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[ASSEMBLY.] Supply.

WEDNESDAY, 25 OCTOBER, 1933.

Mr. Seeaker (Hon. G. Pollock, Gregory}
toolk the chair at 10.30 a.m.

QUESTION.
ALLEGED ILLEGAL TRADING OF AUCTIONEER
AND COMMISSION AGENT.
Mr. MOORE (Auhigny) asked the Attorney-
General—

“1. Has a letter been received from:
licensed auctioneers and commission
agents in Rockhampton complaining that
Edward Hempenstall has been trading
as an auctioncer and commission agent
in Rockhampton since January last with-
out having been licensed?

‘2. If so, why has no reply been for-
warded ?

“3. Will he take steps to stop this
illegal trading?”

The ATTORNEY.GENERAL (Hon. J.
Mullan, Carpentaria) replied—

“1. and 2. Yes, a letter was received
and answered on the following day. A
further letter was received on Monday
last, and is receiving consideration,

3. Steps have alrcady been taken, and
further action will be taken if necessary.”

PANEL OF TEMPORARY CHAIRMEN.
NominarioNn or Mr. V. H. Tozkr.

Mr. SPEAKER : Pursuant to the require-
ments of Standing Order No. 13, I nominate
Vivian Hoyles Tozer, member for the elec-
toral district of Gympie, to fill the vacancy
in the panel of Temporary Chairmen caused
br the death of FErnest Lancelot Grimstone,
member for the electoral district of Stanley.

SUPPLY.
RrsumrrioN OF COMMITTEE.

(Mr. Hanson, Buranda, in the chair.)
Estimares-IN-CHIER, 1833-34.
HoME SECRETARY’S DEPARTMENT,
MEDICAL.

Question stated—

“That £2,081 be granted for Home
Seeretary’s Department—° Medical.” ”’
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The PREMIER (Hon. W. Forgan Smith,
Maelay) [10.34 am.]: I beg leave tempo-
rarily to withdraw the motion.

The CHAIRMAN : Is it the wish of hon.
members that the motion be temporarily
withdrawn ?

HoxourapLe MEeMBERS : Hear, hear!

Motion, by leave, temporarily withdrawn.

Vor1e ox Account—£3,400,000.
Tk: TREASURER (Hon. W. TForgan
Smith, Mackay) [10.35 a.m.]: I move—

““That there be granted to His

Majesty, on account, for the service of

the year 1933-34, a further sum not ex-

ceeding £3,400,000 towards defraying the

expenses of the various departments and
services of the State.”

This resolution will initiate the Appropria-
tion Bill usual at this time of the year. It
is similar to that which was introduced last
year and provides for the requirements to
the end of the current year.

Mr. FADDEN (Kennedy) [10.36 a.m.]:
Once again hon. members have the oppor-
tunity of discussing the financial activities
of the State. The Apprepriation Bill which
hon. members are to he asked to pass must
not, of course, be treated lightly, and in
order that we may be guided as to the like-
lihood of achieving the financial results that
we are endeavouring to obtain we must look
at the resuits of the past and try from them
to forecast the probabilities of the future.

The other day the Treasurer advised hon.
members to take various points into con-
sideration when approaching the Budget
and considering the position arising there-
from. The hon. gentleman stated that in
any approach to the State Budget the fol-
lowing considerations are essential:—

*“1. What is the national income?
“2 How much of it has been taken
by the Government for its purpose?
3. How has that money been spent?
““4. What has been the effect on indus-
try and on the employment of the
people?
The Treasurer might have gone further; he
could have stated that in order to give hon.
members an  opportunity adequately and
properly to consider the matter it would be
beneficial to have comparative results and
statements as between year and year and
Government and Government. It has also
to be remeinbered that in making comments
or indulging in eriticism on the Treasurer’s
Statement hon. members did not have what
was very requisite—namely, a copy of the
Auditor-General’'s report for the financial
year just concluded.

If the Treasurer desires hion. members to
get that full grasp of the cconomic position
which it is their duty to get T would sirongly
recommend that he request the Auditor-
General to embody in his report the inforina-
tion that he suggests that hon. members
should acquaint themselves with, and also to
see that Parliament is armed with the report
at a time when it is most beneficial for it
to have it.

In order to give full consideration to the
suggestion put forward by the Treasurer, we
can take as a basis the taxable income of
the State. That income is a fair gauge or
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barometer, and therefore gives a proper and
fair basis of comparison. We find in the
report of the Commissioncr of Taxes that
the taxable income of the people for the
vear from 1st July, 1932, to 30th June,
1973, was £15,478.273, whereas for the pre-
vieus year—the last year of the Moor:
Government—the  taxable capacity  was
£17,681,862. Out of that £15,478,273 taxable
income for the year ended 30th June, 1933,
the Government assessced, levied, or imposed
tax amounting to £1,601,668; whereas out
of the £17,681.862 for the previous year—
the last year of the Moore Government—the
tax assessed, levied, or imposed was only
£1,491,489. 1t is thercforc obvious—and 1t
is an indisputable fact, according to the
Commissioner’s report—that despite the fact
that the taxable capacity of the people and
the possible income of the State as a con-
sequence declined by £2,200,000 an additional
£110,000 was imposed or assessed by this
Government.

The Treasurer accused me the other day of
mixing up Hstimates and receipts, but I did
no such thing. I used the word ¢ inflicted ”
purposely and advisedly throughout because

knew that if there was any aspect
on which the Treasurer would pick it would
be that very aspect, becausc it was the only
one that would be suitable for political
propaganda. He did not understand the
difference between a comparizon on a recon-
ciliation basis and an ordinary statement of
receipts straight out, Yven taking the
receipts position, what do we find? Granting
the Treasurer the most advantageous basis,
we {ind that while the taxable capacity of
the people last vear wa: £15,478,273, the
Treasurer actually obtained m receipts from
income taxation alone £1,743,000; so that—
using hiz own argument-—we find that
£1,743,000 was actually received by way of
taxation from a capacity of £15,475.273, com-
pared with receipts of £1,674,060 during the
last yrar of the Moore Government, when the
taxable capacity was £17,681,862. So that
during the Moore Government the residue
of taxable capacity after taking income tax
was approximately £16,000,000, compared
with £13,750,000 after the present Govern-
ment had taken their ¢ whack’ out of the
taxable income,

Despite that position, we find that the
deficit only declined by £520,000, so that on
a proper comparative basis and having
regard to the public purse and the capacity
of the people to pay, the people of Quecns-
land are approximately £600,000 worse off
to-day than they were at the end of 1931-32.

Despite the fact that that extra taxation
was obtained from a decrcased taxable
capacity, the Government overspent about
£1,500,000, because that 1s approximately
the deficit. Those are indisputable facts,
and they require no camouflage. On a com-
parative basis the position is beyond any
doubt whatever.

In his Budget last ycar the Treasurer
stated that in order to achieve an estimated
revenuce of £13,299,535, he had to inflict a
certain inercase in faxation and certain
adjustments in revenue. They are as fol-
lows, as stated in his own Budget:—

“In attempting to effect a reduction
of £1,265,000 in the anticipated deficit,
it must be realised that the task could
not be accomplished solcly by curtail-
irg expenditure., After a very careful

Mr. Fadden.]
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survey of the position it was decided to
proceed as follows:
“ To reduce estimated expenditure by £220,000

To reimpose the super land tax 130,000
To increase income tax by 270,000
To increase railway fares and

freights 326,000
To transfer from the Main Roads

Fund receipts . .. 250,000
Adjustments in estlmated recexpts

under various headings as result

of revised cstimates . 70,000”

We will leave out the £220,000 because that

does not come into the revenue side. So that
in order to get a revenue of £13,299,535 the
Treasurir set out to get increased revenue
by way of taxation and transfer from the
Main Roads Fund totalling £1,045,000. It
is quite cbvious that if that £1,045,000 had
not been taken into consideration the esti-
mated revenue would have been £12,254,535,
and the estimated deficit accordingly would
have been increased by £1,045,0M0; and the
estimated deficit under those CO']dIt]OnS
instead of being £1,500,000, appmumatelv
would have been about ;82 500,000. The
actual revenue received was £13,396,644, or
£1,142,108 more than the estimated revenuec.
That is rcconciled as follows:—

£
Revenue in excess of the estimate 97,109
Plus the extra taxation, ete. 1,045, 000
Total 1 142, 109

You can analyse the position backwards or
forwards or any way you like, but the fact
remains that while the Treasurer took mo
to task and stated that—

“The facts are income tax receipts——"

The CHAIRMAN: Order! I would like
to point out to the hon. member that he is
not entitled to speak on the reply given by
the Treasurer on the Financial Statement.

Mr. FADDE I am very sorry; my
remarks were not intended as a reply. I
am quoting the Treasurer's statement where
he said the revenue from taxation incressed
by only £60,000. If he had not increasad taxa-
tion—-.and he will not deny that he increased
it—instead of the increase being £60,000,
there would have been a decrcase of over
£200,000. He cannot get away from those
facts. The figures quoted by me arc indis-
putable and are intelligible to people intelli-
gent enough to undentdnd them.

Another matter which requires considera-
tion—and this is the proper time to consider

it—is the position of the trust accounts.
Will the Treasurer deny that the trust
accounts definitely show that the State

Insurance Fund increased during the year by
£70,000, and at 30th June, 1833, the credit
of the fund was £84,2257 Whilst the trust
funds show a credit of £3,311,060, tangible
assets represent only £3, 926.835. I am not
attacking the stabilily of the State Insur-
ance Fund. The State Insurance Fund was
in credit £84,000 as at 30th June, 1933. but
that credit was made poseible bx the fact
that sccurities were not purchased as had
been the practice before the year ended 30th
June, 1833, Securities amounting to £50,000
werc purchased on beha]f of the fund on
Ist July, 1933, but that is not within the
year ‘e_ndod 30th June, 1933. When the
securities amounting to £50,000 were pur-
chased there was a credit of £84,000 avail-
able for the purpose. If those securities
had been purchased before 30th June, 1933,

[{Mr. Fadden.
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the credit of the cash account would have
been reduced by that amount. The trust
funds have trust fund responsibilities greater
than the cash on hand. Is the Treasurer satis-
fied with the position of the trust funds of the
State? Will he state that the credit balancss
represent liabilities and responsibiliti#s upon
the State, and if so, whether those liabilities
and respounsibilities are represented by tan-
gible assets? The public debt of the State
has been understated for some considerable
time. Trust funds are insolvent, and they
are insolvent because the tdnglblb assets
are of insufficient value in comparison with
the credits of the funds. My statement is
confirmed by the Auditor-General’s report
on the public accounts for the last financial
year. The report confirms my criticism of
trust accounts made last year. The Auditor-
General has pointed out this year that vari-
ous debits in trust accounts are absolutely
worthless. Still they are accepted as being
the proper equivalents of credit balances.
Considered on an  ordinary elementary
accounting basis, the trust accounts are insol-
vent, and they are insolvent to the cxient
of the shortage of cash plus the shoriage
in value of tangible assets. 1 am sure that
the Treasurer docs not wish that position to
continue. The other day he suggested that
the Leader of the Opposition should obiain
the services of a competent clerk to check
certain figures, but a clerk is not required
on this side of the Committee. I recom-
mend to the Treasurer that he obtain the
services of a qualified practical accourtant

to ascertain whether the puablic debt of the
Stats is understated or not,
Mr. GODFREY MORGAN  (Murilla)

[10.52 a.m.]: It can be anticipated that for
quite a number of years it will be necessary
for Governments generally to provide assist-
ance for a number of the unemployed. It is
to be expected that a number will be reab-
sorbed in industry as time goes on; at lcast.
I hope so. Even in good times we had a
number of unemployed in our midst.
Governments should now recognise that it is
useless to continue to utilise the services of
unemployed workers on unproductive works.
It is unfortunate that large sums of money
are now being spent in this and other States
of Australia on unproductive works. It is
also regrettable that since ihe return of the
present Government to power hoth married
and single men and others are being
attracted from country districts to the large
centres of population. That is dotrimentai
to the interests of the country, and even to
the city itself where the congregation is
taking place. Something should be done to
provide work for the unemployed in the
far-distant centres of the State. The people
in the country are becoming dissatisfied
because of this policy initiated by the
Government of concentrating on the expen-
diture of unemployment relief funds in and
around Brisbane. The large amount of
unemployment relief funds keing made
available to the Brisbane City Council is
out of all proportion to the allocstions being
made to other parts of the State. The
Government are continually assisting the
Brisbane City Council with a view to find-
ing work for unemployed men who have
been attracted hcre from the country by the
policy of the Government. The Treasurer
will probably say that the population of
Brisbane is a little more than one-third of
the entire population of the State, and that
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the workers in the area contribute by far
the greater amount of the unemployment
relief funds. That may be so, but when
Governments frame their pohcy 1o con-
sideration is given to the question where
the most revenue has been collected. No
Government have any right to allow that
fact to influence their works policy. We
have only to take as an instance the millions
of pounds that have been spent on public
buildings in and around DBrisbane. It 1is
quite truc that such work provides employ-
ment for a large number of men, and that
the people of the city obtain a direct benefit
from the policy. Notwithstanding that a
large amount of the revenue is collected in
Brisbane, the Government have no right
to expend that money where it is collected
if it can Dbe spent to better advantage in
other localities. I have several suggestions
as t0 how unemployment relief funds can
be spent in many other parts of the State
to better advantage than they are now being
expended in and around Brisbane, and under
my suggestions the people would be far
happ1e1 by being attracted to country centres
where living conditions are preferable to
those obtaining in the citiecs., The Treasurer
has already made a statement in the pres:
that he can obtain sufficient loan money to
enable a bridge to be built across the Bris-
ban» River at Kangaroo Point. It would
be a calamity to embark on the construc-
tion of another bridge across the river,
especially if the money is to be secured by
way of loan. We have already two bridges
across the river—one too many, The Grey
strect bridge should never have been con-
structed, or at least not for another ten

years.
The TresasvrER: 1 quite agree with you.
When I was Acting Premier in 1927, L

refused to give authority for its construction
and held up the job.

Mr. GODFREY MORGAN: I commend

the Treasurcer for his action at that time.

The Brisbane City Hall has been built
ten or fifteen years before its time, As a
result of the construction of the city hall

and the Grey strect bridge, the people are
paying the piper very heavy amounts. Some
people believe that the cost of such work
falls upon the people in the city only, The
cost of the erection of the city hall and
the construction of the Grey street bridge
is a burden upon the country people just as
it is a burden on the peoplé in the city.
In consequence of this work, rates have been
increased. It is truc that these rates are
paid by the people in the city, but the
business section of the communltv pass on
their share to the country people in the
course of their business transactions. The
people in the country by that means contri-
bute their proportion of the cost of two
‘“ white elephants.”” If the Treasurer refused
his coneent to construct the Crey strect
bridge, why is he so anxious to proceed
with the construction of the Kangaroo Point
bridge? The money could be spent to better
advantage and would give more employment
on reproductive works in the country. I sug-
gest that the £2,000,000 estimated to be the
cost of the Kangaroo Point bridge be
expended on a policy of water conservation
throughout the length and breadth of the
State. Such expenditure would be repro-
ductive, create wealth, and increase our
exports overseas. It would also create more
employment in the State, because in addition
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to the employment created by the increased
wealth production the materials used for con-
structing weirs across the rivers are manu-
factured locally. Many rivers, such as
the Condamine, Moonie, and Burnett, could
be locked and in that way the State would
have an insurance against drought.

On the other hand, the construction of the
proposed Kangaroo Point bridge will mean
that a large sum of money will go out of
the State in the purchase of material for
what is not a reproductive work. Where will
such a bridge be reproductive even if a toll
is imposed? Interest and redemption pay-
ments will be very high for many years to
come. Of course, if a private company cares
to speculate in building that bridge, well
and good; the Government would be justi-
fied in giving a franchise. It is entirely
wrong, however, for the Government to
borrow £2,000,000 to construct a bridge which
will not be necessary for another twenty
vears when at the same time urgent and
esszential work on water conservation is
being neglected. Quecnsland probably more
than any other State needs the provision {or
water conservation that I have outlined.
It would make for a considerable increase in
the volume of exportable primary products,
would 1increase population, and the con-
struction of the work would utilise Queens-
land material. Merely because a number of
business people in Fortitude Valley advocate
a bridge at Kangaroo Point because the
absence of that facxhty has in their opinion
been responsible for a reduction in the
volume of their business to the advantage
of houses in Queen street is no justification
for borrowing money to provide it. It might
increase their trade and enhance their pro-
fits, but much more reproductive work could
be done in the directions I have indicated.

The HomE SEcrETARY: Why didn’t you do
that when you were in power?

Mr. GODFREY MORGAN: We did not
have the money available. It is all very
well for the Treasurer to suggest making
available a special loan of £2,000,000 for
the Kangaroo Point bridge in order to create
employment. The fact is that work in the
direction of water conservation would be
more reproductive.

The HowMe SecrRETARY: It would have been
better if your Government had spent money
rather than lent it to other States.

Mr. GODFREY MORGAN : Have not the
present Government done exactly the same
thing in regard to the redemption of Trea-
sury bills? The Loan Council restricted us
to the spending of a certain amount of
money, and it was infinitely better that we
should lend some of our surplus funds to
other States and receive interest thereon
rather than that they should be allowed to
remain idle. The Moore Government did
precisely what the present Government would
do in similar circumstances.

With regard to the construction of the
viaduct from Sandgate to Redcliffe, popu-
larly known as the Hornibrook Highway, the
present Government have no right to guaran-
tee the payment of interest to debenture-
holders.

The TREASTRER: We have not done so.
Mr. GODFREY MORGAN: I hope the

Treasurer will recognise that it is specula-

-tion, and that the fact that it will provide

Mr. Morgan.]
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employment does not justify the Government
in creating a precedent by guaranteeing the
interest of debentuve-holders, After all, the
construction of that viaduct will only mean
a savitg of ten minutes in the journey from
Brisbane to Redeliffe, and after the novelty
wears ofl people will ot be prepared to pay
the toll, esperially when they may enjoy
that ten minutes’ extra journey along a good
road and amid pleasant surroundings. I
have never regarded it as a payable proposi-
tion, and the Government have no right to
guarantee interest on that speculation.

The TREASURER:
done that?

Mr. GODFREY MORGAN: The hon.
gentleman’s Government are asked to do it,
and, judging from the newspaper reports,
the request has been favourably considered
by the Treasurer. I hope the Treasurer will
tuxn it down and not establish a precedent
of that kind. The Government have no
right to guarantec any such speculation.

What Government have

Another matter of very great importance
is the expenditure of money on reproductive
works.  One of the best ways in which
money has been spent—and all country mem-
bers lueapcctl\e of party will agrec with
me—is upon the ringbarking of country
reclaimed {rom prickly-pear. There are
millions of acres of very good land, which,
gencrally speaking, has been veelaimed from
prickly-pear through its destruction by the
cochineal insect and other biological means.
The Moore Government obtained a loan
prior to the last election and established
a fund for the purpose of assisting people
to ringbark and make improveinents on
land of this description. The money was
readily availed of by the settlers, an enor-
mous amount of work was done while the
money lasted, and a great deal of employ-
ment was given to people in country districts.
The present Government have continued the
scheme to some extent, but unfortunately
they did not place sufficient money at the
disposal of the pcople for that class of work.
I am sorry to hear that no further money is
to be allowed for work of that nature other
than through the Agricultural Bank. These
lands could not be made productive until
a certain amount of money was spent upon
them In providing water facilities and mak-
ing other improvements. There are now
settlers with herds of cattle in thoss locali-
ties on which previously only a few walla-
bies were running. There has been consider-
able scttlement in these reclaimed areas
in my own and adjoining eclectorates and
much useful work has been performed with
the money, which was available at 3 per
cent. interest. The Government do not
intend to lend any more money at 3 per
cent., and people who desire advances can
make application to the Agricultural Bank.
That shows disregard by “the Government
of country interests. Ion. members oppo-
site who represent cltv electorates are evi-
dently overwhelming in their requests, while
apparently country meznbeu on the (;oveln
ment side seem to have to give way in every
respect and are not getting a fair deal for
their electorates—the city members are © rul-
ing the roost.” Go wherever we like, we
see that a huge amount of money has been
spent in the city, while country parts of
the State have been neglected. Money could
be spent in the country on reproductive
work, and the more people we can attract
to the country the better it will be for the

(Mr. Morgan.
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State generally. It is time that country
Labour members formed a country branch
of their party like we on this side, so that
they will be able to stand together and
not be overwhelmed by city representatives.
They will then be able to get a fair deal

for their constituents, which they are not
getting at present.

The HoumE SecreTArRY: There is only a
national interest in this party.

Mr. GODFREY MORGAN: The city
point of view operates with hon. members
opposite because they get overwhelming

power in that respect. 1Hey are controlled
by onc section of the community—that is,
the unions—who are their bosses, and must
do what the latter tell them. We learn
from the press to-day of the amount of
discontent in the railway service. According
to the report, letters have been sent to hon.
members of Parliament in regard to the
matter. I am satisfied that when the unions
speak the members of the Government will
knuckle down and probably nexi session the
unions’ request will be acceded to. That
will show that the union boss rule is para-
mount in Queensland.

We hear a great deal about the dictator-
ship in Germany. Hitler may have been
responsible for the deaths of a few Com-
munists, but if the Commumists had got
in they would have slaughtered the pcople
by t‘nousandQ-thev would have blown out
the brains of Germany the same as they
blew out the brains of Rusia. It is f01—
tunate for the world that Hitler got in
before the Communists. The Australian
Workers’ Union is in the position of dictator
here to-day. It has control of the Indus-
trial Court and everything as far as indus-
try is concerned. I recollect that when
cablegrams were published to the effect that
people in Germany were being compelled
to join unions the local press pointed out
that Hitler was only imposing conditions
that were already in operation in Queens-
land. Civil =erxants will be denied the
right to share in automatic increases unless
they are prepared to join a union, and that
union, as we know, contributes to the fight-
ing funds of the Labour Party. People
have said to me, ** Loolk at the frightful thing
Hitler is going to do—compelling men to
join a union!” They were dumbfounded
when informed that such methods existed in
Queensland. We were almost on the verge
of dictatorship when Lang had contro] of
New South Wales. It only needed a little
more persecution on the part of Lang and
we would have had a revolution in New
South Wales. It was a question whether
the New Guard or the Communists got in
first.

The Government are not giving the coun-
try districts a fair deal in “the e\pendltule
of relief money. The Government have a
city outlook, because that is where the big
vote is. They make the conditions in Bris-
bane attractive and neglect other parts of
the State, thereby causing migration to the
city.  Money can be spent to better purposes
in the country than in chipping footpaths
in cities. I trust the Government will see
that the country gets a better share in
future.

Mr. BARNES (Warwick) [11.18 am.]:
Very serious consideration should be given
to the expenditure of public money, and
in view of the experieuce of the past greater
care than ever is required. Tt is extremely
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difficult to spend money in proper channels
during these times, when large numbers of
people are in urgent necd of assistance
from the Government. I am very much
ir. sympathy with the remarks of the hon.
member for Murilla regarding the appro-
priation of money for water conservation
purposes. Following upon my representa-
tions to the Government, they have inti-
mated that consideration will be given to
the Condamine River project at an early
date, and I am hopeful that some of the
money about to be appropriated will be
available for the purpose. The scheme will
provide a very fine service for the men on
the land and will be reproductive in every
sense of the word.

I do not suggest that settlers should be
assisted by a grant of 100 per cent. of the
finance required, but it should ke possible
to finance them hy advancing 10s. in the
£1 against Improvements Lall‘led out on
their holdings. When one realises the excel-
lent work that has been done by the cacto-

blastis, one begins to wonder just how far
similar agents might be wused to combat
other natural pests. The Parliament of

Queensland is to be congratulated on the
very fine work that has been carried ouf
in the prickly-pear areas.

We have every right to be jealous regard-
ing the expenditure of public money, and
apparently my Jealousy the other evening
led the Secretary for Public Instruction to
remark that I had made a remarkable mis-
representation of the situation. 1 wish to
make the position clear and point out that
I had no intention of inferring that the
whole of the expenditure incurred in con-
nection with the agreement wunder which
the Queensland Government Savings Bank
was transferred to the Commonwealth had
been incurred by the present Government.
T intended at the time to convey the mean-
ing of the note set out on page 37 of the
tables relating to the Treasurer’s Finan-
cial Statement, which says—

“During the year conded 30th June,

1921, the addmon to the public debt
amounted to £10,592,088. The actual
increase in the loan liability of the

Held in the State—

Commonwealth Bank of Australn, Brisbane—

Current account
Tixed deposit account

Under Public Depositors’ Relief Act—
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State was £4,625172. The sum of
£10,592,088 included £5,936,916, por-
tion of the funds of the Queensland
Government Savings Bank. It was the
practice to make use of these funds
towards meceting the cash requirements
of the State. As no secuntxes were
issued for the sum used in this manner,
the liability was not treated as part
of the public debt. In terms of the
agreement under which the Queensland
Government Savings Bank was trans-
ferred to the Commonwealth Bank in
the vear 1920, Queensland Government
securities for this sum had to be issued
to the latter bank, thus necessitating
the addition of the amcunt to the public
debt.”

I did not for one moment intend to convey

that only the present Government had

dipped into that fund, but I did intend it
to be understood that their action in deal-
ing with this fund brought about the wulti-
mate result. The Auditor-General in his
report upon the public accounts for the
financial year 1919-20 sets out that the
total cash balances as at 30th June, 1920,
amounted to £778,249 4s. 4d., less a net over-
draft at the Queensland National Bank of
£742,322 0s. 7d. In order to arrive at this
balance allowance was made for the deposit
of £1,000,600 at call with the Treasurer
by the Commissioner of the Queensland
Government Savings Bank. If this amount
were excluded the cash balances would have
shown a debit of £964,072 16s. 3d., so that
if the Government of the day had not
availed themwelves of the money that was
obtainable, and only obtainahle at call,
they would have had to come down with
a deficiency in their cash balances to the
amount I have stated. If hon. members
look at page 17 of the Auditor-General’s
report of 1921, they will find further illum-
inating facts. 'The Auditor-General hero
indicates the various movements which led
to the transfer of the Queensland Govern-
ment Savings Bank to the Commonwealth

Bank. He states—

“The total cash balances at 30th
June, 1921, were distributed as fol-
lows : —

£1,631,762 2 0§
20,000 0 0

£1,651,762 2 6

Queensland National Bank, Limited 133,823 15 0
Australian Bank of (,ommelcc Limited, shares &e. . 6,120 0 0
English, Scottish, and Australan Bank lelted extended
dcp051t .. .. 1,365

5 140,817 15 0

Coin at Treasury 3,690 0 0O
Held in London—

Bank of England (at (all) 56,040 4 7
Agent-Gener -al 557,063 7 9

As above

The Auditor-General remarks—and this is
what I specially draw attention to—

“It will be noted that at 30th June,
1921, the aggregate cash balance was
£2,409,373 9s. 10d., as compared with
£35,927 3. 9d. at 30th June, 1920. This
is brought about by the adjustment of
the Savings Bank balances at the date
when the Queenslanl Government Sav-
ings Bank was taken over by the Com-
monwealth Bank.

613,103 12 4
£2,409,373 9 10”

“The amounts credited in this con-
nection to the Treasurer’s Trust Account,
as will be seen on reference to page 14
of this report, were—

£ s. d. £ s, d.
2,889,334 15 17
36,657 9 1
180,800 11 1
e £3,116,602 16 1.7

Mr. Barnes.]
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Further particulars concerning this matter
will be found on page 99 of the report. Not-
withstanding this swun of £3,116,692 16s. 1d.,
the credit balance was only £2,409,373 9s.
10d. I had no intention to misrepresent.
My real idea was that we should mark time
in expenditure in order not to repeat the
mistakes made in the past. Time prevents
me from giving the whole facts of the case,
but hon. members can obtain further par-
ticulars at page 98 of the report. It shows
that the assets of the Qucensland Govern-
ment Savings Bank were £3,251,539 17s.
1d. The report at page 99 continues—

“(f) and {g). Balance retained by
the State Treasurer, on his giving to
Commonwealth Bank a Treasury deposit
receipt at call, bearing interest at 3%
per centum per annum.”

The whole position, as disclosed by the
Auditor-General, indicates that but for the
aid which came to the Quecensland Govern-
ment svhen the Commonwealth Bank tock
over the Queensland Government Savings
Bank, Qucensland would have had practic-
ally nothing to work on. It 1= quite evi-
dent that that transfer would not have
taken place had not an extraordinary event
happened. The State by that transfer lost
1 per cent. on the moneys which were heing
made available from the Savings Bank, and
no one, except in the case of extreme
urgency, would have dreamed of transfer-
ring the Savings Bank and making such a
loss in the process,

I make this explanation because I desire
to convey the true facts to the Committee,
and beeause I believe that we should be
careful in considering matters of expendi-
ture and guard against a repetition of
things which have taken place in the past.

Mr. KENNY (Cook) [11.30 a.mn.]: In
approaching the question of the wisdom of
appropriating £3,400,000, we must consider
how the money will be spent, where it will
be spent, and what the effect of spending it
will be on the State. At the same time that
he tried to misconstrue many statements that
had been made from this side of the Cham-
ber, the Treasurer, in his reply on the debate
on the Financial Statement, suggested that
criticism of the Budget should proceed from
certain angles. We on this side have no
desire to misconstrue or to mislead the
people of Queensland. We deal with facts,
and in that debate our criticism so perturbed
the Treasurer that he suggested the points
.of view from which the question should be
approached. I appreciate the hon. gentle-
man’s suggestion, which will be helpful, not
only to him, but also to many other hon.
members, Let us view the position from the
angles suggested by the Treasurer.

In the first place, what is the income of
our people? Tn 1931-32 the taxable income
of individuals and companies was £17,681,862,
and of that amount the Moore Government
took £1,491,488 by way of income tax. In
1932-35 the taxable income was £15,478,273,
or £8,203,589 less than for the previous year;
but despite that fact the present Government
took by way of taxation the sum of £1,601,668,
or £110,179 more than in the previous year,
when the taxable income was greater. The
point is that the Moore Government recog-
nised that excessive taxation would have a
most detrimental effect on industry; but that
fact is, unfortunately, not considered by the
Labour Government, whose only concern is
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to retain their seats, find jobs for some of
their supporters, and carry on with whas
they term ‘‘the good work.”

Let us now examine the position from
another angle suggested by the Treasurer—
namely, how has the money been spent? The
late Government were subjected to a great
deal of criticism for effecting economies in
the administrative services of the State, and
in the midst of that condemnation the present
Government were returned to office. The
present Government are merely carrying out
the policy adopted by the Moore Govern-
ment in certain directions. Certainly this
vear the Government are budgeting for a
slight increase in expenditure. That is not
to ease the position of the taxpayers of tuc
State or to create more employment. They
are uytilising loan funds in expenditure
previously met from consolidated revenue.
That is apparently being done to prevent
tha Government from increasing their deficit.
Ifor example, last year £1,000 was appro-
priated from consolidated revenue for the
maintenance of aboriginal children sent to
industrial schools, orphanages, homes, etc.,
but this year the amount will be provided
from the interest on the bank accounts of
aborigines. In other words, the aborigines
-vith banking accounts will provide the £1,000.
Just imagine what would happen if a similar
policy were adopted in regard to the white
population! What would happen if white
people with banking accounts were asked to
ray for the social services of the State?
How long would hon, members opposite stay
over there? They would be cast out on the
first opportunity.

The HoMmE SECReTARY: Who pays?

Mr. KENNY: There are 40,000 unem-
ployed who pay through the forfeiting of
every standard of living they ever had and
beacause of the maladministration of his
Government. The rank and file of the people
are suffering, and the aborigine is asked to
saerilien the interest on his banking account
in order to provide for the upkeep of social
services. The sum of £1,800 previously pro-
vided for blankets for aborigines is not put
down in the Estimates this year, but is to
be provided from the interest from the
aborigines’ Savings Bank accounts. I knew
vesterday that the Minister was the victim of
circumstances, and I do not like to be hard
on any Government member during this try-
ing time. Realising that the Minister was
forced into the position, I did not push the
point. This £1,800 must be found from the
aborigines’ interest to cnable the Govern-
ment to pay for a few of their political jobs.

The Treasurer’s fourth point is: What has
heen the effect of the Government policy?
Again the Treasurer is quite right. I might
ask : What is the effect of Government policy
at any time? I looked through the report
of the Bureau of Industry, appointed by the
Labour Party, to ascertain that effect. The
bureau makes a return cach month, and the
last return rendered tells me that the unem-
ployed in July, 1932, after this Government
came into power, numbered 35,823. In July
this year, after hon. members opposite had
been carrying out their policy for twelve
months, the unemployed in the State num-
bered 40,464, or an increase of, roughly,
5,000. We on this side asked the Secretary
for Labour and Industry to give us informa-
tion as to the number of unemployed in the
State. He replied that the information was
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beng obtained. When we knew that the
information was available and asked for it,
the Minister said that we would get it when
the report of his department was published.
That report is not yet published, so we cannot
discass the question.

The Government know that they cannot
defend their administration. Therefore the
(Government have fallen down on all the four
points which the Treasurer asked us to con-
sider. I hope that in our dcbates in this
{Chamber the Treasurer and his henchmen
will continue to give the Opposition a few
points by which to test their administration.
We like to meet them on their own ground,
because their administration cannot bear
sound criticism at all. That is why hon.
members opposite are so perturbed to-day.

The Treasurer tried to make a great deal
of political capital by saying ihat the Moore
Government were notoricus for vecord defi-
cits. The record has been crcated by the
Labour Party since last coming into power.
The deficit for 1929-30 was £723,184; for
1930-31 it was £842,044; and for 1931-32
£2,075,000. I am not going to shuffle; I am
giving the exact figures from the Auditor-
General’s report and am not taking the
Treasurer’s figures—I1 believe in going to the
Auditor-General’s report so that the Yrea-
surer cannot shuflle and misrepresent. Dur-
ing the last two years of the Moore Govern-
ment the deficits were £2917224. Hon.
gentlemen will not say I am shuffling when
I give them that figure! Let me takc the
Labour Government’s regime. For the year
1932-33 their deficit is £1,554,433, and the
estimated deficit this year 1s £1,848.402.
The total deficits of the two years of Labour
adminiztration ave £3,402,835! 1In effect, the
Labour Government have created a record
deficit in two years which excecded those of
their predecessors by £485,611. TLike Johnny
Walker, they are * still going strong”; and
when they go out at the end of three years I
do not know with whom we shall be able to
compare them. The people of this State will
be very perturbed to see the cffect of the
administration of this Government on the
community.

The public debt on 30th June, 1929, was
£112,862,043. On 30th June, 1932, it was
£111,911,785, or a veduction of £950,264.
Surels hon. raembers will not deny that!
If they do I ask them to turn up their own
tables. They have been in power one year,
and at 30th June, 1933, the public debt of
this State had increased from £111,911,785
to £114,530,855, or an increase of £2,618.070
in the year. Had not increased taxation been
levied con the people of this State, their public
debt would have been much greater.

"An HoxourasLe Memser: They would not
have been perturbed.

Mr. XKENNY: Hon. members are only
concerned about holding their own particular
jobs, and they are afraid ot the people of
Queensiand being told the truth. During
this session I have had the ““gag” applied
to me on no fewer than six occasions; and
that was done to stop the people from getting
the truth. I am not concerned for miyself,
for hon. gentlemen cannot hurt me. When
the time comes I will go to my people and
the other people of Queensland, and I shall
need to tell them only the simple truth in
regard to the Labour Partv to see them
swept out of office.

1 am concerned about the
expenditure of loan moncey.

Government’s
Going through
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the Auditor-General’s report, I look at the
expenditure from loan money and find that
the nine local authorities in Quecnsland

north of Cairns—Cairns, Cairns City,
Kacham, Tinaroo, Douglas, Woothakata,

Etheridge, Croydon, and Thursday Island—
receive £10,752 of the loans to local bodies,
amounting to £321,834, or 3.3 per cent. The
far northern technical colleges and vocational
training colleges receive £1,236 out of a
total amount of £46,902, or 26 per cent.
Loans to hospital boards amounted to £4,704,
and out of that £80, or 1.8 per cent., was
received by the far North. The special loan
for unempioyment was £254,064, and those
councils received £872, or .3 per cent. The
people north of Cairns are paying their
taxation and they have a right to demand
their share of the loan money that is being
spent. Out of a total amount of £623,064
made available only £12,950 was reccived by
those councils or their areas, or 2 per cent.
We are justified in asking the Treasurer
whether justice is being done to these local
authorities and to the localitics. The money
must be repaid by the whole of the people
of the State, and as representative of a
portion of Queensland I have every right to
insist that the localities referred to get fair
consideration and a proper allocation of
money.

The Government promised that on their
return to power a building revival scheme
would be launched. The benefits of the
scheme were lauded by the press throughout
the State, but only £37,890 has been spent
throughout Queensland in connection with it.

The press also lauded the proposal of the
Government to make money available for
ringbarking and clearing purposes so as to
relieve the distress of the unemployed.
According to the report of the Auditor-
General, only £4,821 has been spent for the
relief of unemployment in this way, which
is a very small swm per capita. Hon.
members opposite must admit that they have
fallen down on their job. A sum of £13,515
was made available for the relief of the
unemployed, so that they might undertake
tobacco cultivation in the Beerburrum area.
I referred to the matter in this Chamber a
few weeks ago when I pointed out that the
poor unfortunate unemploved worker who
engaged in tobacco cultivation in this area
obtained only £2 9s. 9d. for his labour for
the year. I suppose we are now asked to
appropriate a further £13,000, and we have
every right to remind the Government that
it is useless to persist In an experiment
which absorbs £13,000 per annum without
any beneficial results.

Mr. Forey: When did you become an
authority ?

Mr. KENNY: My statement is based on
the sales catalogue and 1 defy any hon.
member to prove that my statement is
incorrect. During the election campaign
Labour candidates entered my electorate to
condemn me and the Moore Government for
failing to provide water facilities for the
tobacco-growers in the Mareceba area, and
they promised that these facilities would be
made available if they were returned to
power. I have approached the Treasurer,
the Secretary for Agriculture, and other
Ministers with a request that a bore costing
not more than £200 should be put down to
provide a water facility for these agricul-
turists, but my proposal has been turned
down and I can see no provision for thls

My, Kenny.]
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project in the Estimates for the current year.
A sum of £200 would be quite a small sum
to find for this purpose. I await the intro-
duction of a Bill to deal with tobacco culti-
vation, when I shall deal with another phas»
of the matter which cannot be discussed in
the time at my dispoval now. The rest of
Queensland is watching the results of Beer-
burrum; we cannot afford to waste £13,000
per annum, The money could be very well
spent on attractive projects in North Quecens-
land. A road could be constructed from the
Daintree to Cooktown and another new road
from Mount Molloy to Mossman to open up
additional land for settlement. When the
Deputy Leader of the Government addressed
the people of Mossman and Mount Molloy
he told them that if they had not had
me as their representative the road from
Mossman to Mount Molloy would have been
constructed long ago. 1 was returned to
Parliament despite the hint by the hon.
gentleman. The road from Mossman to
Mount Molloy is still necessary, and 1
should like to know what the Government
intend to do about the matter. Tt took the
Government nine years to build the railway
line from Mount Molloy to Rumula, and
I suppose it will also take nine years to
construct this road. The unfortunate relief
worker will be given a job for a few weeks
prior to an election. Many things are done
in my electorate to ereate popularity for
my prospective political opponent.
Mr. O'Keere: Good Government !

~Mr. KENNY : I thank hon members oppo-

site for doing their job, and I am at all
times prepared to hold out my hand of
co-operation for the development of North
Queensland.

Myr. WATERS: The mailed fist.

Mr. KENNY: If the mailed fist is neces-
sary I am quite prepared to use it. I always
stand up to my job in this Chamber irre-
spective of whether hon. members opposite
attempt to intimidate me. Such actions
have no effect on me.

The proposed construction of the Kanga-
roo Point bridge has been introduced into
this debate. The Treasurer is attempting
to placate a disgruntled section of his sup-
porters by borrowing £2,000,000 for this
purpose.

The CHAIRMAN : Order! The hon. mem-
ber has exhausted the time allowed him by
the Standing Orders.

Mr. MOORE (dAubigny) [11.55 a.m.]: On
the 24th August this Chamber, at the instance
of the Treasurer, voted £3,000,000 on account
of Supply for the year, and now in October
we are asked to vote another £3400.000 on
the same account, inclusive of amounts from
the Trust and Special Funds and Loan
Fund Account. We must discover on what
basis this money is being voted, and how the
revenue is coming in, how the money is
being expended, and whether the people
are receiving an adequate return for the
revenue they provide. All sorts of sugges-
tions have been put forward as to the
method under which this money is being
spent. The Treasurer put figures before
us in his Budget showing the methods to
be adopted to bring about prosperity and
revitalise industry.  There is something
extraordinary about his statements. Yester-
day we_listened practically all day to a
panegyric of the Government by the Home
Secretary. He stated that unfortunately
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last year he was unable to do all that ne
wanted, that he was unable to give the
increases he desired, and that he was unable
to honour the pledges given by the Govern-
ment prior to the election. He stated that
this year the Government were in a much
more fortunate position, and consequently
would be able to restore many of the *“ cuts’”
which had been made, and give considera-
tion to the requests made by various sec-
tions of the community. That is all very
well provided the Government have the
raoney to do it, but to-day the State has
not the necessary money. The Government
say that they are giving the people con-
cessions, and restoring some of the condi-
tions which had unavoidably been taken
away owing to the financial depression. We
are not paying for the restoration of these
concessions and conditions out of revenue or
earnings. We are giving an 1.O.U. for the
future in order that the Government may
secure popularity at the expense of the men
who will follow them in this Chamber.
The Government have obtained the consent
of the Loan Council to an increased deficit this
year, the council presumably thinking it was
necessary in the interests of the State that
an extra amount of money should be voted
to enable us to carry on. The Loan Council
never anticipated that the Government would
be generous for the purpose of securing
votes by restoring conditions that were with-
held under a definite pledge to give adher-
ence to the Premiers’ Plan. That pledge
involved the curtailment of expenditure in
order to balance the Budget. We are not
doing that. That plan is not being adhered
to; prosperity is not coming to Quecensland
through the legislation and administration
of the present Government. The deviation
from that policy is being made at the
expense of the people in the future by
¢giving 1.0.U.’s to make the position a little
casier for them to-day. That is an extra-
ordinary principle to follow. If the Go-
vernment through their action during the
last twelve months were able to show that
the State was recovering its position, that our
revenue would Increasc vithout further taxa-
tion, or that industry was reviving and
absorbing move unemployed, there would be
some excuse for putting forward these sug-
gestions of increases and restoring coundi-
tions which had unavoidably to be taken
away. The Government are paying for
these things in I1.0.U.’s, and we must not
forget that it was the adoption of these
principles by a previous Labour Government
that brought us into the difficulties we are
in to-day. I cannot understand such a
policy.

The Treasurer in the course of a speech
at the Arcadia Theatre, Ascot, on 20th June,
1932, said—

“ Labour, unlike its opponents, was
not content to sit down and wait, Micaw-
ber fashion, for something to turn up.
It would administer a tonic to industry
which would have its reflection in the
increased prosperity of the whole State.”

What sort of a tonic has industry got to
enable it to bring back this increased pros-
perity to the State? The sort of tonic we
have got so far is the reintroduction of the
44-hour weelk, which means an increased cost
to the Government. The exact amount I do
not know, but we all know that in several
departments it accounts for a large propor-
tion of the increased expenditure. That
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has made our position among the States less
favourable.

At 12 noon,

Mr. Grepson (Ipswich), one of the panel
of Temporary Chairmen, rclieved the Chair-
man in the chair.

- The TrEASURER : They have a 44-hour week

in New South Wales.
Mr. MOORE In some  instances.
Recently  the rallwaymea were brought

under Federal awards and are now working
a 48-hour week. Victoria also has a 48-hour
week. Further, there has been a reduct]on
in the basic “dge in New South Wales by
reason of a decrease in the cost of living.
I am pointing out the position of Queens-
land in comparison with other States. We
have increased the number of public ser-
vants by over 1,000 and we are glvlng
increases to public servants and paying
for them by I.0.U.s. Whilst concessions
arc being given to secctions of the com-
munity, the Government are reimposing the
super land tax and increasing railway charges
and harbour dues in Brishane on imports.
Is that the tonic which was to be adminis-
tered to industry?

Liet us see where we are driving to. Take
the Auditor-General’'s report and refer to
the Commonwealth Savings Bank trans-
actions in Queensland recorded at page 34.
That is one of the matters that the hon.
member for Rockhampton is so fond of
quoting as an index of the prosperity of
the State.

Mr. FoLpy: Give us your idea of a tonic.

Mr. MOORE: My tonic would be to take
off the restrictions and allow industry to
provide the employment which is necessary
and which it could give. If you impose

sostrictions so that industry in this State
cannot compete with that in other States

the unemployed will not ve absorbed. Time
after time has the Treasurer stated that if
private industry falls down it is time for
the Government to step in and spend
money, and time after time have I said
that any Government can make industry
fall down provided they Ilegislate agamst
industry by placing restrictions on it that
it cannot bear.

The SECRETARY FOR LABOUR AND INDUSIRY :
What restrictions are your referring to?

Mr. MOORE: I am not going to waste
time telling the hon. gentleman, but I would
ask him to go through the industrial
awards,

The SECRETARY FOR LABOUR AND INDUSTRY :
"‘Would you abolish all the awards?

Mr. MOORE: No, I would not, but I
would make the conditions far less rigid.
T would take into consideration that all
industries cannot afford to pay the same—
that industries are exactly the same as
human beings. Every man cannot earn the
same, and neither can every industry becar
the same rigid conditions,

__ The 3ecrerary FOR LABOUR AND INDUSTRY:
Doesn’t the court take those matters into
consideration?

Mr. MOORE: Locok at the object lesson
we have in the court to-day. We have
representatives of a section of Government
employees appearing before the Industrial
Court and saying to the court, “If you do
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not give us What we want we will go to
the Premier.”” Can we Imagine a court
tolerating such a threat? It seems a most
extraordinary position.  This is the court
that is supposed to administer justice, In
every other court people who threaten the
court as to what they will do by political
influence if they cannot get what they want
by justice would be fired out for contempt
of court.

The SrcRETARY ¥OR LABOUR AND INDUSTRY :
What alout the Toowoomba Foundry Com-
pany’s case that you were interested in?
They went to the Premier

Mr. MOORE: The Toowoomba Foundry
Compang’s casc is nothing that the hon.
gentleman need be proud of.

The SECRETARY FOR LABOUR AND INDUSTRY :
That is a case where they went to the court
and also saw the Premier.

Mr. MOORI: If the hon. gentleman
thinks that it is a good thing to close up
that industry by putting restrictions upon
it so that the work will go to employees
in other States, then the hon. gentleman is
welcome to all the consclation he can get.
If he iikes to see men thrown out of work
in Quecnsland——

The TREASURER: You brought in a Bill to
override the court in that case.

Mr JMOORE: We did.

The Treasurer: Then what are you talk-
ing about?

Mr. MOORE: We brought in an amend-
ing Bill to provide an opportunity for
people to get employment——

The TREASUTRER: You brought in a Bill
specially to override a decision of the court
that had becn given on two occasions.

Mr. MOORE: I am prepared to bring in
a Bill to override any court if that course
is going to be for the benefit of the people
of this State and enable them to secure
work under terms and conditions similar
to those granted by the Federal Arbitra-
tion Court.

The TrREASURER: You cannot have it both
ways. In one breath you say the court
should not be interfered with, and in the
next you say that if the court does not
give 9 decision that you like you will over-
ride it.

Mr. MOOURE: It may please the hon.
gentleman to talk that way; hut the fact
1z that the court is only allowed to function
in the way that Parliament allows it to
function, If the Legislature imposes con-
ditions within which only the court can
function, and those conditions are infinitely
more circumscribed than conditions under
which the Federal court can function, then
it is the Legislature which is wrong, not the
court, If vou give the court a free hand——

‘The TrEASCRER: It has a free hand.

Mr. HMOORIE: An amendment of the
Industrial Conciliation and Arbitration Act
was brought in to allow the court to take into
copsideration the financial position of the
country. That was done so as to give the
court an absolutely frec and open hand.
This Government bring in legislation to tie
the court’s hand and say that the hours of
work must be forty-four hours per weck.
The court is circumscribed as to what it
can do. All we endeavoured to do by the
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amendment of the Act was to give the court
3 free hand.

Mr. Gair: The present Government were
elected by the people to do what they have
done.

Mr. MOORE: The present Government
secured election on the promise to bring
rosperity to the State. Have they done so?
'%ake the position with regard to unemploy-
ment relief. In the first quarter of last year
£311,574 was paid out in uncmployment
lehef in the second quarter £484,472; in
the third quarter £484,193, and in the fourth
quarter £491,072.

HoNOURABLE MEMBERS Interjecting.
The TEMPORARY CHAIRMAN : Order!

I would ask hon. members to refrain from
interjecting across the Chamber, and to
allow the Leader of the Opposition to pro-
ceed without interruption. These int~vjec-
tions are out of order, are very anncying,
and must cease.

Tv. MOORE : In the first quarter of this
financial year we have paid out £130,000
more in unemployment relief than in the
first quarter last year, and this quarter is
the best quarter of the ycar. The Minister
is spending on that basis at the rate of
£80,660 more than his estimate for the year.

TLet us take the Commonwealth Savings

Bank transactions in Queensland. The
Auditor-General’s report states—

“During the year ended 31st March,
1933, depositors’ balance increased as
follows : —

Quarter ended 20th June, 1932 .. £583,000"

Thls is all during the time when Labour’s
policy of giving an impetus to industry was
being tried. The next figure is—

Quarter ended 30th September, 1932 £141,859

{hen the amount went down—

Quarter ended 31st December, 1932 £34,811
Total . £761,670
Then it decrcased again—
Quarter ended 31st March, 1933 .. £2 79,080
Net increase for year . £482,599

Does that show that Labour administration
had any great effect on the prosperity of
Queensland ?

Then take the Harbour Dues Trust Fund.
In spite of the increase of 25 per cent. in
import dues at the pori of Brisbane, the
overdraft of the fund increased last year
by £81,855 9s. 1d. The report of the
Auditor-General states—

“As previously mentioned, the import
dues at the port of Brisbane have been
increased from 1st September, 1933, gene.
rally by 25 per cent. If the large main-
tenance e\pendlture of recent years is
to continue, it is doubtful Whether the
additional revenue from this increase in
dues will effect an appreciable reduction
of the overdraft.”

Rockhampton, of course, is ancther pitiable
example of what can hapnen to harbour
boards. Tt has not paid interest for the last
few ycars. The Treasurer to-day is
expending £440,165 on unemployment relief
from trust funds for the first quarter of the
year. That is increased expenditure.

[Mr. Maoore.
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As to the State Government Insurance

Department, the report of the Auditor-
General states—
“ WORKERS® COMPENSATION.

“ Tor the second year in succession
ordinary and domestic busincss of this
department has shown a loss. For the
yvear under review the loss sustained
was £83,831, as compared with £70,643
for the previous year. After allowing
for the balance brought forward, an
amount of £93,000 has becn transferred
from depdltmental reserve to meet this
loss.

“ During 1931-32 a sum of £55,000 was
similarly transferred. The departmental
reserve, which amounted to £163,138 at
30th June, 1931, is now reduced to
£15 138.

It is apparent that action is required
to arrest the drift that has set in during
the past two years.’

The only way in which I can sec the Govern-
ment are likely to arrest the drift is to
increase the premiums the people have to
pay for the insurance, which would be another
tax on industry.

The whole position is one of drift. We
have a most depressing Budget. We have
increased taxation and cast mnearly 3,000
people out of the area of taxation—on accountd
of the policy of the Government—and this is
the only State budgeting for an increaszd
deficit. We are the only State showing, not
merely no decreases, but a tremendous
increase in the deficit. That is sufficient to
show the nature of the tonic administered by
the Government! ‘they have taken the
medicine out of the wrong bottle—the cure
is making the disease infinitely worse,

The estimated expenditure for the year is
£25,922,379. The Treasurcr has been talk-
ing ‘about the revivifying of industry by the
expenditure of loan money—a totally differ-
ent recipe from that adopted in the neigh-
bouring States. In the neighbouring States
they have realised the nccessity of encourag-
ing private industry to abiorb the pcople
who are out of employment, and they have
been very successful. They have undertaken
and completed the removal of many restrie-
tions on industry in the way of taxation and
wharfage and harbour dues, and other mea-
sures that tend to stimulate industry have
been adopted. Although the Government of
New South Wales took office with a remark-
ably big deficit and under tremendous diffi-
culties, the adoption of their policy has
resulted in a tremendous improvement. If
this Government by the expenditure of loan
money could show the same result, there
would be nothing for the Opposition to say.
We could only say, “ Your policy is right.
There is prcof that your policy is operating
successfully.” But when we see exactly the
opposite, we cannot admit its success. We
do not find that there is to be an increased
revenue, and we find there is to be an
increased deficit. At the same time some
people who are getting £20 a wesk are to
get increases of £1 a week., That mouey is
not paid out of what we earn but out of
what we borrow. Is that a satisfactory
position? To give concessions when we are
unable to do so unless we put a charge on
the future is intolerable.

We are gradually drifting into a worse
position.  Despite the reduction in our
interest bill that we were enabled to secure
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by the conversion of our local loan
small conversion overseas, we are
what we have won in that respect to the
cxtent of £75,000 this year because of the
extra increase that has fallen upon the tax-
payer owing to the expenditure of an
increased amount of loan money, I do not
believe that the Treasurer thinks thav the
increased expenditure of loan moncy will do
what he suggested. At the prescnt time he
is not spending anything like the amount
he anticipated or budgeted for; he is spend-
ing only about half that amount, in spite of
the stated carry-over from last year. In the
first quarter he has spent at the rate of
£1,600,000 a year, whercas he has budgeted
for an expenditure of £3,300,000. I have
nothing to say against that reduction because
I do not think spending lcan money will
remedy the position, but 1t ought to be spent
if Government promises are worth anything.
It is regrettable that a lesser amount of money
is provided for carrying out reproductive
work. The work that is bringing the most
return to Queensland is that of ringbarking
and the improvement of properties in the
country. The result of such work iz evid-
enced by their increascd carrying capacity.
That work has now been practically stopped,
as only a small amount has been provided
for the Agricultural Bank, and graziers are
supposed to go to it. Hitherto ithe borrowers
had two years before commencing to pay off
the principal, so that they had an opgor-
tunity to get a return before being called
upon to make repayments. ‘They were given
the opportunity to obtain a return before
being called upon to repay the advance.

The TrEASURER : The conditions of financing
are different altogther, too. In the begin-
ning  the  Commonwealth  Government
assumed responsibility for the payment of
one-half of the interest.

Mr. MOORE: Yes. Treasury bills issued
for the purposes of Government finance are
issued at 25 per ceut. The Government are
at liberty to lend the money provided they
can obtain a return.

The TrEASURER: Treasury bills are not
being used for loan expenditure.

Mr. MOORE: It makes little difference
from what fund loan money is taken. It is
natural that any Government will use the
cheapest money to meet their deficit. If
Treasury bills can be issued at 2} per cent.
and loan money carries an interest rate of
4 per cent., the Government will surely use
the money obtained at 25 per cent. to finance
their deficit. I am satisfied that the Trea-
surer is possessed of sufficient common sense
to do that, even though it might mean
manipulation. No Government would pay
more in interest than is absolutely necessary.
The policy adopted by the Government,
intended to act as a panacea for the ills of
Queensland, is not having the anticipated
effect. The expenditure of loan money is
having quite the opposite effect. Savings
Bank deposits have declined, the unemployed
have increased, the Government have bud-
geted for an increased deficit, and it is
anticipated that the return from income taxa-
tion will be less during the present financial
year. All these factors show that the results
anticipated by the Government are not being
realised.

The TEMPORARY CHAIRMAN : Order!

The hon. member has exbausted the time
allowed him under the Standing Orders.

and a
locing
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Ir. LARCOMBE (Rockhampton) [12.21
p.m.}: The Leader of the Opposition was
entirely wrong when he said that the Govern-
ment were drifting financially or in any
other sense. He might have been correct
had he stated that the Improvement was not
rapid. There are indications that the State
has improved in cconomic, industrial, and
financial health; but it should be borne in
mind that the repercussive effect of three
years of the Moore Government is partly
responsible for the very position of which
hon. members opposite complain to-day.

Mr. KenNy: And your administration of
the Railway Department, too.

Mr., LARCOMBE: I am not going to be-
distracted from a rational discussion of this
subject by flippant, absurd, and irrelevant.
interjections. I shall discuss railway finance
avd railway administration at the propex
time. The Moore Government were respon-
sible for the very conditions about which
hon. members opposite complain this morn-
ing. Their improvidence, mismanagement,
dissipation of cash balances, enormous
increase in unemployment, and tremendous
increase in taxation—all these factors are
operating in the State to-day. We cannot
suffer from the financial, industrial, and
economic evils created by the Moore Govern-
ment and expect to recover in twenty-four
hours or even in twelve months, The Leader
of the Opposition referred to what he termed
my favourite test of prosperity—Savings Bank
returns-—and he quoted certain figures.

Mr. Moore: From the Auditor-General’s
report. i

Mr. LARCOMBE: 1 am not complaining
about that. But we should have a basis of
comparison. Things are right or wrong only
in relation to other things. The Savings
Bank deposits made in the year 192828
amounted to £24,620,000, but during the year
1931-32—the last year of the Moore Govern-
ment—they were only £16,760,000, or
£7,860,000 less. Yet the Leader of the Oppo-
sition had the temerity to quote Savings
Bank returns as an indication of retrogres-
sion! During his term of office, Savings
Bank deposits declined in one year by the
~taggering amount of £7,860,600.

Mr. FappDEN: National income
declined,

Mr. LARCOMBE: That is so; but over-
seas prices declined during 1931-32 also.
If hon. members opposite consulted the
financial column of to-day’s ‘° Courier-
Mail,” they would find that there is an
improvement in industrial shares.

Mr. Nimmo : In Southern industrial shares,
not Queensland.

Mr. LARCOMBE: In Queensland, too, aw
index of rcturning prosperity is the greater
demand for industrial shares. There is evi-
dence that the tonic supplied by the present
Administration is having its effect, and that
the State, under their direction, is slowly
returning to normal health.

The Leader of the Opposition speaks of
increased unemployment. We know the
appalling disasters which accompany in-
creased unemployment. There is no need
for me to deal with the evil in detail.
Under the policy of deflation practised by
the Moore Government unemployment in-
creased by 200 per cent. The last issue of.
the ¢ Economic News” discloses that employ-
ment has increased by 5,000 in the last twelve
months, and that the number of unemployed

Mr. Larcombe.]
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has decreased. That shows that the policy of
the Government is having its effect. There is
moxc employment and % loss unemployment.
The Leader of the Opposition quoted statis-
tics in support of his contention that unem-
ployment was increasing. IHis figures were
not convineing, because the Government are
spending mere money, not be caue there
are more unemployed, but in giving more
generous consideration to people on inter-
mittent relief work and to those in poverty
and distress. That is the reason why more
money is being spent under the heading of

Dnemplovment ; it is not because there
is any incrcasc in the number of uncmployed.

My, Maxwern: That is why there is such
dissatisfaction in the Railway Department.

Mr. LARCOMBE: There is no nced for
she hon. member to talk in that strain. We
know that under his Government terror,
alarm, fear, and discontent existed tluouoh-
out the Government service. His Govern-
ment practiscd a policy of terror, tyranny,
and despotism which made public servants
afraid to issuc a document similar to that
which has been published by the combined
unions. The Moore Government resented
criticism and restricted freedom of speech
and expression of thought. In fact, they
penalised public servants who mansgressed
in that direction.

The Leaucr of the Opposition was also
very much perturbed because hc said the
Government were living on I1.0.U.s and
were not mecting current expenditure from
current revenue. I would advise him to
direct that argument to the anti-Labour
Prime Minister in the Federal sphere and
the anti-Labour Premiers in the other States.
We find the Prime Minister budgeting for a
reduction in taxation to the extent of a
little over £5,000,000 for the present finan-
clal year, and at the same time budgeting

for deficits for the next two years of
approximately £5,000,000. Arve the Federal
Government living within their income?

There we find the very same weakness of
which the Leader of the Opposition com-
plains ! Let him direct his criticismt and his
suggestions to the Federal leader of his own
party. We find in New South Wales the
same position. An anti-Labour Government
in New South Wales are budgeting for a
large deficit and at the same time for
reduced taxation. Therefore, if there is
any consistency in the x‘lewpomt of the
Leader of the Opposition he should imme-
diately direct his advice to his leaders in
the Federal sphere and in New South Wales.

The hon. member for Kennedy endea-
voured to show that the Treasurer had mis-
represented and distorted his remarks on
the TFinancial Statement. Very little can
be gained by a continuance of the discussion
along those lines, but I would point out
to him that he was discussing receipts and
revenue, and that he distinctly said that last
financial year the railway frelghts increased
by £325000. We know quite well that
railway revenue decreased in that period.
What was the purpose of the hon. member’s
quoting those figures, except to show that
railway revenue increased by that amount?
As a matter of fact, it decrcased! He also
said that the Labour Government, between
1915 and 1929, had almost doubled the
national debt. That is a very gross inac-
curacy. The hon. member was approximately
£5,000,000 out in his calculation.

Mr. FaDpDEN : What about trust funds?
[Mr. Larcombe.
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Mr. LARCOMBE: If the hon. member
for Kennedy will look up “ Hansard’ for
1931 and consult the reply of the then Trea-
surcr, the late Hon. W. H. Buarnes, to a
question asked by the hon. member for
Warwick concerning the public debt of 1915,
he will find that it was £62,000,000 odd.

Mr. FappeEx: What does the Auditor-
General’s report show?
Mr. LARCOMBE: If the hon. member

will read the Auditor-General’s report he
will find that the figures harmonise with
those given by the late Treasurer, who was
fair enough to state the position 1ccu1at0]y
The late hon. gentleman pointed out that
the public debt of the State in 19156 was
£62,000,000 odd, and not £56,000,000, as fre-
quently contended by hon. members oppo-
site. If hon. members opposite will study
the reply of their own late Treasurer they
will there find the source of their inaccuracy
and misstatement.

The hon. member for Kennedy said that
we had borrowed £56,000,000. That 1s
a,nother inaccuracy “hlch can be replied to
in detail later. If hon. members will look
at the figures they will find that the expen-
diture from loan funds from 1915 to 1929
was approximately £50,000,000.

Mr. ¥Favpex: I thought you left £5,000,000
behind? You expended £50,000,000 and left
£5,000,000 behind.

Mr. LARCOMBE: The hon. member for
Kennedy is entirely inaccurate in his inter-
jection. If he considers the loan expendi-
ture, the cash balances, and the amount in
hand he will find that £56,000,000 was not
borrowed by Labour Govelnmcnti Again,
it astounds me to hear hon. members oppo-
site, particularly the hon. member for
Aennedv who is a qualified accountant, talk-
ing of the debit side and not speakwg ab
the same time of the credit side—referring
to our liabilities and overlooking our assets.
It is quite proper to keep a cloze eye on
expenditure and public debt, but it is fair
at the same time to stabe the aswsets. What
is the result of the loan expenditure of the
Labour Governments of 1915297 The
figures show an aggregate wealth production
of £730,000,000 and a loan expenditure of

wpplomm'ztel £50,000,000. If hon. members
have any sense of ploportlon———

Mr. Kenyy: What does that argument
show ?

Mr. LARCOMBE: It shows that the

money was well invested. That enormous
amount of wealth could not have been pro-
duced, marketed, and a great portion of
it expoxted \V]Lhout the judicious expendi-
ture of loan money that hon. members have
criticised.

Mr. KExxy:
for it?

Mr. LARCOMBE : With that loan money
the Labour Government built the Mount Isa
Railway. MMount Isa was simply a mountain
of waste before that railway was constructed;
now it is a mountain of wealth, and the
estimated value of ore ecxpectations Is
£100,000,000.

Mr. C. TayLor: It 1s slipping !

Mr. LARCOMBE: Temporarily, because
of low overseas prices. One thousand men
arc employed there and an enormous sum
of money 1s circulated weekly, monthly, and
annually, whilst railway revenue has

What assets have you to show
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increased and business has improved—all
resulting from the expenditure of loan money
by the Labour Governments betw:ien 1915
and 1929,

Then consider the Upper Burnett-Callide
Valley scheme, the first sod of the railways
of which it was my good fortune to turn.
When I went to Monto it was a wilderness;
to-day it is a thriving township with thou-
sands of citizens, hundreds of wealth-pro-
ducers, splendid bulldmgs splendid roads—
a magnificent monument to the expenditure
of loan money by the Labour Government.

The Labour Government built the North

Coast Railway, and thereupon North
Queensland went ahead rapidly., After a

visit which he paid to North Quecnsland
soon after that line was CO'nplLt(‘d an
ex-Prime Minister of Australia, the Right
Hon. William Morris Hughes, referred to
the improvement in North Queensland as a
miracle of success. That is one of the assets
that hon. members opposite omit from their
calculation. Hon. members opposite speak
of the debit side, but say nothing of the
credit side—the enormous wealth production,
enormous exports, increased Savings Bank
deposits, increased land settlement, and
increased agricultural production, both in
volume and value.

Let me pass on rapidly to another point
raised by the hon. member for XKennedy,
who had a good deal to say about the taxable
capacity of the pcople and the amount
extracted by way of taxation. Lrt me again
remind the hon. member of what Jevons,
the noted economist, said: ‘“ There must be
a basis of comparison. If we speak of a
building being tall we mean that it is tall
in relation to other buildings.” TUnder the
Moore Government there was a substantial
drop in the capacity of the people to meet
taxation, but an increase in the amount of
new taxation. The amount of income of
citizens and companies who made returns for
income tax purposes In  1928-29 was
£70,000,000. In 1931-32 it had dropped to
£54,000,000 in round figures.

An  OpposiTioN MEMBER :
could not pay.

Mr. LARCOMBE: A drop of £16,000,000
in the income of the citizens of Queensland
under the Moore Government! Of course
they could not pay. It was not there to
pay; they did not make it. The Moore
Government had destroyed income-producing
capacity. Their policy of deflation and
mxsmanagement had rendered it utterly
impossible for the people of the State to
make the

Because they

same income that they made
under the Labour Government. AI]owmg
for the world-wide fall in prices, the

Moore Government mismanaged the indus-
trial and economic condition of the State
to such an extent that there was a tre-
mendous drop in the income of the people
of Queensland.

Mark the effect of taxation. While the
income capacity of the people of Queensland
dropped by £16,000,000, new taxation to
the extent of £3,350,000 was levied upon
the suffering taxpayers of the State by the
Moore Government. The Leader of the
Opposition, in attempting to reply to our
arguments, said on one occasion that thc
total taxation was less in 1931.32 than in
1928-29. Of course it was lexs, It was less
because of the enormous drop in income,
not because of the reduction in taxation
rates, Sufficient new taxation was imposecd
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to bring in a net increase of taxation of
£3 350,000, at a time when the income of
the peoplg dropped by £16,000,000.

Those facts indicate the inconsistency of
the criticism levelled at the Government by
hon. members opposite this morning. ~The
information I have given in a statistical
report are real facts. Oliver Wendell
Holmes said—

“ Facts are the intellectual brutes of

creation.” ~
At 12.38 p.m.,
The CuairMaN resumed the chair.
Mr. LARCOMBE: I have unleashed a-

few intellectual brutes this morning which
I think will demolish the rhetorical creatures
of hon. members opposite.

Let me pass on to the remarks of the hon.
member for Cook. He said that the Moore
Government had reduced the public debt
by £800,000 odd. He said, * Look at the
Auditor-General’s report !” If he had read
the report he would have found that the
public debt of Queensland was reduced by
£1,560,000 in 1929-30 by the cancellation of
certain indebtedness under the Common-
wealth and States Financial Agreement Rati-
fication Act—not through any action on the
part of the Moore Government—a reduction
of £1,560,000 in the public debt was the resuls
of cancellation of indcbtedness. If we take
the figures for 1928-29 and compare them with
the figures for 1931-32 we find that the Moore
Government increased the public debt of
the State by a sum exceeding £1,000,000;
yet hon. members opnosite try to olaim
credit for a reduction of indebtedness! The
hon. member for Cook must have half read
the veport, and so falls into the inaccuracy
of trying to make the position of the Moore

Government better than it is by saying
that they reduced the indebtedness, when
they substantially increased it. His party
was responsible for adding  £3.640,000

to the deficits of the State without funding
these deficits. They were part of the debt,
but there was no asset for them. I‘urther
the party which complained about the
increase 1 the public debt was the party
which reduced the cash balances from

£4,930,000 to £1,600,000. A decrease of
£3,300,000 in the cash balances, a deficit
of £3, 640 000, and an increase in "the public
debt of over £1,000,000! Vet the hon.
mensher for Cook and other hon. members
opposite prided themselves this morning on
their financtal record !

The hon. member for Kennedv desired to
know something about ¢ dud’ “trust funds.
Let me say that we are not going to take the
ipse dixit of the hon. member for Kennedy
about that. They were not placed thers
by the Labour Government; they were placed
there by Tory Administrations. The hon.
member for Kennedy compared a private
trust account with a State trust account.
There is no analogy between them at all.
If a private trust account ]S overdrawn
there may be insolvency, but in regard to
a trust account of the State a different
state of affairs operates, because it is backed
by the assets of the State and the general
cash balances. We know well that Tory
Governments have robbed sinking funds
established by Aects of Parlisment for

the repayment of loans. That  did
not imperil the financial security of the
State. We know that while the sinking

fund was robbed the other balances were
able, after a time, to meet the sinking

Mr. Larcombe.]
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fund payments that were necessary. 1 am
not underestimating the importance of the
argument of the hon. member for Kennedy,
but he draws his argument out to a point
where it breaks. It is not right to give
the public the impression that because a
trust account might not be in a stable con-
dition it is in a state of imsolvency. Our
loans are guaranteed by the State. The
Public Curator’s debts are guaranteed by
the State. Loan accounts and trust ac-
counts and other accounts have been over-
drawn by Tory Governments and the State
has never defaulted.

The TreEasurer: The Moore Government
took over £600,000 without the authority of
Parliament,

Mr. LARCOMBE: The Moore Govern-
ment took nearly £700,000 altogether from
loan funds and trust funds, yet members
of that party complain about the robbing
of the trust funds. The hon. member for
Kennedy was not in Parliament at the
time, but his party must bear the blame.
‘They have the audacity and temerity to com-
plain about the transfer of funds. from the
trust funds to consolidated revenue when
they did the same thing themselves in an
intensified form, without parliamentary
authority—surrepfitiously and secretly.

The TEMPORARY CIIAIRMAN : Order!
The hon. member has exhausied the time
allowed him under the Standing Orders.

Mr. RUSSELL (Hamilton) [12.45 p.m.]:
The hon. member for Rockhampton has made
some very extravagant statements. I would
like to point out to him that according to
the Commonwealth Official Year IBook the
public debt of Queensland during the regime
of the Labour Party was increased by
£56,000,000. On 30th Jume, 1915, it was
£56.869,046, and on 30th June, 1920—at the
end of their reign—over £112,000,000.

I think the policy adopted by the Com-
monwealth Government has been a good
one, for the Budget has created a great
amount of confidence in Australia. I cannot
sce much of a revival in Queensland, but
whatever there may be is due to the greater
confidence that permeates Australia as a
result of the Federal Budget. It is not
duc to the Budget of the Queensland Govern-
ment, because that is a most depressing
document.  Whilst there has been some
advance in values of shares and other in-
vestments, in most cases the improvement
has been confined to the Southern vities.
There is daily evidence in the balance-sheets
of firms of how ther have gone back during
the last twelve months. A few days ago
Allan and Stark, Limited, one of the oldest
firms, showed a bad balance-sheet. We
would be justified in saying that that was
an example of the continued depression in
Queensland just as hon. members on the
Government benches have quoted instances
of improved conditions in New South
Wales. The fact is that some people have
been fortunate and others unfortunate. In
that regard I contend that there is no
apparent improvement in the industrial
conditions in Queensland, nor 1is there
likely to be until we face the position
seriously, This debate affords an oppor-
‘tunity to hon. members to criticise the finan-
cial methods of the Government. The Go-
vernment have been in power since the
election in 1932, and there should now be
some results of the policy which they put
forward at that time. It is idle for the
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hon. member for Rockhampton to say that
the Moore Government pursued a policy
of deflation and that it created unrest in
industry and destroyed confidence. That is
all sheer piffle. We simply followed a sane
and safe line to rehabilitate this country
after fourteen years of Labour misrule. I
say that advisedly. The hon. member for
Rockhampton speaks of assets but what
assets have we to show for the loan money
expended? Would he call the investment
in State enterprises good assets? Where are
they to-day-—gone to the four winds. The
money was absolutely sunk in a foolish
socialistic experiment. I am not so sure
that the investment in the Mount Isa rail-
way line is a good investment. We built
the line to tap a rich mineral field, and the
State_went to an enormous expense to help
a private concern exploit the Mount Isa
field. The State took an cnormous risk in
investing its capital in a proposition which
has vet to be proved. I never held thas
the building of the Mount Isa line was a
good investment. If the private company
thought so much of the Mount Isa field
was its duty to build the railway, and
it would have done so had a Labour Go-
vernment not been in office with their adher-
ence to the shibboleth of the public owner-
ship of everything. They would not allow
the private company to baild the railway.
The State mny yet be called upon to foot
the bill in a very large degree. I am sorry
to say that the returns from Mount Isa
are not at all encouraging. 1 should like
to see the company prosperoys and employ-
ing a large number of men. The investment
by the Government was =a foolish and
unsound investment. Mining fields have
their day, and Mount Isa may have its day.
We shall then be saddled with a useless
railway bringing in no revenue at all.

The TRESSURER : Your Government guaran-
teed the interest on the debenture issue of
the company.

Mr., RUSSELL: That has nothing to do
with the question at issue. The question is
whether the Queensland Government should
have allowed the private company to build
the line. The timely aid of the Moore
Government  saved a  serious situation.
Fvents have proved that that was a sound
policy. I must confess that at the time 1
was very doubtful about the expediency of
doing that, but the majority of the members
of the Government wers of the opinion that
the Government did the right thing in com-
ing to the aid of the company.

The TrEssuRer: The Moore Government
were forced into the position because of the
false statements made by members of the
party concerning Mount Isa.

Mr. RUSSELL: I know nothing about
that. I was not in favour of the proposal,
but events have proved that it was the right
step to take.

The hon. member for Rockhampton sp.caks
glibly about our assets, but I doubt very
much if expenditure in many cases has been
wvarranted. The Upper Burnett scheme was
very attractive and was applauded bv the
people at the time. The idea of supporting
a large population on the Upper Burnett
lands appealed to us all. A great number of
people took up selections, but it is sad to see
the poverty that exisis there to-day, and to
learn the number of people absolutely on the
dole. We went into this matter with our
eyes open; we had not the slightest idea that
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the settlement would turn out so badly as it
did. T only hope that the present conditions
are transitory and that the Upper Burnett
district will return to an era of prosperity.
It shows how careful every Government must
be when investing public funds. In the past
it has been popular with all Governments
to invest public money. 1t has certainly
been one way of achieving popularity with
the masses. I do not say that that is peculiar
altogether to the party opposite, but it has
been the trend of democracy to bid for
support—to buy votes by investing the money
of the people. The question is whether it
was wise for the State to build a railway to
Mount Isa. It was popular at the time, and
the Government of the day did thereby
achieve a good deal of popularity. After
all, the main function of a Government is
to govern and not to throw out largesse to
this section or that section in the hone of
getting support and keeping office. It
has been the practice of almost all Govern-
ments who have held sway in Australia.
The hon. member for Rockhampton was
carried away when he spoke about the
tyranny and the terror that existed during
the Moore regime. We did pride ourselves
on giving every citizen a fair deal as far as
possible.  When he talks about tyranny, what
greater tyranny can there be thaa the
tyranny of the unions at the present time?
The unions drive every citizen into a union
before he can get a job. The poor unfor-
tunate intermittent relief worker must stump
up certain fees to the union bafore he gets
a job. We did not countenance suchk a
policy. When a man is out of work union
fees, are a big item to him, and if he can
he should be assisted to save them. We did
not care whether a man belonged to a union
or mnot, provided he did his job. Iivery
public servant is to be forced into a union
under a veiled threat that otherwise he will
lose his position. All clerks in the State
were forced into a union. There has been
one fortunate result. The Clerks’ Union has
been able to oust the would-be politicians
who control that union, and polities 1n the
Clerks’ Union arc now taboo. I could never
see why any worker should be compelled to
become a member of a political union. That
is the objective of our friends opposite. It
is more than preference to unionists. Pre-
ference to unionists is all right in principle,
but wrong in practice. The whole objcct of
the movement is to force the worker to
subscribe funds for a political organisation.
His vpolitics should be as sacred as his
religion. It is wrong to compel any worker
to subscribe to the funds of a party with
whose principles he does not agree. Pre-
ference to unionists brings in its trail a
reign of terror. That terror exists to-day
when many workers are compelled to join
a union against their will, and thus sub-
scribe to the funds of a political party
nnwillingly. There was no such thing under
the Moore Administration.

The hon. member for Kennedy interjected
in the speech of the hon. member for Rock-
hampton that there certainly was a decrease
in 1931-32 in Savings Bank deposits, due to
a shrinkage of the national income. The
carnings of every person have been declin-
ing year by year, and zs a natural conse-
quence depostts have decreased. Of late
there has been an increase in Savings Bank
deposits; but that is not a feature over
which we should gloat. It rather leads me
to think that Savings Banks are being more
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utilised to-day than twelve months or two
years ago, because there are now fewer
other avenues for the investment of the
funds of the people. Trading banks have
the same problem facing them to-day. They
are absolutely overwhelmed with money
which they cannot utilise profitably. In
fact, the banks are refusing to take fixed
deposits on which they have to pay interest,
because they have no profitable avenue for
investment. Our friends opposite will say,
** Why not go in for a big public works
policy ? > The banks, who are the custodians
of the people’s money, will not countenance
the investment of those funds unless they
are assured that the objects will be revenue-
producing. That is one reason why the Sav-
ings Bank deposits have increased of late.
That is a fact, however, of which we should
not be proud. On the contrary, we should
be sorry to see money being hoarded up in
this fashion instead of being utilised in the
development of the State.

After all, the main effect to be considered
is the continued «drop year by year in
national earnings. The figures for 1931-32
show that, as compared with the figures for
1927-28, the decrease in the value of produc-
tion was £130,000,000. Consequently, there
has been a tremcndous fall in private
incomes. The Treasurer said o little while
ago that the main question to be considered
was: How can we prevent the national
income from becoming diminished and bring
about its more equitable distribution? That
is the main and the important question.
That hon. gentleman further said that the
Moore Government had tackled this question
by making ‘“cuts” in wages, but did not
mention that these ““cuts” in wages were
made by various Governments in Australia,
not only by the Moore Government. He
attributed the lesser volume of business to
this fact. The policy that has been outlined
by Labour to stop this diminution in the
national income and to increase the national
income was put into effect after the last
election. The measures adopted by the
present Government include the following :—

(1) Increase of taxation.

(2) Increase of salaries and wages to
public servants.

(8) Shortening of hours by statute.

(4) Increasing the staffs of public
departments.

(5) Borrowing for construction of pub-
lic works.

The policy ocutlined by the Federal Labour
Party included a scheme for the nationalisa-
tion of banking and the circulation of
fiduciary notes. As a matter for fact, Mr. F.
M. Forde, M.HL.R., recently mentioned that
TLiabour’s monctary policy had been adopted
by leading economists, and that one of the
first acts of the Roosevelt Administration
was the issue of 500,000,000 fiduciary notes.

The TREASUTRER: How many fiduciary notes
have we in Australia?

Mr, RUSSELL: Far too manjy.

The TrREASURER : The notes are all fiduciary.

Mr. RUSSELL: But the Labour Party
would like to float a good many more with
the idea of cmulating the policy of the
Roosevelt Administration. What has hap-
pened in  Queensland since the present

overnment took office? For the financial
vear onded 30th June last, £1,514,923 has

Mr. Bussell.!
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been paid out in relief work, and £314,617
by way of rations, or a total of £1,829,540.
On top of that we have large amounts paid
out by way of what might be termed * social
services,” which would include the payments
to State wards, the upkeep of hospitals, etc.,
that would probably total £750,000; so that
a small population such as Queensland has
is saddled with expenditure under those
heads of about £2,500,000 Despite all this
latest expenditure, and despite the fact that
our taxation was increased by £1,000,000—
we admit that the Treasurer did not get in
all that he anticipated; still, the exactions
totalled £1,000,000—despite all that, we have
to-day a tremendous number of people out
of work. We have married men and single
men who are endeavouring to subsist on
the very meagre allowance under the infor-
mittent relief scheme.

The TREASURER: It is 3s. 6d. a day more
than your Government gave.

. Mr. RUSSELL: But in the aggregate the
intermittent relief worker is getting less per
annum than he did under the Moore Govern-
ment.

My, Grepson: No; he is getting more
under the present Government.

 Mr. RUSSELL: We introduced the rota-
tional rclief scheme, and under that, plus
the intermittent relief scheme,” a man’s net
earnings were £10 per annum greater under
the Moore Government than under the pre-
sent Government. In any event, the men
are expected to live on these meagre earn-
ings. I mention that to show that despite
all the efforts made by the present Go-
vernment to carry out their policy, we still
ave an enormous number of nien out of
work. Further, approximately 15,000 young
men between the ages of sixteen and twenty
years are ouf of work, as are also a great
number of girls. Moreover, quite a number
of widowers and deserted wives are living
on the merest pittance. I mention those
facts to show that Labour’s scheme has not
brought about that amelioration which was
promised. We know what has happened to
the American plan. To-day there is greater
distress in the United Sfates of Amerioa
than in any other country, and it is evident
that the Roosevelt plan’ is breaking down.
As a matter of fact, this morning’s *“ Courier-
Mail >’ contains the following paragraph:—

“Must FaiL.
‘“ AMERICAN  PLAN.
“ Feonomist’s View.
“ London, 24th October.

“ It is a pernicious doctrine to declare
that ‘increased purchasing power can
cure the economic depression,’ said Pro-
fessor John Harry Jones (Professor of
Economics in the University of Leeds)
in an address to-day. He declared that
Pres@dent Roosevelt's plan had failed.
despite that it had the advantage of

3

suitable  circumstances. Indeed, the
world was beginning to recover from the
depression  when the American plan

started operations.

“““The doctrine of some persons in
Britain, who favoured the expansion of
credit during the depression,” he con-
tinued, ‘is equally pernicious, because
it would at first increase the purchas-
ing power of those shaping industry
and not of the workers. The Ameri-

{lr. Russell.
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cans had recversed the process, and at
first stimulated industry. Then the

higher wages raised the costs, absorb-
ing the workers’ earnings, and result-
ing in a continual sagging of industry.

‘¢ President Roosevelt can only bring
about recovery by returning to the eco-
nomic sanity for which Britain has long
been famous.””

The American system lauded by the Labour
Party shows signs of breaking down. This
is the opinion of a notable economist.

Hon. members opposite may ask what our
plan is and say that it is all very well to
criticise. The ILabour Party condemn the
measures we adopted. We pinned our faith
to the TPremiers’ Plan, under which we
asked every section of the community to
make its sharc of the sacrifice. The result
has shown that it was based upon right
lines. It has been adopted in the other
dtates, and if it had been carried out in
its entirely in Queensland it would have
brought about a better state of things than
that which exists here to-day.

There is no doubt that the plan of the
Labour Party is breaking down. We should
be prepared to put some constructive scheme
into effect. It seems to me that the whole
question of wages, hours, and employment
will have to be thoroughly overhauled, so
that we can bring into effect a system which
will give a fair share to all concerned—
to capital its share, and to the pro-
ducers and the workers their share. A
scheme of national recovery must be based
on lines which are fair to all sections of
the community. But we must bear in mind
that what we pay out can only be paid out
from one source—that is, what we earn—
from the cheques derived from the proceeds
of our primary products—and if
beyond that we must amass deficits.
sooner we face that situation the better.
Every section of the community must get a
fair proportion of the national income.

The Labour Party, with its adherence to
the principles of high wages and the
gradual exploitation of the capitalist—the
employer—will sooner or later have to scrap
its plan altogether. It would be far better
if we provided regular work for all sections
at a reduced wage until things improved.
I previously mentioned the case, particularly,
of boys and girls who are idling their lives
away owing to the cast.iron regulations.of
our awards, which set out wages according
to age. Thousands of boys are put out of
their jobs when they arrive at eightesn or
nineteen years of age—when they become
useful and should earn something—on
account of the rigidity of our wage system.

Mr. NIMMO (Oxley) [2.10 p.m.}: The
£3,400,000 which is proposed to he appro-
priated under this resolution is a very large
sum of money, I do not think that Queens-
land is making the progress to-day which
it should be making. The hon. member for
Rockhampton this morning made some very

alarming and drastic statements which it
would be very difficult to justify. He

accused the Moore Government of putting
thie country into such a state that it was
almost impossible for the Labour Govern-
ment to get it out of that condition. He
forgot to tell us that the Labour Govern-
ment in New South Wales got that State
into a very deplorable condition and a
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Nationalist Government immediately follow-
ing put the State into quite a different
position.

Mr. W. T, King: You are facetious when
you talk in that way.

Mr. NIMMO: I do not think that the
hon. member can gainsay my statement
that New South Wales is to-day the out-
standing example of what can be done by
sound business government. Industry 1is
expanding there, and men are obtaining
employment in industry all over the State.

In the Queensland Railway Department, of
which the hon. member for Rockhampton
had control for many years, we find a fair
example of what was done by Labour while
in power. When the Labour Government
took over the reins of power in this State
the railways were a payable proposition;
whilst to-day it takes two-thirds of the
income tax revenue to pay the loss—not
taking into consideration that the responsi-
bility of £28,000,000 of its capitalisation was
transferred to the consolidated revenue of
Queensland. 1 will quote from the Auditor-
General’s report the losscs on the railways
from 1919-20 to 1928-29—

£
1919-20 1,229,579
1820-21 1,739,475
192122 1,743,270
1622-23 1,475,192
1923-4 1,593,066
1924-25 894,495
1925-26 1,792,754
1926-27 1,964,365
1927-23 1,622,736
1928-29 1,603,980

My object in quoting those figures is to
show that during the regime of the Labour
Party in Queensland the financial position
of our railway services was tragic, and that
huge losses were piled up when the member
for Rockhampton was Sceretary for Rail-
ways. Yet he has the temerity to criticise
the work of the Moore Government during
a period which required cautious guidance
in order to keep the ship of State on an
even keel!

The hon. member for Rockhampton spoke
of increased taxation and increased unem-
ployment during the time the Moore Govern-
ment were in office. Unemployment is the
biggest problem we have to face in Aus-
tralia to-day. Talking the figures as a
whole, unemployment 1s practically even ali
over Australia. Unemployment in Australia
was caused by the clumsy methods adopted
by the Federal Labour Party in an endea-
vour to rectify the wunfavourable trade
balance of this country; and it has been an
enormous task for the present Federal
Government to reduce the number of
unemployed,

Taxation has been increased to an enor-
mous extent by the present Labour Govern-
ment. Taxation was increased by the Moore
Government to a certain extent; but, whereas
it amounted to Is. 8d. in the £1 under that
Government, to-day it is 2s. 1d.

A GoverxMEXT MEMBER: You
£100,000 extra taxation a year.

Mr. NIMMO: It is all very well to talk
glibly about that, but how many taxpayers
has the present Treasurer roped in since he
has been in office?

The hon. member for Rockhampton
recently criticised the action of the Moore

collected

[25 OcroBER.]

Supply. 987

Government in introducing a minimum tax.
He said: “If they only earn 7s. 6d. they
are charged £1, which is sheer legalised
robbery.” To-day we find the present Trea-
surer has not merely continued that minimum
tax, but has increased it 50 per cent. The
minimum tax is now 30s.

The TrEASURER: That is not, true.

Mr. NIMMO : It is.

The TREsSURER: Nothing of the kind.

Mr, NIMMO: I have the income tax
assessment notice of a taxpayer to show this.

The TREASURER: Let me see it,

Mr. NIMMO : I have not got it here, but
I will bring it up and show it to you.

In speaking of the deposits in the Savings
Bank, the hon. member for Rockhampton
said that the deposits for the year 1928-29
were £24,000,000, and for the year 1630-32
they had dropped to £16,000,000. He sug-
gested that that was the result of three
years of the Moore Government, but is it
not remarkable that the figures declined all
over Australia, and is it not natural to
cxpect a reduction in Savings Bank deposits
when the national income of Australia falls
from £650,000,000 to £450,000,0007 Tt is
only natural to expect that Savings Bank
depositors would draw on their savings
for the maintenance of themselves and their
families. I was astounded to hear the hon.
member for Rockhampton say that the share
market in Queensland was buoyant and
bounding ahcad. -It is well known that indus-
trial shares have not shown any appreciation
in this State at all. The biggest rises in the
share market have been in connection with
Southern companies operating in Stat:s con-
trolled by Nationalist Governments, Let us
consider the share quotations of a number
of business undertakings in this State. The
shares of Brown and Broad, Limited, are
quoted at 6s. 6d.; the shares of Carricks
Limited, furniture manufacturers, are
quoted at 11s. 6d. Kvans, Deakin, and
Company, Limited, have had a very poor
year, the worst in their existence. The
Intercolonial Boring Company, Limited,
shares are quoted at bs. each; the shares of
John Hicks and Company, Limited, are
quoted at bs. 9d, each; the shares of
McWhirters Limited are quoted at 12s. 8d.
The latter company has just completed the
worst year in its history. For years the
company paid a dividend of 10 per cent,,
but the last balance-sheet was the worst in
its history. .

Mr. GLEDSON:
that.

Mr. NIMMO: What is the reason? It is
because the Labour Government are in
power. The shares of Allan and Stark
Limited are quoted at 10s. 3d. each. The
shares of Foggitt, Jones, Limited are quoted
at 8s. 8d, each. Now let us consider the
share market of New South Wales. During
the past eighteen months the price of Aus-
tralian iron and steel shares has doubled.
The shares of Beard, Watson, and Co. Ltd.,
have doubled. The shares of the Broken Hill
Proprietary, Limited, have increased from
16s. to 41s. The shares of Burns, Philp, and
Co., Ltd., Farmers Limited, David Jones
Limited, and Ushers Hotel Limited have
doubled. In all cases I have referred to £1
shares.

Mr. W. T, King: Quote the shares of T.
C. Beirne and Company, Limited.

Mr. Nimmo.]

You know the reason for
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Ar. NIMMO : The company is a proprie:
tary company and the shares are not quoted
on the market. Industry has a very serious
outlook to-day. The Queccnsland industries
are subject to extremely severe competition
from the South, and the Treasurer knows
full well that it is impossible for themn to
compete if the industrial laws place this
State at a disadvantage. I am not an
advocate of low wages. T believe that high
wages are for the benefit of a country pro-
vided the country can afford to pay them
and that the rate operates on a uniform
basis  throughout the  Commonwealth.
Queensland cannot compete with the other
States if a higher wage 1s fixed in this State
and if industry is conducted on the basis of
a 44-hour week compared with a 48-hour week
in the other States. The Treasurer must
know that the irksome restrictions operating
in this State are causing the captaine of
1ndu_>try a considerable amount of worry.
Valiant efforts are being made to develop
industry in this State. It is the best Stato
in the Commonwealth, it enjoys the most
suitable climate for ploductlon and i, will
prosper in spite of the preseni Governuent,
but something must be done to fix a uniform
basic wage throughout the Commonwealth.
1 would not carc if the basic wage was £4
a week provided it was applicable throughout
the Commonwealth,

We have been continually t<ld by hon.
members opposite that unemployment has
decreased in this State, and during the Forti-
tude Valley by-election campaign the Trea-
surer told the people that unemployment
had been decrecased from 19 per cent. to 17
per cent., thereby sug veatlng that ‘his Go-
vernment were 10bponmb e for the improve-
ment, but he failed to inform his gathering
that he had ¢ smpelled the workers to become
unionists, and that as the figures I have
quoted above relate to unemployed unionists,
naturally the percentage of unemployment
will be less.

Many of the unemployed are not paying
union fees, and, consequently, are not regis-
tered as unionists. The Federal Statisticiatt
shows an increase of over 4,000 in the num-
ber of wunemployed for the period ending
30th June, 1933. Yet figures have been
given in this Chamber indicating that unem-
plovment is being reduced ! “That is an
insult to some of those splendid men who
are unemployed. The wife of such a man,
on reading the statement made by the
Treasurer, would naturally ask, “ Why dont
you get a job? Other men can get jcbs.”
I am sorry to say that they cannot, and
that the sunshine and happiness promlsed
by the Treasurer has not yet materialised.
There are a favoured fow who are getting
wonderful treatment. It is true that sun-
shine and happiness have come into their
lives. There are men receiving £3 1s. per
week as gangers on intermittent relief work,
and at the clese of their work euch day
are able to add to their earnings. These
men are ‘“dinkum’”  and “ true-dyed
unionists of the Australian Labour Party
type. They were on mdm(ny intermittent
relief work before the election but are now
getting wonderful treatment. Why is the
general body of men not getting a better
deal? A caso was brought under my notice
this morning. A man residing af Oxley
has been recoiving two days’ relief work
per week. Ile has an invalid wife, who gets
the invalid pension, an invalid daughter,
and a son. The wife is in a very bad

[#r. Nimmo.
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state of health and most of her pensinn is
expended in medicine, 'The pension was nub
taken into consideration until recenily. Ths
seventeen-year-old son obtained a situation
on a farm under onc of the church schemes.
He received T7s. 6d. per week, 2s. Od. of
which is given to him as pocket money and
the Lalance placed to his credit in the bank.
The parents have naturally to send him
clothing ; yet last week this man was notified
that his work had been cut down to one
and a-half days a week. Ilis earnings are
now 20s. 3d., out of which he must pay
12s. 6d. per ‘week house rent, and support
a sick wife and invalid daughter, and pro-
vide clothing for his son.

Mr. KexNy: Some of them are hetter off
than that!

Mr. NIMMO: Yes.

Mr. Kexny: But only the chosen few.

Mr. NIMMO: Some of them are receiv-
ing £3 1s. per week as gangers and drawing
£5 per. woel\ from rhe Australian Labour

Party * get-rich-quick ” scheme at Barry
parade. That is to say, their earnings are
:98 1s, per week. Those men are gettmg

‘ sunshine and happiness,” but the generai
body of taxpayers have had no improvement
in their conditions. Sympathetic considera-
tion should be given to cases similar to the
one I have instanced at Oxley.

The appropriation for which the Trea-
surer asks is a very large sum, especially
considering that it is only two months since
this Committee were asked to pass a similar
amount. There appears to be no lack of
money. Has the fime not arrived when
we should take stock of things? This is &
fairly wealthy country and thv money avail-
able should be spread over the whole of the
people in order that there shall be work.
vmgu, and prosperity for all and noé for
the few. Many things are now manufactured
outside of Australia which can be produced
locally, but who will take the risk of making
them when the Federal and State Treasurers
require almost half the profits, if any, that
are made? The fear of taxation prevents
investors from risking money in industry.
There is not one hon. member who, if he
had £2,000 to invest and could borrow a
considerable amount more, would establish
an industry in this State. That is not a
desirable state of affairs, and every eflfort
should be made to restore confidence. A
much greater effert should be made to get
our unemployed back into industry. The
only way by which we can do so is to give
encoulagomnm to industry to employ more
men. I would go further and suggest that,
where a firm or business is prepared to
employ more men, a rebate of income taxa-
tion should be allo“efl for every additional
man emploved. In short, my suggestion is
to cnoourag’c private entrrprise to absorb
the unemployed—a policy that would be
infinitely pxefeld,ble to the present system
whereby pregress is retarded. Tor example,
a business that cont-mplated installing new
machinery would probably hesitate from
doing so because of the heavy taxation—sales
tax, primage duty, exchange, ete.—which is
added to the original cost. The view is
generally taken that under these circum-
stances it is too <costly to Install new
machinery at the plcsvnt moment and thai
it is better to wait until the incidence of
taxation is reduced.

Mr. GrEpsox : That speech should be made
in the Federal Flouse, not here.
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Mr. NIMMO : The same argument applies
in both spheres. I contend that all action
to-day should be dirccted towards putting
men back in employment. Only recently a
business contemplated the purchase of a
machine costing £1,000, but found that a
first charge would be £60 for sales tax.
Had that machine been purchased, it would
have found employment for two additional
persons. In addition to all the taxation and
restrictions that prevent the expansion of
industry, if a business is fortunate enough
to show a profit, it has to pay heavy taxa-
tion, and to that extent is prevented from
extending its activitics and thereby creating
additional employment.

I urge the Treasurer to take urgent action
to encourage the cmployment of men in
industry, either by making a rebate in taxa-
tion as I have suggested or in some other
way. Furthermore, some effort should be
made to bring about uniform industrial legis-
lation throughout the Commonwealth,

Mr. SWAYNE (Mirani) [2.33 p.m.]: While
therc is a general feeling that the relief
taxation is necessary in view of the present
circumstances, it is also felt that the money
collected should be expended without fear
or favour. A very common impression exists
that favouritism is shown, and I have in my
possession  a  statement whlch if correct,
shows that the funds are not being equitably
spent amongst those who arc entitled to them.
It is claimed that rotational work is con-
fined to a few who go from one job to
another, while the rest never get a share at
all. Here are a few illustrations bearing
out this very grave charge—

¢ Charles Swanson, A.W.U. delegate
to the Trades and Labour Council, and
also a member of the Paddington A. L. P,
who takes an active part in all Labour
plebiscites. This man is an intermittent
relief work ganger at Lang Park, for
which he receives £3 Is. per week. In
addition, he is employed at the A.L.P.
carnival at Barry parade as a represen-
tative of the Q.C.E. of the A.T.P. at a
wage of £5 per weck and trimmings.
His son is also employed at this carnival
at a wage of £2 10s. per week.”

This is going on, while at the same time
the Labour Department is reducing the
amount of intermittent relief pay of other
unemployed by the amount of any other
earnings—

“J. Lonergan, Brisbane A.1.P., is an
intermittent relief ganger at Breakfast
Creelk, while at the same time he is
rauning a residential at Spring Hill, his
own property.

“Mat Donovan, single, whose father
recently contested the Valley plebiscite,
bhad a period of about nine months on
scwerage rotational work at £3 per
weck; was then transferred to the
Hamilton job at award rates; then trans-
ferred to the Newmarket ]Ob and is still
there. He is ocmployed contmuously,
although this is supposed to be rotational
work. His unemployment form (Form
6) is marked ‘to be employed for an
indefinite period.” His father has a good
billet.

“ McAuliffe, single, nineteen years, son
of Alderman Mc-&uhff@ has been em-
ployed right through the Harnilton (rota-
tional) ]ob about nine months, at award
rates, and still is employed.
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“Jim Lough, ex-organiser, AW.U.,
has been employed continuously on the
sewerage work, although it is supposed
to be rotational.”

With regard to the North Coast Railway,

for the construction of which the hon.
member for Rockhampton claimed ecredit
for the Labour Government, I find that

442 miles were built prior to 1910, and all
that was built after the Labour Government
came into power was something like 400

miles. The total distance from Brisbane to
(fairns is 1,042 miles, of which 672 miles
was built prior to Labour government.
After the passing of ‘“ The North Coast
Railway Act of 1910, the average rate of

progress was 46 miles per annum till 1915
{including the bridges over the Ploweer and

Burdekin vivers), and from 1816 to 1924
41 miles per annum. The Burdekin and
Pioneer bridges were the most important

iobs on the line, and it is only fair for me
to say that Queensland owes the building
of those two bridges to my former colleague,
the late Hon. W. T. Paget, who was then
Secretary for Rail\.vays. Yet the hon.
member for Rockhampton had the audacity
to tell us that Labour built the whole!
When hon. members opposite make extrava-
gant claims like these we at once have a
eriterion by which to judge how much
credence should be given to their other
statements. In this case not quite half the
truth has been told; so that when they make
these boastful utterances we can discount
them by fully 50 per cent.

Prior to 1914-15 our railways were carn-
ing £4 0s. 8d. per cent.; in other words,
after paying all working expenses, they paid
full interest upon the capital cost and a
little over. Since Labour has been in power
the income-earning capacity of the railways
has dwindled. The hon. member for Rock-
hampton made such an astounding state-
ment that 1 thought it was only right to
correct him. We must remember, too, that
he was Secretary for Railways at one time.

Mr. TOZER (Gympue) [2.40 p.m.]: The
Treasurer is asking for Supply to the extent
of £3,400000. We have alrcady had a
Supplv Bill to cover over £3,000,000, and
this Bill will make the tofal appwprlafed
this session over #£6,000,000. Government
has, of course. to be I\ept going and finance
i necessary, but it is our dutv to criticise
any oxnmldlture in connection with govern-
mont. We have to look at the matter in the
light that the amount being asked for
includes certain increases which have been
given lately in connection with the estab-
lishment of the 44-hour week, the cost of
which, I understand, works out at something
like £395,000.

The Treastrer: Your understanding is at
fault.

Mr. TOZER: I understand that some-
thing like £35.000 extra is required for the
nolice, £200.000 for the Railway Depart-
ment, and £160,000 for the public service.

The TreisURER: Your figures contain the
usual amount of exaggeration.

Mr. TOZER.: They may do, but one of the
items was given by the Home Secretary
himself, so that if he has exaggerated I
cannot help it. The other ficures have,
understand, been given in this Chan‘bel
I have to take the figures which I get in
this Chamber as being correct. I would

Mr. Tozer.]
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have no objection to automatic increases
being given to. civil servants if the time was
opportune; then I would be one of the
first to support them, but where we cannot
pay the money from revenue, except by
borrowing and budgeting for a deficit, I
do not sce how we are justified in giving
them.

The hon. member for Rockhampton
endeavoured to place the whols of the blame
for the financial position of the State on
the Moore Government, which was quite

absurd. The Labour (xovexnment from 1915
to 1929 enjoyed an average increase in
revenue of £680,966, and a total increase

in revenuc from £9,000,000 odd up to
£16,000,000 odd. Of course, the expenditure
increased in proportion to the revenue that

was being reccived. For the three years
the Moore Government was in power there
was a reduction in revenue of £932,790 a
year. No honest person can blame the
Moore Government for that condition of
affairs, for it was caused by the economic
conditions prevailing throughout Australia.
The income of Australia had fallen some-
thing like £200.000,000 and Queensland
suffered from that reduection.

T understand that the Treasurer has stated
that an increased purchasing power can
counter economic depression, and that the
extension of credit during a period of de-
pression is another means of improving
conditions. I cannot quite follow that line
of reasoning; I do not see how your spend-
ing power 1s going to beunefit, because you
have to pay interest on the money so bor-
rowed. T would like to rcfer to an article
that appeared in the press this morning
which szems to touch these two points. It
says—

“ Must Fain.
‘‘ AMERICAN PLAN.
“Eeonomist’s View.
“ London 24th October.

“‘It 1s a pernicious doctrine to
declare that increased purchasing power
can cure the economic depression,” said
Professor John Harry Jones (Professor
of Iconomics in the University of
Leeds), in an address to-day. He
declared that President Roosevelt’s plan
had failed, despite that it had the
advantage of suitable circumstances.
Indeed, the world was beginning to
recover from the depression when the
American plan started operations.

““The doctrine of some persons in
Britain, who favoured the expa,nsion of
credit during the depression,” he con-
tinued, ‘is equally pernicious, because
it would at first increase the purchas-
ing power of those shaping industry and
not of the workers. The Americans had
reversed the process, :md at first stimu-
lated industry. Then the higher wages
raised the costs, absorbing the workers’
earnings, and rcsultmg in a continual
sagging of industry.

¢ ‘President Roosevelt can only bring
about recovery by returning to the eco-
nomic sanity for which Brifain has long
been famous.” ”’

The Treasurer can onls bring about recovery
by returning to the economic sanity of the
Moore Government. If that policy had
been followed, I think the position of Queens-
land would be far different from what it
is to-day.
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The hon. member for Rockhampton endea-
voured to show that the large sums of money
spent in Queensland at different times had
been responsible for the total production.
I would point out that the expenditure of
that money did not produce the whole of
the revenue from production. The expen-
diture was helpful to a certain degree, but
it cannot be said that the whole of the
income derived from the wool industry was
the result of loan expenditure. It cannot
be said that the expenditure of any sum
of money has resulted in the revenue from
mining or forestry or any other source of
Government revenue.  When the Moore
Government were returned to power the
revenue of the State, which had gradually
increased to £16,000,000 odd, commenced tc
fall. It continued to fall duung the period
of that Government. Revenue commenced to
climb again on the return of the Labour
Government, due solely to the fact thar
increased taxation was imposed. The hon.
member for Rockhampton asserted that the
Moore Government imposed increased taxa-
tion amounting to £3,350,000, but I do not
know how he arrives at that figure unless
he includes the unemployment relief tax and
the increased taxation levied as a result of
the reduction of the statutory income tax
exemption to £150. It must be remembered
that the Moore Government also granted
concessional deductions which must be set
off against the increased taxation imposed
by the reduction in the statutory exemp-
tion. Previously a number of pcople n
Queensland who were in receipt of incomes
paid no income taxation at all, and the
Government considered that it was only
fair and just that all people should bear
their fair share of the burden, and so the
amount of the statutory exemption was
reduced to £150. However, I shall assume
that the figure quoted by the hon. member
for Rockhampton is correct. I should like
to point out to him that the present Govern-
ment have not reduced that taxation: on
the contrary, they have increased it consider-

ably, and if the Moore Government were
blameworthy for what they did on that
occasion, how much more blameworthy are

the present Government for having increased
taxation still further?

I have always regarded a tax upon land
as in the nature of a capital tax, and one
that was neither fair nor reasonable. Dur-
ing the last ycar of the Moore Government
the super land tax was not reimposed. 1
propose to quote some figures to illustrate
the inducements that are held out to the
people to express a preferenca for land
settlement in New South Wales and Victoria
because of the lighter burden of land tax
imposed in those States. In respect of a
valuation of £5,000 the taxation in Quecens-
land would be five times as high as that in
New South Wales and nine times as high
as that in Vietoria. What a splendid induce-
ment is offered in the other States to those
who are anxious to take up land! These
figures show the amount of tax levied in
respect of land carrying a valuation of

£10,000—
£ s d
Queensland 202 0 O
New South Wales 40 13 4
Victoria 2117 6
Again observe the wonderful inducement

offered to people to scttle in the other States.
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Now consider the difference in connection
with land carrying a valuation of £25,000—

£ s d.

Gueensland 720 16 5

New South Wales 206 0 O

Victoria, . 158 0 O
Observe the wonderful advantages that

operate under the sliding scale in the other
States. All wealth comes from the soil, and
we should bend our energies in the direc-
tion of inducing people to settle on the
land. Of course, hon. members opposite will
retort that the present Government have
embarked on a vigorous land settlement
policy under the leaschold system, =which
does not attract land taxation.

Up to the 30th June, 1933, the public
debt of Queensiand stood at £114 639,855, or
an 1ncrease during the previous year of
£2,619,070. This year Queensland is budget-
ing for the expenditure of £3,300,000 loan
money, which will increase the national debt
by a considerable amount. The national
debt now stands at £117,000,000 odd. An
increase in the national debt is followed by
an incrcase in the amount of interest payable
each year and the amount paid in conse-
quence of the adverse rate of exchange.
Therefore, by increasing our commitments
in one direction, we increase them in two
other directions at the samec time. The
national debt is being increased to such an
extent that I cannot visualise the ability
of the State ewver to repay it. These matters
should be pointed out to the Committee when
we are considering Supply.

I do not think that my remarks will have
any influence upon the Treasurer. who will
continue with his policy, as he believes it to
be the best one. When we take all matters
into consideration, it cannot be said that the
policy is for the benefit of Queensland. We
are spending an increasingly large amount
of moncy year by year in relief work; but
when that work is completed the men
engaged are as far away from permanent
positions as before 1t was undertaken. Relief
work is practically only an existence. Those
benefiting are not receiving sufficient to do
anything more thon actually live. They
cannot pay rent, and if debts have been
accumulated, they have no hope of repay-
ing them. Some effort should be made to
get our unemployed back into industry.
Attempts are being made in certain places
to revive mining, and if we could only dis-
cover a new goldfield it would be of more
assistance than anything else in relieving
unemployment. At one period it was thought
that Cracow would assist in that direction,
but the Golden Plateau mine is the only one
that is showing promise. Had we a surplus
like the Federal Government, both this year
and last year, we could budget for further
credit this year. Unfortunately, the State
has exhibited deficits both this year and last
year, and is budgeting for another deficit
this year. We are not then in a position to
give, nor are we justified in giving, conces-
sions of any sort to any section of the people.
Our duty is to the people on the lowest rung
of the ladder; those in sheltered positions
and possessing regular incomes do not require
help. We should give greater help to those
who have not than we are at the present

time. Relief work is a God-send to those
who get it. Single men receive only one
day’s  work each alternate week, and

rations the other week; but the man on the
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land—the dairy farmer—despite adverse
seasons, is not entitled to participate in it
at all. If he applies to the Minister, he
may rcceive ratlons for a limited time, con-
ditional on entering intoc an agreement to
repay the cost when he receives returns from
his land. He has practically to give the
Minister a power of attorney and a lien over
his prospective produce. People on the land
who are actually in want and are reduced
to a state of penury should be treated simi-
larly to the man in the city. Some people
are under the impression that immediately
there is a fall of rain an improvement takes
place in the position of the man on the land,
quite forgetting that time must pass before
crops can be produced or the herds are
brought into profit.

The TREASURER (Hon. W
Smith, Maclay) [3 p.m.]:
to the speeches——

Mr., MaxweiL: Mr. Bayley was on his
feet. You are not closing the debate, are
you?

The TREASURER: I do not propose to
allow the hon. member for Toowong to
decide when I shall speak in this debate.
TUnder the Standing Orders the Minister in
charge of a resolution of this kind can inter-
vene in the debate at any time he desires.
The last thing that I would attempt o do
would be to deprive any hon. member of
his rights in this Parliament, and that par-
ticularly applies to the interesting and
candid speeches that are usually made by the
hon. member for Wynnum.

The speeches made to-day by hon, mem-
bers opposite are very largely a relrash
of the remarks they made during the Budget
debate. The hon. member for Kennedy, who
again opened the debate—the hon. member
is evidently the opening batsman for the
Opposition  this  scason—endeavoured  to
explain away some of his previous errors.
I had told the hon. member that he became
entangled in his own figures, and he endea-
vourad to extricate himself from his difficulty
by setting up new formulae; but the fact
remains that when he made his statements
on the Budget debate he definitely gave
the impression to Parliament and to the
public outside—for the press got the same
Impression as hon. members—that his esti-
mates of revenue were actual receipts. That
misstatement of the general financial posi-
tion has been spread throughout Quecnsland
and no attempt has been made by hon.
me:nbers opposite to correct that wrong
impression, It was not until I exposed
the obvious fallacy of the statement made
by the hon. member that an effort was made
to cover up the position. This morning his
statements were very largely based on what
certain thinkers would describe as the ““if
tremendous’’—that if such a thing had even-
tusted such and such a result would be
ackieved. The hon. member proceeded along
those lines for quite a time. and of course
anyone could go on indefinitely dealing
with matters 1in that way. I might
just as easily put forward the proposition
that if certain things were done certain
results would be achieved. Many people who
listened to the hon. member were, no doubt,
just as confused and misled by his speech
this morning as they were previously.

With all the appearance of importance
of one who had made a new contri-
bution to mathematical knowledge, the
hon. member for Kennedy announced

Hon. W. Forgan Smith.]
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another important discovery! (Government
laughter.) The hon. member said in
effect that on the 30th June last the

State Insurance Commissioner had a ziven
sum, that on the 1st July certain invest-
mentz  were made, and that if  those
investments had been made on the 30th
June, instead of the Ist July, then obviously
the cash balance would have been different
on the 30th June. The hon. member will be
telling us shortly that two and two are four,
and that two added to that number wnakes
six! (Government laughter.) We are all
deeply indebted to him for the information,
but, unfortunately for the State, it does not
carry us any further. The hon. member has
lost sight of the fact that during last year
a very large proportion of the funds of the
State Government Insurance Office was used
for the final payment for the new insurance
building which now houses the State Govern-
ment Insurance Office. The investments that
have been made since are made from the
reserves that are available. Surely the hon.
member does mnot suggest that the State
Insurance Commissioner should make invest-
ments from day to day! Investments must
be made periodically as reserves are built
up, and 1in addition the State Insurance
Commissioner must have funds available
for ordinary current commitments.

The statement made by the hon. member
that the Government were using trust funds
for revenue deficits is entirely false. No
trust funds of the State Government Insur-
ance Office have been used for the purpose
indicated. and obviously the statement of
the position by the hon. member for Ken-
nedy—and other Opposition members have
repeated the same statement parrot-
fashion—is calculated to mislead the people
who take any notice of it. But when we
look further into the position we find that
even if the present Government were using
trust funds for deficit purposes they would
merely be doing what the hon. member’s own
Government did when they were in power.

Mr. FappEn: Would that excuse you?

The TREASURER : No; it would be most
reprehensible to follow any of the precedents
established by the hon. member's party. 1
am sure that whatever views the hon. mem-
ber for Kennedy may have of this Govern-
ment he does not expect me to follow any
precedent of that kind. I repeat that
during the period of the Moore Govern-
ment’s regime trust and loan funds were
used for revenue deficits. The revenue
deficits as stated are in round figures
£3.600,000. To that should be added an
amount of over £600,000 which was trans-
ferred to revenue by the Moore (overn-
ment; so that their accumulated deficit
during the period under review was over
£4,000,000. I will give lLion. members the
facts of the position. They have been stated
before, but evidently it is necessary to keep
on calling attention to them. )

In their first year ther took £100,000
from loan funds and passed it over 1o
vevenue.  In the same year thev transferred
£100,000 from the Savings Bank acrumu-
lated profits in the trust funds, making
£200,000 that year.

In 1930-31 they took a bigger bite of the
reserve funds available—from Loan Fund
Account, £100,000; from trust funds, includ-
ing a portion of the accumulated profits of
the .Vforkers’ Dwellings Fand, £100.000; a
portion of the credit balance of the Assur-
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ance Fund, Real Property Act, £176,110;
and from the Treasury Notes Account,
£22 456—malking £398,566 in that year.

In the last year they took portion of the
repayments to Loan Fund Account, amount-
ing to £100,000; so that for the period
under review they took from trust and loan
funds and credited to the general revenue
£698,566. Had that not been done, obviously
their deficits would have increased by that
amount. In addition, I also regret having to
draw attention to the fact that they took
from the Aboriginal Trust Fund in 1929-30
the sum of £6,810; in the following year
their bite was greater and they took
£25,663, and in the last year £14,725; making
a total from those accounts of £47,298 by
way of transfer from trust funds to general
revenue,

During the greater portion of the period
under review they did these things without
statutory authority. They did them first and
then came to Parliament and said, “ This
is in effect what the Moore Government’s
Treasurer has done. It cannot be undone
now, so Parliament hss to validate it.’”
Parliament was not even asked to give its
prior consent to the proposal. In dealing
with these matters hon members opposite
would do well to bear in mind the facts I
have given, and consequently not again place
themselves in the inyidious position in which
they find themselves to-day.

1 have stated before, and I say again, that
the deficits of this Government are financed
by means of Treasury bills. The current
rate of interest on those Treasury bills is
L per cent., and it is progressively declin-
ing. I take the view that the Treasury
bill rate should be a great deal less than
that, because when the nature of the secur-
ity and the method of finance are taken into
account it really means that the associated
banks are getting 25 per cent, on current
account. It is a function of the Common-
wealth Bank to issue Treasury bills—to farm
them out to other financial imstitutions, and
the associated banks ean demand their re-
discount at twenty-four hours’ notice; 3o
that actually the system of finance is highly
remunerative to the associated banks who
hold the bills, and tnat is one of the .rea-
sons why the Commonwealth Bank has con-
tinually argued in favour of funding them
at the earliest possible moment with a view
to strengthening the bank’s position.

The Moore Government financed their
deficits from trust and special funds and
Loan Fund Accounts. That is one of the
reasons why Queensland 1s in so difficult a
position as compared with other States. All
the other States financed their deficits by
means of Treasury bills, and consequently
from the beginning reaped the advantage
of the lower rate of interest payable on such
accommodation, and as intcrest continued to
decline they got a progressive advantage.
On the other hand, the Moore Government
deliberately curtailed loan cxpenditure,
stopped or arrested all the development in
the State and, as a consequence, much unem-
ployment resulted. Having regard to the
intorest and the present rate of exchange,
the Moore Government’s accumulated deficits
of over £3.500,000 are costing the State 5.32
per cent., whercas the deficits of other States
are only costing them at the present time
25 per cent. It is the progressive veduc-
tion in the interest rate that has brought
about the comparatively improved posi-
tion of New South Wales. Mr. Stevens
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candidly sets that out in his Budget.
He points out that the saving in interest,
aggregating over £4,000,000, which has been
effected this year, has enabled him to give
the remissions in taxation sct out in the
Budget. T have set out the position pre-
viously, but I point that fact out again so
that there shall be no confusion of thought.
The Moore Government’s policy of arrest-
ing development and creating further unem-
ployment not only created difficulty from
that point of view, but it is also one of the
orimary causes of our interest bill being
higher than that of any other State. I take
the view that when Treasury bills come to
be funded and included in the consolidated
debt they should be dealt with in the order
of issue. That is to say, those States who
issued Treasury bills first, and have had the
advantage of the progressive declize in
interest, should have their Treasury bills
included in the consolidated debt first of
all. That is a matter for dehate in another
place, and hon. members can rest aszsured
I shall place that case very fully before all
the parties concerned.

The hon. member for Kennedy stated trust
funds were insolvent. Obviously  that
statement is a ridiculous exaggeration and
otie to which no person could give serious
credence—not even the hon. member him-
self. Trust funds, as pointed out very fully
by the hon. member for Rockhampton,
held by the Government are really in the
way of special funds open for a specific pur-
pose; and it is the aggregate cash balances
—as the Leader of the (pposition pointed
out—that really determine the solvency or
otherwise of a Government. No Govern-
iment would allow trust funds to lie idle.
Where interest payment is due from the
Government, they must earn interest, in
the same manner as the banks make usc of
the deposits and current accounts so that they
can carry on their general operations. If
there is a debit in trust funds and a credit
in the State funds gencrally it can be tempo-
rarily financed from the latter, in the same
way as a private institution when overdrawn
will arrange to give sccurity for a tempo-
rary overdraft to tide it over the difficulty.

Certain trust funds arc in debit. Why is
that so? Take for examjp'e thc casc of
the Stock Diseases Fund in the Department
of Agriculture. That fund has been in debit
for very many years—long before I was a
member of a Government, I brought for-
ward certain proposals when I was Secre-
tary for Agriculture in order to place that
fund on a sound basis. After full con-
sideration by the Cabinet of the day a
decision, in which 1 concurred, was made
that it was better to leave the fund as it
was, and that the difference between the
cost of the scrvice rendered and the receipts
of the fund should be paid for out of consoli-
dated revenue. The revenue that goes to
the fund comes from levies on cattle and
sheep owners. The Department of Agri-
culture provides a service in return. For
many years the cost of the service has
exceeded the receipts of the fund and, as a
consequence, the fund has been in debit.
Nobody would argue to-day that the impost
on flock masters and stock owners gener-
ally should be increased. The Government
prefer that the fund should remain in debit
and that the indebtedness shall be borne
by consolidated revenue. It is obvious that
as time goes on, and the flocks and herds

1935-21
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increase, the fund will be restored to a
proper position.

The hon. member for Kennedy suggrsted
that the debits in the trust ifunds should be
added to the national debt. If a trust fund
has been established for a purpose, and that
purposc ne longer exists, there is a great
deal to be said for the suggestion that any
debit in the fund should be added to the
national debt. After all is said and done,
it is very largely a matter of opinion and
the hon. member should realise that accoun-
tancy practice varies from timo to time. It
is probably true that the public accounts of
the State could be presented in a more simple
manner; and if simplicity would lead to
greater accuracy on the part of the Opposi-
tion it would be a good ccurse to take. The
same might be said of the public acccunts
of other Governments. Criticism has becn
levelled against the method adopted here,
but criticism has also been levelled against
the Commonwealth Government and the
Governments of the olther States. The point
is this: Whatever mecthod may be adopted
the material to be used remains the same.
I tried to bring that home to the hon. mem-
ber last year, and being a patient man I
shall endeavour to do so again this year.
Wor example, the parliamentary building is
a fine example of the builders’ art—of the
work of the plasterer, the carpenter, and
other artisans. No doubt the hon. member
for Toowong has the idea that he could
evolve a scheme of decoration which would
reveal the building in a much better way,
and that is no doubt true, but whatever the
scheme of decoration of the walls may be
the fabric of the building and the foundation
of the building would remain unchanged.
The same can be said of the method of
presenting public accounts. One may change
the method of presenting the accounis and
make the system more complex or more
simple, but the basis remains the same

The hon. member also fell into the griev-
ous crror—which I deplore—when hc was,
pleased to refer to what he termed euphemis-
tically ““dud” - assets. He considered the
figures representing the expenditure since
Queensland became a State, and he con-
sidered the figures representing interest
earned by the assets of the State, and he
deduced from those figures that the difference
between the two columns represented *“ dud *”
assets in Queensland, which should be written
off. Tt is true that there are ‘ dud” assets
in Queensland just as there are “dud?”
members of Parliament, but gencrally speak-
ing the hon. member should realise that there
are assets of the State that cannot be reduced
to any accountancy formula. The men of
Queensland do not have auditors’ ink in their
veins. The majority of them have good, rich,
red blood coursing through their systems,
and they demand a full and frec life with
the right to ploneer and devclop this country,
and so emulate the example of the people
from whom they came. To follow the
argument of the hon. member to its logical
conclusion we should have to commence to
value all land on which there are public
buildings and charge a ground rent for the
use of the land, then value the buildings and
charge a rent for the use of the buildings.
It would then be necessary to regard the
ground rent and building rent as assets to
bo set against the liabilities of the State. In
adopting that mcthod we would be charging
for the wuse of all schools, public highways,

Hon. W. Forgan Smith.]
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harbours, public buildings, and other number obviously must be found who are
utilities. z

Will anyone suggest that you can cstimate
the value of the educational system of
Queensland on the basis of the frigid atti-
tude of an auditor? One must realisc that
land and buildings are acquired for our
educational system, but the results of that
education in building up the morale of our
future citizens cannot be estimated in terms
of cash. The suggestion that the buildings
and land used for that purpose are ““dud”
assets is an assertion which will not bear
inveitigation.

I have never argued that the expenditure
of loan money will remedy or cure the exist-
ing unemployment and trade depression—such
an assertion would be an indication that I had
not_even an elementary knowledge of the
position—but I have said and repeat, that
during a period of acute depression when
private enterprise is unable to carry on, the
Government should come to the rescue by
undertaking public works calenlated to
develop the State and ocmploy our people.
By that means a counterpoise is presented
against unemployment created under private
enterprise. 1f everyone in the community
were to adopt the attitude of the Dismal
Jimmies ” who constitute the Oppo-ition in
this State, we would simply lic down in
despair and refuse to do anything. That
is a line of action that does not appeal to
me; nor can it appeal to any thoughtful,
resolute individual. With the means at our
disposal as a Government we are endea-
vouring to preserve the social and economic
fabric of this country in the best possible
way. No one can argue that the Govern-
ment ungler the existing srstem of society
can provide work for all the people. That
is impossible, because 80 per cent. of the
reserves of the nation are in the hands of
private individuals and are used for the pus-
pose of winning profit for themselves. The
aim of private industry is not to develop the
country or give employment to the people.
That 1s only a secondary motive. Men in
every walk of life engage 'in activities of
different kinds for the purpose of making
profit for themselves and their dependants,
and building up a competence for them-
selves. That is obvious. If a set of con-
ditions is brought about whereby a surplus
is created beyond the means of the majority
of the people to purchase, obviously there
must be a curtailment of enterprise. a cur-
tailment of manufacture, and a curtailment
of production. That produces the paradox
of existing society, where millions of people
are starving and in want although sur-
rounded by plenty. The hon. member for
Murilla this morning talked airily of Com-
munisin, Fascism, and Hitlerism. All those
things are merely an cvil in existing society.
Men who are driven to despair, for whom
the future does not present any opening,
naturally seize wupon any alleged remedy
which offers them a hope for the future,
just as the individual suffering from an
meurable disease, after going through the
hands of medical practitioners or surgeons,
and finding himself still 5l is prepared to
try anything which a specious vendor puts
forwards as a cure. That is the basic motive
which animates mankind in every form of
human activity. 8o it is that during a
period of difficulty in trade and commerce
that produce: unemployment and distress
amongst every section of the community, a
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prepared to give a hearing, and possibly
adopt, any “ism > speciously put forward
as a cure for their ills. The phase of the
situation that must interest hon. members
is this: Hitler has secured control of
(GGermany and is pursuing a certain policy.
Mussolini and his pecple are pursuing a
certain policy in Italy. That is nob the
significant thing. The significant thing 1is
that those nations have recognised that the
old systems have failed to provide for their
requirements and are adopting methods
which appear to them as a way of escape.
The conditions existing in this or any country
are the product of man’s ingenuity and
labour. .

If methods are not adopted by Govern-
ments—TLabour or otherwise—to provide em-
ployment and sustenance for the people—if
the resources of the country are not strained
to give the growing youth in the community
a chance, then those ‘isms” which have
been referred to as obnoxious will gain more
adherents as time goes on. The remedy for
Hitlerism, Fascism, or Communism is not to
adopt the degraded, sordid policy of Con-
servatism that has been responsible for pro-
ducing the world dilficulty. The remedy is
to free the community, so that all shall have
an opportunity to earn a livelihood—so that
men will be able to achieve and use for
themseclves the full product of their own
industry, and so that lands and the instru-
ments of industry shall not be locked up at
the will of individuals for the purpose of
profit, but that the resources of the nation
shall be used in the interests of all the
people who comprise the nation. Having
regard to these principles, I definitely and
solemnly afirm on behalf of this party and
on behalf of the Government that we believe
that the policy carried out by the Australian
Labour Party offers the means of economic
salvation of the people of this country, and
that Labour is the safest form of government
that can be in office at the present time.

Hon. members opposite, particularly the
hon. member for Murilla, suggested that
{00 much money was being spent in Brisbane.
There is difficulty in finding suitable works
in every part of the State. The Leader of
the Opposition suggested that we were under-
spending our loan appropriation. We have
already to a very large extent appropriated
the entire amount of the loan funds at our
disposal for the present year, but those
works have not advanced to a stage where
the whole of the money can be called up
from month to month. You cannot start a
hig job, such as water and sewerage develop-
ment, with the same ease as you can tear
off a stamp. Plans and specifications have
to be prepared, machinery and plant have
to be assembled, and a hundred and one
other things have to be done. Let me illus-
trate: Several weeks ago I announced that
the Glovernment were prepared to assist the
Brisbane City Council to carry out another
instalment of their sewerage work—such a
highly desirable and necessary worl, that it
is a reflection on bygone local authorities that
it was not completed many years ago when
costs were lower than they are to-day. It
was only yestorday that I received the final
application for the £250,000 approved by the
(tovernment. The Brisbane City Council
have the authority of the Trecasury Depart-
ment to proceed immediately with the work.
The Government cannot determine the rate
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at which the expenditure will proceed; we
pay the money as and when required. Simi-
larly with all other forms of loan expendi-
ture.

At 3.35 p.m.,

Myr. W. T. King {Maree), one of the panel
of Temporary Chairmen, relieved the Chair-
man in the chair.

The TREASURER : In loan expenditure,
the objective of the Government is, first, to
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obtain work that is worth while and will be
an asset to the State when completed; and,
secondly, to provide the maximum of work
and wages for Queensland citizens. We
affirm that those are sound basic principles.
Country distriets have not in any way been
neglected, as suggested by the hon. member
for Murilla, because figures with regard to
loans and subsidies granted since 1st January,
1932, show that the amounts have been fairly
distributed—

|
e Loans. \‘ Subsidies. Total.
. £ \) £ £
Loans and Subsidies granted in Southern Division exclusive 308,652 | 233,769 632,321
of Metropolitan Area !
Loans and Subsidies granted in Metropolitan Area 354,190 ‘ 137,250 491,440
Total Southern Division £752,742 ll £371,019 £1,123,761
Loans and Subsidies granted in Northern Division 297,308 i 179,895 477,203
£1,050,050 ‘ £550,914 l £1,600,964

Those figures indicate very clearly that due
regard is being had to all portions of the
State. The Government must do work
where that work offers. For example, we
cannot build the main road in Queen street
—that facility already exists. Consequently,
main roads must be built in country dis-
tricts. That principle applies to other public
works. I may say that the Treasury is pre-
pared to recelve representations from
responsible bodies in any portion of the
State for works that will be worth while
and will give employment to our people.

The question of unemployment is naturally
the most important that can be discussed
Hon. members opposite are remarkable for
their attitude towards these things. They
reject the authority of any statistician who
does not produce a table to suit their own
purposes, and they use figures at random,

very frequently not understanding their signi-
ficance or real meaning. We find that from
the Treasury Tables an hon. member picks
out a figure which appears to suit him
without having regard to other figures in
the same table which might modify his con-
struction of their meaning.

We have in Queensland a very ecffective
method of compiling unemployment figures.
No other State adopts that method of com-
pilation, so that for the purposes of com-
parison between Queensland and other States
we must adopt the Commonwealth Statis-
tician’s figures, because the basis of their
compilation is the same in all States and the
rise or fall of the unemployment figures
indicates the trend cither upwards or down-
wards in the States, and is valuable for the
purpose of comparison. Let me give the
latest figures—

i Percentage Decrease in
September quarter,1933,
June September | September | o=
State. quarter, quarter, quarber,
932. 1932. June September
guarter, quarter,
193 1932.
% 9 % % %

New South Wales 352 580 28’3 13'3 ] 127
Victoria .. .. 27-7 27-0 225 18:8 167
Queensland .. 19-9 19-3 151 2¢1 | 218
South Australia. . 852 354 30-3 139 i 144
Western Australia .. .. 303 301 266 156 15-0
Tasmania .. .. . .. 274 26-9 192 299 \ 286

It will be seen from those figures, taken for
the same quarter of each of the States, that
Queensland has the lowest amount of unem-
ployment of all the States of Australia, and
the progressive deerease which is apparent
in all the mainland States is the greatest
in Que:nsland; so we are obviously obtain-
ing advantage from the policy which has
Leen pursued. I agrec that the position is
still very grave. One would be blind if one
refused to take cognisance of that fact.
The position in regard to unemplovment is
very serious; it is tragic for individuals
and the State. The thing which depresses

me most is the fact that men adapt them-
selves to their environment and frequently
become satisfied with the conditions that
obtain. Up to the present time, the Queens-
land worker and the Australian worker
have generally been the most independent
type of worker in the world. He has only
asked for a fair deal and has been prepared
to give good service in return. If his
employer did not like him or he did nob
like the employer the method adopted has
been ¢ Give me a cheque, boss,” and off he
went and looked for another job. But
to-day we find a tendency for everyone to

Hon. W. Forgan Smith.]
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argue in favour of putting people on relief
funds. That is a very serious phenowenon
indeed. If we carry it to its logical conclu-
sion we obviously get to the danger point
where it might be more advantageous to
be a relief worker than to be a worker pay-
ing taxation. Is not that clear? T am
sorry to find hon. members opposite advo-
cating the extension of the system. T take
the view very definitely that not only is
the cost of this aid a very heavy burden
on the resources of the State, but thabt moro
important than that loss is the building up
of such an organisation and its indefinite
continuance. This Government recognise
those evils, and are using every effort to
establish proper work so that men shall
be afforded the opportunity of normal em-
ployment and live as normal citizens, and
so regain that attitude to which I referred
with such pride a few moments ago. Whether
we be challenged on the basis of our policy
or not—I do not deny the right of any indi-
vidual to challenge that policy—I say defin-
nitely on behalf of this Government and
on behalf of this party that all our efforts
will be in the direction of doing the best that
can be done for the people of this country.
We desire to build up a healthy and self-
reliant race of men and women, well educated
and free and able to take a part in any of
the avocations of life. We will pursue that
policy—on which we were elected—and con-
tinue to do those things which we believe
to be in the interests of the people who
placed their confidence in us.

HoNOURABLE MEMBERS: Hear, hear!

Mr. BAYLEY (Wynnum) [3.45 p.m.]: The
Treasurer has opened up so many avenues
for discussion—some of them are stony and
dusty, others are leafy and shady and very
tempting—that I find it impossible in the
twenty-five minutes I am allowed to follow
him over any great distance on any one of
them. 1 agree with him that there is a
danger that that independent spirit—on
which we as a nation have prided ourselves
in the past—is in danger of disintegration.
Let me explain that by an incident. Yester-
day I met a returned soldicr who was an
inmate of Simla Hospital, at Toowoomba.
He told me that whilst walking down
Ruthven street he was accosted by a man
who asked him if he were looking for a
job. He explained to this man that he
was not in a fit state to work, and told
him that he knew a number of young fellows
who were out of work and he would see if
he could send one of them along. This
returned soldier went down and interviewed
some young men. e told them what was
offering, and induced one of them to return
'yv1t.h him to interview the man. They then
interviewed the prospective employer, and
this young man was told that the work
offered was on a dairy farm and the wage
would be 30s. a week and keep. He turned
it down with contempt. He said, ‘“ Why
should I work for 30s. a week when I can
get my rations and go to the Social Service
League and get such clothes as I require?
“What sort of a fool do you think I am?”’
Of course, it takes more than one swallow
to make a summer. There may not be
many men of that type. That is the thing
of which the Treasurer stands in dread and
of which we all stand in dread—that our
manhood will be so sapped that the time
will come when they will prefer to live on
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the community rather than accept a £l
time job and draw a decent pay.

Mr. LLEWELYN : True to your class!

Mr. BAVLEY: What would the hon.
member for Toowoomba have done? Would
he rather go on rations than work on a dairy
farm for 30s. a weck? True to class? True
to manhood !

The Treasurer endeavoured to show that
the unemployment position 1s better in 1his
State than in any other State, and said the
ouly true basis for comparison was the Hgures
supplied by the Commonwealth Statistician.
The Treasurer and all of us know that those
figures are based upon the returns sub-
mitted to the Commonwealth Statistician by
the unions. We all know that a numbor of
unions throughout Australia do not submit
returns; and in no State does that apply so
strongly as it does in Queensland where the
greatest number of unionists arc members
of the Australian Workers’ Union, a union
which does not submit unemployment returns
to the Commonweaith Statistician. There is
another aspect of this question that we must
take into consideration—that is, that the
Government through their policy of com-
pulsory unionism have compeiled a number
of men to take out union tickets, and that
the only people who have taken out union
tickets are those already in jobs or those who
were able to secure jobs by taking out the
tickets. Consequent!y, men who have been
added to the unions are employed men and
that fact has a very great bearing on the
increased percentage of employment within
the unions. There iz no need for me to
quote figures io prove that. The percentage
of employment within the wunions has
increased very largely as a result of the
action of the CGiovernment in imposing com-
pulsory unionism upon the people, but it
has not found a single job for any man.
If the policy of compulsory unionism had
not been adopted by the Government many
of these workers would have remained in
their jobs as non-unionists. The action of
the Government has not improved the unem-
ployment position in this State one iota,
but it has improved the percentage of
unionists who are in work.

The Treasurer stated that he and his party
were convinced that Australia could be lifted
out of her difficultics only by the policy
enunciated by the Australian Labour Party.
He has made that statement on scveral
occasions, and he made it in the course of
his Budget speech, He criticised the Lyons-
Latham Administration for the things they
had done in connection with the tariff, and
he inferred that if the Labour Goverrment
were in power those things would not have
been done. He referred to the textile indus-
try and said that the imports of textiles had
gradually increased during the past two
years, and that at the same time a number
of textile operatives had been thrown on the
ynemployment market to increase the diffi-
culties of the States which were called upon
toc find work for them under the various
unemployment relief schemes. The financial
year 1930-31 was the last year of the Scullin-
Forde regime. I mention the name of Mr.
Forde because he was the Minister for Trade
and Customs in that Government. 1t was
he who said when tabling certain new tariffs
that they would bring employment to
between 20,000 and 50,000 men and women
in Australia. At the end of 1930-81 there
were engaged in the textile industry of
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Australia 26,228 operatives, but the number
had increased last year to 30,5563. 1 was
prompted to look up those figures because
of a statement made on the floor of the
Federal House by Mr. Casey, who was
cecently elevated to the position of Assistant
Commonwealth Treasurer. Speaking in the
House of Representatives, Mr. Casey said
that in his electorate of Corio there were
more mills than in any other electorate in
Australia, and that there was not one opera-
tive in his constituency out of employment.
The figures go to prove that the statement by
the Treasurer is not correct. It was correct
to this extent—that imports had increased,
but the number of operatives had increased
at the same time.

The Treasurer also says that the position
that the world finds itself in to-day, was partly
brought about by over-production. Again,
figures will not support that contention. Sir
Ernest Cassel, one of the eminent authorities
in the world, has produced figures to show
that the increase in production throughout
the world has been steady. Year after
year, production has increased at the rate
of 3 per cent., which is in kceping with
the increase in population. Hon. members
oppesite and others have said that the posi-
tion as we find it to-dayv has been created
by the power of the machine which is able to
produce more than the people can consume.
That is not so. The same arguments were
brought forward generations ago when the
first loom and other machinery were intro-
duced. We are suffering from under-con-
sumption; the people have not the where-
withal to purchase the goods they need.
Over-production! Have we in this country
exyerienced any difficulty in disposing of our
wool and our wheat? We have sold every
bushel of our wheat, and we have sold every
balc of our wool. Tt is true that this year
a scheme has been propounded whereby we
shall hold back a certain proportion of our
wheat. Whether any good will result from
that time alone will show. It is not a
question of over-production, but it is a ques-
tion of under-consumption, and the whole
world must bind its energies towards putting
people back into that position where once
again they will become purchasers. When
that is done all will be well. 1 have not
time to follow any further along those lines,
beciuse I have a few minutes only at my
disposal, and I have other things to speak of.

Another point raised by the Treasurer was
that the Commonwealth Government were
trespassing on our field of taxation. He
invited us to examine the position. He
pointed out how the Commonwealthh was
taking more taxation from certain avenues
than the State. He criticised the Federal
Government for so doing. He offered not
one word of thanks to the Federal Govern-
ment for what they have saved not only our
State, but also every other State. Some
years ago the Federal Government, by means
of the Act whereby the per capita payment
of 25s. per head were abolished, provided
that the money distributed in the per capita
payments to the States each year should
be utilised largely for the purpose of build-
ing up a sinking fund. That policy has
saved us. From 1920 there was no compul-
sion to pay the per capita payments to
the State. The “ Braddon Blot ” lasted from
1910 to 1920, and it could have been wiped
out any time after the latter date as the
Federal Government decided. It only existed
on sufferance after that date. Do hon.

[25 OcTOBER.]

Supply. 997

members for one moment think that Mr.
Scullin or Mr. Theodore would have ailowed
that £7,500.000 to lie idle? Do they think
they would have allowed that £7,500,000 to
be paid out to the various States al the
time when they were searching every nook
and corner for additional money, and when
Mr. Theodore was propounding his scheme
for the inflation of the currency? No.
Every penny of that money would have been
taken from the States and would have been
swallowed up by the Commonwealth, had
it not been for the attitude adopted by Mr.
Bruce, and Dr. Earle Page, who put forward
the sinking fund scheme. Be it said to the
credit of the Opposition in the Queensland
Parliament, they were the only members ot
the Nationalist Party in any State in the
Commonwealth which had the foresight and
wisdom to tell Mr. Bruce that they were
with him. We fought our party from one
end of Australia to the other with the excep-
tion of those hon. members sitting hehind
the hon. memb:r for Aubigny in this Cham-
ber.

At 3.58 p.m.,
The CHArRMAN resumed the chair.

Mr. BAYLEY: The Treasurer and those
associated with him, and the people of this
State, have Mr. Bruce and Dr. Earle Page
to thank that the position in which we find
ourselves is not worse than it is.

For many years I have advocated that the
Federal Government should vacate the field
of land taxation. Unfortunately, when I
was in another place it was not possibie for
me to carry a majority of my fellow mem-
bers with me, but I bave always argued
that the land tax should be reserved for the
States, that it is their duty to develop the
lands of this country, and that they should
have the wherewithal to do so. I hope that
when the Treasurer attends the conference
next January to which he has referred on
several occasions he will argue along these
lines and endeavour to secure for the people
of this State, the sole right to levy taxation
on the land within the State. I do that
because I see in suclr a move an oppor
tunity to reduce taxation along other lines.
The Treasurer stated that 80 per cenw. of
employment was given by private industry.
[f this or any other Government can reduce
taxation to a point at which more money
will be available for placing men in employ-
ment, then so much the better for all con-
cerned. I hope the Treasurer will work
to that end for all he is worth, that he
will carry the other States with him, and
that he will thus find another avenue of
taxation, but not necessarily exploit it to
the full extent. It would be a bad policy
if the land tax was simply taken from the
Federal Govermment and the State Govern-
ment were to impose additional taxation to
the full amount of it. I hope they will not
do so, but that they will satisfy themselves
with an amount that will mean a big sav-
ing to the land owners of this country, and
enable the latter to develop their own lands
as they see fit.

We have been asked to vote a large sum
of money—#£3,400,000. It is ecssential that
the Government should have that money in
order to carry out their policy, but the
amount is greater than it should be. The
Home Secretary, who is in charge of the
Chamber at the present time, stated not
once but many times yesterday one of the
reasons why the amount is greater than if

Mr. Bayley.]
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should be. When he rose in his place and
explained why one vote after another was
greater this year than lasf, the hon. gentle-
man attributed the increase to the introduc-
tion of the 44-hour week. That has added
to the expense of government in this State;
wpnd what has it done for industry? I have
only to refer to those hon. members who
come from the sugar districts of this State—
men who are familiar with the working of
the mill and who know that although the
44-hour weck obtains in those industrial
centres, not an additional man has been
employed. It simply means that the crush-
ing period has been extended—that the men
who were previously in employment are
employed for a longer period each year. So
much the better for them; but not an addi-
tional man has found employment as a result
of the 44-hour week. So that we, as a people,
find ourselves saddled with an additional
impost because the Government have decided
that the 44-hour week shall obtain, and the
amount we are asked to vote to-day is
greater to that extent.

Another cause is the automatic increases
that have been granted in the public service.
It is a nice thing to pay an increase. Some
of those men are entitled to it, according to
the practice of the departments; but when
this State entered upon the Premiers’ Plan
and became a signatory to the agreement
that adopted it, it was understood that the
sacrifice should be spread ecqually between
all members of the community. Do the
Government contend that that sacrifice is
being equally spread amongst members of
the community when one section is obtain-
ing an increase in salary and at the same
time a very large percentage of our people
find themselves still on the unemployment
list? There is no justice in that, and these
increases should not have been given until
the unemployment position had improved.
When it has improved—when conditions have
improved for people who find employment
in private industry—when employers can
afford to pay a higher wage for the men
who are in their service—when these things
happen, and not until then, should the
Government give automatic increases. I
regret that the Government have seen fit to
give them.

Mr. FADDEN ({(Kennedy) [4.4 pm]: I
desire to take advantage of the few minutes
at my disposal to answer expeditiously some
of the statements made by the Treasurer in
his reply. The hon. gentleman tackled some
of the problems and extricated himself from
his difficulty with all the expertness of a
Houdini, a Dante, and a Chefalo rolled into
one. There is no doubt about the gentleman’s
ability to cloud the real issue; he is an expert
in that direction. The hon. gentleman charged
me with referring to the ““ dud ” assets of the
State in a general way. I did no such thing.
As the hon. gentleman well knows, I referred
to the “dud” assets in the trust account,
as, for example, Chillagoe State Smelters
Reconstruction Account, Harbour Dues Fund,
Inkerman Irrigation Area Working Account,
Irvinebank State Treatment Works Fund,
Sapphire Trading Account, and the Stock
Discases Fund, which aggregate £1,000,000.
To what extent they are tangible I do not
know, but I shall have an opportunity on
a later occasion to refer to them in con-
junction with the Auditor-General’s report.
Having regard to the debits that exist in

[Mr. Bayley.

[ASSEMBLY.]

Supply.

these trust accounts, the excess of credits
that have to be accounted for as trust money
amounts to £1,996,000; and it is in accord-
ance with common scnse and reason that if
those debits are intangible the balance con-
stituting excess of tangible credits over debits
must be correspondingly increased; so that
by taking £1,996,000 as the responsibility of
the trust account we are taking up the
minimum position.

In respone to my statement that the trust
funds as a trust account are insolvent the
Treasurer stated that the general funds of
the State were available. Exactly so.
Assuming that the whole of the funds avail-
able are trust funds and available to the trust
accounts the cash balance available in that
direetion is £1,664,640 aoccording to the
latest figures avallable, or £451.910 less than
the responsibilities and liabilities in con-
nection with the trust credits in the trust
account.

I also referred to the Insurance Fund, but
referred to that as a trust account. The
Treasurer has clouded the issue and referred
to the matter in a general way, as if
were attacking the general stability of the
State Insurance Department. I did no such
thing. 1 referred to that account as a trust
account, and that account as a trust account
was in credit to the extent of £84,000
approximately, and had to be accounted for
and is wrapped up in the amount I have
already mentioned

The Treasurer also referred to the general
position of the trust accounts, and charged
the Moore Government with wusing trust
money. I may have an opportunity of show-
ing the extent to which the trust accounts
and the general financial position of Queens-
land have been juggled—and juggled success-
fully—and the issue was clouded when his
party was in power previously and he was
associated with the Cabinet.

If we are to have trust fund accounts we
must have them as trust accounts. The Trea-
surer has treated my charge very lightly.
I know he is not serious, I know him well
enough to know that he recognises full well
the serious position, but being too good a
tactician and politician to admit it he takes
up a frivolous attitude and attempts to cloud
the main issue and belittle me.

Ile, however, did me the charity, having
regard to his general attitude, of admitting
that I was correct in regard to the general
public debt position of the State when
said it had been understated. I would like
to ask the Treasurer how soon he is going
to right the position and give the people of
Queensland a Financial Statement and not
a financial mis-statement.

The HOME SECRETARY (Hon. E. M.
Hanlon, 7thaca) [4.10 p.m.]: It is necessary
that some reply should be made to the
statements of the hon. member for Wynnum,
because while I have a sufficiently keen
memory to remember the incidents associated
with the wiping out of the per capita pay-
ments, probably a large number of the elec-
tors of Queensland have not. The electors
are of notoriously short memory. When
the hon, member stated that we had not one
word of thanks for the Bruce-Page Govern-
ment for the good service they had done us
in abolishing the per capita payments, T
agree with him. We have not one word of
thanks because the security that the State
finances did get out of the Commonwealth
and States Financial Agreement Ratification
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Act was got from the Bruce-Page Govern-
ment at the point of the bayonet by the
Labour Party in Australia. When thoe
proposition of the Bruce-Page Government
to alter the financial position of the States
was made, the proposition was merely to
wipe out the per capita payments to the
States and not to make any other payments
at all. The proposition of the party behind
which the hon. member for Wynnum sat at
that time was that the payments which have
been made to the States out of the Com-
monwealth revenue in return for taking cer-
tain sources of revenue from the States were
to be abolished, and the Commonwealth Go-
vernment were to get the whole. There was
no proposal by the party behind which the
hon. member sat to give anything to the
States to help them to mcet their liabilities.
No proposal was made by the Federal Go-
vernment to give any State Government a
quid pro quo for the thing taken away from
the State bw the Bruce-Page Government,
and it is very little to the credit of the hon.
memker for Wynnum that, in spite of that
fact, he should say that the party in opposi-
tion in Queensland to-day was the only party
the Bruce-Page Government had to thank
on that issue. In their desire to see the
Labour Government in Qucensland embax-
rassed and see the State short of money the
Nationalist Party in Queenslan® then in
opposition, supported the Bruce-Page Ad-
ministration in their endeavour to tighten
up the funds of the State. They were the
only section of the Nationalist Party in Aus-
tralia which assoclated themselves with the
anti-State action of the Bruce-Page Go-
vernment. I should have excepted the late
Hon. W. H. Barnes. There is also another
notable exception, one of the few prominent
public men in Queensland not associated with
the Lahour Party who fought very hard for
an honest deal for the State of Queensland,
Mr. Abraham Hertzberg. It is much to his
credit that he took up the cudgels for Queens-
land with the Federal Government, and
carried on the attack through the press day
by day till eventually the various State Go-
vernments secured an honest deal from the
Bruce-Page Government,

I desire to make that correction lrecause
it is fitting that the people of Queensland
should be reminded of the facts; and that
these very cool statements made by propa-
gandists of the party opposite should be
talken with a grain of salt. Members of
the general public who have not taken a
keen interest in politics may have been
misled by such statements:; and I consider
it is the duty of hon. members on this side
of the Committee to keep a check on them
and sec that the people know the true posi-
fion.

Another statement made by the hon.
member for Wynnum, which is not in keep-
ing with the reputation he has so far
enjoyed in this Chamber, is the statement
that the introduction of the 44-hour week
has placed an additional burden on the tax-
payers of Quecnsland and has not resulted
in the employment of an additional man.
‘The hon. member sat here vesterday when
the Hstimates were being discusscd. 1
said vesterday that in every department it
would be found there had been an addition
to the staff.

Mr. KExny: He said in the sugar industry.

The HOME SECRETARY: Tt is no use
the little boy for Cook coming to the assisl
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ance of the hon. member for Wynnum. IHe
was a capable politician when the hon.
member for Cook was in the ¢ titty bottle ™
stage. Department after department in the
State shows an increase of staff as a result
of the introduction of the 44-hour week, and
what applies in the State service applies in
industry outside.

It is nonsense for the hon. member to say
that there has been no addition to employ-
ment in private industry. If that were so,
it would mean that men who have worked
so hard in recent years have been able to
accelerate their output by onc-cleventh to
compensate for the loss of four hours.

Mr. Baviey: I said the working period of
the mills had been extended.

The HOMY SECRETARY : Docs not that
mean additional employment? If a man is
employed for three months ordinarily, and
as a result of the introduction of the 44-hour
week he gets four months, is not that
additional employment? The position we
have to look at is not who gets the job, but
whether the job is there. The fact that some
particular person in employment gets that
extra work does not alter the aggregate
position. 'The position is that more cmploy-
ment is being created, and these airy state-
ments about an additional burden on the
shoulders of the taxpayer and not an addi-
tional man being employed are pure
rubbish, and are made with the idea of
deceiving the people of this State.

Another remark of the hon. gentleman’s
to which I take exception is the statement
that the Treasurer has said the cause of
the world’s depression was over-production.
I have been closcly associated with the Trea-
surer, and I know he would never make sucih
a statement, for he understands the situation.
The people who have had the notion that
over-production was the cause of the world’s
trouble have been the captains of industry.
Over-production  or under-production  are
only terms unless they are used in relation
to some definite quantity, such as the con-
suming power of the people. 8ix or seven
vears ago the captains of industry were pre-
paring for a limitation of production. I
remember reading of an instance where the
various French, Dutch, and British tea
producers decided that they would not pick
tea in certain arcas during the succeeding
season.

Mr. Moore: The sugar industry has been
doing it all the time.

The HMOME SECRETARY: The captains
of industry, whom hon. members opposite
are so fond of quoting—financial magnates
in London—after having planted acres of
tea, decided they would not pick it because
there was a surplus In the world’s market.
Notwithstanding the fact that there were
hundreds of thousands of people in the world
who could not get tea they decided to allow
the tea to dry on the bushes. The cost of
producing the tea had already been incarred
and in restricting the output immediately
many hundreds of tea pickers and others
emploved on the curing side of the industry
were thrown out of work. The notion that
over-production was responsible for the ills
of the world was a contributing factor in
the creation of the very troubles that were
then being oxperienced in the world. The
rame occurred in the rubber industry. Hon.
members will remember that seven years ago

Hon. E. M. Hanlon.]
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the rubber interests decided to have a holi-
day and produced no rubber for one mounth
in each year, because there was an over-
supply of rubber in the world. There were
then people throughout the world who could
make us2 of rubber but could not get the
rubber to use. When they decided upon a
month’s holiday it meant that all employ-
ment in the industry immediately ceased
for one month, and they deprived the world
of the consuming power of the people in the
industry for one month. The same action
was taken in connection with the produe-
tion of tin and other minerals. Practically
every big industry in the world decided upon
a hmltatlon of production with a view to
curing what it called over- -production. In
the limitation of production in the sugar
industry of Queensland we have planned
production, and have definitely decided
upon the quantity of sugar to be produced
for the Australian market. The price paid
for cur sugar overseas is unprofitable and
we cannot send too much sugar there.

Mr. Moore: There is no difference,
The HOME SECRETARY: We have

dezided upon limitation for a very different
purpose altogether. We have never sub-
scribed to the view that we could cure the
lack of demand for sugar in the world by
producing less, but that is the view taken
by the great captains of industry whom
hon. members opposite are so fond of telling
us about and urging us to follow. They
held the view that over-production was one
of the difficulties of the world, but their con-
tention that there was over- ploductxon
really accentuated the difficulties through
which the world has been passing.

I could not allow the remarks of the hon.
member for Wynnum to go unchallenged. I
deemed it my duty to let the people of
Queensland know the truth,

Mr. DEACON (Cunningham) [4.21 p.m.]:
The Home Secretary has just said that
the 44-hour week had caused the employ-
ment of many more men., So it has,
but he forgets that other results follow.
The imposition of the 44-hour week has in-
creased the cost of government and naturally
the cost will be passed on. The 44-hour week
does not make for increased employment.
If private people have been compelled to
employ additional hands then they must
pass on the cost to others. The Government
must pass on the cost to those people who
are not in the Government service, and this
must mean an increased cost of production
to the farmer, if only to a small extens. If
the farmer cannot pass it on then he is
so much worse off than before. If a butcher
has to employ additional men he must in-
crease the price of his meat. The same is
done by the grocer and the storekeeper.
The Government have increased the cosi
of production in the primary industries buf
the farmer has no opportunity to pass on
the additional cost. The extra taxation to
be imposed by the Government must be
found by the people engaged in primary
production. That is what we have been told
and the Home Secretary boasts about it. It
was what they expected and what they are
aiming at. We can now tell those peoplo
onfraged in primary production that it is
the aim of the Government to load as much
as possible on to their shoulders and take
a little bit more from their income in taxa-
tion. The Home Secretary said that in
Queensland we did not aim at keepinz down

[Hon. E. M. Hanlon.
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the production of sugar. That is what we
have been doing all along. We have been
limiting the acreage by not allowing addi-
tional acreage to be planted. A man iz
not free to grow sugar. He cannot market
it and live on the price obtained unless he
has a license to sell. Here we have a Minis
ter of the Crown standing up and saying
that we do not limit the production of sugar.
We have never done anything else for years.

The Hour SrcRETARY: I never said any
thing of the kind.

Mr. DEACON: The hon. gentleman wil!
see his remarks when he reads his proofs
I paid particular attention to what he said
and if he looks at his proof he will see that
I am right.

The TrEASURER: Queensland has nob
adopted the practice of destroying what has
been produced. Planned production is the
aimm of the Queensland Government.

Mr. DEACON: What is the difference
between destroying the crop and not allow
ing it to be cultivated?

The TrEASURER: Quite a lot of difference;
all the difference between infanticide and
other things.

Mr. DEACON : If the crop had been pro
duced and then destroyed some work would
have been*provided, and men would have
received wages for it. 1f a crop is not
allowed to be cultivated no work is provided.
We have prevented people getting work by
not allowing sugar-cane to be grown in
excess of a certain acreage. We, above all
other countries, should not talk about other
people raising their prices. We shall not get
anywhere if the Government continue to
increase the cost of living and production,
and leave the producers to face the extra
cost of production and taxation.

Question—*“ That the resolution (7. Smith’s
motion) be agreed to ’—put and passed.

The House resumed.

The CHAIRMAN reported that the Commiltee
had come to a resolution, and asked leave

to sit again.
Resolution received, and agreed to.

Resumption of Committee made an Order
of the Day for to-morrow.

WAYS AND MEANS.
CoMMITTEE—VOTE ON Account, £3,400,000.
(Mr. Hanson, Burande, in the chair.)

The TREASURER (Hon. W. Forgam
Smith Mackay): I move—

“(a) That, towards making good the

Supply granted to His Majesty, on

account, for the service of the year
1933-34, a further sum not exceeding
£1,600, 000 be granted out of the Con-
solidated Revenue Fund of Queensland
(exclusive of the moneys standing to the
c1edit of the Loan Fund Account).

() That, towards making good the
Supply grantod to His ‘\TaJesh on
account, for the service of the year
1933-34, a further sum not exceeding
£1,200, 000 be granted from the Trust
and Spoclal Funds.

“ (¢) That, towards making good -the
Supply granted to His Majesty, on
account, for the scrvice of the year
1933-34, a further sum not exceeding
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£600,000 be granted from the moneys
standing to the credit of the Loan ¥und
Account.”

Question put and passed.

The House resumed.

The CHairMAX reported that the Committee
had come to certain resolutions, and asked
leave to sit again.

Resolutions reccived, and agreed to.

Resumption of Commitiee made an Order
of the Day for to-morrow,

APPROPRIATION BILL, No. 2.
First READING.

A Bill founded on the resolutions reported
from the Committee of Ways and Means
was introduced, and read a first time.

SECOND READING.

The TREASURER (Hon.
Smith, Mackay): I move—
“That the Bill be now read a second
time.”’

Mr. MOORE (Aubigny) [4.31 pm.}: I do
not intend to say very much at this stage,
and I certainly do not intend to follow the
Treasurer through all the tortuous by-paths
that he traversed in an endeavour to evade
the results of the policy of the Government
and amuse the people outside. The kernel
of the position is that Parliament is being
asked to pass a sum of £3,400,000, and Par-
liament is supposed to have a particular duty
to see that the money contributed by the
people is expended in such a way that the
people will get value for it. All sorts of sug-
gestions have been made from the Govern-
ment benches that if the previous Government
had done something else which was not done,
the position would have been different, and
criticism has been levelled at us because we
have to pay a higher rate of interest by
reason of the accumulated deficit of the late
Government than would be the case if we
had issued Treasury bills. That may sound
very good; but we have to recognise that
the Loan Council definitely allocated the
amount of money that each State had to
spend. 1If the amount is not allocated by
agreement, then it is settled by a formula
set out, and in any case regard is paid to the
amount of money which the State has in hand,
and a State is unable to get Treasury bills 50
long as it has certain money on hand. The
Treasurer knows that during the period we
were in office there was a cash balance, and
that we were not able to get any Treasury
bills. In any event, there would not have
been any great advantage if we had been
able to get Treasury bills, because at that
time the rate of interest on Treasury bills
was between 5 per cent. and 6 per cent., and
since then the rate has been reduced. The
States were allocated a certain amount of
loan money. That was one of the reasons
for bringing the Loan Council into existence
—to stop the over-spending of the States
and to prevent undue competition by the
States for the amount of money available.
To pretend that the late Government deliber-
ately refused to take money allowed to them
and deliberately incurred an expenditure is
quite wrong. We do say, however, that the
present Government are dehberately incur-
ring an increased expenditure and asking
Parliament to ratify that expenditure. The
present Government are doing that, not

W. Forgan

[25 OcroBER.]

Appropriation Bill, No. 2. 1001

because it is unavoidable—not because the
Loan Council did not allocate sufficient
money to enable them to carry on, and not
because insufficient money was left to the
present Government. They are deliberately
doing it by legislative action, and are not
paying for it to-day, but are asking us to
pazs the bill on to tne future. To pay for

for the automatlc increases that are being
made—to pay for what the Home Secretary
was talking about a little while ago as the
increased employment that had been brought
about in some of his departments through
the 44-hour week—to pay for the overtime
that is being distributed in the State services
through the 44-hour week—to pay for all
these things we ave asked to pass money
that will mean an increased deficit. Nor are
we doing anything to assist the people who
will follow us to foot the bill; we are not
providing means by which greater revenue
would accrue to the State. We are asked to
pass a larger amount of money that the
Treasurer says will be paid for by an
increased deficit. We are gilving someone an
inerease in his salary to-day, not out of earn-
ings, and we say that the children who come
after us must bear the burden of paying the
increased salary from which they will get no
possible benefit. Putting aside all other
issues—all side issues which may bemuse the
people outside—we are asked to pass a sum
of money that we cannot afford—a sum of
money that the Treasurer himself has stated
he did not at any time suggest would
improve the unemployment position except
as a palliative. We are asked to contribute
to a policy of expenditure that the Treasurer
himself recognises will not be of any perma-
nent benefit, because the hon. gentleman has
stated that 80 per cent. of the money avail-
able for employment is held by private indi-
viduals and has to be used for purposes of
employment. Our argument has been that for
the good of the country we cannot continue
to administer palliatives so far as unemploy-
ment is concerned. Continually repeating
the assertion that Federal unemployment
figures show that there is & decrease in
unemployment in Queensland does not do
any good. We have to face the position we
are in to-day. We are paying out more
than we did before. If the Government like
to pay double to the people who are out of
work owing to increased numbers, they can
deal with this matter in that way, but the
main fact to consider is that this guarter we
are paying £130,000 in unemployment relief
more than we did in the corresponding
quarter of last year.

T hope the Government will realise that we
are not getting into an improved position,
and that the money they ask for should be
limited to the amount necessary to carry on
the State without placing too heavy a
burden upon the future. If we cannot do
that, the position will grow gradually worse.
Would it not be wise to retrace our steps
when we find that we ave having to spend

a greater amount of money than we antici-
pated‘7 If the extra amount of loan money
expended is not bringing about the results
we thought it would, if private industry in
Queensland is not able o mecet competition
under the conditions we describe, if our
policy is mnot operatmg in the way we
thought it would, is it not advisable to take
another course of action 1n the interests of
the whole community and of the State? I

Mr. Moore.]
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do not think anybody can justify the elected
representatives of the people in  deliber-
ately passing an amount of money which
tha Treasurer has admitted is not going fo
do anything except place a bigger interest
burden upon the people. It is not going
to cure the unemployment position, which
is so disturbing to every scction of the com-
munity, 1 think that, irrespective of what
our politics are, we ought to do something
to make it possible for private industry to
function better than it is functioning to-day.
Then if private industry does not take the
opportunity, and the course we have fol-
lowed has failed to have any effect, there is
a chance for the Goverament to put their
own policy into operation and undertake
for Government enterprises—socialisation of
industry or whatever they like to call it.
But first we ought to explore the possibili-
ties of the present system by giving private
industry a chance to operate successfully.
To place restrictions upon private industry
so that men arc thrown out of work and
it is unable to compete n an economic sense
in business—to continue our method of
palliatives by the larger expenditure of bor-
10“ed money which it is admitted is to a
great extent unproductive, and will increase
the burden in the future a method T
cannot justify. I know that the idea is that
Parliament controls the finances, and it is
supposed to be the great priv 1lege of democ-
racy to say what money shall be spent, but
we know that the Cabinet of the day decides
what money is to b:c spent and that any-
thing we, as an Opposition, may say will
not have any effect. We see the position
we are reaching. The prognostications of
hon. members that <the expenditure of
larger sums of money would improve the
position are not beiag fulfilled. Our
xpenditure on unemployment is continu-
ally increasing, and to ask us to deliberately
pass a sum of money that will accentuate
those figures—it may help temporarily, but
it will accentuate thom in the end—is some-
thing that calls for some protest. I am quite
prepared to admit that the expenditure of
loan money in a way that would give the
greatest benefit would wuot neceqsaulx give
the greatest amount of employment. I recog-
nise the difficulties of that policy. 1 also
recognise the difficulty of having to spend
so much money in Brisbane because of the
fact that the men have their homes here
and it is an expensive matter to send them
any distance into the country.

The SECRETARY FOR LABOUR AND INDUSTRY :
That is the reason.

Mr. MOORE: I do not think that justi-
fies us in continuing that policy and asking
for increased contributions from trust and
loan funds, especially when we find after
twelve months’ experience that it is not
having the results which the Government
anticipated. The Government deliberacely
embarked on their policy, believing that
the greater expenditure of loan money would
lead to increascd revenue and provide
more employment. They thought it was
going to have a snowhalling effect and would
give people more money to spend.  We
have had an opportunity of sceing what
kas happened in a State whose Government
has adopted a different policy. The New
South Wales Government have adopted the
policy which is conduecive to the encourage-
ment of employment by private employers.
We have the evidence of its success in the
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decreased deficit and the decrease in the
number of unemployed and the reduction
in taxation.

The SecRETARY FOR LABOUR AND INDUSTRY :
They pushed some of their responsibility on
to us by way of a general exodus of men
from New South Wales to Queensland.

Mr. MOORE: At the time the Labour
Party was in power in New South Wales
we had exactly the same exodus. The hon.
gentleman will probably remember that out
of seventy-eight men who applied for rations
at either Gympie or Marvborough only two
were Queenslanders.

The SECRETARY FOR LABOUR AND INDUSTRY :
That continues every year, and is not an
indication of increased prosperity in their
own State.

Mr. MOORE: I am nol sure that we have
the same number coming in from New South
Wales now that we had then. The Secre-
tary for Labour and Industry has tried to
combat that by a regulation to the effect
that no rian shall receive work unless he has
been here for a certain period, and each
man gets  a ticket and rations with which
he can go back to the Htate from which he
came. The problem cannot be as great at
present, according to the regulations issued.

The Treasurer said thal he quite recog-
nised that Governments could not employ
everybody. He recognised that private
industry outside had to absorl probably 80
per cent, of those employable, and our system
was only a temporary method of trying to
get through a difficult period when private
mdushy was more or less stagnant. I say
that when we recognise that such is the
position we ought, as far as we can, to give
private industry an opporiunity to expand

and absorb the unemployed, instead of
placing further obstacles in its way. Cur
object in the legislation we pass should

be to see if we can plece Queensland in
such a position that she will have the same
opportunity to produce articles that we
require as the other States, We cannot
hope to conduct industry in Queensland
within an arbitration wall that puts us at
the mercy of the systems operating in the
other States, especially when it is patent to
us that our system operates to our detri-
ment. If the arbitration system of this
State lays down detrimental conditions that
do not apply in the other States, how are
we to compete? Why should we be wedded
to an arbitration system that will have the
cffect of throwing workers out of employ-
ment? If the (Government insist that the
Queensland system shall continue and that
industry here shall be called upon to bear
a greater burden of cost compared with that
in the other States, it is not much use dis-
cussing a remedy for the existing anomalous
position. We are slipping back. The real
common-sense thing to do, even if we dis-
agree on details, 1s to place Quecnsland in
such a po=ition that emnlovment can be
provided on a proper basis.

The SECRETARY FOR LABOUR AXD INDUSTRY :
Does that mean the caucellation of the
existing awards

Mr. MOORE: No. The hon. gentleman
knows that awards are made in Queensland
on an entirely different basis from that which
operates in the Federal sphere or in the
other States,

The TREASTURER:

You mean that wages
should be lower?
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Mr. MOORE : I am not referring only to
wages. Many conditions were granted dur-
ing prosperous times. I do not blame the
Industrial Court, because on many occasions
they were granted by the employers who
were prepared to give almost angthing at
the time but are unable to hold their own
in these days of intense trade competition.
There are conditions to say that one man
shall not do this and that another man shall
not do that. There are conditions which
relate to the line of demarcation in the
performance of duties, and there are condi-
tions relating to the number of machines
that can be supervised by cach man. All
these matters will have to be considered in
the interests of a proper basis of competi-
tion. If the people of Australia believe in
arbitration then it should be arbitration for
the Commonwealth as a whole and mnot
Queensland arbitration or New South Wales
arbitration, or Federal arbitration. Arbi-
tration must be adopted on a common sente,
sensible, and recognised basis. Because cer-
tain people believe in the Federal Arbitra-
tion Court in Viectoria and do not believe
in the Queensland arbitration system it does
not follow that arbitration is valueless.
Arbitration must be guided by the ability
of the industry to pay and not by any ficti-
tious value created by legislation which lays
it down that awards shall be granted or con-
sidered within a ecircumscribed area. It 1s
by no means definitely settled that arbitra-
tion is successful, but il arbitration is to be
adopted then it should apply throughout
the whole of Australia.

The TREASURER: Your claim is that there

should be one uniform system for the
Commonwealth ?
Mr. MOORE: I think there should be.

One State will not then be placed at a dis-
advantage.

The TrReastrerR: The difficulty experienced
in securing that arrangement in the past
has been that the Commonwealth and the
Southern States have desired too low a
standard.

Mr. MOORE: It is not a question of
what the States or the public desire; it is
a question of the ability of industry to pay.

The SECRETARY FOR LABOUR AND INDUSTRY:
That basis is followed by the State Court.

Mr. MOORX : The wage must be fixed by
the State Court on the basis of a man, wife,
and three children and not on the ablhty
of industry to pay. The latter basis is an
entirely different one.

Mr. O’Kerre : The New South Wales Arbi-
tration Court last week reduced the basic
wage by 2s., but that did not meet with
the approval of the employers.

Mr. MOORE: That may be so, but reduc-
tions in costs should be followed by reduc-
tions of prices so that the decreased wages
will buy more. If the employers can pay
the wage then they are at liberty to pay
it, but if arbitration is to be successful it
must be based on the ability of industry
to pay. If industry is called upon to pay
a wage that it cannot afford, then the
people engaged in the industry are thrown
out of work. You cannot compel an
employer to keep them at work. TUnder
the present system some States are placed
at a disadvantage. Workers are thrown out
of employment and the people in those
States are compelled to buy products manu-
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factured in another State where the sam»
conditions do not obtain. There is mn
reason why a flat rate should be insisted
upon. There can be variations for climati:
or cost of living conditions, but we musk
insist that wages be goxcrncd by the cosb
of production and not by what certain people
think they ought to consume,

Mr. W, T. Kixg: Is industry worth con-
sidering if it cannot pay a decent wage?

Mr. MOORE: If that test had been
adopted, the wool industry, the farming
industry, and the dairying lndustl would
have gone out of existence. If the ‘Govern-
ment had decided that the dairying industiry
should pay a wage of £3 14s. a week or go
out of existence, it would have gone out of
existence. Nothing could have kept it alive.

Mr. W. T. King: Would you say that of
all industries?

Mr. MOORE: Why should the people
engaged 1n the farming and dairying indus-
tries be treated any differently from those
engaged in other industries? Are they
inferior, are they not entitled to the same
comfort and pay as the workers in other
industries? Why should we say to those
who are providing the only means of main-
taining the standard of living in Australia
that they are condemned to be placed on a
different basis from the people engaged in
other industries?

The SECRETARY FOR LABOUR AND INDUSTRY:
A scction of our Act gives the court wide
discretionary powers in that direction.

Mr. MOORE: I know that, but I do not
want to enter into a discussion of the Indus-
trial Coneciliation and Arbitration Acts. I
could talk a good deal on it, but to-day we
are asked to vote a certain sum of money.
VVe must view the results of the spending
of money in the past as a guide whether
Parliament should pass a similar amount
of money for expenditure in the future for
the same purpose. We must see if the results
of the expenditure of that money have given
us what was intended, and whether the State
has benefited as the Government anticipated.
If we have not benefited we are justified in
putting forward a suggestion as to what
ought to be done to make the position better.
I do not anticipate for one moment that
this Iouse will say that the amount should
be reduced, but that fact will not prevent me
from expressing an opinion on the results
of the expenditure up to the present. The
results anticipated have not been obtained;
it has not placed us in a position of pro-
gress and prosperity; we have gone back
rather than f01wa1d It is infinitely better
for the people to be employed in industry
continuously even at a lower rate than the
rate fixed to-day, rather than have them
employed on relief work provided by the
State. The basic wage to-day is only the
nominal and not the real wage. Dwindling
numbers of our workers are receiving it

Mr. Forey: In view of the fact that pro-
ductivity of the employee has increased year
after year, do you not think that the tivuble
lies elsewhere?

Mr. MOORE: The productivity of the
employce has increased all over the woerld
a: the result of improved conditions. As
the produetivity has increased prices have
gene down, and more people have been able
to purchase goods than before. Thousands
and thousands of people to-day purchase
things that fifty years ago they could not

Mr. Moore.]
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dream of purchasing. Invention and reduc-
tion of costs have enabled tne people to buy
what {ifty or sixty years ago were con-
sidered luxuries. There is an economic posi-
tion and a rate cannot be fixed ou an
erbitrary basis. The rate fised in an industry
must be one which will enable it to produce,
and the people engaged in it must have such
a rate which will not limit what they can
earn. Their capacity will determine that.

Mr. Forey: You are attacking the pro-
blem at the wrong point.

Mr. MOORE: That may be so, but we
have tackled it quite a long time ‘the other
way, and 1t has not got us very far. If has
brought us trouble and any amount of unem-
ployment. The economic position is improv-
ing in most parts of the world, and the
position in a country like Queensland should
be improving also. I am not satistied to
take the figures of the Commonwealth
Statistician on union employment as a
criterion as to whether we are improving or
otherwise. I recognise that the only basis
which will tell whether we are improving
or not is the amount of monsy we are paying
out ourselves. I recognise that this 1s a
State question, and ihat being so we should
consider exactly where we are. Hon. mem-
bers opposite cannot be satisfisd with a
continuation of the present policy.

The SECRETARY FOR LABOUR AND INDUSTRY:
Do you think lower wages end longel hours
will prove a panacea for hbam s ills? You
arc at variance with President Roosevelt if
you do.

Mr. MOORE: I am not arguing whether
President Roosevelt is right or otherwise.
His methods may be a mistake. He is only
experimenting. We have experimented in
Queensland and Australia for many years,
but whether with success or not is another
question. It is quite successful as long as
things are going well.

The SECRETARY FOR LABOUR AND INDUSTRY :
You and your party are evidently the only
people in step.

Mr. MOORE: The majority is not always
right. That fact was demonstrated when
the majority did not take to the ark to
escape the consequences of the flood. The
minority were right on that occasion.

The TresstrRer: That is where you get
your ideas from.

Mr. MOORE:
land is inercasing.

The TREASTRER: [t is not.

The SECRETARY FOR LABOUR AND INDUSTRY :
Employment has increased and I can prove
my statement.

Mr. MOORE: It is quite right for me
to express my opinion. I may be wrong, but
it is my privilege to say what I think.

The TRrEASURER: Brigden’s latest report
shows that employment has increased in the
last few months.

Mr. MOORE: The hon. gentleman knows
that employment at this period of the year
always increases in Queensland.

The TrEASURER: But that is apart from
the seasonal industries.

Mr. MOORE : This is always the be«t part
of the year for employment, which ’fenrh
to decline after November. We have paid
out £130,000 more in the first three months
of this year than last year. Recognising
that, appreciating the difficult position, and
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remembering the numbers of men that one
knows are out of work——

The SECRETARY FOR LABOUR AND INDUSTRY:
If unemployment had increased in the same
ratio as it did in the last two years of
your Government we would have had about
200,000 out of work to-day.

Mr. MOORE: The hon. gentleman thinks
that quoting what happened when the other
Government were in power is a justification
for anything. The hon. gentleman has to
recognise that at that particular time every
Government in the world had continuous
and increasing unemployment. No one will
convince me that when Mr. Scullin was
Prime Minister he made the economies that
he did mierely because he desired to do so.
Mr. Scullin’s Government could not help
taking that action; and to say that because
the Moore Government were in office in
Queensland unemployment increased and the
value of our exportable products derlined
is not helping this State. It might be good
political propaganda and it might be pos-
sible to get some people to beilevs it, but
we have to recognise that a world- wide con
dition of affairs existed. 1 admit that the
Moore Government, who happened to be
in power at the tlme had to suffer the brunt
of an extraordmarlly difficult positicn. We
are not through our difficulty, but the Go-
vernment are proceeding in Queensland
to-day as though we had ¢ turned the
corner.” We are giving concessions and
spending extra money, but we are doinyg that
on an expectation that is not warranted by
the Budget. Either that or we are Jdoing
it deliberately in order to pass the bill on
to somebody else. In any event neither of
these things is justified. The successful way
is for the State to pay its way as it goes,
just as the successful individual docs. Here,
however, we are asked to pass a swun of
money that we know the revenue will not
supply and we are meeting the position by
saying, “We will ,sign an 1.0.C.; some-
body else can pay.’

Mr. ROBERTS (Kast Toowoomba) [6.5
p.m.]: The Secretary for Labour and Indus-
try remarked that * Our Arthur was out of
step.”” I, too, may be out of step for mak-
ing a few remarks at this stage. If i am,
I apologise, but I intend to reply to the
hon. member for Maree who with others put
the question to the Leader of the Opposition
as to whether it is advisable to continue an
industry which cannot pay the living wage.
When the late Mr. Justice Higgins made
that statement he went a long way towards
bringing about the position that Australia
is in to-day. There were many occupations
in 1ndust1y—honourab1e occupations—which
men were quite satisfied to take and from
which they could live reasonably well. They
have gone by the board. If the hon. mem-
ber for Maree would give attention to some
of the activities which do not now exist in
the State and which previously provided
employment for many people, he would be
doing a service not only to himself but also
to the State. The Treasurer may quote Mr
Brigden, the Commonwealth Statistician, and
others but I challenge the hon. ge“twman
to indicate to me Where in any definite
secondary industry in Queensland emrploy-
ment has increased in the last three months.
Occasionally certain work is done here whichs
must be done in the State. You could not
build a house in New South Wales and bring
it over to Queensland—the work must be
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done in Queensland—but I am speaking of
manufactured articles that can be brought
over the railway. Our men and women
should be employed at reasonably good rates
of wages in manufacturing them. If the
workers can live in comfort in Victoria
under the conditions there, then the workers
in Queensland can live in comfort here under
the same conditions, and they would be
better employed in work of which they have
acquired a knowledge in their youth than
digging and chipping grass and waiting for
something to turn up. So far as we are

concerned the Bill gives this indication:
“ Go it, Bill; borrow, boom, and burst.”
(Opposition laughter.)

The TREASURER (Hon, W. Forgan
Smith, Mackay) [5.7 p.m.]: The hon.

member is becoming quite combative this
session in the manner in which he throws
challenges about the various members of
the House. I hope that it is an indication
of improvement in health and general
stamina and that it will continue, but I
would advise the hon. member that to become
too combative would be a disaster. (Govern-
ment laughter.)

The speeches of the Leader of the Opposi-
tion and the hon. member for East Too-
woomba indicate that they cling to the
erroneous idea of a wages fund. They
believe that there is a given amount that
can be spent in wages—that amount and no
more. They conscquently argue that the
lower the wage the greater number of men
who can be cmployed. That is obviously
absurd. It is a fallacy that no scrious
economist could admit at the present time.
It is quite true that productivity determines
value and that no one can distribute more
than is produced. It all resolves itself into
a question of how the value of productivity
is to be distributed, what charges have to
be made against it and by whom, how much
is earned and how much unearned, how
much in the form of interest, capital, and
wages; and the method that has been
adopted up to date is to allow the Indus-
trial Court to apportion the amount that
is earned. That is the policy of the
Queensland  Government. The Industrial
Court, frce and untramelled as it is at the
present time, is likely to be a better guide
in regard to the question of productivity
of the worker than leaving it to the arbi-
trary decision of men like the hon. member
for Kast Toowoomba, or the hon. member
for Toowong, who so vociferously sometimes
interjects.

The Leader of the Opposition deplored
what he referred to as increased expenditure,
He also said that when he was at the head
of the Government the amount of loan
expenditure was determined by the Loan
Council. That is not stating the case fairly
or truthfully. The fact is that the L.eader
of the Opposition, when head of the Govern-
ment, deliberately curtailed loan expendi-
ture. If his loan expenditure had been
greater than it was he would have been
entitled to his share of the funds that were
made available by the Loan Council. The
Loan Council’s only arbitrary authority is
in the direction of allocating the funds that
are available to it. The Leader of the
Opposition cannot complain of any arbi-
trary act of the Loan Council. The curtail-
ment of loan expenditure when his Govern-
ment were in power was part of the
deliberate policy of that Government, and
they curtailed before the Loan Council had
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any say in the matter at all. The Leader
of the Opposition cannot quote a case where

his loan allocation was reduced by the
Loan Council.

.Mr. MooRe: Yes, I can—on three occa-
sions.

The TREASURER : The hon. member did
it of his own volition and of his own
deliberate policy, and with what result?
If that policy was a good policy, why did
it result in a record deficit, greater unem-
ployment, and record distress? We had
three years of that policy of deflation with
the result that everyone knows.

Then the hon. member goes on to quote,

as the best example of his policy, the State
of New South Wales. New South Wales
has a loan expenditure allocated to it this
year of £7,500,000, and, in addition to that,
it has a Treasury bill allocation of
£3,601,000; so that the Government there
are borrowing to the extent of £11,000,000.
The Leader of the Opposition leaves that
out of his calculation. In addition to that,
just recently they arranged to borrow
£2,500,000 for the Metropolitan Water and
Sewerage Board, which increases the loan
expenditure by that amount. So it is
apparent that the policy he is condemning
under cover of this Bill 1s the loan policy of
the New South Wales Government, which
he claims to be the model Government of
Australia. The facts are that in New South
Wales there is greater distress than in any
other part of the Commonwealth. One only
needs to visit Sydney to be impressed by
that fact. I know there are 90,000 families
receiving Statc assistance in the Sydrey
arca alone. That is a regrettable position.
I am not dealing with the New South Wales
Government, but I mention that fact in
rebuttal of the case put forward by the
Leader of the Opposition that in this State
of New South Wales conditions are good
and in marked contrast to the difficulties
here.
_ The expenditure asked for under this Bill
Is in pursuance of the policy that was put
forward by this Government and approved
by the Loan Council. Our methods have
achieved better results than those the Leader
of the Opposition and his party are now
a‘dvocatmg; and I am satisfied the test of
time will prove that.

HoxNourasLE MemBERS : IHear, hear!

Question—‘ That the Bill be now read a
second time ”’ (Mr. Smith’s motion)—put and
passed.

COMMITTEE.

(Mr. Hanson, Buranda, in the chair.)

Clauses 1 to 4, hoth inclusive, and the
preamble agreed to.

The House resumed.
The CHarrMaN reported the Bill withous
amendment.
Tumrp READING.

The TREASURER (Hon.
Smith, Mackay): I move—

“That the Bill be now read a third
time.”

W. Forgan

Question put and passed.
The House adjourned at 5.18 p.m.
Hon, W. Forgan Smith.]





