away 
from the railways. The harbour is to be 
an artificial one, and runs the risk of being 
broken up during the first decent blow. 
Still, its construction will attract Labour sup­
porters to that centre and boost up the city 
of Mackay, all for the benefit of the Trea­
surer. 

The Secretary for Labour and Industry 
is asking for the sum of £500,000 to be 
expended on a sewerage scheme for Towns­
ville. Yet we have a scheme that would 
return interest on the cost tenfold-wn,ter 
conservation. \Vhat has been done about it 
throughout Queensland? Can one send a 
voung man out to the hinterlands of this 
State and him to make r, living there? 
No! For reason that there is not a 
suflicient water supply after the wet season 
is over. Until we go in for some definite 
policy of improving the St·ate and making 
.it more reproductive, can we hope for any 
great improvement at all? 

The Government pride themselves on 
having reduced the deficit for last year. 
They advertise the fact. Is it any great 
benefit to them to have a deficit of £500,000 
less when £4,000,000 has been added to the 
debt of the State'! The Government are 
like a man in business who employs six 
or seven employees but is unable to make 
ends meet. He borrows £1,00D, pays three 
of his emp 1oyees out of the loan, and finishes 
up showing a profit. The policy being pur­
sued by the Labour Government is one of 
borrowing to-day and ignoring the future. 
If that policy be persisted in, the present 
improvement must only be temporary. 
Eventually the pursuance of such a policy 
will make things more serious than they 
were before. Large numbers of our men 
in the country are being attracted to the 
cities. In the Brisbane area alone the 
increased population was such that it 
required the constitution of another electoral 
division. The augmentation of the city 
population means a lessening of the produc­
tivity cf the country districts. The 25,000 

[Mr.Nimmo. 

extra people in Brisbane '"d 
to be catered for so soon as 
scackening in the expenditure 
monevs. The hon. member for Keh-'t: 

have 
1s a 
loan 

Grovo 
is retluncd to this Chamber as a r"''"''''''nr.1. 
tiYe of the neople. He is 
a lead to them. He knows 
the cruelty b~ing 

bme 

Government have had 
There is no doubt that. 

sin1ply poured in since they 
but their ability to 

from the efforts of the 
in the Federal Governmenc. 

The CHAIRMAN : Order ! 
member has exbaustecl the time 
under the Standing Orders. 

An attempt has been made 
of the blame for bringing­

Plan ou to Labour in 
That attempt, I think, 

hen. 
him 

If hon. members opposite rerne-1nber 
exactly the circtunstances that prevailed dur~ 
ing that period, they will know that the 
utmo't pressure was brought upon the then 
Labour Government bv all the financial insti­
tutions in the Commonwealth to force them 
into the position of either defaulting- or 
accepting the plan as it was 
scnted to the country. Those were 
natives placed before that GoYernment. 
in Queensland certainly did condemn 
Commonwealth Labour Government's 
at that time. We contended that there were 
other methods to be adopted, and th<e Pre­
mier of thrs State m hrs announc~mcnts 
from time to time pointed out th'·' need 
for a revision of that plan. At the first 
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of the distribution of 
1noney, can assure hon. members 

that they are totally wrong when 
cvntend that the whole o£ this money, 

the bulk of it, is being concentrated 
metropolitan area. Recently a table 

was prepared by the Treasury . and every 
Iner.nl.Jer in this Chamber, or, at any rate, 

of the Labour Party, had a 
copy table. It showed definitely 
that equal distribution in coun-
try areas. 

:'dr. :\DDlO: I did not get that table. 

.Jlr. FOLEY: At least, that information 
r);ere for the hon. member if he had 

for it through the usual channels. As 
question of loan expenditure genor­

-Nhich has been so much stressed by 
·embers who have spoken, I should like 

tile hon. members opposite who have 
this point and any who intend to 

it. what other alternative could havo 
adopted with the view to bringing 

improvement in business conditions 
in unemployment m Queens-

~\Ir. EDWARDS: A reduction in taxation. 

Mr. FOLEY: That would not have brought 
about the desired effect. You could have 
wiped out· taxation altogether at the ti!lle 
Labour came into office and that actwn 
would not have increased activity in private 
enterprise. The position was that there was 
defini'te etagnation in business circles as a 
result of many economic factors, and it was 
intensified as a result of three years of'Moora 
blight that was experienced throughout this 
State. From the very day that the Common­
wealth councils jettisoned the policy of 
deflation in favour of one of providing w16rk 
and wages for the people, there has been 
a decided improvement. One alternative 
for the purpose of bridging the gap by 
stimulating business activity is the policy 
of Xaziism where under a system of 
dictatorship the whole burden of reconstruc­
tion would be thrown upon the wage-earners 
of the country. In other words, it would 
mean the enforcement of lower wage 
standards and industrial conditions through­
out industrv, and this for the main purpose 
of propping up private enterprise to enable 
it to totter on its feeble way. That is what 
can be seen in other countries of the world 
to-d.a,-. Another alternative is the adoption 
of a~ bold and heroic system of planned 
economy providi?g for .the utilisation _of the 
whole of the mdustnal resources m the 
State with a view to the absorption of the 
whole of its man power, including youths 
leaving school. Would hon. members oppo­
site subscribe to either of those alternatives? 

Not one hon. member opposite who has 
spoken has offered any alternative that might 
have had any reasonable chance of success 
in the noble work of rehabilitating the 

Commonwealth. The leading economists of 
the world to-day hold to the view that if the 
present social order of capitalism is to be 
mttintainecl some scheme must be adopted of 
making good the deficiency in trade and com­
merce by a programme of loan expenditure 
upon public works. Ever since the adoptwn 
of the more progressive plan of recovery a 
marked improvement has been noted in the 
figures supplied by statisticians, disclosing 
an improved business index and a welcome 
decrease in the number of unemployed, but 
I do not for one minute argue that by the 
adoption of such a policy we are solving the 
complex problems that confront us. How­
ever, I do claim that the pohcy now pur­
sued has much more to commend it than 
the policv that the hon. member for \Vest 
lvloreton "appears to advocate. He has con­
tended that the primary producers are in 
such par!ous circumstances that they are 
unable to pay the necessary wages cost to 
enable them to reap their harvest. He 
insinuates that the proper procedure would 
be to scrap our industrial arbitration system 
and allow the farmers and primary pro­
ducers generally to engage their labour on 
whatever terms thev deem suitable to them­
selves. That is all that can be inferred from 
the remarks that have been made by the 
hon. member. It would be a very sorry day 
for Queensland if such a policy were 
adopted. The present social order will 
inevitably come to a dead end not only in 
this country, but also in other countries 
throughout the world. Its collapse is inevi­
table whether hon. members opposite like it 
or not. The capitalistic system contains 
within itself the seeds of its own destruction, 
and on reaching the fullness of its develop­
ment, it will, by the operation of the immu­
table laws that govern it, eventually collapse. 
The fundamental basis of the capitalistic 
or profit system is that the wage-earner shall 
produce for his employer sufficient wealth 
to reimburse the employer the wages cost 
with a surplus besides, but by the applica­
tion to industry of science and inventive 
genius, leading. to the in~r'?duction of 
important machmery, productivrty has been 
increased beyond the point of consumption 
by the reduced number of wage-earners. 
·The enormous :sucrplus produced by the 
employees, the actual producers, with the 
aid of machinery tended by fewer employees 
is growing year by year, but it cannot be 
consumed because of the insufficiency of pur­
chasing power in the hands of the reduced 
number of employees. The inevitable result 
must be that the surplus cannot be consumed 
bv the owning classes throughout the world. 
We must look forward to periodical crises 
similar to the one that has just been experi­
enced throughout the world. I hold to the 
view that the next crisis is not very far 
distant, and that on its arrival it will be 
found to be more intense than the one of 
the immediate past. That position is not 
a result of the factors alluded to by hon. 
members opposite, but solely due to the 
economic forces operating within the social 
svstem under which we are living. The 
idea that this problem can be solved by 
reducing wages, as the hon. member for 
West Moreton practically suggested, or by 
a reduction of taxation, as other hon. 

members suggested, is erroneous to a degree. 
Mr. MAHER: Would it not be better for a 

man to take a little less than the dole and 
thus become a useful member of the com­
munity? 

JJ1r. Foley.] 
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::\11'. FOLEY: That is not a solution of 
the problem. The amount received by the 
actual wage-earners and producers through­
out the world is now less than it was ten 
or fifteen years ago. Yet we have a crisis 
that is greater than any other that has been 
experienced during the period of capitalism. 
These arc uncontrovertible facts; yet some 
hon. members opposite desire to bring about 
a further reduction by decreasing the 
nominal amount now paid to employees in 
smne of our primary industries. 

As we have pointed out over and over 
again, the policy now being pursued by the 
Government enables the State to carry on 
and feed its people until there is a brighten­
ing up of industry. I, and other hon. 
members sitting on this side of the Cham­
ber, do not claim that this policy will 
produce a solution of the economic difficul­
ties or problems facing us. It is rather 
galling to sit here and listen to some of 
the arguments adduced with the object of 
condemning the Government for carrying 
out this policy. Hon. members have only 
to road the statistics of the Bureau of 
Economics, which are supplied to hon. 
members monthly to agree-at least if their 
submissions are based on them-no other 
conclusion can be arrived at but that this 
policy has definitely brightened conditions 
in this State. I emphasise again that this 
policy was put into effect mainly as a 
result of the advocacy of the Treasurer at 
the meetings of the Australian Loan Coun­
cil, and had the effect of bringing about 
a. defiuite improYement throughout the Com­
,110nwealth. 

Mr. NICKLIN (Mu.rrurnba) [2.27 p.m.]: 
I dPsire to offe1· my congratulations to you, 
::\lr. Hanson, on your reappointment as 
Chairman of Committees. I feel certain that 
the dignity with which you upheld your 
position during last Parliament, together 
with your fair and impartial rulings, cam­
mended your reappointment to all sides of 
tho Committee. 

It has been Yery often claimed that the 
improvement shown in the budgetary posi­
tion has been due to the efforts of the pre­
sent Government. There might be some 
groand for that argtnnent, if t,hat in1prove~ 
ment were shown in Queensland only and 
not in the other States of the Common­
wealth, but we find that the budgetary 
position in the other States has also 
improved, and that in some instances the 
in1provc1nent has been greater than "\Ye 
find in this State. Undoubtedly, as the 
hon. member for Oxley stated, the improYe­
ment in the general budgetary position not 
only of Qneensland but also the other States 
of Australia is due to the effects of the 
Premiers' Plan. The present GoYernment 
haYe been particularly fortunate inasmuch 
as, on their~' ass urn ption to office loan 
moneys became available. That has ~ssisted 
the budgetary position of Queensland. 
However, I feel certain that tho improve­
ment in our budgetary position meets with 
the approval of all Queenslanders. It is 
pleasing to note that the actual deficit for 
the last financial year was less than the 
amount estimated by tho Premier in his 
Financial Statement, but when we examine 
the position it is obvious that there is no 
reason why a greater improvement should 
not have been shown. There was an actual 
improvement in the Budget as compared 
with the previous year of £563,191, but I 
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have not heard one supporter of the Govern­
ment Party give some credit for that 
improvement to the fact that the Common­
wealth Government made " grant to the 
State Government of £286,000. If "·o deduct 
that amount from the actual improvement 
then the improvement in the deficit between 
the reYenue of this State and all control­
lable expenditure was only £278,000 fm· 
1934-35. It is on:y fair that the Federal 
Government should be given some recogni­
tion for the assistance they have given 
not only to Quensland but also to the other 
States of the Commonwealth. The efforts 
of the Federal Government to improve the 
financial position of the various States 
certainly do not call for the blackguardly 
remarks of their critics. 

The Government have had the adv,ntage 
of ver." buoyant reYenues during the last 
twelve months in particular, when the 
receipts exceeded the e,timate by £232,000. 
On the other side of the picture, however, 
we find that the expenditure has consider­
ably increased, the estimate having been 
cxceedecl bv £495.000. If some check had 
been kept ,;n that 'ever-growing expenditure, 
a considerably improved budg-etary position 
would have been disclosed. 

A matter of vital concern to thi, Assembly 
is the devising of means whereby a reduc­
tion can bo effected in the very hig-h taxa­
tion burden now imposed on the people of 
the State. but instead of intimations by 
hon. members opposite that we can expect 
sornc substantial reduction, we have nfforts 
on their part to camouflage the ycry hc-avy 
incrPases in taxation made since Labour took 
office. In their attempt at camouflag-e hon, 
members opposite blame the l\Toore GO\·ern­
mont, but an examination of the position 
\vi!! disclose that taxation has been growing 
yearly under Labour, and that unless some 
check is imposed we are riding for a fall. 
Cousider, for example, the following remarks 
of the present Treasurer at an election 
meeting in the Tht-atre Royal, Brisbane:-

,, The Nationalist Party bled the people 
of Queensland, but mercifully the treat­
ment was changed by Labour's efforts, 
and they had surviYcd." 

The people of Queensland have survived, not 
as a result of Labour's efforts, but in spite 
of Labour's oft'ort•. An examination vf the 
Jigures discloses the per capita taxation in 
Queensland to have been as follows in the 
yea l'S shOVYil 

£ s. d. 
1929 511 ll 
1930 5 3 0 
1931 5 0 6 
1932 4 17 4 
1933 6 0 4 
1934 6 3 0 

It will be seen that in 1933., when the first 
effects of the present Government's adminis­
tration ·were felt, taxation increa.seJ tre~ 
mendously as compared with the pos:tion 
under the :i\1oore GoYernment. In those cir­
cl!mstances, can it not be fairly said that 
the present Administration are bleeding the 
people of Queensland b:; heavy taxation? 

The following figures nf the total amount 
of taxation collec'irJd will show the progres­
siYo increase in taxation under the pr'>3ent 
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Government as compared with the :\Ioore 
Government :-

1931-32 
1932-33 
1933-34 
1934-35 

£ 
4,189, 749 
5,347,529 
5,479,943 
5, 708,200 

The Leader of the Opposition has stated 
that the Governor's Speech might well have 
come from a so-ca,lled Tory Government, 
for one of the main planks of the Labour 
Party in years gone by~the socialisation of 
the means of production, distribution, and 
exchange-has been carefully recegated to 
the background. But when we examine the 
position in the light of the ever-increasing 
taxation burden, there is ground for the 
belief that ihe people arc being led to that 
objcc:tivc, whether thev like it or not. L:nless 
wme check is imposed, socialisation will 
arrive, whether th4' people desire it or not. 

The present financial position in Queens­
land is an unanswerable case for a sub~ 
stantial reduction of taxation. Last vear the 
GoYerninent had greater roYenuc 'than in 
1931-32 to the ext<mt of £1,5l0.000. Greater 
revenue was obtained by the Railway Depart­
rnent, a special grant of £286,000 \Yas received 
from the Commonwealth Government, and 
on i.hc GoYcrnn1ent's O\Yn figures uncrnplov­
ment had decreased bv 50 per cent. In 
addition, the Governnient have had the 
advantage of lower interest rates. 

On the figures I contend that there is an 
jncontcbtablc case for tho reduction of taxa 
tion in Queensland, bLit the onlv relief 
promised to ta.xpayers is the reduction of 
1d. in the £1 in the unemployment relief 
tax. This tax is, perhaps, the most onerous 
of any on all sections of the community, 
especially the smaller prod ucors. In view 
of the greatly improved financial position of 
Queensland, I commend to the Government 
the desirabl.cness of making a def·inite 
effort to give some substantial reduction in 
taxation, and their first effort should be 
towa.rds the reduction of the unemployment 
rehcf tax. In view of the reduction in the 
number of unemployed and the increased 
amount of loan moneys nm,- available there 
can be no reason in the wide world why 
the unemployment relief tax should not be 
reduced by half. In the first place it was 
introduced as an C',lergcney measure, hut, 
to quote the words of the Government, that 
cmcrgenc} has now more or less passed. 
There is no reason why there should not 
be a more substantial reduction than that 
forecast by the Government. I commend 
for their special consideration the small 
producer, \Vho in very many instances, 
whether h<' makes a profit on his farm or 
otherwise, is compelled to contribute. In 
ver:,~ many instances he is not receiving as 
much a.s many of the men employed on the 
relief work financed from the fund. This 
tax is one of the very many burdens imposed 
on the small producer, who perhaps has to 
contend with the over-capitalisation of his 
farm a.nd low prices for his products. The 
unfair method of assessment that prevails 
at the moment calls for an immedia.tc move 
on the part of the Government. 

A particularly .distressing factor in the 
finantial position of Queensland 1s the 
PYer-increasing expenditure of loan rnonc:v. 
In 1933-34 loan expenditure amounted to 
£3,166,481, whereas in 1934-35 it had grown 

1935-D 

to £4,785,700. This large increase was no 
doubt due to the fact that there was an 
dection that year. During the present 
financial vear the Treasurer has forecast an 
expenditure of approximately £4,000,000. 
A check must be placed on this expenditure 
of loa.n funds. I am not one who believes 
that there should be no expenditure of 
borrowed monev. I believe that during the 
difficult period' throug·h which Australia 
has passed there has been a necessity for 
Governments to disburse a certain amount 
of loan money through avenues that are 
likely to give the country revenue-producing 
assets and on proj ccts likely to return 
sufficient interest ·and redemption. I con­
tend, however, that there is not now the 
same necessitv for the large expenditure of 
loan money, especially on many of the _PrO­
jects being undertaken at the present t1me. 
A halt should be called in the use of 
borrowed rnonev, especially in order to give 
private enterprise an opportunity of doing 
its bit. 

Comparisons have l;leen made in this 
Assnnbh7 on n1a11v (}{ ;_:asions bet,veon Queens­
land and ;\;'ew ;,outh \Vales. During the 
debate on the Address in Reply the hon. 
member for Rocl,hampton stated that 1\ew 
Sonth \Vales was spending as large an 
amount of loan monev as Queensland. 
Undoubtedlv New s;uth \Yalcs has 
expended a "considerable a.mount of borrowed 
monev. In addition to that they have giVen 
very "considerable reductions in taxation 
arnounting, during the three years of the 
Stcvens Government, to well over £9.000,000. 

The SECRETARY FOR PUBLIC I~STRUC'riOl'\ : 
\Vhat did thev get in from relief taxation 
last year in ::'\ew South \Vales? 

Mr. "\ICKLIK: I cannot aay. 
The SECRETAHY FOH Pt·nr.rc JXSTRCCTro;.;: 

It "as \Yell 0\-er £5,000,000. 

::Vlr. XICKLTN: I should like to point out 
that relief taxation in Kew South Wales 
has been cut in half since that imposition 
was mad<l by l\1r. Lang. 

The SFCHETAHY FOR PcnLIC IXf'TRFCTJOx : 
And it is still producing over £5,000,000 per 
annun1. 

:Yir. KICKLIK: \'\hen we compare the 
popuiations of :\'ew Sonth \Vales and QLicens­
land I do not think we have anytlung to 
cruv/ about in regard to relief tax. It is 
heavv cnoucrh in this State, goodness only 
klHni;~. IIo~ ever, to continue rny argumen_t, 
the fact remctins that )/mv South \'Vales, m 
adclii ion io tl c exuenclituro of loan money, 
and in an endt a your io turn the corner and 
imp 1·o'>C conditions, has given oppo~·tunities 
to priYate indnstry by very COlH:ndcr~bly 
decreasing taxation by over £9,000,000. 1 hat 
was clone to enable private industry to take 
np the burden of private employment, which, 
after all is the kind of employment we 
require. 'ErnployJnent in priyatc indD:stry has 
a snow-ball efiect. As one mdustry Is estab­
lished, it leads to work in other industries 
and so giyes pcrn1anent '\York, ,.-Yhereas the 
expenditure of loan rnone:v lends nowhere. 
\C\Then the loan monev is expended the work 
goes. and consequently we have to start off 
afresh. The objective we should a1m at 
here in Queensland is to giYe encourage­
ment to private industry to enable it to do 
the employing, and the first measure to,yards 
giving the necessary encouragement IS to 
make reductions in the heavy burdens of 
taxation the State is compelled to bear. 

JJlr.l{icklin.l 
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During the Royal :'-Jational Show, I had 
the privilege of listening to an excellent 
address by the Premier of this State, when 
replying to the toast of " Parliament." One 
of the points he made was that if you told 
the people the plain blunt truth, they would 
alwa~; do the right thing when it came to 
an election or other appeal to them. I appeal 
to the Premier, on this occasion, to tell 
the people of Queensland the truth in regard 
to the financial position of the State-the 
plain blunt truth why the present Govern· 
ment are not making an effort to reduce 
the high burden of taxation in this State. 

Mr. GODFREY MORGAN (Dalby) [2.45 
p.m.]: I listened to the speech delivered by 
the hon. member for Kormanby. He gave 
the Tneasurer of this State the great credit, 
to which he is not honestly entitled, of bring­
ing about a change in the Premiers' Plan. 

1N e know that during the last three years; no 
matter what Government were in power, in 
any part of Australia, whether Kationalist or 
Labour, they continued to cany into effect 
the Premiers' Plan, with perhaps one altera­
tion. That alteration was in respect of the 
borrowing of money. Previously, it was a 
well-known fact that it was almost impossible 
to borrow 1noncy. Money was scarce, and we 
wer0 rdusecl loans from overseas and had 
to depend on internal borrowings. There 
was a scarcity of loan money during the 
first three years the Premiers' Plan was in 
operation. After that time there were 
changes of Government throughout Aus­
tralia. Almost every Government, even the 
Scullin Government, who were responsible 
for the initiation of the Premiers' Plan, 
were dismised from office. \Ve saw a. change 
in Western Australia, where there was a 
:'\ationalist Government. In South Australia, 
where there was a Labour Government, a 
change was made to Nationalist. In Victoria, 
''here there 1\US a Labour Government 
during the period of the Premier,' Plan, 
that Labour Government was replaced by 
a :\"ationalist Government. Those changes 
were clue to the fact that the people 
objected to that plan. I have always said, 
clurmg the time I have been in this 
Chamber, that if you touch a man's pocke.t 
you touch the most tender part of his 
anatomy. That statement is true of a Go­
Yernmmit, and-more especiitll;·-of the 
civil serYice, who will vote against any 
GoYernment who attempt to interfere with 
wages. Following the adoption of the Pre­
miers' Plan the ::\1oore Government, together 
with all the other Governments that were 
signatories to the plan whether Labour or 
Kationalist, were defe~tecl at the polls on 
their next appeal to the people. vVhen new 
Governments were returned to power they 
collectively decided that the time was oppor­
tune to borrow money to provide work for 
the unemployed and they were eminentlv 
successful in their desire. It is onlv natural 
to asmme that there must be a favourable 
economic reaction to the annual expenditure 
of large sums of borrowed money, and if 
Governments that have been in the habit 
of spcnclinp- at the rate of £1,500,000 per 
annum suddenly decide to increase their 
annual expenditure to £4,000,000 it naturally 
follows that the proposal will be frantically 
received by the peopln who have passed 
through clcJ?ressing time~. And so, following 
the expenditure of an mcreasecl amount of 
loan money, there were beneficial reactions 
in this State and in all the other States 
quite regardless of whether they wer~ 
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goYernecl by Labour or Nationalist Govern­
ments. No· Government can claim the credit 
for the relatively bright fmancial position in 
Australia to-clay, merely because it carries 
a certain political brand. All Governments 
co-operat~d with a view to recovery, and all 
Governments that were afterwards successful 
at the polls joined in the comparative 
recovery following upon loan expenditure. 

Many years ago, when the Labour Party 
was first formed and Davicl Bowman figured 
as one of its most prominent leaders, the 
party was definitely and irresistibly opposed 
t0 a policy of bo.rrowing for public works 
purposes, holding to the view that all public 
works should be financed out of taxation. 
But upon their return to power they swiftly 
became one of the largest public borrowers. 
I listened very attenti,-ely to the contention 
by the hon. member for Rockhampton that 
it was the duty of the Government to borrow 
during a period of dep,l'ession to enable 
them to tide the countrv over its difficulties. 
I should like, at this stage, to remind hon. 
members that when the Labour Party was 
first returned to power in 1915 the national 
debt of Queensland, which stood at 
£56,000,000, had been incurred by succeed­
ing Goyernn1ents during thejr managen1cnt 
of the affairs of this State over the period 
of fifty-six years, in which Queensland had 
enjoyed responsible Government, or an 
expenditure at the average rate of £1.000,000 
per annum. But when the Labour Govern­
ment were first returned to power in 1915 
they commcnced to borrow, despite their 
previous ardent advocacy of a non-borrowing 
policy. Bear in mind, also. that their orgy 
of extravagant borrowing between 1915 and 
1929 was indulged in during what may be 
regarded as the mo<t prospProus period 
experienced in the history of Queens! and 
and Australia. It was an era of wasteful 
expenditure with a tendency on the part 
of Government and individuals to become 
exceedingly extravagant, and during that 
period of fourteen years of Labour Govern­
ment the national debt of the State rose 
another £56,000,000. During this period of 
the greatest prosperity in thc history of the 
State the Labour Government increased the 
national Ciebt at the rate of £4,000.000 per 
annum. The hon. member for Rockhampton 
savs it is the clutv of a Government to bor­
row money to bridge a gap during a period 
of depression! It must have been a very 
long gap that the Labour Government was 
endeavouring to bridge during a most pros­
perous period when the public debt was 
mcre;tsed b:v £56.000,000. Bear in mind, 
also. that this monc,v was borrowed overseas, 
and that it involved the annual payment 
outside of Australia of a huge sum to meet 
the interest commitment. I freelv admit 
that during this extravagant period .. Govern­
ments in other States of the Commonwealth 
were equally guilty of living at a pace we 
now know could not last for an eternitv. 
The national debt of Australia was increased 
by many millions of pounds. and when the 
depression overtook us in 1929 we were very 
hard put to it indeed to secure sufficient 
financial resources to service our loans over­
seas. Unfortunately, the price of wool 
dropped considerably. \Ye lived on the back 
of the sheep for many years, but eventually 
the poor, old sheep let us down. I am not 
blaming the sheep. \Vool dropped consider­
ably in price until it reached a level unpre­
cedented in the history of Australia. Up to 
that time Australia was borrowing and 
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spending at the rate of £40,000,000 per 
annum. The value of Australia's wool clip 
had been £40,000,000 more than it was in 
1929. At one period the price of butter 
dropped to a low level, as also did the price 
of wheat. Australia found as a result of 
tho low prices of wool, butter, and wheat 
oym·seas that her revenue from these three 
sources alone was £40,000,000 less in 1929. 
As a result she was not able to borrow from 
her previous sources. IV e ha vc not heard 
hon. members opposite mention those facts 
as having been responsi blo for bringing 
about the depre<.sion in Australia from 1929 
onwarck At this time the Federal Govern­
ment was controlled by the Labour Party 
under the leadership of Mr. Scullin. His 
adrninistration, recognising the seriousness 
of the position, called a conference of Pre­
miers. That conference was attended bv 
representatives of four Labour Government's 
and three Nationali.;t Governments, and 
whether the plan submitted \\as good or 
bad it was. adopted by the majority of the 
n~prcsC'ntatives of Labour Governments in 
Australia. It was really thmr plan, because 
they posscc,sed the majority at that confer­
ence. Thev could have turned it down had 
they so desired. The fact remains that the 
plan was agreed to unanirnously by Pre· 
micrs repreS<:nting the States and the Com­
m~mwealth. Hon. members opposite may 
~nticise that plan to-dav, but it is irre­
futable that it was respo.nsible for rehabili­
tating. the finance.s of Australia. If our posi­
tion 1s better to-day. and if we have a 
greater financial stabilitv, we must honestly 
say that it is owing to the operation of this 
plnn. It was responsible for the improve­
nJent that resulted after itc adoption. 

The Treasurer has endeavoured, on a 
smaller plan, to pursue a policy similar to 
that adopted bv the President of the United 
States of America, Mr. Roosevelt. We know. 
as far as we can judge by reading, that the 
pohcy of borrowing and spending has not 
had the desired effect in America. In fact. 
the position there to-day is worse than 
before the " New Deal " was put into effect 
and the financial position is becoming acute. 
That will be the position we shall eventuallv 
find in Queensland. We are borrowing and 
spending on the verge of £4,000,000 per 
annum, and that fact must have some effect 
on the financial position of the State, because 
more money has been put into circulation­
a man would be very foolish to say that is 
':lot so-but the po_int is : how long will this 
Improvement contmue? In order to hav,, 
moncv circulating in this State are we to 
continue this borrowing policy for all time? 
Is there never going to be any " let up " '! 
The hon. '!'~mber fo~ Normanby said that 
~he next cnsis was gomg to be more damag­
mg than the one just past. Anv man who 
studies ''.'hat is happening in Australia must 
be convmc<;d. that we are approaching .~ 
financial cnsis, not only for the individual 
but the State also. W'e cannot go on finding 
additional interest on new loans. We have 
a standard of living of which we are proud, 
but, unfortunately, we are not entitled to 
that standard because we are not producing 
the wealth that entitles us to enjoy it. 
That standard of living is only maintained 
because we have borrowed money to enable 
it to be maintained. If a man is receiving 
£5 a week and £2 of that sum is represented 
by borrowed money, can he continue on those 
lines indefinitely? No standard of living is 
too high for an Australian, who has the 

right to the highest standard of living 
possible. 

A GOVERNMENT MEMBER: How long have 
you held that view? 

Mr. GODFREY M ORGAN: Always. l 
am not one of those who believe that a man 
should not have a motor car, if he can 
afford it, but I do believe that we should 
live within, and not above, our income. 
Only recently the elections m Alberta. 
Canada, were won on a promise that eacli 
person in the community would receive £5 
a month. Such a promise ensured a sweep­
ing _victory for the Douglas Credit Party, 
a victory that must have astounded even 
Major Douglas. However, now that tho 
elections are all over it has been discovered 
that it is impossible to fulfil that promise. 
which only goes to show that no matter what 
a Government may say, certain economic 
laws have to be observed .. You cannot give 
certain individuals special consideration at 
the expense of another section of the com­
munity, and a Government that neglects to 
observe that fact must eventually find itself 
in trouble. 

:"\o one who honestly faces the position will 
assert that the whole of the money that is 
being borrowed and spent by the Queens­
land Labour Government is being spent on 
reproductive work. I will not say that some 
o£ the money is not being so spent. Every 
Treasurer, no matter of what Government, 
will always claim that loan money is being 
expended on reproductive enterprises. 
Under the Government's loan policv, local 
authorities are benefiting to the extent that 
in some cases a grant is made of 50 per 
cent. of the value of the work undertaken. 
When a local authority sets out to do work 
costing, say, £40,000, it knows that the 
Government will grant £20,000, so that the 
local authority finances need take cognisance 
only of interest and redemption on £20,000. 
No heed is paid by the local authority to the· 
balance of £20,000, which has nevertheless 
to be paid by someone. 

Surely that cannot be the proper way to 
do it. It cannot be claimed that that money 
is being expended on reproductive work. 
There are works that this Government could 
undertake. One is the construction of t1 

railway from Bl ackall to either Mitchell, 
M01·ven, or Charleville. That railway might 
not be revenue-producing in normal time.> 
to any great extent, but during drought 
periods it would be the nwans Df saving 
the li,·cs of sheep and cattle. That is a 
work that would prove of national benefit. 
1 vcould suggest that if it should be 
undet taken the whole of its cost should 
not be a charge upon the Commissioner for 
Railways_ There are thousands of workers 
in the State who could be given a period of 
employment on the construction of that line 
and there is no reason why the wages of 
such workers should not be a charge upon 
the Unemployment Relief Fund. They could 
be profitably employed thereby instead of 
employed on the chipping of footpaths and 
other such unproductive work as at the pre­
sent time. I suggest that the Commissioner 
for Railways should find the necessary 
sleepers, rails, and other material and the 
workers be paid from the Unemployment 
Relief Fund. During my regime as Secre­
tary for Railways two small extensions to 
existing railway lines, one of them from 
\Vallaville to Morganville, were constructed 
under such a system. The department found 

Mr.JJ.iorgan.] 
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the material and the Secretary for Labour 
and Industry found the funds for the pay­
ment of the employees constructing the line. 
By this means the cost of construction to the 
Commissioner was approximately £2,000 a 
mile, whereas had he had to find the whole 
amount of cost the sum would have been 
£4,500 a mile. Onlv two railways were built 
during the time the Moore Government 
were in power. I would advise the Govern­
ment to give serious consideration to the 
construction of a line from Blackall as 
outlined by me. 

Mr. MAHER: And there could be a line 
into the Gooclnight Rcrub. 

Mr. GODFREY MORGAN: Yes. I make 
these sugg·estions hoping that the Govern­
ment will recognise the fact that the money 
Bpent should be expended in works that 
would be beneficial to the whole of the 
people of the State. 

The CHAIRMAN: Order! The hon. 
member has exhausted the time allowed him 
under the Standing Orders. 

Mr. BRAND (Isis) [3.10 p.m.] : l take the 
opportunity of congratulating you, Mr. 
Hanson, upon your election to the position 
of Chairman of Committees of the Whole 
House. Your return without opposition is, 
certainly, an indication that you gave 
general satisfaction to both parties during 
the period of your occupancy of that chair 
Ill the last Parliament. I have no 
doubt that the experience you have gained 
will be used for the benefit of hon. members. 

The Bill under discussion is one in which 
it is proposed to provide a sum of money for 
the purpose of carrying on the activitif':J 
of the State. In regard to the development 
of Queensland there is ample room for sug­
gestions and criticisms from hon. members 
generall0•. Portion of the money proposed 
to be expended is to be used for the payment 
of the salaries and wages of the public 
servants of the State. 

I have not yet heard why there is 
not some suggestion from hon. members 
opposite-at least I am going to stand 
for it-in fayour of somo restoration 
in public service salaries of the 1noneys 
taken from them in 1930.31. The Leader 
of the Government has indicated in 
many speeches throughout Queensland, dur­
ing the past and in the present year. that 
this State ic, fast rehabilitating itself and 
·mnerg·i11g fro1n the serious depression it ha&~ 
paseed thmugh. I have noticed during this 
debate that hon. m em hers opposite are enclea­
voLning to perpetuate that bogy that the 
depression vas duo to the fact that the 
presE>nt Leader of the Opposition was the 
Leader of the QueorHland Government for 
the period 1929-32. I should like to say that 
every recognised authority in Amtralia 
to-clay, including every Labour leader in the 
Commonwcaith has publicly stated that the 
depression was not brought about as a result 
of the actions and activities of one Premier 
or one Government in any one of the Aus­
tralian States, but through matters over 
which Parliaments and the public men in 
Australia had no control. I think. for the 
rehabilitation of Australia, it would be better 
if public men generally would accept that 
fact instead of perpetuating the bogy that 
certain men were responsible for the clepre,­
sion. The Deputy Leader of the Labour 
Party in Queensland, as late as March of this 
ybar, admitted that so far as the depression 

[lJ!Ir.JJiorgan. 

was concerned, no one in Australia was to 
blame, and it was the result of a world­
wide movement, which is even to.clay taxing 
the brains of all eminent melli in the world. 
In this country, although we have made 
son1e progress towards rehabilitation, we 
have not achieved a full return to the con­
ditions that operated in 1929. Everyone will 
agree that something or somebody must have 
been responsible for such a state of affairs, 
and we must recognise that it was brought 
about, in Australia at any rate, by a, reduc­
tion of prices generally, particularly 
in wool, and the fact it was impossible 
to secure the amount of loan money 
that the Commonwealth and State Go­
vernments required for public activities. 
In lPacling off in the debate this morning, the 
hon. member for Hamilton, our Deputy 
Leader, offered suggestions that would tend 
to prevent a depression occurring again. I 
would ask the members of this Committee 
what would happen to Queensland and the 
people of Queensland if we found it impos­
si blc again to borrow loan moneys, so essenw 
tial to carry on certain services in the State 1 
The Government have set their minds on a 
£4,000,000 loan policy for public works, 
Every clitss in the State is hoping that there 
is not going to be any diminution of the 
supply of public moneys, which would bring 
about a lessening of the purchasing power 
of the people. It is our duty so to shape the 
desti11ics of this country that the people will 
bo able to maintain a high standard of 
living equal to any other throughout the 
world. 

In considering a policy of reconstruction 
abuncla.nt opportunity is presented for help­
ful suggestions and constructive criticism. 
The Government should expend their loan 
funds in a manner that will tend to avert 
an economic catastrophe in the future, and 
in this connection they should give a fair 
measure of attention to those industries that 
are the very bases of our national wealth 
and existence. Loan rnonevs should be 
expended with the object of encouraging 
development in industry and with the object 
also of providing markets for the absorp­
tion of our additional products. Our only 
hope of further development in industry 
lies in our ability to find profitable markets 
bcvond our shores. Our secondarv inclns­
tri"es have almost J'eached the stage of stagna­
tion. or at least development is not pro­
ceeding at a rate that ono would expect to 
see in a great State like Queensland. In 
primary in cl us tries wo can hope for exten­
sive development only with the aiel of a 
sense of security prompted by the fact 
that reasonably profitable markets can be 
found abroad. To-day the primary pro· 
ducts of Queensland are sold on the markets 
oYcrseas at a price that does not return to 
the primary producer a standard of living 
and comfort that we all feel should be his 
lot. The primary producing- industries 
to-clay are in a most .deplor-able condition. 
The producers axe rlosorving 0f every con­
sideration bv this Parliament and in that 
connection i sugg-est that loan funds be 
expended in a nianner that will provide 
them with the maximum of assistance to 
enable them to achieve a greater measure 
of comfort. \Ye sh<mld encourage the 
dcyelopment of those industries for which 
markets are already available and we should 
decide to utilise the funds available to 
enable the primary producers to enjoy a 
reasonable livelihood. 
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During his speech to-day the Treasurer 
made reference to the fact that the interest 
burden had been reduced and specifically 
pointed out that for the first time for many 
years loan money was available at 3 per 
cent. I hold the view that 3 per cent. is 
the maximum rate tha.t •any State Govern­
ment in A nstralia should pay for its loan 
accommodation. In many fJUarters it is 
contended that even that rate is too high 
for a Gov,rnment to pay. 

The TREASCRER: ·what is the effective 
rate of interest to-day? 

Mr. BRAND : I know that the Govern­
ment charge local authorities 4~ and 5 per 
cent. 

The TREASURER: You cannot get out of 
it that way. What is the effective rate of 
interest to-day, having regard to the 
exchange rate? 

:VIr. BRAND: The Government raised 
their last loan at a cost of £3 Ss. 6d. per 
cent. 

The 'l'REASURER: The effective rate is 
3§ per cent. 

Mr. BRAND : If mone1· is to be borrowed 
at a r•ate in excess of 3 per cent it wi11 
moan a burden and a hardship upon the 
people of the State. 

The TREASURER: I will remember that 
the next time you come for a loan. 

Mr. BRAND : If monev is borrowed in 
<'xcess of 3 per cent. it follows that eventu­
ally a heavy burden of taxation will be 
im1:osed upon the people in making available 
sufhCient re\·cnue to rneet intere,.t pa~nnents. 
The party sitting on this side of the Com­
mittee recognise even at the present time 
that it is nocessarv for the Government to 
engage in public "works of a reproductive 
character, but in no instance can it be shown 
that the works being carried out to-day will 
assist in the development of any now rural 
or sccondarv indu· tries that will be of 
advantage t,; the people of Queensland. \Ve 
~hould bend our energies to\vards making 
It profitable for new industries to be 
developed. In Queensland we have some of 
the b~st agricultural lands in the world. I 
wish to re-echo the sentiments expressed bv 
some hon. members that money should be 
expended for the development of main roads 
and railw.1ys in the country districts to 
enable producers to transport their products 
to the seaboard. Most of our railways run 
parallel with the seaboard hut in those 
localities that have been op~nod up by rail­
ways more closely settled areas are to be 
found. J\!Ione~ oan be profitably expcended 
m a contmuatwn of the policy of develop­
ment pursued m the past, including the con­
struction of suitable railways and roads. to 
giYo better service than exists to-day. The 
hon. member for Dalby submitted railv. ay 
propositions that would be of advantage 
dcvelopmentally. In the great Burnett area, 
part of which I have the honour to represent. 
some of the finest land in this State is to be 
found. There is room for the construction 
of railways there and the development of 
new industries that will bring about pros­
peritv, not only in the particular areas, but 
also generally. I hope that the Government, 
in expending loan moneys, will bend their 
energies to fostering and developing the 
cotton industrv, which is a worth-while 
industry, as it "will find work and wages for 
a large number of people. We must recog-

nise that it is the established custom for the 
Government to co-opemte with the Federal 
Government in the development of agricul­
tural industry, and in this respect the two 
GoYernments could co-ordinate their activi­
ties in f, 'ctcring a prosperous cotton industry 
leadmg to the employment of many thou­
sands of people and assisting in a new era of 
prosperity. There is a market for cotton in 
both Gn'at Britain and Japan available, not 
merely to the producers in this State, but to 
all producers in Australia. A sum of monev 
should be set aside to intensify the produd­
tion of cutton. It is an industrv that will 
give satisfaction to the people if developed 
along the right lines. 

Mr. For.F.Y: You had a market here for 
:otton until the Lyons Government destroyed 
It. The cotton producers at one time 
received 5d. a lb .• but now only get 3ld. 

Mr. BRAND: The hon. member knows 
quite well that the Lvons Government haYe 
giYon certain assistance to the industry. I 
contend that that assist a nee is not sufficient, 
but it is the dutv of this Government to 
co-operate with -the Federal Government, 
having .in Yiow the securing of a prjce for 
the producers that will cover the cost of 
production. The policy of the party on this 
side of the Committee is that primary pro­
ducers shall get the cost of their production, 
plus a rcason:1ble profit on their capital 
outlay, and that the wages paid to our 
workers shall b,, the highest obtainable. 
\Ve know that in Au,tmlia to-day most 
Governrnents recognise that it js necessary 
to restore the salarv cuts madf' in 1930-31 to 
public servants. Both the Commonwealth 
and a number of the State Governments have 
been able to do so to a much greater extent 
than the present Government. 

The SECRETARY FOR PUBLIC INSTRUCTION : 
Their " cuts " vvcre :rnuch :rnorc severe than 
ours. 

Mr. BRAKD: I am pleased to have that 
interjection. 

The SECRETARY FOR PUBLIC INSTRUCTION : 
\V ere the "cuts " not more severe jn the 
other States? 

Mr. BRAND: That is so. That fact is a 
tribute to the Prcrnier of the da::. the pre,0nt 
Leader of the Opposition. Although that 
hon. gentleman was cc·mmittcd under the 
Premiers' Plan to reduce all controllable 
Gm·ernment expenditure by 20 per cont., ho 
only reduced the salaries of public servants 
i 'l this State by 15.2 per cont. 

We know that in the other States of the 
Commonwealth the reductions in salaries 
were greater than those in Queensland; yet 
at that period in Australian history four 
Governments were Labour and three were 
Countn--K ationalist. With the Leader of 
the Co.untry Party in the Victorian House 
I stand for a fnll restoration of the reduc­
tions made in the case of employees receiv­
ing up to £500 per annum and for a restora­
tion of at least 50 per cent. in the case of 
employees receiving in excess of that amount. 
When the reductions were made a promise 
was given to the public servants that the 
reductions would be restored when public 
finances improved, but so far as I can see 
that promise h:ts not been honoured in 
Queensland to the extent that it should 
have been. It is all verv well for the Govern­
ment to say that they "have !riven the pub­
lic servants access to the Industrial Court. 
where they may fight for their increases, 

M r·. Brand. J 
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but it is far better that the Government 
shoulcl first restore the salary reductions 
and then if it is desired to alter the posi­
tion, ma'ko application to the Ind:1st1 ial 
Court accordingly. Of course, that IS not 
the popular way, and consequently we find 
the Government have taken the easy course 
of allowing the salarie~ to remain at the 
reduced rates. It is remarkable that the 
Queensland Industrial Court gave a greater 
reduction in public service salaries than 
was suffered anywhere else. 

The SECRETARY FOR LABOUR AND INDUSTRY : 
Your party took the public servants out 
of the court altogether. 

Mr. BRAND: What is the use of putting 
them back into the Industrial Court when 
that court will not give any increase? 

The SECRETARY FOR LABOUR AND INDUSTRY : 
They have received an mcrease. 

Mr. BRAND : A negligible increase of 
3 per cent. The Treasurer could have 
restored the salaries in proportion to tho 
restoration in the Commonwealth, New 
South "\Vales, and Victorian spheres, where 
the Governments recognise that it is a duty 
to restore reductions that were made at one 
of the worst periods in the history of the 
country-reductions that the public servants 
generally bore without complaint. 

The SECRETARY FOR PuBLIC INSTRUCTIOX: 
The New South Wales "cut" was much 
greater. 

Mr. BRAND : Tho Queensland Govern­
ment are in honour bound to restore the 
salary reductions. 

The SECRETARY FOR MDiES : vVouJd you YOte 
for it'! 

Mr. BRAND: I certainly would. 

The TREASURER: He would vote for any. 
thing when in Opposition. (Laughter.) 

Mr. BRAJ'\D: Despite the remarks that 
have been hurled at members of the Moore 
Government, the present Administration for 
nearly three years took advantage of the 
salary reductions that the Moore Govern­
ment were forced to make. 

The TREASURER: \Ve had to build where 
you had destroyed so much. 

Mr. BRA"!\"D: Despite all the loose talk 
that is indulged in about what the Moore 
Government destroyed, the fact remains that 
Queensland was in a better position for 
rehabilitation than anv other State of the 
Commonwealth owing" to the fact that the 
l\1oore Government maintained the indus­
tries and services of Queensland at a higher 
standard than those in anv other State in 
the ·difficult period then e'Xperienced. The 
P.resent. Government should give every con· 
s1derat10n to tlus proposal, and it should 
also give consideration to the necessity for a 
better deal for the primary produce1:s, who 
are carrying out the main functions of the 
State in the creation of new wealth. 

The SECRETARY FOR PUBLIC IN­
STRUCTION (Hon. F. A. Cooper, Bremer) 
[3.35 p.m.J: Mr. Hanson, it must be a great 
source of comfort to you to receive the con­
gratulations of all sides of the Chamber on 
your reappointment to the position of Chair­
man of Committees. The sentiments that 
have been expressed are shared by every 
hon. member. 

[ 111 r. Brand. 

I should not have spoken in this debate but 
fo1' some of the misstatements made bv hon. 
members opposite. In his usual bull-headed 
method of debate, the hon. member for 
"\Vest Moreton charged the Government w1th 
spending most of their loan moneys in the 
cities and practically ignoring the country. 
I \vould r~mind that hon. member that the 
tota: loan expenditure for last year was 
£4,785.000. The expenditure \vas as fol­
lows:-

Main Roads 
Loans and subsidies to local 

bodies 
Railways 
Agricultural Bank 
Rural Development 
Forestry 
Public Estate Improvement 

Fund 

£ 
770,000 

1,372,192 
872,995 
173,340 
135,870 
88,563 

123,801 

£3,536,760 

That is the amount expended beyond the city 
boundaries, consequently the statement by 
the hon. member for West Moreton that the· 
bulk of loan monev is expended in Brisbane 
is absolutely outside the realms of truth. 

That hon. member also stated that the 
public debt had increased b;, £8,000,000 dur­
ing the last three years. As a matter of fact 
the public debt had increased by less than 
£7,000,000, but what is a million to the 
hon. m cm ber for West Moreton when he 
desires to bolster up a statement that is not 
true! 

Another statement requiring refutation is 
that of the hon. member for .'\!Iurrumba. He 
became much concerned over the fact that 
the taxation per head of population has been 
greater for the period of the LH hour Govern­
ment, 1932-35. than it was during the Moore 
Government's term. 1929-32. The figures 
show that to be so. but what the hor1. member 
omitted to state' \\as the fact that from 
1932 to 1935 industry and the people of the 
State have had some n1onev or some income 
with y,-hich to pay taxation During the 
period of the Moore Government their 
income was less than half what it is to-day, 
and they were hard prossed to find any 
monev whatsoever wherewith to meet taxa­
tion. · A tax of £5 on a man in receipt of 
£500 per annum can be said to be nothing 
in comparison with a tax of £4 on a man 
in receipt of only £200 per annum. It 1s 

the percentage of taxation that nunts, and 
the perce11tage of taxation to the total 
income of the State during the term of office 
of the present Government, compared with 
those factors during the term of office of the 
1\>Ioore Government, shows that the percent­
age of taxation compared with the t~tal 
income of this State was much less durmg 
the last three years than in the Moore 
Government's time. 

The hon. m<'mber for Oxley made a state­
ment that the expenditure going on at 
Mackay at the present time was the greatest 
example of squandering that the State of 
Queensland had seen. He partwularly 
emphasised the word " squandering." At 
the time I interjected and informed him 
that the Mackay outer harbour scheme had 
been thoroughly investigated. 

The TREAScRER : He asked a question upon 
the point. 
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The SECRETARY FOR PUBLIC IN­
STRUCTIO:.<: That is so, and I remember 
the Treasurer replying very definitely to 
that question. I hope the hon. member was 
not in any way connected with the syndicate 
that had approached the contractor to with­
draw his tender. 

l\lr. NDDIO: I was not. 

The SECRETARY FOR PUBLIC IX­
STRUCTION: As against what has been 
said by thP hon. member for Oxley I desire 
to quote from a speech made by an hon. 
member who was looked upon as an authority 
so far as the Nationalist organisation was 
concerned. I refer to Mr. Fadden, who was 
hon. member for Kennedy in the last Parlia­
ment. Speaking on the question of the 
Mackay outer harbour scheme that gentle­
man said-

" As one who has been very actively 
associated with this particular work, I 
desire to place a few facts before the 
people of Queensland in connection with 
it. As the Treasurer has stated, this 
undertaking was very, very carefully and 
minutely investigated from every angle. 
Everyone associated with the matter 
recognised his responsibility, and appre­
ciated the fact that it was essential that 
such a venture should not be embarked 
upon with any possibility that it would 
turn out to be merely a monument of 
economic folly, but that it would, under 
sound financial and engineering condi­
tions, give the people of that particular 
district a facility such as they have long 
sought." 

Mr. Fad den pointed out he had im estigated 
the proposal for the Mackay Chamber of 
Commerce, and that he had commenced his 
investigations entirely opposed to the project 
but had finished as an enthusiastic supporter 
of it. 

Mr. NnBro: As an accountant. 

The SECRETARY FOR PUBLIC IN­
STRUCTIO~: And as an observer. He 
had commenced his investigations totally 
opposed to the scheme, but his investigation 
had proved to him that it was entirely 
sound, and he said-

" I have no hesitation in stating that 
the trade of the port, even over a period 
of the last twenty years, is sufficient to 
finance the scheme without attaching any 
direct responsibility to the people who 
have consented to the work being 
undertaken." 

That statement does not bear out the conten­
tion of the hon. member for Oxley that the 
money is being "squandered." And further 
than that, Mr. Fadden stated-

" I know nothing of the proposition 
from an engineering point of view, but 
I have sufficient faith in the men who 
have investigated that aspect of it to 
know that a port will be provided, the 
cyclonic risk of which has been taken 
into account and can be minimised." 

From every angle Mr. Fadden was of the 
opinion that the work sen-ed a particularly 
good purpose and there was no " squander­
ing" of the money. One hon. member, and 
I have forgotten just for the minute what 
hon. member it was, raised the old bogy of 
the uselessness of expending loan money. I 
think it was the hon. member for Oxley 

who said that if a Labour Government. were 
returned in the Commonwealth sphere the 
financial institutions overseas would refuse 
to invest one penny in Australia. 

Mr. Nnnro: I did not say that. 

The SECRETARY FOR PUBLIC IN­
STRUCTION: The hon. member said there 
would be no loan money advanced to Aus­
tralia if a Federal Labour GoYcrnment were 
returned. That is the old cry of " stinking 
fish," and it ruined Australia in days gone 
by. I am surprised that the hon. member 
for Oxley should say such a thing. 

Mr. J'\nnro: I did not say such a thing. 
You said you did not know who said it. 

The SECRETARY FOR PUBLIC DJ­
STRUCTIO=": To-morrow's " Hansard" will 
show who said it. However, I am sorry 
to thmk that any hon. member of the Opposi­
tion would say such a thing. The policy 
that i.sl being pursued by the Government 
has been endorsed from one end of Australia 
to the other, although, five years ago, it was 
roundly condemned. I vvant to bring forward 
as additional testimonv to it-an extract from 
an article written b.- Sir Basil Blackett. Sir 
Basil is a gentleman of high standing. He 
is a director of the Bank of England and 
he was formerly Controller of Finances at 
the British Treasury and Finance Member 
of the Viceroy's Council in India. Listen to 
what that gentleman has to sa v about the 
policy that the Queensland Govf.rnmont are 
adopting-

" I do not underrate the difficulties, 
internal and external, which the Govern­
ment have had to face and still have to 
face--" 

He was talking about the British Govern­
ment there, but he g·oos on to say this-

" But it is my reasoned conviction that, 
without in any way endangering finan­
cial stability, an aggressive policv, par­
ticularly a policy of bold expenditure on 
public works financed or fostered by the 
Government, which would result in a 
present total of 2,000,000 unemployed 
being at least halved within three years." 

What a wonderful endoreement that is for 
Queensland's policy in the matter of a 
vigorous prosecution of a public works 
scheme ! That gentleman said he believed 
that over a period of three years the unem­
ployed of England would, by a vigorous 
policy of public works expenditure, be 
decreased by 50 per cont. That has been 
done here in Queensland, as the figures will 
show. He di-d not advocate the spending of 
£1,000,000 or £5,000,000, but he recommended 
that the British Government should spend on 
public works at least £350,000,000 over a 
period of two and a-half years. The popu­
lation of Great Britain is about 40,000,000 or 
forty times that of Queensland. If Queens­
land were to spend a fortieth of that 
£350,000,000, we should spend something like 
£9,000,000 over a period of three years. We 
have not done that. That gentleman advo­
cates a greater expenditure than we are 
undertaking, and that in a country as settled 
as England. It is a wonderful thing that 
a gentleman of that standing should back 
up the Queensland Labour Government's 
policy so thoroughly. He goes on to say-

" That is why I, as a conservative and 
supporter of the National Government, 
have no hesitation in urging upon men 
of all parties and of none ... " 

Hon. F. A. Cooper.] 



72 Ways and Means. [ASSEMBLY.] Questions. 

Those last few words have a particular appli­
cation to this Parliament-

" ... and on all the different interests 
in the countrv a,nd on our X ational Go­
vernment, to· co-operate whole heartedly 
in carrying through on a big scale an 
active policy of wise capital expendi­
ture which I sincerelv believe is alone 
capable of ridding our country of the 
evil of a vast body of unemployed men 
and women and building up for this 
generation and those to come a fairer 
and happier Britain." 

Mr. :c\Dil\!0 : Did he say what to do after 
the two and a-half years had expired? 

The SECRET,\RY FOR PUBLIC I:\'­
STRUCTlON: Y"s, he said that there 
would be 1,000.000 men in England earning 
a decent wage and enjoying the comforts of 
life. There would be 1,000,000 people who 
would be spending according to their \vants 
and encouraging industrJ and assisting in 
the establishment of further industries. 
Those people would be keeping the old 
industries going and putting millions of 
pounds of money into circulation. They 
would purchase all sorts of products from 
overseas-Queens land '"ool, Queensland 
sugar, Queensland rabbits, etc. There would 
be a general increase with all concerns-the 
hon. member for Weot ;\Ioreton in his private 
capacity would profit by the inauguration 
of such a scheme in England. I commend 
this article, in the " Spectator " dated 12th 
July, 1935, to hon. members opposite-an 
article by a gt:>ntlernan who is recogni~cd as 
one of the financiers of the world. It is a 
complete ; indication of the loan policy pur­
sued by the Labour Government in Queens­
land over the last three years. 

Qu8',tion-" That the resolution (Jir. 
Smith'., motion) be agreed to "-put and 
passed. 

The House resumed. 

The CnAIR~IAN reported that the Committee 
had come to a resolution. 

Resolution received and agreed to. 

vVAYS ~\ND :MEA?\'S. 

COMMITTEE-VOTE O"i ACCOUNT, £3,250.000. 

(Jir. Hanson, Buranrla, in the chair.) 

The TREASURER (Hon. \V. Forgan 
Smith, Jliackay): I move-

" (a) That, towards making good the 
Supply granted to His Majesty, on 
account, for the service of the "ear 
1935-1936, a further Sl.\ln not exeeecJing 
£1,600,000 bo granted out of the Con­
solidated Revenue Fund of Queensland, 
exclusive of the rnonoys standing to the 
credit of the Loan Fund Account. 

"(b) That, towards making gooc1 the 
Supply granted to His Majesty, on 
account. for the service of the '·ear 
1935-193.). a further sum not exceeding 
£1,000,000 be granted from the Trust 
and Special Funcb. 

" (c) That, towards making good the 
Supply granted to His i\lajesty, on 
account. for the service of the vear 
1935-1936, a further sum not excee~ling 
£650.000 be granted from thc monevs 
standing to the cr"dit of the Loan Fund 
Account." 

Que,tion put and passed. 

[Hon. fil. A. Cooper. 

The House resumed. 

'l'he CH.\IRMAN reported that the Committee, 
had come to certain resolutions. 

Resolutions received and agreed to. 

APPROPRIATIOK BILL, ::\'o. 1. 

ALL STAGES. 

A Bill, founded on the resolutions reported' 
from the Committee of \Vav,, and JVIoans, 
v-;,-as introduced, and passed thl~ough all st 1ges 
-without amendrnent or debate. 

The House adjourned at 3.58 p.m. 




