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970 Supply. [ASSEMBLY.] Supply. 

WEDNESDAY, 25 OCTOBER, 1933. 

Mr. SPEAKER (Hon. G. Pollock, Gregory) 
took the chair at 10.30 a.m. 

QUESTION. 
ALLEGED ILLEGAL TRADING OF AucTIONEER 

AND Conre~nssroN AGENT. 

Mr. MOORE (l!uiJigny) asked the Attorney­
General-

" 1. Has a letter been received from 
licensed auctioneers and conlmission 
agents in Rockhampton complaining that 
Edward Hompenstall has been trading 
as an auctioneer and comn1ission agent 
in Rockhampton since January last with­
out having been licensed ? 

" 2. If so, why has no reply been for­
warded? 

" 3. Will he take steps to stop this 
illegal trading? " 

The ATTORNEY-GENERAL (Hon. J. 
1\lullan, Carpcntaria) replied-

" 1. and 2. Ye::3, a letter was ref'cived 
and answered on the following day. A 
further letter was received on Monday 
last, and is receiving consideration. 

"3. Stops have already been taken, and 
further action will be taKen if necessary." 

PAXEL OF TEMPORARY CHAIRMEN. 

No:~nNATION OF MR. V H. TozER. 

Mr. SPEAKER: Pursuant to the require­
ments of Standing Order No. 13, I nominate 
Yivian Hoylcs Tozer, mernlwr for the elec­
toral district of Gyrnpie, to fill the vacancy 
in the panel of Temporary Chairmen caused 
be· the death of Ernest Lancolot Grimstone, 
member for the electoral district of Stanley. 

SUPPLY. 
RFSUl\IPTION oF CoMMITTEE. 

(Jfr. Hanson, Bumnda, in the chair.) 

EsTnJATES-IN-CHIEF, 1933-34. 
HOl\IE SECRETARY'S DEPARTMENT. 

MEDICAL. 

Question stated-
" That £2,031 bo granted for Home 

Serretary's Department-' Medical.'" 
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The PREMIER (Hon. W. F01·gan Smith, 
tlacl uy) [10.34 a.m.]: I bog leave tempo­
rarily to withdraw the motion. 

The CHAIRl\fAX: Is it the wish of hon. 
members that the motion be temporarily 
-withdr.a wn? 

HoKOURABLE l\1E~iBETI6: Hear, hear ! 

Motion, by leave, temporarily withdrawn. 

VoTE ox Accom-rr~£3.400,000. 
Th' TREASURER (llon. W. Forgan 

Smith, Mackay) [10.35 a.m.]: I move~ 
" That there be granted to His 

::VIajesty, on account, for the service of 
the year 1933-34, a further sum not ex­
ceeding £3,400,000 towards defraying the 
expenses of the various departments and 
services of the State." 

'l'his resolution will initiate the Appropria­
tion Bill usual at this time of the year. It 
is similar to that which was intro-duced last 
year and provides for the requirements to 
the end of the current year. 

Jifr. FAD DEN (K ennedy) [10.36 a.m.]: 
-Dnce again hon. members have tho oppor­
tunity of discussing the financial activities 
of the State. The Appropriation Bill which 
hon. memburs are to be ackee! to pass must 
not, of cou1se, be treated lightly, and in 
-order that we may be guided as to the like­
lihood of achievil!g the financial re.oults that 
vve arc endeavouring to obtain we n1ust look 
at the results of the past and try from them 
to forecast the probabilitieo of the future. 

The other day the Treasurer ad viscd hon. 
members to take various points into con­
sid'eration when approaching the Budget 
and rnnsidnring the position arising there­
from. The hon. gentleman stated that in 
any npproach to the State Budget the fol-
1owing considerations are essential:-

" 1. \Vhat is the national income? 
"2. Hmv much of it has been taken 

by the Government for its purpose? 
" 3. How has that money been spent? 
" 4. \Yhat has been the effect on indus­

try and on the employment of the 
people? " 

'The Tree surer might have gone further; he 
{)Ould have stated that in order to give hon. 
members an opportunity adequately and 
properly to consider the matter it would be 
benefic 'a! to have comparath·e results and 
statements as between year and year and 
Govcrnrnont and Governrnent. It has also 
to ~e remembered tl;at in making comments 
-or Indulging In cntictsln on the Treasurer's 
Statement hon. membe,·s did not have what 
was Yery requisite--namely, a copy of the 
Auditor-General's report for the financial 
year just concluded. 

If the Treasurer desires hon. members to 
get. th~t full &'rasp of the econom1c position 
whJCh 1t Is then· duty to get I wo11ld strongly 
recommend that he request the Auditor­
General to embody in his report the infonna­
hon that he suggests that hon. members 
should acquaint themeelves "it h. and also to 
see that Parliame:'t !s armed with the n•port 
at a nrne when It IS most beneficial for it 
to haYe it. 

In order to giYc full consideration tr; the 
Buggestion put forward by the Treasurer. "'" 
can take as a ba~is the taxable inconw of 
the State. That income is a fair gauge or 

barometer, and therefore gi,-es a proper and 
fair buis of comparison. \Ve find lJ1 the 
report of the Con1n1issioncr of Taxes that 
the taxable income of the people for the 
vear from 1st Julv, 1932, to 30th Jum, 
19:3, v.-as £15,478.213, '·' herc'as for the pre­
vious vcar~the last year of the Moor 
GoYL'rni1lellt-the tnxab~e capacit:· wa6 
£17,681,062. Out of that £15,478,273 taxable 
income for the vear ended 30th June, 1933. 
the Government~ assessed, le: vied, or irnposed 
tax amounting to £1,601,668; whereas out 
of the £17,681.862 for the previous year~ 
the last year of the i\Ioore Government~the 
tax assessed, levied, or in1poscd was only 
£1,491,489. It is therefore obvious~and it 
is an indisputable fact. according to the 
Commissioner's report~that despite the fact 
that the taxable c:1pacity of the people and 
the possible income of the State as a con­
sequence declined by £2,200,000 an addition~! 
£110,000 was imposed or assessed by th1s 
Government. 

The Treasurer accused me the other day of 
mixing u11 Estimates and receipts, but I did 
no such thing. I used the word '' inflicted " 
purposely and advisedly throughout because 
I knew that if there was any aspect 
on which the Treasurer would pick it would 
be that very aspect, because it vvas the on!~· 
one that would be suitable for political 
propaganda. He did not under·stand the 
difference between a cornpari,_on on a n~con­
ciliation basis and an ordinary statement of 
receipts straight out. Even taking the 
recnipts position. what do we find? Granting 
the 'freasurer the rnost advantageous basis, 
we find that while the taxable capacity of 
the people last year wa, £15,478,273, the 
Treasurer actually obtained m receijJts from 
income taxation alone £1.743,000; so tbat­
u,ing hi:; 0\Yn argument·~-we find that 
£1,743,000 was actually received by w,,y of 
taxation from a capacity of £15.470 273. c-om­
pared vvith receipt; of £1,674,0GO during the 
lady ar of the :Yloore Governnwnt, when the 
taxable c-apacity '.Yas £17,631,862. So that 
during the l\Ioore Government the re,idue 
of taxable c~tpacity after taking income ta 
>'aB approximat<'ij' £16,000,000, compared 
with £13,750,000 after the present Gov<'m­
mont had takEn their " whack " out of tho 
taxable income. 

Despite that position, v, e find that the 
deficit only declined by £520,000, so that on 
a proper comparatiYe basis and ha.-ing 
regard to the public purse and the capacity 
of the 11eople to pay, the people of Queens­
land arc approximately £600.000 v.-orPo off 
to-day than they were at the end of 1931-32. 

Despite the fact that that extra taxation 
was obtained from a decreased taxable 
eapacit.Y. the GoYcrnn1ent ovcrspent about 
£1.500,000, because that is approximately 
the deficit. Those are indisputable facts, 
and they require no camouflage. On a com­
parativP basis th8 position is beyond any 
doubt whatever. 

In his Bud"et last vcar the Treasurer 
stated that in ~rder to ~chieYc an estimated 
revenue of £13,299.535, he had to inflict a 
certain incrca2le jn taxation and certain 
adjustments in revenue. 'Ihcy are as fol­
lo\YS, as st-:tted in his own Budget :-

" In attempting to effect a reduction 
of £1,265.000 in the anticipated deficit, 
it must be realised that the task could 
not bo accomplished solL:y by curtail­
il'g expenditure. After a v-ery careful 

Mr. Fadden.l 
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survey cf the position it v.~as decided to 
proceed as follows:-
" To reduce estimated expenditure by 

To rein1pose the super land tax .. 
To increase incmne tax by .. 
To increase railway fares and 

£220,000 
130,000 
270,000 

freights . . . . . . . . 325,000 
To transfer from the !\fain Roads 

Fund receipts . . . . . . 250,000 
Adjustments in estimated receipts 

under various headings as result 
of revised ~.:sthnatcs 70,000" 

We will leave out the £220,000 because thrt 
does not come into the revenl!e side. So that 
in order to get a revenue of £13,299,535 tho 
Trea urc1· sot out to get increased revenue 
by \\ay of taxation and transfer from the 
Main Roads Fund totalling £1,045,000. It 
is quite obvious that if that £1,045,000 had 
not been takEn into consideration the esti­
mated revenue would have been £12.254,535, 
and the estimated deficit accordingly would 
ha:e been increased by £1,045,000; and the 
ost1mated dclic1t under those conditions, 
instead of being £1,500,000, approximately, 
would have been about £2,500,000. The 
actual re,·enue received was £13,396,644, or 
£1,142,109 more than the estimated revenue 
'That is reconciled as follows :-

Revenue in excess of the estimate 
Plu, the extra taxation, etc. 

Total 

£ 
97,109 

1,045,000 

1,142,109 

1t ou can analy6e the position baclnYard3 or 
forwards or any \Yay you like, but the fact 
remains that while the Treasurer took mo 
to task and stated that-

" 'The facts arc income tax receipts--" 

The CHAIRMAN: OrdN! I would likz, 
to point out to the hon. member that he is 
not cntit:cd to speak on the reply gi.-cn bv 
the 'Ire asurer on the Financial Statement. · 

Jl.lr. F "\DDEN: I am verv sorrv · 1nc. 
remarks were not intended as a rcp{y. I 
am quoting the Trcacurcr's statement where 
he said the revenue from taxation incrouscd 
by only £60,000. If he had not increai-od taxa­
tion-- ,and he will not deny that he increased 
it-instead Gf the increase being £uJ 000 
there would have been a decrease of ~vc1: 
£200,000. He cannot get v~way from those 
facts. The figures quoted uy me arc indi,­
putable and are intelligible to people intelli­
gent enough to uncle rstand them. 

Another matter which requires considera­
tion-and this is the proper time to consider 
it-is the position of the trust accounts. 
Will the Treasurer deny that the trust 
accounts definitely show that the State 
Insurance Fund increased during the vear bv 
£70,000. and at 30th June, 1933, tho credi't. 
of the fund was £84,225? Whilst the trmt 
funds show a credit of £3,311,060, tangible 
assets represent only £3,226.835. I am not 
attacking th0 stability of the State Insur­
ance Fund. The State Insurance Fund was 
in credit £84,000 as at 30th June 1933. but 
that credit was made poceiblo b~· the fact 
that securities were not purchased as had 
been the practice before the year ended 30th 
J uno, 1933. Securities amounting to £50,000 
were purchased on behalf of the fund on 
1st July, 1933, but that is not within the 
year ended 30th June 1933. When the 
securitic' amounting to' £50,000 were pur­
chased there was a credit of £84,000 avail­
able for the purpose. If those securities 
had been purchased before 30th June, 1933, 

f Mr. Fadclen. 

the credit of the cash account would lt:we 
been reduced bv that amount. The trust; 
funds have trust" fund reeponsibilities greater 
than the cash on hand. Is the Treasurer satis­
fied with the position of the trust funds of the 
State? Will he state that the credit balanc's 
represent liabil~ties and rcsponsibiliti<s upon 
the State, and 1f so, whether those liabilities 
and responeibilities are represented by tan­
gible assets? The public debt of the State 
has been understated for o.ome considerable 
time.. 'Trust funds are insolvent, and they 
are msoh·ent becau.o the tangible ac-set& 
are of insufficient value in comparison with 
the credits of the funds. My etaterncnt is 
confirmed by Lhe AudjtorMGeneraFs report 
on the public accounts for the last financial 
year. The report confirms my criticism of 
trust accounts made last year. The Auditor­
General has pointed out this vear that vari­
ous debits in. trust accoullts ·at·e absolutely 
worthless. St11l they are accepted as b··ing 
the proper equivalente of credit balances. 
ConsidfFcd o? n11 ordillai-y elcruentary 
accounting bas1s, the trust accounts aro insol­
vent, and they are insolvent to the extent 
?f the shortage . of cash plus the shortage 
m value of tang1ble a'sets. I am sure that 
the Treasurer does not wish that position to 
contmue. The other day he suggeotecl that 
the Leader of the Onpos:tion shou:d obtain 
the scn·iccs of a compcto,Jt cierk to c-heck 
Cl rtain figures, but a clerk is not renutrcd 
on this side of the Committ cc. I /, com­
mend to the Treasurer that he obtairt the 
services of a qualified practi(·al accou1·Lant 
to ascertain whether the pLtbli~: debt of the 
State is understated or not. 

Mr. GODFREY MORGAN (Uurilla) 
[10.52 a.m.]: It can be anticipated that for 
quite a number of years it will be necessary 
for GoYernmcnts g-•~'nerally to provide assist­
a,nce for a number of the unemployed. It is 
to be expected that a number will be reab­
sorbed in industry as time goes on; at least. 
I hope so. Even in good tim< ,, we had a 
nuiHllC'l' of HlH~Inployed in our midst. 
Governments should now recogni~,e that it is 
uscles:> to continua to utilise the services of 
uncinployed ·workers on unproducti-ve \vorks. 
It is unfortunate that largo su:ns of money 
are now being spent in this and othc·r States 
of Amtralia on unprodudive works. It is 
also regrettable that since ',he return of the 
present Government to power both married 
aud single men and others are being 
attracted from country districts to the large 
centres of population. That is dl'trimcntal 
to the intere,,ts of the country, and even to 
the city itself where the congregation is 
taking place. Something should be done to 
provide work for the uncmploved in the 
~ar-dista'nt centres of the State. 'The people 
m the conntry are becomin~,; dissatisfied 
because of this policy initiflted by the 
Governnwnt of concentrating on the e'<pen­
dJture of unemployment relief funds in and 
around Brisbane. The large ;tmount of 
unemployment relief funds being- made 
available to the Brisbane City l'ouncil is 
out of all proportion to the a!loc,; tions heing 
made to other parts of the State. The 
Government are continually a,oisting the 
Brisbane City Council with a Yiew to find­
ing work for unemployed men who have 
been attracted here from the country by the 
policy of the Government. The Treasurer 

ill probably say that the population of 
Brisbane is a I i ttle more than one-third of 
the entire population of tho Stat •, and that 
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the w0rkors in the area contribute bv far 
the greater amount of the uuemployment 
relief funds. That may be so, but when 
GoYernments frame their policy no con­
sideration is given to the question where 
the most revenue has been collected. No 
GoYernmcnt haYe any right to allow that 
fact to influence their works policy. iY c 
have only to take as an instance the milliotB 
of pounds that have been spent on public 
buildings in and around Brisbane. It is 
quite true that such work provides employ­
ment for a large number of men, and that 
the people of the city obtain a direct benefit 
from the policy. Notwithstanding that a 
large amount of the revenue is collected in 
Brisbane, the Government have no right 
to expend that money where it is co!J,,cted 
if it can be spent to better advantage in 
other localities. I have several suggestions 
as to how unemployment relief funds can 
be spent in many other parts of the State 
to better advantage than they arc now being 
expended in and around l:h·isbano, and under 
my suggestions the people would be far 
happier by being attracted to country centre_, 
where living conditions are preferable to 
those obtaining in the cities. The Treasurer 
has already made a statement in the pres­
that he can obtain sufficient loan monev to 
enable a bridge to be built acroos the Bris­
ban' River at Kangaroo Point. It would 
be a calamity to emb;nk on the construc­
tion of another bridge across the river, 
especially if the money is to be secured by 
way of loan. We have already two bridge3 
acro<s the river-one too many. The Gn_y 
strec't bridge should never have been con­
structed, or at least not for another ten 
years. 

The TREAScRER: I quite agree with you. 
\\'hen I v,-as Acting Premier in 1927, 1 
refused to give authority for its construction 
and held up the job. 

Mr. GODFREY M ORGAN: I commend 
the Trea, urcr for his action at that time. 
The Brisbane City Hall has b2en built 
ten or fifteen years before its tim2. As a 
result of the construction of the citv hall 
and the Grey street bridge, the peop1e are 
paying the piper very hra vy amount~. Son1e 
people believe that the cost of mch work 
falls upon the people in the city only. The 
cost of the erection of the city hall and 
the comtruction of the Grey street bridge 
is a burden upon the country people just as 
it is a burden on the people in the city. 
In consequence of this work, rates have been 
incrca;ed. It is true that these rates arc 
paid by tho people in the citv but the 
business section of the commun{t~ pass on 
their share to the country peor)le in the 
course of their businecs transactions_ The 
people in the country by that means contri· 
bute their proportion of the cost of two 
" white elephants." If the Treasurer refused 
his con '-ent to construct the Grev strePt 
bridge, why is he so anxious to" proceed 
with the construction of the Kangaroo Point 
bridge? The money could be spent to better 
advantage and would give more employment 
on reproductive worko in the country. I sug­
gest that the £2,000,000 e,timatod to be the 
cost of the Kangaroo Point bridge be 
expended on a policy of water conservation 
throughout the length and breadth of the 
State. Such expenditure would be repro­
cluctive, create wealth, and increase our 
exports oversefts. It would a !so create more 
employment in tbe State, becaURe in addition 

to the employment created by the increased 
wealth production the materials med for con­
structing weirs across the rivers are lnanu­
factured locally. _Many rivers, such as 
the Condamine, 11oonie, and Burnett, could 
be locked and in that way the State would 
ha vo an insurance against drought. 

On the other hand, the construction of the 
proposed Kangaroo Point bridge will mean 
that a large sum of money will go out of 
the State in the purchase of material for 
w-hat is not " reproductive \York. Where will 
such a bridge be reproductive even if a toll 
is imposed? Interest and redemption pay­
ments will be very high for many years to 
cmnc. Of course, if a private corr1pany cares 
to speculate in building that bridge, well 
and good; the Government would be justi­
fied in giving a franchise. It is entirely 
wrong, however, for the Government to 
borrow £2,000,000 to construct a bridge which 
will not be neccosary for another twenty 
years when at the same time urgent and 
e:::~'entiaJ work on water conservation is 
beiug neglected. Queensland probably more 
than any other State needs the provision for 
water conservation that I have outlined. 
It would make for a considerable increase in 
the volume of exportable primary products, 
would increase population, and the con­
struction of the work would utilise Qu<•ens· 
land material. Morelv because a number of 
busincos people in F'01:titudo Vallev advocate 
a bridge at Kangaroo Point because the 
absence of that facility has in their opinion 
been responsible for a reduction in the 
volume of their business to the advantage 
of houses in Queen street is r:o justification 
fur borrowing money to provide it. It might 
increase their trade and enhance their pro­
fits, bqt much mor·e reproductive work could 
be done in the directions I have indicated. 

'The HOME SECRETARY: vVhy didn't you do 
that when you wore in power? 

Mr. GODFREY MORGAN: We did not 
have the money available. It is all very 
well for the Treasurer to suggest making 
available a special loan of £2,000,000 for 
the Kangaroo Point bridge in order to create 
employment. The fact is that work in the 
direction of water conservation would be 
more reproductive. 

The Hmm SECRETARY: It would have been 
better if your Governme-nt had spent money 
rather than lent it to other States. 

Mr. GODFREY MORGAN: Have not the 
present Government done exactly the same 
thing in regard to the redemption of Trea­
sury bills? The Loan Council restricted us 
to the spending of a certain amount of 
money, and it was infinitely better that we 
should lend some of our surplus funds to 
other States and receive interest thereon 
rather than that they should be allowed to 
remain idle. The Moore Government did 
precisely what the present Government would 
do in sirnilar cjrcun1stances. 

\Vith regard to the constr!lction of the 
viaduct from Sandgate to Redcliffe, popu­
larly known as the Hornibrook Highway, the 
present Government have no right to guaran­
tee the payment of interest to debenture­
holders. 

The TREAS1'RER: We have not done so. 

Mr. GODFREY MORGAN: I hope the 
Treasurer will recognise that it is specula­
tion, and that the fact that it will provide 

Mr. Morgan.] 
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employment does not justify the Government 
in creating a precedent by guaranteeing the 
i nt:•rest of debenture-holders. After all, the 
con,truction of that viaduct will only mean 
a f'av1 g of ten rninutcs in the journey from 
Brisbane to Hcdcliffe and aHor the noveltY 
wears oi[ people will ~wt be prepared to pay 
the toll, ( 'PC•:ially "hen they may enjoy 
that ten rmnutes' extra journey along a good 
ro~d and amid plcc.sant surroundings. I 
ha,,-e never regarded it as a, payable proposi­
tion, •alld the Govcrnincnt have no right to 
guarantee interest on that speculation.~ 

The TREAScRER: \Vhat Government have 
clone that? 

Mr. GODFREY M ORGAN: The hon. 
gentleman's Government are asked to do it 
and, judging frmn the new::;papcY report< 
the request has been favourably considered 
by the Treasurer. I hope the Treasurer will 
h;rn It clown and not establish a precedent 
or that kmd. The Government have no 
right to guarantee any such speculation. 

Anotl1er matter of very great importance 
is the expenditure of money on reproductive 
works. One of the best ways in which 
mone!' has been spent-and all country mem­
bers Irrespective of party will arrrce with 
u1e-!~ npon the rinlgbarking of country 
reclauned from prickly-pear. There are 
rn1llions of arrt:::. of very good land, which. 
gc11cra1ly speaking, has LePn rccLtirned frorn 
prickly-pear through its de·~truction bv the 
cochinrql insect and ether biological n1eans. 
The J\1oore G overnrnent obtained a loan 
prior to the last election and established 
a fund for the purpose of assisting people 
to ringbark and make improYements on 
land of this description. The monev was 
readil:- availed of by the settlers, an" enor­
mons amount of work was done whilB the 
money lasted, and a great deal of employ­
ment was given to people in country districts. 
The prc<ent GoYernment hcwe continued the 
Bcheme to some extent but unfortunately 
they did not place suffiuient money at the 
disposal of the people for that class of work. 
I am sorrv to hear that no further monev is 
to be allo\ved for -,, ork of that nature other 
than tlrrou!!,"h the Agricultural Bank. Theo,e 
lands could not be made productive until 
a cert~1n amount of rnoney \Vas spent upon 
them m providing water facilities and mak­
ing other improvements. There are now 
settlers with herds of cattle in tho~c• locali­
ties on which previously only a fe.; walla­
bies were running. 'There ha~, been consider­
a,ble settlement in these reclaimed areas 
-in my o1vn and adjoining electorates and 
much useful work has been performed with 
the money, which was available at 3 per 
cent. interest. The Government do not 
intend to lend any more money at 3 per 
{:ent., and people '.Yho desire a<ivance~, can 
make application to the Agricultural Dank. 
That shows disregard bv the Government 
o_£ countr~· interests., Hon. members oppo­
Site I\ ho represent citv electorates are evi­
dently overwhelming in their requests, while 
apparently countr·y member, on the Govern. 
ment side seem to have to give way in every 
respect and are not getting a fair deal for 
their electorates-the citv members are " rul­
ing thA roost.'' Go \vl1erevcr \Ve like, we 
see that a huge amount of monev has been 
spent in the cit:v, while country parts of 
the State have been neglected. Monev could 
be spent in the countrv on renroductive 
work, and the more people we c;,n attract 
to the country the better it will be for the 

[Jlr. Morgan. 

State generally. It is time that countrv 
Labour members formed a country bl-anch 
of their pal'ly like we on this side so that 
they will be able to stand together and 
not be overwhelmed by city reprcsentati;-ec,. 
They will then be able to get a fair deal 
for .their constituents, which they are not 
g~ettmg at pn~;;ent. 

The Ho:~m SECRET.\RY : There Is only a 
national interest in this party. 

Mr. GODFREY M ORGAN: The citv 
point of view operates with hon. member's 
opposite because they get overwhelming 
power in that respect. They are controlled 
by one section of the community-that is, 
the vnions-·who arc their bosses, and 1nust 
do what the latter tell them. \Ve iearn 
from th0 press to-day of the amount of 
diccontent in the railway service. According 
to the report, letters have been sent to hon. 
members of Parliament in regard to the 
matter. I am satisfied that when the unions 
speak the members of the Government will 
knuckle down and probably next session the 
unions' request will be acceded to. That 
····ill sho,\- that the union boss rule is para­
mount in Queensland. 

We hear a great deal about the dictator­
ship in Germany. Hitler may have been 
re,ponsiblo for the deaths of a few Com­
munists, but if the Communists had got 
in they •·.ould have slaughtered the people 
by thousands-they would haYe blown out 
the brain.s of Germanv the same as thev 
blew out the brains of Rns·,ia. It is fOl~­
tunate for the world that Hitler got in 
before the Communists. The Australian 
Workers' Union is in the position of dictator 
here to-dav. It has control of the Indus­
trial Court and everything as far as indus­
try is concerned. I recollect that when 
cablegrams were published to the effect that 
people in Germany were being compelled 
to join unions the local press pointed out 
that Hitler was only imposing conditions 
that were alreadv in operation in Queens­
land. Civil son-ants will be denied the 
right to share in automatic increases unless 
they are prepared to join a union, and that 
~mion. as we know, contributes to the fight­
mg funds of the La,bour Party. People 
ha;-e said to me, "Look at the frightful thing 
Hitler is going to do-compelling men to 
join a union~" Thev were dumbfound0d 
when informed that SUCh methods PXistecJ in 
Queensland. We were almost on the verge 
of dictatorship when Lang had control of 
New South Wales. It only needed a little 
more persecution on the part of Lang and 
we would have had a revolution in New 
South \Vales. It was a question whether 
the Xew Guard or the Communi"ts got in 
first. 

Tho Goyorn1nent are not giving the coun­
try districts a fair deal in the expenditure 
of relief money. The Go\·ermnent have a 
city outlook, because that is "here the big 
\-ote is. Thev make the conditions in Bris­
bane attracti\-e and neglect other parts of 
the Stat0, thereby causing migration to the 
city. :\Ioney can be spent to better purposes 
in the country than in chipping footpaths 
in cities. I trust the Government will see 
that the country gets a better share in 
future. 

Mr. BARNES (TVarzcicl.) [11.18 a.m.]: 
Very serious consideration ehould be given 
to the expenditure of public money, and 
in view of tho experience of the pa.st greater 
care than eyer is required. It is extremely 
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difficult to spend money in proper channels 
during these times, when large numbers of 
people are in urgent need of assistance 
from the Government. I am very much 
ire sympathy with the remarks of the hon. 
member for Murilla regarding the appro­
priation of monev for \Vater conservation 
purpo··es. Follow1ng upon my representa­
tions to the Government, they have inti­
mated that considera-tion will be given to 
the Condamine River project at an early 
date, and I am hopeful that some of the 
money about to be appropriated will be 
available for the purpose. The scheme will 
provide a very fine service for the men on 
the land and will be reproductive in ever:· 
sense of the word. 

I do not suggest tha-t settlers should be 
assisted by a grant of 100 per cent. of the 
finance required, but it should Qe possible 
to finance them }Jy advancing 10s. in the 
£1 against impr0\"8ffi(mts carried out on 
their holdings. When one realises the excel­
lent work that has been done by the cacto­
blastis, one begins to wonder just how far 
similar agents might be used to combat 
other natural pests. The Parliament of 
Queensland is to be congratulated on the 
very fine work that has been carried out 
in the prickly-.pear areas. 

We have every right to be jealous rega-rd­
ing the expenditure of public money, and 
apparently rny jealousy the other evening 
led the Secretary for Public Instruction to 
remark that I h~d made a remarkable mis­
repreoemat.ion of the situation. I wish to 
mako the position clear and point out that 
I ha.d no intention of inferring that the 
whole of the expenditure incurred in con­
nection with the agreement under which 
the Queensland Government Savings Bank 
was transferred to the Commonwealth had 
been incurred by the present Government. 
I intended at the time to convey the mean­
ing of the note sot out on page 37 of the 
tables relating to the Treasurer's Fina-n­

cial Statement, which says-
" During the yca.r ended 30th June, 

1921, the addition to the vublic debt 
amounted to £10,592,088. The actual 
increase in the loan liability of the 

Held in the State-

State was £4,625,172. The sum of 
£10,592,088 included £5,936,916, por­
tion of the funds of the Queensla-nd 
Government Sav-ings Bank. It was the 
practice to make use of these funds 
towards meeting the cash requirements 
of the State. As no securities were 
issued for the sum used in this manner, 
the liability was not treated as part 
of the pu}Jlic debt. In terms of the 
agreement under which the Queensland 
Governrnent Savings Bank was tl·ans~ 
forred to the Commonwealth Bank in 
the voar 1920, Queensland GoYernment 
securities for this sum had to be issued 
to the latter bank, thus necessitating 
the addition of the amount to the public 
debt." 

I did not for one moment intend to convey 
that only the present Government had 
dipped into that fund, but I did intend it 
to be understood that their action in deal­
ing with this fund brought about the ulti­
mate result. The Auditor-General in his 
report upon the public accounts for the 
financial vcar 1919-20 C<>ts out that the 
total cash- balances as at 30th J uno, 1920, 
amounted to £778,249 4s. 4d., loss a net over­
draft at the Queensland National Bank of 
£742,322 Os. 7d. In order to arrive at this 
balance allowance was made for the deposit 
of £1,000,00(} at call with the Trc'asurer 
by the Commissioner cf the Queensland 
Government Savings Ba-nk. If this amount 
were excluded the cash balances would haYe 
shown a debit of £964,072 16s. 3d., so that 
if the Government of the day had not 
availed them-..elves of the money that was 
obtainable, and only obtainable at call, 
thev would ha-ve had to come down with 
a deficiency in their cash balances to the 
amount I ·have stated. If hon. membl>rS 
look at page 17 of the Auditor-General's 
eeport of 1921. they will find further illum­
inating facts. The Auditor-Goneral hew 
indicates the various movements which led 
to the transfer of the Queensland Govern­
ment Savings Bank to the Commonwealth 
Ba,nk. He states-

" The total cash balances at 30th 
June, 1921, were distributed as fol­
lows:-

ComTnon\vealth Bank of Australia, Brisbane-
Current account . . . . 
:Fixed deposit account 

£1,631,762 2 
20,000 0 

(j 

0 
£1,651,762 2 (j 

Under Public Depositors' Relief Act­
Queensland National Bank, Limited 
Australian Bnnk of Commerce, Limited, shares, &c. . . 
English, Scotti!'.h, and Australian Bank, J..imited, extended 

deposit 

133,3~3 15 0 
6,120 0 0 

Coin at Treasury 
Held in London-

Bank ot England (at eall) 
Agent-General 

As above 

The Auditor-General remarks-and this is 
what I specially draw attention to-

" It will be noted that at 30th J uno, 
1921, the aggregate cash balance was 
£2,409,373 9s. 10d., as compared with 
£35,927 3s. 9d. at 30th June. 1920. This 
is brought about by the adjustment of 
the Savings Bank balances at the da-te 
when the Queenslan l Government Sav­
ings Bank was taken over by the Com­
monwealth Bank. 

1,365 0 0 
140,817 15 0 

3,690 0 () 

56,040 4 7 
557,063 7 9 

013,103 12 4 

£2,409,373 9 10" 

"The amounts credited in thi6 con­
nection to the Treasurer's Trust Account, 
as will be seen on reference to page 14 
of this report, were-

£ B. d. 
2,889,334 15 11 

36,557 9 1 
190,800 11 l 

£ s. d. 

----------- ·-·---- £3,116,602 16 1." 

Jlir. Barnes.] 
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Further particulars concerning this matter 
will be found on page 99 of the report. Net­
withstanding this sum of £3,116,692 16s. 1d., 
the credit balance \Vas only £2,409,373 9,. 
lOd. I had no intention to misrepresent. 
Ivi v real idea was that we should mark time 
in· expenditure in order not to repeat the 
mistakes made in the past. Time prevents 
me from giving· the whole facts of the case, 
but hon. members can obtain further par­
ticulars at page 98 of tbe report. It shows 
that the assets of the Queensland Govern­
ment Savings Bank were £3,251,539 17s. 
1d. The report at page 99 continues-

" (f) and (g). l3a.lance retained by 
the State Treasurer, on his giving to 
Commonwealth Bank a Treasury deposit 
reccivt at call, be'1ring interest at 3~ 
per c'.~ntnm por annum." 

'J'he "·hole position. as disclosed by the 
Auditor-General, ind-icates that but for the 
aid which cmne to the Queensland Govern­
ment ····hen the Commonwealth Ba-nk took 
over the Queenslalld Government Sa.-ings 
Bank. Queensland would have had practic­
al!:-; nothing to work nn. It ie quite oYi­
-dent that that transfer would not have 
taken place had not an extraordillary event 
happened. The State by that transfer lost 
1 per cent. on the molleys which were being 
made a,-ailablc from the Savings Bank, and 
no onP, except in the case of extrellll' 
urgen('y. "\vonld ha Ye dreamed of transfer­
ring the SaYings Bank and making such a 
loss in rhe proce~:-3. 

I make thi" explanation b<'ca.use I dc1ire 
to conveY the true facts to the Committee. 
and be' .iuse I belieYe that we should be 
C'arcfnl in considering n1atters of expendi­
ture and guard against a repetition of 
thing·s which have taken place in the past. 

Mr. KE:-JNY (Cook) [11.30 a. m.]: In 
approaching the question of the wisdom of 
appropriating £3,400,000, we· must consider 
how the money will be spent, where it will 
be spent, and what th•• effed of spending it 
will be on the State. At the same time that 
he tried to miscon-true many statements that 
had been made from this si'do of the Cham­
ber, the Treasurer, in his reply on the debate 
on the Financial StatemeEt, suggested that 
criticism of the Budget should proceed from 
certain angles. \Ve on this side have no 
de•irc to misconstrue or to mislead the 
people of Queensland. We deal with facts, 
and in that debate our criticism so petturbed 
the Treasurer that he suggested the points 

.of view from which the question should be 
approached. I appreciate the hon. gentle­
man's suggestion, which will be helpful, not 
only to him, but also to many other hon. 
members. Let us view the position from the 
angle> suggested by the Treasurer. 

In the first place, what is the iucome of 
our people? In 1931-32 the taxable income 
of inclivich:tals and companies v,ns £17 681,862, 
and of that amount the Moore Gov~rnment 
took £1.491,439 by way of income tax. In 
1932-33 the tax11ble income was £15,478,273, 
or £2.203.589 less than for the previous year; 
but despite that fact the present Government 
took by way of taxation the sum of £1,601,668, 
or £110,179 more than in the previous year, 
when the taxable income was greater. The 
point is that the Moore Government recog­
nised that cxc< ,,sive taxation would have a 
most. detrimental effect on industry; but that 
fact 1s, unfortunately, not considered by the 
Labour Government, whose only concern is 
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b retain their seats, find jobs for some of 
their supporters, and carry on with whao 
they term " the good work." 

Let us now exttmine the position from 
allother angle suggested by the Treasurer­
namely, how has the money been spent? The 
late Government were subjected to a great 
deal of criticism £or effecting economies in 
the admini&trative services of the State, and 
in the midst of that condemnation the present 
Government were returned to office. The 
present Government are merely carrying out 
the policy adopted by tho Moorc Govern­
ment in certain directions. Certainly this 
year the Government are budgeting for a 
dight increase ill expenditure. That is not 
to ease the position of the taxpayers of 1 .. e 
State or to create more employment. They 
<1re J>tilising loan funds ill expenditure 
previously met from consolidated revenue. 
'l'hat is apparently being done to prevent 
th,• Government from increasing their deficit. 
For example, last year £1,000 was appro­
priated from consolidated revenue for the 
maintenance of aboriginal children sent to 
industrial ;chools, orphanages, homes, etc., 
but this year the amount will be provided 
from the interest on the bank accounb of 
aborigines. In other words, tho aborigines 
-,·ith banking accounts will proYide the £1,000. 
Just imagine what would happen if a similar 
policy were adopted in regard to the white 
populatioll 1 \Vhat would happen if white 
people with banking accounts were asked to 
t:av foe the social servic(~s of the State'! 
IIow lollg \Youkl hon. members opposite stay 
over there'? 'I'hey would be cast out on the 
first opportunity. 

The Hmm SEcRETARY: Who pays? 

Mr. KE~NY: There are 40,000 unem­
ployed who pay through the forfeiting of 
every standard of living they eyer had and 
b.-;cause of the maladministntion of his 
Government. The rank and file of the people 
are suffering, and the aborigine is asked to 
su•;rilic'' the interest on his banking account 
in order to provide for the upkeep of social 
sen-ices. The sum of £1,800 previously pro­
Yided for blankets for aborigines is not put 
clown in the Estimates this year, but is to 
be provided from the iJCterest from the 
aborigines' Savings Bank accounts. I !mew 
yesterday that the Minister was the victim of 
circumstances, alld I do not like to be hard 
on any Go\·ernn1ent n1on1ber during this try· 
ing time. Realising that the ::Vlinister was 
forced into the position, I did not push the 
point. This £1,800 mmt be found from the 
aborigines' interest to enable the Govern­
ment to pay for a few of their political jobs. 

The Treasurer's fourth point is : \V hat has 
heen the effect of the Government policy? 
Again the Treasurer is quite right. I might 
ask: \Vhat is the effect of Government policy 
at anv time? I looked through the report 
of the Bureau of Industry, appointed by the 
Labour Party, to ascertain that effect. The 
bureau makes a return each month, and the 
last return rendered tells me that the unem­
ployed in July, 1932, after this Government 
cume into power, numbered 35,823. In July 
this year, after hon. members opposite had 
been carrying out their policy for twelve 
months, the unemployed in the State num­
bered 40,464, or an increase of, roughly, 
5 000. We on this side asked the Secretary 
f~r Labour and Industry to give us informa­
tion as to the number of unemployed in the 
State. He replied that the information was 
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he'.ng obtained. When we knew that the 
information was available and asked for it, 
thE ::'IIinister said that wo would get it when 
the report of his department was published. 
Th,t report is not yet published, so we cannot 
<.lisc~ss the question. 

The Government know that they cannot 
defend their administration. Therefore the 
Government have fallen down on all the four 
points which the Tr.easurer asked us to con­
sider. I hope that in our debates in this 
·Chamber the Treasurer and his henchmen 
will continue to give the Opposition a few 
points by which to test their administration. 
\V e like to meet them on their own ground, 
becauso their administration cannot bear 
sound criticism at all. That is why hon. 
members opposite are so perturbed to-day. 

The Treasurer tried to make a vrcat deal 
<Jf political capital by saying that the 1\loore 
GoYernment were notorious for record defi­
cits. The record has been created bv the 
Labour Party since last coming into p'owor. 
The deficit for 1929-30 was £723.184; for 
1930-31 it w'u £842,044; and for 1931-32 
£2,075,000. I am not going to shuffle; I am 
giving the exact figures from the Auditor­
·General's report and an1 not taking the 
Treasurer's figuns-1 believe in going to the 
Auditor-General's report so that the Trea­
surer cannot shuffi.C" and misrepresent. Dur­
ing the last two vcars of the 1\Ioore Govern­
ment the deficits wEre £2,917.224. Hon. 
2:entlcruen '·ill not f'rty I an1 shufRin~· when 
I giYe them that iigurc r Let me take the 
Labour Government's regime. For the vear 
1932-33 thEir deficit is £1.554,433, and- the 
estimated deficit this vear is £1.848.402. 
1.'hc total deficits of the 'two vcars of Labour 
admini.-tration are £3,402,835"r In dfoct, the 
Labour Government have created a record 
ddicit in two years which exceeded those of 
thci r pre le cssors by £485.611. Like J ohnny 
\Yalkr'l'. thPy arc '·still going strong"; and 
when they go out at the end of three years I 
<lo not know with whom v.'e shall be able to 
compare them. The people of this State will 
bd very perturbed to see tile eJl:'oct of the 
administration of thie Gonrnment "n the 
conununity. 

The public d0bt on 30th June. 1929. >vas 
£112,862,049. On 30th June, 1932, it was 
£111.911,785, or a reduction of £950,264. 
SurPl hon. members will not denv that! 
If they do I ask them to turn up their own 
tables. They have been in power one year, 
and at 30th June. 1933, the public debt of 
this State had increased from £111.9l:C, 785 
to £114.530,855, or an incrcacc of £2,61P.070 
in the >'•.ar. Had not increased taxation been 
le vice! on the people of this State, their public 
debt . ., ould have been much greater. 

'An HoxOURABLE 1\IE:~.mER: They would not 
have been perturbed. 

Mr. KRKNY: Hon. mEmbers are only 
concerned about holding their own particular 
jobs, and they arc afraid oi the people of 
Queensland being told the truth. During 
this Se ss ion I ha Ye had the "gag" ar,plied 
to me on no fewer than six orcasions; and 
that "·as done to stop the people from getting 
the truth. I am not concerned for m) s• lf, 
for hon. gentlemen cannot hurt me. \Yhen 
the time comes I will go to my people and 
the other people of Queensland, and 1 shall 
need h tell them only the simple truth in 
regard to the Labour Partv to see them 
swept out of office. · 

I am concerned about the GoYErnment's 
expenditure of loan money. Going through 

the Auditor-General's report I look at the 
expenditure from loan money and find that 
the nine local authorities in Queensland 
;!_,orth of r ,.Cairns-Cairns, Cairns C1ty, 
_6acharn, I1naroo, DouglaB, Woothak"'lta, 
Ethcridge, Croydon, and Thursday Island­
recclv<' £10,75Z of the loans to local bodies 
amounting to £321,834, or 3.3 per cont. Th~ 
far northern technical colleg"s and vocational 
training colleges receive £1,236 out of a 
total amount of £46,902, or 2 6 per cent. 
Loans to hospital boards amounted to £4, 7C~, 
and. out o£ that £90, or 1.8 per cent.. was 
received by the far North. T!lc special loan 
for u:wmployment was £254,064, and those 
councils recmvcd £872, oe .3 per cent. The 
people north of Cairns are paying their 
taxation and they haYe a nght to demand 
their share of the loan money that is being 
spent. Out of a total amount of £b2J 064 
made available only £12,950 was received by 
tl~oso coui~clls. ?r tl~mr ar~as, or 2 per cent. 
We are JUstJfrod m askmg the 'l'rea'lner 
whether justice is being done to those local 
authorities and to the localities. The mnnev 
must be repaid by the whole of the people 
of the State, and as representative of a 
portiOn of Queensland I haYe every right to 
msist that. the loc::t!Itres referred to get fair 
con8lderatwn and a proper allocation of 
money. 

The GoYornment promised that on their 
return to po~,,. er a building revival schcn1e 
would be launched. Tho benefits of the 
scheme were lauded by the press throughout 
the State, but only £37,890 has been spent 
throughout Queensland in connection with it. 

The press also lauded the propooal of the 
Government to make money available for 
ringbarking and clearing purposes so as to 
relieve the distress of the unemployed. 
According to the report of the Auditor­
General, only £4,821 has been spent for the 
relief of unemployment in this way, which 
is a very small sum per capita. Hon. 
members opposite must .admit that they have 
fallen down on their job. A sum of ±;13,515 
was made available for the relief of the 
unemployed, so that they might undertake 
tobacco cultiYation in the Beerburrum area. 
I referred to tho matter in this Chamber a 
few weeks ago when I pointed out that t.he 
poor unfortunat,, uncmplo0 ed worker who 
engaged in tobacco cultivation in this area 
obtained onlv £2 9s. 9d. for his labour for 
the year. ( suppose we are now asked to 
appropriate a further £13,000, and we have 
every right to remind the Government that 
it is useless to persist in an experiment 
which abso.rbs £13,000 per annum without 
any beneficial results. 

Mr. FOLEY: When did you become an 
authority? 

Mr. KENNY: 1\'Iy statement is based on 
the sales catalogue and I defy any hon. 
member to prove that my statement is 
incorrect. During the election campaign 
Labour candidates entered my electorate to 
condernn n1e and the J\1oore Goveriunent for 
failing to provide water facilities for the 
tobacco-gro\, ers in the Niarceba area, and 
they promised that these facilities would be 
made available if they were returned to 
power. I haYe approached the Treasurer, 
the Secretary for Agriculture, and other 
Ministers with a request that a bore costing 
not more than £200 should be put down to 
provide a water facility for these agricul­
tm·ists, bnt my propoc al has been turned 
down and I can see no proYision for th:s 

Mr. Kenny.] 
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project in the Estimates for the current year. 
A sum of £200 would be quite a small sum 
to find for this purpose. I await the intro­
duction of a Bill to deal with tobacco culti­
vation, when I shall deal with another phas• 
of the matter which cannot be discussed in 
the time at my dispocal now. The rest of 
Queensland is watching the results of Beer­
burrum; we cannot afford to waste £13,000 
per annum. The money could be very well 
spent on attractive projects in Xorth Queens­
land. A road could be constructed from the 
Daintree to Cooktown and another new road 
from Mount Molloy to Mo;sman to open up 
additional land for settlement. \\'hen the 
Deputy Leader of the Government addressed 
the people of Mossman and Mount Mollo.v 
he told them that if they had not had 
me as their representative the road from 
Mossman to Mount Mollov would have been 
constructed long ago. f was returned to 
Parliament despite the hint by the hon. 
gentleman. The road from Mossman to 
Mount Molloy is still necessary, and I 
should like to know what the G'overnment 
intend to do about the matter. It took the 
Government nine years to build the railwav 
line from Mount 1\Iolloy to Rumula, and 
I suppose it will also take nine years to 
construct this road. The unfortunate relief 
worker will be given a job for a few vveeks 
prior to an election. Many things are done 
in my electorate to create popularity for 
my pro"pective political opponent. 

Mr. O'KEEFE: Good Government! 

. Mr. KENXY: I thank hon members oppo­
s~te for domg their job, and I am at all 
time, prepared to hold out my hand of 
co-operation for the deYelopment of North 
Queensland. 

Mr. "WATERS: The mailed fist. 

Mr. KENNY: If the mailed fist is neces­
sary I am quite prepared to use it. I alwavs 
stand up to my job in this Chamber irr-e­
spective of whether hon. members opposite 
attempt to intimidate me. Such adions 
have no cffe<·t on me. 

The propos~d construction of the Kanga­
roo Pmnt bnr!ge has been introduced into 
this debate. The Treasurer is attempting­
to placate a disgruntled section of his sup­
porters by borrowing £2,000,000 for this 
purpose. 

The CHAIRMAX: Order! The hon. mem­
ber has exhausted the time allowed him bv 
the Standing Orders. -

Mr. MOORE (A ubigny) [11.55 a.m.l: On 
the 24th August this Chamber, at the instance 
of the Treasurer, voted £3,000,000 on account 
or Supply for the year, and now in October 
we are asked to vote another £3,400.000 on 
the same account, inclusive of amounts from 
the Trust and Special Funds and Loan 
Fund Account. We must discover on what 
basis this money is being voted and how the 
revenue is c>oming in how fhe n1onev is 
being e~p~nded, and ' whether the pe-ople 
are recmvmg an adequate return for the 
r~venue they provide. All sorts of sugges­
twm have been put forward as to the 
method under which this money is being 
spent. _The Treasurer put figures lH~fore 
us m his Budget showing the methods to 
be _adopted to bring about prosperity and 
revitalise mdustry. There is something 
extraordinary about his statements. Yester­
day we listened practicallv all dav to a 
panegyric of the Government by tho Home 
Secretary. -He stated that unfortunately 
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last year he was unable to do all that ne 
wanted, that he was unable to give !he 
increases he desired, and that he "as unable 
to honour the pledges giYen by the Govern­
ment prior to the election. I-ie stated that 
this year the Government were in a much 
more fortunate position, and consequently 
would be able to restore many of the " cuts" 
which had been made, and give considera­
tion to the requests made by various sec­
tions of the community. That is all very 
well provided the Gov-ernment have the 
money to do it, but to-day the State has 
not the necessary money. The Government 
say that they are giving the people con­
cessions, and restoring some of the condi­
tions which had unavoidablv been taken 
away owing to the financial d8pression. We 
are not paying for the restoration of these 
concessions and conditions out of revenue or 
earnings. We are giving an I.O.Li. for the 
future in order that the Government may 
sccqre popularity at the expense of the men 
who will follow them in this Chamber. 
The Government have obtained the consent 
of the Loan Council to an increased deficit this 
year, the council presumably thinking it was 
necessary in the intcrc,ts of the State that 
an extra amount of money should be voted 
to enable us to carry on. The Loan Council 
never anticipated that the Government would 
be gf'ncrous for i he purpose of securing 
votes by restoring conditious that were with­
held under a definite pledge to give adher­
ence to the Premiers' Plan. That pledge 
involved the curtailment of expenditure in 
order to balance the Budget. \V e are not 
doing that. That plan is not being adhered 
to; prosperity is not coming to Queensland 
through tlw legislation and administr11tion 
of the present Government. The deviation 
from that policy is being made at the 
expense of the people in the future by 
giving I.O.U.'s to make the position a little 
easier for them to-day. That is an extra­
ordinary principle to follow. If the Go· 
v-ernment through their action dnring the 
last twelve months were able to show that 
the State was recovering its position. that our 
revenue would increase Y.'ithout further taxa­
tion, or that industry was reviving and 
absorbing mo;·c um mploycd, there would be 
some excuse for putting forward these sug­
gestions of increases and rc~toring condi­
tions which had unavoidably to be t11ken 
away. Tho 'GOVC'rnment arc paying for 
these things in I.O.U.'s, and we must not 
forgC't that it was the adoption of these 
principles bv a previous Labour Govcrnmcmt 
that brought us into the difficulties we are 
in to-dav. I cannot understand such a 
policy. " 

The Treasurer in the course of a speech 
at the Arcadia Theatre, Ascot, on 20th June, 
1932, said-

,, Labour, unlike its opponents. -..vas 
not cootent to sit down and wait, Micaw­
ber fashion. for something to turn up. 
It would administer a tonic to industry 
which would have its reflection in the 
increased prosperity of the whole State." 

What sort of a tonic has industry got to 
enable it to bring· back this increased pros­
perity to the State? The sort of tonic we 
have got so far is the reintroduction of the 
44-hour week, y~-hlch m0ans an increased cost 
to the Government. The exact amount I do 
not know, but we all know that in several 
departments it accounts for a large propor­
tion of the increased expenditure. That 
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has made our po ,jtion among the States less 
fa YOurable. 

At 12 noon, 
1\!Ir. GLEDSON (Ipswich), one of the panel 

,of Temporary Cha.irmen, relieved the Chair­
rnan in the chair. 

The TREASt:RER: They have a 44-hour week 
in Ncv South \Vales. 

Mr\ MOORE : In some instances. 
Recently the railwaymb1 v;ere brought 
under Fed(_'ral awards and arr~ now working 
.a 48-hour \•,·celc. Victoria also ha.s a 48-hour 

Further, there ha;, been a reduction 
m bacic wage in Kew South V\'ales by 
_reason of a decrf'l.SC in the cost of living. 
1 am pointing out tLe position of Queens­
land in comparison with other State.s. \Ve 
have increased the number of public ser­
vanh by over 1,000 and we arc giving 
m crease' to public scrv ants and paying 
-for them by I.O.U.'s. Whilst concessions 
arc being given to sections of the com­
munity. the Government are rciniposing the 
SU-lJCr land tax and increasing raihvay charges 
and harbour dnes in Brisqane on imports. 
Is that the tonic which wa;; to be adminis­
tered to industry? 

Let us see where we are driving to. Take 
the Auditor-General's report and refer to 
'the Common'1 alth Savings Bank trans­
Mtions in Queensland recorded at page 34. 
That is one of the matters that the hon. 
1wmbcr for Rockhampton is so fond of 
qnoti n,; as an index of the prosperity of 
the State. 

l\fr. FOLEY: Give us your idea of a tonic. 

:'vir. l\fOORE: My tonic would be to take 
uft the 1'<'-trictions and allow industry to 
rn·ovido the employment which is necessary 
,wd which it could give. If you impose 
rostrictions so that industrv in this Sta.te 
cannot compete with ihai in other States 
the uucmployed v.ill not oe absorbed. Time 
after time has the Treasurer stated that if 
private industry falls down it is time for 
the Government to step in and spend 
money, and time after time have I said 
that any Government can make industry 
fall down provided they legislate against 
industry by placing restrictions on it that 
it ca.nnot bear. 

The SECRETARY FOR LABOUR AND INDcSTRY : 
What restrictions are your referring to? 

Mr. :\IOORE : I am not going to waste 
time telling the hon. gentleman, but I would 
a.sk him to go through the industrial 
-a·ward.c:. 

The SECRETARY FOR LABOcR AXD INDcSTilY: 
"Would you abolish all the awards? 

Mr. :\IOORE: No, I would not, but I 
would make the conditions f.J.r less rigid. 
I would ta.ke into consideration that all 
industries cannot afford to pay the same­
that industries arc exactly the same as 
human beings. Every rnan cannot earn the 
~ a.nlC, and neither can CYery indu··.try bear 
the sarne rjgid conditions. 

The SECRE'rARY FOR LABOUR AND IND'CSTRY: 
Doesn't the court take those matters into 
consideration? 

Mr. MOORE: Look at the object lesson 
we hrt ve in the court to-day. \V e have 
represontati.-es of a section of Government 

<employees appearing before the Industrial 
Court and saying to the court, " If you do 

uot giYe us what we want we will go to 
thC' Pren1ier." Can \VC imagine a court 
tolerating such a threat? It seems a most 
extraordinary position. This is the court 
that is supposAd to administer justice. In 
e\'ory other court people who threaten the 
court as to wht1t they will do by political 
influence if they c<tnnot get what they want 
by justice would be fired out for contempt 
of com·t. 

The SECRETARY FOR L.\BOUR AND INDUSTRY: 
What aqout the Toowoomba Foundry Com­
pany'8 ease tl1at you \'<'ere intcre:stcd in 't 
They went to the Premier 

::\Ir. J\100RE : The Toowoomba Foundry 
C'omnam·'s case is nothing that the hon. 
gentlem'an need be proud of. 

The SECRETARY FOR LABOUR AXD INDcSTRY : 
That is a case where• they went to the court 
uud also sa.w the Premier. 

Mr. IVIOORE : If the hon. g;e·ntleman 
think,, that it is a good thing to close up 
that industry by putting restrictions upon 
it so thct the work will go to employees 
in other States, then the hem. gentleman is 
welcome to t1l! the consolation he can get. 
If he iikes to see men thrown out of work 
in Quecmland--

The TRK\ScRER: You brought in a Bill to 
override the court 1n that case. 

i\lr ::\iOORE: We did. 

The TREAScRER: Then what are you talk­
ing about~ 

J\Ir. MOORE: We brought in an amend­
ing Bill to proyide an opportunity for 
people to get emp]oYmcnt--

Tho TREAScRER : You brought in l1 Bill 
specially to override a decision of the court 
that had been given on two occasions. 

J\Jr. MOORE: I am prepared to bring in 
a Bill to override any court if that course 
is going to be for the benefit of the people 
of this State and enable them to secure 
work under terms and conditions similar 
to those granted by the Fedeml Arbitra­
tion Court. 

'rhe TREASURER: You cannot have it both 
ways. In one breath you say the court 
should not be interfered with, and in the 
uext you say that if the court does not 
give "· decision that you like you will over­
ride it. 

Mt. JllOORE : It may please the hon. 
gentleman to talk that way; ];}ut the fact 
i that the court is only t1llowed to function 
in the wav that Parliament allows it to 
function. If the Legislature impose con­
ditions within which only the court can 
function, and those conditions are infinitely 
more circumscribed thau conditions under 
which the Federal court can function, then 
it is the Legislature which is wrong, not the 
court. If :·ou give the court a free hand--

The TnE.\Sl:RER: It has a free hand. 

Mr. MOORE : An :tmendment of tho 
Industrial Conciliation and Arbitration Act 
was brought in to allow the court to take into 
con;;idcration the financial position of the 
country. That was done so as to give the 
court an absolutely free and open hand. 
This Government bring in legislation to tie 
the court's hand and say that the hours of 
work must be forty-four hours per week. 
The court is circumscribed as to what it 
can do. All \Ye endeavoured to do by the 

llfr. J}Joore.] 
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amendment of the Act was to give the court 
a free hand. 

Mr. GAIR: The present GoYernment were 
elected by the people to do what they han:> 
done. 

Mr. JliiOORE : The present Gonrnment 
secured election on tho promise to bring 
prosperity to the State. Have they done so'! 
Take the position with regard to unemploy­
ment relief. In the first quarter of last year 
:£311,574 was paid out in unemployment 
relief; in the second quarter £484,472; m 
the third quarter £484,193, and in the fourth 
quarter £491,072. 

HONOURABLE JI/IEii'IBERS interjecting. 

The TEMPORARY CHAIRMAN : Order ! 
I would ask hon. members to refrain from 
intorj ecting across the Chamber, and to 
allow the Leader of the Opposition to pro­
ceed without interruption. These intA'jec­
tions are out of order, are Yory annoying, 
and must cease. 

Mr. MOORE: In the first quarter of this 
6nancial cear we have paid out £130,000 
more in unemployment relief than in the 
6rst quarter last year, and this quarter is 
the best qua.rter of the 0-ca r. The Minister 
is spending on that bftsis at the rate of 
:£80,660 more than his estimat0 for the year. 

Let us take the Commonwealth 
Bank transactions in Queensland. 
Auditor-General's report stateo-

Savings 
The 

" During the year ended 31st :'.larch, 
1933, depositors' balance increaeed as 
follows:-

Quarter ended ~Oth June, 1932 .. £585,000'' 

This is :tl! during the time when Labour's 
pocicy of giving an impetus to indu3try was 
h~ing tried. 'l'he next figure is-

Quarter ended 30th September, 1932£141,859 

£hen the amount went down-
Quarter ended 31st December, 1932 £34,811 

Total .. £761,670 

Then it decrc·ased again-
Quarter ended 31st l\Iarch, 1933 .. £279,080 

Net increase for year .. £482,599 

Does that show that Labour administration 
had any great effect on the prosperity of 
Queensland ? 

Then take the Harbour Dues Trust Fund. 
In spite of the increase of 25 per cent. in 
import dues at the port of Brisbane, the 
overdraft of the fund increased last year 
by £81,855 9s. ld. The report of the 
Auditor-General states-

"As previously mentioned, the import 
dues at the port of Brisbane haYe been 
increased from 1st September, 1933, gene­
rally by 25 per !'lent. If the large main­
tenance expenditure of recent years is 
to continue, it is doubtful whether the 
additional revenue from this increase in 
dues will effect an appreciable reduction 
of the oYerdraft." 

Rockhampton, of course, is another pitiable 
example of what can happen to harbour 
boards. It has not paid interest for the last 
few years. The Treasurer to-day is 
Pxpending £440,165 on unemployment relief 
from t.rust funds for the first quarter of the 
year. That is increased expenditure. 

[Mr. Jioore. 

As to the State Government 
Department, the report of the 
General states-

In;urance 
Auditor-

" \Yomoms' CO~ll'EKSAT:O:l. 

"For the second year in ~ucccs~ion 
ordinary and domestic business of this 
department has shown a loss. For th.e 
Year under review the loss sustained 
~vas £93,831, as compared with £70,643 
for the previous year. After allowmg 
for the balance brought forward, an 
amount of £93,000 has been transferred 
from departmental re•,erve to meet tlus 
loss. 

"During 1931-32 a snm of £55,000 wa.s 
similarly transferred. The departmental 
r<>crvc, which amounted to :B163,138 at 
30th June, 1931, is now reduced to 
£15,138. 

" It is apparent that action is required 
to arrest the drift that has set in during 
the past two years." 

The only way in which I can sec the Govern­
ment are likelv to arrest the dr1 ft H to 
increase the pi:·emiums the people haye to 
pay for the insurance, which would be another 
tax on indnstry. 

The whole position is one of drift. We 
ha;-e a most depressing Budget. \Vo have 
incna.sed taxation and ca-t nearly 3.000 
people out of the area of taxation-on acc9ur:t 
of the policy of the Governmcnt--aud thiS IS 

the only State budgeting for an incrcae~d 
deficit. \Ve are the only State showmg, not 
rncr0ly no decreases, but a tremendous. 
increase in the deficit. That is sufficient to 
show the nature of the tonic adrninister0d hy 
the Government! 'lhoy have taken the 
medicine out of tho wrong bottle-the cure 
is making the disease infinitely worse. 

The estimated expenditure for the year is 
£23,922,379. The Treasurer has been t,alk­
ing about the revivifymg of mdustry by tlw 
expenditure of loan money-a totally di±Ier­
ent recipe from that adopted in the neigh­
bom·ing States. In the neighbouring Stlltos 
they have realised the noces3lty of encOl;rag­
ing private industry to ab· orb the people 
who are out of emp:oyment. and they have 
been very successful. They lHtYe unJertak:'n 
and completed the removal of many. rcotnc­
tions on indn~try in the way of iaxatwn and 
wharfage and harbour duos, and otlJCr mea­
sures that tend to stimulate industry have 
boon adopted. Although the Government of 
1'\ew South \Vales took office with a remark­
ably hig deficit and under tremendous di!fi.­
culties, the adoption of their policy has 
resulted in a tremendous improvement. If 
this Government by the expenditure of loan 
monev could show the samo result, there 
would he nothing for the Opposition to say. 
We could only say, 'Your policy is right. 
There is proof that your policv is operating 
successfullv." But \Vhen WO see exactlv the 
opposite, we cannot admit its succe·'·. \Ve 
do not find that there is to he an increased 
revenue, and we find there is to be an 
increased deficit. At the same time some 
people who are getting :£20 a we: k arc to 
get increases of £1 a week. That money is 
not paid out of what we earn but out of 
what we borrow. Is that a satiofn.ctory 
position? To give concessions when wo are 
unable to do so nnless we put a charge on 
the future is intolerable. 

\Ve are gradually. driftin\5 into a worse 
position. Despite the reduction in our 
interest bill that wo were enabled to secure 
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bv the conversion of our local loan and a 
sfna1l conversion overseas, \ve are lor.ing 
what we have vvon in that respect to tho 
extent of £75,000 this year because of the 
extra increase that has fallen upon the tax­
payer owing to the expenditure of an 
increased amount of loan money. I do not 
believe that the Treasurer thinks thac the 
increased expenditure of loan money will do 
what he suggeBted. At the present time he 
is not spending anything like the amount 
he anticipated or budgeted fur; he is spend­
ing only about half that amount, in spite of 
the stated carrv-over from last year. In the 
first quarter he has spent at- the raie of 
£1,600,000 a year, whereas he has budgeted 
for an expenditure of £3,300,000. I havo 
nothing to say against that reduction because 
I do not think spending loan money will 
rEmedy the position, but it ought to be spent 
if Government promises are worth anything. 
It is regrettable that a lesser amount of money 
is provided for carrying out reproductive 
work. The work thai is bringing the most 
return to Quecn'>land is that of ringbarking 
and the improvement of propertie-s in the 
country. The result of such work is evid­
enced by their increased carrying capacity. 
That work has now been practically stopped, 
as only a small amount has been provided 
for the Agricultural Bank, and graziers are 
supposed to go to it. Hitherto the borrowers 
had two years before commencing to pay off 
the principal, so that they had an opr;or­
tunity to get a return before being called 
upon to make repayments. They were given 
the opportunity to obtain a return brfore 
being called upon to repay the advance. 

The TnEASURER: The conditions of financing 
aro different altogther, too. In the begin­
ning the Commonwealth Government 
assumed re,ponsibility for the payment of 
ono-half of the interest. 

Mr. MOORE: Yos. Treasury bills issued 
for the purposes of Government finance are 
issued at 2~ per cent. The Government are 
at liberty to lend the money provided they 
can obtain a return. 

The TREASURER: Treasury bills are not 
being used for loan expenditure. 

Mr. MOORE: It makes little difference 
from what fund lortn money is taken. It is 
natural that any Government will use the 
cheapest money to meet their deficit. If 
Treasury bills can be issued at 2~ per cent. 
and loan money carries an interest rate of 
4 per cent,, the Government will surely use 
the money obt<Lined at 2~ per cent. to finance 
their deficit. I am satisfied that the Trea­
surer is possessed of sufficient common sense 
to do that, even though it might mean 
manipulation. No Government would pay 
more in interest than is absolutely necessary. 
The policy adopted by the Government, 
intended to act as a panacea for the ills of 
Queensland, is not having the anticipated 
effect. 'The expenditure of loan money is 
having quite the opposite effect. Savings 
Bank deposits have declined, the unemployed 
have increased, the Government have bud­
geted for an increased deficit, and it is 
anticipated that the return from income taxa­
tion will be less during the present financial 
vear. All these factors show that the results 
anticipated by the Government are not being 
realised. 

The TEMPORARY CHAIRMAN: Order! 
The hon. member has exhausted the time 
allowed him under the Standing Orders. 

l\Ir. LARCOMBE (Rockhampton) [12.21 
p.m.]: The Leader of the Opposition was 
entirely wrong when he said that the Govern­
ment wr re drifting financially or in any 
other sense. He might have been correct 
had he stated that the improvement was not 
rapid. There are indications that the State 
has improved in economic, industrial, and 
financial health ; but it should be borne in 
mind that the reporcus,ivc effect of thl"'" 
years of the l\foore Government is partly­
responsible fO!' the very position of which 
hon. members opposite complain to-day. 

Mr. KENNY: And your administration of 
the Railway Department, too. 

:VIr, LARCO;v[BE : I am not going to be 
<listracted from a rational discussion of this 
wbjcct by flippant, absurd, and irrelevant, 
interjections. I shall discuss railway finance 
atod railway administration at the proper' 
time. The Moore Government were respon­
sible for the very conditions about which 
hon. members opposite complain this morn­
illg. rrheir improvidence, mismanagement, 
disoipation of cash balances, enormous 
increase in unemployment, a,nd tremendous 
increase in taxation-all those factors are 
operating in the State to-day. W c cannot 
suffer from the financial, industrial, and 
economic evils created by the l'I'Ioore Govern­
ment and expect to recover in twenty-four 
hours or even in twelve months. The Leader 
of the Opposition referred to what he termed 
my fayourite tc% of prosperity-Savings Bank 
returns-and he quoted certam figures, 

Mr. MooRE: From the Auditor-General's 
report. 

Mr. LARCOMBE: I am not complaining 
about that. But we should have a basis of 
comparison. 'Things are right or wrong only 
w relation to other things. The Savings 
Hank deposits made in the year 1928-29 
amounted to £24,620,000, but during the year 
1931-32-the last vear of the Moore Govern­
ment-they were only £16,760,000, or 
£7,860,000 less. Yet the Leader of the Oppo­
sition hnd the temerity to q11,ote Savings 
Bank returns as an indication of retrogres­
sion! During his term of office, Savings 
Bank deposits declined in one year by the 
,taggering amount of £7,860,000. 

l\fr. FADDEN: National mcome also 
declined. 

Mr. LARCOMBE: That is so; but over­
sc;as prices declined during 1931-32 also. 
If hon. members <lpposite consulted the 
financial column of to-day's "Courier­
Mail," they would find that there is an 
improvement in industrial shares. 

Mr. NDIMO : In Southern industrial 9hares, 
not Queensland. 

Mr. LARCOMBE: In Queensland, too, an~ 
index of returning prosperity is the greater 
demand for industrial shares. There is evi­
dence that the tonic sl!pplied by the present 
Administration is having its effect, and that 
the State, under their direction, is slowly 
returning to normal health. 

The Leader of the Opposition speaks of 
increased unemployment. We know the 
appalling disasters which accompany in­
creased unemployment. 'There is no need 
for me to deal with the evil in detail. 
Under the policy of deflation practised by 
the l\foore Government unemployment. in­
creased by 200 per cent. The last issue of 
the "Economic News" discloses that employ­
ment has increased by 5,000 in the last twelve 
months, and that the number of unemployed 

Mr. Larcombe.] 
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has decreased. 'l'hat shows that the policy of 
the Government is having its effect. There is 
1noro ernvloyrnent and less unernployrncnt. 
The Leader of the Opposition quoted statis­
tics in support of Iris contention that unem­
ployrnent was increasing. I--lis figures were 
not conYincing: becau~p the Goyernnu'nt are 
spending rnorc rnoncy. not b:-cau.~e then~ 
arc more unemployed, but in giving more 
generous comidcration to people on inter­
mittent rcli. f work ;;.nd to tho e in poYerty 
and distress. That is the reason why more 
money is being spent under the heading of 
•· Unemployment"; it is not because there 
is any increase in the number of unemployed. 

Mr. MAXWELL: That is why there is such 
dissatisfaction in the Railway Department. 

Mr. LARCOMBE: There is no need for 
the hon. member to talk in that strain. We 
know that under his Government terror, 
alarm, fear, and discontent existed through­
out the Governtnent service. I:-Iis Govern­
rnent practised a policy of terror. tyranny, 
and de,potism which made public servants 
.afraid to issue a document similar to that 
which has been published by the combined 
unions. The Moore Government resented 
criticism and restricted freedom of speech 
and expression of thought. In fact, they 
penalised public servants who transgressed 
iu that direction: 

The Leader of the Opposition was also 
very much perturbed because he mid the 
UoYernment were living on I.O.U.'s and 
were not meeting current expenditure from 
current roY£nue. I would advise him to 
direct that argument to the anti-Labour 
Prime Minister in the Federal sphere and 
the anti-Labour Premiers in the other States. 
\Ve find the Prime Minister budgeting for a 
reductJOn in taxation to the extent of a 
little over £5,000,000 for the present finan­
cial year, and at the same time budgeting 
for deficits for the next two vears of 
approximately £5,000,000. Are th.;' Federal 
Go,,ornment living within their income? 
There we find the very same weakneqs of 
which the Leader of the Opposition com­
plains ! Let him direct his criticism and his 
suggcc-tions to the Federal leader of his own 
party. We find in New South \Vales the 
same po.,ition. An anti-Labour Government 
in 1\ew South Wales are budgeting for a 
large deficit and at the same time for 
reduced taxation. Therefore, if there is 
any consistency in the viewpoint of the 
Leader of the Opposition he should imme­
diately direct his advice to his leaders in 
the Federal sph<ore and in New South \Vales. 

The hon. member for Kenned,- endea­
voured to show that the Treasurer "had mis­
represented ttnd distorted his remarks on 
the Financial Statement. Very little can 
be gained by a continuance of the discussion 
along those lines, but I would point out 
to him that he was discussing receipts and 
revenue, and that he distinctlv said that last 
financial year the railway freights increased 
by £325,000. We know quite well that 
railway revenue decreased in that p0riod. 
What was the purpose of the hon. member's 
quoting tho<e figures, except to show that 
railwav revenue increaoed bv that amount? 
As a rnatter of fact. it dcCJ'l'aScd! He also 
said that the Labour Government, between 
1915 and 1929, had almost doubled the 
national debt. That is a very gross inac­
curacy. The hon. member was approximately 
£5,000,000 out in his calculation. 

Mr. FADDEN : What about trust funds? 

[Mr. Larcombe. 

Mr. LARCOMBE: If the hon. member 
for Kennody will look up '• Hansard" for 
1931 and consult the reply of the then Trea­
surer, the late Hon. \V. H. Barnes, to a 
question asked by the hon. member for 
Warwick concerning the public debt of 1915, 
he will find that it was £62,000,000 odd. 

Mr. FADDEX: vYhat does the Auditor­
General's report show? 

Mr. LARCOJ\IBE: If the hon. member 
will read the Auditor-General's report he 
will find that the figures barmonise with 
those given b.c· the late Treasurer, who was 
fair enough to state the position accurately. 
The late hon. gentleman pointed out that 
the public debt of the State in 1915 was 
£62,000,0CO odd, and not £56,000.000, as fre­
quently contended by hon. members oppo­
site. If hon. members opposite will study 
the reply of their own late Treasurer the) 
will there flnd the wurce of their inaccuracy 
and misstatement. 

The hon. member for Kennedy said that 
we had borrowed £56,000,000. That Is 
another inaccurac;, "-hich can be replied to 
in detail later. If hon. members will look 
at the ftgurec they will find that the expen­
diture from loan funds from 1915 to 192[) 
was approximately £50,000,000. 

l\Ir. l<'ADDEN: I thought you left £5,000,000 
behind? You expended £50,000,000 and left 
£5,000,000 behind. 

Mr. LARCOMDE: The hon. member for 
Kennedy is entirely inaccurate in his inter­
jection. If he considers the loan expendi­
ture, the cash balances, and the amount in 
hand he will find that £56,000,000 was not 
borrO\Yed by Laboue Goverumcuts. Again, 
it astounds me to bear hon. members oppo­
site, particularly the hon. m em bcr for 
Kenncdy, who is a qualified accountant, talk­
ing of the debit side and not speaking at 
the same time of the credit side~rcferring 
to our liabilities and oYerlooking our aseets. 
It is quite proper to keep a close eye on 
expenditure and public debt, but it is fair 
at the samC' time to state the a,sets. \Vhat 
is the result of the loan expenditure of the 
Labour Governments of 1915-29 1 The 
figures show an aggregate wealth production 
of £730,000,000 and a loan expenditure of 
approximately £50,000,000. If hon. members 
have any semc of proportion--

::\fr. KENXY: \Yhat doh that argument 
shm<? 

Mr. LARCOMBE : It shows that the 
monev was well invested. That enormous 
amount of \Walth could not have been pro­
duced, marketed, and a great portion of 
it exported without the judicious expcndi­
tuee of loan money that hon. members have 
ceiticised. 

::\lr. KEX:-.:Y: \Vhat acsets have von to show 
for it? " 

Mr. LARCO:YIBE : With that loan money 
the Labour Go,,ernment built the Mount Isa 
Railway. :Haunt Isa was simply a n1ountain 
of \Yastc before that railway was constructed; 
now it is a mountain of wealth. and the 
esi imated value of ore expectations Is 
£100,000,000. 

Mr. C. TAYLOR: It is slipping! 

Mr. LARCO:\JBE: Temporarily, became 
of low o;-erseas price'. One thousand men 
arc emplo?ed there and an enormous sum 
of money is circulated weekly, monthly, and 
annually, whil .. t railway revenue has 
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increased and busine.s3 has in1proved-all 
re:3ulting frotn tbe expenditure of loan 1noney 
by the Labour GO\·ernments betw.cn 1915 
and 1929. 

Then consider the Upper Burnett-Callide 
Valley scheme, the first sod of the railways 
of which it was my good fortune to turn. 
When I went to Monto it was a wilderness; 
to-day it is a thriving township with thou­
sands of citizens, hundreds of wealth-pro­
ducers, splendid buildings, splendid roads­
"' magnificent monument to the expenditure 
of loan money by the Labour Government. 

The Labour GoYernment built the North 
Coast Railway, and thereupon :::-.Jorth 
Queensland went ahead rapidly. After a 
visit which he paid to 2'\orth f,'necnsland 
soon after that line was completed, an 
ex-Prime Minister of Australia, the Right 
Hon. v\'illiam Morris Hughes, rl'ferred to 
the improvement in 2'\ orth Queensland as a 
miracle of sncce,s. That is one of the assets 
that hon. members opposite omit from their 
calculation. Hon. members opposite speak 
of the debit side, but say nothing of the 
credit side-the enormous wealth production, 
<'normous exports, increased Savings Bank 
deposits, increased land settlement, and 
incre,ased agricultural production, both in 
volume and Yalue. 

Let me pass on rapid!} to another point 
raised by the hon. member for Kennedy. 
who had a good deal to 'ay about the taxable 
capacity of the people and the amount 
extracted b.Y 'way of taxation. Let me again 
remind the hon. member of what Jevons, 
the noted economist, said : " There must be 
a basis of compariwn. If we speak of a 
building being tall we mean that it is tall 
in relation to othn buildings." 1Jnder tlw 
Moore Government there was a substantial 
drop in the capacity of the people to meet 
taxation, but an increase in the amount of 
new taxation. The amount of income of 
citizens and companies who made returns for 
income tax purposes in 1928-29 was 
£70,000,000. In 1931-32 it had dropped to 
£54,000,000 in round figures. 

An OPPOSITION l\IEJ\!BER: Because they 
could not pay. 

Mr. LARCO:\IDE: A clrop of £16,000,000 
in the income of the citizens of Queensland 
under the :Moore Government ! Of course 
they could not pay. It was not there to 
'Pay; they did not make it. The Moore 
Government had destroyed income-producing 
capacity. 'rheir policy of deflation and 
mismanagement had rendered it utterly 
impossible for the people of the State to 
make the same income that thev made 
under the Labour Government. Allowing 
for the world-wide fall in prices, the 
Moore Government mismanaged the indus­
trial and economic condition of the State 
to •uch an extent that there was a tre­
mendous drop in the income of the people 
of Queensland. 

Mark the effect of taxation. While the 
income capacity of the people of Queensland 
dropped by £16,000,000, new taxation to 
the extent of £3,350,000 was levied upon 
the suffering taxpayers of the State by the 
J\!Loorc• Government. The Leader of the 
Opposition, in attempting to reply to our 
arguments, said on one occasion that the 
total taxation was less in 1931-32 than in 
1928-29. Of course it was le'"s. It was less 
!because of the enormous drop in income, 
not because of the reduction in tftxation 
rates. Suffieient new taxation was imposcerl 

to bring in a net increase of taxation C>f 
£,3,350,0UO, at a time when the income of 
the people dropped by £16,000,000. 

'l'hose facts indicate the inconsistency of 
the criticism levelled at the Government by 
hon. members opposite this morning. The 
information I have giYen in a statistical 
report are real facts. Oliver Wen dell 
Holrnes said-

" l<'acts are, the intellectual brutes of 
creation,'' 

At 12.38 p.m., 
The CHAIRMAN resumed the chair; 
Mr. LARCOMBE: I have unleashed a·, 

few intellectual brutes this morning which 
I think will demolish the rhetorical creatures 
of hon. members opposite. 

Let me pass on to the remarks of the hon. 
member for Cook. He said that the Moore 
Government had reduced the public debt 
by £900,000 odd. He said, "Look at the 
Auditor-General's report!" If he had read 
the report he would have found that the 
public debt of Queensland was reduced by 
£1,560,000 in 1929-30 by the <'ancellation of 
certain indebtedness under the Common­
wealth and States Financial Agreement Rati­
fication Act-not through any action on the 
part of the Moore Government-a reduction 
o£ £1,560,000 in the public debt was the result 
of cancellation of indebtedness. If we take 
the figures for 1928-29 and compare them with 
the figures for 1931-32 we find that the Moore 
GO\·erumont increased the public debt of 
the Slate by a sum exceeding £1,000,000; 
yet hon. member, opnosite try to claim 
credit for a reduction of indebtedness! 'rhe 
hon. member for Uook must have half read 
the t·eport, and so falls into the inaccuracy 
of trying to make the position of the Moore 
Govemment better than it is by s.1ying 
that thpy reduPed the indebtedmss, when 
they substantially increased it. His party 
was responsible for adding £3.640,00() 
to the deficits of the State without funding 
these deficits. They were part of the debt, 
but there was no a.sset for them. Further, 
the varty which complained about the 
increase in the public debt was the party 
which reduced iche cash balances from 
£4.li00,001l' to £1,600,000. A decrease of 
£3,300,000 in the cash balances, a deficit 
of £3,640,000, and an increase in the public 
debt of over £1,000,000! Yet the hon. 
member for Cook and other hon. members 
opposite pridPd themsel vos this morning on 
their financial record ! 

The hon. member for Kennedy desired to 
know something about " dud " ·trust funds. 
Let me say that we are not going to take the 
ipse dixit of the hon. member for Kennedy 
about that. They were not placed there 
by the Labour Government; they were placed 
there by Tory Adminietrations. The hon. 
member for Kennedy compared a private· 
trust account with a State trust account .. 
There is no analogy between them at alL 
If a private trust account is overdrawn 
there may be insolvency, but in regard to 
a trust account of the State a different 
state of affairs operates, because it is backed 
by the assets of the State and the g.·,neral 
cash balances. "\Ve know well that Torv 
Governments have robbed sinking fund's 
established by Acts of Parli,:•ment for 
the repayment of loans. That did 
not imperil the financial security of the 
State. We know that while the smking 
fund was robbed the other balance~ were 
able, after a time, to meet the inking 

Air. Larcombe.] 
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fund paymento that were necessary. I am 
not underestimating the importance of the 
argument of the hon. member for Kennedy, 
but he draws his argument out to a point 
where it breaks. It is not right to give 
the public the impression that because a 
trust account might not be in a stable con­
dition it is in a state of insolvency. Our 
loans are guarantAcd by the State. 'The 
Public Curator's debts are guaranteed by 
the State. Loan accounts and trust ac­
counts and other accounts have been over­
drawn by Tory Governments and the t;',tate 
has never defaulted. 

The TREASURER: The Moore Government. 
took over £600,000 without the authority of 
Parliament. 

Mr LARGO:\IBE: The Moore Govern­
ment took nearly £700,000 altogether from 
loan funds and trust funds, yet members 
of that party complain about the robbing 
of the trust funds. The hon. member for 
Kennedy was not in Parliament .::t the 
time, but his party must bear the nlame. 
'Thev have the audacity and tementy to com­
plairl about the transfer of funds. from the 
trust funds to consolidated revenue when 
thev did the same thing themselves in an 
intensified form, without parliamentary 
authority-surreptitiously and secretly. 

The TEi\IPOHARY CIIAIIUdAl'\: Order : 
The hou. member has exhausted the time 
alloYYed him under the Standing Orders. 

Mr. RUSSELL (Hamilton) [12.45 p.m.]: 
The hon. member for Rockhampton has made 
some YCry cxtrayagant staten1ents. I would 
like to point out to him that according to 
the Commonv. ealth Official Year Book the 
public debt of Queensland during the rco;ime 
of the Labour Party was increased by 
£56,000,000. On 30th June, 1915, it was 
£56.869,046, and on 30th J'unc, 1929-at the 
end of their reign-over £112,000,000. 

I think the policy adopted by the Com­
momveaHh Government has been a good 
one. for the Budget has created a !':reat 
amount of confidence in Australia. I cannot 
see much of a revival in Queensland, but 
whatever thoro may be is duo to the greater 
confidence that permeates Australia as a 
result of the Federal Budget. It is not 
due to the Budget of the Queensland Govern­
mpnt, because that is a mo Jt depre,sing 
document. Whilst there has been some 
advance in values of shares and other in­
Yef:trnents, in most cases the i1nprovcrnent 
has been confined to the Southern 'ities. 
There is daily evirlence in the balance-sheets 
of firms of how the::- have gone back during 
the last twelve months. A few days ago 
Allan and Stark, Limited, one of the oldest 
firms. showed a bad balance-sheet. VI/ e 
would be justified in saying that that was 
an example of the continued depression in 
Queensland just as hon. members on the 
Government benches have quoted instances 
of improved conditions in New South 
\Vales. The fact is that some people have 
been fortunate and others unfortuna to. In 
that regard I contend that there is no 
apparent improvement in the industrial 
~onditions in Queensland, nor is thnro 
likelv to be until yve face the posnwn 
sorio~!Sly. 'This debate affords an oppor­
·tunitv to hon. members to criticise the finan­
cial l'l1ethods of the Government. The Go­
vernment have been in power since the 
election in 1932. and there "hould now be 
some rooult.-; of the policy which they put 
forward at that time. It is idle for the 

[Mr. Larcmnbe. 

hon. member for Rockhampton to say that 
the l\1 oore Government pursued a policy 
of deflation and that it created unrest in 
industry and destroyed confidence. That is 
all sheer piffie. "\Ve simply followed a sane 
and safe line to rehabilitate this country 
after fourteen years of Labour misrule. I 
say that advisedly. The hon. member for 
Rockharnpton speaks of assets but what 
assets have we to show for the loan money 
expended? \Yould he call the investment 
in State enterprises good assets? \Vhcre arc~ 
they to-day-gone to the four winds. The 
n1onev was abeolutclv sunk in a foohsh 
sociahstic cxperin1ent.v I an1 not so sure 
that the investment in the Mount ha rail­
way line is a good inYcstinent. \Vo built 
the line to tap a rich miner.ll field, and the 
State YYent to an enormous expense to help 
a private concern exploit the i\Iount Isa 
field. The State took an enormous ·risk i1< 
investing its capital in a proposition which 
has yet to be proved. I never held that 
the building of the Mount I·ca line was a 
good invPotmcnt. If the private company 
thought so much of the Mount Isa field it 
was its duty to build the railway, and 
it would have done so had a LabouL· Go· 
1·ernment not been in office with their adhcr­
cnco to the ,hibboleth of the public O\nH r­
ohip of everything. They would not allow 
lh•' pri ,-arc company to build the railway. 
The State mt> y yet be called upon to foot 
lhe bill in a very large degree. I am eorry 
to sav that the rcturne from :Mount Isa 
arc not at all encouraging. I should like 
to cee the company prosperous and employ­
ing a large number of men. The investment 
bv the Government was " foolish and 
ui1sonnd inYE';3trnent. JY1ining fields havC' 
their day, and Mount Isa may have its day. 
·we shall then be saddled with a useless 
railway bring·ing in no revenue at alL 

The TRF.\S'GRER: Y onr Government guaran­
teed the intere,t on the debenture issue of 
lhc company. 

Mr. RCSSELL: 'rhat has nothing to do 
with the question at issue. The question is 
whether the Queensland Government should 
have allowed the private company to build 
the line. Tho timeh aid of the Moo re 
Governn1cnt saved a serious situation. 
Events have proved that that was a :;ound 
policv. I must confess that at the time 1 
was \·erv doubtful about the expediency of 
doing that, but the majority of the menibers 
of the Government wer · of tho opinion that 
the Government did the right thing in com­
ing to the aid of the company. 

The TRK'.SURER : The ::\ioore Government 
were forced into the position because of the 
false statements made by members of the 
party conrerning Mount i.'3a. 

Mr. RCSSELL: I know nothing about 
that. I was not in favour of the propos."11, 
but events have proved that it was the right 
step to take. 

The hon. member for Rockhnm)lton s1 e.Lks 
glibly about our asset', bm I doubt vcrv 
lllnch if expenditure in many ca~;s has teen 
Y"ll"rnntcd. The Upper Burnett scheme was 
very attractive and ,,as appiandcci bv the 
people at the time. Thr idea of sup:wrting 
a l>trge population on the Upper Burnett 
lands appealed to us all. A great nmnbc,r of 
peoole took up sdcctions. but it is sad to ''ee 
the· poverty that ex is:, there to-day, and to 
learn the number of people absolutely on the 
doh. \V c went into this matter with our 
eyes open; we had not the slightest idea that 
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the settlement would turn out so badly as it 
did. I only hope that the present conditwns 
are transitory and that tho Upper Burnett 
district will return to an era of prosperity. 
It shows how careful every Government must 
be when investing public funds. In the past 
it has been popular with all Governments 
to invest public money. lt has certainly 
been one way of achieving popularity with 
the masses. I do not say that that is peculiar 
altogether to the party opposite, but it has 
been the trend of democracy to bid for 
support~to buy votes by invcst'ing the money 
of the people. The questior> is whethm- it 
was wise for the State to build a raih' ay to 
Mount Isa. It was popular at the tim~. and 
the Government of the clay did thereby 
achieve a good deal of popularity. After 
all, the main function of a Government is 
lo govern and not to throw out larges•e to 
this section or that section in the hone of 
getting support and keeping office.· It 
has been the practice of almo-t all GO\·crn­
ments who haYe held sway in Australia. 
The hon. member for Rockhampton ''as 
carried away when he spoke about the 
tyranny and the terror that existed during 
the Moore regime. \Ve die] pride ourselves 
on giving every citizen a fau deal as fnr as 
possible. When he talks about tyranny, what 
greater tyranny can there be thafl the 
tyranny of the unions at the present time? 
The unjons driYe every citizen into a u11ion 
before he can get a job. The poor unfor­
tunate intermittent relief worker must stump 
up c,;rtain fees to the union h fore he gets 
a job. \Ve did not countenance suer a 
policy. \Vhen a man is out of work union 
fees, arc a big item to him, and if he can 
he shou1cl be assi,.ted to save them. \Ye did 
not care \vhether a man belonged to a Hnion 
or not, provided he did his job. Every 
public servant is to bo forced into a union 
under a veiled threat that otherwise he will 
lose his position. All clerb in the State 
were forr~-::d into a union. There h<15 been 
one fortunate result. The Clerks' Union has 
been able to oust the would-be polibcians 
who control that union, ancl politics m the 
Clerks' Union arc now taboo. I could never 
see why any worker ·hould be compelled to 
become a member of a political union. That 
is the objective of our friends opposite. It 
is more than preference to unionistB. Pre~ 
fcrence to unioni.3ts is all right in principle, 
but wrong in practice. The "·hole object of 
the movement is to force the worker to 
subscribe funds for a political organisation. 
His politics should be as sacred as his 
religion. It is wrong to compel any \Vorker 
to subscribe to the funds of a partv with 
whose principles he does not agree.· Pre­
ference to unionists brings in its trail a 
reign of terror. That terror exists to-day 
when many workers are compelled to join 
a union against their will, and thu-: sub­
scribe to tho funds of a political party 
unwillingly. There was no such thing under 
the Moore Administration. 

The hon. member for Kcnnecly interjected 
in the speech of the hon. member for Rock­
hampton that there certainly was a decrease 
in 1931-32 in Savings Bank deposits, clue to 
a shrinkage of the national income. The 
eamings of everv person have been declin­
ing year by yeai·. and ::; s a ua tural conse­
quen< e deposits ha Ye decreased. Of late 
rh ere ha; been an increase in Savings Bank 
deposits; but that is not a feature over 
which we should gloat. It rather leads me 
\,o think that SaYings Banks are being more 

utilised to-day than twelve months or two 
years ago, because there are now fewer 
other avenue~ for the investment of the 
funds of the people. Trading banks have 
the same problem facing them to-day. They 
are absolutely overwhelmed with money 
which they cannot utilise profitably. In 
fact, the banks are refusing to take fixed 
deposits on which they have to pay interest, 
because thcv haYe no profitable avenue for 
investment. , Our friends opposite will say, 
" Why not go in for a big public w'?rks 
policy? " The banks, wh'? arc the cnstodians 
of the people's money, will not countenance 
the investment of those funds unless they 
arc assured that the objects will be revenue­
')roducing. That is one reason why the Sav­
Ings Bank depo.its have increased of late_ 
That is a fact, howevPr, of which we should 
not be proud. On the contrary, we should 
be sorry to see money being hoarded up in 
this fashion instead of being utilised in the 
development of the State. 

1\.fter all the main effect to be considered 
is~ the co~tinued drop year by year in 
national earnings. The ~gures for 1931-32 
show that, as compared with the figures for 
1927-28, the decrease in the value of produc­
tion was £130,000,0GO. Consequently, there 
has been a tremendous fall in private 
iucomcs. The Treasurer said a little while­
ao-o that the main question to be considere-d 
"~"s: How can we prevent the national 
income from becoming diminished and brmg 
abol!t its more equitable distribution? cr:hat 
is the main and the important questiOn. 
That hon. gentleman further said that the 
Moore Government had tackled this question 
by making " cuts " in wages, but did not 
mention that these " cuts " in wages were 
made bv various Governments in Australia, 
not on!;, bv the Moore Government. He 
attribut~d the lesser volume of business to 
this fact. The policy that has been outlined 
by Labour to stop this diminution in the 
ntttional income and to increase the national 
income was put into effect after the last 
election. The measures adopted by the 
prccent Government include the following:-

(1) Increase of taxation. 
(2) Increase of salaries and wages to 

public servants. 
(3) Shortening of hours by statute. 
( 4) Increasing the staffs of public 

departments. 
(5) Borrowing for construction of pub-

lic works. 
The policy outlined by the Federal Labour 
l'arty included a scheme for the nationalisa­
tion· of banking and the circulation of 
fiduciary notes. As a matter for fact, J\lr. :F. 
M. Fordo, M.H.R., recently mentioned that 
Labour's monetary policy had been adopted 
bv leading economists and that o.ne of the 
fii·st acts of the Ro~sevelt Administration 
was the issue of 500,000,000 fiduciary notes. 

The TREAST:RER: How m.cmy fiduciary netE:B 
hilve we in Australia? 

J\Ir. RUSSELL: Far too many. 

The TRK\SURER: The notes arc all fiduciary. 

J\Ir. RUSSELL: But the Labour Party 
would like to float a good many more with 
the idea of emulating the policy of the 
Hoosevelt Administration. vVhat has hap­
pened in Queensland since the present 
Goycrnmont took oflice? For the financial 
:·ear end eel 30th June last, £1,514,923 !tas 

JJ1 r. BtlSS6 fl.} 
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been paid out in relief work, and £314,617 
by way of rations, or a total of £1,829,540. 
On top of that we have large amounts paid 
out by way of what might be termed "social 
services," which would include the payments 
to State wards, the upkeep of hospitals, etc., 
that would prob~bly total £750,000; so that 
a small population such as Queensland has 
is saddled with expenditure under those 
heads of about £2,500,000 Despite all this 
latest expenditure, and despite the fact that 
our tax~tion was increased by £1,000,000-
wc admit that the Treasurer did not get in 
>tll that he anticipated; still, tlw ex:tctions 
totalled £1,000,000-dospite all that, we have 
to-day a trGmendous number of people out 
of work. \Ve have married men and single 
men who are endeavouring to subsist on 
the very meagre allowance under the inter­
mittent relief scheme. 

The TREASURER: It is 3s. 6d. a day more 
than your Government gave. 

. Mr. ;RUSSEL_L: But in the aggregate the 
mtermittont relief worker is getting less per 
annum than he did under the Moore Govern­
ment. 

Mr. GLEDSON: No; he is getting more 
under the present Government. 

Mr. RUSSELL: We introduced the rota­
tion":! rcli<;f scheme. and under that. plus 
the ~ntermittent relief scheme, a man's net 
carmngs were £10 per :tnnum greater under 
the Moore Government than under the pre­
sent Government. In any event the men 
~re expected ~o livo on these n1~agre earn­
mgs. I mentwn that to show that despite 
all the efforts made by the present Go­
vernment to carry out their policy, we still 
have an enormous number of men out of 
work. Further, approxim>;tely 15,000 young 
men between the ages of sixteen and twenty 
years are ou_t of work, as are also a great 
number of girls. Moreover, quite a number 
of widowers and. deserted wives are living 
on the merest pittance. I mention those 
facts to show that Labour's scheme has not 
brought about that amelioration which was 
promised .. vVe know what has happened to 
the Amc~·wan plan .. To-day there is greater 
distress m the Umted States of America 
than in any other country. and it is evident 
that the Roosovelt plan is breaking down. 
As a matter of fact, this morninu's "Courier­
Mail" contains the following Earagraph :-

" J\.1 UST FAIL. 
'' A'.\IERICAN PLAN. 

"Economist's Yiezc. 

" Londnr., 24th October. 
" ' It is a pernicious doctrine to declare 

that "increased purchasin.'l" power can 
cure the oconon1ic cleprPssion,' said Pro­
fessor John Harry J ones (Professor of 
~conomics in the University of Leeds), 
m an address to-dav. He declared that 
President Roosevolt"s plan had failed 
despite that it had the advantan-e of 
suitable circumstances. Indeed~ the 
world '\Vas beginning to rccoYer fr~m the 
depression when the American plan 
started operations. 

•: : r;rho doctrine of E<Oino persons jn 
Bntam, w~o favoured the expansion of 
credit dunng the depression,' he con­
~inued, 'is equallJ: pernicious, because 
~t would at first mcrease the purchas­
mg power of those shaping industrv 
and not of the workers. The Amer!-

l"flfr. Russell. 

cans had reversed the process, and at 
first stimulated industry. Then the 
higher wages raised the costs, absorb­
ing the workers' earnings, and result­
ing in a continual sagging of industry. 

" ' President Roosevelt can only bring 
about recovery by returning to the eco­
nomic sanity for which Britain has long 
been fan1ous.' " 

The American system lauded by the Labour 
Party shows signs of breaking down. This 
is the opinion of a notable economist. 

Hon. members opposite may ask what our 
plan is and say that it is all very well to 
criticise. The Labour Party condemn the 
measures we adopted. 'ill e pinned our faith 
to the Premiers' Plan, under which we 
asked every section of the community to 
make its share of the sacrifice. The result 
has shown that it was based upon right 
lines. It has been adopted in the other 
~tates, and if it had been carried out in 
its entirely in Queensland it \Vould have 
brought about a better state of things than 
that which exists here to-day. 

There is no doubt that the plan of the 
Labour Party is breaking down. We should 
be prepared to put some constructive scheme 
into effect. It seems to me that the whole 
question of wages, hours, and employment 
will have to be thoroughly overhauled, so 
that we can bring into effect a sy.stem which 
w-ill give a fair share to all concern<~d­
to capital its share, and to the prc­
ducers and the workers their share. A 
scheme of national recovery must be based 
on lines which arc fair to all sections of 
the community. But we must bear in mind 
that what we pay out can only be paid out 
from one source-that is, what we earn­
horn the cheques derived from the proceeds 
of our primary products-and if we go 
beyond that we must a.mass deficits. The 
.sooner we face that situation the better. 
Every section of the community must get a 
fair proportion of the national income. 

The Labour Party, with its adherence to 
the principles of high wages and the 
gradual exploitation of the capitalist-the 
employer-will sooner or later have to scrap 
its plan altogethe,· It would be far better 
if we provided regular work for all sections 
at a reduced wage until things improved. 
I previously mentioned the case, particularly, 
of boys and girls who are idling their lives 
away owing to the cast.iron regulations of 
our awards~ which set out wages according 
to age. Thousands of boys are put out of 
their jobs when they arrive at eightec;n or 
nineteen years of age-when they become 
useful and should earn something-on 
account of the rigidity o£ our wage system. 

Mr. NIMMO (Oxley) [2.10 p.m.]: The 
£3.400,000 which is proposed to !.le appro­
priated under this resolution is a very largo 
sum of mom•v. I do not think that Queens­
land is mak;ng the progress to-day which 
it should \y• making. The hon. member for 
Hockharnpton this mornin; made •ome very 
alarrr1ing and drastic F)tatcnu:nt.:3 \vhich it 
would be nry dit1icu]t to justify. He 
accused the }loore Government of putting 
th:e country into such a state that it was 
almost impossible for the La.bour Govern­
ment to get it out of that condition. He 
forgot to tell us that the Labour Govern­
ment in :Now South \Vales got that State 
into a very deplorabio condition and a 
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N ationali"t Government immediately follow­
'ing put the State into quite a different 
position. 

Mr. IV. T. KING: You arc facetious when 
you talk in that way. 

Mr. NIMMO: I do not think that the 
hon. mmnber can gainsn.y my statement 
that New South Wales is to-day the out­
standing example of what can be done by 
sound business government. Industry is 
expanding there, and men are obtaining 
employment in industry all over the State. 

In the Queensland Railwa,<· Department, of 
which the hon. member for Rockhampton 
had control for many years, we find a fair 
example of \\hat was done by Labour while 
in power. When the Labour Government 
took over the reins of power in this State 
the railways were a payable proposition; 
whilst to-day it takes two-thirds of the 
income tax revenue to pay the loss-not 
taking into consideration that the responsi­
bility of £28,000,000 of its capitalisation was 
transferred to the consolidated revenue of 
Queensland. I will quote from the Auditor­
General's report the losses on the railways 
from 1919-20 to 1928-29-

1919-20 
1920-21 
1921-22 
1922-23 
1923-2-1 
1924-25 
1925-26 
1926-27 
1927-28 
1928-29 

£ 
1,229,579 
1, 739,475 
1, 743,270 
1.475,192 
1,593,066 

894,49b 
1,792, 754 
1,964,365 
1,622,736 
1,603,980 

My object in quoting those figures is to 
show that during the regime of the Labour 
Party in Queensland the financial position 
of our rail way services wa c tragic and that 
huge losses were piled up when the member 
for Rockhampton was Sccretan· for Rail­
ways. Yet he has the temeritv" to criticiec 
the work of the :Mooro GoYernment during 
a period which required cautious guidance 
in order to keep the ship of State on an 
even keel! 

'l'~e hon. member for Rockhampton spoke 
of Increased taxation anc~ increased uneln­
ployment during the time the Moore Govern­
m.ent were in office. Unemployment is the 
biggest problem we have to face in Am­
tralia to-day. Taking the figures as a 
whole, unemployment is practically even ali 
over Amtraha. Unemployment in .\ustralia 
was caused by the clumsy m<'thods adopted 
by the Federal Labour l'artv in an endea­
vour to roctifv the unfa~·ourablc trade 
balance of this country; and it has been an 
onormoue task for the prcs0nt Federal 
GovernmEnt to reduce the number of 
unemployed. 

reaxation has been increased to an enor­
mous extent by the present Labour Govern­
ment. Taxation w.as increased bv the 1\Ioore 
Government to a certain extent; but, whereas 
it amounted to 1s. 3d. in the £1 under that 
Government, to-day it is 2s. 1d. 

A GovERX1fEXT JYiniDER : You collected 
£100,000 extra taxation a year. 

Mr. ::\TIM:\-10: It is all verv well to talk 
glibly about that, but how m'any taxpayers 
has the present Treasurer roped in since he 
has been in office? 

The hon. member for RockJ,ampton 
recently criticised tho action of the Moore 

GoYernn1ent in introducing a rnnnmun1 tax. 
Ho said : " If they only earn 7s. 6d. they 
are charged £1, which is sheer legalised 
robbery." To-day we find the present Trea­
surer has not merely continued that minimum 
tax, but has increased it 50 per cent. The 
minimum tax is now 30s. 

The TREAScRER: That is not true. 

Mr. N'IMMO : It is. 
The TREASURER: ::\fothing of the kincl. 

Mr. ="iiMMO: I have the income tax 
assessment notice of a taxpayer to show this. 

The 'TREASURER : Let me see it. 

Mr. NIMMO: I have not got it here. but 
I will bring it up and show it to you. 

In speaking of the deposits in the Savings 
Bank, the hon. member for Rockhampton 
said that the deposits for the year 1928-29 
were £24,000,000, an3 for the year 1S30-32 
they had dropped to £16,000,000. Ho sug­
gested that that was the result of three 
years of the Mooro Government, but is it 
not remarkable that the figures declinP<l all 
oYei· Australia. and is it not natural to 
expect a reduction in Savings Bank deposits 
when the national income of Au>tralia falls 
from £650,000,000 to £450.000,000? It is 
only natural to expect that Savings Bank 
depositors would draw on their saYings 
for the maintenance of themselves and thei1' 
families. I was astounded to hear the hon. 
member for Rockhampton say that the share 
market in Queensland was buoyant and 
bounding ahead. ·It is well known that indus. 
trial shares have not shown any appreciation 
in this State at all. The biggest rises in the 
share market have been in counection with 
Southern companies operating in Stab_ con. 
trolled by Nationalist Governments. Lc't us 
consider the share quotations of a number 
of business undertakings in this State. The 
shares of Brown and Broad, Lirnitec;, are 
quoted at 6s. 6d. ; the shares of Carr icks 
Limited, furniture manufacturers, are 
quoted at lls. 6d. Evans, Deakin, and 
Company, Limited, have had a very poor 
year, the worst in their existence. The 
Intercolonial Boring Company, Li1nired, 
shares are quoted at Ss. each; the shares of 
John Hicks and Company, Limiteo, are 
quoted at Ss. 9d. each; the share'. of 
Mc\Yhirters Limited are quoted at 12s. 9d. 
Tho latter company has just completed the 
worst year in its history. For years tho 
company paid a dividend of 10 per cent,, 
but the last balance-sheet wa-; the worst in 
its history. 

JYir. GLEDSON: You knoy,- the reas<n; for 
that. 

Mr. NIMMO: What is the rea,on? It is 
because the Labour Government arc m 
power. The, shares ef All an and Stark 
Limited are quoted at 10s. 3d. each. The 
shares of Foggitt, J ones, Limited arc quoted 
at Ss. 8d. each. Now let us consider the 
share market of New South 'Wales. During 
the past eighteen months tho price of Aus· 
tralian iron and steel shares has doubled. 
The shares of Beard, \Vatson, and Co. Ltd., 
have doubled. The shares of the Btokm Hill 
Proprietary, Limited, have increased from 
16s. to 41s. The shares of Burns, Philp. and 
Co., Ltd., Farmers Limited, David ,Jones 
Limited, and Ushers Hotel Limited have 
doubled. In all cases I have referred to £1 
shares. 

Mr. W. T. KING: Quote the shares of T. 
C. Beirne and Company, Limited. 

Mr. Nimmo.] 
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Mr. NilV1lV10: The compo:my is a pmprio­
tary company and the shares arc not quoted 
on the market. Industry has a very serious 
outlook to-day. The Queensland industriDs 
are subject to extremely severe cornpot;tion 
from the South, and the Treasurer knows 
full well that it is impossible for them to 
compote if the indu>trial laws plac'-' this 
State at a dicadvantage. I am not an 
advocate of low wages. I believe that high 
wage" are for the benefit of a country pro­
vidPd the country can afford to pay them 
and that the rate operates on a uniiorm 
basis throughout the Commomn· .dth. 
Queensland cannot compete with the otltc1• 
States if a higher wage is fixed in this Stale 
and if industry is conducted on the basis of 
a 44-hour week compared with a 48-hour week 
in the other StatDs. The Treasurer must 
know that the irksome restriction;; operating 
in this State are causing the captaim of 
induotry a considerable amount of worry. 
Va'iant efforts are being made to develop 
industry in this State. It is the best StatD 
in the Commonwectlth, it enjoys the most 
suitable climate for production, and it, will 
prosper in spite of the present Goverrm,cnt, 
but something must be done to fix a uniform 
basic wage throughout the Commonwealth. 
I would not care if the basic wage was £4 
a week provided it was applicable throu;,hout 
the CommorHvealth 

\Ve have been continually t• Id by hon. 
members opposite that unemployment has 
decrDaeed in this St~tte, and cmring the Forti­
tude Valley by-election campaign the Trea­
surer told the people th~tt unemployment 
had been decreased from 19 )l'Jr cent. to 17 
per cent., thereby suggesting that 'hi.; Go­
vernment wu~c rcsponsib~e for the irnprove­
ment, but he failed to inform his gathering 
that he had < mnpellcd the workers to become 
unionists, and that as the llgure-< I have 
quoted above relate to ununployod unioPists, 
'laturally the percentage of unemployment 
wi 11 be less. 

·Many of the uncm played are net paying 
union fees, and, eonsequeutly, are not regis­
tered as unionists. The Federal Stat~etician 
shows an increase of over 4,000 in the num­
ber of unemployed for the period c,nding 
30th June, 1933. Yet fig-ures have been 
given in this Chamber indicating that unem­
ployment is being reduced ! That is an 
insult to some of those splendid men who 
are unemployed. The wife of such a man, 
on reading the statement made by the 
Treasurer, would na.turally ask, " Why don't 
you got a job 1 Other men can get jobs." 
I am sorry to say that they cannot, and 
that the sun.ehine and happiness promised 
by the Treasurer has not yet n1atorialisod. 
'!'here are a favoured fow who are getting 
wonderful treatment. It is true that sun­
shine and happirmss havo come into their 
iives. There are men receiving £3 ls. per 
\Veek as gangerB on inter1nittcnt relief work, 
and at the eloee of their work o .. ch dav 
are able to a~d to their earnings. 'These 
'1nen arc "d1nkur:1 " and " true-dyed " 
unionists of the Australian Labour '!'arty 
typ_e. They were on ordinary intermittent 
relwf 1York before the election but ar8 now 
getting wonderful treatment. \Vhy is the 
general body of men not getting a better 
deal? A caso was brought under rr1v notice 
this morning. A man residing at Oxley 
has been rE'coiving two da:<·s' relief work 
per week. lie has an invalid wife, who gets 
the invalid pension, an invalid daughter, 
and a wn. The wifo is in a very bad 

[Jlr. Nimrno. 

state of hoalth and most of her pen.;i<)F is 
expended in n1edicinc. 'rhe pension \Vd~ nut 
taken into consideration until recently. 'I'ha 
seventeen-year-old son obtained a situo.tion 
on a farm under one of the church scheme-;. 
He recei,-ed 7s. 6cl. per week, 2s. Gd. uf 
which is given to him as pocket money aml 
the balance placed to his credit in the bank. 
The parents ha Ye naturally to send him 
clothing; yet !act week this man was notified 
that his work had boon cnt down to one 
and a-half davs a week. Ilis carniw:,s are 
now 20s. 3d.: out of which he must pay 
12s. 6d. per week house rent, and support 
a sick wife and invalid daughter, and pro­
vide clothing for his son. 

Mr. KEXKY: Some of them are hettor oil 
than that! 

Mr. J\'n.ll\10: Yes. 
Mr. KEXKY: But only ! he chosen few. 

Mr. NllVIMO: Som8 of them are receiv-
ing £3 ls. per week as gangers and drawing 
£5 per week from the Australian Labour 
Party " get-rich-quick " scheme at Barry 
parade. That is to ~ay, their earnings aro 
£8 ls. per week. 1hoso men are gettmg 
"sunshine and l1appincss," but the general 
body of taxpayers have had no improvement 
in their conditions. Sympathetic considera­
tion should be gi,-en to cases similar to the 
cm<' I have instanced at Oxlcy. 

The appropriation for which the Trea­
surer af'ks is a yer:v large sum, especially 
considering that it is only two rnonths. si_nce 
this Corr1mittce ·were asked to pa~;:; a :.:ilmllar 
amount. There appears to be no lack of 
moneY. Has th0 time not arrived when 
we should take stock of things? This is a 
fairly wcalthv countrv and the money avail­
able· should lie spread over the whole of tho 
people in order that there shall be ,,·ork. 
wage.;, and prosperity for all and not for 
Lhe few. }lanv things an~ now manufactured 
outsicle of Australia~ which can be produced 
locally, but who will take the risk of making 
lhC'm when the Federal and State Treasurerg 
require almost half the profits. if any, that 
arc rnadc? The fear of tnxation prevents 
jnvestor·~ frmn risking 1noncy in indl~"try. 
There ie not one hon. mc'mbcr who, rf he 
had £2 000 to innd and could borrow a 
consider~ble amount more, \YDnld Pstablish 
an industry in this State. That is not a 
desirable ~tale of affairs, and every effort 
should be made to restore confidence. A 
much 1n·cater l'ifr:rt should be made to get 
our m,ernployed back into industry. The 
onlv wav bv \'vhlch "~,1:Te e:an do so 1s to f1:'1YO 

enc'ouraicm81lt to industr.\~ to employ n1ore 
men. I would go further and •,uggost that. 
where a fmn or busineos is prepared io 
en1plov 1nore rncn, a rebate of income taxa­
tion should be allmYed for every additional 
1nan en1ployed. In ~hort, my suggestion is 
to encourage priYate C'Iltl rpri:::.o to absorb 
the unemployed-a policy that would be 
infinitely preferable to the present sysLcm 
\\·hereby prcgress is rctarcled .. For example, 
a business that cont mplated mstallmg new 
machinery \Yould probably hc,sit~te from 
doing so hccau··e of the heavy taxatwn--;-sal<;s 
tax, primage duty. exchange, dc.--wJ:•ch rs 
added to the original cost. The vww I-< 
generally taken that under these circum­
stances it is too costly to inst.all new 
machinery at the present moment and tha~ 
it is better to wait until the incidence of 
taxation is reduced. 

Mr. GLEDSON: That speech should be made 
in the Federal House, not here. 
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J\Ir. ?\LMMO : The same argument applies 
in both spheres. I contend that all action 
to-day should be directed towards putting 
men back in employment. Only recently a 
business contemplated the purchase of a 
machine costing £1.000, but found that a 
first charge would be £60 for sale-, tax. 
Had that machino been purchased, it would 
have found employment for two additional 
persons. In addition to all the taxation and 
restl'ictions that prevent the expansion of 
indu~iry, if a Dusincs;;; is fortunate enough 
to show a profit, it has to pay heavy taxa­
tion, and to that extent is prevented from 
exter;ding its nctivitics and thereby creating 
additional employment. 

I urge the Treasurer to take urgent action 
to encoura gc the employment of men in 
indu~try, either by rnaking a rebate in taxa­
tion as I have suggested or in son1e other 
way. Furthermore, some effort should be 
made to bring about uniform industrial legis­
lation throughout the Commonwealth. 

i\Ir. SWAYNE (Mirani) [2.33 p.m.]: While 
there is a general feeling that the relief 
taxation is necessary in view of the present 
circumstanc( s, it is also felt that the money 
collected should be expended without fear 
01~ favour. A very common in1prossion exists 
that favouritism is shown, and I have in my 
possc,3sion a statement which. if correct, 
shows that the funds are not being equitably 
spent amongst those who arc entitled to them. 
It is claimed that rotational work is con­
fined to a few who go from one job to 
anotlwr, while the rest never get a share at 
all. Here are a few illustrations bearing 
ont this very grave charge-

" Charles Swanson, A.W.U. delegate 
to the Trades and Labour Council, and 
also a member of the Paddington A.L.P., 
who takes an active part in all Labour 
plebiscites. This man is an intermittent 
relief work ganger at Lang Park, for 
which he receives £3 1s. per \Yeek. In 
addition, he is employed at the A.L.P. 
carnival at Barry parade as a represen­
tative of the Q.C.E. of the A.L.P. at a 
wage of £5 per week and trimmings. 
His son is also employed at this carnival 
at a wage of £2 10s. per week." 

This is going on, while at the same time 
the Labour Department is reducing the 
amount of intermittent relief pay of other 
unemployrcl by the amo11nt of any other 
earnings-

" J. Lonergan, Brisbane A.L.P., is an 
intermittent relief g.1nger at Breakfast 
Creek, while at the same time: he is 
running a residential at Spring Hill, his 
own prop8rty. 

" 1\Iat Donovan, single, whose father 
recently contested the Valley plebiscite, 
had a period of about nine months on 
scm ago rotational work at £3 per 
week; was then transferred to the 
Hamilton job at award rates; then trans­
fenocl to tho ~ewmarkot job, and is still 
there. He_ 1_s employed continuously, 
although th1s 1s supposed to be rotational 
work. His unemployment form (Form 
61 is marked 'to bo cmplovod for an 
inddinite period.' His hther" has a good 
billet. 

"J\1cAuliffe, single, nineteen years, son 
of Alderman J\IcAnliffc, has been em­
plonocl right through the Hamilton (rota­
tional) job, about nino months, at award 
:rates, and still is emplo:·ed. 

"Jim Lough, ox-organiser, A.vV.U., 
has been employed continuously on the 
sewerage work, although it is supposed 
to be rotational.'' 

With ngarcl to the North Coast Railway, 
for the construction of which the hon. 
member for Rockhampton claimed credit 
for tlw Labour Government, I find that 
442 miles were built prior to 1910, and all 
that was built after the Labour Government 
came into power was something like 400 
miles. The total distance from Brisbane to 
rairns is 1,042 miles, of which 672 miles 
,-a> built prior to Labour government. 
After tho passing of " The -:-; orth Coast 
Tiailway Act of 1910," the aYerage rate of 
progress v. as 46 miles per annum till 1915 
I including the bridge;; over the Pio· eer and 
Burdekin rive1·"), and from 1916 to 1924 
41 miles per annum. The Burdekin and 
J'ioneer bridges were the most important 
inbs on the line, and it is only fair for me 
In say that Queensland o"es the lmilcling 
nf tho2e two br idgos to my former colleague, 
the late Hon. vV. T. Paget, who was then 
Secretary for Railways. Yet the hon. 
member for Rockhampton had the audacity 
to toll us that Labour built the whole ! 
\Vhen hon. members opposite make extrava­
gant claims like these we at once have a 
eriterion by which to judge how much 
credence shouicl be given to their other 
Rtaternents. In this case not quite half the 
tl'llth has been told; so that when thev make 
t he'e boastful utterances we cari discount 
I hem by fully 50 per cent. 

Prior to 1914-15 our railwavs were earn­
ing £4 Os. Se!. per cent. ; in" other words, 
after paying all working expenses, they paid 
full interest upon the capital cost and a 
little over. Since Labour has been in power 
the income-earning capacity of the railways 
has dwindled. The hon. member for Rock­
han1pton made such an astounding state­
ment that I thought it was only right to 
f'Orrect him. vVe must remember. too, that 
he was Secretary for Railways at" one time. 

Mr. TOZER (G,1;rnpie) [2.40 p.m.]: The 
'rreasurer is asking for Supply to the extent 
of £3,400.000. We have already had a 
Supply Bill to cover over £3,000,000. and 
this Bill will make the total appropriated 
this session over £6,000,000. Gm·ernmont 
has, of course. to be kept going and finance 
i neccssarv. but it is our dutv to criticise 
anv f'XDPnrliture in connection \;.~ith govern­
ment. \Yo baYe to look at the matter in the 
li~ht that the amount being a'kccl for 
iri~ludt>s certain increao;;es \Yhirh ha ,-e been 
r;iven lately in connection with the estab­
Eshment of tho 44-hour week, thf' cost of 
which. I understand, works out at someth'ng 
like £395,000. 

ThB TREASCRER: Your under">tnnding is at 
fault. 

Mr. TOZRR: I understand that mme­
thing like £35.000 extra is required for the 
nolicc £200.000 for the Railwa·· Depart­
~cnt.' and £160,000 for the public senice. 

The TRE.I"l'RER: Your figures contain the 
usual amount of exaggeration. 

Mr. TOZER: They may do, but one of the 
items was giYen hy thP Home Secretary 
himself, eo that if he has exaggerated I 
cannot help it. The other figures have, I 
nnclerstand, been given in this Chamber. 
I have to take tho figures which I get in 
this Chamber as being correct. I would 

Zlir. Tozer.] 
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have no objection to automatic increases 
being given to civil senants if the time was 
opportune; then I would be one of the 
first to support them, but where we canuot 
pay the money from revenue, except by 
borrowing and budgeting for a deficit. I 
do not sec how we are justified in giving 
them. 

The hon. member for Rockhampton 
endeavoured to place the whole of the blame 
for the financial position of the State on 
the Moore Government, which was qnite 
absurd. The Labour Government from 1915 
to 1929 enjoyed an avera,ge increase in 
revenue of £680.966, and a total increase 
in revenue from £9,000,000 odd up to 
£16.000,000 odd. Of course, the expenditure 
increased in proportion to the revenue that 
was being received. For the three years 
the 1\ioore Government was in power there 
w•as a reduction in revenue of £932,790 a 
year. K o honest person can blame the 
Moore Government for th<1t condition of 
~Jfairs, for it wa,s caused by the economic 
conditions prevailing throughout Australia. 
The income of Australia had fallen some­
thing like £200.000,000 and Queensland 
suffered from that reduction. 

T understand that the Treasurer has stated 
that an increased purchasing power can 
counter economic depression, and that the 
extension of credit during a period of de­
pre~sion is another rneans of improving 
conditions. I cannot quite follow that line 
0£ reasonit1g; I do not see how your spend­
ing power is going to benefit, because you 
f1a vo to pay interest on the monev so bor­
rowed. I would like to refer to ~n article 
that appea.red in the press this morning 
which s2ems to touch these two points. It 
Eays-

"ML'ST FAIL. 

" Al\IERICAN PLAN. 

"Economist's View. 
" London 24th October. 

" ' It is a permmous doctrine to 
declare that increased purchasing power 
can cure the cconornic depression,' said 
Profe,sor John Harry J one' (Professor 
of Economics in the University of 
Leeds), in an addre'8 to-day. He 
declared that President Hoosevelt's plan 
had failed, despite that it had the 
advantage of suitabie circumstances. 
Indeed, the world was beginning to 
recover from the dcpre3Sion when the 
American plan started operations. 

" ' The doctrine of some persons in 
Britain, who fa :voured the expansion of 
credit during the depression ' he con­
tinued, ' is equally perniciou's because 
it. would at first increase the' purchas­
ing power of those shaping industry and 
not of the wo<kers. The Americans had 
reversed the p;·ocms, and at first stimu­
lated industry. Then the higher warres 
rai·ed the costs, absorbing the work:rs' 
earnings, and resulting in a continual 
sagging of jndustry. 

" 'Prcoident Hooscvelt can only bring 
'1bou_t rcc~:ver.v by returning to the eco­
nomiC samty for whici1 Britain has long 
been famous.' " 

The Treasyrer can on!;.- bring about recovery 
by returmng to the economic sanitv of the 
1\loore Government. If that policy had 
been followed, I think the position of Queens­
land would be far different from what it 
is to-day. 

f Mr. 1'ozer. 

fhe hon. member for Rockhampton endea­
voured to show that the large sums of money 
spent in Queensland at different times had 
been responsible for the total production. 
I would point out that the expenditure of 
that money did not produce the whole of 
tl:e revenue from production. The expen­
drtur" was helpful to a certain degree, but 
it cannot be said that the whole of tho 
income derived from the wool industry was. 
the result of loan expenditure. It cannot 
he said that the expenditure of any sum 
of money has resulted in the revenue from 
mining or forestry or any other source of 
Go1·ernment revenue. When the l\1oorE> 
Government wore returned to pmver the 
revenue of the State, which had gradually 
increased to £16,000,000 udd, commenced to 
falL It continued to fall during the period 
of that Gm-ernment. Revenue commenced tn 
climb again on the return of th" Labour 
Government, due solely to the fact that 
increased taxation was imposed. The hon. 
member for Rockhampton assorted that the 
JHoore Government imposed increased taxa­
tion amounting to £3,350,000, but I do not 
know how he arrives at that figure unless 
he includes the unemployment relief tax and 
the increased taxation levied as a result of 
the reduction of the statutorv income tax 
exemption to £150. It must be remembered 
that the 2\Ioore Government also granted 
concessional deductions which must be set 
off against the increased taxation imposed 
by the reduction in the statutory exemp­
tion. Previously a, number of people in 
Queensland who were in receipt of incomes 
paid no income taxation at all and the 
Governn1ent. considered that it '''"a~ onlv 
fair and just that all people should bear 
their fair share of the burden, and so the 
amount of tho statutorv exemption was 
reduced to £150. However, I shall assume 
that the figure quoted by the hon. member 
for Rockhampton is correct. I should like 
to point out to him that the present Govern­
ment have not reduced that taxation; on 
the contrary, they have increased it consider­
ably, and if the Moore Government were 
blameworthv for what thcv did on that 
occasion, how much more blamewortlw are 
the present Gm·ernment for having inc;:eased 
taxation still further? 

I have alwac·s regarded a tax upon land 
:1>: in the nature of a capital tax, and one 
that was neither fair nor reasonable. Dur­
ing the last year of the Moore Government 
the super land tax was not reimposed. I 
propose to quote some figures to illustrate 
the inducements that are held out to the 
people to Pxpress a prefcrc·rH'" for bnd 
settlement in New South \Vales and Victoria 
because of the lighter burden of land tax 
imposed in those States. In r~··pect of 't 
:valuation of £5,000 the taxation in 0Lwem­
land would be five times as high as that in 
='< ew South \\'ales and nine times as high 
as that in Victoria. \Vhat a splendid induce­
ment is offered in the othor States to those 
who arc anxious to take up land 1 These 
fignn's show the amount of tax levied in 
resnect of land carrying a va luat;on of 
£10,000~ 

Queensland 
::"i ew South \Yale~ 
'7ictoria 

£ s. d. 
202 0 0 

40 13 4 
21 17 6 

Aiiain observe the wonderful inducement 
offered to people to settle in the other States. 
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Now consider the difference in connf~ction 
with land carrying a valuation of £25,000--

Queen·,land 
~ew South Wales 
Victoria 

£ 8. cl. 
720 16 5 
206 0 0 
158 0 0 

Observe the wonderful advantages that 
operate under the shding scale in the other 
.States. All wealth comes from the soil, and 
we should bend our energies in the direc­
tion of inducing people to settle on tho 
land. Of cour·,e, hon. members opposite will 
retort that the present Government have 
embarked on a vigorous land settlement 
policy under the leasehold system, "hi eh 
.does not attract land taxation. 

Up to the 30th June, 1933, the public 
<:lebt of Queensland stood at £114 530,855, or 
an increaw during the previous year of 
.£2,619,070. This year Que<'nsland is budget­
ing for the expenditure of £3,300,000 loan 
money, which will increase the national debt 
by a considerable amount. The national 
debt now stmds at £ll7,000,000 odd. An 
increase in the national debt is followed by 
an increase in the amount of interest payable 
<ach year and the amount paid in conse­
quence of the adverse rate of exchange. 
Therefore, by increasing our comrnitments 
in one direction, vve incrca~)e thern in two 
other directions at the same timo. The 
national debt is being increased to such an 
extent that I cannot visualise the abilitv 
of the State e1 er to repay it. These matter's 
should be pointed out to the Committee when 
we are conoidering Supply. 

I do not think that mv remarks will have 
any influence upon the Treasurer. who will 
continue with his policy, as he believes it to 
he the best one. vVhen we take all matters 
into comideration, it cannot be said that the 
policy is for the benefit of Queensland. We 
are spending an increasingly large amount 
of money year by year in relief work; but 
when that work is completed the men 
tmgaged are as far away from permanent 
positions as before it was undertaken. Relief 
work is practically only an existence. Those 
benefiting are not receiving sufficient to do 
anything more tlun actually live. They 
cannot pay rent, and if debts have been 
accumulated. they have no hope of repay­
ing them. Some effort should be made to 
get our unemployed back into industry. 
Attempts are being made in certain places 
to rcvi .... 7 e mining, and if \VO could only dis­
cover a new goldfield it would be of more 
assistance than anything else in relieving 
unemployment. At one period it was thought 
that Cracow would assist in that direction, 
hut the Golden Plateau mine is the only one 
that is showing promise. Had we a surplus 
like the Federal Government, both this year 
and last year, we could budget for further 
credit this year. Unfortunately, the State 
has exhibited deficits both this vear and last 
year, and is budgeting for aT;other deficit 
this year. We are not then in a position to 
give. nor are we justified in giving conces­
'Sions of any sort to any section of th~ people. 
Our duty is to the people on the lowest rung 
of the ladd0r; those in sheltered positions 
and posst>"s!ng regular incomes do not require 
help. \Ye should give greater help to those 
who haYe not than we arc at the prc9ent 
time. Relief work is a G od-sond to those 
who get it. Single men receive onlv onp 
<:lay's work each alternate week.· and 
rations the other week; but the man on the 

land~the dairy farmer~de~pite adverse 
seasono, is not entitled to participate in it 
at all. If he applies to the Minister, he 
n1ay receive rations for a limited time, con­
diLonal on entering into an agreement to 
repay the cost when he receives returns from 
his land. He has practically to give the 
Mini~tcr a power of attorney and a lien over 
his prospective produce. People on the land 
who are actually in want and are reduced 
to a state of penury should be treated simi­
larly to the man in the city. Some people 
are under the impression that immediately 
there is a fall of rain an ·improvement takes 
place in the position of the man on the land, 
quite forgetting th"t time must pass before 
crops tan be produced or the herds are 
brought into profit. 

The TREASURER (Hon. W F•lrgan 
Smith, Jlfachy) [3 p.m.]: I ha Ye listened 
to the specches--

2\ir. MAXWElL: Mr. Bayley was on his 
feet. You arc not closing the debate, are 
you? 

The TREASURER: I do not propose to 
allow the hon. member for Toowong to 
decide when I shall speak in this debate. 
l:nder the Standing Orders the Minister in 
charge of a resolution of this kind can inter­
vene in the debate at any time he dc·,ires. 
The last thing that I would attempt t<, do 
would be to deprive any hon. member of 
his rights in this Parliament, and that par­
ticularly applies to the interesting and 
candid speeches that are usually made by the 
hon. member for \Vynnum. 

The speeches made to-day by hon. mem­
bers opposit< are very largely a rehash 
of the remarko they made during the Budget 
debate. The hon. member for Kenncdy, 'Nho 
a~·ain opened !he debate~the hon. member 
is evidently tho opening batsrnan for the 
Oppo,ition · this scason~endeavoured to 
explain a'vay ROinc of his previous Prrors. 
I had told the hon. member that he became 
entangled in his own fignres. and he endf'a­
vonr..'d to extricate himself from his difficulty 
by setting up new formulae; but the fact 
remains that when he made his statements 
on the Budget debate he definitely gave 
the impression to Parliament and to the 
]1ublic outside~for the press got the same 
impression as hon. men1ber·"'-that his E'~·ti­
mates of revemHl were actual receipts. That 
misstatenwnt of the general financial posi­
tion has been spread throughout Queensland 
and no attempt has been made by hon. 
we nbcr, opposite to correct that wrong 
imp re:: ;ion. Tt was not until I exposed 
the obvious fallacy of the statement made 
bv the hon. member that an effort wa> made 
tO coYer up the position. This morniug his 
Ftatements were verv largely based on what 
( crtain thinkers would describe as the " if 
trcmondous"~that if such a thing had eYen­
tuoted such and such a result wouid he 
acheved. The hon. member proceeded along 
those lines for quite a time. and of course 
anyone could go on indefinitely dealing 
with matters in that way. I might 
just as easily put forward the proposition 
that if certain things were done certain 
resnlts would be achieyed. Many people who 
listened to the hon. member were, no doubt, 
jmt as confused and misled by his speech 
this morning as they were preYiously. 

With all the appearance of importance 
of one who had made a new contri­
bution to mathematical knmvlcdge, th0 
hon. member for Kennedy announced 
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another important discovery! (Government 
laughter.) The hon. member said m 
effect that on the 30th June last the 
State Insurance Commissioner had a ;siven 
sum, that on the 1st July certain invest­
ment-- were made, and that if those 
investments had been made on the 30th 
June, instead of the 1st July, then obviously 
the rash balance would have been difff'rent 
on the 30th June. The hon. member will be 
telling us shortly that two and two are four, 
and that two added to that number makes 
six! (Government laughter.) We are all 
deeply indebted to him for the inform,;tion. 
but, unfortunately for the StatP, it does not 
carry us any further. The hon. member has 
lost sight of the fact that during last year 
a very large proportion of the funds of the 
State Governrnent Insurance Office \Yas used 
for the final pavment for the new insucance 
building which now houses the State Govern­
ment Insurance Office. The investment.; that 
have been made since arc made from the 
rco.erves that are available. Surely the hon. 
member does not suggest that the State 
Insurance Commissioner should make invest­
ments from dav to dav! Investments must 
be made perio-dically 'as reserves are built 
up, and in addition the State Insurance 
Commissioner must have funds a.-aila.ble 
for ordinary current commitments. 

The statement made by the hon. member 
that the GoYernmcnt were using trust funds 
for revenue dencits is entirelv false. No 
tru'-t funds of the State Govet;nment Insur­
ance Office have been used for the purpose 
indicated. and obviously the statement of 
the po,oition bv the hon. member for Ken­
ncdy-and other Opposition members havf' 
repeated the eame statement pe rrot­
fa,hion-is calculated to mislead the people 
who take anv notice of it. But when we 
look further 'into the position wo find that 
even if the present Government were using 
trust fnnds for deficit purposes they would 
merely bo doing what the hon. member's own 
Government did "·hen they were in power. 

l\Ir. FADDEX: Would that excuse you • 

The THEASURER: 1\io; it would be most 
reprehensible to follow any of the precedents 
eotabhshed by the hon. meml;>er"s party. I 
am sure that whatever Yiews the hon. mem­
ber for Kennedv mav h,rvc of this GoYern­
ment he does n'ot ex.pect me to follow anv 
precedent of that kind. I repeat tha't 
during the period of the ?.Iom·e Govern­
Inent's regime trust and loan funds \vere 
asod for revenue deficits. The revenue 
deficits as stated are in round figures 
£3.600.000. To that should be added an 
amount of over £600,000 which was h·ans­
ferred to reven ne bv th0 J\1oore Govern­
ment; so that theh· accumulated deficit 
during the period under review was over 
£4,000,000. I will give iton. members thf' 
facts of the position. Thev have been stated 
before. but ovidentlv it is' necc- sarv to keep 
on calling attention· to them. · 

In their first year they took £100,000 
from loan funds and p>tssed it over io 
t'<•I'Cll11C. In the same vcar the·,· transferred 
£100,000 from the Sa~·ings Bank ac,~umu­
latcd profits in the trust funds, making 
£200,000 that yo>tr. 

In 1930-31 they took a bigger bite of the 
rE3C'rve fund~ availnb:c-from Loan Fund 
Account, £100,000; from trust fnndc includ­
ing a portion of the accumulated 1;rofits of 
lhe \Vorkers' Dwellings Fund, £100.000; a 
portion of the credit balance of the Assur-
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ance Fund, Heal Property Act, £176,110; 
and from the Treasury Notes Account, 
£22,456-making £398,566 in that year. 

In the last year they took portion of the 
L"epayments to Loan Fund Account, amou_nt­
ing to £100,000; so that for the perwd 
under review they took from t-rust and loan 
funds and credited to the general revenue 
£698,566. Had that not br en done, obviously 
their deficits would ha,, o Increased by that 
amount. In additwn. I also regret having to· 
draw attention to the fact that they took 
from the Aboriginal Trmt Fund in 1929-30 
the sum of £6,910; in the following year 
their bite was greater and they took 
£25,663, and in the last year £14,725; makmg 
a total from those accounts of £47.298 by 
way of transfer from trust funds to general 
revenue. 

During thB greater portwn of the period 
under rC\·icw they did those thmgs without 
statutory aut.horitv. They did them first and 
then can1o to Pa~rliarnent and said) " This 
is in effect what the J\Ioore Government's. 
Treasurer has done. It cannot be undono 
now, so Pa.rlian1.cnt h,_tB to validat_e it:."' 
Parliament was not even asked to give It' 
prior consent to the proposal. In dealing 
with those matters hon members oppos;lr' 
would do well to bear in mind the facts I 
have o·iven and consequently not again place 
thems~lves'in the inyidious position in which 
they find themselves to-day. 

I ha.vP stated before, <tnd I say again, that 
the deflcits of this Govf'I'nment arc financed 
by means of Treasury bilk The c~rrer:t 
rate of interest on those Treasury bills IS 
2~ per cent., and it is progressively declin­
ing. I take the view that the Treasury 
bill rate should be a gr0at deal less than 
that because when the nature of the secur­
itv ~nd the method of finance aro taken into 
account it really means that the associated 
banks are getting 2~ per cent. on current 
account. It is a functio.1 of the Common­
wealth Bank to issue Troasurv bills-to farm 
them out to other financial i'nstitutions, and 
tho a'sociated banks ca.n demand their ro­
ditwount at 1 wcnty-four hours' notice; ;30 

that actuallv the svstom of fmance ;, highly 
remunerativ8 to the assoriatcd banks vtho 
hold the bills, and L11at is one of the .rea­
sons why the Commonw•calth Bank has con­
tinua.lly ar!l'ued in. favom· of funding H':em 
at the em·hest possible moment w1ih a new 
to strengthening the bank's position. 

The Moore Governmicnt finance-d their 
deficits from trust and special funds and 
Loan Fund Accounts. That is one of the 
reaoons why Queensland IS in so diffiullt a 
position as compared , .... ith othPr State~. All 
tho other States financed then deficit, by 
means of Treasury bills, and consequently 
from the beginning rear•ed the advantage> 
of the lower rate of iuterest payable on such 
acconrn1odation, and as inicrcst contintH•d to 
decline they got a progressive adva.ntago. 
On the other hand, the J\loore Government 
deliberately curtailed loan expenditure, 
stopped 01: arre -tee! all the dovclopmrmt in 
thr State and, as u conscquoncc, much unem­
ploynH'nt resulted. Ha·ving regard to the 
JntcrcRt and the pr<~~Pnt rate of exchange, 
the JY1oore GoYernmrnt's DC'"nmulated dEficit-; 
of over £3.500,000 are costing the State 5.32: 
per cent., whereas the deficits of other States 
arc onlv costing them at the present time 
2~ per "cent. It is the progrhsiV<' reduc­
tion in the intercet rate that has brought 
about the comparatively irnpro,-ed posi­
tion of ::-;-cw South \Ya:es. Mr. Stlvens 
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candidly sets that out in his Budget. 
He points out that the saving in interest 
aggregating over £4,000.000. which has boo~ 
effectPd ~his year, has e~abled him to give 
the remJSsions m taxa twn set out in the 
Budget. I have. set out the position prc­
vwusly, but I pomt that fact out again so 
that there shall be no confusion of thought. 
The Moore Gm-ernmcnt's policy of arrest­
ing development and creating further unem­
ployment not only cr£ated difficulty from 
that point of view, but it io also one of the 
-nimary causes of our interest bill being 
higher than that o{ any other State. I take 
the view that when Treasury bills come to 
be funded and included in the consolida.ted 
debt they should be dealt with in the order 
of issue. 'That is to sav those States who 
issued Treasury bills first,' and have had the 
advantage of the progrc"ive d•erlit·c in 
interest, should ha vc their Treasurv bills 
included in the consolidated debt first of 
all. That is a matter for de!,ate in another 
place, and hon. members can rest assured 
I shall place that case verv fully before all 
the partico concerned. " 

The hon. member for Kcnnedy stated trust 
funds were insolvent. Obviously that 
statement _is a ridiculous exaggeration a.nd 
one to whwh no person coul-d give serious 
credence-not even the hon. member him­
self. Trust funds, as pointed out very fully 
by the hon. member for Rockhampton, 
held by the Government are really in the 
way of spe~Ia~ funds open for a specific pur­
pose; and It IS the aggregate cash balances 
-as the. Leader of the Opposition pointed 
out-tha.t really determine the solvency or 
otherwise of a Governn.cnt. No Govern­
inent would allow trust funds to lie idle. 
Where interest payment is due from the 
(,overnment, they must earn interest, in 
the same manner as the banks make use of 
the deposits and current accounts so that thcv 
can carry on their general operations. If 
there is a debit in trust funds and a credit 
in the State funds generally it can be tempo­
rarily finance-d from the latter, in the same 
way as a private institution when overdrawn 
will arrange to give security for a tempo­
rary overdraft to tide it over the difficulty. 

Certain trust funds arc in debit. \Vhv is 
that so? Take for CX<.L!r1JJ 1 8 Cbr~ ca~0 of 
the St<!ck Diseases Fund in the Department 
of Agnculture. That fund has been in debit 
for very many years-long before I was a 
mf'mber of a Government. I brought for­
ward certain proposals when I was Secre­
tary for Agriculture in order to place that 
fund on a sound basis. After full con­
sideration by the Cabinet of the day a 
decision, in which I concurred, was made 
that It "as better to lea>e the fund as it 
was, and tha.t the difference between the 
cost of the service rendorc-i and the receipts 
of the fund should he paid for out of consoli­
dated revenue. The revenue that goes to 
the fund comes from levies on cattle and 
sheep owners. The Department of Agri­
culture provides a service in return. For 
many years the cost of the service has 
exceeded the receipts of the fund and as a 
consequence, the fund has been in 'debit. 
Nobody would argue to-day that the impost 
on flock ma.sters and stock owners gener­
ally should be increased. The Government 
prefer that the fund should remain in debit 
and that the indebtedness shall be borne 
by consolidated revenue. It is obvious that 
as time goes on, and the flocks and herds 
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increase, the fund will be restored to a 
proper position. 

The hon. member for Kennody suggested 
that the debits in the trust funds shoul,l be 
added to the national debt. If a trusL fund 
has been established for a purpo,e, and that 
purpose no longer exi ,ts, there is a great 
deal to be said for thB suggestion that any 
debit in the fund should be adcled to the 
national debt. After all is said and done, 
it is very largely a matter of opinion and 
the hon. member should realise that accoun­
tancy practice varies from time to time. It 
is probably true that the public accounts of 
the State could be presented in a more ,simple 
manner; and if simplicity would lend to· 
greater accuracy on the part of the Oppo·-i­
tion it would be a good course to take. The 
same might he said of the public accounts 
of other GovernmP11ts. Criticism has been 
levelled against th•• method adopted here, 
but criticism has alco been len·lled against 
the Commonwealth Government and the 
Governments of the other States. The point 
is this: \Vhatever method may be adopted 
the material to be used remains the same. 
I tried to bring that home to the hon. mem­
ber last year, and being a patient man I 
shall endeavour to do so again this year. 
Fm· example, the parliamentary building is 
a fine example of the builders' art-of the 
work of the plasterer, the carpenter, and 
other artisans. No doubt the hon. member 
for Toowong has the idea that he could 
evolve a scheme of decoration which would 
reveal the building in a much better way, 
and that is no doubt true, buL whatever the 
scheme of decoration of the walls may be 
the fabric of the building and the foundation 
of the building would remain unchanged. 
The same can be said of the method of 
presenting public ac•,ounts. Ono may cba.nge 
the method of presenting the accounts and 
make the system more complex or more 
simple, but the basis remains the same 

The hon. member also fell into the griev­
ous error-which I deplore-when he was 
pleased to refm to what he termed euphc·mis- · 
tically " dud " assets. He considered the 
figures representing the expenditure since 
Queensland became e. State, and he con­
sidered the figures representing interest 
earned by the assets of the State, and he 
deduced from those figures that the difference· 
between ihe two columns represented " dud " 
assets in Queensland, which should he written 
off. It is true that there arc " dud " assets 
in Queensland just as there are " dud " 
members of Parliament, but generally speak­
ing the hon. member should realise that thoro 
are assets of the State that cannot be rc,luced 
to any ac{)ountanc-, formula. The men of 
Queensland do not have auditors' ink in llwir 
veins. The majority of them have good, rich, 
red blood coursing through their systems, 
and they demand a full anu free lif2 with 
the right to pioneer and develop this country, 
and so emulate the example of the people 
from whom they came" To follow the 
argument of the hon. member to its logical 
conclusion we should have to commence to 
value all land on which there arc public 
buildings and charge a ground rent for the 
use of the land, then value the buildings nnd 
charge a rent for the use of the buildings. 
It would then be necessary to regard the 
ground rent and building rent as assets to 
bo set against the liabihtics of the State. In 
adopting that method we would be charging 
for the use of all schools, public highways, 
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harbours, 
utilities. 

public buildings, and other 

Will anyone suggest that you can estimate 
the value of the educational system of 
Queensland on the basis of the frigid atti­
tude of an auditor? Ono must realise that 
land and buildings are acquired for our 
educational system, but the results of that 
education in building up the morale of our 
future citizens cannot be estimated in terms 
-of cash. The sugge2tion that the buildings 
and land used for that purpose are " dud " 
assets is an assertion which will not bear 
inye·"t:igation. 

I have never argued that the expenditure 
of loan mone~' will remedy or cure the exist­
ing unemployment and trade depression-such 
Rn Itssertion would be an indication that I had 
not even an elementary knowledge of the 
position-but I have said and >repeat, that 
during a period of acute depression when 
r:rivate enterprise is unable to carry on, the 
Government should come to the rescue by 
undertaking publie vvorks calculated to 
develop the State and employ our people. 
By that means a counterpoise is presented 
against unemployment created under private 
enterprise. If cYeryone jn the connnunity 
were to adopt tbo attitude of the "Dismal 
Jimmies" who constitute the Opjlo,ition in 
this State, we would simply lie down in 
despair and refuse to do anything. That 
is a line of action that does not appeal to 
me; nor can it appeal to any thoughtful, 
resolute individual. vVith the means at our 
disposal as a Government we are endea­
vouring to preserve the social and economic 
fabric of this country in the best possible 
way. Ko one can argue that the Govern­
ment under the existing system of society 
can provide work for all the people. That 
is impossible. because 80 per cent. of the 
rco.erves of the nation are in the hands of 
priYate individuals and are used for the pur­
pose of winning profit for thcmsclve·•. The 
aim of private industry is not to develop the 
country or give employment to the people. 
That is only a secondary motive. Men in 
every walk of life engage 'in activities of 
-different kinds for the purpose of making 
profit for themselve, and their dependants, 
and building up a competence for them­
selves. That is obvious. If a set of con­
ditions is brought .about whereby a surplus 
is created beyond the means of the majority 
-of the people to purchase, obviously there 
must be a curtailment of enterprise. a cur­
tailment of manufacture. and a curtailment 
-of production. That produces the paradox 
·of existing society, where millions of people 
are starying and in want .although sur­
rounded by plenty. The hon. member for 
Mm·illa this morning talked airily of Com­
munism, Fascism, and Hitlcrism. All those 
things are merely an evil in existing society. 
Men who are driven to despair, for whom 
the future does not present any opening, 
naturally seize upon any alleged remedy 
which offers thPm a hope for the future, 
just as the indiYidnal suffering· fro1n an 
incurable disC'a:;;e, after go1ng through the 
hands of medical practitioners or mrgeons, 
and finding himself still ilL is prepared to 
try an~·thing which a specious vendor pnts 
forwards as a cure, That is the basic motive 
which animates mankind in eYerv form of 
human .activity. So it is that" during a 
period of difficulty in trade and commerce 
that produce· unemploymnnt and distress 
amongst evNy section of the community, a 
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number obviously must be found who _are 
prepared to give a hearing, and possibly 
adopt, any " ism_" .spocwusly put forward 
as a cure for then Ills. The phase of the 
situation that must intNest hon. members 
is this: Hitler has secured control , of 
Germany and is pursuing a certain rohcy. 
Mussolini and his people are pursumg a 
certain policy in Italy. , TJ,lat is not tbe 
significant thing. The sigmfic<Lnt thmg IS 
that those nations haYe recogn»cd tbat tb'> 
old systems have failed to prov:ide for their 
requirements and are acloptmg methods 
which appear to them as a. way of escape. 
The conditions existing in ilns or any. countrv 
are the product of man's ingcnmtv and 
labour. 

If methods are not adopted by ~overn­
ments-Labour or otherwise-to provide en;· 
ployment and sustenance for the peopl~-If 
the rcoources of the country are not stram.ed 
to give the growing youth in tbe co.mmumty 
a chance, then those "isms" whiC_h have 
been referred to as obnoxious will gam more 
adherents .as time goes on. Th<; rer;:>edy for 
Hitlerism, Fascism, or Commumsm IS not to 
adopt the degraded, sordid po!icy of Con­
servatism that has been responsible for pr<;>· 
ducing the wm·ld dilliculty. The remedy Is 
to free the community, so tpat, all shall have 
an opportunity to earn a l.Ivehhood-so that 
men will be able to achieve and ';!Se for 
themselves the full product of then: own 
industry. and so that lands and the mstru­
ments of industry shall not be locked up at 
the will of individuals for the purpose. of 
profit, but that the res~urces of the natwn 
shall be used in the mtcrests of all ~he 
J1GOple who comprise the nation .. Havmg 
regard to these principles, I d:fimtely and 
,olemnlv affirm on behalf of thiS party and 
~n beha"lf of the Gov-ernment that we beli<.we 
that the policy carried out by the Austraha_n 
Labour Partv offers the means of economiC 
salvation of the people of this country, and 
that Labour is the safest form of gove!nment 
that can be in office at the present time. 

Hon. members opposite, particularly the 
hon. member for Murilla, suggeste~ that 
too much money was being spent in Bnsbane. 
There is difficulty in finding suitable works 
in m·ery part of the State. The Leader_ of 
the Opposition suggested th>:t ~e were unuer­
'pending our loan appropnatwn. We _have 
alrcadv to a verv large extent appropriated 
the en"tire amount of the loan funds at our 
disposal for the present year, but those 
work3 have not advanced to a stage where 
the whole of the money can be called up 
from month to month. You cannot start a 
big job, such as water and sewerage develop­
went with the same ease as you can tear 
off a' stamp. Plans and specifications have 
ra be prepared, machinery and plant have 
to be assembled, and a hundred and, one 
other things have to be done. Let me Illus­
trate: Several weeks ago I announce? that 
the Government were prepared to assist the 
Brisbane City Council to carry out another 
instalment of their sewerage work-such .a 
highly desirable and necessary work, that It 
is a reflection on bygone local author1hes that 
it was not complett'd many years ago when 
costs were lower than they are to-day. It 
was only yesterday !.hat I received the final 
tpplication for the £250,000 approved by th.e 
Government. The Brisbane City Counc1l 
have the authoritv of the Treasury Depart­
mrmt to proceed irnmediately with the work. 
'I'he Government cannot determine the rate 
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at which the expenditure will proceed; we 
pay the money as and when required. Simi­
larly with all other forms of loan expendi­
ture. 

At 3.35 p.m., 
Jl,h. \V. •r. KING (Maree), one of the panel 

of Temporary Chairmen, relieved the Chair­
man in the chair. 

The TREASURER: In loan expenditure, 
the objective of the Government is, first, to 

obtain work that is worth while and will be 
an asset to the State when completed; and, 
secondlv, to provide the maximum of work 
and ,v'ages for Queensland citizens. VIe 
affirm that those >tre sound basic principles. 
Country districts have not in any way been 
neglected, as suggested by the hon. member 
for }\furilla, because figures with regard to 
loans and subsidies granted since 1st January, 
1932, show that the amounts have been fairly 
distributed-

Loans. Subsidies. Total. 

Loans and Subsidies granted in Southern Division exclusive 
of lii etropolitan Area 

£ 
398,552 

£ 
233,769 

£ 
632,321 

354,190 1 137,250 491,440 J~oans and Subsidies granted in Metropolitan Area 

Total Southern Division 

Loans and Subsidies granted in Northern Division 

Those figures indicate very clearly that due 
regard is being had to all portions of the 
State. The Government must do work 
where that work offers. For example, we 
cannot build the mftin road in Queen street 
-that facility already exists. Consequently, 
main roads must be built in country dis­
trict,. That principle applies to other public 
works. I may say that the Treasury is pre­
pared to receive representations from 
responsible bodies in any portion of the 
State for works that will be worth while 
and will give employment to our people. 

The question of unemployment is naturally 
the most Important that can be discussed 
Hon. members opposite are remarkable for 
their attitude towards these thino-s. They 
rejed the authority of any statistician who 
does not produce a table to suit their own 
purposes, and they use figures at random, 

State. 

New South Wales 
Victoria .. 
Queensland .. 
South Australia .. 
Western Australia 
Tasmania 

June 
quarter, 

1932. 

0' m 
33·2 
27·7 
19·9 
35·2 
30·3 
27·4 

It will be seen from those figures, taken for 
the same quarter of each of the States, that 
Queensland has the lowest amount of unem­
ployment of all the States of Australia, and 
the progrc .sive decrease which is apparent 
i>1 all the mainland States is the greatest 
in Que:rudand; 130 \YC are obvious1v obtain­
ing advantage from the policy w'hich has 
Lcen rmr-.ued. I >tgrec that the position is 
still very grave. One would be blind if one 
refuBcd to take cognisance of that fact. 
The position in regard to uncn1vloyrnent is 
very serious; it is tragic for individuals 
and the State. The thing which depresses 

1

--£752,7 42 ---~--.£371,()19-~-£1;123, 761 

I 297,308 · 179,895 477,203 

1

----1-------
£1,050,050 I £550,914 I £1,600,964 

very frequently not understanding their signi­
fi< ance or real meaning. We find that from 
the Treasury Tables an hon. member picks 
out a figure which appears to suit him 
without having regard to other figure' in 
the same table which might modify his con­
struction of their meaning. 

\Ye have in Queensland a very effective 
method of compiling unemployment f>gures. 
::-.Jo other State adopts that method of com­
pilation, so that for the purposes of com­
parison between Queensland and other State' 
we must adopt the Commonwealth Statis­
tician's figures, because the basis of their 
compilation is the same in all States and the 
ri6e or fall of the unemployment figures 
indicates the trend either upwards or down­
wards in the States, and is valuable for the 
purpose of comparison. Let me give the 
latest figures-

Percentage Decrease in 
September quarter,1933, 

September September on-
quarter, quarter, 

September 1932. 1933. June 
quarter, quarter, 

1932. 19~2. 

~- --- ----- ------

% c % 0' 

2s·8 
.0 

33·0 13·3 12·7 
27·0 22·5 18·8 16·7 
19·3 15·1 24·1 21·8 
35·4 30·3 13·9 14·4 
30·1 25·6 15·5 15·0 
26·9 19·2 29·9 28·0 

me most is the fact that men adapt th<em­
Belvcs to their environment and frequently 
become satisfied with the conditions that 
obtain. Up to the present time, the Queens­
land worker and the Australian worker 
ha ye generally been the most independent 
type of worker in the world. He has only 
asked for a fair deal and has been prepared 
to give good service in return. If his 
c.!!U2loyer did not like him or he did not 
like the employer the method adopted has, 
been "Give me a cheque, boss," and off he 
u·cnt and looked for another job. But 
to-day we find a tendency for everyonE' tO> 

Ilon. W. Porgan Smith.] 
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argue in fayour of putting people on relief 
fund,,. That is a very serious pheno•nenon 
indeed. If we carry it to its logical conclu­
sion we olwiously get to the danger point 
wheru it might be more advantageous to 
be a relief worker tban to be a worker pay­
ing taxation. Is not that clear? T am 
sorry to find hon. members opposite advo­
cating the extension of the system. I take 
the Yiew Yery definitely that not only is 
the cost of this aid a very h(•avy burden 
<ln the resources of the State, but that moro 
important. than that loss is the building up 
of such an organisation and its indefinite 
-continuance. This Go,·crnn1cnt recognise 
tho:;:e eYils, and are using eYery effort to 
establish proper work so that men shall 
be afforded the opportunity of normal em­
ployment and live as normal citizens, and 
so regain that attitude to which I referred 
with su. h pride a few moments ago. \Vhether 
W8 be eh a l!cnged on the basis of our policy 
or not-I do not deny the right of any indi­
vidual to challenge that policy-I say defin­
nitely on behalf of this Government and 
on behalf of this party ihat all our efforts 
will be in the direction of doing the best that 
<Jan be done for the people of this country. 
We -desire to build up a healthy and self­
reliant race of men and women, well educated 
and free an-d able to take a l?art in any of 
the aYocations of life. We will pursue that 
policy-on which we were elected-and con­
tinue to do those things which we believe 
to be in the interests of the people who 
pla<:ed their confidence in us. 

HONOURABLE MEMBERS : Hear, hear ! 

Mr. BAYLEY (TVynnum) [3.45 p.m.]: The 
Treasurer has opened up so many avenues 
for discussion-some of them are stony and 
-dusty, others are leafy and shady and very 
tempting-that I find it impo'sible in the 
twenty-five minutes I am allowed to follow 
him over any great distance on any one of 
them. I agree with him that there is a 
danger that that independent spirit-on 
which we as a nation have prided ourselves 
in the past-is in danger of disintegration. 
Let me explain that by an incident. Y Pster­
day I met a returned soldier who was an 
inmate of Simla Hospital, at Toowoomba. 
He told me that whilst walking down 
Ruthven sh·eet he was accosted bv a man 
who asked him if he were looki;;g for a 
job. He explained to this man that he 
was not in a fit state to work, and told 
him that he knew a number of young fellows 
who were out of work and he would see if 
he could send one of them along. This 
returned soldier went down and intervie•vcd 
,;omc young men. He told them what was 
offering, and induced one of them to return 
with him to interview the man. They then 
interviewed the prospedive employer, and 
this young man was told that the work 
<>ffered was on a dairy farm and the wage 
would be 30s. a week and keep. He turned 
it down with contempt. He said, "Why 
.should I work for 30s. a week when I can 
get my rations and go to the Social Service 
League and get such clothes as I require? 
What sort of a fool do you think I mn ?" 
Of course, it takes more than ono swallo·.v 
to make a summer. There mav not be 
many men of that type. That is "the thing 
-of which the Treasurer stands in dread and 
o0f which we all stand in dread-that our 
manhood will he so sapped that the time 
will come when they will prefer to li.-e on 

[Hon. W. Porgan Srrvith. 

ihe community rather than accept a foll­
timc job and draw a decent pay. 

]\,fr. LLEWELYo; : True to your class ! 

Mr. BAYLEY: What v.ould the hon. 
member for Toowoomba ha Ye done? \Yould 
he rather go on rations than work on a dairy 
farm for 30s. a week? True to class? True 
to manhoo-d ! 

The Treasurer enrlca.-ourecl to show that 
the unemployment po·ition Is better in jhis 
State than in any other Staic, and sa ':0 the 
ol~ly true basis for con1parisou was lho_ b~1~rcs 
supplied by the Commorn ·c alth Stair tH'H1ll. 

The Treasurer and all of us know that those 
fio-ures are based upon the returns sub­
n{lttcd to the Commom1·ealth Statisticic.n by 
the unions. We all know that a numb·cr of 
unions throughout Australia do not su,bmit 
returns; and in no State does that apply so 
-tron""lv as it doe· in Queensland where the 
~rcat~s"t nu1nb~r of . unionists ~ro n1mnb?rs 
of the Australian Workers' Unwn, a umon 
which does not submit Ull011lployrnent retur~s 
to the Commonwealth Statietwian. There IS 
another aspect of this question that we must 
jake into consideration-that is, that the 
Government throug11 their policy of com­
pulsory unionism have compelled a number 
of men to take out union tickets, and that 
the only people who have taken out umon 
tickets are those ah·cady in jobs or those who 
were able to secure jobs by taking out the 
tickets. Consequently, men who ha.-e been 
added to the unions are ernployDd mcc1 and 
that fact has a very great bearing on the 
increased percentage of emp1oyment w1thm 
the unions. There is no need for mD to 
quote figures to prm:e ~hat. The percentage 
o' employment w1thm the unwns" has 
ir,cnased very largely as a . result or the 
action of the Govelnrnent in unpos1n.; corr:­
I- ulsory unionism upon ihc people, but It 
has not found a smgle JOb for any man. 
If the policy of compulsory unionism had 
not been adopted by the Government rnai!Y 
of these workers would have remamed m 
their jobs as non-umonists. The actwn of 
the Government has not impro.-cd the unem­
ployment position in this State one wta,_ 
l::ut it has improved the percentage of 
unionists who are in work. 

The Treasurer stated that he and his party 
were convinced that Australia could be lif~ed 
out of her difticultin; only by the poliCy 
enunciated by the Act~traliaa Labour Party. 
He has made that statement on several 
occasions and he made it in the course of 
his Budget speech. He criticised t}w Lyons­
Latham Administration for the thm!i,; they 
had done in connection with the tariff, and 
he inferred that if the Labour Goven,ment 
were in power tho;e things would not have 
been done. He referred to the textii<_J mdus­
try and said that the imports of textiiPs had 
gradually increased durmg the past two 
vears, and that at the same time a number 
of textile operatives had been thrown cm the 
unemployment market to increase th~ <hffi­
culties of the States which were callcu upon 
to find work for them under the Yanous 
unemployment relief schemes. The financial 
year 1930-31 was the last year of tho Scullm­
Forde rc"n-imc. I mention the name of J\ir. 
Forde be~ause ho wets the Minister for Trade 
and Customs in that Go.-ernmcnt. lt was 
he who said when tabling certain new tanffs 
that they would bring employme:llc to 
between 20,000 and 60,000 men and women 
in Australia. At the end of 1930-31 there 
were engaged in the textile industi·y of 
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AuBtralia 26,228 operatives, but the number 
had increased last year to 30,553. I was 
prompted to look up those figures b<•eause 
of a statement made on the floor n{ the 
Federal House by Mr. Casey, who was 
tecently elevated to the pooition of Assi;tant 
Commom,-ealth Treasurer. Speaking in the 
House of Representative,, Mr. Casey said 
that in his electorate of Coria there were 
more n:ills than in any other electorate in 
Austraha, and that there was not one opera­
tive in his constituency out of employment. 
The figures go to prove that the statement by 
the Treasurer is not correct. It was correct 
to this extent-that imports had increased. 
but the number of operatives had increased 
at the same time. 

The Treasurer also sayo that the position 
that the world finds itself in to-day: was partly 
brought about by over-production. Again, 
figures w1ll not support that contention. Sir 
Ernbt Casscl, one of the eminent authorities 
in the world, has produccJ figures to show 
that the mcrease in production throughout 
the .,-orld has been steadv. Year after 
year, production has increased at the rate 
-of 3_ per cent., which is in keeping with 
the mcrea··e m populatwn. Hon. members 
Dppcsite and others have said that the posi­
tion as we find it to-dav has been created 
by the power of the macl;ine which is able to 
produce more than the people C'ln consume. 
That is not so. The same arguments were 
brought forward g<:merations ago when the 
first loom and othn- machinery were intro­
duced-. \Ye are suffering from under-con­
sumptiOn; the people have not the wheTe­
withal to purchase the goods they need. 
Over-J?roduchon! Have we in this country 
expenenced any difficulty in disposing of our 
W~'ol and our wheat? \Ve have sold every 
bushel of our wheat, and we ha vc solJ e\ cry 
bale of our wool. It is true that this year 
a scheme has been propounded wherebv we 
shall hold back a certain proportion of our 
whc,at. \Vhcther any good will result from 
Lhat time alone will show. It is not a 
q_ucstion of over-production, but it is <t ques­
tiOn of under-consumption, and the whole 
world must b nd its energies towards puttino· 
people back into that position where one~ 
again they will become purchasers. \Yhen 
that is done all will be well. I haYe not 
time to follow any further along those lines, 
b~c;,use I have a few minutes only at my 
<l1sposal, and I have other things to s[W<lk of. 

Another point raised by the 'Treasurer was 
that the Commonwealth Government were 
-~respassing on our field of taxation. He 
tm:1ted us to examine the position. He 
pomted out how the Commonwealth was 
takjng- more taxation from certain aYenues 
than the State. He criticised the Federal 
Government for so doing. He offered not 
·one word of thanks to the Federal Govern­
ment for what they have saved not onlv our 
State, but aleo every other State. Some 
years ago the Federal Governnwnt, by meane 
of the Act whereby the per capita payment 
·Of 25s. per head. were abolished, provided 
.that the money d1stnbuted in the per capita 
paym~nts to the States each year ehould 
be ubhsed l~rg'.'ly for the purpose of build­
ing up a smkmg fund. That policy has 
B!LY<'d us. From 1920 there was no compul­
illOn to pa,,' the per ea pit a payments to 
the State. The " Braddon Blot " lasted from 
1910 to 1920, and it could .have been wipcrl 
out any time after the latter date as the 
Federal Government decided. It only existed 
on sufferance after that date. bo hon. 

members for one moment think that Mr. 
Scullin or Mr. Thcodore would have ailowed 
that £7,500.000 to lie idle? Do they think 
they would haYe allowed that £7,500,000 to 
be paid out to the varions States at tho 
tin1e when they were searching every nook 
and corner for additional money, and when 
Mr. Theodore was propounding his scheme 
for the inflation of the currency? No. 
Every penny of that money woulJ have been 
taken from the States and would have been 
swallowed up by the Commonwealth, had 
it not been for t.hc attitude adopted by Mr. 
Bruce, and Dr. Earle Page. who put forward 
the sinking fund scheme. Be it said to the 
credit of the Opposition in the Queensland 
Parliament, they were the only members ol 
the Nationalist Party in any State in the 
Commonwealth which had the foresigh·c and 
wisdom to tell Mr. Bruco that the, were 
with him. vYe fought our party from one 
end of Australia to the other with the excep­
tion of those hon. members sitting behinJ 
the hon. memb. r for Aubigny in this Cham­
ber. 

At 3_58 p.m., 
The CHAIRMAN resumed the chair. 
Mr. DAYLEY: The Treasurer and those 

associated with him, and the people of this 
State, have Mr. Druce and Dr. EarlB Page 
to thank that the position in which we find 
ourselves is not worsL than it is. 

For many years I have advocated that the 
Federal Government should vacate the field 
of land taxation_ Unfortunately, when 1 
was in another place it was not possibi£ for 
me to carry a majority of my fellow mem­
bers with me, but I have always >1rgued 
that the land tax should be reserved for th-e 
States, that it is their duty to develop the 
lands of this country, and that they should 
have the wherewithal to do so. I hope that 
when the Treasurer attends the conference 
next Januarv to which he has referred on 
several occasions he will argue along 1 hes~ 
lines and endeavour to secure for the ;Jeople 
of this State. the sole right to levy taxation 
on the land within the State. I do that 
because I see in such a move an oppor 
tunitv to reduce taxation along other lines­
The ·Treasurer stated that 80 per cent. of 
employment was given by private industry. 
If this or anv other Government can reduce 
taxation to a point at which more money 
will be available for placing men in employ­
ment then so much the better for all con­
cerne'd. I hope the Treasurer will work 
to that end for all he i> worth, that he 
will carrv the other Btates with him. and 
that he 'will thus find another avenm• of 
taxation, but not ncce"arily ·exploit it . to 
the full extent. It would be a bad pohcy 
if the land tax was simply taken from the 
Federal Government and the State Govern­
ment were to impose additional taxation to 
the full amount of it. I hope thcv will Ieot 
do so, but that they will satisfy thcmseh-cs 
with an amount that will mean a big sav­
ing to the land owners of this country. and 
enable the latter to develop theu own lands 
as they see fit. 

\Ve have been asked to vote a large sum 
of monev-£3 400.000. It is essential that 
the Governme~t shoiJ-ld have that money in 
order to carrv out their policy, but the 
amount is greater than it should be. The 
Home Secretary, who is in charge of the 
Chamber at the present time, stated not 
once but many times yesterday one of the 
reasons why the !'~mount is greater than it 
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should be. When he rose in his place and 
explained why one vote after another was 
greater this year than last, the hon. gentle­
man attributed the increase to the introduc­
tion of the 44-hour week. That has added 
~o the expense of government in this State; 
~nd what has it done for industry? I have 
only to refer to those hon. members who 
come from the sugar districts of this State­
men who are familiar with the working of 
the mill and who know that although the 
44-hour week obtains in those industrial 
centres, not an additional man has been 
employed. It simply means that the crush­
ing period has been extended-that the men 
who were previol1sly in employment are 
employed for a longer period each year. S0 
much the better for them; but not an addi­
tional man has found employment as a result 
of the 44-hour week. So that we, as a people, 
find ourselves saddled with an additional 
impost because the Government have decided 
that the 44-hour week shall obtain, and the 
amount we are asked to vote to-day is 
greater to that extent. 

Another cause is the automatic increases 
that have been granted in the public service. 
It is a nice thing to pay an increase. Some 
of those ~en arc entitled to it, according to 
the practiCe of the departments; but when 
thiS State entered upon the Premiers' Plan 
and became a signatory to the agreement 
that adopted it. it was understood that the 
sacrifice shoul-d· be spread equally between 
all members of the community. Do the 
Government contend that that sacrifice is 
being equally spread amongst members of 
the community when one section is obtain­
ing an increase in salary and at the same 
time a very large. percentage of our people 
fi_nd themselves still on the unemployment 
!1st? There is no justice in that, and these 
m creases shoqld not have been given until 
the unemployment position had improved. 
When it has improved-when conditions have 
impro;ed fo~ people who find employment 
m. pnvatc mdustry-when employers can 
af!ord to pay a higher wage for the men 
who are in their service-when these things 
happen, and not until then, should the 
Government give automatic increases. I 
regret that the Government have seen fit to 
give them. 

l\~r. FAD DEN (Iiennecly) [4.4 p.m.]: I 
de"re to take advantage of the few minutes 
at my disposal to answer expeditiously some 
of the statement< made bv the Treasurer in 
his reply. The hon. gentleman tackled some 
of the problems and extricated himself from 
his di~culty with all the expertness of a 
Houdm1, a Dante, and a Chcfalo rolled into 
one .. There is no doubt about the gentleman's 
~b1hty to clo\1d the real issue; he is an expert 
111 that directiOn. The hon. gentleman charged 
me with referring to the " dud" assets of the 
State in a general way. I did no such thing. 
As the hon. gentleman well knows I referred 
to the " dud " assets in the tn;st account 
as, for example, Chillagoe State Smelter~ 
Reconstruction Ac;count, Harbour Due, Fund, 
lnkcrman Irngatwn Area \Vorking Account 
ln·inebank State Treatment Works Fund' 
Sapphire Trading Account and the Stock 
Diseases Fund, which aggr'egate £1,000,000. 
To what extent they are tangible I do not 
lmO\:, but I _shall have an opportunity on 
a lacor occaswn to refer to them in con­
junction with the Auditor-General's report. 
Having regard to the debits that exist in 

[Mr. Bayley. 

these trust accounts, the excess of credits 
that have to be accounted for ·as trust money 
amounts to £1,996,000; and it is in accord· 
ance with common sense and reason that if 
those debits are intangible the balance con­
stituting excess of tangible credits over debits 
must bo correspondingly increased; so that 
by taking £1,996,000 as the responsibility of 
the trust account we arc taking up the 
minimum position. 

In respone to my statement that the trust 
funds as a trust account. are insolvent the 
Trea,surer stated that the general funds of 
the State were available. Exactly so. 
Assuming that the whole of the funds aYail­
able are trust funds and available to the trust 
accounts the cash balance available in that 
dincction is £1.564.640 aocording to the 
latest figures available. or £431.910 less than 
the responsibilities and liabilities in con­
nection with the trust ( redits in the trust 
account. 

I also referred to the Insurance Fund, but 
referred to that as a trust account. The 
'l'reasurer has clouded the issue and referred 
to the matter in a general way, as if I 
were attacking the general stabilitv of the 
State Insurance Department. I did" no such 
thing. I referred to that account as a trust 
account, and that account as a trust account 
was in credit to the extent of £84,000 
approximately, and had to be accounted for 
and is wrapped up in the amount I have 
already mentioned 

The Treasurer also referred to the general 
position of the trust accounts, and charged 
the Moore Government with using trust 
mane:,'. I may have an ::>pportunity of show­
ing the extent to which the trust accounts 
a.nd the general financial position of Queens­
land have been juggled--and juggled success­
fully-and the issue was clouded when his 
party was in power previously and he was 
associated with the Cabinet. 

If we are to have trust fund accounts we 
must have them as trust accounts. The Trea­
surer ha.s treated my charge very lightly. 
I know he is not serious. I know him well 
enough to know that he recognises full well 
the serious position, but being too good a 
tactician and politician to admit it he takes 
up a frivolous attitude and attempts to cloud 
the main issue and belittle me. 

He, however, did me the charity, having 
regard to his general attitude, of admitting 
that I was correct in regard to the general 
public debt position of the State when I 
said it had been understated. I would like 
to a.sk the Treamrer how soon he is going 
to right the position and give the people of 
Queensland a Financial Statement and not 
a financial mis-statement. 

The HOME SECRET.L\RY (Hon. E. M. 
Hanlon, lthaca) [4.10 p.m.]: It is necessary 
that some reply should be made to the 
statements of the hon. member for \Vynnum, 
because while I have a sufficiently keen 
memory to remember the incidents as,ociated 
with the wiping out of the per capita pay­
ments, probably a large number of the elec­
tors of Queensland have not. The electors 
are of notoriously short memory. When 
the hon. member sta.ted that we had not ono 
word of thanks for the Bruce-Page Govern· 
ment for the good service they had done w> 
in abolishing the per capita payments. I 
agree with him. vVe have not one word of 
thanks beca.use the security that the State 
finances did get out of the Commonwealth 
and States Financial Agreement Ratification 
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Act was got from the Bruce-Page Govern· 
ment at the point of the bayonet by the 
Labour Party in Australia. When tho 
IJroposition of the Bruce- Page Government 
to alter the financial position of the States 
was made, the pl·opositJ on "~s merely to 
wipe out the per capih payments to the 
.Shtes and not to make any other payments 
at all. The proposition of the party behind 
which the hon. member for \Vynnum sat at 
that time was that the payments which have 
been made to the States out of the Corn· 
monwealth revenne in return for taking cor· 
tain sources of revenue from the States were 
to be abolished, and the Commonwc.t!th Go· 
vernment. were to get the whole. There was 
no proposal by the party behind which the 
hon. member sat to give anything to the 
Sta.tes to holp them to meet their liabilities. 
J\"o proposal was made by the Federal Go­
YCl'tnncut to giv(~ an>- St.nte Government a 
quid pro quo for the thing taken away from 
the State b:z the Brucc-Page Government, 
and it is very little to the credit of the hon. 
member for \Y ynnum thitt, in spite of that 
fact, he should say that the party in opposi­
tion in Quer·nsland to-day was the only party 
the Bruco-Pago Government had to thank 
on that issue. In their desire to see the 
Labour Government in Queensland embar­
rassed and see the State short of money thE; 
)/ationalist Party in Queenslan .. then in 
Qpposition, supported the Bruce-Page Ad­
ministration in their endeavour to tighten 
up the funds of the State. They were the 
Dnlv section of the N ationa.list PartY in Aus­
tralia which associated themselvc<- with the 
anti-State action of the Bruco-Page Go­
vernment. I should have excepted the late 
Hon. vV. H. Barnes. There is also another 
notable exception, one of the few prominent 
public men in Q:reonsland not associated with 
the La\lour Party who fought very ha.rd for 
an honest deal for the State of Queensland, 
Mr. Abraham Hertzberg. It is much to his 
<:redit that he took up the cudgels for Queens­
land with the Federal Government, and 
ca·rried on the attack through the press day 
by day till eventually th0 various State Go­
vernments secured an honest .deal from the 
Bruce-Page Government. 

I de,ire to make that correction tecause 
it is fitting that the people of Queensland 
should be reminded of the facts; and that 
these very cool statements made by propa­
gandists of the party opposite should be 
taken with a grain of salt. Members of 
the general public who have not taken a 
keen interest in politics may have been 
misled by such statements; and I consider 
it is the duty of hon. members on this side 
of the Committee to keep a chock on them 
and sec that the people know the true posi­
tion. 

Another "tatoment made by the hon. 
member for Wvnnum, which is not in keep­
ing with the" reputation hP has so far 
•enjoyed in this Chamber, is the statement 
that the introduction of the 44-hour week 
bas placf'd an additional burden on the ta-:­
payers of Queensland and has not resulted 
in the employment of an additional man. 
The hon. member sat here vesterdav when 
the Estirr1ates \Vere being ~dl~~cu;;sofl. 1 
said yesterday that in every department it 
would be found there had been an addition 
to the staff. 

Mr. KEXNY: He said in the sugar indmtry. 

TJH, HO:\IE SECRETARY: It is no ""' 
the little boy for Cook coming to the assld 

ance of the hon. member for \Vynnum. He 
was a capable politician when the hon. 
member for Cook was in the " tittv bottle " 
stage. Department after departme'nt in the 
State shows an increase of staff as a result 
of the introduction of the 44-hour week, and 
what applies in the State service applies in 
industry outside. 

It is nonsense for the hon. member to f.ay 
that there has boon no addition to employ­
ment in private industry. If that were so, 
it would mean that men who have worked 
so hard in 1econt vears have been able to 
accelerate their output by one-eleventh to 
compensate for the loss of four hours. 

Mr. BAYLEY: I said the working period of 
the mills had been extended. 

The HOME SECRETARY: Does not that 
mean additio11al employment? 1£ a man is 
employed for three months ordinarily, and 
as a result of the introduction of the 44-hour 
week he gets four months, is not that 
additional employment? The position we 
have to look at is not who gets the job, but 
whether the job is thoro The fact that sorntl 
particular person in employment gets that 
extra \vork doe:' not altPr the aggregate 
position. The position is that more employ­
ment is being created, and these airy state­
ments about an additional burden on the 
shoulders of the taxpayer and not an addi­
tional man being employed are puro 
rubbish, and are made with the idea of 
deceiving the people of this State. 

Another rernark of the hon. ge;1tlcman\; 
to which I take exception is the otatf'rncnt 
that the Treasurer has saicl the cause of 
the world's depreos:o:t was over-production. 
I have been closely aesociated with the Trea­
surer, and I kno\v he- would never n1ake such 
a statement, for he understands the situation. 
The people who haYe had the notion that 
over-production was the came of the world's 
trouble have been the captains of industry. 
Over-production or under-production arn 
only term• unless they are used in relation 
to 'ome definite quantity, such as the con­
suming power of the people. Six or eeven 
years ago the captains of industry were pre­
paring for a limitation of production. I 
remember rE·ading of an instance where the 
\'arious Fren<'h, Dutch. and British tea 
producers decided that they would not pick 
tea in certain aroas during the succeeding 
season. 

]\,fr. MoORE: The sugar industry has been 
doing it all the time. 

The 1I0:\1E SECRETARY: The captains 
of industry, wbom hen. members opposite 
are so fond of quoting-financial magnates 
in London-after having planted acres of 
tea, derided they would not pick it because 
there was a surplus in the world's market. 
J\"otwithstanding the fact that there were 
hundreds of thousands of people in the world 
who could not get tea they decided to allow 
the tea to dn- on the bushes. The cost of 
producing the" tea had already been inr_:rrreci 
and in re"trict.ing the output immediately 
manv hundreds of tea pickers and othen 
<'mplo,ved on the curing side of the industry 
were thrown ant of work. The notion thnt 
oyer-produdion was responsible for the ills 
of the world 1Yas a contributing factor in 
the creation of the very troubles that were 
then being experienced in the world. The 
Rame occurred in the rubber industry. Hon. 
members will remember that seven years ago 

Hon. E. JJI. Hanlon.] 
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the rubber interests decided to have " holi­
day and produced no rubber for one month 
in e"ch year, because there was an over­
supply of rubber in the world. There were 
then people throughout the world who could 
make us·" of rubber but could not g-et. the 
rubber to use. vYhen they decided upon a 
month's holiday it meant that all employ­
ment in the industry immediately ceased 
for one month, and they deprived the ·world 
of the consuming power of the people in th<J 
industrv for one month. The same action 
was tal<en in connection with the p,·oduc­
tion of tin and other minerals. Practically 
every big industry in the world decided upon 
a limitation of production with a view to 
curing what it ·called over-production. In 
the limitation of production in the sugar 
industry of Queensland we have planned 
production, and have defmitely decided 
upon the quantity of sugar to be produced 
for the Australian market. 'I'he price paid 
for our sugar overseas is unprofitable and 
we cannot send too much sugar there. 

Mr. MoORE: There is no difference. 

The HOME SECRETARY: \Ve have 
deoided upon limitation for a very different 
purpose altogether. \Ye have nevet· sub­
scribed to the view that we could cur<:- the 
lack of demand for sugar in the world by 
producing less, but that is the view taken 
by the great captains of industry whom 
hon. members opposite are so fond of telling 
us about and urging us to follow. They 
held the view that over-production was one 
of the difficulties of the world, but their con· 
tention that there was over-production 
really accentuated the difficulties thtough 
which the world has been passing. 

I could not allow the 1emarks of the hon. 
member for Wynnum to go unchallenged. I 
deemed it my duty to let the peopln of 
Queensland know the truth. 

Mr. DEACON (Cunninoham) [4.21 p.m.]: 
The Home Secretary has just said that 
the 44-hour week had caused the employ­
ment of many more men. So it has, 
but he forgets that other results follow. 
The imp03ition of the 44-hour week hae in­
creased the cost of government and naturally 
the cost will be passed on. The 44-hour week 
does not make for increased employment. 
If private people have been compelled to 
employ additional hands then t,hey must 
pass on the cost to others. The Government 
must pass on the cost to tl1ose people who 
are not in the Government service, and this 
must mean an increased cost of production 
to the farmer, if only to a small extem. If 
the farmer cannot pass it on then he is 
so much worse off than before. If a butcher 
has to employ additional men he must in­
crease the price of his meat. The same is 
done by the grocer and the storekeeper. 
The Government have increased the cost 
of production in the primarv industries but 
the farmer has no opportui1ity to pas' on 
the additional cost. The extra taxation to 
be imposed by the Government must be 
found b"· the people engaged in primary 
production. That is what we have been told 
and the Home Secretary boasts about it. H 
was \\'hat they expected and what thcv are 
aiming at. We can now tell those p'eoplc 
engaged in primary production that it is 
the aim of the Government to load as much 
as possible on to their shoulders and take 
a little bit more from their income in taxa­
tion. 'l'he Home Secretarv eaid thc,.t in 
Queensland we did not aim ~t keeping riown 
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the production of sugar. That IS what Wd 
have been doing all along. We have been 
limiting the acreage by not allowing addi­
tional acreage to be planted. A man i' 
not free to grow sugar. He cannot market 
it and Jive on the price obtained unlc"s he 
has a license to sell. Here we have a !11inis 
ter of the Crown standing up and saying 
that we do not limit the production of sugar. 
\Vo have never done anything else for years. 

The Ho>m SECRETARY: I never said any 
thing of the kind. 

Mr. DEACON: The hon. gentleman wil! 
see his remarks when he reads his proofs 
I paid particular attention to what he said 
and if he looks at his proof he will see that 
I am right. 

The TREASURER: Queensland has no" 
adopted the practice of destroying what has 
been produced. Planned production is the 
aim of the Queensland Government. 

Mr. DEACO)i' : What is the difference­
between destroying the crop and not allow 
ing it to be cultivated? 

The TREASl.:ItER: Quite a lot of differe:1ce; 
all the difference between infanticide and 
other things. 

Mr. DEACO::-.<: If the crop had been pro 
duced and then destroyed some work would 
have been'. provided, and men would have 
received wages for it. 1f a crop is not 
allowed to be cultivated no work is provided. 
W c have prevented people getting work l:iy 
not allowing sugar-cane to be grown itt 
pxcess of a certain acreage. \Ve, above all 
other countries, should not talk about other 
people raising their prices. vV e shall not get 
anvwhere if the Government continue to 
in~rease the cost of living and production, 
and leave the producers to face the extra 
cost of production and taxation. 
Question-" That the resolution (JJr. Smith'.< 

motion) be agreed to "-put and passed. 

'l'he House resumed. 
The CHAIRMAN reported that the Committee 

had come to a resolution, and asked leavo 
to sit again. 

Resolution received, and agreed to. 

Resumption of Committee made an Order 
of the Day for to-morrow. 

WAYS AKD l\IEANS. 

CoMliiiTTEE-VOTE ON AccouNT, £3,400.000. 

(Jlr. Hanson, Bumnda, in 

The TREASURER (Hon. 
Smith, il![ackay): I move-

the chair.) 

W. Forgan 

" (a) That, towards making _good the 
.Supply granted to H1s MaJe'ty, on 
account for the service of the vea1· 
1933-34,' a further sum not exceeding 
£1,600,000 be granted out of the Con­
solidated Revenue Fund of Queensland 
(exclusive of the moneys standing to the 
credit of the Loan Fund Account\. 

"(b) That, towards making good the 
Supply granted to His ::\fajesty, on 
account, for the service of the year 
1933-34, a further sum not exceeding 
£1,200,000 be granted from the Trust 
and Special Funds. 

" (c) That, towards m_akinr: _good -the 
Supply granted to I~1s MaJesty, on 
account for the sernce of the vcar 
1933-34,' a further sum not exceeding 
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£600.000 be granted from tho moneys 
standing to the credit of the Loan Fund 
~\ccount." 

Qucotion put and passed. 
The :Houso resurncd. 
The CHAIR1IAX reported that tho Committee 

had come to certain resolutions, and asked 
leave to sit again. 

Resolutions received, and agre,•d to. 
Remmption of Committee made an Order 

Df the Day for to-morrow. 

APPROPRIATION BILL, No. 2. 
FIRS1' READING. 

A Bill founded on the resolutions reported 
from the Committee of \,V ays and Means 
was introduced, and read a first time. 

SECOND RE\DING. 

The TREASURER (Hon. W. Forgan 
Smith, Maekay): I move-

" That the Bill be now read a second 
time." 

Mr. MOORE (Aubigny) [4.31 p.m.]: I do 
not intend to say very much at this stage, 
and I certainlv do not intend to follow the 
Treasurer through all the tortuous by-paths 
that he traversed in an endeavour to evade 
the results of the policy of the Government 
and amuse the people outside. The kernel 
of the position is that Parliament is being 
asked to pass a sum of £3,400,000, and Par­
liament is supposed to have a particular duty 
to see that the money contributed by the 
people is expended in such a way that the 
people will get value for it. A]] sorts of sug­
gestions haYe been made from the Govern­
ment benches that if the previous Government 
had done. something else which was not done, 
the positiOn would have been different and 
criticism has been levelled at us becau~e we 
have to pay a higher rate of interest by 
reason of the accumulated deficit of the late 
Government than would be the case if we 
had issued Treasury bills. 'fhat mav sound 
very good; but wo have to recogn]so that 
the Loan Council definitely allocated the 
amount of money that each State had to 
spend. If the amount is not allocated by 
agreement, t.hen it is settled by ·a formula 
set out, and m any case regard is paid to the 
amount of money which the State has in hand 
and a State is unable to get Treasury bills s~ 
long as it has certain money on hand. The 
Treas~1rer knows that during the period we 
were m office there was a cash balance and 
that >ve were not able to get any Tre~sury 
bills. In any event, there would not have 
been any groat advantage if we had been 
able to get Treasury bills, because at that 
time the rate of interest on Treasury bills 
was between 5 per cent. and 6 per cent., and 
since then the rate has been reduced. The 
States were allocated a certain amount of 
loan money. That was one of the reasons 
for bringing the Loan Council into existence 
-to stop the over-spending of the States 
and to prevent nndue competition by the 
States for the amount of money available. 
To pretend that the late Government deliber­
ately refused to take money allowed to them 
an? deliberately incurred an expenditure is 
qmte wrong. We do sa:v however that the 
present G_overnment are 'd_eliberat~ly incur­
rmg. an mC!·ease~ expend1ture and asking 
Parhamont to ratify that expenditure. The 
present Government are doing that, not 

because it is unavoidable-not because the 
Loan Council did not ailocate sufficient 
money to enable them to carry on, and not 
because insufficient money was left to the 
present GoYernment. They are deliberately 
doing it by legislatiYe action, and are not 
paying for it to-day, but are asking us to 
pa :s the bill on to tho future. To pay for 
the conces~ions that arc being given-to pay 
for tho automatic increases that are being 
made-to pay for what the Home Secretary 
was talking about a little while ago as the 
increased employment that had been brought 
about in some of his departments through 
the 44-hour week-to pay for the overtime 
that is being distributed in the State services 
through the 44-hour week-to pay for all 
these things we are asked to pass money 
that will mean an increased deficit. Nor are 
we -doing anything to assist the people >yho 
will follmv us to foot the bill; we aro not 
providing means by which groator revenue 
would ,accrue to tho State. 'We are asked to 
pass a larger amount of money that the 
'l'rcasurer says will be paid for by an 
increased deficit. We are giving someone an 
~ncrcaso in his salary to-day, not out of earn­
mgs, and we say that the children who come 
after us must bear the burden of paying the 
increased salary from which thoy will get no 
poss1blo benefit. Putting aside all other 
issues-all side issues which may bemuse the 
people outside-we are asked to pass a sum 
of money that we cannot afford- sum of 
money that the Treasurer himself has stated 
he di-d not at any time suggest would 
improYc the 11,nemployment position except 
as a palliative. VIe are asked to contribute 
to a policy of expenditure that the Treasurer 
himself recognises will not be of am· perma­
nent benefit, because the hon. gentl~man has 
stated that 80 per cent. of the money avail­
able for employment is held by private indi­
viduals and has to be used for purposes of 
employment. Our argument has been that for 
the good of the country we cannot continue 
to administer palliatives so far as unemploy­
ment IS concerned. Continually repeating 
the assertion that Federal unemployment 
figures show that there is a decrease in 
unemplo;-ment in Queensland does not do 
any good. \Ve have to face the position we 
arc in to-day, We are paying out more 
than we -did before. If the Government like 
to pay dottble to the people who are out of 
work owing to increased numbers they can 
deal with this matter in that way, but the 
main fact to consider is that this quarter we 
are paying £130,000 in unemployment relief 
more than we did in the correspondinv 
quarter of last year. 

I hope the GoYernment will realise that we 
are not getting into an improved position, 
and that the money they ask for should bo 
limited to the amount ne_,essary to carry on 
the State without placing too heavy a 
burden upon the future. If we cannot do 
that, the position will grow gradually worse. 
\Vould it not be wise to retrace our steps 
when we find that we are having to spend 
a greater amount of money than we antici­
pated? If the extra a.mcmnt of loan money 
expended is not bringing about the rcGults 
we thought it would. if private industry in 
Queensland is not able to meet competition 
under the conditions we describe, if our 
policy is not opcratin[; in the way we 
thought it \vould, is it not advisable to take 
another course of action 111 the interests of 
the whole community and of the State? I 
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do not think anybody can justify the elected 
roprcsoutativcs of the people in deliber­
ately passing an amount of n1oney ·which 
tlv' Treasurer has admitted is not going to 
do anything except place a bigger interest 
burden upon the people. It is not going 
to cure the unemployment position, which 
is so disturbing to every eection of the com­
munity. I think that, irrespective of what 
our politics are, '"" ought to do something 
to make it possible for private industry to 
function better than it is functioning to-day. 
Then if private industry does not take the 
opportunity, and the course we have fol­
lowed has failed to have any effect, there 1s 
a chance for the Government to put their 
own policy into operation and undertake 
for Govermncnt enterpnsos~socialisation of 
industry or whateYer thc7 like to call it. 
But first we ought to explore the possibili­
ties of the present system by giving private 
industr) a chance to operate successfully. 
To place restrictions upon private industry 
so that men a.ro thrown out of work and 
it i., unable to con1pct.e ;11 an economic sense 
in business-to continue our method of 
palliatives by the larger expenditure of bor­
rowed monev which it is admitted is to a 
groat extent' unproductive, and will incroaso 
the burden in the future~is a mothod I 
cannot justify. I know that the idea is that 
Parliament controls th<l finances, and it is 
supposed to be the great priYilege of democ­
racy to say what money shall be spent, but 
we know that the Cabinot of the day decides 
what money is to be spent and that any­
thing we, as an Oppositwn, may say will 
not have any effect. \V e see the position 
we are reaching. The p·ognosticat'ions of 
hon. members that ·che expenditure of 
larger sums of money >rould improve the 
position are not bei•.1g fulfilled. Our 
expenditure on unemplovment is continu­
al!:· increasing, and to ask us to deliberately 
pass a sum of money that will acc.entuate 
those figures~it may help temporanly, but 
it will accentuate th0m in the end-is wmc­
thing that calls for some JC•rotest. I am quite 
prepared to admit that the expenditure of 
loan money in a way that would give the 
greatest benefit would r.ot necessarily give 
the grcfttc•t amount of employment. I recog­
nise the difficulties of that policy. l also 
recognise the difficulty of baving to spend 
so much monov in Brisbane because of the 
fact that the 'men haYe their homes hero 
and it is an expensive mMtor to send them 
any distance into the country. 

The SECRETARY FOR LABOUR AND INDUSTRY: 
'rhat is the reason. 

2\ir. MOORE: I do not think that justi­
fies us in continuing that policy and asking 
for increased contribut·imJs from trust and 
loan funds, copecially when we find after 
twelve months' experience that it is not 
having the result< which the Government 
anticipated. The Government deliberr.cely 
embarked on their policy, believing that 
the greater expenditure of loan money would 
lead to increased revenue and provide 
more employment. 'They thought it was 
going to have a snowl:!alling effect and would 
give people more mane} to spend. \Ve 
have had an opportumty of seeing what 
ras happened in a State who'e Govcrnn1ent 
has .a.dopted a different policy. The New 
South \Vales Government have adopted the 
policy which is conducive to the encourage­
ment of employment by private employers. 
\Ye have the evidence of its success in the 

[Mr. Moore. 

decreased deficit and the decrease in ths 
number of unemployed and the reduction 
in taxation. 

The SECRETARY FOR LABOUR AND JxncsTRY: 
TlH•y pushed some of their responsibility on 
to us by way of a genera.! exodus of men 
from Ne·,,- South \Vales to Queensland. 

Mr. MOORE : At tlw time the Labour 
Party was in power in New South \Vales 
we had exactly the same exodus. The hon. 
gentleman will probably remember that out 
of seventy-eight men who applied for rations 
at e'ither Gympio or Marvborough only two 
wore Queenslanders. 

'!'he SECRETARY FOR LABOUR A);D IXD'CSTRY : 
That continues ,eyery year, and is not an 
i:ndication of increased prosperity in their 
own State. 

Mr. ::\100RE: I am not sure that we have 
the same number coming in from New South 
Wales now that we had then. The Secre­
tary for Labour and Industry has tried to 
combat that by a regulation to the effect 
that no uan shall receive work unless he has 
been here for a certain period, and J a eh 
man get·, a ticket and rations with which 
he can go back to the 8tate from which he 
came. The problem cannot be as great at 
present, according to the regulations issue-d_ 

The Treasurer said that he quite recog­
nised that Governments could not employ 
cYorybody. He recognised that private 
industry outside had to absorb. probably 8() 
peer cent. of those employable, and our 'Y'lem 
was only a temporary method of trying to 
get through a difficult period when private 
industry was more or loss stagnant. I say 
that when we recognise that such is the 
position we ought, as far as we can, to give 
private industry an op,:>crtunity to expand 
and absmb the unemployed, instead of 
placing further obstacles in its way. Our 
obioct in the legislation we pass should 
'be· to see if we can plr<ce Queensland in 
such a position that she will have the same 
opportunity to produce articles that we 
require as the other States. We cannot 
hope to conduct ind:Ust.ry in Queencland 
within an arbitration wall that puts us at 
the mercy of the system- operating in the 
other States, especiall;r when it is patent t? 
us that our system operates to our detl'l­
ment. If the arbitration syst<-m of this 
State lavs down cletrimcntal conditions that 
do not ~ pply in the othc r States, how are 
\\e to compete? Vv~hy should we b• wedded 
to an arbitration svstem that will have the 
effect of throwing- workers out of employ­
ment? If the Government insist that the 
Queensland system shall continue and that 
industry here shall be cil!lcd upon to bear 
a great.or burden of cost compared with that 
in the other States, it is not much u'e dis­
cussing a r('medy for the existing anornalous 
position. \V e are slipping back. The real 
common-sense thing to do, cyon if we dis­
llgrcP on details, is to place Queensland in 
such a position that employment can be 
provided on a proper basis. 

The SECRETARY FOR LABOUR AKD INDFRTRY: 
Does that moan the cancella.tion of the 
existing awards 

Yl:r. MOORE: No. The hen. gentleman 
knows that awards are mrcde in Queensland 
on an entirely different basis from that which 
operates in the Federal sphere or in the 
other States. 

The TREAS'CRER: You mean that wages 
should be lower? 



Appropriation Bill, No. 2. [25 OcTOBER.] Appropriation Bill, No. 2. lOO:l 

Mr. :\100RE : I am not referring only to 
wages. :Ylan:.· conditions were granted dur­
ing prosperous times. I do not blame the 
Industrial Court, because on many occasions 
they were granted by the employers who 
\Vere prepared to give aln1ost anything at 
the time but are unable to hold their own 
in theoe days of intense trade competition. 
There are conditions to sav that one man 
,hall not do this and that another man shall 
not do that. There are conditions which 
relate to the line of demarcation in the 
performance of duties, and there are condi­
tions relating to the number of machines 
that can be supervi~ed by each man. All 
these matters will have to be considered in 
the interests of a proper basis of competi­
tion. If the people of Australia believe in 
arbitration then it should be arbitrcttion for 
the Commonwealth as a whole and not 
Queensland arbitration or Xew South \Vales 
arbitration, or Federal arbitration. Arbi­
tration must be adopred on a common sen-e, 
sensible, and recognised basis. Because cer­
tain people believe in the Federal Arbitra­
tion Court in Victoria and do not believe 
in the Queensland arbitration system it does 
not follow that arbitration is valuele,s. 
Arbitration must be guided by the ability 
<Jf the industry to pay and not by any ficti 
tious value created by legislation which lays 
it clown that awards shall be granted or con­
sidered within a circumscribed area. It is 
by no means definitely settled that arbitra­
tion is succe'8ful, but i [ arbitration is to be 
adopted then it should apply throughout 
tho whole of Australia. 

The TREASURER : Your daim is that there 
oshould be one uniform system for the 
Commonwealth ? 

1\Ir. MOORE : I think there should be. 
One State will not then be placed at a dis­
-advantage. 

The TREASURER: The difficulty experienced 
in securing that arrangement jn the past 
has been that the Commonwealth and the 
Southern States have desired too low a. 
standard. 

Mr. :YIOORE: It is not a que,tion of 
what the States or the public desire; it is 
a question of the ability of industry to pay. 

The SECRETARY FOR LABOUR AND INDUSTRY: 
That basis is follov,md by the State Court. 

Mr. MOORE: The wage must bo fixed by 
the State Court on the basis of a man, wife, 
and three children and not on the ability 
of industry to pay. The latter basis is an 
entirely different one. 

Mr. O'KEEFE: The New South ·wales Arbi­
tration Court last week reduced the basic 
wage by 2s., but that did not meet with 
the approval of the employers. 

Mr. MOORE: That may be so, but reduc­
tions in costs should be followed bv reduc­
tions of prices so that the decreased wages 
will buy more. If the employers can pay 
the wage then they are at liberty to pay 
it, but if arbitration is to be successful it 
must be based on the ability of industry 
to pay. If industry is called upon to pay 
a wage that it cannot afford, then the 
people engaged in the industry are thrown 
out of work. You cannot compel an 
employer to keep them at work. Under 
the present svstem some States are placed 
at a disadvantage. V\Torkers are thrown out 
of employment and the people in those 
States are compelled to buy products manu-

factured in another State where the sam 
conditions do not obtain. There is nn 
reason why a flat rate should be insist<,;( 
upon. There can be variations for climati , 
or cost of living conditions, but we mw;t. 
insist that wages be go,·crncd by the co:<L 
of production and not by \vhat certain people 
think they ought to consume. 

Mr. W. T. Krcm: Is industry worth con­
sidering if it cannot pay a decent vvuge? 

1\Ir. MOORE: If that test had been 
adopted, the wool industry, the farming 
industry, and the dairying l!rdnstrc '' ould 
have gone out of existence. If the Govern­
ment had decided that the clair.) ing industry 
should pay a wage of £3 14s. a week or go 
out of existence, it would have gone out of 
existence. J\'othing could haYe kept it alive. 

Mr. W. T. KING: Would you say that of 
all industries i' 

Mr. MOORE : Why should the people 
engaged m the farming and dairying indus­
tries be treated any differently from those 
engaged in other industries 1 Are they 
inferior, are they not entitled to the same 
comfort and pay as the \Vorkers in other 
industries? Why should we say to those 
who are providing the only mcar_s of main­
taining the standard of living in Anstralia 
that they are condemned to be placed on a 
different basis from the people engaged in 
other industries? 

The SECRETARY FOR LABOUR AND INDUSTRY : 
A section of our Act gives the court wide 
di~cretionary powers in that direction. 

Mr. MOORE: I know that, but I do not 
want to enter ir,to a discussion of the Indus­
trial Conciliation and Arbitration A,,ts. I 
could talk a good deal on it, but to-day we 
are asked to YOte a certain sum of money. 
\Ye must view the results of the spending 
of money in the past as a !;Uide whether 
Parliament should pass a similar amount 
of money for expenditure in the future for 
the same purpose. Vv e must eee if the results 
of tho expenditure of that money have given 
us what was intended. and whc thcr the State 
has benefited as the Government anticipated. 
If we have not brnofitecl we are justified in 
putting forward a sugge;tion as to what 
ought to be done to make thP po;ition better. 
I do not anticipate for onC> moment that 
this House will sav that the amount should 
be reduced, but th~t fact will not prevent me 
frorn expressing an opinion on the results 
of the expenditure up to the pre6ent. The 
results anticipated have not been obtained; 
it has not placed us in a position of pro­
gress and prosperity; we have gone back 
rather than forward. It is infinitelv better 
for the people to be employed in 'inclustrv 
continuouslv even at a lo"\Yt~r rate than th8 
rate fixed" to-dav. rather than have them 
employed on relief work provided by the 
State. The basic wage to-day is only the 
uominal and not the real wage. Dwindling 
numbers of our workers are receiving it 

Mr. FOLEY: In view of the fact that pro­
ductivity of the employee has increased year 
after year, do you not think that the tr juble 
lies elsewhere? 

Mr. MOORE: The prwluctivity of the 
employee has increased all over the world 
a' the result of improved conditions. As 
the productivity has increased prices have 
gone down, and more people haYe been able 
to purchase goods than before. Thouc<;.nds 
and thousands of people to-day purchase 
things that fifty yefHS ago they could not 

Mr. Moore.] 
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dream cf vurchasing. Invention and reJuc­
tion of costs have enabled tne people to buy 
what fifty or sixty years ago vvere con­
sidered luxuries. There is fill economv~ posi­
tion and a rate cannot be fixed on an 
nbitrary basis. The rate lhcd in an inJuctry 
must be one which will enaD!e it to procluce, 
and the people engaged in it must hav.e such 
a rate which will not limit what thcv can 
earn. Their capacity will determine that. 

llfr. FoLEY: You arc attacking the pro­
blem at the wrong point. 

Mr. MOORE : That may be so, but we 
have tackled it quite a long time the other 
way, and it has not got us very far. It has 
brought us trouble and any amount of unem­
ployment. The economic po~ition is improv­
ing in most parts o£ the world, and the 
position in a country like Queensland should 
be improving also. I am not satis!Ied to 
take the figures of the Commom\ culth 
Statistician on union employment as a 
criterion as to whether we are improvmg or 
otherwise. I recognise that the only basis 
which will tell whether we arc improving 
or not is the amount of monoy wl are paying 
out ourselves. I recognise that this is a 
State question, and t,hat being so we should 
consider exactly where we are. Hon. mem­
bers opposite cannot be satisfi·.d with a 
continuation of the present policy. 

The SECRETARY FOR LABOUR AND IND"CSTRY : 
Do you think lower wages Pnd longer hours 
will prove a panacea for labour's ills' You 
arc at variance with President Roosevel t if 
you do. 

Mr. MOORE : I am not arguing whether 
President Roosevelt is right or otherwise. 
His methods may be a mistake. He ;_; only 
experimenting. \Ye have <·xperimemed in 
Queensland and Australia for many years, 
but whether with success or not is anoth<r 
question. It is quite succes.;ful as loog- as 
things are going well. 

The SECRETARY FOR LABOUR AND INDUSTRY : 
You and your party arc evi dontly the only 
people in step. 

Mr. MOORE : The majority is not always 
right. That fact was demonstrated when 
i.he majority did not take to the ark to 
esca po the consequences of the Hood. The 
minority were right on that occasion. 

The TREAS1:RER: That is where y:m get 
your ideas from. 

Mr. MOORE: l:nemployment in Qeeens­
land is increasing. 

Th0 TREAS1:RER: It is not. 
The SECRETARY FOR LABOUR AND INDUSTRY : 

Employment has increased and I can prove 
my statement. 

Mr. MOORE : It is quite right for me 
to express my opinion. I may be wrom;, but 
it is my privilege to say what I think. 

The TREASURER: Brigden's latest report 
shows that employment has increased in the 
last few months. 

:!\fr. MOORE: The hon. gentleman knows 
that employment at this period of the• year 
always increases ir. Queensland. 

The TRE.\Sl!RER: But that is apart from 
the seawnal industries. 

Mr. MOORE : This is always the be--t part 
of tbe _year for employment, which tencls 
to declintl after November. We have paid 
out £130,000 niore in the first three months 
of this year than last year. Recognising 
that, appreciating the difficult position, and 

[Mr. Jioore. 

remembering the numbers of men the.t one 
knows are out of work--

The SECRETARY FOR LABOGR AND IND1ISTRY : 
If unemployment had increased in the same 
ratio as it did in the last two vears of 
yonr Government we would have had <cbout 
200,000 out of work to-day. 

Mr. MOORE: The hon. gentleman thinks 
that quoting what happened when the other 
Government were in power is a justification 
for anything. The hon. gentleman has to 
recognise that at that particular time every 
Government in the world had continuous 
and increasing unemployment. :\'o one will 
convince me that when Mr. Scullin was 
Prime Minister he made the economies that 
he did mere! v bee a use ho desired to do so. 
~lr. Scullin's Government could not help 
taking that action; and to say that because 
the JYloore Government wore in office in 
Queensland unemployment increased and the 
value of our exportable products d,,dinecl 
is not helping this State. It might be good 
political propaganda and it might be pos­
sible to get some people to be:icv it. but 
we have to recognise that a world-wide con 
clition of affairs existed. I admit that the 
1\Ioore GoYernment, who happened to be 
in power at tbe time, had to suffer the brunt 
of an extraordinarily difficult position. We 
ere not through our difficulty, but the Go­
vernment are proceeding in Queet,sland 
to-day as though we had " turned the 
corner." V\re are giving concessions and 
spending extra money, but we are doing· that 
on an expectation that is not warranted by 
the Budget. Either that or we are doing 
it deliberately in order to pa5s the bill on 
to somebody else. In any event neither of 
these things is justified. The succe·tsful way 
is for the State to pay its way as it goes, 
just as the successful individual does. Here. 
however, \VG are asked to pass a su1n of 
money that we know the revenue will not 
supply and we are meeting the position by 
saying. "\Ye will sign an I.O.C.; some­
body else can pay." 

Mr. ROBERTS (East Too1coomba) [5.5 
p.m.]: The Secretary for Labour and lndus­
trv remarked that " Our Arthur was out of 
step." I, too, may be out of step for mak­
ing a few remarks at this stage. If l .. m, 
I apologise, but I intend to reply to the 
hon. member for Maroe who .,-ith othe1 s put 
the question to the Leader of the Oppos<tion 
as to whether it is advisable to continue an 
industry which cannot pay the living wage. 
vYhen the late Mr. Justice Higgins made 
that statement he went a long wa_y toward~ 
bringing about the position that Australia 
is in to-day. There ·were n1any occupations. 
in industry-honourable occupations-which 
men were quite satisfied to take and from 
which they could live reasonably well. They 
have gone by the board. If the hon. mem­
ber for :Maree would give attention to some 
of the activities which do not now exist in 
the State and which previously provided 
employment for many people, he would be 
doing a service not only to himself bnt also 
to the State. The Treasurer mav quot8 Mr 
Brigdcn. the Commonwealth Statistician, and 
others, but I challenF.(e the hon. gent•r·rnan 
to indicate to me where in an_y definite' 
secondary industry in Queensland errploy­
ment has increased in the last three months. 
Occasionallv certain work is done here whic'J! 
must be d;ne in the State. You could not 
build a house in New South Wales and bring 
it over to Queensland-the work must be 
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done in Queensland-but I am speaking of 
manufactured articles that can be bro;;ght 
over the railway. Our men and women 
should be employed at ru~sonably goo~ rat,es 
of wages m n;anufacturmg the;n. ,_ [ t.w 
\\·orkers can hve m comfort m VIctona 
under the conditions there, then the workers 
in Queensland can live in comfort here under 
the same conditions, and they would be 
better employed in work of which they have 
acquired a knowledge m then yoc:th than 
digging· and chipping grass a1_1d wa1tn1g for 
something to turn up: So far as we . are 
cGncerned the Bill gives th1s mdicat1on: 
.. Go it, Bill; borrow, boom, and burst." 
(Opposition laughter.) 

The TREASURER (Hon. W. Forgan 
Smith Jiackay) [5.7 p.m.]: The hon. 
memb~r is becoming qmtc combative th1s 
session in the manner in which he throws 
challenges about the various memh.-rs of 
the House. I hone that it is an indication 
of improvement in ht;alth a_nd general 
stamina and that It Will contmue, but I 
would advise the hon. member that to become 
too combative would be a disaster. (Govern­
ment laughter.) 

The speeches of the Leader of the Opposi­
tion and the hon. member for East Too­
woomba indicate that they cling to the 
erroneous idea of a wages fund. They 
believe that there is a given amount that 
can be spent in wages-that amount and no 
more. They consequently argue that the 
lower the wage the greater number of men 
who can be employed. That is obviously 
absurd. It is a fallacy that no scnous 
<'COnomist could admit at the present time. 
It is quite true that productivity determines 
value and that no one can distribute more 
than is produced. It all resolves itself _into 
a question of how the value of product1v1ty 
is to be distributed, what charges have to 
be made against it and by whom, how much 
is earned and how much unearned. how 
much in the form of intere2t, capital, and 
wages; and the method that has been 
adopted up to date is to allow the Indus­
trial Court to apportion the amount that 
is earned. That is the policv of the 
Quecmland Government. The 'Industrial 
Court free and untramelkd as it is at the 
prese~t time, is likely to be a better g_ni_de 
in regard to the question of productivity 
of the worker than leaving it to the arbJ­
trary decision of men like the hon. member 
for East Toowoomba, or the hen. member 
for Toowong, who so vociferously sometimes 
interjects. 

The Loader of the Opposition deplored 
what he referred to as increased expenditure. 
He also said that when ho was at the head 
of the Government the amount of loan 
<'Xpenditure was determi:~ed by the L?an 
Council. That is not statmg the case fauly 
or truthfully. The fact is that the Leader 
of the Opposition, when head of the Govern­
ment, deliberately curtailed loan expendi­
ture. If his loan expenditure had been 
greater than it was he would ha vc been 
entitled to his share of the funds that were 
made available by the Loan Council. The 
Loan Council's only arbitrary authority is 
in the direction of allocating the funds that 
are available to it. The Leader of the 
Opposition cannot complain of any arbi­
trary act of the Loan Council. The curtail­
ment of loan expenditure when his Govern­
ment were in power was part of the 
deliberate nolicy of that Government. and 
they curtailed before the Loan Council had 

any say in the matter at all. The Leader 
of the Opposition cannot quote a case wher0 
his loan allocation was reduced by the 
Loan Council. 

JY1r. MDORE: Yes, I can-on three occa­
sions. 

The TREASURER: The hon. member did 
it of his own volition and of his own 
deliberate policy, and with what result? 
If that policy was a good policy. why did 
it result in a record deficit, greater unem­
ployment, and record distrePs? 'IY e had 
three years of that policy of deflation with 
the result that eYcryone knows. 

Then the hon. member goes on to quote, 
as the best example of his policy, the State 
of Now South Wales. New South Wales 
has a loan expenditure allocated to it this 
year of £7,500,000, and, in addition to that, 
it has a Treasury bill allocation of 
£3,601,000; so that the Government there 
are borrowing to ihe extent of £11,000,000. 
'l'he Leader of the Opposition leaves that 
out of his calculation. In addition to that, 
just recently they arranged to borrow 
£2,500,000 for the Metropolitan Water and 
Sewerage Board, which increases the loan 
expenditure by that amount. So it is 
apparent that the policy he is condemning 
under cover of this Bill is the loan policy of 
the New South \Vales Government, which 
he claims to be the model Government of 
Australia. The facts are that in New South 
\Vales there is greater distress than in any 
other part of the Commonwealth. One only 
needs to visit Sydney to be impressed by 
that fact. I know there are 90,000 families 
receiVmg State assistance in the Sydney 
area alone. That is a regrettable position. 
I am not dealing with the New South Wales 
Government, bqt I mention that fact in 
rebuttal of the case put forward by the 
Leader of the Opposition that in this State 
of New South \Vales conditions are good 
and in marked contrast to the difficulties 
here. 

The expenditure asked for under this Bill 
is in pursuance of the policy that was put 
forward by this Government and approved 
bv the Loan Council. Our methods have 
a~hieved better results than those the Leader 
of the Opposition and his party are now 
advocating; and I am satisfied the test of 
time will prove that. 

HONOURABLE MEMBERS: Hear. hear! 

Question-" That the Bill be now read a 
second time" (i}fr. Smith's motion)-put and 
passed. 

CO:I!MITTEE. 

(:lir. Hanson, Buranda, in the chair.) 

Clauses 1 to 4, l,oth inclusive, and the 
preamble agreed to. 

The House resum~d. 

The CHAIR'\IAN reported the Bill without 
amendment. 

THIRD READING. 

The TREASURER (Hon. W. Forgan 
Smith, Mackay): I move-

" That the Bill be now read a third 
time." 

Q11estion put and passed. 

The House adjourned at 5.18 p.m. 

Hon. W. Forgan Smith.] 




