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823 Sandalwood Bill. [ASSEMBLY.] Questions. 

FRIDAY, 19 OCTOBER, 1934. 

Mr. SPEAKER (Hon. G. Pollock, Gregory) 
took the chair at 10.30 a.m. 

QUESTIOC\'S. 

FEDERAL GRANT TO ::'-JECESSITOUS 
WHEATGROWERS. 

Mr. DEACON (Cunninghnm) asked the 
Secretary for Agriculture-

" 1. About what date does he anticipate 
that payments to necessitous wheat­
growers from the Federal grant will be 
finalised 'I 

" 2. How many growers planted wheat 
in the 1933 season ? 

"3. How many growers have received 
assistance from t'he Federal grant to date 
this year? " 

The SECRETARY FOR AGRICULTURE 
(Hon. F. \Y. Bulcock, Bnrcoo) replied-

" 1. A number of applications, con­
cerning which essential information has 
not yet been furnished, are unfortu­
nately hdding up the finalisatwn of 
this ma;ter, but it is hoped that the 
final distributia,n of cheques will be com­
pleted next month. 

"2. 3,467. 
"3. 2,607." 

TENDERS FOR JYlACKAY HARBOUR WORK~. 

Mr. MOORE (Aubigny) asked the Trea­
surer-

" 1. In reference to the statement of 
the hon. member for W arrego on Tues­
day last that a syndicate called the Bris­
bane Construction Company was a 
tenderer for the Mackay harbour works, 
that he (the hon. member for Warrego) 
had been approached with a view to 
getting the lowest tenderer to ' pull his 
tender out ' in favour of this syndicate, 
and that he was told that the shareholders 
in the svndicate concerned with this 
• straight· out attempt at pillage' wore 
Sir J ames Butters, Sir John Harrison, 
Mr. Harding Frew, and Mr. Mocatta, 
is he aware that this alleged syndicate 
was not a tenderer for the Mackay har­
bour \\Orks, and that the tenderer in 
question was ' Queensland Contractors 
Proprietary Limited,' of which the 
directors were the Hon. Alfred James 
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Joncs, Clarencc Askew Bvrne, Abraham 
Boldery. and Wi!Ji'am Carnpbell, with 
George Houlton Mocatta a nominal share­
holder as solicitor to the company? 

" 2. In .-iew of the utterances of the 
hon. member for \Yarrego and the extra­
ordinary statements that arc being made 
outside as to the real nature and prob­
able effect on the cost of these works of 
the Yariations in the contract which are 
now proposed, will he lay on the table 
of the House or make a.-ailab!P to hon. 
member,, the whole of the papers relating 
to this rnaUer? " 

The TREASCRER (Hon. W. Forgan 
Smith, Jiackay) replied~ 

" 1. The nan1cs of th0 tc1JC1erers were~ 
G. ~\. Stronach; Tt~hon Construction 
Proprietary Limited; V Construction 
Proprietary Limited; H. Chectbam; E. 
Carrell Proprietary Company, Ltd.; 
Queensland -Contractors Proprietary, 
Limited. I am not aware who the 
director' or shareholders are in anv of 
the companies who tendered. · 

"2. Yes, the hon. member may peruse 
the relp.-ant papers at the office of the 
lJ nder Secretary, Treasury." 

SUPPLY. 

RESC::\IPTION OF CO:IDIITTEE. 
(Mr. Hanson, lJuranda, in the chair.) 

EsTDIATES rx CHIEF, 1934-35. 

AGRICULTURE AXD STOCK. 
CHIEF OFFICE. 

Que,tion stated~ 
" That £64,635 be granted for ' Depart­

ment of Agriculture and Stock-Chief 
Office.''' 

The PREMIER (Hon. W. Forgan Smith, 
Mackay) [10.33 a.m.]: I beg leave temporarily 
to withdraw the motion. 

The CHAIRMA~: Is it the wish of hon. 
members that the motion be temporarily 
withdrawn? 

HONOUR.\BLE MEMBERS: Hear, hear! 

Motion, by leave, temporarily withdrawn. 

VoTE ON Accoum~£3,850,000. 

The TREASURER (Hon. W. Forgan 
Smith, Mackay): I move~ 

'· That there be granted to His 
Majesty, on account, for the service of 
the year 1934-35, a further sum not 
exceeding £3,850,000 towards defraying 
the expenses of the various departments 
and senices of the State." 

Mr. BEDFORD (TVarrego) [10.34 a.m.]: 
My reason for rising to speak at this early 
period in the day is that I am leaving for 
Charlevillc to-day and I consider it neces­
sary to get in as early as possible with a 
reply to what practically amounted to 
charges against me of being an aimless 
slanderer. Certain people were mentioned 
by me the other day in association with a 
contracting company which I termed the 
Brisbane Construction Company, and uow I 
find out that it is the Queensland Contractoro 
Proprietary Limited, my error having arisen 
from the fact that Mr. Byrne on the tele­
phone used the words " Constructions 
Limited." I made a search of the register 

and disco.-er that there was no such com­
pany, and only when Mr. Mocatta kindly 
pointed out my error was I enabled to 
make a search for Queenoland Contractors 
Limited. 

Sir John Butters, in a wire from Sydney 
the other day, stated~ 

" ;'\either Sir John Harrison r.or my­
self was a member of any syndicate 
•• hich tendered to construct Mackay 
harbour works, and the only Queensland 
company, of which either Sir J olm 
Harrison or m}·sclf is a member, is tne 
goldmining company, of which we are 
directors. The only link which I had 
with Mackay Harbour works was when 
I accepted an invitation of a Quccus­
land company for my firm to act as ern­
suiting engineers for them should 1 he} 
be successful in securing the ',vork." 

These contradictions bv Mr. JVloc;!tta and 
others amount to nothing. Mr. .:,locatLa 
corrects me, for which I am very Lhankful, 
on the question of the title of the cumpany. 
On this information I was able to search for 
Qucnsland ContraJtors, and I did so ycster­
da} I got the name " Construction Com­
pany," from Mr. Byrne, as I stated, v1hen 
he telephoned me on 25th July. This must 
have been in the mind of Mr. Bvrne because 
in the typed document at the- Registrar's 
office it is called "Queensland Conetmctions 
Proprietary Limited" and the typed word 
" Constructions " is scored through and the 
word " Contractors " written in ink. 

Mr. Mocatta said he has no financial in­
terest in Queensland Contractors Proprie­
tary, Limited, nor did he e.-er have any. That 
can sr1trcely be true, as he is a director and 
cannot be a director without being a share· 
holder. 'fhe directors, as published yester­
day, are A. J. J ones, Abraham Boldery, 
C. A. Byrne, G. H. Mocatta, and W. Camp­
belL The company was incorporated on 15th 
June, 1934, with a capital of £1,000 in 
twenty shares of £50. Of these, six shares 
were issued to C. A. Byrne in the terms 
of the agreement of 15th June; £700 was to 
be pro.-ided in money by the sale of fomteen 
contributory shares. Who holds those four­
teen shares? It is not disclosed, but it may 
yet have to be, including the tracing of the 
money paid and the real or dummy names 
of the shareholders, and any possible 
transfers that have taken place since the 
formation of the company known as the 
Queensland Contractors Proprietary Limit.erl, 
and which does not now seem as healthy as 
at one time it seemed profitable. I draw 
attention to the half truths made in rebuttal. 
I have no time for random slanderers. Tnese 
people who deny my statements will get 
into a more serious position with every 
statement they make. Sir John Bucters 
states for himself and Sir John Har6scm 
that he is not a member of Queensland Con­
tractors Limited but that he and Sir ,) ohn 
J-larrison are directors of a Queensland go'd­
rnining company. That company is the 
Mount Shamrock Gold Mining Company, 
its office is the office of J ones and Byrne, 
and the man who told me that Butters and 
Harrison were in the tendering company 
was C. A. Byrnc. It must be remembered 
that on 28th June I wrote from Sydney to 
Mr. Stronach telling him of a conversation 
I had had with a friend which related an 
interview with Gray, Jl.1ocatta, and Byrne, 
in which a tremendous profit on extras above 
the actual work tendered for was t<-• b0 made 

Mr. Bedford.] 
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on the alleged faulty specifications of the 
harbour board. The New South vYales silo 
contract was niCntloncd, G1·cy stati11g that 
extms were more than the tender. Mr. 
Mocatt" challenges me to produce this man. 
He is no myth; he is an honourable gentle­
man. y,·hose instincts reYoltcd at the trick 
proposed to be played. Tho Treasurer has 
rnet him in rny presence, and kno-ws that 
my statement is true-he does exist. It is 
a question of saYing him and others the 
cm barrassment of publicity, and I will 
refrain from that unles• I am forced into 
the pcsition by circnm•,lances. On 25th J nl;: 
J\fr. C. A. Byrne telephoned me between 
9.30 and 10 a.n1., and after seeing Gordon 
Stronach. Mr. G. A. Stronach being absent 
in Mackay, at half-past 10 I font for :\fr. 
Cordon Stronach to come to mv house. and 
told him of the• conversation. · I told him 
he ., as there in place of his father. and to b,, 
careful of what he was doing. He said he 
would see Bvrnc if he called at tlw office. 
Byrne telephoned Stronach's office and said 
he would call. but did not. Now, at noon 
on the 25th July, 1934, I made c~rtain not<''·· 
'They would not ha Ye !wen made; the cir· 
cumstances would have been c uc lee··! v tosocd 
aside except for the fact of the Jll:Pcodill•~ 
letter of 28 June. In Yicw of that iPcidel't. 
I made them, and hon. members will notP 
that they were made at noon on 25th July, 
1934 :~ 

"Between 9.30 and 10 a.m. this de.v 
I had a telephone call from Byrne. o1· 
Jorws and Dyrne. The following con­
versation was rnadc :-

' Byrne: Geo. Stronach has got that 
Mackay contract. 

'R.B. : I read that in the 'Courier' 
just now. 

' Byrne: V\T e arc the next lowest 
contract--Brisbane Constructions, Ltd. 
We are £160,000 higher than Stronach. 

' R.B. : ·who arc Brisbane Construc­
tions, Ltd. 

' Byrne: Sir John Butters, Sir J ohu 
Harrison, Bohkry, and others. 

' R.B. : Alf. J ones is in it, too. 
'Byrno: Yes Now, if you can get 

Rtronach to withdraw hi' tender. we 
would come in with ours, and then' 
would be £160,000 to cut up. Stronach 
could do the job all the same. 

'RD.: Is Gray in it? 
' Byrne : Yes. 
' H.B. : I am told he is a nice man. 

But what can I do in this' 
' Bvrne: Y ou'ro a clo::-:e friend of 

Stron'ach's. a.nd you could talk to him. 
Harding Frew would be in it. 

' R.B.: I can't say anything about 
it, except that I can tell Mr. Shonach's 
son, ·who is in Brisbane.' " 

A week or so later JYir. Stronach, two well· 
kno\vn la\vyers, and n1ysclf were lunching 
at Tattcrsall's Club. One of the lawvers 
congratulated Georgo Stronach on the "suc­
cessful tender, and said, " That fellow Gra v 
asked me to get Stronach to withdraw h(s 
tender, and there would be a lot of monev 
to cut up. I told him that if I propose~! 
such a thing to Georgc Stronach I should 
expect .a punch on the nose, and I should 
deserve it." lYir. Mocatta says Conctructions 
Proprietary, Limited, has no connection wit~ 
Queensland Contractors Proprietary. Limited. 
1f it has not, what are the 5,000 £1 shares 

[.llr·. Bedford. 

agroecl to be transferred to Mocatta, except 
to pay out the twenty shares of £50 each 
in Qneensland Contractors Proprietary, 
Limited, and if thoro is no connection, what 
is this company about to do with its £2 of 
capita 1 ? Is not this Constructions Proprie· 
tary. Limited, trying for the Cairnc sewerage 
\York '.\·ith Gray and Frcw representing it, 
or are they still repr0scnting the earlieJ· 
svndicatc. with its six free shares of £5() 
e'ach. and its fourteen -hares of £5() each, 
i-ssued for capital? 

:\h. JYloratta make"; the indignant 
inquiry-

" \Yhat. could be more utt.orlv rirlicu­
lous and misleading .,·hen the· Mackay 
liarboLu teuLlcr had been clos0d and a 
tender accepted approximately three 
1nouths prcYious1y ,-," 

The tender was accepted on 24th July. Con­
structions Limited was reg-istc'rcd on 24th 
September, YYhic·h is two'· months to the 
day. not approximately three months. If 
anybody is hanged for t!He difference of 
thirty days he will find that it is so approxi­
lnate to strangling as to he uncorr1fortab:y 
c:ose. If the"' people had been content to 
drop their agltatiou again~t Sironach irrnnc­
diatclv after thcv failed in !heir attempt 
to puil the contnict out nothing further at 
all YYould have been saicl by me, but the 
facts are that tl10y pursued Stronach with 
whispering, hurting his credit by saying it 

' \YUS irnpos~iLlc for hin1 to carry out the 
contract at the price. J think it was as 
late as earlv October that. the hon. member 
for Ox1<':, asked question~ in this Chamber, 
which again nlllst haYe hurt Mr. Stronach's 
credit. The hon. member for Oxlcv said 
that a constih10nt of his asked him 'to ask 
the question. Both Frew and Mocatta are 
p](':,tors of Oxlev. and BD his statement is 
prob~bly quite 'true, though not quite so 
disingenllOUs as if he had said that one of 
them h<td mCLdc the rcqcwst. 

It must bo understood that I know none 
of these peop:e. I have no anirnus ag::tinst 
them. I do not know them--Sir John 
Butters, Sir John Harrison, Gray, Bolder0, 
Mocatta, or Frcw-eYen b,1 sight. The other 
two I know. and I was on fricncllv terms 
with thc•m until this thing \\'as put up to 
1uc on 25th J u1v bv BvnH\ since \vhen I 
lutYO not s0cn tll0m.~ It~ is no u3e ~~Iocatta 
talking of cowardice and saying that a man 
takes the aU\'antage of the pri,·ilege of Par· 
liament. This is the place where l am 
priYilegcd to talk. this is the place .,-here 
I should talk, and this is the place where 
l should b., privileged in the performance 
of a public duty. I consider that I have 
done the right thing and only part of my 
duty in lmaking public this -attempt to 
c•xtcnc! priYate ent0rprisc into public theft. 

:\fr. R. M. Knw: And the jury said that 
,-our reputation had been damaged to the 
extent of 1s. 

::\lr. BEDFOHD: .A jury set up under 
an Act specially ordered by your Govern­
ment to get a frtyourablc Mungalla ,·erdiCt. 

::\Ir. FADDEI\ (Iic:mccly) [10.45 a.m.]: 
This motion, which deals with GoYernrnental 
expenditure and adn1inistration, has a direct 
relationship to the producliYity of the State, 
upon >Yhich the Go..-ermnent perforce depend 
for their rc..-cnue. It gives hon. members 
an opportunlty to cornn11:-~nt upon the cver­
increa"ing cost of Governments throughout 
Australia. ancl being guided as I am by the 
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econolllic truism that ]lroduction IS called 
upon to moot the whole of the cost of go­
vcrmnont I am impelled to sa0 that the 
increasing cm;t is rather Hartli11g. These 
figun''· show the wealth nroduction of this 
State for the years ment-ioned:-

1914-15 
192425 
1932-33 

Total. Per He.1cl. 
£ £ •. d. 

38,342.000 56 4 9 
67,189,000 80 9 7 
46,666,000 49 12 0 

It will Le noted that the v. oa'th produc­
tion which is required to meet all activities, 
including the cost of goverrnnent, rnain­
tcnanco. and ext0nsion of industrv, and 
provide for all contingencies decreased from 
£56 4s. 9cl. a head in 1914 to £49 12s. in 
1932-33. 

V\That is the eost of govcrntnent ·~ On a 
comparatiYc basis taxation for UonE1lon­
wcalth, State, and local government 
absorbeJ onlv £6 4s. 4d. a heaJ in 1914-15. 
This figure moved in 1924-25 to £16 14s. 2d., 
and in 1932-33 to £17 16s. 3d. By taking 
into consideration all revenue available to 
the Government, because that revenue must 
come from the community, anJ the com­
munitv in turn can only get it from pro­
duction, we find that the tlg-ures are as 
follows:--

1914-15 
1924-25 
1932-33 

£ s. ,z_ 
15 14 6 
32 4 4 
32 5 7 

An analysis of these figures shows that 
on a percentage basis the proportion of 
taxation-that is, the cost of government, 
of all Government activities in Queensland­
to the wealth production of Queensland 
was:~ 

1914-15 
1924-25 
1932-33 

Per cent. 
10.9 
20.8 
35.8 

All Government revenue, including, of 
course, taxation ab·,orbed the following 
percentag-es of wealth production:-

1914-15 
1924-25 
1932-33 

Per cent. 
27.8 
40.0 
64.9 

Accordingly, the percentages of wealth pro­
duction left for other than Governmental 
activities vvere-

1914-15 
1924-25 
1932-33 

Per cent. 
72.2 
60.0 
35.1 

Put it in another wav. The value of 
Qucenslai1d's wealth 1un·oduction in the 
periods c-unccrncd, per he.ad of popu 1aticn. 
\V a'",-

1914-15 
1932-33 

£ ~'L d. 
56 4 9 
49 12 0 

All Governments-that is, State, Federal, 
and local governments-took for the pur­
poses of th"ir activities the following 
amounts per head of population:-

1914-15 
1932-33 

£ s. d. 
15 14 6 
32 5 7 

Consequently, while there was £40 10s. 3d. 
left in 1914-15 for activities other than 
gm·ernment in the State of Queensland, only 
£17 6s. 5d. was left for the same purposes 

in 1932-33. Anoth(•r significant LG!Il]Jnrison 
is that the aggregate of taxntio:1 in this 
State i11crcascd from £4,210,728 in 1914-15 
to £16,718,170 in 1932-33. It will lY· agreed 
that when Governments take 64.9 per cent. 
of the productivity of the State we arc fast 
getting to a condition that is more effec ~ive 
t YPn than corrlnlun ism in achieving the 
objectiYe of confisca.tion of priYatc entcr­
priRc. I say '; more effective" because 
under ·Cornrnunistn the authoritie-.,, the; povvcrs 
that be, who administer the communistic 
st1tc aro roqnirPd to accept rospou:5ibility 
and to finance their O\Yll los:5es, and are 
required to carry out the State's activities 
directly. The fig-ures, insofar a_s they relate 
to QuePn;;;land, C!nph~lsise in no uncertain 
"\Yay tbat unde-r our pn sent systern private 
enterprise is working for goYer~nncnt to too 
great an cxh_:nt. PriYatc enterpri~c has to 
accept the who!" of the responsildity of 
losses, and the whole of the rPsponsibility of 
expan~ion and nnlintenancc, and has less 
than 36 per cent. of its produc~ion left in 
order to discharge those responsibilities, 

• preservo it:;(-'lf, and carry out all it~ activi­
ties and do whot is demanded of it so far 
as the solution of the unemployment problem 
IS ranee rncd. 

It has been said that the capitalist system 
hcts broken clown, but these figures conclu­
sively prove that the capitalist system is 
compelled to carry too heavy a bu"den and 
too great a strain, and that too much is 
requir0d of it. It all points irresistibly to 
the conclusion of Sir J osiah Stamp in his 
"Theory of Taxation"-

" It should always be made clear in 
justification of any" tax, that the public 
good secured by the tax over balances 
the hardships of the individuals \vho 
paJ it. 'If taxation requires ,restriction 
of the necessary expenditure of the citi­
zen, and a lowering- of his standard of 
living, it is certain that the money had 
best be left in his hands. When ag-gre­
gate cnjoyrnent is secured at thP expense 
of tho industrial efficiency of the unit, it 
needs no argument to show that such 
taxation is urnvise.' " 

Quite recently Professor L. F. Giblin 
made a survey of the taxable capacity of the 
various States and of the severity of State 
taxation, and his conclusions, which appear in 
the following index figures for 1932-33, strik­
ingly illustrate the progressive effect of 
taxation in Queensland, and will g-ive hon. 
members some idea of its effect upon indus­
try and the capacity of industr:. to absorb 
tho unemplo:·ed:-

Kew South vVales 
Victoria 
Queensland 
South Australia ... 
\\-e,tcrn Australia 
Tasmania 

Six States 

Taxable 
Capac-ity. 

108 
116 

79 
76 
82 
74 

100 

Severity of 
State 

Taxation. 
120 

67 
132 
100 
74 
86 

100 

To put it on a comparable basis of an 
equality of taxable capacity, the per capita 
levy in other States would bo-

New South Wales 
Victoria ... 
South Australia 
\Vestern Australia. 
Tasrnania 
a.s compared with 

88 
46 

104 
71 

... ... 91 
Queensland 132 

Mr. Fadden.] 
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Those figures, which haYe been compiled 
bv a Professor of Economics of the Univer­
si"ty of Melbourne, tell their O\vn story. They 
indicate conclusively that taxation, having 
regard to the financial capacity to pay, is 
far too severe in Queensland. South Aus­
tralia is the next worst off at 104, but all 
States are more favourably situated than 
Queensland. 

During the debate on the Budget, seYcral 
hon. members on the Government sido re­
ferred to the actions of the Moore Govern­
in regard to taxation, and the opportunity 
is now afforded to ventilate a certain aspect 
of their contentions. It was argued that 
the Moore Government had brought into the 
taxable arena a class of persons who wore 
prcvioudy oxPn1pt-by reducing the cxcrrlrJ­
tion certain individuals had to assnme a ro­
sponsibiJit,: for taxation from which they 
\vore previously cxmnpt. 

The Queensland statutory exemption was 
diminished bv the Smith Government in 
December, 1932, as to taxpayers receiving 
l:)etwecn £250 and £1,000 net inccnne, and 
\V a~ a pp! icable frorn the incorne Year 
1931-32 (financi,tJ ye:cr 1932-33). The re·\1cc­
tivc: scales ,~·erc-

1\Iooro Govenllncnt Scale-
Up to £250 net ineome-£150 flat. 
Over £250-£150, less £1 111 £5 of 

excess over £250. 
Disappe<trs at £1,000. 

Smith GoYcrnment Scalo-
Gn to £250 net income-£150 flat (no 

change). 
On>r £250 net incomc-£150 less £1 in 

£4 of excess over £250. 
Disapp· ars at £850. 

A practical example of 
pha:-i~{'d in the followi11g 

effect 1s cn1-

::\Ioore Smith 

Net Income, £850 

G nYernmPnt. GovernmPnt.. 

£ 
119 

30 

£ 
118 

='iil 

It is e;timatcd that 17,500 taxpa,·ers were 
affected by the <tltoration iu the exemp­
tion, and it will be apparent that hon. mem­
bers on . iho GoYc1·nrnent side al'guo along 
wrong lmos when theY contend that the 
"hole responsibility rest; upon the shoulders 
of the Moorc Government. :'\ot onlv did 
the present GoYernmont retain the rc"duced 
(·?"emption, b~t further aggravated the posi­
twn 111 the duectwn I have mentioned. 

The most important feature of our condition 
to-day, and one that concerns every nwmber 
in this. Chamber, is unemployment. \Ve all 
recogmse that it is a very disturbing factor. 
J\iot only is it a hardship on those who are 
unemployed; those who are in employment 
ha vo to bear some of the burden by way of 
an unemployment tax. J\iobody begrudges 
any saorifrce in that direction, but I am of 
the opinion that that form of taxation can 
be reduced without hardship to the unem­
ployed and with adYantage to those who are 
called upon to pay it. This form of taxa-

[Mr. Fadden. 

tion is opprcssiYe, especially so far as the 
worker is concerned, because even though 
the employer pays the tax as well, m the 
final analvsis it must be thrown on the 
shoulders of the worker. 

Let us analyse the position of unemploy­
ment administration on the basis of the 
f1gures that ar" available. I am compelled 
to accept the Estimates because they are 
the only comparative figures avail:cblo to 
rno just now. The following table, taken 
from the Est imatcs of the Department of 
Labour and Industry for three years, shows 
the trend-

Estimates Estimates Estimates 
1932-33. 193:)-';±. 19:J.l-35. 

Nmnlv-•r of em-
ployees 87 

Expenditure 
Appropriations 
for Salaries, 
inl'lncling In-
come r_rax 
Office .. I £42,824 

110 115 

£G-l,5-l8 £75,486 

From that table it will he soon that the 
t~alarics cost. as far as the adrninistratjon 
is concerned. has ris0n from £42.824 in 1932-
33, to £64,548 in 1933-34. and to £75,486 for 
the current year. The follo\vi11g figures 
are also interesting:-

Et;timates Es.thnatPs Es.tilnates 
1D:l2-33. 1 93:l-3-l. 193-l-35. 

------- -----------1----

Appropriation for 
Salari{'S ·wholly 
or partially 
paid .l'or tllc~c 
puq1oses, hnt 
inclndecl in the 
Land and In­
cmne Office and I 
included in 
ahon £23,800 £:]3,000 1 £39,0tl4 

The increase in 1933-34, as compared ·with 
1932-33, was 50.73. and in 1934-35, as com­
pared with 1933-34, ;ya, 17 per cent., and 
the fignrcs in 1934-35, as compared with 
1932-33, dww an increase of no less than 
76 per cent. 

J'\ow let us look at the administration 
costs on a percentage basis. Taking salaries, 
traYelling expenses, printing, and contingen­
cies into con:-:ideration, on the one hand, 
and the payment of sustenance on the other, 
the Estimates for the vcars stated show the 
following results:- " 

1932-33 
1933-3± 
193±-15 

1932-33 
1933-34 
1934-35 

1;NE:~1PI .. OY31EXT INS"CR.\SC}:. 

Sa] arks, 
&e. 

£ 
23,79i\ 
25,056 
25,303 

SustPnM 
anre. 

£ 
385,000 
~150,000 
3()0,000 

.. 1 

"C~E}!PLOY)IENT EEL!EF. 

49,829 

I 
1,650,171 
1,611,174 
1,865,627 

.. 68,826 
84,373 

I Per Cent. 

6·1 
6·9 
i·O 

:3·0 
4·2 
4·5 
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If employment has declined, whv has the 
cost of administration so consistently 
increased? \Vhv has the cost of administer­
ing the Unemployment Relief Fund 
increased from £49,829 in 1932-33 to 
£84,000 in 1934-35? There must be a reason 
for that. The rights and conditions of the 
recipients of unemployment relief are the 
same. The costs of administration have so 
consistently increased that one is doubtful 
as to what the unemployment position really 
is, and as to how long it will be before 
anything like an alleviation can be achieved, 
much less a solution. These figures also 
must be considered in parallel with these 
results-

l\fONEY FOR UNEMPLOY)!ENT RELIEF. 

'Gnem-
l\foore ployment 

Governinent. Loan. Relief Total. 
Tax Fund. 

--------

£ £ £ 
1929-30 .. 2,811,967 35,612 2,847,579 
1930-31 .. l ,852,921 664,500 2,517,421 
1931-32 .. l ,162,910 1,200,674 2,363,584 

-----
£7,728,584 

The loan expenditure was limited in those 
years by decisions of the Loan Council and 
the impossibility of borrowing, all funds 
having to be provided by the banks by the 
issue of Treasury bills as follows:-

I 
Unem~ 

Labour 
ployment 

Loan. Relief Total. 
Government. Tax Fund. 

-----
£ £ £ 

1932-33 .. 2,188,022 1,771,111 3,959,133 
1933-34 .. 3,166,481 1,903,888 5,070,369 
1934-35 .. 4,400,000 1,950,000 6,350,000 

(estimated) 
£15,379,502 

As I said previously, one has to take that 
increased expenditure-it has doubled-into 
consideration in parallel with the ever 
increasing cost of administration. Never­
thel_e~s w~ are told that the unemployment 
positiOn IS better, that we are nearer a 
solution, that we are round the corner! 

The CHAIRMAN: Order ! The hon. 
member has exhausted the time allowed him 
under the Standing Orders. 

Mr. LARCOMBE (llockhampton) [11.10 
a.m.J: The hon. member for Kennedy has 
raised an important point relative to the 
C~Jst of government. I desire to point out 
to him that the party with which he is 
associated has done nothing to alleviate this 
evil. On the other hand, the Labour Go­
vernment has done something. 

Mr. FADDEK: \Ve are doing our best to 
help you out. 

Mr. LARCOMBE: The hon.• member's 
party should have got themeelves out of 
the real )Og into which they stumbled 
before they commenced attempting to get 
the Labour Government out of an imaginary 
bog. As a matter of fact, the Labour Party 
and the Labour Government have made a 
1plendid gesture in respect of the cost of 

1934-2 D 

government. It was the Labour Party and 
the Labour Government that abolished the, 
Legislative Council of Queensland. That, 
House was costing the taxpayers of thi• 
State thousands of pounds per annum. 

Mr. FADDEN: It was a tragedy. 

The CHAIRMAN : Order ! 

Mr. LARCOMBE: It was the Labour 
Party that brought about that economy, and' 
also at the same time took an important 
step in constitutional reform in Queensland. 
The Legislative Council was costing thous­
ands of pounds year!: and was an absurd 
and obsolete adjunct of government. Hon. 
members opposite who talk glibly about 
reducing the cost of government have never· 
done anything to bring about that desirable 
objective, but Labour Governments have 
done so. Thev have reduced the cost of 
government in" this State by thousands of 
pounds by abolishing the Legislative Coun­
cil. \Vhy, the policy of hon. members. 
opposite is diametrically opposed to a reduc­
tion in the cost of government ! They stand 
for the continuance of the Senate. and they 
stand for the existencE> of Legislative· 
Councils . 

Mr. MAXWELL: Of course we do. 
Mr. LARCOMBE : Which increases the­

cost of government. If the Legislative 
Council were re-established in Queensland 
the cost of government would go up by 
thousands of pounds per annum. Hon. 
members opposite who speak about 
the burden of the cost of government stand 
for the continuance of the Senate, for the 
re-establishment of the Legislative Council, 
and a continuance of the present costly 
system of State Governors. 

Where is the effectiveness of the speech 
of the hon. member for Kennedy? It was­
very interesting in its way. He made some 
\'ery interesting comparisons, but the 
philosophy and the logic of his argument­
where is it? And where does it lea-d us? 
The party with which he is associated is 
always opposed to any move for a reduc­
tion in the cost of government. They have 
shown that consistently in this State. 

Mr. FADDEN: We reduced the number of 
legislators in this Parliament by ten for a 
start. 

Mr. LARCOMBE: So as to cut out six:. 
Labour seats. Thev were not concerned 
about economising in the cost of govern­
ment. They were concerned about economy 
in Labour representation. They hoped to· 
be able effectively to destroy Labour Govern­
ments in this State for the next ten years, 
but the political miracle occurred and we· 
came back to power. The Legislative Coun­
cil has not been re-established, and is not 
likely to be.. Nor is the life of Parliament 
likely to be extended to a period of five 
years, as hem. members opposite proposed 
to do if they were returned to power. Nor 
are wages likely to be reduced by a further 
10 per cent. in this State. All that has been· 
prevented by the political miracle t.hat 
occurred. 

Mr. ANXAND: We could not reduce 27s. 6d. 
per week. 

Mr. LARCOMBE: Hon. members oppo­
site paid less than that amount when they 
were in power, but the Labour Government, 
have substantially increased to intermittent 
relief workers what hon. members oppo­
site call a miserable pittance. We· 

Mr. Larcombe.] 
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have improved the position of these workers 
m this State by at least £500,000 per 
.annum. Hon. members O)Jposite will not 
face true economy in the cost of govern­
ment. They epitomise all their suggestions 
for economy in the terrn " lower wage-,, 
and lov.er salaries." That is why I object 
to the policy they promulgate. It is no 
use talking in vague general terms about the 
need for a reduction in the cost of govern­
ment; let us kno" how it is to be accom­
plished. That is where the hon. member 
for Kennedv has failed. He did not say 
how WP wei·e to economise in the form of 
government we have in Queensland to-day, 
but the inference is plain. According to a 
speech delivered in this Chamber by the 
hon. member for vVynnum a few days ago 
economy in the cost of government is to be 
efTected by a further reduction in wages 
·and salaries, by a further economy in the 
pnrchasing power of the worker, his wife 
and family, side by side with the 
·continuance of lavish and spectacular 
expenditure in certain directions, which as 
far as ho11. members opposite are concerned, 
may continue until doomsday. That is not 
a proper wav to economise in the cost of 
government. • Let us abolish the costly 
Senate. Queensland is paying its proportion 
of the cost of maintaining that absurd 
duplication of government. \Vhy should we 
continue to maintain the Senate as well as 
the House of Repre'entatives, and why 
should wo continue to pay more than we 
need in maintaining the present system of 
State Governors. 

Mr. MAXWELL: It is part of the Constitu­
tion. 

Mr. LARCOM:BE : There is a way of alter­
ing the Constitution, but hon. members oppo­
site will not face it. \V e know quite well 
.that thev are not favourable to a reduo­
.tion in the cost of government in that way. 

The hon. member for Kennedy also dealt 
ith the eternal question of taxation. It 

is not a now subject, but it is important, 
·and it obtrudes into everv financial discus­
sion in this Chamber. He expressed the 
pious hope that taxation would be reduced. 
Is not every hon. member favourably dis­
posed to a reduction in taxation if it is pos­
sible? The hon. member for Kennedy knows 
as well as I do that it is not possible to 
.reduce taxation to any material extent under 
present circumstances, which brings to my 
mind the opinion of the editor of the 
"Courier-Mail" that it could not be done at 
.the present time whether the Premier be 
Mr. Moore or Mr. Forgan Smith. I think 
everv hon. member must admit that we can­
not ·expect a substantial reduction in taxa­
tion at the present time. The hon. member 
for Kennedy quoted the opinion of Professor 
·Giblin on the result of taxation on Queens­
land compared with that in the other States, 
·but I submit that his argument was based 
upon fallacious reasoning. Fir,t of all, let 
us compare the area of New South vVales 
with the area of Queensland; the area of 
Victoria with the area of Queensland; the 
population of Queensland with the popula­
tion of New South vVales; and the popula· 
tion of Victoria with the population of this 
State. Then we find the fallacy underlying 
the comparisons made by the hon. member 
for Kenncd:v. Victoria has an area of 88,000 
square mile,. as compared with an area of 
Queensland of 670,500 square miles. Yet the 
h<on. member for Kennedy expects Queens­
land to be governed as cheaply as Victoria ! 

,[Mr. Larcombe. 

It is like the difference between controlling 
a cultivated cabbage patch and an enormous 
selection. It is impossible to govern a young 
growing State like Queensland, 670,500 square 
miles in extent, as cheaply as Victoria, with 
an area of but 88,000 square miles 

Mr. FADDEN : Deal with South Australia 
and vVestern Australia. 

Mr. LA.RCOMBE I will deal with South 
Australia and Western Australia shortly, 
but I desire to point out the absurdity of 
expecting Queensland to be governed as 
cheaply as Victoria when we conside,r the 
difTerence in area and population. In Vic­
toria, with a small area and compact popu­
lation, it is easy and cheap to govern as 
compared with the inevitable cost in 
Queensland, a young State_ with an enor­
mous area, yast spaces. and the undeveloped 
regions. Th£~ comparison with New South 
Wales is similar from the viewpoint of 
Queensland. The population of I\ew South 
Wales is much greater, but its area is not as 
small as that of Victoria. Nevertheless, it 
is only half the area. of Queensland. 

The hon. member for Kennedy interjected, 
"What about South Australia and \Vestern 
Australia? " That hon. member has m·er­
lookcd the fact that Sc.'uth Australia and 
Western Australia are supplied bv the 
Federal Government yearly with substantial 
grants-millions of pounds. Those special 
grants enable both South Australia and 
Western Australia to keep taxation much 
lower than if they were placed in the same 
position as Queensland. He has overlooknd 
that important reason why the severity )f 
taxation in South "' ustralia and Western 
Australia is not as great as in Queensland. 
Those States are subsidised and fed to the 
extent of millions of pounds per annum by 
the Federal GovNnment. Therefore, his 
romparitmns were not as convincing against 
Queensland as he would have hon. members 
belie\' e. 

The TREASt:RER: South Australia receives 
from the Fedora! Government grants of 
£1,400,000 this financial year. 

Mr. LARGOMBE: That explains the 
favourable position of that State. 

Again, it is a fact that the administration 
of this State io still suffering from the 
efieets of the Moore regime. That factor is 
keeping up taxation in Queensland. Hon. 
members opposite are fond of giving advice, 
but they never followed their own advice 
when they were in control of the Govern­
ment. 

Mr. FADDEN: I was not a member of that 
Government. 

Mr. LARCOMBE: I know that many of 
the sins of the Opposition cannot be fas­
tened to the hon. member. The Opposition 
remind me of the advice the schoolmaster 
gave to his class when he said, "Never use 
a preposition to end a sentence with." 
(Laughter.) That is the difference between 
precept and practice. Like the schoolma,ter 
the Opposition advise the Government never 
to inc-rease taxation, yet they increased taxa­
tion by m.illions of pounds when they were 
in power. Hon. members opposite talk about 
tax11blo capacity. Why, was not the taxable 
c11pacity of thP people reduced enormously bv 
the Moore Administration? Was not 
the gross income of the tax-return makers 
reduced by £16,000,0000 by the party oppo­
site when they were in power? Yet hon. 
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members opposite talk about taxable 
capacity! In the last few years that Labour 
were in power, between 1924 and 1929, the 
gross income of such tax-return makers 
increased by £24,000,000, but \\hen hon. 
members opposite came into power thoro \His 
a reduction in the gross income of the State 
to the extent which I have mentioned. To-day 
the electors of Queensland and members of 
this Committee must bear in mind that the 
Opposition were responsible for many of the 
very obvious sins of governrnent for which 
they seek to criticise us. They were respon­
sible for an alarming panic, and tho send­
ing of our funds to other States when they 
should ha vo been retained in Queensland 
for revitalising trade and industry, and to 
provide ach-anecs for the man on the land 
and home building. The sending of that 
monev out of the State increased and intensi­
fied the difficulties of the day. 

\Yt~ cannot magically escape from the 
appalling consequences of the maladministra­
tion of the MoOl'e Government. The position 
of Queensland is similar to that of a pedes­
trirm who has been knocked down by a 
motorist, injured, and then handed over to 
a medical practitioner who is expected by 
some magical means to restore him at once 
to health. The State, metaphorically speak­
ing, has been knocked down by the political 
motor hogs of Queensland, and now the poli­
tical doctors are criticised because theY can­
not effect an immediate and magical" cure. 
Time, effort, and wise government will be 
required to restore Queensland to normal 
health. Under the present Administration 
we are building up the vita.lity1 health, and 
strength of Queensland as qmckly as can 
reasonably be expected. 

The hon. member for Kcnnedy quoted Sir 
J oswh Stamp on the question of taxation to 
prove that deductions for taxation meant 
disastrous effe-cts on the producers and the 
State. That opinion is not shared bv all 
economists. It is not shared by .Hr. Lloyd 
Gem·ge, ex-Prime Minister of Great Britain 
who in a powerful speech dealing with taxa' 
tion ridiculed and attacked those critics who 
said that .taxation meant pouring monc0; 
down the smk. I-Ie asked was it not a. fact 
that the money raised by taxation led to 
increased employment, led to the increased 
ci-rculation of currency, and had manv fav­
ourable, as 'vell as ullfa vourablo, rcac'tions? 

2\Ir. MAXWELL: You can go too far wit], it. 

Mr. LARCONIBE : I admit that you can 
go too far with taxation, and the present 
Government are honestlv endeavouring to 
keep down taxation to the lowest possible 
point; but I think hon. members opposite 
overstrain their argument by asserting that 
all taxation revenue is an absolute waste. 

1\ir. PLFKKETT: You admit we have gone 
too far now? 

1\1r. LARCOMBE : I say that at present we 
cannot go back anv faster than we are 
doing. Yesterday a mea::,'ure was intro­
duced that reduced interest rates in resrect 
of citizens under the State housing legisla­
tion. Is not that a rednction of taxatwn? 
Of course it is. It is a substantial reduc­
tion and an appropriate gesture of the good 
faith of the Government, and an earnest 
of the fulfilment of the promise made by 
the Premier to the people of Queensland. 

If higher taxation intensifies unemploy­
ment, how is it that in Victoria and New 
South Wales, where, according to the hon. 

member for Kennedy, taxation is lower 
than in Queensland, the percentage of 
unemployment is substantially greater than 
in Queensland? 

Mr. RuSSELL: It always has been. 

Mr. LARCOMBE: That is no answer; 
that i,. begging the question. If lower taxa­
tion is the solution of the problem, how 
is it that lower taxation in Victoria and 
New South Wales have not produced the 
reduction in unemployment in tho,e States 
that one would believe should exist, accord­
ing to the contentions of hon. members oppo­
site? 

Mr. NIAXWELL: You know \V hat McCormack 
said about increa<ecl taxation? 

Mr. LARCOMBE: Let us deal with one 
point at a. time. I want to know from hon. 
members opposite how it is that lower taxa. 
tion in Victoria and New South \Vales has, 
not led to lower unemployment in those 
States. 

The SECRETARY FOR PUBLIC lNSTRl'CTION : 
\Vhy strike the Opposition dumb ! (Govern­
ment laughter.) 

Mr. LARCOMBE : They arc not only 
dumb; they are blind and deaf to thr 
real effects of taxation. Thev robbed 
the public servants of £5,000,000 in three 
years by way of reduction of wages and 
salaries and bv retrenchnvont. Was 
not that increased taxation? Have hon. 
members opposite ever advocated in this 
Chamber the restoration of the wage reduc­
tions? No. They say, "Let us reduce the 
super land tax and the income tax of wealthy 
shareholders," but never for the moment 
does it occur to their minds that they robbed 
the public servants and other workers of 
this State to the extent of millions of pounds. 
Let us restore the wages standard, let us. 
reduce interest as the Government are 
doing, Jet us reduce the income unemploy­
ment relief tax-let us do all these things 
before we reduce the super land tax in the. 
State. 

I submit, therefore, that the argument. 
of hon. members opposite is carried too far· 
when they assert that lower taxation would 
inm·itably mean less unemployment, especi­
ally when we have the indisputable fact 
staring us in tho face that in the States 
where taxation js lower, unemploJnnent is. 
enormously greater. Perhaps one n·a-son for 
that is mentioned in the report that appeared 
in the "Daily Telegraph" recently to the 
effect that taxation remissions have not been 
passed on. Farmers in Victoria and New 
South Wales have complained bitterly that. 
reductions in taxation brought about by the 
Commonwealth and State Governments have 
not been pas~ed on by wealthy institutions 
in those States and in the Federal sphere. 
That is one of the reasons why taxation 
reductions in other States have not been 
as beneficial as they should l:)e. The great 
wealthy companies which pour thousands of 
pounds into the election funds of hon. mem­
bers opposite secure re-ductions of taxation,. 
but do not pass on the benefit to the work­
ing farmer, the busines community, or the 
industrial worker and his family. 

Passing to another phase of taxation and 
unemployment, it is interesting to listen to 
the hon. member for Kennedy and h1s 
colleagues dilating upon the great evil of the 
increased cost of unemployment in this State. 

Mr. Larcombe.] 



·836 Supply. [ASSEMBLY.] Supply. 

Does that logically suggest that if hon. 
members opposite were returned as the ?o­
vernment of the country they would With­
draw that help and assistance, that they 
would starve the unemployed, and that they 
would increase industrial slavery in Aus­
tralia? That is what they have done in 
other parts of the world, and what they 
would probably do in Queensland; but when 
the ex-Home Secretary in the Moore Go­
vernment was challenged on the eve of the 
last election with increasing taxation upon 
the producers and the people of Queens­
land generally, he said, " It is taxation 
or revolution." "Taxation or revolution; 
which are you going to have?"-that was 
the position in Queensland, according to 
·him. We know that in other parts of the 
world where the people are persecuted, 
enslaved, and starved, Communism and vio­
lence, and all the unfortunate features of 
civilsation are evident in an intensified form. 
\Ye want to a void that condition of affairs 
in Queensland. It is not only humani­
tarianism but true economv that determines 
the policy of the Govermnent. We do not 
desire to set up in Australia, particularly 
in Queensland, those lawless elements that 
hon. members know exist in other parts of 
the world where the people are driven to 
desperation because they are denied the 
wherewithal to live. 

To my mind the party opposite advances 
. a very sinister argument when it consistently 
. asks that the cost of unemployment should 
be reduced. The first consideration of a 
Government is to see that the people do not 
·starve. Taxation is certainly odious, but 
is not starvation worse? Hon. members 

·opposite fill me with indignation when they 
.speak on behalf of those who are living in 
wealth and luxury, and complain of the 
small deductions taken from their incomes 
in order that men and women may be 
provided with food. I say it is a shame 
and a scandal to find a political party in 
Queensland which would allow the unfortu· 
nate unemployed to suffer from the want 
of the necessaries of life in order that these 
wealthy magnates may receive the benefits 
of reduced taxation and allow them more 
to spend in luxury and idleness. It is coming 
to a Vflry sorry pass when we find that the 
policy of some people, if given effect to, 
would seriously endanger the health and 
lives of the people in this State. 

Hon. members opposite are dumb about 
the true ea use of taxation, as they are in 
.regard to other problems. They never say 
a word in this Chamber about the increase 
in taxation caused by the amount of money 
this country spent on the war. I am not 
discussing the merits or demerits of the war, 
but it cost this country over £800,000,000 
in war and post-war expenditure, and Queens­
land has paid her share. Is not taxation 
high because of our war indebtedness? Of 

-course, it is. Hon. members opposite rave 
about Labour Governments. They will not 
face the real issues that confront the nation. 

'They will not admit that £400,000,000 was 
borrowed to fight the war. 

Mr. GODFREY MORGAN: We are not paying 
our war debts now. 

Mr. LARCOMBE: I am pointing out we 
have actually paid over £800,000,000 from con­
solidated revenue and loan funds in Australia 
-on war indebtedness. It is not a question of 
·what we are paying, it is a question of what 

[Mr. Larcombe. 

we have paid. Hon. membBrs opposite 
are associated with a part:>: which advocated 
conscription; if the conscription referend:>m 
had been carried by the people taxatwn 
and the public debt would have been double 
what it is to-day. Yet they complain about 
borrowing and loan expenditure. 

The hon. member for Kennedy spoke 
of loan expenditure, and what he termed t_he 
waste of it. The hon. member knows qUtte 
well that there is a table in the Treasurer's 
Budget Speech that . shows that '!otwit~­
standing the increase m loan expenditure m 
Queensland, the percentage of cost of public 
debt on Consolidated Revenue Fund, the 
revenue has been reduced from 18 per cent. 
to 15 per cent. in three years. If we inc~ease 
loan expenditure and reduce the expenditure 
charge of our debt on Consolidated Revenue 
Fund surely that is a sound policy ! After 
all, the question is relati_ve. It is not a 
question of whether we m~roose _loan ex­
penditure, but whether mcreasmg loan 
expendiLure increases assets or destroys the_m. 
\Ve find that as a result of the policy 
of the present Government in regard to 
finance, the deficit has been reduced, whilst 
owing to the policy of the hon. member 
for Kennedv and his party, £3,600,000 in 
a'-"gregate deficits were incurred, and not a 
bla-de of grass to show for it, because of 
their bungling and meddling! 

The CHAIRMAN : Order ! The hon . 
member has exhausted the time allowed 
him under the Standing Orders. 

Mr. MAHER (West J[oreton) [11.35 a.m.]: 
I make a plea to the Government to increase 
the amount of endowment to the ambulance 
brigades throughout the State, and I par· 
ticularly refer •·to the country branches. It 
is hardly necessary, in this Chamber, wh:re 
there are so many members representmg 
country districts, to speak of the great work 
that is being done by the ambulance through­
out the State. The officers associated with 
it are men of splendid calibre, and carry 
out the honourable work they are perform­
ing in a most efficient manner. In the 
country districts particularly, on account 
of the long distances which the motor 
vehicles used bv the brigades have to travel 
and the bad roads depreciation on account 
of wear and tear is very high. I feel this 
vote could be increaesd with great advan­
tage to the ambulance brigades in the 
country districts. The vote for the whole 
of the brigades of the State is £24,000, and 
I consider this amount should be increased 
to at least £50,000. 

Mr. LLEWELYN: In 1932 only £10,000 
was granted for the whole of Queensland by 
the Moore Government. 

Mr. MAHER : The hon. member knows 
the emergency conditions which prevailed 
at that time and both he and the party 
to which he' belongs claim that in conse­
quence of their term of power in this State 
the conditions have greatly improved. Tak­
ing them at their own word, why 1s a less 
sum voted for the endowment of the ambul­
ance brigades of the State? . The Ipswi_ch 
brigade receives £735, the brtgade at Lald­
ley in mv electorate, £109, and that at 
Lo~ood, on the fringe of my electorate, 
£103. These brigades are operatmg ove_r 
developed country which has been _p_arti­
cularly hard hit by_ the depressed co~d1bons. 
Extremelv low pnces rule for dauy pro­
ducts, and the Ipswich coal mining industry 
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:has been very haru hit. Persons who have 
previously been in the habit of making 
substantial contributions for the mainten­
ance of the ambulance have had to curtail 
them. A very fine organisation such ftS the 
ambulance should, especially in country 
centres, be entitled to a little higher endow­
ment from the Government than £100. 
Apart from political issues I want to make 
that appnal on behalf of the ambulance 
<>rganisation of country districts. 

The TREASURER: The brigades are doing 
very good work. 

Mr. MAHER: I am very glad to hear 
the interjection of the Treasurer. That 
being the case, I commend my request to 
his earnest and sympathetic consideration. 

The TREAS1:RER: I have been a member 
<Jf the executive for nearly twenty years. 

Mr. MAHER: In view of that, I hope that 
the Treasurer will take into consideration 
the suggestion which I am making for an 
increased endmnnent. In the Budget Speech 
the Treasurer made this statement-

" I maintain, however, that the policy 
of the Government in encouraging 
expenditure by local authorities and 
other semi-governmental bodies on pub­
lic works, and by spending funds on 
Government works, has materially con­
tributed to the betterment which has 
taken place in business conditions 
generally during the last twelve months. 
By these means the volume of money 
in circulation has been increased and 
the velocity of circulation has been 
11ccelerated." 

The Treasurer supported this claim by say­
ing that the savings bank deposits in 
Qu<'emland increased from £22,951,000 at 
30th June, 1932, to £23,453,000 at 30th June, 
1933. and the upward trend was indicated 
by the rise to £24,834,0Dr at J uno, 1934. The 
Treasurer argued that this was a sign that 
H1e effects of the depression were commenc­
ing to disappear. In the brief time allowed 
me this morning I shall endeavour to show 
the falsity of his argument in this respect. 
Tn the first place, the increase of deposits 
in the Government savings bank, whilst 
necessarily a pleasing evidence that the 
"a vings of the people are on the upward 
tl'end--

The TREASURER: The savings bank depo­
sits for the last three months were increased 
by no less than £500,000. 

Mr. MAHER: Again, I say it is always 
pleasing to observe such an upward trend 
in the deposits of the people. Nevertheless 
I argue that that is not due to the betterment 
which the Treasurer claims. On the con­
trary, it is part of the movement which 
has manifested itself in all the trading 
banks, the associated banks not only of 
Queensland, but also of Australia. The rise 
is due to the fact that on account of the 
lower prices ruling to-day many industries 
require less capital, and they, therefore, 
have had to place their surpluses on fixed 
deposit in the trading and savings banks. 
Another factor is that many people who 
ordinarily would invest. their savings in 
industry each year do not do so on account 
of the prevailing conditions. There is no 
outlet for that money because of high taxa­
tion and other restrictive conditions, and so 
the money must find its way to the banks. 
That is why bank deposits have increased 

in both trading banks and savings bank 
accounts. I know of a number of people 
operating in a comparatively small way who 
could find no immediate outlet for the 
investment of their funds at a reasonable 
return, and they have been forced to place 
their money at fixed deposit in trading 
banks. I know of at least one man who 
wished to place his money at fixed deposit 
for the short term of three months and was 
informed by the trading bank by letter that 
it did not require his money for such a 
short period. He then took it to the savings 
bank. I have no doubt that similar action 
has been taken by many other traders who 
cannot find an immediate use for their 
money. 'What I say in this respect is sup­
ported by the press. This statement from 
Melbourne appeared in the " Telegraph " 
on 27th April last-

" Deposits with the Australian trad­
ing banks now are larger than at any 
time since the boom years that preceded 
the depression. 

" Fixed deposits for the quarter ended 
31st March, at £188,929,794 have reached 
their highest level since June, 1932, not­
withstanding that deposit rates have 
been cut drastically during that period." 

The " Courier-Mail " published this para­
graph-

" lNACTIVI'I'Y IN ENTERPRISE. 
"Deposits Grow Faster than 

Ad,'ances. 

"Present inactivity in enterprise 
which renders it difficult for banks to 
find remunerative employment of a 
suitable character for the money in their 
hands is reflected in the quarterly 
average banking returns to 30th June, 
1934, which are made available in 'The 
Australasian Insurance and Banking 
Record' for July." 

The fact that such an abundance of loan 
money is available to the present Govern­
ment is also proof that there is no immediate 
outlet for investment in industrial channels. 
If there were such an outlet and conditions 
were favourable for expansion industry 
could proceed on a sounder basis and give 
a greater measure of relief to the unem­
ployed in this State. The claim of the 
Treasurer that the increase in savings bank 
deposits is an indication of the betterment 
of conditions arising from the activities of 
a Labour Government in this State cannot 
be logically and reasonably sustained. 

The claim of the Government that condi­
tions have improved 1s offset by these 
facts-

1. A drop of £550,000 in income tax 
receipts for last year. 

2. A drop of 1,003 in the number of tax­
payers compared with the previous 
year. 

3. Conditions were so difficult through­
out the State of Queensland during 
last winter that the Government 
were obliged to introduce a winter 
relief scheme at a cost of £50,000. 

4. Conditions are still so bad that the 
Government are obliged to intro­
duce a Christmas relief scheme cost­
ing £50,00. 

In a period of six months £100,000 has to 
be specially allocated for the relief of people 

Mr. Maher.] 
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who are in distress and misery at the present 
time'. 

Mr. O'KEEFE: Do you object to that? 

Mr. M_\HER: I do not object at all. I 
consider that the Government should have 
made an advance for Christmas relief in 
1933, but thev failed to do so. The claim 
by the Government that there has been a 
general betterment of conditions in Queens­
land because of the acceleration of loan ex­
penditure on public works is offset by the 
fact that £100,000 had to be specially ear­
marked in a period of six months for the 
relief of distress and misery in our midst. 
The claim by the Government is also offset 
by-

" 5 .. 'The unemployment figures as 
recorded by ' Economic News ' were 
higher in June, 1934, than in June 1932 
the comparison being 32.344 in 1932, th~ 
last year of the i\loore Government, and 
35,893 in 1934, after the present Labour 
Government had been in power for the 
period of two years." 

It is also offset by-
" 6. The factories of the State are 

employing 15,000 f_ewer hands to-clay 
than was the case eight years ago." 

'.l'his recll!ction in the emplovment of a 
number of factory hands is not a "special factor 
ansmg out of the depression. There has 
been a gradua.l decrease in the number of 
0ancls employed in our secondary industries 
Ill Queensland every year since 1928-29. That 
tendency began to manifest. itself before the 
depression DYer connnenced. It is a factor 
arising out of the cumulative effect 0f Labour 
rule in this State over a period ol approxi­
mately seventeen years. 

Mr. FOLEY: That applies the world over. 

Mr. MAHER: That is not so Every 
Stat<; in Australia. except Queensla~d shows 
an Improvement m the number of hands 
employed in secondary industries. As a 
matter of fact, Victoria and New South 
vVales have made_ phenomenal expansion in 
that respect dur~ng the same period, the 
simple reason bemg that the conditions in 
those States are more attractive to men 
who engage in industrial activities. 

It is also ofiset by-
'.' 7. Low prices still rule for our 

pr1mary produce. Wool 1s averaging 
round about 9d. a lb. On the latest 
quotations from the South the price of 
wheat is round about 2s. 9d. a bushel, 
whilst the average price for butter paid 
QY the factori<;s last ye~r was 8.80cl. per 
lb. Cattle pnces remam very low. In 
fact, in_ every direction where primary 
productiOn Is concerned cxtremelv low 
prices prevail. Some of those ·prices 
are lower than the pre-war level." 

If this betterment of trade and industry 
;eferrcd to by the ~.l'reasurer prevails, surely 
It would have mamfestecl itself in the basic 
conditions, namely, better prices for our 
products ! vVh1lst we continue to receive 
low prices for O':'r primary products there 
can be no real Improvement in conditions 
i11 thi:, State. 

It is also offset by-
" 8. Despite the betterment which the 

Treasurer_ claims in his Budget Speech, 
';·e find 1t wM necessary last year to 
nH h11rse from the unemployment relief 

f1'l'fto. 1rfaher. 

fund £1,904,000, against £1,771,000 for 
tho previous year, or an increase of 
£132,777." 

That is a most excellent index as to the 
com~;tions of the State economically. Con­
sicining that in the previous financial year 
m et· £3,000,000 was spent from loan funds 
in creating this betterment referred to by 
tin Treasurer, surely it is a.n extraordinary 
factor that it was necessary to increase the 
disbursements from the unemployment relief 
fund by £132,777 ! A further indication that 
this betterment is not showing in the way 
that the Treasurer claims-and I regret 
that it is necessary to make such a criticism 
because, in common with eYerybocly else I 
wish to see the State expand and prospcr~ty 
exist on all sides. irre,pective of what Go­
vernment may be in power-is to be found in 
the following extract taken from the 
" Laiclley Herald," which refers to the 
anw~:al report of the Church of England's 
l'viH's Society published a little earlier m 
the pr~~~ent year-

" During the year this society ha& 
furnished 44,465 beds and 136.885 meals. 
Three meals and a bed for 44,456 persons 
in one year maJws one realise the amount 
of cli,tribution in our midst to-dav. The 
smaller hostel in Leichharclt street run 
by the same society is maintained for 
those not eligible for relief work or 
rations. This hoetol furnished 6.218 beds 
and 19,498 meals. This societv ·has also 
provided a quantity of clothes for poor 
people." 

Mr. O'KEEFE · That refers to people travel­
lin(l· from other States. 

Mr. MAHER: It may include a proportion 
of travellers from other. States, but if the 
hon. member consults w1th those connected 
with the Charch of England Young Men's 
Society he will find that a great majority 
of those persons who receive succour are 
natives and residents of our State. 

Mr. 1\L~HER: It is not only the Church 
?: Er!gland Men's Society that is engaged 
m this charitable 'York; hostels are main­
tained also bv the Roman Catholic Church 
the Methodist Church, and the Presbyteriar: 
Church; in fact. every denomination is 
engaged in hurnanitarian work of this kind. 
:VCoreover, the activitiec of the Social Service 
League mitigate distress and poverty in our 
midst. I submit that the claim of the 
Treasurer will not stand inv€3tigation; far 
from there being an improvement in conse­
quence of the injection of over £5.000.000 
of loan expenditure into the State during 
the past t\vo years, vve really haYc con­
ditions equally as bad as they ·were during 
the critical times of three years ago. 

It is interesting to consider the following 
comments from the latest report of the 
Auditor-General:-

" As compared with the year 1928-29-
Total receipts of 1933-34 decreased by 

£2,876,803, or 17.19 per cent. 
Taxation receipts of 1933-34 decreased 

by £1,409,651, or 30.17 per cent. 
Railway receipts of 1933-34 decreased 

by £1,463,400, or 19.34 per cent. 
Lands receipts of 1933-34 decreased 

by £137,660, or 9.52 per cent. 
Other receipts of 1933-34 increased by 

£133,908, or 4.39 per cent." 
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'On the receipts side these figures speak for 
themse!Yes-

Percentage 
Decrease 

- 1928-29. 1933-34. 
1933-34, 

as 
compared 

with 
1928-29. 

---------

£ £ £ 
Income Tax .. 2,758,514 1,677,374 39·19 

All Receipts .. 4,671,652 3,262,001 30·17 

Those figures n1ust make CYery thinking n1an 
seriously consider the position of the State. 

VI" e have just heard a speech delivered by 
the hon. member for Rookhampton that for 
political hypocrisy and bunkum would be 
hard to bPat. 'The hon. member made wil-d 
charge-, against the JYioorc Government, and 
spoke of the millions of pounds that we had 
taken from the public servants. If a thinking 
man ponders over the affairs of the State 
he can have no other than misgivings when he 
finds that in the short period that has elapsed 
from 1928-29 the receipts from all sources in 
the State have dropped from £4,671,652 to 
£3,262,0Q1. 

At 12 noon, 
Mr. O'KEEFE (Cairns), one of the panel of 

'Temporary Chairmen, relieved the Chairman 
in th0 chair. 

The TE:\1PORARY CHAIRMA:\f: Order J 
'The hon. member has exhausted the time 
ailowed him under the Standing Orders. 

Mr. LLEvYEL YN (1'oo1coornba) [12 noon]: 
I listened to the remarks of the hon. mem­
bers for West :More ton in connection with 
the subsidy paid to the ambulance brigade, 
but I am unable to recall any prote,.t made 
by that hon. gentleman when he sat behind 
the :Moore Government against the elimina­
tion of the old rate of subsidv and the mea­
sure of support substituted fo;, it which that 
Government considered the cxigenci<>' of 
the time permitted them to give. The sub­
sidy which was paid to the ambulance bri­
gades prior to the defeat of the Labour Go­
vernment in 1929 w<ts 10s. 'The Moore Go­
vernment removed the principle of subsidy 
altogether and made a grant of £10,000, 
which had to be rationed out to those centres 
whose finances demanded that thev should 
receive some support. On the return of a 
Labour Government to power in 1932 one of 
its first administrative acts was to restore 
the principle of subsidy and make it 7s. 6d. 
in tho £1, which represented an increase of 
50 per cent. I h<td occasion to -rise in this 
Chamber and express the thanks of the 
ExecutiYc of the ambulance brigade to the 
Government for their consideration. 

Mr. GoDFREY MoRGAN: Is it your monev 
you arc giving away or the people's money"? 

Mr. LLEWELYN: It is the people's ser­
vice, and I venture to say that there is no 
institution that renders more valuable ser­
vice to the community at large than the 
Queensland Ambulance Transport Brigade 
does. 

Nir. GODFREY MoRGAN: If vou give a 
donation of £10 you are giving "the people's 
money away. 

Mr. LLEWELY:'-J: I cannot follow the 
reasoning of the hon. member. The attitude 

of the Moore Government towards the ambu­
lance was llllsvmpathetic not only in this 
respect, for by pinpricking regulations they 
prevented the various centres from explor­
ing various a venues to obtain funds. My 
experiences in this connection have been 
bitter oneq. However, the people of Queens­
land recognise that when the present Secre­
tary for i\!fines •vas Home Secretary, and 
with the hon. member for Ithaca as Home 
Secretary, they had and still have the sym­
pathy of the Government, and I am confi­
dent that the ambulance brigades have noth­
ing to fear while Labour remains in office . 

GovERKMENT JYIEMBERS: Hear, hear! 

Mr. LLEvYRL YN : It is pleasing to me 
to be in position to say that the Toowoomba 
Citv Council has at last decided to engage 
on ~a project which will be of tremendous 
value to the cih, of Toowoomba. 'We have 
to depend for our water on a subterranean 
system. The difficulties han:> been recog­
nised, but in the p<tst they could not be 
rectified because of insufficiency of money. 
Under the subsidy scheme adopted by the 
Government the Toowoomba City Council 
has decided to obtain a loan of £105.000. 
This amonnt, plus a subsidy of a like sum, 
will enable the council to expend £210,000. 
This will create a utility of tremendous 
value to the community. I submit, with all 
due respect, that the Toowoomba City 
Council should ha vc considered the advisa­
bilit:-· of taking advantage of the offer of 
the GoYernment as soon as it bccarnc known 
that the Government were prepared to sub­
sidise loans spent on public schenlf'' having 
for their primarc object the finding of 
employment. I submit in this connection 
that the City Council a,t Toowoomba have 
not in the past been alive to its obligations. 
It has been imbued with tho desire to keep 
property valuations and rates low, and to 
that end adopted a policy of deflation. It 
dismissed employees •vho had been in its 
senice for some considerable time, and 
exploited the relief system of labour. 

Mr. ANNAKD: You know you are wrong. 

:Mr. LLEWEL YI\: I have here an official 
statement from ,the 'Toowoomba City 
Council which shm•, the following change :-

Amount paid in 'lDages, and a·r:erage number of 
men employed by the Council in the years 
1929, 1fi30, 1932, and 1933, exclusive of 
Intetrnittent Relief Workers. 

Amount. 

£ 
1929-

Ordinary 23,6J9 11 5 
Loan 11,710 10 4 

1930-
Ordinary 23,915 4 4 
Loan 7,179 1 0 

1932-
Ordinary 18,877 12 
Loan Nil 

£18,877 12 
-------

1933--
Ordinary 16,325 1 11 
Loan 1,824 17 10 

£18,149 19 9 

Nun1ber 
of Men. 

101 
49 

102 
31 

89 

89 
-----

80 
10 

90 

Mr. NnmiO: A number of ratepayers did 
not pay their rates in 1932. 

Mr. Llewelyn.] 
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Mr. LLEWELYN: I am criticising the 
policy of the Toowoomba City Council of 
deflating its permanent staff and substitut­
ing relief workers. 

Mr. ANXAND: The hon. member forgets 
it cost £2,000 to keep even relief men 
employed. 

Mr. LLEWELYN: The number of men 
employed decreased from 150 in 1929 to 
ninety in 1933. The hon. member for East 
Toowoomba kumYS that one day men on lorry 
work were dismissed and the next day the 
same lorries we,·e re-employed to do the 
same work, but under the relief scheme. It 
was a direct exploitation of the relief sys­
t~m. What is the reason for it? As I pre­
vwusl:v stated, to lower the valuations of 
first-class cit~- property and bring about a 
consequent lowering of the amount to be 
paid in rates. 

Mr. AKNAKD: They still cannot· pay their 
rates. 

Mr. LLEWELYN: I submit that is onlv 
an instance of the general attitude adopted 
by anti-Labour councils throughout the 
State. One need only mention the late Bris­
bane City . Council. That body adopted a 
similar attitude to the Toowoomba council. 
It indiscriminately sacked its men. Now 
th":t there i~ a Labom: mayor in control, the 
Brisbane City Council has done much to 
rehabilitate the position that existed prior 
to !he int_roductio~ of the pernicious system 
of mterm1ttent rehef labour in local autho­
rity affairs. 

Mr. Rc;ssELL: "What about the rates? 

M:·· LLEWEL YN : I am not in a position 
to discuss arrears of rates in connection with 
the Brisbane City Council, but what I have 
said abo~1,t the Too:voomba local authority 
IS true. I he system IS wrong, and it behoves 
every hon. member to enter an emphatic pro­
test against it. 

Mr. GODFREY MORGAN (M'urilla) [12.13 
p.m.]: Last ·we-dnesday the hon. member for 
Warrego made reference in this Chamber to 
certain matters in connection with the con­
struction of the proposed outer harbour at 
:Yiackay._ I believe that he brought up that 
matter m the hope that he would implicate 
certain gentlemen who he alleged were the 
supporters of hon. members on this side but 
unfortunately for him his speech has h~d a 
boomerang effect, and this morning he has 
giYen us one of the best illustrations of 
"dog eat dog " that I have ever heard a 
member of Parliament deliver against his own 
party. He has definitely proved that the 
head of the companv under consideration 
Queensland Construction Proprietary, Limi: 
ted, was one of the most prominent leaders 
of the Labour Party in this State. He 
referred to the present Lord Mayor of Bris­
bane, the Hon. Alfre-d J ones and his party. 
They are the heads of this particular com­
pany. Judging from his statement about 
the attempt of that company to try to per­
suade Mr. Stronach to forfeit his tender 
so that they could whack between them-to 
use his OW[o! wor.ds-£160,000, one would con­
clude ~hat 1f that had been accomplished the 
whackmg up would have been distributed 
an;.ongst the supporters of that party and 
evrdently amongst the supporters and promi­
nent members of the party sitting on the 
'.rreasury benches to-day. 

The SECRETARY FOR Pl'BLIC LANDS : That is 
not true. Your party is a party of graft 
always. 

[Mr. Llewelyn. 

The TEMPORARY CHAIRMAN: Order i 
Mr. GODFREY MORGAN: We have only 

to take the speech of the hon. member for 
Warrego, where he made that statement and 
the Treasurer, in not denying it whe;, he 
answered the questions asked by the hor •. 
member for Oxley, practically insinuated that 
there was some attempt on the part of some 
company to try to induce Mr. Stronach to 
withdraw his tender so that the Mackay 
Harbour Board would lose approximately 
£160,000, and that it would be whacked up 
between Mr. Stronach and those connected 
with this company. As it turns out, the 
he>Vd of this company was one of the most 
prominent Labourites, a man who occupies 
a high and important position in the Bris­
bane Gitv Council. I am not concerned 
about Mr·. Jones belonging to any particular 
company, but the point that I want to make 
is that a prominent Labourite endeavoured 
to cast aspersions in regard to a certain 
company, but the names of the people he 
mentioned were not connected with that 
company in any shape or "form, except Mr. 
Mocatta, who is the solicitor to the com­
pany and is definitely interested in it. We 
do know definite! v that the head of the 
company and those connected with it are 
very prominent Labourites. 

The SECRETARY FOR PuBLIC LANDS: That 
is not true. That is vour usual untrue state-
ment. • 

Mr. GODFREY MORGAN: Mr. Jone,<> 
has admitted that he is in the company, and 
his son-in-law is the secretary. 

The SECRETARY FOR PUBLIC LANDS: His son­
in-law is not a member of the Labour 
Party. 

Mr. GODFREY MORGAN: Mr. Jones is 
not? 

The SECRETARY FOR PUBLIC LANDS : His 
son-in-law. 

Mr. GODFREY MORGAN: The head of 
the company, Mr. Jones, is a prominent 
Labour man. He is the Labour Lord Mayor 
of Brisbane. Hon. members can see what 
effect the speech of the hon. member for 
W an·ego has had. It is interesting to know 
that Mr. Stronach recently gave evidence 
in the case of Bedford versus the " Tele­
graph," and that the hon. member for 
W an·ego called him along to give evidence 
as to the character of that Iron. member. 
The man about whom the hon. member has 
spoken so well was the same gentleman whom 
he considered it advisable to bring into 
court in order to give evidence in his favour 
as to character. 

Mr. NIMl\10: That was at the second 
trial? 

Mr. GODFREY MORGAN: Yes. The hon. 
member for \Varrego in some peculiar way 
has done the taxpayers of this State a good 
turn. Why, his speech in t~is Chamber has 
enabled us to go further mto the matter. 
Now we have discovered from the Trea­
surer's reply in the press that there are con­
ditions attached to this contract that we 
did not know of previously, and that we 
certainly did not know when the hon. mem­
ber for W an·ego delivered his speech in this 
Chamber. Those conditions are that if an 
increase in wages occurs during the cur­
rency of the contract, allowance will be made 
for it. Therefore, if there is an increase 
in wages during the construction of the 
harbour works, it will not react beneficially 
on the Mackay Harbour BoaT-d. We know 
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perfectlv well that there it not likely to be 
a decrease in wages during the period of 
·construction, but we do know that there 
is likely to be a considerable increase. "What 
we should like to know is why no such 
provision was made in the original speci· 
iications of contract. The Treasurer must 
admit that had such a condition appeared 
in the original specification every tenderer 
would have been aware of the fact that any 
increase in the price of wages or material 
during the currency of the contract would 
have been allowe.d for. and that fact would 
have affected the tenders considerablv. 
Generally speaking, every contractor sub­
mitting a tender for works extending over 
a long period is compelled to make some 
provision for such an eventualitv. If condi­
tions improve during the next h;elve months, 
Gr even later, the workers will go to the 
Industrial Court and ask for an increase in 
the basic wage and wages generally. 

The TREASURER: Do you say that there 
is any provision in the contract for an 
increase in the price if the prices of mate­
-rials increase? 

Mr. GODFREY MORGAN: I am given 
to understand that if the cost of material 
increases that cost will be , borne bv the 
'Macka:v IIa1·bour Board. .. 

The TREASURER : Who told you that? 

Mr. GODFREY MORGAN: I am given 
to understand that is the case. 

The TREASURER : You are wrong. 
Mr. GODFREY MORGA:'\l: If I am 

wrong I am pleased to have that denial, but 
the Tt:casurcr has not denied that if wages 
increase an allowance is to be made to the 
·contractor to the extent of the increase. 
'That in itself is evidence that practically 
no contract has been entered into between 
Mr. Stronach and the Mackay Harbour 
Board. Mr. Stronach is purely and simply 
.carrying out the work on a coinrr1ission basis. 
He is to receive a commission of 5 per cent. 
Gn certain conditions, and 2~ per cent. on 
·others. Therefore, Mr. Stronach will be 
merely a supervisor of the work. There is 
really no contract , at all. Mr. Stronach 
will practically construct the Mackay har­
bour hy day labour. He will not in any 
way be the loser if wage; increase or work­
ing conditions are improved. 

The 'IREAScRER: That is not true. 

Mr. GODFREY MORGAN: If wages 
incrt'ase the Treasurer has definitely stated 
that ~1r. Stronach is not to suffer because 
there is a proviso in the contract to that 
drect. 

The TREASURER : That is a different thing 
to what you have just said. 

Mr. GODFREY MORQAN.: We find that 
things are altogether different from what 
we anticipated. I claim that under all the 
circumstances it would have been much better 
had the Treasurer decided to call for fresh 
tenders and embody in the specifications the 
terms of the agreement which has now been 
<mtered into with Mr. Stronach. We are 
dealing with public funds, and we must be 
very careful how we expend those funds. It 
is the important duty of every hon. member, 
inespective of what electorate he represents, 
to sec that such funds are spent in the very 
best possible manner. 

As I indicated when the Treasurer was 
not in his scat, the speech by the hon. mem­
ber for \V an·ego has had a boomerang effect. 

Instead of proving, as he endeavoured to 
do, that certain men connected with the 
movement to get Mr. Stronach to withdraw 
his tender were supporters of this party, it 
has been proved that they were supporters 
of the Government Party. I do not belteve 
that anyone approached him; I think it _is 
purely a bogey. The Lord. Mayor of Ens­
bane, 11r. J ones, said he did not a pp roach 
him. Fortunately, or 1\nfortunately, the 
chairman of this company upon whose behalf 
Mr. Strona.ch was allegedly approached, is 
one of the leaders of the Labour l'arty in 
this State. 

The hon. member for Rockhampton stated 
that we had incurred huge war debts. That 
is correct. We incurred those debts m 
protecting Australia from our enemies, 
and we succeeded in retaining Australia 
for the Australians by its expenditure. 
The hon. member referred to the fact that 
the war had cost Australia £800,000,000, 
but the hon. member did not tell the 
Committee that during those y~ars we 
received extraordinarily high prtces . for 
our exportable products. \Ve reeetved 
millions of pounds more than we would 
otherwise have obtained for our prtmary 
products. \V o all regret that war, in which 
60.000 of our best men made the supreme 
sacrifice. Nothing can compensate us for 
the loss of those gallant men, but if we are 
discussing the question solely from the finan­
cial aspect. we must admit that during the 
war period Australia received enormous 
financial benefit. In that period commenced 
Australia's pro,,pcrity, or alleged prosperity, 
according to the viewpoint one adopts. Just 
before the war unemployment was increasing 
rapidly, but in the war period the prices 
received for our primary products increased 
considerablv and Australia benefited to that 
extent, so that on the purely financial side 
we really gained :tnd did not lose by the war, 

The Treasurer and his colleagues claim 
that Queousland has turned the financial 
corner and that conditions are on the up 
grade; but that is not borne out by. the 
following figures extracted from the Auditor­
General's report-

" As compared with the year 1928-29-
Total receipts of 1933-34 decreased 

by £2,876,803, or 17.19 per cent. 
Taxation receipts of 1933-34 decreased 

by £1,409,651, or 30.17 per cent. 
Railway receipts of 1933-34 decreased 

by £1,463,400, or 19.34 per cent. 
Lands receipts of 1933-34 decreased 

by £137,660, or 9.52 per cent. 
Other r0ceipts of 1933-34 increased 

by £133,908, or 4.39 per cent." 
It will Le seen, therefore. that we have not 
_yet reached financial equilibrium. A slight 
improvement may have taken place, but that 
improvement has been brought about because 
the Treasurer has had an enormous amount 
of Lorrowed money to spend. The hon. 
gentleman has been fortunate, or unfor­
tunate, according to one's viewpoint. Some 
people think that extensive borrowing and 
spending of public money is wrong, . more 
particularly as in that way greater dtffi.cul­
ties arc created for posterity. 

Mr. W. T. KrKG: You arc not taking into 
consideration the fact that the country is 
increasing its assets. 

Mr. GODFREY MORGAN: 'fhat factor 
is taken into consideration, but I would 

JJ1. r. JJ1. organ.] 
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point out this fact to the hon. member: In 
the Hrst fifty years of resy;onsible govern­
ment, Quoemland borrowed approximately 
£50,000,000, but with the advent of Labour 
Governments approximately £56,000,000 was 
borrowed in fourteen years, and no greater 
progress has been made during the years 
when the annual loan expenditure has been 
£4,000,000 than when only £1,000,000 was 
spent annually. Owing to the spendthrift 
policy of Labour our public debt and our 
interest bill have increased enormously, and 
the present generation are suffering as a 
result. That state of affairs has been 
brought about by reason of the fact that 
50 per cent. of the money was expended on 
vrentures which were not productive. 'I 
believe in providing money for reproductive 
works which will pay interest and redemp· 
tion. vVhen Governments borrow they 
alway' say the money will be expended on 
works of a reproductive nature; but, gener­
ally, .about 50 per cent. of the money bor­
rowed by Governments-and I do not refer 
to any particular Government-is spent on 
works that are not reproductive in any 
way, with the result that the reproductive 
ventures have to carrv an extra burden of 
interest, and the people ha vc to make up 
the balance in taxation. If money is bor­
rowed at 4 per cent., and 50 per cent. of it 
only is spent on reproductive '''orks, it means 
that they will have to pay 8 per cent .. on 
the amount spent on the non-reproductive 
works. 

The Government are spending large sums 
of monev on works in Brisbane and other 
large to:;vns in the StatG with the object 
of giving employment to those people who 
are out of work; but I would point out 
that the expenditure in those centres of 
population will have the effect of en­
couraging people to leave the country ~nd 
come to the larger centres of populatwn. 
vVe aro thus creating an enormous head 
with little or no borly to support It, Tho 
l)uilding up of Brisbane is not gomg to 
increase production in Queensland. A sum 
of £2,000,000 is to be spent on the con­
struction of the Kangaroo Point Bridge; 
and I am sure the hon. member for Maranoa 
could indicate to the Treasurer works of a 
reproducivc nature, such as water suprly 
and ringbarking, etc., that could be carried 
out in his own electorate, and would provide 
work for 200 or 300 per cent. more men than 
the building of the Kangaroo Point Bridge 
will. Furthermore, that reproductive work 
would create permanent employment for a 
considerable number of people, whereas, 
when the Kangaroo Point Bridge is corn· 
pleted, only a few men will qe needed to 
attend to it. We should endeavour to 
stimulate our national production and in· 
crease our exports as much as possible. 
I\'obody knows better than the Treasure! 
that the only solution of our difficulties i~ 
to export-even at a loss-as much of ou~ 
primary products as we can. And anything 
the Government can do to stimulate pro· 
duction and increase our primary products 
will be helpful to the State. The Kangaroo 
Point Bridge will allegedly benefit a cer­
tain business community on this side of the 
river, and by doing so it will take away 
trade from a businc,,s community on the 
other side of the river. Trade will merely 
flow from one section to the other. It can­
not be claimed that the construction of the 
bridge will increase our production of 
wheat, meat, butter, or wool. Is it going 

[Mr. Morgan. 

to assist in increasing the production of pri­
mary products to the extent of one shilling'! 
It is regrettable that an amount of 
£2,000,000 should be spent on the construe· 
tion of a bridge which will probably turn OUl 
to be a white elephant, when there is work 
of a reproductive nature waiting to l)e done. 
If the Treasurer were to undertake the· 
locking of our rivers, the ringbarking of our 
country, and other ?imilar works which would 
increase primary production, he would be 
benefiting the State, and such works would 
stand as monuments to the period which he· 
occupied on the Treasury bench. Instead, 
the Kangaroo Point Bridge will be always· 
known as " Smith's White Elephant "-it 
cannot be described as anything else-and, 
as I have already explainod, it is going to­
be a "bull elephant" at that. It is shameful 
that money is to be exp0nded on such an 
object. 1 ,•it in this Committee as a country 
representative, but I live .at Kangaroo 
Point, in the Marce electorate. If the bridge 
did not meet with the approval of the Trea· 
surer to the same degree as it does, I should 
ask him to take a vote of the Maree electors 
in relation to its construction. The hon. 
gentleman would find the majority of electors, 
in that area would turn the proposal down. 
Wore the vote <Jf the people of Brisbane· 
taken, it would be turned down l;ly a greater 
majoritv, and if the vote were of the people 
of Queensland, the project would l)e turned 
down by such an enormous majority that. 
the Government would not dare to proceed 
with it. 

The TREASCRER: The hon. member took 
a YOte of the railway men, and there was ru 
majority of t>YO to one a,gainst him. 

The TEMPORARY CHAIRMX:'\ : Order ! 
The hon. member has exhausted the time, 
allowed him under the Standing Orders. 

Mr. DEACO~ (Cunr!ingham) [12.38 p.m.]: 
To my mind the policy of the Treasurer 
in relation to expenditure is outrageous, 
and at some time in the future the State­
will suffer for it. His idea of overcoming. 
a difficult position created by the depression 
is to spend as much as he can borrow. I£ 
such a policy were pursued in periods of 
depression only, there may be something 
to be >aid in its favour, but it has eve1· 
been the policy of the party represented 
by the Treasurer to spend all the money 
they can obtain, whether the times be good 
or bad. 

At 12.39 p.m., 
The CHAIRMAN resumed the chair. 

Mr. DEACON: The Government aim at 
expending as much as possible without any 
regard to whether there will be any benefit 
to the State, even whether there will be a 
return of interest on the loan. Two large· 
projects are about to be undertaken-the 
Kangaroo Point Bridge and the outer har­
bour at Mackay. Since the bridge is the 
nearer, I will comment first on that. • Two' 
bridges already span the Brisbane RIVer­
Victoria Bridge and the Grey Street Bridge. 
At the peak period I have gone on to both 
structures and observed the traffic. The 
whole of the traffic could be accommoda.tecl 
by one of them, and even then that would' 
not be overloaded. 

Mr. ~'. T. KING: That is not correct. 

Mr. DEACOJ\": The hon. member can 
visit the bridges at the peak period in the 
morning and in the afternoon. I have been 
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on the bridges and have seen the space 
between vehicles. Never at any time was 
either of these bridges crowded. Never at 
an;Y time is there not enough room on one 
bndge for all the traffic. My contention 
is ea,ily proved. Hon. memben have only 
to visit the bridges and see for themselves. 
All traffic to the south side of the metropolis 
must pass over one or other of these bridges. 
The best that can be hoped for is that the 
Kangaroo Point Bridge will carry one· 
fourth part of this traffic. The bulk of the 
traffic will not go that way. The biggest 
part of South Brisbane is nearer the other 
two bridges, and nearer the centre of Bris­
bane. !'he business part of the city is nearer 
the existing brrdges. and that will always 
be the case. The Govefnment are prepared 
to spend £2,000,000 on a central bridge in 
the hope that the small share of traffic, that 
will pass over it will pay sufficient to meet 
the interest on the expenditure involved. It 
is a sheer waste of money. 

Mr. FOLEY: You are assuming that Bris­
bane will stand still. 

:CVlr, DEACON: I am speaking the truth, 
but If the hon. member doubts me, then 
let him come with me and watch the traffic 
on the bridges. That is the test. Let us 
go at the peak period. I am satisfied that 
hon. members opposite .are convinced that the 
revenue that will be secured after the 
£2,000,000 has been expended on this struc­
ture will not be sufficient to pay interest, 
but they arc determined to SJlend the monev 
to provide ?mployrnent. \Vhat will happe;I 
after the bndge has been bmlt? There will 
not be a sufficient return, and the structure 
will be a burden on the country. There 
are many projects in the country that could 
be profitably developed. Brisbane cannot 
li_ve on itself .alone; it can become a great 
·city only by the wealth of the country. It is 
the wealth of the country behind this cit,· 
that will make it a groat port and a grea:'t 
c_Ity, and provide :vork for the people who 
hve here, and busmess for the people who 
trade ~ere. That is the only way in which 
we shall re,tore prosperity in Brisbane but 
the co':'ntry behind . Brisbane-the co~ntry 
for ''- hiCh Bnsbane IS the natural port-is 
not being developed. It would be far better 
in the intelTsts of Brisbane to spend the 
£2.000,0CO in developing the countrc than 
spend one cent on the bridge. The 'monev 
that has alreadY been spent is monev wasted. 
and the more that is 'Pent the more is 
wasted. 

Mr. G. C. TAYLOR: The people could •,wim 
·over a.t night and back in the morning ! 

Mr. DEAC0::'-1: ·when I hear an hon. 
member make a stupid interjection like 
that, I sometimes wish that he would try to 
s>vim the Brisbane River and meet a shark; 
hut I only feel like that sometimes. If we 
are g<:'ing to OYercome the depression, WP. 
must 1_nve:t our n1oney ·wisely, in projects 
that will give a profitable return, not in wild 
cat schemes like the Kangaroo Point Bridge 
<tnd the Mackav outer harbour. Let us 
assume that the' i\1ackay outer harbour is 
builL and that it 11ays its way. The income 
that will be secured will be income diverted 
from the Railwav Denartment. There wili 
he the same amo{mt of traffic, part of which 
the railways carry to-day. so if the Govern­
ment divert the revenue from the Railwa-.­
Department to the 1\Iackay Harbour Board, 
it does not necessarily follow that the 

co.untry will benefit or that any more people 
will be employed. 

Mr. O'KEEFE: The people of Mackay will 
pay for it. 

~1r. DEACO:\': They are paying for the 
rmlways to-day. 

Mr. FADDEN: And for the lighterage. 

i\1r. DEACO"\: The railwavs arc not over­
loaded, either north or south of Macka v. 
It could carry more traffic_ and it couid 
adequately cope with any development that 
may take place in that district in the 
future. 

Mr. O'KEEFE: Deal with something that 
you know something about. 

Mr. DEACON: I know this subje~t. Doeq 
the hon. member claim that the railways 
are oner-loaded? Does he claim that the 
gil'ods will be remo.-ed by water when they 
can be removed by land just a' well? The 
railways could cope with the traffic and pro­
nde employment for the railway employees. 
::'-1 othing is to be gained by the construction 
of the outer harbour; the people will not 
be any better ser.-ed. The policv of the 
'Treasurer is described by the hon." member 
for _Ro_ckhampton as " a' splendid ges,ture," 
but 1t IS pretty well on the same lines as the 
'·splendid gesture" of the old-timer out 
~~-est who came ir-to the public house with 
lns cheque and said. " Fill them up, boys." 
He said that he spent his mono' for the 
g-ood of the trade; that he let it 'go round, 
but where did that lead the old-timer to? 
\Vhat became of him 1 He had no monev. 
The people of this State, espt oially the 
people on the land, aro in that position. 
Th._ old-timer spent his money, but he did 
not have anv burden to carrv. The Govern­
lncnt are 11~\V Sllending n1o;{cy in tho ~ame 
lavish fashion as the old.timer, letting it go 
roand. but who will have to bear the burden 
of their action? It is the people, as I said, 
y·ho will haYe to bear the whole brunt of it. 
That is what I am speaking of here. I do 
not want to see the people I represent over­
burdened and sweated. Thev ure over­
burdened and S>Ycatcd now. i'hey get no 
help_ from the 

1
GoYernment. 'l'hey never did 

roceiYe any he1p that was any goocl from a 
Labour Go.-crnmeut. E.-crYhodv on the land 
110\V has to work hard fnr ~loni hours. 

Mr. G. C. TAYLOR: They had to work 
hard twenty-five years ago. " 

Mr. DEACO"": The hon. member has 
never worked hard. 

Mr. G. C. TAYLOR: Yes, he did. 

Mr. DEACON: Never in 
1Yould not carrv the present 
face if he had ·worked hard. 

his life. He 
brand on his 
That is how 
has been a you can tell whether a man 

worker. 
Mr. G. C. TAYLOR: I should like to work 

alongside you for twelve months. 
J\Ir. FADDE:-1: You >Yould then bo skinnier 

than the hon. member for Cunningham is 
llO'\V. 

Mr. DEACON: The hon. member for 
Enoggera would certainlY be leaner than I 
am. In fact, if the hon. member worked 
alongside me for twelve months he would 
he fit for his coffin. 

The CHAIRMAI\ Order ! 

Mr. DEAC0::'-1: That has nothing to do 
with the question before the Committee. 
The hon. member'_, capabiliti~s for work 

Mr. Deacon.] 
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might be believed in by himself. I hope 
some day that he will put them to the test. 

There is one point connected with the 
unemployment question I wish to deal with. 
We have got room for workers on the land. 
There are farmers who want farm hands. 

A GOVERNMENT ME}!BER: How much per 
week? 

Mr. DEACON: I can place bovs at 10s. a 
week and their tucker. The hon. member 
needs to remember that it is his Government 
who are sweating the farming industry, and 
that industry cannot pay an;r higher wage 
for boy learner,. Remember, too, that these 
boys are wasting their time in the city 
learning nothing and being paid the dole. 
The policy of the Governmenb is not to 
encourage the boys to go out into the 
country. They discourage them because, as 
they say, the wages are only 10s. "- week 
and thei,r keep. 

Mr. G. C. TAYLOR: You have rec;o;;ced the 
wage by 50 per cont. on what the hon. 
member for Dalby offered-£1 a week. 

The CHAIRMAN: Order ! 
Mr. DEAC0::'-1: I am speaking of the 

beginner-the boy. He can get that and his 
keep. He is better off working on a farm 
than on the dole, but he is not encouraged 
to go on the farm. The Government pav 
him just as much if he stops at home and 
refuses work. There is no reduction in the 
dole in that case. It is disg,raceful that we 
should have boys of tha.t class who will not 
take work. They should be encouraged to 
do so, but hon. members opposite discourage 
them from going out. They prefer that 
they should remain in the city and get the 
dole. 

The TREASURER: That is 11ot true. Who 
encourages them? 

Mr. DEACON: The Treasurer himself 
must have heard Government members speak 
jus,t now. He must have heard them inter­
jecting, " What wages? " That is the cry 
all the time-" What wages?" 

The TREASURER: As a matter of fact the 
chief trouble is the parents. ' 

Mr. DEACON: The parents cannot be the 
chief trouble. 

The TREASURER : Of course it is. 
Mr. DEACON: It cannot be. The Go. 

vernment allow the parents the same dole. 
If it is the fault of the parents, why allow 
them the same dole if they won't allow their 
boys to go to work when they can get it? 
That is the position. The Government are 
paying the dole to some persons who do not 
want employment, and will not take it. 

Mr. O'KEEFE: \Vhy do the farmers' boys 
leave their homes? 

Mr. DEACON: If the farmers' boys have 
any sense, they do not leave their homes. 
Some of them are being forced oif the land. 
How is it possible for some people to con­
tinue on the land when their costs of pro­
duction are greater than their returns? 
Life on the land is uncertain at any time, 
but if the farmer has undeveloped land and 
cannot secure finance to develop it then 
his position is more uncertain. 'Many 
farmers have the land and the labour, but 
lack finance for necessary improvements. 
Without improvements, without fencing, 
without clearing and cultivation-without 
these essentials a farm cannot be produc­
tive. You cannot put a man on a block 

[Mr. Deacon. 

of land and tell him to work it unless you; 
provide facilities for working it. Far better 
than the spending of money on the Kan­
garoo Point Bridge, on the Mackay harbour 
works, and on works of that kind would be 
the lending of money to people to enable 
them to develop their land, and the· 
insistence on the point that if a man wants 
to stop at home he shall not get the dole 
if work is available for him. It is time 
the Government grappled with the position 
and stopped this business of people getting 
the dole and refusing to work. I realise 
t,hat in times like the present a large amount 
of money must be spent on relief, but we are 
wasting part of the money and not doing 
all the good we could with it. We can. 
do more by developing the country. Some 
of the railways could be extended; money 
spent in that direction would be perferable· 
to wasting it on the Kangaroo Point Bridge. 
An extension could be made of the railway 
line from Charleville to connect with the· 
Central Railway. Further, agricultural 
railways could be built. Under present. 
conditions cultivation beyond twenty miles. 
from a railway is unpayable, because the. 
cost of motor transport under such circum­
stances is prohibitive. Dairying may be 
carried on a further distance out, but beyond 
a certain point it ceases to pay, so that,. 
if agricultural railways were built, culti­
vation would increase, more employment 
would be created, and better and more 
permanent advanbges would accrue to the· 
State. I could give a list of such railways, 
which, if constructed, would open up first­
class agricultural land that is at present 
wholly or partly used for grazing. 

The TREASURER : Where? 

Mr. DEACON: If the hon. gentleman is 
prepared to consider anything, I can show 
him districts where these railways would 
make for development and for increased 
traffic on the main railways. I. can show 
him half a dozen in my own electorate, 
and others elsewhere. 

Mr. ANNAND (East Toowoomba) [2. 
p.m.] : During the course of his speech th:i& 
morning- the hon. member for ToowooCJ.ba 
saw fit to c~tstigate members of the Too­
woomba Cit:v Council and mvself, as mayor, 
for some alleged wron;; regarding the 
employment of relief men to the detriment, 
of the employment of permanent men. I 
am not in possession of the exact figures. 
in regard to the number of men employed, 
and as the hon. member for Toowoomba 
has gone home I am not able to obtain th& 
figures quoted by him. The council of the 
city of 'l'oowoomba stands for a principle, 
which is similar to the princi plc adopted by 
the party to which I belong. It does not 
feel disposed to borrow money and create· 
excessive overdrafts at a time of depression. 
The hon. member for Toowoomba, I believe,. 
deplored the fact that fewer permanent 
men were engaged at present by tha council 
than was the case a few years ago. During­
that time there was a considerable amount 
of sewerage work on which a number of 
men were employed, some of whom were on 
the permanent staff. The council also 
utilised the services of an increased numbe1· 
of intermittent workers-at times that num­
ber increased to 800-and it was found 
necessary to buy large amounts of materiaL 
Besides the necessary tools of trade, thE> 
amount paid for the cartage of material was 
considerable, because it must be remembered 
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that intermittent relief men were chiefly 
engaged on making gravel roads and foot­
paths. Roughly, the carting costs of the city 
of Toowoomba is £2,000 per annum, which is 
equivalent to the pay of ten permanent 
employees. Insurance costs the council £350 
per annum, which is equivalent to the wage 
of two permanent employees. Taking those 
two items it will be seen that the wages of 
twelve permanent employees have been 
absorbed by reason of the employment of 
intermittent relief workers. It may be said 
that difficulty could be overcome by borrow­
ing. I desire to remind hon. mmnbers that 
the city of Toowoomba has kept itself out 
of debt, and particularly since I have had 
the honour of being mayor of that city; 
£1,000 a year has been paid into a fund for 
the purpose of liquidating old debts con­
tracted by bad councils, and in eight years' 
time the city of Toowoomba will have about 
£4,000 to £5,000 more yearly by way of 
income to spend, and they will thus be 
enabled to provide permanent employment 
for many additional men. Nobody will be 
more pleased than myself when the city of 
Toowoomba is relieved of that debt. 

The policy of the Toowoomba City Council 
has been endorsed bv the citizens of Too­
woomba. Strenuous efforts are being made 
by the party opposed to me in an endeavour 
to secure a Labour council in Toowoomba, 
but up to the present it has not been able to 
secure the election of one Labour alderman, 
although men of excellent calibre have often 
sought election in the interests of Labour, 
who, I am satisfied, would have carried out 
the duties of aldermen very successfully. It 
has failed because the citizens of Toowoomba 
endorse the financial policy of its present 
council. I regret that during the present 
strenuous time it is a difficult matter to 
secure the payment of rates in full, and I 
am not speaking boastfully when I say that 
our city has about one-third the amount of 
arrears in rates of any other city of a 
similar size in Queensland. That, again, 
speaks volumes for the handling of the 
finances of the citv of Toowomba. I make 
these remarks in the hope that anybo4y 
interested enough to read the remarks of 
the hon. member for Toowoomba will not 
come to the conclusion that Toowoomba is 
a eity that cannot afford to function pro­
perly in the interests of the people. It has 
all the amenities that a city should have­
sewerage, excellent light, a gas service, and 
many beautiful streets lined with trees. Too­
woomba is embarking on a very big water 
conservation scheme. and, as I am reminded, 
we are free from mosquitoes. There is not a 
home in Toowoomba that needs a mosquito 
net. In fact. there has not been a mosquito 
in my own home for the last eight years. 
We are very proud of Toowoomba. and I 
.do not want any misconception to arise from 
the remarks of the hon. member for Too­
woomba. 

I sincerely trust the Committee will pardon 
me for introducing domestic politics into this 
debate. 

Mr. MAXWELL (Toowong) [2.8 p.m.]: I 
was rather struck by the remarks of the 
hon. member for Rockhampton in reply to 
the very excellent speech made by the hon. 
member for Kennedy. The hon. member 
for Rockhampton said, in effect, that the 
Labour Government never did anything bor­
dering on the extravagant, so far as the cost 
of qovernment was concerned-in other 
word~s, Labour did its best to keep expcndi-

ture within limits. He gave two instances 
which to my mind were ridiculous. He· 
claimed that the abolition of the Legislative 
Council was a saving. Such was not the 
case. I should be sorry to be associated with 
a party which, though always advocating: 
referenda to test the wishes of the people, 
was not prepared to abide by the result. 
of one. I should be ashamed to mention 
anything connected with the removal of the 
Queensland Legislative Council. It is abso­
lutely necessary that we should have the· 
second House. The reason for such a neces­
sity is shown by the speed at which legisla­
tion is rushed through this Chamber by the· 
Labour Government. The method adopted 
for the removal of the Upper House in 
Queensland was an insult to the intelligence 
of the people of the State. It was also. 
most unjust and unfair. By a majority of 
over 60,000 the people of Queensland demded. 
in favour of the retention of the Legislative 
Council. The Government decided that they 
would " stack " the Council with their own 
supporters, with whom, of course, there was 
an understanding. Any one who takes the 
trouble to read the reports in the Labour 
papers will come to the conclusion that 
the supporters of the Labour Party were· 
appointed to the Legislative Council on the· 
distinct understanding that when they took 
their seats in that august body they would. 
vote for its abolition. Only the other day, 
when the .debate concerned the appointment 
of Governors from overseas. I mentioned the· 
fact that the late Sir Hamilton John Goold­
Adams refused to agree to the wishes of a 
Labour Government. A Lieutenant-Governor· 
was then appointed, and he signed the neces­
sary documents that made it possible as the· 
first opportunity arose to push the U ppe1· 
House out of existence. I also believe there· 
was an understanding that members of tbe· 
Legislative Council would be given all the 
privileges of Parliament House, such as the 
use of the billiard and refreshment rooms, 
and would retain their railway passes. The 
hon. member for Rockhampton would !Pad 
the people to believe that a grea,t saving was, 
effected. The only saving was the salaries 
of the President of the Legislative Council 
and two or three of the officers associated 
with that body. It has been asked, " What 
did the Moore Government do in connection 
with savings?" They did a wonderfully 
good work from the point of view of economy. 

Mr. GLEDSON: They deprived the ex­
members of the Legislative Council of theil' 
railway passes. 

Mr. MAXWELL: The hon. member anti­
cipated what I was about to say. So soon 
as the Mooro Government were returned 
to power, they cancelled the arrangement 
and cut out the railway passes. These men 
had been a pj)ointed for a specific purpose, 
and in cancelling their rail way passes 
economv was effected. The hon. member 
for Rockhampton has asked where this partv 
has effected a saving in the cost of govern­
ment. When the Labour Government were· 
returned on a former occasion they increased 
the salaries of hon. members to £750 per 
annum, but this salary was reduced to £500 
per annum by the Mooro Government. Did 
not the Moore Government decide that the 
travelling allowance of two guineas a day 
that had been paid to former Ministers 
was no longer to be paid? Was there not a 
big saving in that direction? It is all verv 
well to daim that the people have benefited' 
hy the abolition of the Upper House. Events 

Mr. MaxweU.] 



846 Supply. [ASSEMBLY.] Supply. 

have proved that its abolition was more 
costly than its maintenance. The second 
Chamber protected the people. Have not 
Bills been introduced and rushed through 
this Chamber without adequate time being 
devoted to their consideration, and have not 
mistakes occurred that would not have 
Dccurred had there been a revising Cham­
ber'! Hon. members opposite ask why there 
should be a revising Chamber, but surely 
thev realise that hon. members are elected 
b:; 'the pcovle to do certain things ! Hon. 
members have the necessary brain vower to 
discharge that duty, but we arc not all given 
the ovportunity. Bills are rushed through 
in a disgraceful manner. Time and time 
again Labour Ministers have emphatically 
refused to .accevt any amendments emanating 
from this side o£ the Chamber. Had there 
been a second Cha1nber, the amendments 
would have been considered, and it would 
not have been necessary in subsequent ses­
sions of Parliament to introduce amending 
Bills embodying the principles contained in 
the amendments that were so flagrantly 
brushed aside by the Government in an 
ear1icr session. 

Two weeks after the Moore Government 
were returned to power they "ere told by the 
then Labour Prime Minister, Mr. Scullin, 
that Australia was in a serious condition. 
A conference of the Premiers and Trea­
surers of Australia was corn·ened for the pur­
paw of considering the position. Mr. 
Scullin advised them that unless some drastic 
action were taken Australia would default, 
and they were reminded that at that time 
the £1 wa .. worth only 12s. The suggestion 
emanated from a Labour Prime Minister, 
yet we arc told by hon. rno1nbcrs opposite 
that the 1\Ioorc Government reduced salaries 
and wagP~. and did other thing,. I do not 
blame Mr. Scullin. I appreciate the fact that 
he was faced with an impending danger, 
and he as left with no alternative. The 
Conference of Premiers and Treac::ur{~rs 
agreed that only one course \vas open, and 
that was to adopt the plan that had been 
submitted for their consideration, but hon. 
members opposite persist here, there, and 
e\·erywhere, merely for the purpose of buying 
political support, in telling the people that 
the J\Too,·c Government did certain things, 
forgetting that they were done to saye Aus­
tralia from default. \Vhat action is usuallv 
taken by a business that finds itself in finall­
cial difficulties? Must we not cut our coat 
aecording to our cloth? It is all very well 
to advocate that we should give something 
away that does not !Jelong to us in order 
to buy political support, so that we may 
retain our positions on the Tre~sury benches. 
Thank goodness the Leader of the Opposi­
tion and his supporters told the people the 
truth. 'We .are not ashamed of what we did 
on that occasion, and I :::<?sent the statrmcnt 
by hon. members opposite that the Moore 
Government deliberately injured the people. 

The financial expert of the prcsed Go­
vermncnt, the hon. member for Rockhamp­
ton, delivered a lecture in this Chamber on 
taxation and borrowing. He undoubtedly 
wanted to make black white, or black no 
colour .at all The hon. member for Rock­
hampton quoted certain. statements made by 
Mr. Lloyd G·eorge when Prime Minister of 
Great Britain, and it would be just as well 
if I were to quote some statements made 
in this Chamber by some of his own party. 
I have heard hon. members opposite say 
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that a Labour Minister who holds certain 
views is bound to give effect to them. That 
being the case, I desire to bring under the 
notice of hon. members opposite the follow­
ing remarks made in this Chamber in 1923 
by Hon. W. McCormack, which are to be 
found in "Hansard," vol. cii., page 746:-

"Everybody knows that there is depres­
sion in Australia; but I do not think 
that depression can be cured by the 
lavish expenditure of borrowed money. 
I certainly will not be forced into that 
position." 

The hon. member for Rockharnpton tack 
up the position that it was wise at this 
time to carrv on this policy of borrow, 
boom, and bU'rst. 

The Treasurer is a canny Scot'Inan and 
he knows that there is only one ending 
to this policy of borrowing .. I_ have heard 
him sav that when he was stttmg Ill oppo­
sition, but, of course, that was an <;ntirely 
different position from that occup1ed by 
him to-dav. I heard Mr. }1cCormack 
dealing with this question of t.axation in 
this Chamber in 1924, and I remember h1m 
saying, as rC'port.rd in "Hansard," vohune 
cxliii., page 215-

" It is ea>y enoug-h to say that we 
should incn<asc taxation. It is a very 
popular thing to get up and say, 'Tax 
the other fo'low,' but there is a point 
at \vhich taxation becomes so heavy 
that instead of bettering the position 
it actuallv makes it worse for tt1e very 
Inen you wish to benef-it." 

JYir. Theodore, who at the time was Premier 
of this State, in addn'>,<;ing a meeting of the 
Trades and 'Labour Council on the 44-hour 
week in 1923, wac, reported m the 
"Standard " a" having said-

" It might be said, 'Rai~c enough 
revenue to cover the expenditure.' I 
would remind people who say that. ihat 
we have impo,od taxation practically 
to the limit in Quecusland at the jlrc.ocnt 
tin1c." 

These arc opinions cxpress0d by rncn vrho 
occupied distinguished po."iitions in this 
A'Semblv. Thov told the people that there 
could only be "ono end to this policy of 
borrowing and OYer-tftxation. \Ye haYe 
been told repeatedly that taxation limits 
ha Ye been reached. Even the Treasurer 
admitted the other dav that he was quite 
satisfied that the limits 'of taxation had been 
reached but his Govermnent persist in 
carrying on a poUcy of excessive taxation. 

Hon. members opposite appear to have 
onlv one theme, and that is " Tax the other 
felfow." We had experience of that during 
the discmsion on the super land tax. Hon. 
members opposite told us th.at we were only 
taking up the case for the big man in 
Queen street. That is not so. \Ve were 
speaking on beh~lf of the people. Hon. 
members opposite forget that this com­
munity is dependent upon the expenditure 
of public money in a legitimate fashion. 
Busines~ n1on in Queen ~treot crnploy 
workers according to the demands of their 
businesses, and if they are taxed out of 
existence these workers aro thrown out of 
employment. Hon. members opposite con­
tinuallv make the ridiculous stutoment that 
they 1:epresent the working class, but at 
the' same time by their po~icy of high 
taxation they not only increase the cost 
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of living but also create more unemploy­
ment. It has been argued that the con­
sumer bears the whole of the taxation that 
is imposed. There is only one answer to 
that argument, and that is that th8 com­
modities offered in our business hou,es are 
purchased by the people, but if that purchas­
ing power is restricted by taxation, or wholly 
eliminated the people cannot buy. Exces­
sive taxation must inevitably lead to a point 
when the man who has commodities to sell 
will go out of busines.:, and his ernpJoyccs, 
the workers, will be thrown on the industrial 
scrap heap. \Ve as legislators shoulcl ,-iew 
the question not only from a cla" point 
of view but also from the point of view of 
all sections. That is what wo on this side 
of the Committee endeavour to do. \Ve 
realise that legislation which hem. members 
opposite say is not beneficial to the capi­
talist, as the0 term him, must eventually 
kill in cl ustry. 

Where do the Government expect to secure 
the revenue necessary to carry on the affairs 
of State? "\Ye know how much monev it is 
anticipated will be collected by way of taxa­
tion, and we have been told that we cannot 
expect too much. We are also told that 
prosperity is just around the corner. It is 
a long lane that has no turning. This must 
be a very long lane. I am afraid it has no 
turning. No one more than I wishes to get 
to tha.t corner. I want to get to the stage 
when all those who want work will get it 
under a good standard of living. But that 
cannot be clone under such conditions as are 
being created by the present Government. 

The Bureau of Industry has constituted 
its{~lf a constructing authority, and proposes 
to call tenders for the work associ~tted with 
the water supply and flood prevention 
scheme. I object to that. Hon. members 
opposite have in the past repeatedly said 
that the Brisbane Cib Council should 
manage its o'vn affairs: but here is an 
instance where the Gm-ermncnt will not 
permit it to do so. 

\Ve remember the talk that was indulged 
in 'vhcn the. construction of a cross-river 
bridge at Kangaroo Point was first dis­
cussed. Members of the then Opposition, 
who are now on the Gove,rnment side, 
said that the Moore Government were 
cowardly and unmanly to attempt to 
carry out such a scheme without giving 
the Brisbane City Council an opportunity to 
do so. We remember. too, that frequent 
references were made to tho iniquity of tolls. 
One hon. member now sitting on ihe Govern­
ment benches said it was a reversion to 
h:vgone days, and in unprosaio language 
pictured a recurrence of an incident in the 
life of Dick Turpin, whose memorable ride 
to York was somewhat impeded by a con­
scientious toll-keeper who insisted on the 
payment of a toll. But all that talk indulged 
in by hon. members opposite was merely for 
the purpose of throwing dust into the eyes 
of the people, as was the suggestion that the 
Moore Government had decided to enter into 
a contract with JI.J:essrs. Dorman, Long, and 
Company, and that the papers on the matter 
were ,ready for signature. No one knows 
better than the Treasurer that such a sug­
gestion "\Vas untrue. 

The TREASURER : \Vhat you say now is 
untrue. 

:Mr. J\IL\.XWELL: The hon. gentleman 
knows perfectly well that "The Industrie' 
A"'istance Act of 1929 " was passed for the 

purpose of considering any proposal that 
came before the Bureau of Economics in an 
advisory capacity and not in a construc­
tional capacity. No\v its succe~sor is not 
even responsible to the representatives of 
the people. 

Let me quote what the present Minister 
for Transport had to say at pages 500 and 
501 of " Hansard " for 1931, when sitting 
in this Parliament as a member of the Oppo­
sition-

" Mr. DASH: Tho Bill gives the power 
to the owner of the undertaking to levy 
tolls in respect of it, which means that. 
eYcry working rr1an who finds it neces­
sary to cross the facility must pa;, a. 
toll--

" ::VIr. Brand: Do vou think this Bill 
will create any work? 

" 1Ir. DASH: That is onl} a 'stall ' 
with the object of getting the Bill 
through without opposiition. Nd loss­
can come to the owner of " toll facility 
.... It may happen that on one side­
of tho river vou have a town and on the 
other side s;rno industrial Lmdertaking. 
Workmen travelling to and from work 
will be required to pay a toll. That 
will be most expensive to workers, who, 
in the circumstances are probably receiv­
ing only a miserable wage. 

"Mr. Duffy: But they have to pay 
to-day. 

"Mr. DASH: ~o; the highways and 
ferries are free. 

"1\ir. Duffy: But the trarnvvays and 
ferries are not. 

"JI.Ir. DASH: 1'\'e have to safeguard 
the position of the worker in this par­
ticular instance. . . . I do not think there­
is much in the claim that the in<Come 
will create employment, because I do 
not think that much will be done under 
it." 

also refer hon. members opposite to the­
remarks of :Mr. :YlcCormack, at page 1422 of 
" Hansarcl " for 1927-

" Great undertakings like the North 
Shore Bridge in 8 0 dney, the under­
ground railway there. electric wm·ks, 
and things like that may provide th<> 
community with conveniences, but they 
do not add one iota to the wealth pro­
duction of Australia." 

Let me now refer to the remarks of the 
present 'Treasurmj at an election meeting 
held in 'Toowoomba on the eve of the last 
by-election there-

" One of the most cowardly things tho 
lYJ:oore Gm-ernmcnt had done was to· 
reduce the allowance to State o'l·phans 
by 1s. per week. 

" This had been clone on tho plea of 
economy, yet the Government has estab­
lished the costly and useless Bureau of 
Economics, and paid Mr. J. B. Brigden 
£2,000 a year. It has also allowed 
exemptions from taxation to the extent 
of £142,000 to wealthy landholders in 
tho West. Labour would rectify all this 
if returned to power. Labour stood for 
the prosperity o£ the people. Moore 
stood for poverty and misery." 

Did you ever hear such rubbish in all your 
life, Mr. Hanson? \Vhy was Mr. Brigden 
removed from the Industrial Court? I wili' 
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tell hon. members why? Because he wae 
not wanted bv the Labour Government, and 
I will prove the accuracy of that statement 
·by referring to the report of an interview 
with the Premier, which appeared in the 
" Daily Standard " of 25th Fehruary, 1932, 
.and read as follows:-

" NoT STRENGTHEN CouRT. 
'' BRIGDEX'S APPOINTMENT DEPRECATED. 

"Ji'organ Sndth' s Oomment. 

" Discussing the appointment of Mr. 
J. B. Brigden, Director of the Bureau 
o£ Econo1nics and Statistics, as Concilia­
tion Commissioner, the Leader of the 
Opposition (:!\fr. W. Forgan Smith) said 
that the appointment was a very doubt­
ful one. It would not strengthen the 
.r:ourt in any vvay. 

" Mr. Brigden was appointed early in 
the Governrnent' s reign as an econo~ 
mist, and his advent was greeted with 
a great flourish of trumpets, but up to 
the prcecnt the bureau had apparently 
not been of any pi.lblic benefit. 

" Its activities were very largely 
devoted to ol,1taining returns from busi­
ness firms which often cost them a groat 
dertl, and generally were of little or no 
value for pnblie purposes when 
obtained." 

"Mr. Brigden's association with th<> 
Government had been in the direction 
of finding a case for low ages, and an 
cxteJbion of thA deflation policy which 
had brought about such disastrous 
results." 

That was the reason why 1\lr. I3rigdcn was 
removed from the TndHstrial Court, and the 
man who was campaign director for the 
Labour Party was apvointcd to fill the posi­
tion at £2,000 a year. I wonder how long 
the people in this State will stand that 

.kind of thing? In spite of that the hon. 
member for Rockhampton has temerity 
to talk about the savings effected by the 
Labour Government. Some of these days 
the people will wake up to the methods of 
l10n. members opposite, and they will realiso 
that a lot of Dr. Jekylls and Mr. Hydes are 
sitting on the Government benches, and that 
all their promises to bring sunshine and 
happiness into the homes of the people are 
not to be relied on. They promised that 
eYery man would be paid according to award 
rates and would not get less than the basic 
wage. What is the position to-da.y? Relief 
workers are in receipt of the basic wage 
rate for a certain number of days in the 
week. I canW>t understand how the people 
fall for the promises that Labour makes to 
them. I cannot understand how an intelli­
gent commnnity can <wa.lJow the piffie that 
is " put OYer " by hon. members on the 
Government side. 

Mr. GLEDSON (Ipswich) [2.33 p.m.]: 
Although wo have been listening to speeches 
from hon. members opposite since ea.rly this 
morning no effective criticism has- been 
offere.d against the methods adopted by the 
Government. The hon. member for Ken­
nedy added up certain sets of figures in 
ord<>r to <how how much had been spent by 
the Moore Government during their term of 
office out of loan money for relief purposes. 
He pointed CJut that £7,000.000 had been 
spent by the Moore Government during their 
term of office for that purpose. He then 
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went on to indicate that in their three 
years the Labour Government would spend 
£15,000,000 from loan and trust funds on 
relief work during their term of office. That 
is not a discredit to the Government. It 
demonstrates this Governmrmt have carried 
out the work which they were elected to do 
by the people. · 

Certain criticism has been offered as to 
the methods adopted bv the Government in 
carrying out th<; work of relieving unem­
ployment; but no hon. member opposite, nor 
any individual outside this Chamber, can 
justly criticise this Government, because 
they have tackled every problem with which 
they have been faced in a statesma.nlike 
manner, and their actions have been done 
publicly. The hon. member for Kennedy 
quoted the percentage of taxation imposed 
by the Labour Government, as compared 
with that of the Moore Government. A 
perusal of the report of the Auditor-General 
will disclose that the Moore Government 
brought within the ambit of direct taxation 
a greater number of persons than ever before 
in the history of Queensland. 

An 0PPOSITIOK ME1IBER: If we had double 
the number of taxpayers to-day the State 
would be better off. 

Mr. GLEDSO:'\: Xot if the hon. member 
moans doubling the number by the reduction 
of the exemption, but perhaps by increasing 
the wages and salaries of the people, and 
thus increasing the amount collected for 
revenue. The present Governn1ent are 
endeavouring to increase wages or at the 
least stabilise them to some extent, which 
will have the effect that people will have 
sufficient income out of which to pay their 
taxes. 

The Government have also been criticised 
for their expenditure of loan money, and a 
·warning is issued against its continuance. 
\Ve find, howeYcr, the paradox that one 
member of the Opposition advocates the 
expenditure of additional moneys and 
another member of the same party depre­
cates such an action. The hon. member for 
Cunningham advocated the building of a 
series of railways. He wanted a line con­
necting Charleville with Blackall and a 
number of agricultural branch linos. 

Mr. Rc:SSELL: ·where was that money to 
come from? 

Mr. GLEDS0.:'-1: That is what the Govern­
ment want to know. Let me remind hon. 
members opposite that the Nationalist Go­
vernment in power prior to the advent of 
the first Labour Party had a policy similar 
to that advocated bv the hon. member for 
Cunningham. When the Labour Govern­
ment first occupied the Treasury benches 
they found that their predecessors had made 
legislatiYe provision for the construction of 
railways estimated to cost £19,000,000. If 
the hon. member for Cunningham desires 
a rail way built in his electorate on the 
same conditions as the Kangaroo Point 
Bridge let him tell his people and this 
Committee about it. If his electors 
want a railway con>tructed on those condi­
tions they will be in a position similar to 
that which existed in the electorate of the 
hon. member for West Moreton. That hon. 
member is the representative of an area in 
which a railwav line was built in order 
that farmers could transport their produce 
to market. The Moore Government, however. 
placed a surcharge of 3s. 6d. a ton on the 
produce carried over the line, and the hon. 
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member is concerned because the present 
Labour Government removed that charge in 
the interests of the people of the district. 
The Labour Government considered that the 
1armers served by that line should be on 
;,n equal footing with other users of our 
railway sy,;tem 

My primary object in addressing the Com­
mittee, ho" ever, was to refer to the interest 
P"yable on our public debt, which to my 
mind is a most important matter to the 
people of Queensland. This year an amount 
of £4,997,000 is required to meet our interest 
commitments. In other words, out of every 
£1 raised in revenue by any means whatever, 
approximately 6s. 3d. has to be paid to meet 
our interest bill. 

Mr. MoORE: You ~upported the borrow­
ing of that money. 

Mr. GLBDSON: I am concerned about 
the rate of interest and the cost of convert­
ing the loans. I am endeavouring to find 
out to what extent Queensland has bene­
fited by the conversion, and just what effect 
it has had upon the financial position of the 
State. I have discovered that the cost of 
exchange and the cost of converting short­
dated loans has vractically eaten up the 
benefit received h\ \vav of a reduction of 
interest. I shou:d lik'e the Treasurer to 
see if something cannot be done to reduce 
the cost of conversion and exchange on these 
loans, or at least to minimise the detrimental 
effect of this cost upon our saving :n interest. 
The saving in interest to this State follow­
ing the cor!Yersion of two loans amounts to 
£144,976. The first loan was converted 
during the time of the Moore Government 
in 1930, whilst the second loan was con~ 
,·erted during the regime of the present 
Government. In connection with the first 
loan, converted in 1930, discount amounted 
to £113,451 and expenses to £63,709, or a 
total cost of £177,160. In connection with 
the sec?nd loan, converted on 1st June, 
1934, discount amounted to £113,451 and 
expenses to £58.805, or a total of £172,256. 
The latter loan wa' converted in 1930 and 
reconverted in 1934 and the total cost of 
discount and expenses was £349,416 whereas 
the saving in interest amounted' to only 
£144,976. 

::Vlr. Rc'SSELL: Per annum. 

Mr. GLEDSO::-J: 'l'hat is the position in 
Tespect of the present Budget. I realise 
that we shall enjoy this reduction in interest 
during the coming years, but I think the 
Treasurer could very well go into the 
question of the bip; cost of the conversion 
and reconversion of thesH loans to see if 
something could noi~ b" done to prevent con­
version and reconversion for short periods. 
Queensland is in this unfol'tunate position 
that whilst she has to continue as a sovereig~ 
State she has not complete control over the 
credit of the country. That is vested in 
the Common wealth Govefnment and the 
Loan Council, which is constituted by repre­
sentatives from the States and the Common­
wealth. If the Commonwealth Government 
were prepared to utilise the Commonwealth 
Bank to its fullest extent and use our credit 
resources for the benefit of the country 
many of the exvenses mentioned above 
might be saved. 

Mr. Nnnro: The people turned down that 
proposal emphatically at the last Federal 
election. 

Mr. GLEDSO~: I do not know what the 
hon. m_ember for Oxley is talking about. I 
am trymg to get to the bottom of something 
that is of very grave concern to the State. 
The New Zealand Government were faced 
with practically the same position that exists 
~n Australia. They have tackled the sub· 
Ject. This year they have established what 
is known as the Xew Zealand Reserve Bank. 
They have utilised the bank for the raising 
of funds to carry on the functions of govern­
ment. We arc told by the Treasurer of the 
New Zealand Government that the estab­
lishment of this reserve bank and the utilisa­
tion of its credit have enabled interest 
rates on the public debt to be considerably 
reduced. That is one of the questions which 
we must tackle. The interest on our public 
debt absorbs a big proportion of our revenue. 
I trust that something will be clone in the 
near future to reduce the rates of interest 
on our borrowings to rates 3\IJproximating 
those that rule in other countrlies-2 and 21. 
per cent. That rate is quite sufficient fo~ 
the use of such money for public develop­
mental purposes. That would in a large 
measure enable the Government to over­
come. their troubles and permit industry to 
functwn more usefully than it is to·day. 

Mr. TOZER (GJ!rnpie) [2.50 p.m.]: Have 
the financial advisers of the Government 
ever considered for what period we can con­
tinue the present borrowing policv of the 
Government, and at the same time pay 
mtcrest on our borrowings? Before the 
Labour Government assumed power in 1915 
they were against a borrowing policy. They 
said that if the people realised the amount 
of interest they had to pay, they would rise 
en maes~ and oust the politicians responsible 
for their financ1al predicament. Immedi­
ately Labour assumed power, and during 
the whole of Its fourleen years' reign, it 
borrowed and contmucd to borrow and in 
this manner increased our public d~bt from 
£56,000,000 to £112,000,000. Our interest 
bill. was growing all the time. During that 
vcnod, however, the revenue was rising too. 
!C\'hen La hour was first returned to power 
m 1915, the revenue of the State was approxi­
mately £9,000,000 a year. In 1928-29 the 
last year that the continuous Labour ]{finis­
try held office, that revenue had increased 
to £16, 73?, 188. . X otwithstancling a buoyant 
and ever:mcrcasmg revenue, Labour did not 
balance Its Budgets. Each year it had a 
deficit. When the Moore Government came 
i':'to po:vor in 1929, a severe economic depres­
swn ensted throughout the financial world 
and the revenue of the State fell fro~ 
£16,738,188 in 1928·29 to £12.994 113 in 
1~31-32. The veculiar thing is that condi­
tions then commenced to improve-not only 
m ~ueensl.ancl, but ~!so throughout Aus­
!raha .. This resulted m the revenue figures 
mcreasmg. During the time the present 
Government have been in office the revenue 
has increase~ from £13,396,644 in 1932-33 to 
£13,859,385 m 1933-34. The Treasurer esti­
matC's that the revenue for 1934-35 will he 
£14,348,335-a further increa>e. It will 
therefore be seen that the present Govern­
ment have the benefit of a constantly rising 
revenue. Hon. members opposite have 
repeatedly told us about the awful deficits 
which existed when the Moore Governm<mt 
were in power. J\1ost certainly there were 
deficits. There were deficits ~hen the pre­
vious Labour Government held office not­
withstanding that the revenue increased year 
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by year. A comparison of the deficits of 
the Moore Government and the present 
Government reveals tbe following position:-

1929-30 
1930-31 
1932-33 

! 

Moo re 
Govern­
ment. 

£ 
723,184 
842,044 

2,075,180 

£3,640,408 

1932-33 
1933-34 
1934-35 

Smith 
Govern­
ment. 

£ 
1,554,443 
1,128,530 
1,0;)0,000 

(Estimated) 

£3,732,973 

Thus, the present Government will have 
accumulated deficits £92,565 gTeater than the 
accumulated deficits of the Moore Govern­
ment. Moreover, the estimated deficit this 
financial year of £1,050,000 would be con­
siderably greater but for the following items 
which have assisted the Government:-

Commonwealth grant 
Transfer from :Main Roads 

Fund ... . .. 
Additional taxation .. 
Reduction in expenditure, 

interest, and exchange 

£ 
286,000 

250,000 
700,000 

400,000 

£1,636,000 
But for those items the anticipated deficit 
of the present Government this fmancial 
year would be £2,686,000, which is in excess 
of the deficit of the Government that hon. 
members opposite were pleased to term the 
Phar Lap or Bradman of deficits. 

How far can the Government persist in 
borrowing with safety? At the 30th .June 
last the public debt of the State was 
£118,060,352, which was an increase for the 
twelve months of £3,286,497. \Ve are 
nearly approaching again the ·same point 
at which the people of Queensland decided 
that a Labour Government should no longer 
continue in office and when it was essential 
for the l\1oore Gm·ernment to be returned, 
for prior to the return of the Moore Govern­
ment borrowing was proceeding at the rate 
of £4,000,000 per annum. The Treasurer 
claims t!Jat in a time of depression the right 
policy is to borrow and utilise money so that 
work may be created. because benefit will 
accrue from it. That sounds very nice in 
theory, but unfortunately many theories do 
not work out in practice. vVill we be able to 
pay this huge debt of £118,060,352? 

The TREASURER: Don't you realise that 
sinking fund provision is being made for 
repayment? 

Mr. TOZER: But, again, that rs worked 
out on paper. 

The TREASURER : You arl' trying to get 
people to believe that no provision for repay­
ment is being made. 

Mr. TOZER: Will we be able to repay 
that money? 

The TREASGRER: Under the Financial 
Agreement of 1927 the debt which was then 
existing would be wiped out in fifty-two 
years, and since that time a sinking fund 
has been created in respe<'t of each new loan. 

Mr. 'l'OZER: The majority of us will not 
be alive at that time. 

The TREASURER : You are endeavouring to 
show that no provision is being made. 

[MI'. Tozer. 

Mr. TOZER: I am aware there is a sin1-
ing fund, but I do not think it will war<: 
out in the way the hon. gentleman thinls 
it will. The people who follow HR in fifty 
ycitrs' time will fmd they a.re saddled wib 
a tremendous public debt and they wicl 
probably blame the people of to-day for 
creating that debt. If the whole of the 
money borrowed were utilised for repr::>­
cluctive works it would be good busine·s; b2t 
although the works may be considered to be 
reproductive at the time they are under­
taken, in many cases they do not develop 
as was anticipated. rrhe service cha.rge;; on 
trw Queensland public debt amount to 
£6,433,523, and receipts from loan works and 
services amount to £2,640,503. That repre~ 
sents an amount of taxation to be met by the 
taxpayer of £3,793,000. The debt, there­
fore, is 59 per cont. unremunerative, which 
means a. loss of 12s. in the £1. Queensland 
with a population under 1,000,000 has to pay 
practically £1 per head for her non-interest 
paying debt. Are we doing the right thing 
in continually borrowing money? 

The hon. member for Ipswich complained 
bitterly abouL the interest rate. Interest 
rate' haYe been much higher, and at the 
present, time we have the benefit of a de­
creased rate. According to the Auditor­
Generai's report, the amount of interest we 
are paying is £4,997,637 a year. According 
to thr• romarks of hon. members opposite 
the Government should be in a position to 
borrow money for nothing and lend that 
money out at a certain rate o.f interest. 
How can the Government get money for 
nothing? If the Government adopted a 
polin- of inflrttion, it would react to the 
detriment of the whole of the people in the 
State. So long as we go on borrowing 
money wo must impose taxation to meet our 
added liabilities. The exchange rates have 
added to the cost of borrowing money over­
seas. Our J ia hili ties have to be met either 
by borrowing more money or raising taxa­
tion. I think that at times money has been 
borrowed to pay the interest, and tha.t is 
not of ad vantage to the State. And if we 
raise the money by way of direct taxation 
that is also a burden on the people. 

In 1928-29 the per capita taxation was £5 
4s. 9d., and at that time there was no unem­
plovment relief tax. In 1930-31 something 
had to be done in order to• prO\·ide for the 
unemployed. Judging by the remarks of 
hon. members opposite, particularly the hon. 
member for Rockhampton, one would think 
there were no unemployed in Queensland 
till the Moore Government assumed office. 
In 1915 .. the amount required for the relief 
of unemployment was somewhere in the 
vicinit;;- of £5,000 a year. 

In 1929 the expenditure had increased to 
£460,000 a year. If there were then no 
unemployed, as some hon. members would 
lead the Committee to believe, was the 
expenditure of that sum necessary? It was 
paid for the benefit of a certain number of 
unemployed, and the J\if oore Government 
inherited that number from the previous. 
Labour Administration, in the same manner 
as the present Government inherited a cer­
tain number of unemployed from the Moore 
GoYernment. In 1933 taxation per capita 
had fallen to £3 Ss. Sd. The average per­
son would say this reduction must mean an 
improvement. However, the decrease was. 
not brought about by improved conditions, 
but owing to the diminished earnings 0f the 
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tlxpavcr. As compared with 1928-29 income 
taxation had decreased by 39.10 per cent., 
but unemployment relid taxation had 
imposed a burden of it further £2 1s. per 
capita on the pcoplP. The per capita taxa­
tion at 30th June of the current year was 
£5 9s. 8d .. or 4s. lld. more than in 1928-29. 
The Auditor-General's report discloses a 
percentage decrease in 1933-34 as cornpared 
with 1928-29-

Income tax (decrease) ... 
Land tax (decrease) 
Totalisator investment 

(decrease) 
Stamp duties (decrease) 
Licenses (decrease) 

tax 

Per cont. 
39.19 
23.82 

13.89 
17.64 
29.76 

It can bo seen that taxation from all these 
sources sbo,ycd a dccrea~e in taxation. 
Transport fees are the only form of taxation 
which did not, and the reason is apparent. 
Nevertheless we are told that the financial 
position of the St.ate is improving, that we 
ha vc turned the corner and are now on 
the road to pmsperity. "\ny hon. member 
\vho believes it is very sanguine. Certainly 
there mav be some reduet ion in the number 
of unerni>loyed, bnt a visit to the country 
districts will convince hem. members that 
the people are in no better position than in 
1929-30 and 1930-31. 

Prior to the last election, according to 
hon. members of the party opposite, Labour 
goycnunent and good tirnes were synonym­
ous terms. It was said that \\·ere the Labour 
Party returned to power there would be an 
inorea'<e in the pricc3 of batter and all other 
primary products. But 1vhat has been the 
re~ult: Bui.tcr is at a lower price than 
previously, and none of the primary pro­
ducts hao;: inrrcascd in price a<:: [L result of 
Labour Administration. A considerable 
amount of money is bcinf! expended on relief 
work, and unfortunately somo of the work 
is not of a reproductiv0 nature. Let rne 
aive as an in:::,tancc the Bcerburrun1 tobacco 
farm--

Expenditure to date 
ThirtY-sPven settlers rcrnain out 

of 102 
Total leaf produced and sold 

£ 
28.328 

444 

That settlemcJ•t. more or less falls within 
the categ-orv of a State enterprise. The 
fmancial rf'turn \Y,J,s so poor that had a 
private individual or a con1p11ny endeav­
·oured to carrv on in sjmilar circum~tanccs 
tlwv would have been declared bankrupt, 
and thcv would have been faced with 
serious ti·oublc before a bankruptcy judge, 
who would have dealt with them for trading 
at a time when they were making such 
tremendous losses. 

The St. Lucia training farm for boys. a 
good idea on paper, and pcrhnns rt. first-clasJ 
venture. has already cost £5,966, and a 
further mm of £1,000 has been pla.ccd 0n 
the Estimates this .vear to carry on its 
work. In aE 114 boys have been placed in 
employment from that school. One would 
naturally expect a training farm of this 
description to be a paying proposition, 
instead of having to be conducted at it lo;,, 
all the time. 

Hon. members opposite hcwe pointed out 
that these large sums of moncy ,.,,.o l•cing 
expended to provide employment. anrl 
thereby increase the purchasing power of 
the people. but I feel t.hat the money conld 

have been expended on more profitable 
undertaking·s. As an investor I suggest 
that it would have been preferable to expcnd 
some of the money_ on dewatcring the Gym­
pia goldfield. Th1s field could them give 
employment to a large·r bodv of men than 
will be employed on the l\iackay harbour 
project or on the construction of the Kan­
garoo Point Bridge, and, what is more, tho 
returns would come in more quickly, and 
th"Y would be more certain. A certain 
amount of gold is left throughout the field 
but the mines arc full of wat0r, "nd they 
cannot be worked until they ha vo been 
dewatered. p,resumably the Bureau 0f 
Industry has considered various schemes on 
b0half of the Gm-ernment, but whether it 
has considered a scheme for dowo.tcrino· the 
\hmpic field I am unablo to say. If the 
held were dewatored revenue would be 
available to the Go1'ornnwnt in the form of 
rent, and treatment plants that are available 
fa1rly cheaply coulcl be installed. However, 
that has not . been done, although pri,·ate 
enterprise, wb1ch 1s not approved of bv the 
{;overnment, a!ld is disparaged by '"'hon. 
me_mbers opp?sitc at every opportunitv, is 
(lo1ng a. ~ertarn amount n£ \York thnre at the 
tn:csent tune. The northern end of the field 
"nll prm·e successful. 

The CHAIRMAK: Order 1 The hon. 
member has exhausted the time al\owed him 
1lndcr the StanOing Orders. 

Mr. 9:· C. T"\ YLOR (N,wgrrn) [3.15 
p.m.J: llw Government have s'lbrrntted a 
vc~·y dernocratic n:e«snre, indeed. in movjng 
thB vote J-o p_rov1de funds to c'lrry on the 
ess~nhal ".e~'>'Jces of governm~~nt and to 
Dl_ai\:C prOVISion for the unfortunate workers 
who are >mable. to obtain employment from 
pnvate Pnterprise. The proposed IT!Pasure 
1s so democratic that hon. members 
oppo·~Ite have again found it necessary 
to. belabour their own joss-private enter­
pnsc. . They have made heavy weather 
m tlns debate, and without exception 
have gone aground on the same shoals 
on which they have been wrecked whenever 
they have attompted to debate a m·~ttcr of 
th1s kmd. The hon. momber for IYf'st J\Tore­
ton endeavourcrl to make a -comparison 
between the Labour-governed State of 
Qu~ensland and that of Kew South \Yulos. 
wl11<:;h Is _cont,rollcrl by the lcacling genius of 
~at.1onahsm, Mr. Srev-ons. He claimed that 
?\cw Sout~ \Vales ''"as making a wonderful 
recov-ery w1thout the aid of borrowed monev 
and that the number of unemployed in th;1t 
State had been reduced to an infinite,imal 
number, whdst Queensland \Yas compelled to 
c~rry a large number of unfortunate indi~ 
v1duals who conlcl get neither work nor 
wages .. I ha\:o g·one to the trouble to look 
up an. 1n<;Ius~nal g(lzettc for tTunc this vea,r 
wherem 1t 1s set out that un to 31st ·M a~ 
last the :-Jew South Wales Government ha~] 
60,644 workers emplo.' crl on their wonderful 
01nergency rohcf sc1H~ll1'-''\ schenlP'3 that can­
not be comp;;red with the relief schemes in 
th1s State w1th credit to the noighbourin" 
State. ~ 

~vir. Xnnro : The)' are being absorbed by 
pnyate cntorpnso In :'\few South \Vales. 

Mr. G. C. TA YLOR: When a man is 
en&aged for three weeks on the emergency 
rehe_f schemes in l'\ ew South \V ales, he i• 
cons1dered as bomg off the unemploym0 nt 
r':arket and he JS refused t.he right to con­
hnue as a rog1stered unemplov~ed. In Queens­
land a man engaged on relief work is allowed 

lYlr. G. 0. Taylor. 1 
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to register every week and continue to b~ 
regarded as unemploved. That is the differ­
ence. That shows that New South \Vales, in 
the true sense of the term, has 60,644 men 
unemployed, to whom the State is giving 
emergency relief, and in addition the nu m. 
her registered as unemployed not engaged 
on relief or any other class of work on the 
31st May was 11,490, making the total of 
acknowledged registrations in that State 
72,134. If we add to those figures the num · 
her of unemployed females who no not have 
any opportunity in New South Wales of 
!\etting relief by registering, the total would 
be considcrabl.;. over 100,000. That is a 
wonderful achi"evemcnt of a Tory-governed 
State, which the hon. member for West 
Moreton triBd to comparn wij,J, this State. 
To-day Que<>nsland has something like 26,000 
unemployed-just a shade under half the 
number existing on 30th J uno, 1932. 

This resolution discloses increased expendi­
ture in governmental u.cti vitios, and is to be 
commended because it has for its object the 
creation of humane work at a time when a 
Government should spend to tho utmost 
capacitv of its power. It is useless for mem­
hors o( the Opposition to decry the Gover~­
ment because they have increased expendi­
ture by their loan programme. The hon. 
member for Cunningham, that Shakespearian 
Cassius, outlined to the Treasurer his ideal 
of increasing land settlement in certain areas 
that he knew so welL He said he would 
build railways to them ang put the unem­
ployed on the land, but he did not tell us 
what he would. do with the produce obtained 
from the land, whether the new settlers 
would simply cat what they could and then 
destroy the surplus or not. I have heard 
the same hon. member declare that the price 
levels of primary produce were low and the 
rnarkds wnre glutted. To-day he is endeav­
ouring to flood the market still further by 
asking the Government to accept his sugges­
tions. The party which governs in Victoria 
to-day, which represent the Nationalist 
intercqts to which the hon. member for Cun­
ningham owes allegiance, has introduced 
legislation which will interfere with the 
building of butter factories because of the 
present chaotic condition of production. It 
is a well-known fact that a system of planned 
economv is being forced upon the most ardent 
supporters of private enterprise and free 
<'ompetition. In spite of the fact that the 
Government have endeavoured from the 
inception of their office to make that one of 
the main factors of their legislation, they 
have been severely criticised by members of 
the Opposition. Land settlement must be 
rrocr•edod with to-dav along lines of a sound 
oconomv that will show individuals settled 
on the fand how to obtain the desired results 
of maintaining themselves and their families, 
~nd theu getting rid of the surplus produc­
tion at a price that will not in any way 
deteriorate present price levels. Everybody 
must recognise that price levels for primary 
produce must rise if an impetus is to be 
given to private industry. 

Mr. MOORE: Don't you think the prices 
to-day are normal? 

Mr. G. C. TAYLOR: No. 
Mr. JlilOORE: We had them for twenty 

years before the war. 

Mr. G. C. TAYLOR: The Lea.der of the 
Opposition talks about twenty years before 
the war. Naturally the hon. gentleman still 
lives in that old psychology that is not only 

[Mr. G. C. Taylor. 

twenty years before the war but probably 
fifty years before his time. It has been 
handed down to him from his progenitors 
and is part and parcel of his make up. 
Price levels to-day cannot be compared 
with those that operated before the war, 
when the wages question is considered. 

Mr. MoORE: Of course they can't, but 
that does not say that prices are going to 
rise? 

Mr. G. C. TAYLOR: The only solution 
of the present position, from the primary 
producers' point of view, is to get an in­
creased price-that is, if the arguments of 
the Opposition are to be taken into account 
that we are to settle a large number of 
people on the land in order to clear the 
cities of the people who hon. members oppo­
site say are a menace to the country. The 
only way to get the price level at anything 
like a decent point is to increase the wage 
of the industrial claes employed in secondary 
industries. 

Mr. MoORE: You put the cart before the 
horse. 

Mr. G. C. TA YLOR: I am not putting 
the cart before the horse, because, unless 
employment can be given at a decent wage 
level, it cannot be expected that there will 
be purchasing power commensurate with 
the supply of primary products. 

On the question of loan money, the hon. 
member for Gympie endeavoured to draw 
the proverbial red herring across the trait 
by insinuating that Government after Govern­
ment, and particularly the Labour Govern· 
ment, persist in borrowing money without 
ever thinking of making provision for re­
payment. It was only when an interjection 
from the Treasurer brought him to his senses 
that the hon. member for Gympie realised 
that the debt funded on 1st July, 1927, carries 
with it a sinking fund repayment of 7s. 6d. 
per cent. per annum that will liquidate it 
in fifty-eight years, 5s. of that being paid by 
the State and 2s. 6d. bY the Commonwealth. 
In addition, the debts incurred since that 
date carry a sinking fund provision of 10s. 
per cent. per annum, partly contributed by 
the State and partly by the Commonwealth. 

Mr. MoORE: We are paying the sinking 
fund out of deficits. 

Mr. G. C. TAYLOR: Hon. members oppo­
site endeavour to make out that Labour 
Governments borrow money without any 
regard as to repayment. 'l'o listen to these 
hon. members one would think that we took 
the money and poured it down the prove!"· 
bial sink and did not put it into circulation. 
Surely they realise that every £1 that any 
Government spend in payment to public ser­
vants, to assist the man on the land, or- to 
assist those unfortunately out of employ­
ment, goPs into circulation and helps to 
assist in the wealth production that makes 
payments to the sinking fund possible. After 
all, there is not a country in the world that 
has not adopted a system of borro,wing 
money in order to tide itself over a period 
of depression. The Government <Df the United 
States of America had to lend to the people 
of the United States no less a sum than 
200,000,000 -dollars The Government in that 
country have had to come-to their assistance 
by means of the Reconstruction Finance 
Corporation, which is a form of bank backed 
bv the Government to assist farmers who 
w"ere walking off their farms in thousands. 
Because we in this country are giving men 
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on the land rations where necessary, and 
because we are providing lo0al authorities 
with money to ca,rry on road construction 
and other improvement works, we are criti­
cised by hon. members opposite. Undoub­
tedly Parliaments to-day are coming to a 
pretty pass. 

That brings me to the statement of the 
hon. member for Toowong, who moaned 
and groaned for ten minutes because the 
Upper House had not been left alone to put 
a brake, as he termed it, upon the legisla­
tion of this Chamber. The hon. member 
believes in duplication of the political 
machine, and he believes also that at all costs 
the representatives of the people in this 
Parliament shall have a. brake put upon 
their legislative activities. Why does he 
believe in that? Because he believes that 
under the system by which Legislative 
Councils are constituted they would in nine 
cases out of ten represent the vieVvs of his 
party. 

The hon. member for Gympie introduced 
the St. Lucia training farm for boys. I 
visited that institution, and in spite of the 
insinuations by the hon. member for 
Cunningham--

Mr. MOORE: You visited Beerburrum 
too. 

Mr. G. C. TA YLOR: I have visited prac­
tically every farming institution in the St<~te. 
If the St. Lucia training farm succeeded 
in equipping only 100 boys with primary 
knowledge of land requirements and plac­
ing them on farms, it would have justified 
itself. The hon. member for Cunningham 
made a great noise about the fact that there 
were no boys to go on the l<tnd. Another 
hon. member opposite criticised the Go­
vernment because St. Lucia training farm 
has provided only 110 boys with sufficient 
knowledge to take up farm work. It would 
be better for this and for every other com­
munity in Australia if more boys could be 
placed on the land even at the rates quoted 
by the hon. member for Cunningham of 
10s. a week for a start. Unfortunately, 
there are a few instances of farmers who 
have not dealt fairly with the boys in regard 
to conditions and payment, and the result 
of those unfortunate occurre.nces is that 
other boys arc reluctant to go on farms. 
Since I have been a member of this Cham­
ber I have placed three or four lads on 
farms, <tnd they are quite satisfied and are 
doing well. They started on a wage of 10s. 
a week, and are now receiving £1. 

Another matter I desire to refer to is the 
question of the betting tax. I consider that 
tax is an infliction on the sporting public 
of this State and should be abolished. The 
racing game-or shall we call it an industry, 
because, after all, hundreds of thousands of 
pounds have been sunk in it-is in a par­
Ions condition owing to the fact that there 
exists in this and every other State an 
infamous system of shop betting. By this 
means people make bets who would other· 
wise go to the racecourse to do so, and by 
going to the racecourse they would be help· 
ing to provide the amount of money neces· 
sary to enable the racing clubs to provide 
good stakes, which would be of advantage 
to the owners and trainers of horses. By 
this means the busine's would expand, and 
the farmer would derive a benefit by rea­
son of the greater demand for his fodder 
products. In my opinion, the Government 
will sooner or later have to make every 

endeavour to eradicate the system of shop 
betting. It is also necessary to make an 
alteration in the law relating to the betting 
tax. I consider that a tax at the outer 
gate, paid by each individual who enters 
the course, would compensate the Govern­
ment for a,ny loss caused by the abolition 
of the present iniquitous form of betting 
taxation. The system of shop betting is a 
menace to the community and the sooner 
it is abolished the better. ' 

. Mr .. NIMMO (Oxley) [3.35 p.m.]: After 
hstenmg to the hon. member who has just 
resumed his seat, one can quite understand 
why boys are not eager to go on the land. 
He speaks of the St. Luci,a training farm 
as bemg a wonderful place for the training 
of boys; and I notice a publicity officer from 
the department has been sent up to Mary· 
borough and other country centres in order 
to endeavour to induce boys to become 
students there. I have always contended 
and I still contend, that it is not wise t~ 
atte!I_lp~ to train boys for country work in 
prox1m1ty to the city. There have 
been instances where boys have gone 
from the St. Lucia training farm to 
the country and returned shortly after­
wards because they could not stand the 
country life. In _spite of that experience 
the Government st!]] attempt to bring boys 
from th~ country to a place where they 
w1ll be mtroduced to the ways of city life. 
Hon. m.embers on the Government side have 
always criticised the farmers, and they have 
ahmys ndJCu!ed the idea of a boy going out 
to a farm where he would only get 10s. 
a week for a sta~·t. Hon. ll!embers opposite 
have always giVen the Impression that 
farmers treated boys badly. I say definitely 
that Government members are responsible 
for that dearth of city boys going to the 
country. 

At 3.36 p.m., 
M-r. W. T. Knw (Maree), one of the panel 

of Temporary Chairmen, rGlieved the Chair­
man in the chair. 

Mr. NIMMO : This moruing the hon. 
member for Wan·ego, in referring to that 
much discussed matter, the Macl<ay harbour, 
refeNed to cert~in questions which I had 
asked in the House. They wore asked in 
the ordinary course of parliamentary pro­
cedure, and were not given to me by Mr. 
Harding Frew or Mr. Mocatta, the gentle­
men whose names the hon. member brought 
into the discussion. Both live in my elec­
torate, and are very honourable men, 
although, apparently, the hon. member is 
trying to drag them into an association with 
this company. I understand, even from the 
hon. member's own remarks, that one is 
acting as solicitor and the other as consult­
ing engineer, and that .:fones and Byrrw, 
who apparently are the pnme movers in the 
company, asked these gentlemen simply to 
help in the fm-mation of the company. I 
suppose Mr. Moc~tta was employed in a pro­
fessional capacity. At any rate, I honestly 
say that these gentlemen never approached 
me with regard to the questions I asked. 
Mr. H11rding Frew is held in very high 
esteem in the professional world of Queens­
land. He is a man whose works have been 
carried out faithfully and well. I deprecate 
names of that kind being associated with 
underhand practices. As to my questions 
h1_wmg harassed _Mr. Stronach in getting 
hts finance or bemg a stumbling block to 

Mr. Nimmo.] 
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him, I can say emphatically that any such 
statement is an untruth. According to the 
papers which were tabled in connection with 
this matter, the report giYen b.v Mr. 
Brigden to the Premier is dated 3rd October. 
My questions were asked on 27th September, 
M·r. Brigdon would not telegraph for infor­
mation and have everything ready in t'O•J 
or three days subsequent to the date of the 
asking of the questions. The rPport nf J\Ir. 
Brigden took some time to prepare, and I say 
definitely it was prepared before I asked 
my questions in the House. 

The TREASURER: There is an interval of 
seven days. 

Mr. NIMMO: 27th September to 1rd 
October, that is only six clays. Howeve,, l 
will give the hon. gentleman the other clay 
in. In seven days it would be utterly 
impossible for a person to prepare a state­
ment of that kind. From information I 
have I understand the matter of finance had 
been g·one into some considerable time pre­
viously. The incident is only an attempt to 
make ·capital really out of nothing. I con­
sider the less said about the contract the 
better from the GoYernment's point of view. 
~'l.s a matter of fact, I asked th(l questions 
in order to secure information. To-day the 
hon. mernber for VV ... arrego is making a. big 
noise about it. The possibility is that he 
has been left out for some reason or other. 
He is not in the swim ! 

Mr. GAIR: Why didn't you say that while 
he was here? 

The CHAIRMJ,_N: Order! 

The TREASuRER: v\'ho do you say is 111 the 
swim? 

}fr. KD1MO: I am saying that the :Niac­
kay project is a matter which has been dis­
cussed very fully in this Chamber. I per­
sonally think that the hon. membe·r for 
Warrcgo has 1nado a great noise for some 
reason which it is very hard for this Cham­
ber to understand. 

To return lo the discussion on the vote 
before the Committee. A sum of £3,850,000 
has been asked for. I am not at all satisfied 
with the way in which Queensland's affairs 
are drifting. I appeal to the Government 
to do more for boys leaving school and 
sta•rting out in life. Up to the present prac­
tically nothing has been done for them I 
am sorry to say that only certain relief work 
has been provided, but that relief work is 
only of a temporary nature. No industries 
are being built up in the State. Those that 
exist are gradually dwindling. The Govern­
ment are carrying out thei,r ever-vigorous 
policy of borrowing and increasing taxation. 
The boot and shoe industry of the State is 
gradually vanishing. 

A few years ago it was the practice of the 
retailers to bu,- woollen piece goods to be 
manufactured into garments in this State, 
put that policy has changed and the retailers 
in this city now purchase ready-made gar­
ments from the South. This moans that 
materials have to be purchased in this State, 
forwarded to Southern manufacturers. and 
the ready-made garments returned to 
Queensland. This change in policy on the 
part of the retailers is due to ti:w fact that 
sufficient encouragement has not been given 
to secondary industries in this State. and 
this in turn means that there are insufficient 
opportunities for boys to learn a trade. 
The bovs in this State must remain lab­
ourers, -and when prosperity returns once 
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again it will be found necessary to import 
tradesmen to carry on the work of factoriPs, 
and our native-born boys will be without a 
trade. If the Government arc not prepared 
to a~'ist these boys to <Jualify as tradesmen 
it will become the duty of every citizen to 
actively associate himself with a movement 
for the n gistration of the boys with a view 
to evo:ving a well-ordered scheme under 
which they can secure employment. An 
af{itation should undoubtedly be set afoot m 
this direction. 

The Government who arc now asking for 
tho huo-c sum of £3,850,000 1:re prepared 
to emb~rk unon wi~d cat projects like tho 
Kangaroo Point Bridge and the Mackay 
outer harbour. The Kangaroo Point Bridge 
will be convenientlv used to provide labour­
ing work in the construction of the foun­
dation' of tho bridge immediately before 
the elections, hut so won as the el~cbons 
are over it ,,-ill be necessary to 1mport 
exports fron1 the South to swing in the 
heavy gird<~rs and ge11erally carry out the 
more skilful parts of the work. Tho Govern­
tnent arc doing a very great wrong Ill 

spending this money when it is well known 
that the whole of the work will not be done 
by our own workers. A considerable amount 
of money has been expended UJ? to datP in 
preparing plans and spemficatwns, and a 
gentleman h"s been o,ppointed at £60 a weo_k 
to supen-ise the work. The wh~le thmil· JS 

an absolute waste of mon_ey. The bndfie 
is not needed and no one nas a::;ked for 1t. 
The existing bridges arc not ta_xcd to their 
full capacity. Another bndge w1ll be opened 
towards the end of this year, and so the 
Kangaroo Point Bridge is definitely not 
required. I cannot see why the Government 
are determined to pmh on with the central 
bridge. If money is . ayailablo it would . be 
far better to spend 1t on the constructwn 
of a railwav line from Clw,rlevillo to Black­
all. It ma'y not be a payable proposition, 
but it would be infinitely better than a wild 
cat scheme like the Kangaroo Point Bridge. 

I read with astonishment in the report 
of the Auditor-General that a very small 
amount of monev has been expended by the 
Irrigation and 'Water Supply Department. 
The Government are prepared to embark 
upon huge undertakings involving millions 
of pounds, but they arc content to spend 
\·erv small sums of rnon<ly through the 
Irdgation and W"ter Supply Department. 
The cit.v peo)Jle do not requue the bndge. 
Go into" anv suburb of the citv of Brisbane, 
discuss the" matter. and you will learn that 
the people agree· that the bridge is not 
required. It distinctly shows that the 
bridge is being forced upon the people. It 
is also proposed to spend a huge sum of 
money in construction o£ an artificial har­
bour despite the fact that Providence has 
endowed this countrv with a number of 
natural harbours. One of the serious draw­
backs of this country is that our rivers do 
not carry an adequate depth of water for 
anv length of time. The coastal country is 
blessed with a bounteous rainfall, but most 
of it falls during a few months of the J0ltr. 

Any Government who financially starve an 
irrigation department are pursuing a wrong 
policy. We should embark on a policy of 
locking our riYers and creeks to provide a 
well-watered country. Many men engage 
in farming projects who eventually have to 
desert them through lack of water facilities 
According to the report of the Auditor­
General we have a department with highly 
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paid officials, but the amount of money 
appropriated for it to spend is very small. 
The amount expended on irrigation from 
loan funds in 1933-34 was onlv £21.439, and 
from consolidated revenue £.15,882, making 
a total of £37,321. This should be the most 
vigorous department in the whole State. I 
lodge my personal protest against a large 
expenditur<' from loan funds on wild-cat 
schmnes at a time when genuine projects, 
such as water conservation, which would 
add to the wealth and productivity of the 
country arc crying out for attention. 

The r0port of the Auditor-General discloses 
also that the stores at certain ,o]dier settle­
ments, which were sold by the Government 
~orne two year .s ago and discussed last year 
(when it was disclosed that £10.000 worth 
of goods and buildings were sold for £4,000 
on a 5 per cent. deposit) are only credited 
with the payment of £176 on the purchase 
price, and that £3,623 is still owing on the 
deal. It is safe to conjecture that most 
of the groceries have already been sold, and 
that the security has greatly diminished. 
The fact remains that there is still a debit 
on that tran,<tction of £3,623. 

I also notico in the report of the Auditor­
General that workers' homes operations show 
arrears amounting to £102,582, and that the 
reserve fund against the general expendi­
ture on these homes is only £10,973. The 
small amount of reserve shows the wonderful 
financing of the Government in this connec­
tion. Greater provision should be made for 
losses in expenditure of such magnitude. 

The hon. member for Enoggera made some 
very startling statements in connection with 
unemployment. He endeaYoured to ridicule 
the relief scheme ado11ted bv the New South 
\\'ales Government by stating that only 60,000 
men wore employed under it. That Govern­
ment have gone in for a policy of encouraging 
and bui_l-ding up industry; mnsequently all 
men bemg absorbed from the ranks of the 
registered unem played are being per­
manently employed. The Government in 
this State c-annot say that they have 
absorbed one man permanently. It is 
true that thev have placed a number 
of men on relie'f work, but the men engaged 
on loan projects know that as soon as the 
loan money is exhausted their job is finished, 
and unless the Govf)rnment can secure further 
loan money they will be without work. These 
men, who have wives and families to sup­
port, have no security of emplo}·ment. The 
hon. member for Enoggera said that there 
were about 26,000 unemployed in Queensland. 
He appeared to brush this serious matt-er 
asi-de quite lightly, and endeavoured to con­
sole himself by saying that during the regime 
of the Moore Government the number was 
just double. These statements are exaggera­
tions, because, according to the official figures, 
at no time during the regime of the Moore 
Government was there a greater number of 
unemployed than 38,000. 

Mr. G. C. TAYLOR: You did not have them 
all registered. 

Mr. NIMMO: Thc'e figures are doubtful 
figurec,, bPcauso the f:ource of information 
from which they were compiled show that 
this number was arrived at by mere 
guesswork. Now, 26,000 is a very large 
number of unemployed for the Government 
to admit, no hon. member should obtain any 
pleasure b_v glorying in that fact, and at 
the same time declare that his Government 
ha vc ended the depression and that we are 

now emerging into a period of prosperity. 
I consider that the present Government's 
handling of the unemployed problem has 
been cruel in the extreme, for they have 
actually mortgaged the homes of the people 
in order to try to provide tm_nporary work 
for the unemployed, not worrymg as to what 
the future may bring forth. 

\Ve have hon. meml}ers opposite saying 
that theY are anxious to benefit the working 
men, but when one gets the opinions of men 
in all walks of life one wonders to what 
extent those hon. members are sincere, 
especially in Yiew of the decline in wool 
prices and the high !en! of borrowing. 
'l'he Auditor-General tolls us that the gross 
public debt of the State at the 30th June 
last amounted to £118,060,352, an-d that in 
addition the State has incurred a contingent 
liability of £11,473,782 on account of loans 
and bank overdrafts which local authori­
ties and other local bodies were authorised 
to arrange under the Treasurer's guarantee 
given under the authority of " The Local 
Bodies loans Guarantee Act of 1923," also 
guarantees given for private companies and 
individuals. vVe are on the danger line; 
we cannot go further. Some members on 
the Government side say that if the price 
of wool does not improve Queensland will 
not be able to pay her way. Dangers 
and rocks are ahead, and when the crisis 
comes it is the working people who will 
suffer. For that reason I consider that 
the Government's handling of the unem­
ployed position in this State is wrong. 

The Moore Government held office at a 
time when world-wide conditions were bad, 
As a matter of fact, present occupants of 
the Treasury benches said they were glad 
that the Moo re Go,ver-nment held office 
during that period, as Labour would have 
had to do the Pame thing if in power. (Go­
vernment dissent.) I have discussed tho 
matter with a number of members of the 
Government Party, and I have l}een told, 
"Your people were unlucky to get in during 
that period." 

The SECRETARY FOR PcBLIC LANDS: Rub­
bish! 

Mr. J\'IJ\IIMO : The Secretary for Public 
Lands knows that is so, just as ho knows 
that every act-ion of the Moore Government 
w>ts dictated by the necessity to do the best 
thing possible in the interests of this State. 
The Treasurer has taken advantago of every 
saving effected by the Moom Government. 
One or two little items have been altere-d 
for political window dressing purposes, but 
the majority of the savings effected under 
necoc,,ity by the Jl.foorc Government are 
still being practised. Now the public ser­
vants are being told that, instead of get­
ting back their salary reductions, they may 
go to the Industrial Court and get what­
ever the court likes to give them. Members 
of the Government have had a fairly good 
time out of it because of their huge borrow­
ing, but the working men and pul}lic servants 
of the State have had no advantage from 
the change of Government. 

Another point with which I wish to deal 
is this cursed preference to unionists which 
is being forced down the throats of every 
wage-earner. A poll tax ha, been placed 
on every \\1~ge-earner in the State. No one 
is allowed to work in Queensland unless 
he pays a poll tax. If the workers are pre 
pared to put up with tba.t sort of thing, then 
I can only say they have a very poor spirit 
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After talking to many people I know they 
are not going to tolerate the slavery tnat 
is being forced upon them by the present 
Government. The Treasurer may shelter 
behind the fact that the court makes cer· 
tain awards; but the Government appointed 
that court, and the court is well and truly 
temperamentally fitted to grant all those 
privileges which the Government want it 
to grant. \Ve know the latest appointment 
on the court was that of the Labour cam­
paign director at the last election. His 
appointment was some reward. Moreover, 
he was prepared to carry out everything 
which the Government required him to do. 

The TEMPORARY CHAIRMAN: Order ! 
The hon. member has· exhausted the time 
allowed him under the Standing Orders. 

The SECRETARY FOR PUBLIC INSTRUCTION : 
I rise to a point of order. The hon. member 
for Oxley made statements which were a. 
reflection on the judges of the Industrial 
Court. It is against the Standing Orders 
to do so. 

The TEMPORARY CHAIRMAN : The 
hon. member for Oxley is not entitled to 
reflect upon the members of the Industrial 
Court. 

The TREASURER (Hon. W. Forgan 
Smith, Jiackay) [4.1 p.m.]: I have listened 
to hon. members who have spoken in this 
debate. They dealt with a variety of sub­
j cots, relevant and irrelevant-taxation, pre­
ference to unionists, bimet<~lism, and quite 
a number of other things-according to the 
point of yiew of tha respective speaker. 
The hon. member for Kennedy led the 
debate for his side, and dealt with taxation, 
the incidence of taxation, and the average 
of taxation to national income. When deal­
ing with taxation the hon. member omitted 
to put forward any constructive suggestion. 
It is perfectly easy for the hon. member to 
gloat oYer millions and grovel over three­
penny bits: but, at the same time, when 
he argues in favour of reduced taxation, it 
is relevant to ask what form of expenditure 
he would wipe out in order that this might 
be done? It is quite obvious that if taxation 
is to be reduced it can be reduced only by 
omitting certain expenditure that is in the 
Budget to-day. Does he propose that edu­
cation should be wiped out? We know that 
£1,250,000 is charged against the revenue for 
this service 

Mr. MooRE: Whv didn't you say "State 
Children " ? ' 

The TREASURER, We know that his 
Government reduced both educational con­
ditions and the allowance given to wards 
of the State. Be that as it is, the fact 
remains th<~t taxa-lion cannot be reduced 
unless costs are reduced, and that involvm 
either a reduction of wages and salaries or 
a reduction of some form of Government 
services. Hon. members desire to obtain 
advantage h·om a debate of this kind; but 
I say very definitely that, regarding the 
State <~s an economic unit, the methods 
adopted in the Budget arc the best that can 
be adopted under the circumstances. If wages 
were reduced spending power would become 
less, and the alleged benefits of a reduced 
wage would be applied only to one sec­
tion of the community in the form of reduced 
taxation. I do not believe that that would 
be an equitable thing to do. If we followed 
the example of the New South Wales Go­
vernment that has been quoted, then taxa-
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tion could be reduced by means of a per­
centage reduction in the general wages paid 
to Crown employees. That obviously would 
only be a transfer of the incidence of taxa­
tion. It would be merely imposing a charge 
on one section of the community with a. 
view to giving relief to another section. If 
that is not the proposal of hon. members, 
one cannot assume that anything else is in 
their minds. Taxation is not levied, as I 
have said on former occasions, merely for 
the fun of the thing. Taxation is levied in 
order to meet the varied public charges that 
rest on the Government, and the method 
that has been adopted is, in my opinion, 
the method that gives the best result to the 
greatest number of people in the St<~te. 

The taxation to which hon. members have 
referred, it must be remembered, was 
increased by the Moore Government. We 
know that the Government of which the hon. 
member for Kennedy was a supporter 
reduced the taxation exemption to £150, 
and thereby brought aproximpatoly 18,000 
people within the ambit of taxation who 
were not ta.xed before. It is true that we 
increased t<~xation, but that increase did not 
apply to anyone whose income was £250 a 
year or less. 

At 4.5 p.m., 
The CHAIRMAN resumed the chair. 

The TREASURER: The following table 
will disclose the position relatin!< to a man 
with a wife and three children, often 
referred to as the basic wage family :-

Income. Taxation. 
£ £ s. d. 
403 1 0 0 
500 2 13 9 
600 6 15 7 
700 16 3 4 
800 29 1 5 
900 51 13 10 

1,000 76 10 0 

Taxation is paid on the basis of income 
and capacity to pay. Having regard to the 
figures I have given one sei'S how much 
the individual has to live upon after he has 
been taxed. No one can gainsay and no 
amount of special pleading can obliterate 
from the public mind the fact that the 
JVIoore Go.-ernment gathered into the arena 
of taxation for the first time 18,000 to 20,000 
people who were receiving a very low 
incorne. 

Mr. RuSSELL: That still exists. 

The TREASURER: In addition thev im­
posed unemployed relief tax without any 
exemption at all. That taxation bears most 
severely on the people at the present time. I 
said during the course of the Budget debate, 
and I repeat now, that the first remission 
of taxation should be in the forrri of relief 
to people with low incomes, and that the 
unemployment relief taxation is the taxa­
tion that should be first reduced. And that 
will be done. The hon. member for Hamil­
ton has interjected that the same statutory 
income tax exemption still exists. Of course 
it does. \Ye all know that it is easier to 
destroy than to construct. The State has not 
yet completely recovered from the destruc­
tive policy of the JV1oorc Government, but 
it is recovering very rapidly. The time is 
not far distant when reduction in taxation, 
particularly on the lower incomes, will be 
a possibility. 
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Hon. members opposite persist in stating 
that conditions are not improving. Were 
any one to give credence to the speeches 
made by men like the hon. member for 
Oxley he would never invest money in 
Queensland, and anyone who had any liquid 
assets in the State would speedily remove 
them; \Vhat are the facts? One needs 
only to quote from the reports of the annual 
meetings of certain companies. Take, for 
example, McvVhirters Limited, as reported 
m the " Courier-Mail '' of the 8th instant-

" At the annual meeting the chairman 
drew attention to statistical reports com­
piled by the Bureau of Industry showing 
that for the past twelve months twelve 
reporting retail firms' sales were 103.5 
per cent. of those for the preceding 
year, and 82.1 per cent. of sales for 
the base period, which was the average 
of the years 1927-28 and 1928-29. . . ." 

The report continues-
" Owing to an improvement In the 

spending power of the public, trading 
conditions were much less strenuous than 
for some years past, and with the pro­
mise in the near future of a consider able 
reduction in the number of unemployed, 
and the maintenance of reasonable 
prices for Queensland primary products, 
the directors hope that the company 
will continue the upward trend during 
the current year ... .'~ 

Again, let me quote from the " Courier­
Mail," but of the 6th instant, reporting the 
29th annual meeting of the shareholder" of 
Pike Brothers, Limited. Mr. E. D. Pike, 
governing director, said-

" He thought it was particularly 
gratifying that the turnover had shown 
such a considerable increase. . " 

He also expressed the view that-
" Although times were still difficult, 

and the problems and difficulties had 
not disappeared, he thought that the 
future could be regarded with greater 
optimism . ... " 

Mr. G. H. Cowdry, managing director of 
Pike Brothers, referred to the fact that-

at the moment we were 
employing a considerably larger number 
of hands now than we were twelve 
months ago . ... " 

One could quote from the balance-sheel,s of 
numerous companies to show the general 
upward trend that is taking place. \Ve are 
not completely out of the wood, but there 
can be no doubt that all the evidence points 
to an increase in employment, an increased 
spending pov\·er, and greater turnover in 
general business than has been the case for 
many years past. 

\V e need only take the business index as 
recorded by the Bureau of Industry. The 
Queensland busine's index for the three 
months ended August, 1934, showed the 
figure of 91.8 compared with 88.6 in 1930, 
and 83.6 in 1932, when the Government took 
office. There is, therefore, a considerable 
improvement in the position. 

With regard to employment and m.em­
ployment, the same report shows the follow­
ing figures :-

For the three months ended August, 
1934-85.8 employed and 14.2 unem­
ployed. 

Compared with August, 1932-77.8 
employed and 22.2 unemployed. 

There is the further fact that there are more 
people employed in Queensland to-day than 
at any previous period in the history of the 
State. 

Further evidence is contained in the Sav­
ings Bank returns for Queensland. The 
Savings Bank is controlled by the Com­
monwealth banking authorities, and under 
an agreement t.he Queensland Government 
participate in the profits of that institution, 
and aiso in any surplus available for invest­
ment bv the bank. For the last three months 
the net' increase in deposits over withdrawals 
has been no less a sum than £500,000, 
showing a greater recovery in this State 
than in any other State, and showing a 
greater increase in deposits for a quarter 
of the year than at any period during the 
past ten yE•ars. That of itself indicates that 
money is being earned, and in order that 
more money may be e<;<rned increased 
employment must be available. All the 
evidence that I have quoted in that direc­
tion indicates that the policy of the Go­
vernment is entirely justified, and that we 
are aiding the industrial and business sec­
tions of the community to improve their 
general conditions. 

Reference has been made by certain hon. 
members opposite, particularly the hon. mem­
ber for Mm·illa and the hon. member for 
Oxley to the Mackay harbour scheme. 
It is not necessary for me to enter 
into the merits or demerits of that scheme 
at the present time, because the arguments 
in favour of the scheme were presented 
during the second reading stage of the Bill 
and they can withstand any criticism either 
inside or outside this Chamber. The facts 
of the position were given without reserve. 
The casp was presented not only by the Go­
vernment but also by the hon. member 
for Kennedy, who thoroughly understands 
the position, because he has had an oppor­
tunity to investigate it, the industry to do 
it, and the intelligence to understand the 
results of his investigation. I desire to 
refer more particularly to the contract that 
has been let by the Mackay Harbour Board. 
The Government have at all times been 
perfectly frank in this matter. We have 
nothing to hide in regard to a contract let 
by the Mackay Harbour Board, or by any 
other institution, nor is any member of the 
Government interested in any of the com­
panies concerned. Full details concerning 
that contract were given in this Chamber 
during the second reading and Committee 
stages of the Bill. They have been published 
and the people concerned know the facts. 
~othing that can be said by hon. members 
opposite or by anybody else can alter the 
facts as they "tan d. I merely wish1 to draw 
attention to the misconceptions that exist 
on the part of certain individuals as an 
illustration of how the facts are at present 
being misconstrued. I do not associate 
myself with any statements that may be 
made in regard to graft or anything else in 
reference thereto other than to say that if 
evidence of a conspiracy to defraud is forth­
coming, the Government will set the law 
in motion and deal with it. T.he main safe­
guard in regard to this matter is that no 
Treasurer with any capacity could agree­
where one tender had been withdrawn-to 
accept the next highest tender where such 
a large sum of money was involved. Had 
the lowest tender been withdrawn either 
fresh tenders would have been called or the 

Hon. W. Forgan Smith.] 



858 Supply. [ASSEMBLY.] Supply. 

contract would have been divided into three 
sections. I am satisfied that in consenting 
to a variation of the conditions the board 
has done the right thing, and probably the 
best thing in the interests of the ratepayers. 
I wish to quote from a letter from Mr. 
Mocatta in reference to this variation of 
contract. The letter, which appeared in 
the "Courier-Mail" ye,terday was written 
to the Government on behalf 'of ono of the 
tenderers, and I understand that it was 
also published in the '·Telegraph." The 
relevant portions of that letter st<tte-

" The position with reg<trd to wages 
on this contract is that at present there 
is no award in existence governing this 
work." 

Further on it states-
" Tho board, however, we are given 

to understand, has provisionally agreed 
to pay the lowest tenderer all increases 
in wages which he might have to pay 
over and above the present basic wage 
ruling in JYiackay." 

That statement is entirely wrong. The tender 
of the successful contractor is based on exist­
ing awards. Awards of the Queensland 
Industrial Court cover all classes of work 
that may be done on this job. As a matter 
of fact, I can give the title' of the awards 
that obviously apply. They are : The Bridge, 
P1er, and Wharf Construction award; the 
Quarrymen's award; the Shore Engine 
Drivers' award; Buildings Trades award; 
Railway Construction Workers' award Elec­
trical Engineers' Award; Mechanical' Engi­
neers' award, and the Carters' award. That 
disposes of the argum~nt that is used that 
a variation has been made in the conditions 
which may increase the cost very consider­
ably. . M1·. Mocatta is entirely wrong in 
assummg that the successful tender was based 
on the existing basic wage, and he was also 
entlrely wrong in assuming that existing 
awards di.d. not apply. The contractor is 
bound by existing a'A;ards, such as those I 
ha\'c just quoted. There is nothing to be 
gained by pursuing that matter further. 
The conditions surrounding the whole matter 
have been such that the Mackay Harbour 
Board was justified in varying the contract, 
and the Government were also justified in 
agreeing to that variation. Under ordinary 
circumstances, it would not have been done 
but I am satisfied that the circumstance~ 
were such as to indicate that the board's 
judgment in this matter was sound and was 
dictated entirely in the public interests and 
in the interests of its ratepavers. ' The 
Government have been entirely· frank with 
the general public in this matter because 
all details have been disclosed. S~ soon as 
the matter was raised yesterday the relevant 
papers were made available to the Leader 
of the Opposition, or any member of his 
party who cared to look into them. 

The hon. member for Ipswich made refer· 
ence to the reduction in interetit rates. The 
savings in interest to this State during 
the prc,ent financial year amount to £136,000. 
The figures the hon. member quoted included 
exchange. Tlfe smallness of that amount is 
due to the fact that Queensland has not 
participated in the reduced rates of interest 
to the. extent the other States have done. 
You w~J.l remember, Mr. Hanson, that during 
the perwd of the Moore Government when 
deficits were greater. than they are to-day, 
the method of financmg deficits by Treasury 
bills was resorted to by the Governments 
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of States other than Queensland. Since 
then the interest charges on Treasury bills 
have been considerably reduced; consequently 
the revenue deficits of that period are costing 
those States less to-dav than the revenue 
deficits of the Moore Government, which were 
carried by the Loan Fund Account. The 
interest rate on those Treasurv bills has 
been reduced from over 4 per" cent. to 2 
per cent. I, personally, am urging a further 
re.duction, Queensland and the Loan Council 
generally have been active in a policy reduc­
ing interest rates, and everything should be 
done in order to secure that desirable end. 
In addition to Treasury bills, Queensland has 
participated only in those loans whore the 
public debt was affected. New South ·wales, 
Victoria, and South Australia have received 
the chief a.dvantage, simply because of the 
fact that they had maturities during the 
period, and Queensland did not. \Ve have 
no early maturities involved, and conse­
quently cannot go on the market at anything 
like an early date. Where we have secured 
a reduction of interest we are passing it on 
in what we consider to be the most equitable 
way. We have reduced the interest burdens 
on indi:vidual debtors of the State to the 
extent of 1 per cent. The interest rate 
charged by the Agricultural Bank and the 
State AdYances Corporation on soldier settle­
ment loans, and all other individual debts 
to the Government under various statutes 
has been reduced by 1 per cent. In this way 
we are passing on the benefit of the reduced 
charges, aHd that policy will be continued. 

During this debate comparisons of the 
position in Queensland with that in other 
Sta.tes has been made, but when hon. mem­
bers opposite consider the financial position 
in that way thev should remember that 
certain States obtain direct grants from 
the Commonwpalth Government. For ex­
ample, last financial yPar grants were made 
to South Australia, Western Australia, and 
Tasmania of £1,150,000, £600,000 and 
£380,000, respectively, which obviously helps 
the budgetary position of these States. So 
that to effect an equitable comparison 
between Queensland, and New South 
Wales and Victoria, the amount of t_he 
grant in each case should be added to 
the deficit of the State concerned, seeing 
that it is neither internal revenue nor pro­
vided by the people of that State. Further· 
1nore, as v•.ras pojnt.od out by the hon. mem~ 
her for ilockhampton, it has the advantage 
of enabling the State that receives it to 
give advantages in regard to taxation that 
are not available elsewhere. 

Little more need he said at this juncture 
other than to emphasise the fact that the 
Government policy is directed to securing to 
the people of this State remunerative em­
ployment under normal conditions, and a 
form of employment and general development 
will add considerably to the wealth of this 
country. 

Mr. SWAYKE (1firani) [C:5 p.m.]: We 
are asked to-da:v to sanction the expendi­
ture of nearly £4,000,000, I take it partly 
from loan and partly from revenue. 'When 
asked to vote such large sums of money 
Parliament must consider the position of 
the primary industries, for on them depends 
our ability to repa,y what we borrow. One 
matter affecting one of our principal indus­
tries-the sugar industry-to which I desire 
to draw attention is the constant recurrence 
of direct action on the part of the employees. 
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'l'he fourth hold-up this season in that indus­
try i, now occurring at Mourilyan-and that 
at a time when the sugar industn· has to 
face greater difficulties bv wav of'a:' reduced 
selling price overseas than" Rver before. 
Organisations which suffer none of these 
losses, and ·whose n1embers continue to receive 
the same rate of wages, whether the sugar 
is being sold at the home market price of £23 
a ton or tlw export price of £8 a ton, are 
doing all they can to hamper the industry. 
It must be apparent that this svstem of 
giving the sole rig-ht of employment to cer­
tain org;cnisocl bodies is ridden to death aPe! 
ls becom;ng a serious n1enace to the pubbc 
welfare. 

Furthermore, some assurance should be 
forthcoming from the Government that the 
indmhial lRw of this State will be carried 
out by both parties, to an award. At pre· 
sent ic is carried ont only so far as it affects 
one side. If the employer transgresses he 
is punished, but, on the other ha.ncl, alth~ngh 
pro.-ision is made that before direct action 
can he resorted to, certain processes n1ust 
be gone through, that provision is never 
enforced on the employees. We cannot 
expoct people to invest their money in a 
country where such a differentiation is 
made. The law should apply to both parties, 
a.nd the transgressor, no n1attcr \vho he may 
be, should be punished. Tt bcho.-es the 
Government to take some action to avoid 
the hold-ups which occur every few weeks 
in this important industry. In my opinion, 
the law should be amended to pro.-icle that 
the snlc right of employment will not be 
given to these organisations unless they can 
give eome .assurance that, so lono- as the 
award is being observed b,- thA c~plovers, 
there will no holcl-up, and further, that "they 
arc not politicrtl bodies. "'l.s a matter of 
fad, I think some such provision alrea-dy 
exist.s, but no doubt, like other sections of 
tbat legislation; it is not applied to the 
offending party. This year the sugar indus­
try will ha,'e to sell 40 per cent. of its output 
at a grca t loss, and to ha ,-e a further un­
necessary loss inflicled b; industrial hold­
ups cannot be too stronglv deprecated. 
Every one of them hanclicrcps, the producer, 
and adds to his cost of proclndion at a. time 
when it is not ncccssarv, if we arc to hold 
our own in the markets of the wurlcl, that 
such costs should he reduced. 

It is intere-;ting to note the manner in 
which the Treasurer shifts his ground. Dur­
ing a previous debate in this Chamber when 
he wao in Opposition, he wanted to "!mow, 
when loan exp~ncliture had been reduced, 
whether the Go,·ernment were starving the 
education service; and when he is Trea­
surer, and a member of the Opposition sug­
gests a reduction of taxation, he says the 
same thing : " Do you want to starve the 
education service?" The Treasurer cannot 
have it both ways. Hon. members know 
that the cost of the education ser.-ice, except 
buildings, is not paid out of loan money, but 
is paid out of revenue; and the policy 
adopted bv previous Governments was to 
pay for the erection of schools out of taxa­
tion also. I think if the Treasurer examined 
the multiplicity of taxes which are imposed 
on the people to-day, he would discover ways 
in which that taxation could be reduced 
without reducing the amount expended on 
the education service. 

The construction of the Mackay harbour 
has occupied a prominent position in the 

debates in this Chamber during the present 
session. One of the phases of the question 
clca]t with has been the permanency of the 
sugar industry in the Mackay district or 
the district I ha vc the honour to repre~ent, 
because the Mirani supplies the raw 
material for the manufacture of the sugar 
which will be shipped. I feel confident there 
is no district in Queensland where the per­
manency of the sugar industry i·, more 
assured than in that district. During the 
last fonr or five years our production has 
increased by leaps 1and bounds; we are 
placing increasing quantities on the markets 
of the world. There is not the slight<:'st 
indication of any decrease in ,,',ugar produc· 
tion. The Mackay clistt·ict is noted for its 
drought-resisting character. I haYe some 
figures showing the proportion of compara­
tively large growers and small growers in the 
Mackay district, and in the more northerly 
districts of Queensland. _In my opinion, 
the permanency of the mdustry in the 
Mackay district is assured largely because 
it is in that district "· family industry to a 
large extent. Many oi its growers are men 
on small or moderate holdings, and work 
their own fums to such an extent that 
industrial ·.,ph ea Yals do not occur there to 
the same extent as elsewhere. At the last 
election there were voters who wore grand· 
sons of men who voted for me when I first 
stood for Parliament, and they are still 
holding the family farms. It is alleged 
that the production in the 1\f orth is greatly 
in excP'S of the Mackay district per acre. 
Ono reason for that is that they arc still 
working on virgin soils in the ~orth, 
whereas the Mackay district has been culti­
vated for very many year-,, and the first 
flush of growth has gone out of it. Never­
theless, that district is not losing gronnd. 
By the use of fertilizers and sound 
farming methods produetion has been 
stimulated, and there is no cause for appre­
hension •as to the future. On the other 
hand, the porons scrub soils of the ~orth 
must be affected by the heavy rainfall in 
that area. A friend of mine from the Korth 
told me to-day that there· had been scarcely 
a dry day in Innisfail during the last two 
years. Such an extraordinary rainfall must 
result in mueh of the elements of plant 
food being leached out of the soil and 
washed into the sea. 

In the Mackay district the deficiency that 
may be thA resnlt of long cultivation is made 
up by the heavy application of mannre. The 
constant ,·ains in the N orthcrn distri-cts 
also cause excessive growth of weeds, which 
necessitates the ground being constantly 
worked and kept clean, and therefore adds 
to the cost of production, and, as time goes 
on and the ground gets older this difficulty 
will increase. However, I do not wish 
in any way to detract from the pros­
pects of the sugar industry in the North. 
I desire to say most emphatically-and I 
sneak from long experience-there is not the 
slightest chance of the productivity of the 
Mackay district diminishing. As a matter 
of fact, given a fair price for oar sugar, 
there is every likelihood of an increase. For 
some forty years I have been growing cane. 
Periodically in that period a scare has arisen 
that the sugar industry will be wiped out. 
One hears that this will h)lppen and that 
that will happen. We hear the cry, "Wolf" 
-bnt unlike the wolf in the fable the wolf 
does not come. Nowadays the majority of 
people do not take much heed of such talk. 

Mr. Swa.yne.] 
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Previously there was a certain amount of 
apprehension. We are still carrying on. 
From the figures we have been at some pains 
to collate we have shown most conclusively 
that the industry in the Mackay district is 
progressing by leaps and bounds, notwith­
standing the handicap of the present low 
price. That may be our misfortune, but it 
is fortunate far· Queensland. Hon. mem­
bers who appear to be rather apprehensive 
as to the permanency of the industry 
in that area and its ability to meet its liabili­
ties can rest assured on that point. It has 
been conclusively shown that the annual pay­
ments on account of the harbour oan be 
met by a much smaller output of sugar than 
the district is producing at the present time. 
In my opinion, Mackay is well able to finance 
the scheme, and there is not the slightest 
doubt that the indebtedness wilt be met. A 
great point to be remembered is that, when 
the harbour indebtedness is paid off we 
shall have a free port and our production 
costs will be so much cheaper that we shall 
be in a still better position in the future 
to hold our own with our rivals, either on 
the Australian market or export, than we 
are now. At present a heavy charge has to 
be borne by the sugar industry by reason 
of the cost of lighterage. For a number 
of years, of course, we shall have to meet 
interest and redemption on the cost of the 
harbour, but when we are relieved of that 
we shall be in a better position than ever 
bofore. 

Mr. RUSSELL (Hamilton) [4.40 p.m.]: 
The 'rreasurer endeavoured to make a good 
case for his financial policy, and, as on 
previous occasions has asked us: what taxa­
tion would we reduce? Moreover, he stated 
that taxation could not be reduced without 
reducing costs. We quite admit that. There 
is, however, one factor of which we must 
never lose sight-that is, that the national 
income, which amounted to £780,000,000 in 
round figures in 1929, dropped to £580,000,000 
in 1931. We should resist every attempt to 
increase taxation, because the taxation of 
this country has risen to such an extent that 
it is strangling enterprise. Members on the 
opposite side gliblv exclaim that private 
enterprise has failed, and the Government 
should now step in and provide work for the 
people. The Treasurer declared that in years 
of depression our policy should be for the 
Government to institute public works to give 
employment, and that in good years we 
should husband our resources so as to have 
funds available for the bad years. I ask 
the Treasurer: have Labour Governments 
ever carried out that policy in by-gone years? 

The TREASuRER : Y eo<. 

Mr. RUSSELL: They have not. In the 
heyday of theh- prosperity, in the golden 
age of Labour, from 1921 to 1929, they bor­
rowed £45.000,000. which is an average of 
£5,000,000 per annum. They were the most 
prosperous years in the history of this State, 
and during those years they expended money 
lavishly, and at the end of their regime in 
1929 unemployment was growing apace, and 
c. legacy of trouble was left to the Moore 
Government. It has already been pointed 
out that £478,000 was expended bv the 
Lahom· Government in one year on unem­
ployment, and the Moore Government, as a 
humane measure. had to institute the unem­
ployment relief tax. We could not see these 
people starve. It was an honest attempt by 
the Moore Government to deal with the 

[.Mr. Swayne. 

unemployment problem. The present Go­
vernment find that the evil is growing, and 
to-day they have doubled the rate of unem­
plovment relief tax. and even with an 
inanme of nearly £2,000,000 from this source 
thev are not able to combat the evil, which 
seems to be growing apace despite the glow­
ing accounts of Queensland's prospe·rity. I 
quite admit that if you peruse a few bal­
ance-sheets you will find that certain firms 
are doing well, but in the main business 
houses are having a pretty lean time. I 
agree with the Treasurer that there has 
hcon an increase in Savings Bank deposits. 
'l'he Savings Bank deposits in all the States 
as at 30th June this year were £210,000,000, 
or an increase in twelve months arnounting 
to £7,821,000. The total amount of Savings 
Bank deposits is equal to an average of 
£31 10s. per head of the population, whilst 
at 30th June, 1931, the amount per head in 
Aust'l·alia was £29 14s., so that roughly in 
the space of three years there has been an 
increase of only about 14s. per head all over 
the Commonwealth. At 30th June, 1929, which 
was the end of our prosperity in Australia, 
the Savings Bank deposits amounted to 
£35 Ss. per head. The deposits as at 30th 
June, 1929, showed the results of the previous 
year, ended 30th J nu:", 1928, the most pros­
perous year, which is reflected in the enor­
mous revenue ,raised by the State in 1929. 
That was probabi.y the best year in the his­
tory of the State; we have never reached 
that figure since. After 30th June, 1929, the 
l\1oore Go•rernment were called upon to 
wea,ther tho storm of the three worst years 
in the history of Quoonsland over the past 
twenty-five years. The Moore Gove-rnment 
did increase taxation, and did impose the 
unemployment relief tax; it was necessary 
to do so owing to the extravagant adminis­
tration of the Labour regime, and I dare 
say that if the present Government had 
been in office in 1929 they would have 
adopted similar seeps. The Treasurer com­
plains that we increased the r •.. unber of 
income taxpayers by 18,0GC. We took the 
view that the young men and young women 
without dependents in receipts of an income 
of £3 a week were well able to pay some 
share of taxation; in fact, they were in a 
better position to pay their quota than 
married men with families. Very little 
complaint has been made by these taxpayers, 
and as an indication that the tax is not 
obnoxious we need onlv remind hon. mem­
bers that the present Government have con­
tinued,. it, knowing full well that these tax­
payers are cheerfully accepting their share 
of the burden. I think it is a. right thing 
that these people who have no dependents 
should pay their sha'l·e of the taxation, if 
only a small amount. 

The Treasurer stated that there had been 
a marked decrease in unemployment in 
Queensland. That is so, but Queensland has 
always had a lesser rate of unemployment 
than the other States for the simple reason 
that we have not the secondary industries 
here that theY have in New South Wales 
and Victoria. " In times of depression manu­
facturing States feel the effects of a depres­
sion more than primary producing States. 
So that there is nothing in that contention 
that we have a lesser rate of unemployment. 
The percentage decrease in unemployment 
has been greater in the other States than in 
Queensland. 

The Commonwealth unemployment statis­
tics are compiled from returns sent in by 



Supply. [19 OcTOBER.] Supply. 861 

trade unions. This fact is strongly in favour 
of Queensland, owing to the compulsory 
unionism that exists in this State and not m 
other States. The result is that there are 
more unionists, comparatively, in. QucGns­
land than elsewhere, because d1rectly . a 
worker is placed ort unemployment rehef 
in this State he goes into a union. Accord­
ina- to the Commonwealth statistics, between 
M~y, 1932-that is .probably t.he peak year 
of unemployment-and J':'ne, 1934, the Im­
provement per 1,000 m unemployment 
works out as follows:-

Western Australia 120 
Tasmania .. . 95 
South Australia 98 
Victoria 92 
New South Wales ... 82 
Queensland .. . 72 

Queenslan,l is the worst of all the States. 
'That 1s proof positive that despite the 
boasts of hon. members opposite, the ratio 
of decrease in unemployment has been less 
in Queensland than any other State. 

The Treasurer complains that it is unfair 
to compare his Budget with those of the 
three States of 'l'asmania, Western Aus­
tralia, and South Australia for the reason 
that those States are subsidised by Common­
wealth grants. If we analyse the position 
of those four States we must come to the 
conclusion that Queensland is more favour­
ably situated than the others in every 
respect. They have nothing like the 
resources of Queensland. They hav~ nothm.g 
like the same means of employmg theu 
population in rural pursuits that we have. 
In Queensland we have a prosperous sugar 
industry, an enormous dairying industry, 
and a very large wool indust~y. The main 
industrv of South Austraha IS wheat­
growing, and we .know what parlou~ con­
dition the wheat mdustry has been m for 
some time. The same applies to Western 
Australia, whose industries arc now almost 
exdusively confined to wheat, as her timber 
industry has almost gone by the board. 
Tasmania is too insignificant a State to take 
into comparison. 'l'herefore, I do not think 
it is necessary to add these Commonwealth 
grants to the deficits of those States in ord~r 
to bolster ·up a case and prove that then­
d~ficits are greater than ours. In accord­
ance with the Commonwealth Constitution, 
moreover, these States are entitled to special 
grants. Latterly the Commonwealth Go­
vernment have appointed a commission to 
inquire into the disabilities of the various 
States, and if Queensland has a case to put 
up for a grant it should do so, but I am 
inclined to think that with our favourable 
situation we shall be the last State to ask 
for assistance from the Commonwealth Go­
vernment. 

The hon. member for Enoggera was very 
emphatic that the way to ond the depression 
was to increase price levels. He would 
first of all increase the wages of the indus­
trial classes, and their greater spending 
power would create higher price levels. He 
quoted what was going on in America. It 
is somewhat premature to cite the United 
States of America as an example that we 
should follow. America has probably been 
in a worse condition than any other country 
in the world owing to the enormous growth 
of her secondary industries and her having 
lost her foreign markets by her adoption of a 
policy of economic nationalism. Her indus­
trial classes have been in a very bad way, 

indeed. An endeavour has been made to 
solve the problem by a gigantic system of 
inflation. They have had the operation of 
a "Now D<?al," with its elaborate system 
of codes and control of industry. The 
American nation to-dav is in such a state 
of bewilderment that n'o one knows what is 
going to happen next. Her new policy has 
not brought industrial peace. The whole 
country is seething with industrial dis­
putes, and bloodshed has occurred in many 
instances. We know what happened in the 
maritime strike, during which, owing to the 
domination of the unions, not a single ship 
sailed into or out of Portland, Oregon, for 
a space of eighty-five days. That strike 
had to be settled by the calling up of the 
militia by the State Government. 

This plan is in operation in America 
to-day, and no one knows what will happen. 
If it succeeds it will serve as an example 
to the world, but at this juncture it is prema­
ture to form a judgment as to what will 
actually happen. If it fails it means that 
the people of America will be subject to enor­
mous taxation to make up for the interest 
and redemption on these enormou~ loans. 
But America is in the happy positwn that 
she has yet an enormous taxation ~eld for 
exploitation. Her taxation per head IS about 
one-third of what it is in Australia, so that 
if the plan fails the Government must have 
recourse to heavy taxation to recoup them­
selves for the heavy expenditure incurred. 
I advise the hon. member for Enoggera to 
await results and not cite America as an 
example in case the whole scheme crashes, 
which it shows signs of doing. 

The hon. member for Ipswich complained 
about the interest on the public debt. Who 
caused interest on the public debt? For 
a period of nine years in the heyday of 
Labour's prosperity money was borrowed at 
the rate of £5,000,000 per annum, and we 
are suffering to-day from the extravag':'nce 
and maladministration of the Labour reg1me. 
The hon. member for Rockhampton was of 
opinion that the Moore Administration had 
not faced the real issue. That was the trouble 
-we did attempt to face the real issue, but 
the remedies we applied were unpalatable 
and our friends opposite raised a J20pular 
clamour against some of our acts, w1th the 
result that they secured the votes of all dis-
a-runtlcd pcopie. That is why they are 
~ver there to-day. To increase taxation 
and to borrow lavishly at a time like t):lis 
is only bringing about the same res~lt 'Yh10h 
happened in 1929 when the publw kicked 
out the Labour P~rty for their wrong doi!"g. 
The present Labour Government are gomg 
the same road. They are spend_ing £4,000,000 
this year, and are prob~bly trymg to ach1eve 
Mr. Theodore's object1ve of havmg spent 
£5,000,000 in a year. As a matter of fac:t, 
a Labour Government has never been able 
to exist without the lavish expenditure of 
loan monev in order to buy votes. So that 
when the present Labour Government go out 
of office we shall again have the unpal!'tablo 
task of balancing the budget, and we w1ll not 
fail in our duties. 

The hon. member for Rockhampton said 
we did not want the Legislative Council 
abolished and that we desired the Senate 
and Stat~ Governors continued. The hon. 
member instanced these as items where we 
failed to face the real issue, but I would 
remind the hon. member that we did not 
increase the number of railway servants 
before an election day at enormous cost 

Mr. Russell.] 
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to the State, and we did not squander the 
people's money in huge State enterprises. 
The Auditor-General's report discloses the 
fact that the total indebtedness in respect 
of State enterprises, including butcher shops 
and State stations, amounts to £2,363,181. It 
will take many years of Legislative Council 
and State Governors to equal that figure. 
I think we can advance the argument that, 
had a revisionary Chamber been in existence 
to check rash legislation, Parliament would 
have been restored to its true function of 
government and control of the public purse, 
and the Cabinet "ould not have dominated 
the situation and governed the country with­
out recourse to Parliament. 

The hon. member for Rockhampton said 
we reduced tho number of members of Par­
liament by ten and cut out six Labour elec­
torates. That was unfortunate for the 
Labour Party, but I repeat that that redis­
tribution was the fairest ever held in the 
history of Queensland. The country was cry­
mg aloud for more honest distribution of the 
electorates, and the result was that on the 
distribution that was carried out by the 
commission appointed bv the Moorc Govern­
ment this party was" defeated, and the 
number of members in Parliament to-day 
accurately reflect the aggregate vote for each 
side. That shows that distribution was 
justified. It has already been rumoured 
that a further distribution is pending. I 
would ask the question : Is it necessary 
after the expiration of three years to have 
a further distribution? The countrv will 
want to know why that is being don"e. Is 
it in order to tinker with the boundaries, 
so that the Government can secure an addi­
tional scat or two? There is no necessity 
for a further -distribution. The Act provides 
that a distribution should take place every 
six years, and that should be quite sufficient. 

The TREAS"CRER: It does not say thac. 

Mr. RUSSELL: That is implied. On one 
occa·;!on the Labour Party had a big majo­
nty m this Chamber, yet their majority in 
the aggregate number of votes was not more 
than 2,000. At that time electorates like 
Fortitn<;Je Valley, Paddington, Mitchell, 
and Flmders had small numbers of voters 
compared with electorates represented by 
Nationalist members. I hope the Govern­
ment will see the unwisdom of having a 
fresh distribution. · 

The result of the present regime is first 
an increase _of taxation; secondly, 'unem~ 
ployment rehef costs are double what they 
were under the l'.1oore regime, and consti­
tute a very heavy burden on the taxpayer. 
The public debt has risen to approximately 

From Loan 

From Unemployment Relief T»,x Fund 

These figures do not take into consideration 
a great portion of the expenditure in sub­
sidy loans, because the subsidies have not 
yet been paid to the local authorities for 

[Mr. Russell. 

£118,000,000, and, in addition, at the end 
of the term of office the present Government 
will leave commitments behind in regard to 
the Kangaroo Point Bridge, the Mac-kay 
harbour, the Mount Isa guarantee, and the 
Brisbane water conservation scheme, so that 
it is safe to assume the public debt will then 
be in the vicinity of £120,000,000 at least. 
On top of that the indebtedness of local 
authorities amounts to £13,000,000, and the 
overdrafts of the Chillagoe State smelters 
and the Irvincbank State treatment 
works to £800,000. so it is apparent 
the Government who succeed this one 
will have many problems tD deal with. 
It is a remarkable thing that the rate 
of debt is growing much faster tha'1 the 
population. If we were' getting a fair addi­
tion to our population we should not have 
so much cause to worry about the increase 
in these debts, but it is alarming to find 
that the population of Queensland is only 
increasing by about 2 per cent. and the 
debt is increasing by a larger ratio. That 
augurs no good for the futuro of this State. 
How long will this policy bo continued. of 
borrowing money to tide us over durmg 
times of depression? The depression has 
lasted many years, and does it seem very 
much better? The overseas markets to-day 
denote that prices are falling in every com­
modity. Although the recent Bri~ba:"e wool 
sales denote a buoyant market 1t IS note­
worthy that the prices realised did not cover­
the cost of production. There has been a 
slump in butter values abroad, and the 
outlook for sugar is gloomy indeed. There 
is no room for excessive optimism. The· 
least we can do is to trv to live within our 
income until the prices "of our commodities, 
increase to such an extent as to allow a 
reduction of the burden which this com­
munity has to bear at the present time. 

The TEMPORARY CHAIRMAN: Order ! 
The hon. rnembe1' has exhausted the time, 
allowed him under the Standing Orders. 

Mr. MOORE (.1ubigny) [5.5 p.m.]: When 
we arc asked to vote an amount of £3,000,000 
in the second Appropriation Bill of the> 
year. it is desirable that we should look 
at the position in which we stand to-clay. 
'l'wo very important factors shoul4 be con­
sidered, the unemployment position--:-the, 
most important-an cl the other the positwn 
of our primary-producing industries. The 
present Government have been 111 powel' fol' 
two and a-half years, and the improvement, 
if there is any, should be readily disc~rn­
able in our financial position. A comparison 
of expenditure can be made from thC' 

following table:-

First Quarter J"uly-September. 

1932-33. 1933-34. 1934-35. 

£ £ £ 
389,686 420,430 1,108,611 

311,574 440,165 399,185 

-------

701,260 860,595 1,507,796 

a great portion of the work that is being 
carried out. Comparing the first and third 
years of the present Government, there is 
an increase Df £718,925 from Loan Fund, 
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accompanied by an increase of £87,611 in 
the expenditure from the Unemployment 
Relief Fund, or a total increase of £806,536 
over last year, or an increase of £268,845 
a month. Had the position improved to the 
degree that has been suggested by hon. 
members opposite, it would not be neces­
sary to quote to this Committee such things 
as bank clearances, the Government would 
have been able to prove their assertions by 
ohowing a decreased expenditure from the 
unemployment relief funds. ·what do we 
find however? An increased expenditure 
fro,{, that fund, coincident with an increased 
expenditure of loan money. That sums up 
the position Queensland has reached. For 
the first three months of each of the three 
years the present Government have been in 
power the expenditure shows an enormons 
increase. There is an increase of £87,000 
in the expenditure on unemployment relief 
for the first quarter of this year as com­
pared with 1932-33, in addition to an enor­
mously increased expenditure of loan 
monev. That is the test, and it is no use 
the Government endeavouring to conceal 
the position by quoting irrelevant figures. 

;\1r. FoLEY: We could not CJUOte those 
" irrelevant figures " if they wore not tho 
facts. 

Mr. MOORE: Those figures are quoted 
in otder to misrepresent the actual position 
to the people. The only true guide is how 
much the Government arc spending on un­
employed relief. Nothing else counts. 

The hon. member for Rockhampton this 
morning asserted that the policy of the 
Moore Government was to reduce costs by 
way of reduction in wages and salaries. 
The year in which the late Government 
departed from office was 1932. The report 
-of the Public Service Commissioner discloses 
that since 1932. 112 employees have been 
appointed to the public servico and paid 
from revenue, the salaries and wages being 
£34,565 additional. In spite of all the 
engineering and propaganda and the ternble 
case that was made against what was 
termed the "unwarranted reductions " in 
wage, and salaries made by the late Go: 
vernmont " after two and a-half years of 
Labour {·egime, after an increase in the 
price of wool-almost 100 per cent. last June 
-after enormous increase in borrowing, the 
actual position they have reached is that 
they to-day have 112 additional employee' 
in the public service, and are paying £34,565 
in wages and salaries more than when 
our Government went from office. It would 
appear that the position we brought about 
was not so dreadful or so frightfully wrong 
when they have been unable to do anything 
in two and a-half years. All that they can 
do now is to send the public servants to the 
Industrial Court ! 

The hon. member for Rockhampton this 
morning mentioned the widening of the 
field of income taxation. He assorted that 
we brought into that field 18,000 additional 
taxpayers during the time of our Adminis­
tration. That is quite true, but if the hon. 
member's party had been in office, its Go­
vernment would have driven 41,000 fi-om the 
field of income tax. In 1931 when the field 
was widened there were 105,471 taxpayers, 
and the taxa blc income was £26,752,516. 
The tax collected was £2,389,582. In 1933-34 
the number of taxpayers had decreased to 
64,372. This decrease is not brought about 
by an increase of the exemption. 

Mr. FoLEY: \Ye have given a benefit m 
deductions. 

Mr. MOORE: That was given by us by 
the incmased deductions for a wife and each 
child and also increased deduction for 
depe~dents. Hearing the Treasurer this after­
noon speaking about scientific methods of 
taxation, ono would assume. that he was 
dealing with a system Illiltituted by the 
present Gm·ernmcnt. As a matter of fact, 
that Government have not altered the taxa· 
tion at all. During their regime tho present 
Government have driven 41,099 people out 
of the field of taxation altogether. These 
people have no taxable income now. There 
is nothing very much to be proud of _in that, 
nor is it an indication of prospenty. If 
thev had passed out of the field of taxation 
because the statutory exemption had been 
increased there would have been no grounds 
for complaint, but that is not the reason. 
During their period of office the taxable 
income has been decreased by £11,831,838, 
but the amount of taxation extracted from 
the reduced number of taxpayers is only 
£858 000 less than when the taxable income 
\ms '£26 752,000. The figures indicate that 
practically the same exactions-an infinitely 
greater amount than that ~ollected dur!ng 
the period so severely cntimsecl-are takmg 
place in respect of an Immensely reduced 
taxable income. That is the true position. 
It can be gauged only from the taxabloe 
capacitv and the taxable income of the 
people." They are the only figures to indi­
cate just what amount a Government can 
take but if they continue to take too much 
on a' continually diminishing taxable income, 
difficulties must bo created. 

I should like to refer to this most impor­
tant phase of the matter set out in the report 
of tho Public Service Commissioner:-

" Seeing, then, that Queensland is 
largely dependent upon pnmary produc­
tion (including mining)_ rat9er t_han upon 
manufacturing industnes, It might have 
been expected that the 1933 census would 
have revealed a higher proportional 
increase of population in the rural and 
mineral areas than in the urban centres." 

Further on he states-
" Apparently, then. ~timula~ion of 

population in _the I:ural distncts Is nece~­
sary, but it IS evident that If there _IS 
to be a steady incroa,e of settlement m 
these distrids, with resultant increase 
in population, some betterment of coun­
try conditions will be necessary. The 
solution of this problem will not be 
easy; nevertheless, serious consideration 
should be given to it if the populatiOn 
lag is to be stemmed." 

Several factors must be considered if we 
are to increase our rural population_ Hon. 
members opposite have discussed the unem­
ployment position, the refusal . o_f b'?Y" . to 
go to the country, and the positiOn m the 
country generally, but they overlook the 
fact that conditions in the country are so 
unattractive that unfortunately there is a 
drift towards the city. 

The TREASURER: That applies Ill every 
State. 

Mr. MOORE: Yes, but instead of allevi­
ating the position and endeavo~ring to mo:ke 
it more attractive for people m the outside 
districts the Government have gon~ out of 
their way to place irritating and pm-pnck­
ing taxation upon the very people who are 

M 1·. M oo1·e.l 
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producing the wealth of this country. They 
have increased railway fares, not in the 
suburban areas, but in country districts, 
and they have endeavoured to interfere with 
country people in every possible way. I 
do not know their object, but presumably 
it is to better their own position. 

Mr. O'KEEFE: The Government have 
reduced freights and fares. 

Mr. MOORE: They have been increased, 
and the hon. member knows that. They have 
imposed increased taxation upon the country 
people in other directions. The value of 
their holdings have been reduced bv the 
imposition of the super land tax, \vhich 
restricts their opportunity to secure financial 
accommodation. 

The TREASURER : More assistance has been 
given by the Government to the rural com­
munity this year than ever before. 

Mr. MOORE : I want the Treasurer to 
realise that these are the people who pro­
duce the real wealth of Queensland, the 
wealth upon which the cities live. These 
figures set out in the report of the Commis-

Year Income Earned. 

1931-32 
1932-33 

1931-32 
1932-33 

1931-32 
1932-33 

Total~ { 

Heading. 

Dairy Farmers 
Dairy Farmers 

i Fruit Farmers 
· Frnit Farmers 

: Mixed Farmers 
; Mixed Farmers 

1931-32 
1932-33 

These figures disclose a drop in 1932-33 of 
819 farmers, equal to 31 per cent., and 
£84,096 in taxable income, or 26 per cent. 

The TREASUREH: 1931-32 was your income 
year. 

Mr. MOORE : It Joes not make the 
slightest difference. I am pointing out the 
discrepanoies in taxation of the wealth pro­
ducers, and the manufacturers. 

The TREASURER: That is due chiefly to 
low price levels. 

1\11-. MOORE : Low price levels, interl.er­
ence by Governments, and continued 
severity of taxation ! That is the position 
that has been brought about in an endeav­
our to placate a large section of voters of 
the towns instead of looking aHer the 
i:nterests of the scattered people of the 
country. 

The followmg figures show the number ot 
GovArnment employees and persons engaged 
in_ dairyi_ng and mix;ed farming, together 
with their taxable mcomes in the year 
1932-33-

Government Employees 
Persons engaged in­

Dairying .. 
Mixed Farming 

[Mr. Moore. 

Total 
Number. 

30,118 

45,472 
47,130 

Number 
with 

Taxable 
Incomes. 

8,189 

521 
1,289 

sioncr of Taxes, on income tax, indicate 
the wealth production and the taxable income 
of dairy farmers, mixed farmers, and manu­
fadurers last year:-

-- Value of Taxable 
Wealth Income. 

Produced. 

£ £ 
Dairy farmers .. 5,880,000 64,090 
Mixed farmers 11,306,000 172,631 
Total dairy farme~~ 

and mixed farmers 
(including fruit) 17,186,000 236,72I 

Manufacturers .. 14,104,000 1,532,899 

For every £100 of wealth producod for the 
community the farmers received a taxable 
income of £1 7s. 7d., whilst manufacturers 
received a taxable income of £10 17s. 4d. 

The position of the farmer has become 
worse during the two years of this Govern­
ment. That position can be seen at a glance 
from the following figures:-

Number 
1 

of 
Taxpayers. 

1,027 
521 

289 
287 

1,313 
1,002 

2,629 
1,810 

Taxable 
Incmne. 

£ 
113,177 
64,090 

37,206 
38,744 

170,434 
133,887 

320,817 
236,721 

Percentage of Total 
Taxable Income 
of all Taxpayers. 

Per cent. 
0•732 
0'430 

0'241 
0'260 

1'099 
0'897 

2'072 
1.587 

Thus, of the number of Government em­
ployees, 27 per cent. had taxablo incomes 
as against 1 per cent,. of the total number 
of persons engaged in dairying, and 2 per 
cent. of the total number of persons engaged 
in mixed farming. 

The question is : What is going to be done 
and what efforts are being made to improve 
the positwn so that the marketing of these 
primary products can be improved? The 
Treasurer, speaking at the opening of the 
farm school for boys at St. Lucia, on 22nd 
March, 1933, after pointing out the advant­
ages to be secured in country life, said-

" vVhen WC organise production, we 
must see that the produce is sold in a 
manner that will give a livelihood to 
the people who produce it, and that it 
will be distributed in a sound and proper 
manner." 

I quite agree with those sentiments, 
The TREASURER: What is wro:ng with 

them1 
Mr. MOORE: There is nothing wrong 

with them. That is what I always object 
to-there is nothing wrong with the hon. 
gentleman's talk; it is his actions which 
are wrong. We know the precarious posi· 
tion of our markets to-day. We then find 
the Secretary for Agriculture, spoaking on 
31st July last, stated-

" Under the Scullin Government we 
were able to manufacture our own goods 
in our own Commonwealth, pay our own 
people for the goods, and thus the money 
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was rctrtincd in the country and helped 
to lessen unemployment. The first 
plank in J\1!-. Scullin's platform would bo 
the revision of our tanffs so that we 
could bring people into the realm s~ 
unemployment in secondary industnes. 

Then the Treasurer, on returning from his 
trip overseas, said-

" There is a feeling in Europe to-day 
that is having its effect on Government 
policy, is preventing recovery, and is the 
most serious menace of all to the return to 
normal employment. I refer to that form 
of insanity known as economic nation_al­
ism, the idea that people can sell w1th 
themselves being purchasers. As a con­
sequence, barriers are being built up in 
foreign and European countries in the 
hope of improving things; but inevitably 
the result is reflected in the poverty of 
their people, lack of development, and 
worst of all, suspicion between nations 
that may lmtd to a serious result." 

The TREASliREll : That is right. 

::'t1r. MOORE: That is right, but in Aus 
tralia the hon. gentleman's party advocates 
a policy of economic nationalism. It is the 
first plank of its platform. He cannot have 
it ])oth ways. 

Then we find Archbishop Duhig, a gentle­
man who usually speaks with a good deal of 
sense, saying at Bundaberg, as reported in 
yesterday's "Courier-Mail"-

" Any worth-while measure to relieve 
unemployment must aim at a radical 
cure of the evil. 'Works that are not 
permanent, such as road-making, bridge 
construction, and the erection of build­
ings, while most welcome to the unem­
ployed, are at best but palliatives. Men 
need something that will give them more 
than temporary precarious employment." 

He goes on to say-
" \V e cannot free our minds from the 

impression that the whole matter of 
employment and wages is seriously 
mixed up with politics. The fear of the 
ballot-box is a big factor in the policy 
making of every modern government, 
\Vhile high taxation is everywhere 
retarding the progress of industry and 
limiting the purchasing power of the 
people. Moro than that, it is destroy­
ing capital. I have been assured that 
many people have either to use up or 
mortgage their capital to pay taxes." 

The Treasurer suggested to-day that he 
know that taxation was high, but the hon. 
gentleman held out no possible hope of 
a.ny reduction except that at some tim~ in 
the future there might be a reduction in 
the unemployment relief tax by way of 
exemption. I am not objecting to that. 

Then the usual device of hon. members 
opposite so soon as it comes to a question 
of talking about high taxation was adopted 
of drawing a red herring across the trail 
by asking, " \Yhat would you reduce? 
\Vould you cut our education vote to pieces? 
Would you take away ls. from the State 
children?" But I want to point out that 
the Government this year are proposing to 
expend nearly £500,000 more than last 
year. Money can be spent in many direc­
tions with advantage if the money is avail­
able, but it is not a bit of use. saying, "We 
should like to reduce taxation but we cannot 
do it " if at the sa.me time the expenditure 
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is being deliberately increased. Everybody 
knows the reduction in the national income. 
I have just quoted figures concerning the 
taxable income for last year wh10h shows 
that the burden is so heavy that people are 
being driven out of the taxation field alto­
gether. \Vhen it comes to a time when 
revenue is not available it will be little 
use asking somebody else, . " -Wl;ere would 
vou cut down?" The pos1t10n will havE' to­
be faced and the question will be : What 
luxuries have to be cut out? To-day we are­
mortgaging the future for the sake of satis­
fying our present needs. A larg~ :proportwn 
of the mbsidies to local authont1es cannot 
be repa.id, because they are in the nature 
of gifts. 

The hon. member for Ipswich spoke about 
the burden on this country of iutercst pay­
ments. If anybody ought to keep quiet on 
such a question it. is the hon. mem_bcr who 
was a member of a Government wh1ch went 
overseas and borrowed monev at 6 per cent., 
7 per cent., and any pric? they could get it 
at in order to spend 1t m the purchase of 
votes. 

The TREASURER: That was after your 
delegation. 

Mr. MOORE: Before the delegation, 
Why, the Treasurer in Qneensland paid 6~ 
per cent, interest per annum tax free. 

The TREASliRER: So did the Comncon­
wealth. 

Mr. MOO RE: I am not saying it did 
not, but that is no excuse. A continual 
competition takes place between Govern­
ments to get money in order _that they may 
spend it to secure populanty, and after 
having done that we ha.ve hon. members 
\vho come along and abuse the people who 
have provided it. It is a case of ea~mg the 
cake and turning round and abusmg the 
people who provitled it. The hon. member 
for Ipswich was 011~ of those who supported 
the policy of contmual borrowmg for the 
purpose of buying votes. He did not think 
the end would corne so quickly. He 9id 
not think the burden would fall on h1m, 
but when it does the hon. member hurls 
abuse at those who have provided the money. 
The hon. member should be the last to 
talk on this subject. The present Treasurer 
knows what the position is. The trouble 
is that he cannot face it because it is mixed­
up with politics. Speaking on the debate 
on the Mortgagors Re lid Act on. 19th 
August, 1931, the present Treasurer said-

" \Vho amongst the people engaged in 
the wool industry could, a few yeara 
ago, have foreseen the slump in the_ 
market price of wool, and who could 
have foreseen the slump in the market 
price of wheat? All these commodities 
have always been regarded in. the past 
as having stable values, and as mdustne& 
having a future for those who \vem 
reasonablv industrious and reasonably 
efficient."" 

"Mr. \Vienholt: I have known the 
values to be much lower." 

"Mr. SMITH: But not in conjunction 
with the existing costs. The whole 
system is out of focus. There is a lack 
of equilibrium in existing conditions, 
which has given rise to the eXJstmg 
state of affairs." 

Perfectly true. The position is even worse 
to-day, but nothing is being done to remedy 
it. Everything is being done to aggravate 

.Mr . .Moore.] 
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it. The position is not being rendered any 
easier by making the conditions between 
town and country more equal, for they are 
being made more unequal. That is where 
the picture is out of focus. Just as Arch­
bishop Duhig said at Bundaberg, there must 
be a radical cure of the evil, for the spend­
ing of loan money is but a palliative. 

The SECRETARY FOR LABOUR AND INDUSTRY : 
You endeavoured to overcome the difficulty 
by reducing the purchasing capacity of the 
people. 

Mr. MOORE: The hon. gentleman has not 
increased their purchasing capacity by a 
penny by the expenditure of loan money. 
The hon. gentleman has taken more money 
·out of the pockets of the people by the 
unemployment ·relief tax. The money that 
is paid to the public servants is the same as 
when my Government left office, and their 
conditions are the same except in the case 
of a few of the more highly paid ones. 

Tho CHAIRMAN: Order ! Tl:;e hon. 
member has exhausted the time allowed him 
under the Standing Orders. 

The TREASURER (Hon. W. Forgan 
Sm1th, Mad ay) [5.31 p.m.]: There is one 
point I .. ish to refer to m reply to the 
Leader of the Opposition. When he deals 
with tho question of income tax and quotes 
income yc.us, and claims that certain results 
Jollow the policy of tho Labour Government, 
he would be well advised to look at the 
income years he quotes. The number of tax­
payers in the last income year of the former 
Labour Government was 48,317, and the fol­
lowing } ear the number of taxpayers was 
increased to 105,471. The Moore Govern­
ment reduced the exemption, and so brought 
an additional number of taxpayers within 
the income tax arena. The year the Leade-r 
of the Opposition quoted, 1931-32, which he 
quotes as a year in which the Labour 
Government's policy brought about a reduc­
tion in the number of taxpayers--

Mr. 1fooRE: I quoted 1932-33. 

The TREASURER: In the 1931-32 
income year the number was reduced to 
68,345, the period of the Moore Government; 
and in 1933-34 the number of taxpayers unde-r 
the Labour Government was 64,372. 

Mr. MooHE: That is what I quoted. 

The TREASURER: So the 64,372 repre­
sents a reduction in round figures of 4,000, 
and not the figure the hon. gentleman 
quoted. The big reduction in the number of 
taxpayers occurred during the last income 
year the hon. member's Government were 
in power. I advise the hon. member, when 
·dealing with figuree, not to make the mis­
take the hon. member for Kennedy and 
other members of his party make of confus­
. ing the financial year with income year. 

Mr. MOORE: I did not. 

The TREASURER: He did. 
Mr. MooRE: I quoted 1933-34, and 1931-32. 

The TREASURER : If there was any 
·point in the hon. gentleman's statement it 
-was his charge that the number of tax­
payers had been -reduced from 105,000 to 
68,000. The position was the reduction from 
105,000 to 68,000 took place during the 
income years that his own Government were 
in power, and the reduction in income tax­
payers since Labour has been in power was 
-4,000, and not the figure he quoted. 

[Mr. Moore. 

Question-" That the resolution (;!1r. 
Smith's motion) be agreed to "-put and 
passed. 

The House resumed. 
The CHAIRMAN reported that the Com­

mittee had come to a •resolution, and asked 
leave to sit again. 

Resumption of Committee made an Order 
of the Day for Tuesday next. 

Resolution received, and agreed to. 

WAYS AND MEANS. 
Co1rMITTEE-VOTE oN AccouNT, 1£3,850,000. 

(1'.1r. Hanson, Buranda, in the chair.) 

'l'he TREASURER (Hon. W. Forgan 
Smith, Mackay): I move-

" (a) That towards making good the 
Supplv gra~ted to His Majesty, on 
account for the service of the year 
1934-35 ' a further sum not exceeding 
£1,600;ooo be granted out of the Con­
solidated Revenue Fund of Queensland 
(exclusive of the moneys standing to the 
ci·cdit of the Loan Fund Account). 

" (b) That, towards making .good the 
Supply granted to His MaJesty, on 
account, for the service of the year 
1934-35 a further sum not exceeding 
£1,40o:ooo be granted from the Trust 
and Special Funds. 

" (c) That, towards m.aking .good the 
Supply granted to His MaJesty, on 
account for the service of the year 
1934-35 ' a further sum not exceeding 
£850,000 be granted from the moneys 
standing to thE> credit of the Loan Fund 
Account." 

Question put and passed. 
The House resumed. 
The CHAIRMAN reported that the Committee 

had come to certain resolutions and asked 
leave to sit again. 

Resumption of Committee made an Order 
of the Day for Tuesday next. 

Resolutions received and agreed to. 

APPROPRIATION BILL, No. 2. 
FIRST READING. 

A Bill founded on the resolutions reported 
from th'e Committee of Ways and Means 
was introduced, and read a first time. 

SECOND READING. 
The TREASURER (Hon. W. Forgan 

Smith, Mackay) : I move-
" That the Bill be now read a second 

ti1ne." 
Question put and passed. 

Go~nnTTEE . 
(Jir. Hanson, Buranda, in the chair.) 

Clauses 1 to 4, both inclusive, and pre­
an1ble, agreed to. 

The House resumed. 
Tbe CHAIR}IAN reported the Bill without 

amendment. 

THIRD READING. 
The TREASURER (Hon. W. Forgan 

Smith, Mackay) : I move-
" That the Bill be now read a third 

time." 
Question put and passed. 
The House adjourned at 5.44 p.m. 




