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TUESDAY, 10 OCTOBER, 1933. 

'Vlr. SPEAKER (Hon. G. Pollock, a,., r;ary) 
look the chair at 10.30 a.m. 

QUESTIOI\S. 

JVL11:' Ro.1 ns r<o:.:RTHUC1'IOX- ::U.uERLILS 
.IXD C'osTs. 

:\lr. KE.:\;\.'Y (Cook), for :VIr. MAHER 
(IJ',.•·t Jloreton), asb•d the Secretary for 
P~tblic \Yorks~ 

'' 1. Is bitumen nscd on n1ain roads 
C01l:'truction '' ork -in1port0cl fro1n oyer-
seas? If so, fron1 \V hat country? 

"2. vYhat quantity has been used by 
the 1\fain Roads Cornmlssion during the 
past fiye years, and V- hat \Yas the total 
cost of purchase" 

"3. On to-clay's quotations, what is 
the estimated cost per mile of ' A ' 
grade road constructed of-(a) bitumen, 
(b) concrete ? " 
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The SECRETARY FOR PL'BLIC vVORKS 
(Hon. I-1. A. Brucc, The Tableland) replied-

'· 1. Y cs. From tlw UnitPd States of 
An1crica, ::Ylcx.ico, and Trinidad. 

" 2. 11,286 tons bitumen 
891 tons distilled tar 
182 tons bitural (~ tar 

£ 
87,266 
6,579 

product) 1,586 
155,492 gallons emulsion 7,697 

The distilled tur, bitmal, and bitumen 
cnrubion arc all of Anstralia11 (rno~t]y 
QuccnslnnU) rnanufacture. T'he inlproYe­
nwnt in quality of prepared tar products 
is being- reflected in the increa~ed quan­
tities of these Australian products now 
being purchased. 

" 3. There i;;:: no standard cost llf'l' 1nile 
of road, as variat,ions occur i hrough a 
n1u1tiplicity of cause~. Fotn:chtion con­
ditions, intensity of traffic, clirnatoiogical 
inf1ucnr('S, etc., arc all infhwncin,•: factors. 
On a sqnaro yardage basis the cDmpara­
ti\·e co~rs for bitumen and ccn1cnt would 
bo so1ns "\Yhat as follovv3:-

(a) JJiturncn Ilowls.-c\ bituminous 
penetration road eo~ is on tllc a \·erag·t~ 
5s. 9d. jler square yard 2!, inc1.u thick, 
to which must be addC'd thP cost of the 
metal courses upou which it is placed. 
Bituminous and tar spray (orw coat 
tar and one coat bitumen) costs on the 
ayerage ls. 2d. per sqnarc yard, to 
which must be adclcd the co,t of the 
mPtal course upon which it is pia er J. 
BitUlllCn spraying costs 9~d. per "'-llw.re 
yard per coat. 

(b) Ccrnrnt Rouds.-Cr~rnent penetra­
tion macadam (reinforced) costs 011 the 
anrago (4/, inches thick) 10s. 6d. pc·r 
square vard, to which must be added 
tho cost of foundation metal. Le:o;cr 
thickness is not proportionately elK·<~ per 
and if' generally undcslrablP. (l~s.-•d 
only on flooded couutrv or on bud 
foni1dabons.) Reinforce;'! ccniPnt con­
-creto JlrenJixed costs on tho 
from 16s. to £1 per square vonl 
inchPs thick), to which must bf; added 
the cost of preparing the foundation 
"'ith metal or otherwise. 

Such \York is too expcnsin• except where 
traffic ls Yery heavy or whore flood r..n ... ~ 
foundation .ro~ditions rrnder other typC's 
1 ess ccononnc. 

ESTT:\L \TEn ARK\ ANn YIELD OF IYHEAT 

:\h. R013ERTS (J''"·'t 1'u01coomba), for 
Mr. DEACO'\" (Cunninglwm) asked the 
SecrPtary for Agriculture- ' 

" Has tho department any particulars 
of-(a) the c-stunatod area sown in wheat 
in Queensland this year; (b) the esti­
mated yield?" 

The SECRETARY FOR AGRICULTURE 
(Hon. F. \Y. Bulcock, JJarcoo) replier!-

,, Yes. (u) The vVheat Boa-rd state that 
from retm-ns they estimate 375,000 a-cres; 
thiF, hovi--evcr, is rcga.rded as some"\Yhat 
exc ·'8ivo, and possibly 300,000 acre, ,,-iii 
be nearer the mark; (b) the c'timatecl 
yield as stated by the Wheat Board v:ill 
be in the vicinity of 4,500,000 brLshols." 

IxC'REASES IN PFBLTC SER\'Ic'!•C SAL:\R!ES. 

Mr. :\IOOHE pubiun.'J) asked the Trut­
surer-

" 1. \Yhat rule- have lJcen adopted in 
the allocation of increases in the public 
service? 

" 2. Fron1 ·whnt date IYlll the increases 
be paid? 

" 3. \Yhat is tbo cost of such incrcaRes 
for the current financial year?" 

'l'ho TREc\.SUI(EH, (llon. W. Fmgan 
Smith, Jiackay) replied-

" 1 and 2. The follo .. ing sta.tenH~nt eoll­
ta ins the desired inforrnation : 

The :\loorc Order in 
Council of SPptt:nibcr, ex~ludcd 
,J[ employees of thc State fro;u the 
induotrial court. The effect of ttll' 
action 1-vas that public scn-ice a,'.nu·ds 
previoesly in force bccan1c: lnopcraii,-e. 
Thr· Gov~:..~rnnH~nt al:-:o pa.~ ,;d a Sa1arief'i 
Act which came into effect on 15th 
September, 1930, and imposed rcclnr­
tions rangint frorn 10 to 15 p~l' ~.~~tt. 
on the salaries ancl wages or State 
c1nployccs. Increases in that. f-inancial 
year were also li1nitcd b\T the ::.\foorc 
GoYerruncnt to muployccs ~'CC(~iYillg h-~s:) 
than £450 per annum, and t1w <llllOUJlt 

of increase "\vas lin1itccl to a 111axiinun1 
of £25 in the case of malr, and £15 
in the case of fen1ales. 

At. tho Prernier~' (''onfprcncc! held in 
June 1931 ut which the 'PrcmielR' 
Plan'' 1vas 'cYolYcd, it was agreed that 
thoro should be a reduction of 20 per 
cent. in all a.djust.a1Jlc GoYt'rnnu..:-nt 
expc-nditun.' as cornpared with the year 
Pnding COrh June, 1930, including all 
elno1urnents, \Yagc_,, and sala.ric~. Fol­
lowing upon this agree1nent. the pcr­
Cf'!ltag-c reductions in tho salariC'c.; and 
wag08 of Qneens1anl1 State· eruplo;:e>c3 
were incrPased fl·o1n the 10-15 per cont. 
basis to a 15,20 pl'l' cent. basis. The' 
effective re-'m]t of the·,~~ e:uTallgL'lnents 
>Yas that Queensland cmployccc' ,.,uffered 
snbstantial r0durtions ju snla.rios and 
\\·ages approxirnately a veal' oar1i(~r 
than the employees of, the other 
GoYcnuncnts. 

Kotwithstancling the g·eneral ~5,20 per 
<"ent. reJ.uction~. antorna tic 1 !1(·JTtsc~; 
wore withheld during the> year,; 1931,32 
and 1932,33, except' in the case of 
emplovocs wl1o attained the f!g'C' of 
tvvenh':-onc years and bcca1ne ch,Q)b1e 
for the pa:y~1nent of the bar;ir wf\gc:, 
and in ;:.:on1o smal] groups of apprcntJcos 
and minors. In the other States and 
the Commonwealth, howcw•r, the auto, 
Inatic increases continued to be paid.. 
Thus, Queensland State 0mployee,, -ycrc 
much more clrac,ticallv dealt with than 
the employe~s of the" other Au,stra1ian 
Governments. 

B;,T the operation of these a.rran~;e· 
n1mlts, sorno groups have not bPcn p:1id 
increases for three venrs, other:, foe 
hvo years, others ag~in fOr one year: 
and increases arc aceuintllaLing for tho 
current financial year. 

ThG prc-,ent Government gB,vc carchl 
consideration to the whole question and 
decided that common equity demanded 
that some relief should be extended to 
State cn1ployeos. In existing financial 



Questions. [10 OCTOBER.] Supply. 699 

cucum ,tancef', ho\YcverJ the GoYt'rn­
rnent was not able to provide sufficient 
hind" to permit of thl' paynwnt of all 
incrc·!~t:!, \Yidilicld. Proyision ha~. ho\Y­
en'~·. b'-'O:'H 1nade for a partial :rc.;;tora­
tion of the ::tl!tornatic inc1'Ca 2s, and iu 
thE~ allotrnent of these increases c.)n­
~ideration has been extended to those 
offic"--'r:;:; \dlO }JaYe snfferccl rnost. l~ncler 
tht~ ~,.. ~lcrnt'. increases generally will be 
)•aHl as from 1st OctoLcr in lieu of 1st 
July, tLc rnaxirntnn no1ninul incre2so 
pn ~'a ulc to any officer will not exceed 
£50 per annurn, and, in tllc cu"·P of an 
officer frorn \Yhonl increase.3 have been 
withheld for hYo years or more n 
~e:co_~d incr,"a~o will bo paid as f1:orn 
a specified date. 

The following, case will iliustrate tho 
po3ition :-_..\_ 1nalo clerk \Vas appointed 
as from lst NI ay, 1931, at a nominal 
salary of £90 per ann urn; in ordinarv 
circumstances he was eligible for £llO 
ns from 1st K OYember, 1931, £130 as 
from 1st NoYember, 1932, and £150 as 
from lst November, 1933. Under tho 
approved scheme ho will bo paid £110 
as from lst October, 1933, and £130 as 
from lst November, 1933. He will how 
ever. still be the equivalent ~f ono 
year's increase (£20) below his nomi, 
nal salary of £150. 

By the operation of this scheme. at 
30th June next there will be in most 
{'a·:;t a geneTal Jag in salary increases 
of one year only, and mL;ch of the 
confusion .-which_ has arism:- in seniority 
and gradmg wrll be rectified. 

".3. Approximat~ly, £60,000, exclusiYe 
of !ncreases bringing juniors up to tho 
ba!3lc vvage." 

1\ l:)IBERS OF E:'ITPLOYEES IX DEP.-\RT::\IEXT OF 
L·\Bol·n AxD IxDrSl'RY IN SEPTDinER, 1932 
AXD 1933. 

Mr. ::\fAXWELL (Tonwon.q): I desire to 
ask the Secretarv for Labour and Industrv 
whether he has tm answer to the following 
<]ue,stwn, whrch I addressed to him on 5th 
1n~tant :-

.""'hat \Vas the number of employees 
ot hrs department. excludin~ relief 
wmkc1·s. paid from consolidated "revenue 
the Trust Fund, and the Loan Fund 
n s)lecti,·cly. in (rt) September, 1932; and 
(b) September, 1933?" 

The SECRETARY FOR LABOUR AND 
I='JDUSTHY (Hon. M. P. Hynes, Toums· 
rill c) replied-

" (a) September, 1932-
ReYcnnp-Pcrn1anent 

Temporary 
Trust -Permanent 

Temporary 
Loan -Temporary 

Total 

"(b) Se]Jtcmber, 1933-
ReYcnue~Permancnt 

Temporary 
Trust -Permanent 

Loan 
Temporarv 

-Temporary 

Total 

85 
8 

86 
36 
2 

217 

128 
4 

109 
15 

2 

258., 

DocurExTS L1m ON 'TABLE OF HorsE LxlJER 
Sn!':DING ORDER Xo. 298. 

::\lr. KEN='JY (Cook), without notice, asked 
the Premier-

" Prior to the adjournment of the· 
House on Thursday last the Premrcr 
made a statement with respect to cer· 
tain docurnc~1ts \Yl1ich the House d0cided 
I should lay on the inble under Stand· 
iug Order No. 298. \Yill he table the 
<JUN)' submitted to the Deputy Corn· 
n1issioncr of Taxes and the l"...:ply by tho 
DcrJuty Cornrnissioncr thereto'?'' 

The PREMIER (Hon. \Y. Forgan Smith, 
Jiucl:ay) replied-

~. The answer is in the ncgatiYe." 
M:r. KE:-iKY: You arc afraid. You 

ddiberately lied. 
rr.hr' SFCHEIAT'Y FOH Pcnuc IxsTRrCTIOX '. 

1\Ir. Speaker, I dravv your attention t.o the 
interjection hY the hon. member for Cook. 
He said, "Yo'u deliberately lied." 

Mr. SPEAKER: I did not hear the inter· 
jection, but if the hon. gentlc;man made rt, 
then I ask him to withdraw it. 

l\lr. KExNY: I did make the interjection 
so as to dnvv the attention of the publlc 
to the statement by the Premier. 

:VIr. SPEAKER: Order! 
Mr. KEN);'Y: I withdra',\. 
The PREMIER: He should apologise, too. 
J\Ir. KExxY: I wctnt truth and jwtice. 

PAPER. 

The following paper was laid on the table, 
and ordered to be printc'd :-

Annual report of the Director of Stat' 
Children Department, for the year 
1932. 

ADDITIOXAL SITTI:\G DAY. 

Tho PRKI\IIER (Hon. \Y. Forgan Smith. 
Jiackay): I moyc-

" That, for the remainder of this 
se~sion , unless otherwise ordered. thG 
J:-Tonse' will meet for the de··11atch of 
business at 10 o'clock a.m. on Friday 
in ca{'h week, in additlo11 to the clays 
already provided by Sessional Order, and 
thrtt Government businr~· do take prece· 
donee on that day. All provisions of 
Sessional Order of 16th :\ ugust last 
~hall, n1utatis Inutandis, continue io 
apply." 

Question put and passed. 

SUPPLY. 

FrxAXCL\L SnTE~IENT-REsr1rPTION OF DEBATE. 

(}fr. Hanson, Tfuranrla, in the chair.) 
Question stated-

" That there be 0TaHtcd to His 
1\Iajrsty for the serncf' of the )'Car 

1933,~-l. a sum not excerchng £300 to 
defrrty the salary of tho aidc,de,camp to 
His Excellcnc:· tho Governor." 

J\Ir. FADDEN (Ii enncrly) [10.41 a. m.]: l 
rc£rard the discussion on the Financial State, 
m~nt as the most important business .that 
hon. mrmhers arc called upon to constde_r 
The subject is of increased importance m 
times oi economic difficulties becausr' the 
affair,, of government then demand the 

J'rl1·. Faclden.] 



700 Supply. [ASSEl\1BLY.] Supply. 

application of busine~s acu1ncn 111 carryuJg 
out a Ycry t1etailed investigation of hnance. 
\\c e are all agl'ced that finance is the life 
blood of goyernment. The public arc com­
ing to <tn appreciation of the fact that 
gon~rn1ncnt i.:-; busine~s, that goYcrnnlcllt 1s 
tinancc, and that fina11cc i~ govcnuncnt. 1 
am particularly disappointed at the absence 
of the report of the Auditor-General at a 
ti1ne \Yhcn one is compelled to carry out a 
thorough inYestigation of the financial posi­
tion of the past as reflected bv the Finan­
cial Statmncut of the-~ Treasurc1·, -~and to gaugf' 
the financial l'C(lulrmuC'nts of the future. T± 
the report of the )\ ud 1 tor-G cnPr:ll is to be 
of any u~e to this Parlimnent, and to hoa. 
rrwn1bcrs constituting it. it rnust Le aYailable 
at the tin1e .when it is n1o"t opvortnut! to 
Jeri Yn benefits fron1 the iuforr11ation which 
rnust be contained in it. It is 11ccc,,;;arv that 
wo should }_Jcruso the Yarious report~ r._nd 
tables '"'ocratccl with the financial trans­
actions of the State that aee embrrrc_.d in it 
in order to found our criticisn1. I do not 
r11ako that complaint in any carping spirit, 
not· do l blame the .-\nditor-Gr:m'ral for 
the clrlay. The financial YC n· ends on 30th 
June, ~ud from then to tiw opening of this 
chscn~ston. Ycry little ti1no is given the 
Auditor-Ci-cnc-ral to haYc the accounts of ali 
dcpartmc11t. audited and collate tlw idor­
mation on which his report is founded. but 
his report is ,;;:o in1portant-"o indi3pcnsable 
to this Chamber~that some alter·ation in the 
pr.::tetico shonlcl be rna.d,;. I rcspcctfullv urge 
consideratiou of an amendment of the. Audit 
Act. That Act was passed in 1374. and apart 
from minor anwndrnents made up to 1909, 
rt has ·~ot been alterNl. It mmt be recog·­
nisccl that thn financial actiYiti('s and go­
vernrnental nwthocls of finance have altered 
verv materially since 1874 and I nro:e the 
net;~S"sit:'\~ to oy(·rhanl thr Act with a Y1P\\' to 
bringing it into conforrnity 'Yith the 11re.;:ent 
day rertnircnwnt::; of this Parliarrwnt in rncr>t­
ing tl1P financial rcc.;ponsilJilibe-3 tlult an: 
ca~t u~1on it. 

.i\ cursory cxa1nination of the Financial 
Statement may console son1c hon. n1cn1bcrs. 
because they mav conclude that the position 
has improved to ·the extent of about £520.000 
as con1parcd '"ith the prcYious ..-ear. That 
?Onclusion V~'.O~lld be arriYed at vby ('Qlllpar­

!Ilg the dcftcrt for 1932-33 amountin<r to 
£1,55~,444, with the deficit' of the prc~ious 
financral year of £2,075,180. But in order 
to arr1Yc at a proper and wise conclusion 
as to how that po•ition has affected the Stale 
ono mnst dig deeper than the surface. Th~ 
improvement of £520 000 must be morwv 
obtained from the p~ckets of the people·. 
because_ the GoYcrnment must depend upon 
productwu and i he industrial resources of the 
State to find the whNowiihal to calT\' out 
their functions. That being so, the api;arent 
benellt of £520,000 has come out of the 
pock\'ts of the people. and a study of the 
posrbon reveals that this £520,000 has come 
out of the poc·kets of the people to an 
exv~nt eYcn greater than appears on the sur­
face. If one. thoroughly analyses the posi­
twn the defimto conclusion must be arrived 
at that \vhilo the Government benefited to 
the ~xtent of £520,000 by way of decreaiod 
defio1t, the public's purse was detrimentally 
affected to the extent of extractions aggre­
gatmg oYer £1,000,000. Those extractions 
were brought about bv the infliction of addi­
tional taxation. In that regard it is inter­
estmg to note that while the taxable income 
for 1931-32 "'"" £17.681.862. upon which an 

[Jlh-. Fadden. 

average rate of ls. 8d. in the £1 wa~ lcYit•d, 
for the year 1932-33 an aFrage rate of 2s. 
1d. in the £1 was leYied ou £15,473.273. 
So despite the fact that the taxable capacit.'' 
of the public's puree declined by £2,203.589 
the extra tax inflicted wao £110,179. That 
\Yas brought about by inflicting an a yeruge 
increa~e of 25 per cent. in taxation. that is, 
by increasing the average rate of- taxarjon 
on th·; public's pnrf'e frorn 1~. Bel. to 2 . ..;, 
ltl. in the £1. Bv that InPail:" an extra 
£311.812 \\'as \\-rung out of the already 
overtaxed purse of thfl Queomland p1+blic, 
for had the aYerage lower rate of 1s. 8d. 
been rnaintainccl on the taxab~e i•ncc1ue 
funJ the Go..-ernn1cnt ·would have rocciYcd 
£1.289,856 in lieu of the £1.601,666 that \Yas 
irlf]i, tcd, so that an advantage of £3ll.Sl2 
tnust have been obtain0d, but ohtained at 
the expense of the inductrial and pri\·ate 
acti,·itics of the State. Fr01n tho re-onact­
nwm of the super land tax the sum of 
£121,759 \\'aS received. Ruih1·ay frciglu 
Y, ne in('rCa5ecl by £325,000, and the sum cf 
£250.000 \Ya' transferred from ti:c ::\bi;: 
HoarL Fund. Transport f,,p~ lJrunghi Jll 

£17,000 of new revenue, and I estimate that 
other fees, \vhirh cun1pri~cd increase3 under 
the J mtices c\cts. the :HagiBtrates Courts 
Acto, the Supreme Court Acts. and the 
Real Property Acts, Lrought in at least 
£6,000. So that the c "lra impo-ts and trans­
fers from other funds amount 10 £1.031.571. 
That \Yas the extra burden pm upon indus­
tr,- that enabled the State apparenth- to 
impron' its lJOsition by £520.000. · 

ln adJitiou to t!u::' iigt.1rc~ and 
r1notl'J I desirE to point ant 
GoYernment obtained an a(h·antag'~ ot 
£72,166 in the interest payable on the public 
clc·bL That \Vas brought about b,- aclnm­
tagcous conversions of the OI'Cr"oas "debt. In 
1931-32 the interest payment was £5,004,626. 
while for the year 1932-33 the sum paid was 
£4,932,460, so that there was an advaat:cge 
of £72,166. If that figure is taken in con­
junction with the other figures that I haYc 
giYeH we arc approx:irnatcl~- £600,000 worse 
off on a comparable basis than we ,,·ere for 
the year ended 30th ,June, 1932. The posi­
tion can be stated in another wa.-. After 
inflicting extra taxation and ,;dditional 
imposts, the State had a deficit of £1,544,444. 
Extra taxation and irnpo~ts aggregated 
£1,031.571, and the extra advantage 
bcstowcc1 upon this Govcrnrnent by \Yav of 
reduction of intr>rest on the pu.b!ie 'debt 
was £72,166, so that compared with the last 
deficit of the I\Ioore GoYermnent we are 
1·ery nearly £600,000 worse off on a proper 
comparable basis. In addition to the imposts 
inflicted upon the public's purse a certain 
advantage was brought about by reduced 
expenditure. The expenditure was reduced 
by £118,205, which is approximate;, £170,000 
le.ss than the estimated reduction." Of that 
amount £72,166, or 61 per cent., constituted 
a reduction of interest on the public debt 
which was brought about by virtue of the 
overseas conversions, so that the actual econo­
mies effected represent the comparati,·cly 
negligible amount of £46,000. 

Let us see where the bulk of the saYing 
was ('ffected. It was brought about by a 
reduction in the medical and dental inspec­
tion costs in the Department of Public 
Instmction to the extent of £2,700. The 
Queensland University grant was reduced by 
£1,000. the endowment fees on secondary 
education were reduced by £13,400, the State 
schools suffered to the extent of £10,000, 



Supply. [10 OCTOBER.] Supply. 701 

technical education costs were rcducccl by 
£4.800. 

The economics that were lcviecl bv the 
I\~f_oore Gov('rntncnt ha '.:c not been conti1~1ucd; 
they haYc been dissipated. In the first 
quarter of the last year the present GoYcrn­
rnent inherited a decrease in expenditure of 
£117,528; in the second quarter that dcrrease 
had dv iwlkd to £:23,617; the third quarter 
converted jt into a disadvantage~na1nelv. 
an increase' of £13,372-and the fourth 
quarter .shows an increase of £9,568. Tlw 
net de.crcaso (reduction) in zovcnuucntal 
expewhture for the year was £118,205, and. 
as I 1nontioned before, that surn jncludr·~ a 
saYing- of £72,160, brought about by the 
reduction of interest on the public debt. 
The vcar's t:mvinu· on thG L<l~~is of the fir~t 
quarter should h:;n been £478,000, ,o that 
£350.000 actually "as dis.sipat·•crl ch..r·inG," the 
,'~:ear, to the disadvantage of the public in 
the \Yay o£ increased cost of go\~€'l'lHliC'Ilt. 

I notice that on page 4 of his Financial 
Staternent the Treasurer works out certain 
figures to sho-...v a yery faYotnaGle cc:::nl­
pari~_.on in expenditure. He take~ 1.929-30 
for conlprrratiye purposes; but, as this was 
the year befcn·Q cconornie:3 ill goycnHncutal 
l'XlleLchtur~ v,cro rigidly enforced, let us 
take a more con1parabie basis and apply our 
.attention to the year 1930-31. tho '.'ear "hen 
€'cono1uies IYerc ~ exen1plified. Tru? ilgurl_-..:; 
show that the total expenditure for l93iJ-31 
''as £15.914.696. The reduction of exJlCndi­
turc in 1932-33 as compared with 1930-31 "as 
£963,608, am! thE' percentage \\,ls 6 per cent. 
Comparing last year with 1931-32, the reduc­
tion was £118,205-nmrwly, from £15,069,293 
to £14.951.088. The reduction i' .7 per cent. 
-less than 1 per cont. Those percentages 
are entirely different from the percenta~e 
of reduction when \Ye cornpare lust year's 
figures with those of 1929-30; when tho 
n:duetion is 10.59 per cent. Corn pari ,,ons .a_:-; 

behYcon latest years tnust ncces.sarily be of 
greater adyantago and ne-cessarily rdicct a 
truer po>ition and be a better guide to the 
House in appraisiug the futuro financial 
actiYities of the State. 

Coming to loan expenditure, the outstand­
ing f,_~ature under this heading is that tho 
loan expenditure shov. s increases for 1932-33 
m·er 1931-32 in the following- main direc-

tions:­
Buildings 
Commow·"·ealth Sta tc loan for 

relief of nnernployn1ent 
Special loan for relief of unen1-

ployn1cnt 

£ 
149,118 

548.008 

362,278 

£1.059,404 
The Estimates submitted last vear denoted 
that under the he~ding of Loan the Treasure;· 
intended to spend £3,167,2-i2; the actual 
rxpenr1Iture \Vas £2,118.022, which \Yas 
£979,220 less. In considering that remit 
ecrtain iterns an_~ informatiYe. For instance, 
the Commonw••alth loan for relief of unem~ 
p!oyment was short spent by £63,930. There 
was short spent out of the special loan for 
relief of unemployment £577,722, or a total 
of unemployment relief money under-spent 
of £641.652. That constitutes 65 per cent_ 
of the total loan money under-spent. In 
other words. unemployment suffered to the 
<'xtent of £600.000 by the short-expending of 
loan money lmdgeted for. HaviniT reiTard 
to that fact, it is interesting to noteb that the 
re1·cnuc from the unemployment relief tax 

i no·ca,ed b0' owr £700,000, brought about 
hy exlr i1,fl ictions on the public's purso 
!a,t year \Yhcn tho present Go\·cnnnent in­
<'I'Cil"'cl thu effectiye rnte from 6d. to 9d. 
in some c'"' , and to ls. in others-or double 
rhe tax. There 1vrrs therefore £700 000 less 
in the public's pur~,e-~tho only ft{nd that 
f'nn pl'opcd,v~ relicYc nnen!ployruent~·yhilst 
til\! anwunt short-~pont on loan:- obl ained 
fr01n ihe Fedc·ral Govc,·nrrlont fot· t.lll~ pur­
]1:),~{-' of n:licYing unernplo:v!lient \vas £64LOCD 
1:--: u_huo"lt equiyalcnt to thi8 extra t;Jxation 
,., rung- from the public for the relief of mwm­
IJloynwnt. I-Iay]r::g regard to thnt uncler­
t_-_;:peHdirurc. ha1·iug rPgard to the fact that 
:._he loan ·was obtained for the spccifir pnr­
po~e of rclieYiug uncrnploymPnt, ·was it right, 
was it just. and \Yas jt csscutial to increase 
1 L0 U!l<'lllployn1Cllt relief tax to the e>.tent 
J ha~. 0 indicated on the prt>rcncc of rclicv­
in~· HllPWploynH!nt in thl.; State'? 

The raih:ays mlclcr-spPnd £76,113, or 8 per 
cent. of the total nmount unexpended. In 
the Agricultural Bank, which administers 
tl1e fu11ds for the rc~icf of tlH? unfortuna to 
fan11er in distress-who is pquiYa1ent to 1he 
nnenlpluyt:d .in other inJustr:--we find that 
£71.011 is not c-pent, cquintlent to 7 per 
CL'llt. of 1hc total ar110U11t. 

Tn parallz?l w.ill1 that under-expenditure of 
£C•79.220. let us con idcr the other facts 
obtainPd fron1 the Financ:lal Statctnent. The 
monrhl.v loan expl'ndlturc this year \Vas as 
foiio\Y~: ·--

Jnn.nary 
Fc'brttary 
::\I arch 
~-\.pril 

Mav 
June 
JulY 
.. August 
SP]Jteinbcr 

£ 
170,767 
190,803 
224,214 
104,682 
183.858 
300,739 
124,709 
110,379 
185,341 

b there any Mignificancc in the fact that the 
luan expenditure jwupecl from £183_000 in 
:\!ay lo £300,000 in June, aud then fdl back 
tiw fol:owing month to £124.000, and has 
nveragcd ahnost that 1ninirnurn since'! Dot>s 
that denote that there lmYe been certain 
adjusirnents between con:-:;oliclu ted revenue 
'llld loan expenditure? Is it possible for this 
liouse to get the true reason for that abrupt 
increase beh\een ?.lay and June and the 
decrease to the minirnun1 in July, August

1 

nnd Sc•ptember? Let us linger on the figures 
for the present financial year:-

1933. £ 
July 124,709 
August 110.379 
Septfember 185,341 

l'he total for the three months of tho cur­
rent year. £420,429, represents an average 
per month of £140.143. The Estimates that 
hon. Iuenlbers are ~skcd to consider provide 
for a t-.reh-e months' loan expenditure of 
£3,300.000. "-hich is equal to a monthly 
l'Xpenditure of £275,000. It will be seen, 
therefore, that for the first three months of 
the present year the Government have short­
expended the sum of £404,571. For the threo 
months of 1933-34 the Treasurer has only 
spent at the rato of about £1,681,700 for the 
yoar instead of £3,300,000_ It must be 
understood that I am not complaining- of the 
fact that the Treasurer is not borrowing and 
spending money, because this State, tho 

Jlr. F'adden.] 



702 8upply. [ASSE:\IBL Y.] 8upply. 

other States of Australia, and also th-J 
Cornmomvealth of AustralifL have learnt a 
very bitter lesson from tho borrowing policy 
they have purwed for so long and so disas­
trously, and in the baclnvash in which \Y8 

arc at present engulfed; but I do complain 
that hon. member" and the people> of Queens­
land should have their legs pulled by being 
told that wc1 expend £3,300,GJO for this yc.u 
-and that "·e >Yere to spend £3,000.000 for 
last ycar~whcn the figures indicate that 
there is no pos .• ibilitv and no intention of 
spending such a surn "of rnoncy. l)eople arc 
being led to the belief that tho solution of 
our problem is to " borrow boom and bust " 
~a policy sirnilar to th~t whi'ch we had 
during fourteen long years in Queensiand. 
Surely C~ucenslanders and the lcgidatms of 
Queensland haYe learned enough from the 
polic.Y that was ('arrlrd out during prcYious 
Labour GovC'l'llll1Cnts : Did the-..~ not increaso 
the public debt of QnecmlaJ;cl to almost 
double'! Di cl !hey not borrow £56.000.000 
in fourh'en vears :! }lavo we not to tako 
almo>Jt · £2,50.0.COO per annum out of 
solidated reYenuo to pay for tlwt 
trous policy? lf it had not been for 1he 
extravagant policy of borrm,-ing and spend­
ing dnring prospcrotl\3 tirncs-pro,':-perous 
tink", 111ark you--\YO should not b{• carrying 
the heavv taxation burden \YO bear to-dav. 
Consolidated n?vcnue is called upou to pl'O­
vido £2,500,000 per annum to meet t!l,: 
interest deficiency upon our public clei:l!. 
That is the policy that hon. members ask 
us to pursue to restore budget equilibrium, 
to rehabilitat0 industrv and to so he 'hP 
unemployment problem."' The solution of th~ 
unen1ployrnent problen1 lies in loss borroiYlng 
an? 'xrcnditurc by Governments, so thct 
IHIYato Industry may have a cha.nco to bor­
row mote ancl to expend iudicioush~. The 
greatPst beneiit that could bo bestowed upon 
industrv to-dav is that it should be cnab;cd 
30 to functinn~ a~ to a ')ist ihc Go;-r-rnment 
and the State. Inclustrv >vonld then haYo a 
chance to re ha bilitatc' it-self to the adYantagc 
of the unemployed. · 

Industry and indnstrv alone will soh o 
the urwmploymcut problem. I am cmwinced 
that it cannot be soh· eel bv Go 1-crnmcnts 
Hw vroblelll v.-as in 110 Slllafl degree 
by GoYcrmncnts. Proof of that is to 
found in the figures rontaincd in the Con1~ 
n1onwealth "Year Book.'' Durintr the 
period from 30th June. 1927. to 30thc June, 
1931. the State Governments of Australia 
bolTO,Yed and expended a surn of no less 
than £150.000,000 on the construction of 
rmblic ·works. and the CommomYealth GOH'l'll­
mcnt expended the sum of £85,000.000 for 
the scunc purpose oYer the sarnc lWriod, 
making a total expenditure of £235,000,000. 
\Ye haYc been told by hon. members oppo­
Site that economic recoYerv will be found in 
an intensive public works jJOlicy pursued 
b,. GoYornments generally. It is sug·ge.,ted 
that \\'8 should be guided in that policy by 
the experience of other countries of tho 
world, but a recommendation as to what 
v. ould be a solution of the problem in 
England or jn European countri0;;, cannot be 
applied generally in Australia. Economists 
advise Uc that Go,-ernments should restrict 
public expenditure during prosperous times 
and that they should embark upon extensiYe 
programmes of public works during times 
of depression. The opposite policy has been 
pursued in Australia. A sum of £235,000,000 
was expended on public works by the Federal 
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and State Governments during the most 
prosporous time,.,. in the history of Australia. 
A solution will not be found by adding to 
the already over-capitalised public facilities. 
.\h·eady public facilities capable of providing 
for the requirements of a population of 
20,000.000 have been constructed in Aus­
tralia' but the cost must be borne by a 
popul~tion of 6,000,000. Is that position to 
be ag·gravatocl '! \fie mu't jettison the old 
tradition that the solution of our ills lies 
in governmental expenditure. \Ye shall have 
to adopt the policy adopted by the ordinary 
housewife who is anxious that her husband 
should not become bankrupt-we must livc 
withiQ our means. 

The Treasurer, in his Budget Speech, has 
g-iven what ho con:-:.ider::) to bo certain reasons 
±or the under-expenditure of loan money. 
He states-

" It will be reali-cd that. for some 
works. considerable time is r-equired for 
the preparation of plans and specifica­
tions." 

That mav be an excuse. bLlt it is ccrtu.,inly 
not a rea~son. \Ve ha ye before us the ,. Esti­
mates of the Probable \Vu,vs and Means and 
Expenditure for the Year ·ending· 30th June, 
1934." \Ve are asked to pass those E -timatos. 
We have been told by the Government that 
the amounts set out in the Estimates will 
Lo expended. If a certain ~n1ount only is 
to be spent on account of tlys ye~tr then wo 
should be informed of the mtentwns of the 
Goyernment. \Ve should also kno1v if .a 
part of tho appropriation for this year JS 
not to be expended until followmg ~-ears. 
It is prudent to ask how much o! +he 
£1,017.714 provided as loans and subsHhes to 
local bodie.s will be spent at eome future 
date. Plans and specifications will be 
requirecl for \York to be carried out by tho 
expenditure of that money. \Yill the mon_<:Y 
be spent in this or in subsequent years? \1 e 
haye a right to kno\V If there 1~ t~) b~ nny 
oYer-laJ11ling bPtwcen appropnatwn . and 
expenditure. and >vhethcr the mattN wlll be 
adjusted in the years to come. But m any 
event that is not an excuse for the nnc!er­
oxpencliture of money provided by Parlia­
ment. Speeches by hon. members ?PJlOSJto 
could be quoted as an attack ag·,umt the 
late GoYornmcut for a,n unexpended appro~ 
priation of £500,000. 

The poor unforlLmnte local au!horities arc 
to be saddled with thP rc.,pomlbJht~· of solv­
ing_· th'' uncrnploymcnt prohlt'll1. I nottce-
1h;;t £1.017,714 is to be ach·ancc·~l to. local 
authorities for cxpcnditnrc, and It will ~be 
~pccificd that that amount must be cxpcnctcd 
011 the relief of nncmployrrrcnt. Local antho· 
ritics are a1rc:ul~v overburdened ,,-iilt dPbt. 
\Yhen speaking· of local authorities '''e ruu."it 
krep in rnincl th.':t "\'i'C rnean lhc taxpayl'rS 
;nul ratepayers. and to a greater extent the 
~ nn on the land-the producn of >vealth. 
If local authorities are b be forced to expend 
or borrow another £1.000.000 on works. it 
must mean a f urlhcr tax on production and 
'' further tax on the present oYer-rated cow­
rnunib:. I sav that advisedly. J\Iy latr-::.t 
f'lgurc~ in rcsp.ert of arrears of local aut!1o­
ritv rates arc for the twelve rnonths endrng 
31~t December. 1931. and show that £1,000.000 
>-cere outstanding . ., In 1927 the arrears of 
n.tcs were £700,0CO. so that there was a 
50 p0r crnt. incrc~sc in the intervening 
period. ·what is the position in respect of 
loans advanced to them? The arrears of 
interest and redemption payable on accow1t 
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of lo~ns due by local authorities to the 
Goycrnment \vcre-

£ 
30th June, 1928 157,587 
30th June, 1929 190.[99 
30th Jnnc, 1930 217,797 
30th June, 1931 232.087 
30lh June, 1932 248.E53 
30th June, 1933 314,474 

1: \Yill be seen that the arrcaro at 30th 
Jmw. 1933. \\·cm ncarlv double figures 
at the corrcspondiug dt\ic' in :;.928. Yet in 
spite of those figures the G-ovcrnuJ.mlt intc11J 
to force another £1,000,000 expenditure on 
local authorities in seeking a solution of the 
unemployment problem that they themselves 
arc unable to solve. lt means that local 
authorities aro to be :.addled with activitic•• 
that they can ill afford to finance. \\'hen 
local authmitios obtain this money, how do 
they spend it? In ~OIUO in~tanc('s it is 
expended profitably and productivd-; 011 

intcrL::;t~bcaring propositicns. bt1t in "nine 
ca.:1cs out of ton \York is created on unpro­
ductive schen1cs. n1oro sand shifting and weed 
rutting. \Ybat ~o1ution i that of our uncn1-
ploynlellt troubles? Dol's it jn;:;tif~v lcndji~g 
lo< d at)thorirics an extra £1,000,000 f Does it 
lll{1an that the ununploycd haYc nothing to 
look forward to but two or three davs' road 
work per week? Does it mean thoat it is 
simply another palliatiYe, nothing of la~ting 
~~cr:efif,. ~nd. that t\1,e Gon=--rrnnen.t.. hayo 

thro\'\ n 1n the towel ~o far as rtiTlY~ng at 
n solution of the prohlc1n i-. conc.~rncd? To 
expend £1,000,000 in rurr I activities would 
!Ttf·1ll -the creation of ·wealth and of nHnc last­
illg benefit to the people generally than to 
co11gregatc the unernploycd in tht) cities and 
put t.hen1 to uselc::..~ and extrav<lgant work. 
'fhat work upsets their morale. because theY 
know it is of no benefit. They look upon iot 
n.~ son10t.hn1g' of n n cxpedi('nt.. an cl ;;;;uch 
~ehemcs must upset th10 temperament of the 
aYC'l'nge Australian. lie does not vvant 
clnrit~·; ho wants '"ork. He will realise 
that the 'york provided by local authoritie" 
will b!·ing a colution of the problem no 
nearer. that it will not bring about his 
chPnslwd desire of ho11c't work bv hone<t 
methods. ~ 

Mr. WATERS: ·what ie your solution? 

:\Ir. FAD DEl'\: M v solution would be 
Yery forcibly brought oforwarcl if this party 
wore on th{1 GoYennncnt bc1~ches. 

Mr. W. T. KrxG: You had three years 
to do it in. 

The CHAIRMAN: Order ! 

Mr. FADDE:'\: Let us comidcr the build­
ing vote . . and its reb.tion to the public 
works pohcy. The bmldmg vote has in· 
creased from £274,766 to £431 374 an 
increa-e of £156,608. Tlw i11creasc' is to b' 
expended to the extent of £45,630 on State 
schools, which I thi,nk is a verv doubtful 
itcn1 to ehargo to loan rnoney, bccalEe on 
account of its nature it should be a con· 
solidatod revenue expenditure. Intermedi­
ate schools will absorb £34 000 and Bris· 
banc buildings £100.000. so that practically 
t~1e who!" of this expenditure is non-procluc­
tn-c. Qmte apart from being non-productin' 
it j>" of n.n ·expenditure nature inasn1uch 
as there will be a permanent i'nfliction of 
repairs and n1aintcnancc in connection with 
it. The time is not 011portune for the estab­
lishment of intermediate schools or for the 
expenditure of money on intermediate 

schools, and having regard to the present 
financial state of the country and to the 
decrease in taxable capacity of the country 
must be looked upon as no other than an 
extravagant luxury that iho Stab: cannot 
afford if the affording is to come out of the 
other fe!lm,-'s pockets. The Govenunent 
intend to spend nearly £50(1,000 in adding 
to the present cumbersome public '·I'Ol'k facili­
ties of the State, but an important primary 
i ndu -try and land settlement department 
mch as the Department of Public Lands 
is to haYe only £300,000 allotted to it. The 
veey solution of our problem must lie in the 
proper settlement of people contentedly on 
tlw land; yet that department--" hi eh l am 
going io .say has functioned Yery well during 
the past year and has boon cond uctcd in a 
businos~like V."ay-is to be delJTiYed of Hloncy 
which is to be expended on public baildings 
in tl•c capital city of the Slate. I uotice 
ih<lt n1ining, which has saycd .:_\u ,tralia before 
to-day and ,vhich \Yill Le a Lig factor towards 
saying it again because a rcYiYal of nl_in1ng 
is tl1c be,~t n1oney spinner that \Ye can have 
-l notice that mining is to rcceiYe only 
£70,000. l•~onnerly, the aHlOUllt devoted for 
the purpoc:o was du_u·god .again~t COJJsolidatcd 
l''?YCDIW. but I notice it is charged a~ an 
app1·opriation from loan funds this year. 
A >olution of our problems \rill come not 
onh· fr-nn land settlement but also from 
<nit!ing activities. It would be lJrefcrable to 
\va--te lllOnPy in the SE<lrch for n1ineral w,_alth 
tluu it '';ould be to expend it in the work 
of cutting \VPccls and shifting sand in the 
principal cities of this oyer-taxed State. 

Apart f1·ou1 .A_gricultural Bank ac1Yanccs­
and it is intL"resting to note that the <.J_dYances 
of that imtitution 'vhich is e>cablishcd to 
help the man on tho lane! declined to the 
extent of £71,000 last year-the Department 
of Agncu1tnrP. \Yhich is do.3clv alJIPd \\ith 
the primary production of tl;is State, has 
Ll'Cil giYcn c-nly £2)700J as cmnpnrcd with 
£500,000 to be expended on pllhlic 'rorks, 
of v.hieh £100,000 is to be spent in the mctro­
poli:', The railv, ays ha Ye been allotted 
£266.700, approximately £160.0GJ i so than 
the Department of l'ublic \\'orb. \\'e Y;ero 
told that the raih\Tays \\ere in a disastrous 
comlition-tlmt the locomoti,-eo' rolling· 
stock, pcrrnancnt 1vay. and eYcr}:thing clso 
connected ith the rai!wa vs had been allowed 
to fall into a state of c!1srepair. The rail­
\Yays must exist to assist the 1nan on tho 
land, and it is preferable to spend an extra 
£250,000 to rehabilitate them in orclcr that 
the:• may proYido the maximum facilities for 
the transportation of pri1nary produce than 
it is to erect buildings in the capital cities­
buildings that arc not of .a producti\-P natur.c 
but arc on the contrary subject to rnaintcn· 
allcc and repair· costs for a long period of 
time. Most of the buildings are wocdon 
strnctnre:3. In that regard n is noted 
1 hat it 1:-. anticipated that l hP rondt i0~ 
in tlH' D<'partmcnt of Public· Land, will 
decline £45,000 this year cl~spite the building 
actiYities as eYidencecl from the Estimates. 
Tl"' GoYernmcnt have definitely adoptPd a 
policy for the city dweller which is detrimen. 
tal to the rural population of the State, and 
our problem to-day is to encourage people 
to lPaYe the cities to seek occupations and 
actiYitics in the countrY. v\'hat WC want in 
Queensland is an incre~se in the rural popu­
lation, and in order to get that we must 
confc1· upon the people in the country all 
the facilities we can give them. But this 
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Govcrnn1ent ar.? doing just the opposite. 
rrhey are encouraging people to corne frorn 
the rurrrl CPntres into the cities to the dctri· 
nwnt of prodnction rtnd the financial capctcit0· 
of the State generally. 

I propose now to touch on the Trnst Funds. 
An exa.rnination of the Trust Fund balances 
gives son1c indication of the disa~trous ~+ate 
of the trust accounts of this Stat<'. and 
C\~idenec:-l in no srnall rnanncr the total dis~ 
regard posse-.scd by the Government of the 
true definition of the word "trust.'" The 
following defi< its appear in the accounts, 
and haYo had the effect of diminishing the 
cash balauees a\"ai!able in the funds, ,,-hilst 
rnanv of tlw a: ~Pts valued in thcn1 arc 
" dud " a::sets and have no Ya1uc \Yhat­
cYer :-

£ s. d. 
Central Sngar l\Iills I<'und 9{.:::o \) 1 
Chillagoo State Smcliers Rccon- 19!,001 8 8 

stnwt.ion Aeconnt 
Hclidon Quarr,Y, bpecial 

:Fund 
f3tanding 4,072 0 9 

Harbour Dues :Fund :2:37.171 3 11 
Inkerm.an Irrigation Area, \rorking 

Account 
( J,70G 3 () 

ItTincbank State Treatment \\"orks 
Fnncl 

36,(i36 17 ;) 

Sapphire Trading Account :1~,4:21 10 
Stock Dise:1ses Fuucl :292,1-1+ 17 10 
Unernployment Relief Fund 7:LG02 G 11 

That makes a total of £1.036,706 odd dcl,its 
~et oH against the credit" in the trust 
acconilts. \Vhat a fine :-:C'lertion of .; (lud " 
a~"'Pt~ nncl "dud" debts: Tl\o..;e h~td dt ln.;;; 
should ha 1·e been got 1 iu Jf be· fore items 
\Vf·r<' transferred frcn1 the fTcdit account:-; 
of tLe Trn .. ,t Fuurh to the con:-:olid~trd 
reYcnuc-. The amount in question has been 
expended out of such funds as the Public 
Sen·ico Superannuation Fund, the Railway 
Superannuation l1"und, and cash deposits 
unde>.· the Insurance Act. ::\'o wonder th;, 
rail" aynwn could not get their money, and 
no ·wonder they are getting further away 
from getting their money! Despite the 
exidPnCP of such accounts ,,~e find that this 
Parliament is actually asked to appropriate 
funds this yoar that ·will aggravnte the po~i­
tion and increase the responsibilities. I 
refer part it ularly to the appropriation on 
nccount of the Chillugoe smelters and thP 
Harbour Dues Fund. I also notice that a 
new 'o-rallccl asset has been created in the 
shapi' of the Bowcn Coke Fund. \Yhich this 
year has a. debit of £6.000 odd: Parliament 
is askc·d to appropriate £73,000 fur thr, cur­
rent year. "\Ye haYo not cnongh "dnd ., 
n.'-)f'ts; The position is to be aggravated! 
ParliaJYJf'llt i:;; to be asked to aC'curnn]atc 
mch funtls. to continue the practice that 
has brought thC' trust funds of the State 
to the position they are in to-clay. 

'I'ouclting upon the Chillagoc s1nc1tc rs. it i 
noted that the aruount in co~1ncction '''ith 
that ·' dud ,. aseet last year was £172.385; 
this year it is incre"asr•d to £194.501. 
The bac1ne;;..., of 1t has been 1naclo n1ore 
rotten b,- £22.116. The Harbour Dncs 
Fund-on. which I touchecl on last year. 
and which I 11ointcd out was being 
administered in a wav that was detrimental 
to the State gener,";,lly-has mm·ed from 
£218.315 to £237,171, or an increase of 
£18.856. There• is an increase in those two 
items alone of £40.972. TheY are debits 
appropriated out of the money that should 
haYe gone to pay the rail-waymen thojr 
just -dues-their conftscatcd capital. \Ye arc 
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asked to aggravate that position. H"ve 
hem. 1ncmbcrs Ollposit.o no regard for then· 
responsibility to this State? Do they not 
rccoo·nisc that they arc the custodHms of 
the Public pur:;e and arc in the~ sa1nc P?sition 
as ordinary trustees'? A._re they going to 
conniye at· and allow this position to go 
on-to di"ipatc the trust funds which are 
tiw only assets supporting trnsts actually m 
existence? 

I desire to Inake special 1nention of the 
:\lain Roads Fund. The sum of £400,000 
is ro be appropriated out of Loan Fund 
and 11aid to the :Yiain Roads Fund, and out 
of that sum of money £250,000 is to be tt·ans­
ferrcd to consolidated revenue. If that does 
not 111can that loan ITlOilf y is bclng used for 
COllsolidatecl rnycnue purposes I Uo not know 
what it mcrtw. The sum of £250.000 is to 
be transferred from Loan Fund and from 
Loan Fund finds its waY to consolidated 
revenue. vVhat sort of a"' pra-ctice is that? 
\Yhat. effect ,·ill that transaction haYe upon 
the futt;re credit of the Statr'? People will 
not know \Yhcre they arc. Anything can go 
from Loan Funcl to comolidated reYcnue, 
the accounts can be juggled, they can be 
misappropriated. at the behest of the GoYelTJ· 
ment. vVhat Jlrotection is that to anybody 
inYf'stinrr n1oncy in the State? \Vhat pro­
tPction is that' to the people who supplied 
that money-name!;·, the ciYil serY!'nts and 
thE' rail· aYn1Cll b,. virtue of then· super­
annuation ·funds? ~ 

Let us further examine the position of tlw 
::\lain Roads Fund. A credit balance of 
£5,989 "'" canied oyer from 30th June of 
the last flnancial year to the 1st Jnly, 1933, 
although the balance was £499.000 at the 
0nd of th0 preYious year. Add the loan 
appropriation I haye just rnentioncd of 
£400.000. Add the receipts-having rega·rd 
to last '~ Par 1 S n"'•CC1]1ts I am giYing the _fund 
crNlit for the sum of £700,000 for receipts; 
that is more than last yeaJ- and, I think, is 
a n1axin1Uin estirnai:c, having regard to the 
fnct that the Treasurer is budgeting for 
decreased revenue almost all round-and the 
total funds that the Commissioner of Main 
Roads can possibly have at his di,posal 
YYill be £1.105,989. Out of that £250.00J is 
to be transferred to consolidated reYenue; 
an Act permitting that course has already 
1:ecu pa:;;;scrl in this Chan1bcr. Tbe expPndi-
1: ~trc>-, nrcording to estirnatcs for rnaln road 
acti,·itics is to be £1.075.000. The total 
expenditure will he £1.325,000, and the total 
hncl aYailable £1.105.989. Under tho cir­
rninst.anrPs tho excrss of expenditure will 
mean a debit of £220,000, an oYcrdraft on 
the trust nccounts. and a. further aggraYation 
of the nooition. and a further adding to the 
alt·ead,; " duel " a escts to the extent of 
£220,000. The Government cannot haYe it 
1Joth wav< or rtl! ways. For the GoYernmcnt 
to spend the £1,075:ooo the reyenuo must be 
increaeed to £900.000. Out of whose pocket 
j~ tl1at incrcn.:c to cornc? If not, a nr-w 
·' dud" account showing a debit of £220.000 
will be created in the trnst funds. That 
is the position that the fir;ures disclose. 

It is well aiw to note the mon:·ment 
of the State Insurance Fund. \Yhile the 
credit balnnce in that fund inc ecased by 
£70.372 during the !'ear, the sPcurities haYe 
incl"eased bv onlY £77. Does that mean that 
the insnnu;ce officers have recci ,~ed instruc­
tions that they must lea\"e their moneys in 
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the tnl't funds to be used bv the Govern­
nH'nt for other purposes as ag-a':inst providing 
tho securities. The securities have been 
incrf a~cd O!'f'\'iouslv to the extent ahnost of 
tlw ~rcdit' in that oparticulm· fund, but this 
la·\ vear the,· are £71.000 further awav. 
In other \vords, the asset representing the 
liability of the State falls short by £71,000. 
rtrlcl that a1nonnt has been used for the 
general activities of the State. That i, ::1 
verv SC'l'ions positiou, and it is one that 
shot!ld l)(• explained. ancl readily explained. 
\Y\~ a~.k othPl' iusurancc cmnpanics to 1nake a 
deposit in ordm· to maintain their stability. 
They arc doing that to the extent of 
£700.000, but our mvn position is that we are 
£71,000 weaker than the liability. What 
does that position mean? It m< :.ns that 
1noney has been got fro1n every possible 
and a.Yailab1o source, but \Ve arc told_ that 
we an~ ronnel tho col·ner-that sunshine anc1 
happinc~s has returned. 'rhcre is as rnuch 
, umhinc and happiness displayed in the 
fi.nancial position of Queensland as there rs 
of that commodity in the arctic regions in 
winkr time. The sooner the people of 
Queensland and hon. rne1nbers recognise 
that faet arHl fao'l it the bcttN for c\·ory­
body concerrwd. 

'The Public Service Surwrannuation Fund 
increased in credit by £108,540 dnring the 
year and the Rajlway Superannuation Fund 
k £91.615-a total increase of £200.155. 
T'rw :'IIain Roads Fund credit last vear was 
J'edt,cccl from £,166.563 to £5.9C9. The ef!'c>rt 
of the transfer of £250,000 from this fund 
to roni3olldated re,~enue 18 apparent. Corn~ 
pare the position of that fund with the Hoil­
way Superannuation Fund. The railwayrw"l 
irnproYccl thB position of the latter f11nd bv 
£91.015. and following upon tho rcpe,t! of 
the releYant measure, could not get a refund 
o£ their contributions. :'\lain roads funds 
were di"ipatPd to the extPllt of £460.000, 
and a sum of £250,000 \Yas transferred to 
como:iclated reYenue. 

. \nother significant feature of Goyernment 
accounts is that at 30th June last the credit 
balance accounted for in tru,t funds was 
£1.9~6.550 13s. On the eame day the Trea­
surer actually had in all ayailable sources 
e"'-sh ba1ances arnountiug· to onl_v £1.564,640 
19s. 7d Allowing tlmt dw "·hole of the 
aYailablC' ca~h ht>long:, to trn~t futJds und 
allowing· that all the debits referred to bv 
me as bad debts arc goocl. there is still ~ 
dclicionc,v of £431,909 13s. 5d. That repre­
SC'!lb trnst tllcmcy m;ed for gPneral purposes. 

There is no balance-sheet in respect of trust 
acunmts as at 30th June last. There is a 
trial balance, or at least a concoction of 
figures. I arn at a loss to know how any 
hon. mc1nbcr \Yiihout a11 illtinutie knowlcdgo 
of accountancy can inh•lligt~ntly interpret 
tlre figure·, for his own benefit. The onlv 
bu--ine:J::;]ikP method of proYing or disproYing 
figmes is by the compilation of the balance­
sheet. \Yhat is the position? On the 
liabilitY side '"c hayo "sundrv creditors," 
made up as follows:-

0 

lnRurance Act. eash deposits 
Public Service superannuation 
Hail·way super·annuation 
Heal Property Act 
State Insurance Fund 
Supreme Court :Fund .. 
Testamentary and Trust 'Fund 

Those figures represent a 
trust funds, and a total 

1933- z 

£ s. d, 
707,856 .s 9 

1,273,:315 2 0 
386,280 () 7 

45,500 0 0 
3,311,060 13 5 

18,563 18 3 
2,887 2 0 

total credit in 
amount to be 

accounted for in respect of certain crBditors 
of £5,740,413 2s. Then we ha\-c the nu·ious 
credits representing appropriation by Par­
liament, and these, togethPr with the credits 
set out above, make a total of £6.320.701 
10s. 1d., leaving £583,288 Ss. 1d. of direct 
appropriation to be accounted for. \Yhat 
ac,scts do these sums repr0sent? The tan­
gible assets, comprising real properLy 'Ccnri­
tics, amount to £45,500. The Stat<' Insnrance 
Fund securities amount to £3.226.834 19·. 
5d. Tho testarnentarv trust furld securities 
amount to £300. These make a total of 
£3,272.634 19s. 5d. for securities. Bven 
assuming that all cash in the public balances 
\Yas tru;:..t funds cash, the n1axinnun ;:unount 
av-ailabl(, is £1,564,640 19s. 7d., and the 
assets, therefore, total £4.837,075 19s., leaYing 
a deficiency of £1.486,425 1h. 1d. That clerr­
clencJ' is real, to I.Yhatcn'r extent that it is 
not renreseuteJ in ,; ~undrv debtor:' '' 
accounts- on the debit side by ta;rg·ible 
In othct· worcle. the deftciencv is real to 
extent of actnal bad debts, i1lus ca·"li ;;;;hOl't­
a"e of £431,909 13s. 5rl. Naturallv I am 
not in a position to obtain the figines for 
bad debts because the facilities arc not avail­
able to me for the purpose. The cleficicncy 
is accounted for by the shortage of cash 
amounting to £431.909 l3s. 5d., ancl by the 
absence ~of tangible as;:;cts in " slu1clr~v 
debtors .. accounu amounting, to £1.054.515 
17s. Sd. Tho defrciencv is re,[] to the extent 
of a shortage of cash: plus lhc actual bad 
uebt portion of the debit auourn s. I YPntur·R 
the opinion that for the year 1933 it is real 
to the extent of at least £1,000,000. 

That leads me to tlro public de1}t of Queens­
land. The Treasurer's tables give the net 
debt of the State as £114,068,100. I submit 
dcfinitelv that that amount is incorrect. It 
is undei·sta!ed. Tlwro is another debt due 
bv tl1e State which should be included. 
Th0 cash balances of tlre Stale aro given at 
pag:e 44 of the tabJ('S. Thc~.c arc ~hown at 
£l.ES4,640 19s. 7cL The trust and special 
funds were in credit £1.996.550 13<. It 
therefore follows that the Trcasun•r has 
uxpemlerl from trust fnnds the sum of 
£431,909 13s. 5d. The dr•bit balances of the 
Consolidatocl HeYenne Fund as at 30th June, 
1933-I particularlv desire hon. members to 
follow this closely in an impat·tial way, 
b0ransc T cun putting the positinn before 
the Chamber in a way which I trust will 
acsist ancl not relard-werP £3.806.366 18s. 
10d. Th" credit balance of th<' Loan Fund 
\\'as £3.3~4.457 5s. 5d. Consequent!:·. tlwre 
is no doubt ,-hatever that tiro Consolidat:'d 
ReYenue Fund debit is greater bv £J31.909 
13s. 5d. than the Loan Fund accotint. Scrip, 
etc .. were issued for the Loan Fund credit. 
ancl naturallv the amount has boon included 
in the debt 'of the State; but \Yhat of the 
amount, at least £431.9J9 13s. 5cl '? It is not 
shown. It is a debt due bv the State of 
Qur~nslancl. It is due to the R.., ilway Snper­
annuation lj'und nnder a spe-ciflc Act of Par­
liamr•nt. It is a lotm. It is clue aho to the 
Public S0nicc Superannuation Fund under 
an Act of Parliament. It is a loan; it ie 
due also to the insurance con1panics under 
tlr0 Insurance Act. If it is not a loan. \Ylrut 
is it" These specific Act; definitely -tatcl 
that the amounts are loa: s due lw the 
Trea~nrer. The amounts v ere ad \ran~cd to 
the Treasurer. If they are not loanc, are 
the~, gifts? If they aro not gifts, are they 
rlcbts 'I If they arc clcbt.s. why arc tlwv not 
included in the public debt of the State? 

Mr. B1adden.] 
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The public debt of the State has been under­
stated to the extent of more than the cash 
:-.hortage fur the reason that I hayu ju5t 
outli11cd. The public clebt of Queensland 
has been understated to the extent of the 
cash shortage plus the " dud " assets appear­
ing as set-offs to tho :-pecific trust fund 
credits. Someone has fallen down on his 
iob. Tl1c Treasurv of!icials have L>llr•n 
;lmrn on their job.· The Auditor-General 
has h lien down DD his job. This absolutely 
illustrntes and confirn1s tho \Visdoru of n1y 
.;;;uggc::.:tion ln.st yr•ar, that a rcforn1 of account­
ing· principles of iho State is long oYcrduc. 

nrl tlmt a public accounts committee should 
: 1_' ap11ointed as a prctection to the Trl'a­
snnT nnd Cabinet. as \n~ll as t.o hon. 
IlH'lnbcrs. 
Then~ i~ anothc'r aspect of this particular 

matter, and it is this: At the 30th .June. 
1932. bv the same means that I outlined 
\Yitlt rc<·g·<:rd to 1933, there was a deficicucv 
in the t'rust funds of £2.132,023 9s. 9cl. Tha"t 
is rnade up by a Jeftcil'ncy of utsh of 
£1,050,758 10,,. 4d., and thee amount of the 
lJad debts portion of the debih appearing in 
the trn~t and ~pccial a( "Ount~ of £LGJ1,264 
l9s. bd. That dt>licicnry is real to the extent 
of tlrc total of £2.132.023. l<•s, l:mu,iblc 'a Ill<' 
oi debit accou~1b. 1'hc Auditor-GeJHTa1 in 
his rC]lort for the financial vear 1929-30 had 
this to ~ay- " 

·· The ~!Toss debt giYen Ly 111(~ i~ 
£190,000 in excess of tlv Treasury 
figures; tho ~urn in question repl'L'sent-­
arnounts received froru the Con1n1on­
v ealth for advances in counccbon with 
,rire and 1vire-netti11g for settler~. I 
re~rret I ca11not see eve io e\·e \Yith 
th~ lion. the Treasu'i·er as V to the 
:r.nanner in ·which these adYaHvt'~ sliould 
be treated in the Public Accoun: ·. Tire· 
position is this :-The Commocl\YC l-.h 
rnakcs advances to the SL·,tc at a lH'P­
scrihed rate of interc;t and stipulat<'s that 
a. f'inking fund pa:-, 1ncnt of 2 per cent-. 
per annum , hall bo made to th" :--:ationn l 
Debt Sinking Fund for a ;'eriod of 
twcnty-fh-c years. 

'' _A:,-surning the sinking fund c0ntriln.1-
tions accumulate at the rate of betiV'-'Cn 
5l and 5i vcr cent. per annun1 cmn­
pounclecl, the fund will amount to t iJ,• 
principal debt at the end of the term.'' 

This is the part I desire to <'lll]lhasise-
" The fact that the Treasury is re,·md­

ing the transactiont1 in connp ·Lion Y'i ith 
the wire and wire-netti·ug through ~~ 
'Trust Account' is not, l think. mat ri .1 

to tho point of issue." 

£190,000 is not material to the point at i"·ne 
b0rause it goes through a tru-.t :1ccount! 
How about the £1,000,000 shortage in casl1 
that has gon0 through the tru:-;t account~'! 
I say deflnitoly that the public debt of the 
i'tate at the date stated is understated lw nu 
amount that I am not able to asc,_•rtai;, at 
the moment, but is at least £1,000,000. 

As I indicated at the opening cf my spO' eh. 
the \.uditor-General's report for 1932 was not 
available la,.t year 0arly pnongh io enable 
us to comment upon it in the Dudget ddnte, 
but 1t can be commented upon at this late 
stage and it losf's none of its significance in 
consequence. If hon. members will turu to 
page 22, they will find that the trust funds 
to be accounted for were £2.074,562 7s. 2cl .. 
and the net cash balance to do that account­
ing and to carry out the whole of the activi-

[Jlr. Faclclen. 

tics of the State was £1,023,803 l6s. 10d., or 
a .shortage of £1,050,758 10s. 4d. The puulic 
debt of the State-inst0ad Df being 
>~111,622,414 as outlined by the c\uditor­
Cl'llCral, \rho states that \Ya~ a reduction of 
£16.306 as compared \Yith tlw prn·ious year 
-is understated to the extent of the cash 
clcficienc• at least. I ,,ay definitely that such 
a :-.tatcn1ent is incorrect. and doe:-:. not give 
Parliarncnt the tnw financial po'.ition of tht> 
Statr nor afi'orcl it the protection to which 
it is t•ntiUed. 

:•Ir. L\HCO:'.lBE (llock!tut,,pton) [11.51 
n .1n.]: 1Jufonur.atPly for the argun1ent of 
the hon. member for Kenucd,,-. J)JC precept­
and teachings that he enunl'iated \YL'l't: ueYer 
pmclisecl by his mvn party. 

~Ir. SPARKLS: That is LO argurnent. 

::\Ir. LARCO:\lBE: The hon. member ,, 
not capable of appreciating an .argnrncnt. 
If we hear a wine-bibber preaching temper­
ance \VO sn1ile. If ·wo hear a roprobat" 
preaching morality \Ye turn aside with 
contempt. \Yhen we hear hon. members 
opposite preaching cconorn:: ,,-e laugh i1~ 
derision because the·- h11Ye had control of 
this State for so long:' they had ample oppor­
i unity of putti11g ill to practicr' tlie prcct>pts 
and teachings cmmciated ],_,- the hon. mcm­
L('l' for ICcuncdv t.his morning. but tl1ey en~ 
rircly disregardCd thc-n1. ThC r<-','01'11 of the 
I\Ioore G-oYel'lll11Cnt will follow tl1c crit.ici~n1 
Mlcl comment of hon. members opposite so 
long as they remain in the pn]J]ic life Df 
this State. Let me summarise tlw wouclerful 
results of their inglorious reign. Hon. lllC'lll­
IJers opposite preach surpluses; yet they were 
;·esponsible for the most appalling· chain of 
deficits with which the State has ever been 
cursed. 

1\lr. RcSSELL: You have made a good start, 
too. 

:\lr. LARCOJ\U3F:: The hon. member for 
H<>milton cannot deflect mv line of criticism 
by an interjection of that 'nature. \Ye ha;-c 
a long waY to go before w0 beat the record 
sot b: hon. members opposite. Again, hon. 
me m hers opposite preach the vinne of light 
taxabon, >et in new taxation th0y .added 
another £3.350,000 load on to the hc·nih-­
Lurdencd ta:qln!~ers of this State in the 
thrr>e :~·cars thPy wore in power. Ilon. mern­
L0rs opposite prcnch the y]due- of COllSHYYlllU 
Strrtc fund~: ~-et the:· squnndt>fcd JH'nrh· 
£4.900.000 left them bv the ::\lcConnack (;o­
ycnnncnt. \YhPn ho.~L HlC'nlbc·r:-: oppo-;.irP 
preach a bout uilernplo,·ment. and rcfet· 
to the present Go;-.ernment's handling of 
the problem. we have only to. recollect 
that undt'r tho ::\Ioorc .L\chnlni""'trntion UllCl!l­

nloynH'nt lncrf'asrd b:v 200 per cC'nt. in ord~r 
to rt'alise the fatuit,, and insincerity of thctr 
attack. So the criticism of the hon. mrm­
lwr for J{pnncd y C'~trries no fore(' or \YPigl1t 
J-{c pr0SPntt'f1 l1i:;: t 1sc t'Xcellr,nH.\· L·mn the 
Yif'\vpoint of the Oppo ,jtiorl. lmt be cannot 
liYc down the rf'cord of thP ~Ioore GoY('l'll­
ll'C'nt and it' odions effect npon the State. 

1 \YOu!d like to mention bridlv the reffect 
of the record of the :VIoore GoYcn-uncnt. For 
the three years they wore in power the 
;rcalth production of the State d0crcased b,­
£12,134.000, the raihYav receipts dropped bY 
£1,650.000. the total State reYenue decreased 
hv £3,740,000. the output of factories 
rkcreased bv £10.700,000 in \'alue, the num, 
bPr of factories in opNation decreased b,­
l<iO. the number of factory employees was 
rc<luced by 10,000, and the SaYings Bank 
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dcpo,its made in 1929 were £24,620,000, and 
\Ye re only £16.760,000 in 1932, or a decrease 
of £7.860.000 in deposits made in one year. 
'That is the fearful and appalling record 
of hon. members opposite who ha.-o the; prc­
~tn:uption and thf~ ten1crity to criticise tbe 
first J3udg-- t am! the financial record of tb '' 
members on this side of the House. 

Hon. members opposite say, "\Ye were 
not responsible for the conditions prevailing 
in 1929-32 >Yhich produced that result." I 
am not blaming hon. members opposite 
entire!~-, but their policy of deflation, rccluc­
j_ng \Yag(:s, lengthening, hours, their bungling, 
1ncon1petency, shortsightcdne6r.3 and inex­
perience >Yore all largcl,v respo~siblo for the 
appalling results contained in that statistical 
summary which I haYe outlined. 

I would like to deal briefly with the con­
tention of !he hon. mombc1: for Kennedy, 
because the GoYernment under-spent their 
loan appropriation by over £1,000,000. 'That 
i~ a new line of criticism for hon. member" 
11ho nre c·on.;:.tantly complaining that the 
prc~:nt: Achninistration vvrre spPnding too 
hcayJ!~- from loan funds and unduly inflating 
the State debt. lion. members opposite can­
not han' it both ways. If they complain 
about under-spending of loan expcuditurc. 
thcu their argurncnt about over-spending and 
incrcaoing the public debt drops to the 
ground; it has no logical fouudation at all. 
Further, the hon. member for Kennedv did 
not nwntion that the expenditure of~ loan 
fLmds of the p1·escnt Administration last year 
wa'· on'l' £LOOO,OOO in excess of the expendi­
tude of the :\Tooro GonornmeHt during tho 
lnst ~·par of th(>~r tcnn of rwwcr. 11orooYcr, 
rno~r of the 1noncy spent la"'t year was spent 
on tl1c rclid of unemployment. 

The• hon. member for Kennedy also failed 
to take i11to consiclPration the expenditure 
from trust funds. If he had done so he 
would ha,-c fonnd that the incrP •sed funds 
pro\·id"d by the present AJrninistration 
fnnn loa11 and tru~t, funds last vear C'XCccded 
by considerably over £2,000.000 the expondi­
tnrc- of the prcYions Adn1inistration in the 
conc\'ponding period. The hon. member for 
I\::c'nl1~'cl!~ al.;.o failed to n1ontion that, 
although the presellt Administration spent a 
l1ttle over £2.000,000 from loan funds. 
allor·ations and cmnr11itrnents of OYer 
£1.000,000 were ontsbnding at 30th ,JunE', 
1933. The money was allocated. and 
will be spent on the purpose for which it 
was allocated-the relief of unemplovment. 
If hon. members opposite will cons~lt the 
table' relating to the 'Treasurer's Financial 
Statement they will find that the expenditure 
for Uil('lll]J1oyrnent -in the last financial year 
cxco,•dorl by £2,0°0,000 tlw amount spen~t in 
tlw correspondmg penod of the ::Vlooro 
Go.-crnment. 

The hon .. member for Kennody complained 
al,out the mcrease m the public debt The 
Labour Go,·c·rnment cannot be held ,:e.pon­
Slble for the nndue inflation of the Ste>te 
debt. \Yhon Labour Governments were in 
power in Queemland bet"·ocn 1915 and 1929 
they had th" record of the lowest percentage 
lncreao·e m public debt of all the States of 
tho Commom,-oalth, and they had a similar 
n~cord n1 regard to loan expenditure. 
If one goc's back to the •·-ork of Coo-hlan 
cm .. Au~tralia and ::\~ew Zealand ,o one 
will line! that tl,e public debt of A~stralia 
>Yas built up long before the Labour 
Part~,~ had control oi the Trca~urv benches 
of this or any other State m Australia. 

The nublic debt of tho States as well as 
tho ColllD10ll\Yealth has been cnorn1ously 
increa:;:ocl in the past ~eYcHteen years 
by war expenditure. \Vc know that 
since 1916 the expenditure of the Federal 
Government and the Statcc, has been enor­
lllOusly incr0ased by \var seryice ex.p('nditure 
and COinmitments resulting frorn the 1.Yar. 
\Vo can claim that we haYe not unduly 
increased tho public debt nor unduly inflated 
loan bm-ro,-.·ing. Hon. members >Yill find 
in an i~_..,ue of the "Brisbane Telegraph" 
of 1927 the statement tlmt tho public debt 
of Queensland was not unduly large com­
pared with the as·ets of the State and the 
population of Queensland. That wa .. after 
t1.velYe ;. ·~ars of Labour ad1ninistra.tion ! 

The hon. uH·tnbcr for I((~nnedy con1plaincd 
of the expcnclitun~ bv local authoritie':l of 
morwys pr01·idcd by tl!o present Government 
from loan funds, and stated that a large 
JH'rcontagc \Y.<:ts wasted. ...A .. snut11 percentage 
trla" l1rrYe been wasted. but that is umal 
iH ·a 11 expcncl:turc, whethe1· it be l1y the 
State b:~- the pri.-ate company or b'v the 
indi,-idual. It is exceeding the limits ':lf 
fair critici·m for him to say that a 
large percentage of the moiJO_v made 
't-.-ailable by the Government to local autho­
rities is wasted. As a matter of fact, the 
(HT ;pnt Adn1inistrntion have institutcJ rcforn1 
ina,mnch as they ha.-o proYirl<>d that ali 
t·equt .. ts for loans b_v local authorities shall 
lw subject to in.-estigation by the Bureau 
,,f Inc!nstn-, and moncvs shall be ach·ancecl 
011ly aftf'r. Y('l'Y r~trcflll investigation and 
sun-cv. As a remit the funds that Jun-e 
b<•en ·spent b:v the local authoritjes ha.-e 
rE>sulted in developmental work. For in­

the Rockhampton Harbom· Board is 
consirlcra blc \York in prcsen:ing its 
and incn<tsin~-; the value of its pro­

by the exp0nditnl'8 of Inonpys adYanced 
th" Labour Go.-ernment. 

'The hon. nwmber also complaiuod that the 
State was not £520.000 better off. as com­
parpc] with the last year of the :\-loore 
GoYcrnmcnt regirne. In fact, he said the 
State \Yas £600,000 worse off. although we 
bad collectc•d a substanti J mm bv ,,·av of 
incrcosPd taY ,ttion. THking all the· in(TCased 
C"ollc<'tions into consider 1tion, he asks hon. 
HH"mbers to belien' that the State was 
£6CO.OOO wor::<c off. If hon. 111crnbers \V('re 
ro trncf' eyery n1oven1Cllt in the nuttter of 
cn'dit each Yc.ar in the same W~lY as ha"' been 
done be- tlrc hon. mombPr for t;:,,nncdv the 
', U lne of Comparison \YOU Id be a]'most 
defeated. Let us apply his argument. how­
cvt:'r, to the financial position 11nder 
:\foore Administration UllCl let ns SI"· 

parity of reasoning. ,,-hat \Ya~ tbe adYcrse 
condition on 30th .Jun0, 1932. 'The no!llirwl 
aggregate dcfteit, accorcljn~ to the finali­
cial figures in the Trea;,urer's Statement 
was £3,640,000. 'The J\Ioore Administration 
transferred £700.000 from trust funds to 
lonn fund. The increased revenue from new 
taxation was £3.350.000. Therefore the 
cleficit at the end of the 30th June. 1932, was 
£7.690.000. and not £3,640.000 taking into 
consideration. as the hon. membN for Ken­
nedy did, the increased collections in taxa­
tion during the three vears of the ::VIoore 
Go,-crnment. " 

The hon. member for Kcnnrch- also com­
plainNl that the economics effe~·tecl by the 
J\Ioore Government were not continued bv 
the present Administration. It is, after alf, 

JJ11'. Larcomue.l 
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c, difference of opinion; but the hon. mem­
ber is not satisfied with an improYcment 
Ill royenue of £402,000 and a decrease 
in expenditure of £118,000. That splen­
did reeuH in the first voar of the adminis­
tration of the preser1t Labour Goycrn­
lHPnt is 11ot uppn'ciatPcl by hon. n1nnbers 
opposite. Their attitude rcn1inds n1e of the 
:-:tnry of Ton1kin's dog. related, I think. by 
Thackoray in one of his essays. The dog 
llc:-wled \Vhcn it \Yas on the chain, and \Vas 

rnis(?rablc ·when it \V.US rclc:asL'd. 
members opposite howl when expendi­

ture is. incrPased. ~md they arc perfectly 
ltti..:-:-rablc aud dissatisfied when it is recluccJ.. 
\\'!,~n they were in power they had a record 
\\ l1ich did not savour much of the economy 
of which they frequently boast. Between 

1928-29 and 1931-32 expenditure 
by only £1.833,000, \\·hilst reYenue 

df·crcnsod cluriurr the sarnc pc•riod b~-.7 

±;.3.742.000. In" short, under tho ::\Ioor'e 
UoYcnlulont the reduction in expenditure 
\Yas £1.909.000 le's than the reduction in 
reYcnuo." :VYhere is the oconornv '! \V here 
ls the sound finance? \Yhere are the pro-

ve hi eh tho hon. momLer for Kenned~; 
npon hon. mc1nbcrs this rnorning t~ 

adopt'! Hon. memLors opposite had an 
opportunity tu bring about a proper rr'latioH­
~l~ip lH:t\Yccn re\'cnue and expenditure and 
they failed misorn bly, despite the facts that 
tlw ,, ag-'" of \\·orkers throughout the Stato 
\\·ere rr lucccl Ly about £9,000,000, that hours 
uf laboqr ;vcre i11crea~wd, industrial awards 
'\Ye-re scrapp(~d. tax at ion Y\'a--; increased cnor­
:nously. and eycr,,- forrn of financial device 
an1ilable to a Government was put into 
]Jl'UCtico. D( "·pite all those things 1 he n'dnc­
tion in the expenditure ,~as £1,909,000 less 
thall the reduction in rovenuo. Thov have 

tlOl1, 

little gronnd for their criticism" of the 
achieYed by the present Administra-

Con.:;idPring tho worlcl-vvido depression, 
the srandalous 1vav in \Yhich tbo B'edcral 
Uon'rnmont ha Ye" dealt with Queensland 
indu.;;irie~, and the handicapping legacy left 
l'y the ::\Ioone GoYernment, t' ,, rccduction in 
expenditure and the increase in rcycnue 
during the first U ch·e months of the present 
:'l.drnini:",tr.atiou is cmn1nendablo in the ex­
t1·cn1c. lion. rnembers Ol)PO~itn should look 
ahon' partY. They should show a spirit of 
co-opC'raiion, and thcv should co1no for1.vard 
:md frankly admit "that the position in 
Qucen~land has improYcd during the past 
, \YPh·c n-:ionths. Tho Budget is very satis­
factory, considering all the factors that I 
haYC' cnnnHTatcd. It contains no ne1v taxa­
tion proposal::; and no proposal to reduce 
'' .1gc' and salaries. 

}.lr. GODJ,REY J\IoRGAX: And no reduction 
in taxation. 

J\Ir. LARCO'\IBE: Has ilwre been a reduc­
tion in taxation in other parts of 1\ustralia? 

Ono:;rTIO:-< J'.IE}fBERS: Y cs. 

~,fr. LARC0::\1BE: The No"· South Wales 
GoYcrnrnent ha,·o proYiclcd for a non1lnal 
rPduction in taxation arnounting to 
:'::3,000,000. whilst nt th0 same' time budgeting 
for n dcfi"it of £3,600.000. That is political 
tricker.v, political l('gcrdeJnain-puro ·delu­
sion. That is not a reduction of taxation at 
nll. If the Queensland Gm·ernment decided 
to pursue a similar eourse taxation could 
be eonsiderablv reduced. The New South 
\\'ales Govermnent have embarked upon a 
policy of vote catching and political expcdi-

[.:11r. Larcornbe. 

cr.cY. Can anybody justify such a. shirking 
cf the issue and such a refusal to b!tlanrc 
tl11~ Bud!rPt.? Is that a rcdnction in taxatiun 

£3.000,000" It is nothing of the kind. 
The tnto po~itiou i~ rr•fieded 1n tlw antici­
pated deficit) \dJieh is a tax: the citizens 
nlllst f 1y. 

Lf:t 11~p ntY·;;;· tn:·n to the Fedcrul Budg<;t 
\Yhich hon. rucn1bc>rs arc so fond of eulogis­
ing. \Yhat a hlare of trumpets and what 
a pros.:; can1paign throughout Australia of 
the delightful IlC,YB that the Federal Gon'l'll­
tll('llt were going to reduce taxation! \Yhat 
a glo\ving a count of the proposa1 to reduce 
taxation by £5.400,000 during the present 
,.( ar! But not a word about the increase 
Jn iudiret:t taxation throngh Customs and 
wccise dutv amounting to £4,500.000 imposed 
bv tho FC'dcral C_-ioYcrnment Juring the last 
fi;1ancial vear. ancl not a >mrd abont the 
fnct that the Federal Government are bud­
geting for a defJCit of oYer £1,000,000. If 
we take int.o con::.ideratiou their estrmntcd 
blldget deficit, anJ tbe incrPu,SC in taxation 
'.·.hi eh they imposed last year, there is no 
reduction in ta,atiun at all in the Federal 
Budget. The Federal Govemment arc not 
really reducing htxation; t.hoy are rncrely 
rcrni.tting adcfitiona l taxation whi~h tbey 
iu1posed. Lnst yPar thPy collPcted 111 gl'oss 
excioe duties alone £2 000,000 above th2 
rc"eipts of the pn Yions year. The total 
increase in Custon1s and excrso dutres last 
war amoLmtcd to £4,500.000. \Ye. 'hould 
;10t look yvith a cold eye on the proposals of 
anv Goycr·nn1ent to rf'duce taxatJon nor 
:-pOak bar~,hly of a11y proposal to giYe relief, 
bnt the hxation relief proposals of the 
F8dcral Go\~C'rnment are dishoned., and 
roYeal their duplicity. The Federal Goveru­
lPC'nt bucl(ret for a deficrt Ul excess of 
£.4 000.000 for the next two years. The polics· 
of ' the Federal GoYernment should be 
PxrJosod; lt is incorrert and unfair. The 
increases ,,-hich thev made last year should 
be set side bY side 'with their proposals this 
year. If th~t vvcre clone ViTO would ha..-e a 
jwoper perspccti,·o of the position, and find 
that tlH~ Fcc1cra1 GoYernuHmt's clann . of 
:--v-iving a cornidcl'able rerniEsion in taxabon 
~~annat lJe substantiated. 

One hon. mewbcr opposite interjected that 
the Budget brought dmvn by the Trcnsnr:r 
of Queensland provides for n? re_ducttol!_ rn 
taxation. :'\o dishonest reduebon IS p1·onded 
for at the expense of consol1datod revenue. 
Unplca--ant as taxation is, <;i"(;rvernmcnts of 
Australia must face the posibon. If taxa­
tion is noccss<try, then it should be Imposed 
on the incomes of the wealthy who can 
afford it. If Goyernments did that Budgets 
would be lmlanccd and we would find tho 
!TUC financial posiiion. Our Budget does not 
provide for a?lY _r('duction in ·wages or 
sa1rtries. or for ·retrenchment. \Yhcn hem. 
mcn1bers opposite oc>-:upiod the Treasury 
benches thcv dismissed thousands of 
crnployces cn~gagcd on public ~·~rks, and 
intensified the mwmployment posrtwn. The 
e-stimated deficit this ;~car is £230,000 less 
than the actual deficit of the Moore Gm·ern­
ment during their last term, whilst the aciual 
deficit last V( J.r was £520,000 less than that 
of the last "vear of the Moore GoYernment. 
Funds are J)l'OYidcd for a vigorous_ pubho 
works policy. During the last financial year 
substantial funds were made avarlable to 
make advances to sett lors for land settle­
ment a])(l all phases of primary develop· 
menial cultiYation. J\lonov was also made 
available to local authorities for improving 
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·our assets. \Ye haye authorities like 1\Ir. 
0. C. Lansdownc, chairman of directors of 
:\Ic\Yhirters' Ltd., eulogising that policy. \Vc 
find other business rnen praisiug the policy 
of the Gon'rnmcnt. They do not di"·uss 
politics at all, but merely express tbeir 
opinion on Government policy. The Burlgct 
is a welcome contrast to the Budgets of tho 
Moore Administration to which we list<:ncd 
for three yea ril. They were Budgets of 
llopclessnc~::;, despair, constant drift, rccluc­
t.ion of wages, retrenchment, highP-r taxation 
-each ~·c•ar a higher deficit than that of tho 
.vear before. All those results are contained 
in the record of the party in behalf of wh·ich 
the bon. member for Kennedy spoke this 
n1orning:. 

Hon. rnen1bcrs opposite say, "\Yhrd: about 
the economic blizzard' \Ye \YOre struck lw 
t118 full furv and force of tiJC ccononti.c 
hliuanl'' That Pxcuse is not vnlicl. I lutYe 
fig"UH's prepared bv the Re~6strar-Ccneral to 
sltow that in the· year 1932-33 the price of 
butter. frozen beef. frozen 1nutt.on. chcc~e. 
nt\Y sugar, hides. shcep;;.kilJS, ancl other 
prlmary comrnoclitiE:-"3 lo1vcr on the 
othcr sidc- of the v;,rorlcl n thev \Yere in 
1931-32. Hon. members opposite did not 
strike the full force of the economic blizzard. 
It was encountered bv this Government. The 
figures of the Regishar-Gcneral "how that. 
These arc not my figures, but figures which 
arc drawn out by a competent officer who has 
been collecting statistics capably and accu­
rately for n1any years. 

:'\Ir. SPARKES: \Vhat about wool? 

1\Ir. LAHCO:\IBE: The price for wool was 
lmn'r in 1930-31 than in 1932-33. It was 
slig-htly better in 1932-33 than in 1931-32. In 
all the other commodities I mentioned there 
,_,cas n reduction. Thcrefon\ the ]n·c·<cnt 
GoYernmcnt ha 1·e met the full force of the 
f 1 onmnlc storm, ,•nJ hon. u1embers opposit':'· 
ca11not la:-· the flattcri11g unction to t.heir 
souls that tl1at is an excuse \vl1ich thcv can 
put for>sard \vith reasonah1clH~:::'5 and V fair~ 
uc~~- They were not struck bv the full 
fmce of th~t tc•rriblc economic catastrophe. 

The effect of the Labour Government's 
Budget upon the hade and indu try of the 
State is rdlcr-tccl in the new ·paper rcpor\5 
that \Vl! read from time to time-not the 
leading article·, but the trade and financial 
reports which rqmdiate and contradict the 
leadi11g article:" of tl1e .anti-LalJour pa11ers. 
In !he '· Courier-Mail" of the 4th Scptem· 
her last we have the following informa· 
tion :-

" Stock.-3 and shares. 
" Good inquiry for investment stocks. 

"Price fluctuaUons sho\v up\Yard 
tendency." 

Then on the 12th September we haYe that 
newspaper reporting the remarks of :'ITr. 
F. Cl. J'\ixon, the secretary of the Brisbane 
Timber Merchants' As,ociation, in which hu 
spoke of the increasing building activity and 
pointed out that there was a 25 per cent. 
increase in dwellings built last year as com­
pared with the previous year. That increase 
came about under the policy inaugurated b:v 
the IHPsent Govornmont. 

Mr. C. TAYLOR: I thought you struck a 
blizzard ! 

:Mr. LARCOMBE: In spite of the blizzard 
we have produced that splendid irnpl'oYe­
rncnt. vV e are registering progres, in the 

face of trials and tribulations, whereas \YbC>n 

hon. tnombers oppo~ite cncount0red difficul­
ties with iheir policy of c1i~pair. they \Yent 
nndcr. The ]WC'~('llt Gon=:'rnntcnt lul ,~l' 
fought courageously and have faced their 
difficulties. with tho result tlwt \\~,, hrrY(' tho 
CYic1encr~. HOt of Labonr n1f'n1bcrs, but of 
the :' Couricr~:Vlail " n•porting an in1rn·oye~ 
1nent. Agai11, \Ye haYc thnt prq1('r on 29th 
St:'lJtt-'mhcr quoting· t1H' Tirnbcr ::\h~rchant< 
_-\ ... ociation rPport a:; follo\Ys :~ 

"I3u::-ino2-s stagnation i:-' pcteriug ont. 
gi\·ing way to bctLPr J1l'ice:;;, better 
clernand, and consequent, aclclccl cn1ploy~ 
jng, '.vith QTCatrT :3pe11c1in~: pow::_•r and 
vro;;.perit,V .__. slovdy cmning OYel' the 
l10rizon." 

At 12.20 p.m .. 
l\Ir. O'KEEFE iC"inzs). one of ihe p~ncl of 

Tcrnporar.v Chairrn0n~ rclieYccl the CllairnHtn 
in the chair. 

::"·lr. LAHCO-:\II3E: I am not clairning an:· 
1niraculous inlpro\~C'llleut. I .mn giving t]::· 
ren1arks of the bnsilllSS cornrnnnit· io sbow 
that the 1·ot htls been stopped, that the chnnge 
of thr bar'JlliCter now i.;.;, in thP right. dirE'C· 
tion, rmd that the position-indu-lriall~v. 
cconoinicnlly, and finDncia11y-is in1proyjng 
as the re~ult of ihc Grst -rcru· of Lllbour 
GoYcrnnlcnt under tlw able icn{Lrship of tlH: 
present Prcn1icr and Treasurer. 

1\Ir. J\lAXWELL: \Yhat n bout the 1':10111· 

played? 

:VIr. LARCO?IlilE: If tlte hon. member 
~~Yill peruse ·'The Econmnic ::\e1-rs'' for Sep­
tember. he will find that the number of 
employee! in Queensland increased by 5,000 
in the last quarter as comparccl with the 
posirion in 1932, \Yhilst the lHllllber of uncn1~ 
p!oyecl dccrc .. '~E-d. There again we l1aYe 
1 \"idence in confinnation a11d support of thu 
polic.v. rocorcl. and work of the prc,ent 
Gt)Yernment. (O}lpv,ition intcrrup6on.) Ilon. 
lncm1)('l";.l opposite rnay interject, hnt t1JC!-' 
cannot conlrn.dict the ofFicial facts and 

_.._--\~ tbe in1mortal Hohcrt Bun1s ltas 

'i Facts are chiels that \Yinna cling. 
And daurna be di:--pntc(._l.:' 

Th(~l'O is no dis11Ut.ing the force and ]ogic 
of the figures I haYe quoted. \Ye can proYe 
our case from the mouths of anti-Lnbour 
rc\·ie\vers, and even of anti~Labour critit"''· 
Hon. 1ncn1bcrs op110Site. unconsciously at 
time::'. cxr1ress opinion:;; \i·hich confirm_ the 
Yic-.;,:.-,. I a1n ~tre~"ing. 

TI:P u"k cf the present GoYernment is 
l1'Clnl·tH1ous. Thcv hnxe to quicken into life 
ihe prostrate form of f\nanc<e and indu:-try 
which they found in Qneenslancl \Yhcn they 
came into voffice. Life is now returning to the 
pahcnt, ani1natlon i::- appearing. and norrnal 
lwalth will follow in a reasonable time, It 
\Vil! not come about miraculously in this or 
any other State. Queensland is the Yictim 
of rirc'Jl11Stancc- :.· iust a~ is every other Stah" 
in Australia. Queensland is a victim of 
FPderal K ationalist administration and policy. 
Thcv have ro11bPd us of our yearl:' inrorne 
to the E>xtent of £1,300.000 in ono industry 
alone. Through the rcdurtion of clut;,- and 
incr0ase of excise in our toba<:'co industry 
the arowers in the electorate of the hon. 
member for Cook, "·ho so frequently intor­
jects, gets 18d. per lb. for growing· tobacco. 
and the F<'deral Goyernmcnt grab 4s. 6d. 
per lb. as excise. Yet hon. members opposite 

Jh. Larcombe.] 
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f'U
1 og:i e and ;upport the Federal Gov<:rn­

nrcnt. lu that poli( ! 

}Ir. J\.._EN::'. Y: Smue of the gl'O\',"Cl':' g-et 
3d. per lb. 

:.\Ir. LAIWOMBE: Some of tlwm get 
nothing, thanks to the policy of the l<'e,lc•nd 
GoYennncnt. Their tobacco lies on the 
farn1 11npurcha,,ed. Tobacco leaf is pouring 
into Australia in large (}Uantitie,, fronJ 
tho oilwr Ride of tho world, while the toLilr:co 
gruwn in tlw elcctorat(' of the l1on. rncn~bcr 
for C'ook is lying on the farrn unpurdwsed. 
On la.~t year's crop produced in Quc(~n:-~1and 
£500.000 may be payable by \\ay of excise. 

:'vir. KExxY: \Yho pa:·s thtCt 4s. 6d.? 

C\Ir. LARCOMBE: The poor nnfmtunate 
grower. 

::\lr. KE~XY: Ko, the COllsumer. 

:VIr. LARCO::'v1BE: :\o, the consumer is 
not 11aying a highc·r price. IrunrEdrateJy tile 
Lyons Govorrunent camo into pO\\ er and 
increased the excise the price of tobacco leaf 
fell 9d. per lb. in Australia. The grower 
mfYerod, the combine benefited, and hon. 
members opposite supported that policy. 
Before the election the Leader of the Oppo­
Ejtion said he 1.Y:1S conccrHcd about it and 
supportPcl the obj·ections of the tobacco­
groweL~, but so soon as the election wa·. OYE'l' 

he did not utter one syllable of complaint. 
If what he said before the election was 
correct, it harmonises very well with the 
viewpoint I arn stressing. 

i\Ir. IYiooRE: I would never think the same 
as you do. 

Mr. LARCOMBE: The hon. gcnt1Pnw.n 
!W\·cr will. The "shire council outlook" 
>~-ill ah' ays stick to him. The people had 
thrcP ,-oars under him as PrE>mier. and he 
met hi.s politic,tl Waterloo. He looked upon 
his work not as an econon1ic but as a 
political task. Ho was then relug·<Lted to 
the political obscurity from which he 
·will neYer again en1crgc as Premier of thi:3 
Stat.e. 

I am pleased that the Budget also :foals 
with the important question of oYrer '1s 
loans. It rightly dra"\YS attention to lhf' 
burden that Qucenslnnd is suffering as 
the result of tl1P blundering of the l">'deral 
Covornmcnt. \Ye have an Imperialist repre­
senting u~ as Ingh Cornrnl~sionn·r on th0 
other side of the world, and wlwn 
£100,000,000 of money coulcl haw !won 
secun~d for the conyc~rsion of .... L\ustralian loan~ 
a miserable £20,000,000 was conYcrted at a 
hn.-er rate of in!erest. Hon. memlwrs oppo­
Site arc rosponsiblo as a partv. rrhev are 
the political confrere.; of tho 'rJvonR i'arh·. 
They arc to blame for the gr0at load ;£ 
taxation which iR necessary to meet the 
interest hill. It is shameful to think that 
the prices of our primarv products have 
been reduced considorablv. 'and that no com­
mensurate reduction in the rate of interest 
can be cxpccte·d. Probably the Eno·lish 
inyestor is not so much to. blan1e as o the 
Lvons Government and n,rr. Shillf'v Bruee. 
because while that cheap mone,y Las l1cen 
avadahln and loans ha.-o bc;cn 0\"Cr-subscribcd 
in England at 3 ]Je·r cont. interest. '"'' are 
told thNe is no hope of a conversion of a 
reasonable amount of our overseas indebted­
ness at a lower rate of interest. 

::\lr. KEN:-IY: \Ve haYe not the right to 
con.-ert. 

[Mr. Lanombe. 

:Ylr. LARCO:YIBE: We have a moral right 
although wo may not havf\ a legal right; 
'.vc " h'gislatcd " a legal right to reduce the­
rate of interest on our internal loans. 

}fr. ;\IooRE: Why could you not do it with 
regard to .A .. merica? 

:Mr. LARCOi\lBE: The Leader of the 
Oppo5ition SUJ1ported the reduction in interest 
011 iHternal loans. liaxo "\Ye not got the 
sarne rnoral right for a reduction in England·: 

Mr. MoDRE: Have you a moral right tc 
reduction in Arnerica? 

The TEMPORARY GHAIR:YIA:'-J: Order : 
I would ask Opposition members to allow 
the hon. memlwr for Hockhampton to con­
tinue his speech without any further inter­
ruption. 

i\lr. LA.RCOl\lBE: If wc convert in Eng­
ltuHl at a. reasonable rate of interest a 
reduction in Arnerica will follow as a natural 
consequence, but England is the right plact' 
in "\Yhich to start, and we haye a right to 
ha.v" our loans converted in England at a 
reasonable rate of interest in vie\v of th,; 
substantial reduction in tho price paid us 
for the products which we export o\·erseas. 
l\Iorall,y our case is a good OlH'} and it could 
he established legally if we had on the other 
side of the world a High Commissioner 
>~·ho was Australian in spit·it and not 
imperialistic. and anti-)tustralian. rrhe I-Ion. 
Stanlcy Bruc< will not gull Jhc electors ancl 
taxpayers of Australia who know that year 
after year they arc being unfairly penal is eel 
because the Federal GoYernment and their 
London roprescntatiYe will not cfl'ectivclv 
urge conversion at a rcasonablv low rate of 
intPeest. \Ve haYe sacrificecl millions of 
pounds yearly in the ,nJo of our products, 
otnd cqnitv naturally sugg< cts thct there 
should be a coninlC'llStuate reduction in our 
oYersPa~ int:-rcst bill. Is it fair to ask the 
Australian investor to shoulder the reduction 
he hns. and in the Yolnntary spirit ill whirh 
he did ·it. to suffer a heavy reduction in 
H'arlv income and then to 'allow inYestors 
~)utsidt> Au~tralia to secure their pa_v1ncnt in 
full" This a eh on allo·c s the on•r,cas im·estO!' 
to colle"t probably 300 per cent. more in 
jnrorne thm1 the ratE' reproscntc:d IYhcn the 
debt 1va • incurred. That is an intolerable 
and position and nrobably 'vi!! ulti-

force Australia to clefan!t.' 

Mr. ::'vloORE: \Yhat rate do you think we 
should pay? 

Mr. LARCOMBE: That is difficult to 
anRwer. I am suggesting tbat there should 
be a reason a blc reduction in the rate of 
interest. but let the proper authorities. the 
Federal Gon'rnment and the English inYes­
tor, discuss that point. ·were our Australian 
representati.-e to get tho best possible terms 
he could on the major portion if not on 
ihe whole of our indebtedness there would be 
a substantial reduction in our annual interest 
burden. \Ycre that to take place there is 
no doubt that a reduction would follow in 
the United States. 

Mr. ~fooHE: 'What do you mean--that they 
should reduce our interest to 2~ per cent. 
and we should pay ourselves 3~ to 4 per 
cent.? 

:Yir. LARCOMBE: I do not mention any 
figure. \Ve have lost millions of pounds 
and are still losing millions of pounds 
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a11nua!ly on our exported produce; there­
ion•, why should the rate of interest repre­
Sf'llt to inY0stors 300 per cent. n1oro incon1o 
than it did when the money was loaned·; 

Mr. :WoORf:: Did yon say anyth•ng about 
the 3 per cent. loan "hen the prices \\·cnt 
up? 

l\Ir. LARCOl\lBE: \Ye dicClbs each posi­
tion as it arisf's. Logicallv --what the LPadcr 
of the Opposition eays is correct-that there 
~honld be an adjustment if the position is 
entirelv re;-nsed-but we can meet the }Josi­
tion \\'hen it is reversed. If the English 
inYestor is prepared for an arnil..J..ble and rea­
sonable arrangement now, there will be no 
objection lo r\ustralia's making a similar 
arranr.tcnEnL if there wcro a rcYcrsal of the 
po~iti~n. For many years the Queensland 
GoYcrnrnent loanccl n1onoys to the local 
nutlwritic•s and ad,·anced money throLlgh the 
Agricultural Bank at a much lower rate than 
tlwt \\-hich it \Yas borro·;_ eel be- the State. 
But let ns stick to the point.' Y\'hat the 
QuoeiFland Govcrnn1ent are doing does not 
justif~- the English inYostor. I am not 
specially blaming the English in;-estor either 
-it is ·duo to thP Imprrialist 'v _, ha Ye OVC'l' 
tlH't'P repn~~('nting us, tbe J-Ion. StanlPv 
::\lclbourllc Bmcc, who has no sympathy with 
AHstralian ickrtls, llO sympathy with Am­
tndian policv. \Yho has dcscl'tcd Australia, 
'vho has re "1gned his ~cat in the Conlrrl011-
''"calth Parliament, and who is still allied 
with th' int0rcsts with \Yhich he has alwa-;s 
l: "Pn as~ocintccl in ~·pirit as well a~ in finan­
ciaL econolnic. industrial, and other re~pN:ts. 
(Oppo_ition dissent.) 

The TEMPORARY CHAIR".IAN: Order ! 
It is not my intention to call hon. mem­
bers of the Opposition to order again. If 
they do not obey my call, I shall take what­
-ever .action I deem ncce;·sary. 

l\Ir. LARCOMBE: In ;-iew of the per­
sistent criticism from hon. members oppo­
site concerning the record of the work of the 
present Governnwnt it may be interesting to 
recall the attitude of the Opposition when 
they were in power, more particularly the 
remarks of the Loader of the Opposition on 
the eve of the elections of 1932. According 
to the press of 11th April. 1932. he was asked 
what plans he hfld for the Premiers' Con­
ference. He replied that he had no plans, 
that the Queensland Government had pre­
pared no agenda for the conference. and 
were waiting to see what the Prime Minis­
ter would bring forward. Here is the report 
of the confession of the then Premier in 
the Rockhampton " :'vlorning Bulletin,; of 
11th April, 1932-

" I ha Ye no plans, said the Premier 
(;\1r. ::\loore) to-night when asked what 
plan he intended to lay before the 
Premiers' Conference. . . ·. The Queens­
land Government had not prepared anv 
agenda for the conference and '"''S wait­
ing to see what the Prime Minister 
would bring forward." 

Here was this politir,ll :Ylicawher waiting 
for ~Ol11Pthing to turn up. waitiilg for the 
Federal Gon•mmrnt to decide' the policy 
for QuPensland. Yet hon. members opposite 
ha,·e the audacity to criticise the present 
Aclmini,tration in the face of a record like 
that. Queensland was heading fast for the 
::;ea of disaster. Although 1Ulen1p1oyrr1ent was 
increasing enormously. -taxation vvas soaring 
stupendously, and deficits were rising to 

n pnalling heights, the ex-Premier said that 
lie· had no plan. Ile went to the Premiers' 
Coufercnrt' without a plan or srhcrno-no 
proposal to enable Q';lernsland to . escape 
from the tPrnble finr,nnal bog m wh1eh she 
''"a:-1 becoming engulfed. 

Compare that record, that policy, and 
that attitude with those of the present Go­
vcnnnPnt. Tho present Treasurer 'vent to 
the Premiers' Conference with plans care­
fully prepared. They were forcefully stated 
and carefully executed. IV e now ha Ye the 
rl'snlts-the wonderful tribute from the daily 
newspapers to the in1prove1nent that has 
taken place in Queensland during the. past 
twel;-e months, economically and industnally, 
despite the fact that the prices for our over­
seas products haYe greatly declined in com­
parison with the year 1931-32. vVe must 
assess the credibility of our critics. What 1s 
the record of the ·party who seek to criti­
cise the preseHt Govcmrnent? Di-d its mem­
bers put their precepts into force? Did they 
show anv vision. initiative or originality ·t 
Did they' show allY of the qualitic, that they 
now urge upon the present Govcrnr~ent? 
::\'one at all! They come fonYard m a 
;-;pirit of carping, critical chatter; no s~g~ 
gestion to help the State out of its dlffi­
cnltiC':-), no de".irc or offer of co-operation. 
Si m ply a long dirge of complaint because the 
irn11roYe1ncnt \Vas not greater ! .At one bmo 
the cumplaint was that there had been no 
improYemcnt. Now they arc forced by facts, 
1igurcs, and statistical documents to admit 
that an in1pron~ment has taken place, but 
their con1plaint is that it is not ~~s great ~s 
it might have been. Fm1cy saymg to S1r 
Kingc;ford Smith after the conclusiOn of. a 
lllag·nificent flight from England to Austraha., 
'· Oh yes, you did it in eight da:;s, but 'Yhy 
rlid vou not do it in six days?" And fancy 
sa~-illg' to a brilliant runner who had run 
100 yards in ten seconds, " \Vhy didn't you 
do it in nine-or eight?" It is the att1tude 
of the la?.y farmer \\ho looks ovn the fence 
and criticises what is being done by the 
hard-\YOrking farmer on the other side. Ti,c 
critical, carping, captions attitude of hon. 
m0mhers opposite does not lend dignity to 
debate or strength to argument. In times 
like these, when the Trcf!surcr, the Cabinet, 
and the party are pressed and pushed at 
cycry point, financially and otherwise, the 
GoYornment are entitled to a reasonable 
ttll'cd of appreciation by hon. members oppo­
sitP. At 1< ast thcv are entitled to a full and 
fair statement of the facts and should not be 
subject to the distortion and the misrepre­
sentation which have been indulged in by 
the party opposite. 

Hon. members opposite have frequently 
complained about the taxation policy and 
record of the present GoYornment, but I was 
pleased that the hon. member for Kennedy 
(iid not foilow that line of criticism Yery 
str01wly this morning. Probably he realised 
that it was not a sound line of attack. Prob­
ably he agreed with the remarks of the 
"Courier" n1ade in August, 1932, that 
there 11 as no escape from taxation, and 
f ,irly heavy taxation. too, either in this or 
any other State. When hon. members oppo­
site criticise the taxation policy and record 
of the present Gonrnment they overlook 
what they did themselves when they wore in 
power. 

In ana]~'sing the income tax assessments I 
find that between the financial years 1923-29 
and 1930-31 the number of asse&iments issued 

JJ!r. Larcombe.] 
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ln-crcabed as fo11orws :-PriYatc en1ployees, 
from 21,000 to 54,000; public senau!,;, from 
5.300 to 15,091; fanner,, from 5,051 to 
10,890; individual assessments, from 48,314 
to 105,471. The total 1mmber of indi,·iclual 
as:-c'' "111ents thus incrca;;;cd under the 1Hoore 
Administration bv 57,154 to 105,471. Yet hou. 
rnembcrs opposite ron111lain about the taxa~ 
tion that is bPing leYiod by the present 
G DYe nnnent ~ 

I haYe at \'arions tirnc~ attc1nlltoll to asccr. 
tain exnctlv thE' amonnt of incroas<) iu taxtt­
tion under. variouc headings that took place 
nndcr the l\loore UovennHCJlt. The figures 
t-iUpplicd to 1no by the '1\·easury De11a1·tn1cnt 
a re as follo\YS :-

1. Certain a1nendmcnts of" 'Phelncom.e Ta:c Acts 
of 1924 to 1920" h)· the "Finance Act of 1930" 
incltttling the rccluctiun of the rate of exenlption-

Approximatc rcyenne-
£ £ 

1929·~0 500,000 . 
1930-;H 220,000 
19:31-32 070,000 

1,290,000 

2. Increase in rate of Succession Dnty­
Approximatc revenue-

£ £ 
1930·31 12:),000 
1931-32 100,000 

3. Increase in Betting Tax­
Approximate revenue-

£ 
19:10·31 18,000 
19:31-32 2:>,000 

22.),000 

43,000 

4. l~nempluyeU llclief Tax-
Hevenuc-

£ 
1930-31 702.6±0 
1931w:3~ J ,onf,OJ;) 

Grand Total 

1,792,28.) 

I \vi'h to plar · that table on recJrd in 
"Hansarcl ,. because it dc-,troy.J the value 
and force of criticisn1 of hon. 111enLbers 011po­
site. \Yhen thcv were faced with diffi­
culti<•. net '" grc.at as those which the pro­
sent Adrninish·ation are faci11g, they in­
ClTa~ed taxation bv that enorrnou;.; ~nrn. 
r~f_lhcT undoubtedly h~aVl' their parliarnentary 
right to indulge in criticisnr, but in the fal'e 
of that record thev havp cthicallv, morallv, 
allC! logic.dly forfc.;ted that right' in re>pect 
of the present Adn1inistration. 

Eortnnatcly. the Budget contains no rn·o* 
po:-:ul to incr ·ase taxation duri11g the pre­
sent financial year. For that, the Liovorn­
nreut are entitled to corrHnendation, 1ecauso 
they arc sorely oppressed financially. 

At 12.45 p.m., 

TlH~ CI-L\IR:}L\.N rc~un1ecl the cha:ir. 

:Jir. LARCOMBE; If an increase in taxa­
tion had been suggestPd by the Government 
it would lwYe been fully justificcl. At the 
prc·:.pnt tlrne no GoYcrnment in Australia 
can 'vith ho11csty reduce taxation. r.rht~y can 
rednce taxatioll like the Federal Gm·ern­
ment b~T budgPting for a dc,ficit and increasw 
ing indirect taxation. Thc:v can do it like 
the Go,-ermnent in ::\"e>Y South ·wales are 
doing. 

llfr. SP.\RKES; Are you not budgeting for 
a deficit also? 

[Jlr. Larcombe. 

:'vir. LARCOMDE; \Ye arc not dishone:,tly 
budgeting for reduced taxation. That j~ the­
difference. iVhen the present party >Yere in 
power between 1915 and 1929 they gave 
relief to the taxpayers in many directions. 
They increased the primary exemption in 
inconrc iax and pioneered refonns which 
enabled the taxpayer to deduct ham his tax­
able incornf' .an mnount in respe(·t of his 
'"·ifc and children. They aleo gaYe relief 
frorn taxation to co-operative coinpanics. 
They, too, instituted reforms in rc'garcl to 
company tax. The compan.:c with the lower 
rate of incom0 paid the lower rate of taxa­
tion. Bc£ow the advent of the La hour 
G-overnment in 1915 a sn1a1l con1pany carn­
i ng- a profit of 5 per cent. paid the same 
rate of taxation ,us the cornpan:v earnjng 
a profit of 10 or 15 per cent. The Labour 
f;overnmrnt pioneered a refonn provid·ing 
for a lower ralo of ta,;:ation on the smaller 
ineomo of the trader as compared with that 
of the con1pan.'iT earning a rnnch higher rate 
of profit. \Vhen the Yloore Government 
came into powc•r they clestro0~ed much of that 
protection. rfhe primary illCOllle tax 
exen1ption 1nts reduced. The pron1ises made 
h.v hon. Incmbcrs opposite wf.'rf' ignored. 
They promised to repeal what they termed 
the hospital tax; they failed to do so. They 
promised to av0rago incorncs for the pur­
po?-es of a~scssing income tax. 

J\Ir. SPARKES ; Do you belieYe in a hospital 
tax? 

1\fr. LARCO:'viDE: That 1s beside the 
point at the p!'C"ent tirne. I was .a nternbor 
of the GoYornnwnt that enforced that taxa­
tion, and I am not repudiating it. 

::\1r. SrARKES: Do you believe in it? 

:\Tr. LARCOl\IDE; It is tlw best form of 
'rrxntion that can be devised for hospital 
finance at the present time. Hon. members 
oppo.~itn ndrnit that by their action, because, 
altlJOuQ·h tlw:v were in porer for three years, 
tiH'.V dirl not rcpe:tl it. iVhen on the hust­
ings these hon. UH"mbi·'rs promised to avcr­
fl O""f' inconres over a period of five years for 
income tax purposcc,, but they repudiated 
1 ';at and other pledges in regard to taxa­
r'on and imposed crushing burdens upon th& 
pc 'ple. That is no mere idle statement; 
it is f'onfinaed hy tho Treasury figures. 
\'chich I haYe quoted. 

It is pleasing- to note that not only did 
the GoYC'rnnlont last year provide reasonable 
fnnds fo1· n•lief of unemployment and for 
tl1e reYiYal of trade and industry during· the 
Jnst fluancial year, but are also provjding 
~ubstant.ial funds ·during th0 current financial 
year. For example, £3.300,000 is being pro· 
~~idee! from Loan Fund Account for the relief 
of unemployment and for the revival of 
tJ·nde and industry. 

:\Jr. Knmo : They won't spend it all. 

::\lr. LARCO::\IDE: I hayo already pointed 
out that. although £3,000,000 was not ex­
pended last year, the commitments plus the 
actual cxpenditnre exceeded £3,000,000, so 
that the promise of this party when on the 
hu.stings of a revival loan of £2,500.000 has 
been practically carried 011t in ono financial 
year. 

The CHAIRMAN; Order! The hon. 
member has exhausted the time allowed him 
u]J(]er the Standing Orders. 
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l\Ir. TOZER (Gyrnpie) [12.50 p.m.): I 
listened attcnti vely when the Treasurer read 
the Finanrial Statement, and since then I 
have carefully perused it. Of course, tho 
Financial Statement appeals to people 
according to the way in 'vhich they viev\T it. 
For CX[.nnple, tho hon. 1nen1bcr for Kenne·cly 
ia his speech this morning practically pulled 
it to pieces, pointing out that the public 
debt i under.<tated by £1,000,000, that the 
'tate of the trust funds is unsatisfactory, 
and that what ill.re sho·wn as assets in Yarious 
trust accounts are not assets in actual fact. 
Tlw hem. member quoted extcnsivelv to 
proYP his ca·o. He W'lS followed bv the. ho11. 
member for Rockhampton, who v'iewed the 
matter in •an entirely different light. That 
hon. nw1nber also quoted figures which 
~uitcd his case and endeavoured to show 
that the policy of the present Government 
is in the bc,t interests of the State. Pcrson­
;;][y, I do not think that tho procedure 
followed by the present Government is the 
proper ono to adopt to improve tho cou­
ditions in Queensland, because I cannot see 
that the c?nstant borrowing of money, vcith 
consequential heavv taxation will brincr 
about the irnpro,~Ornent thaf wo all s~ 
-carn{~stly desire. The Lime rnust corne sooner 
or lat<'l" ''hen repayment has to be made. 
Perhaps it is tho intention not to repav. 
ls that the idea behincl the mind of the 
Govcrrnncnt? Do they visualise our arriving 
at the stage that Russia lLts reached when 
we will repudiate all our debts"? App~rently 
that IS the Idea, because no real notice is 
b~ing taken of .the extent of our borrovYings. 
i\· o are borrmnng to such an extent that we 
caruwt pay the principal. Supposing, for 
the of illustration. that the State were 

as a busincc.;s institution and \vero 
upon to liquidate its existing OYer­

d<'aft. what would bo the position? ·woulcl 
1t not he tantamount to ono of insoh·onC\-" 
Yet we go on borrowino· freely. Is ·it 
politically. honest to do ab thing "like that? 
~:: 1s tak1ng us a~l our tin1e to pay our 
1nterest, and I bPlH~vc that in the past -we 
have actually borro\YCd rnonev to pay 
i1d cn~~t.. That does not sce1n t~ 1no to b'C 
the corrert \':ay to irnproyo the financial 
pc··.ition of the State. 

ln his policy speech the Treasurer dealt 
with financial matters, and stat"d-

" Helid from the burden of taxation 
can be looked for in the direction of a 
policy ,,-hich is conducin· to increasing 
ernployrnent resulting in greater indus­
trial acti ,-i ties generally." 

vYas that not said with the object of lead­
mg the elec-tors to believe that thoro would 
be increased employment and greater indus­
trial acti,-ity and no fresh burden of taxa­
tion? Speaking at a later period in Gympie 
he was asked whether that policy meant 
more taxation, and he replied " No''-that 
it would not mean more taxation. 

A11othcr statement in the policy speech 
'\Yi1S-

" It will be necessary to continue 
unPmployed relief t•axation until such 
time as Labour's policy of stability in 
industry is achiever!. \Ve will therefore 
continue to extend reyonue for unem­
ployment, but under conditions whereby 
men will be recompensed for their ser­
vices at the measure of value as defined 
by Arbitration Court awards." 

\Yas not that Hid with the object of leading 
the people to believe that further work 
woulcl be given to them and that they would 
lw paid at the full awarcl rates fixed be· the 
Industrial Court? Thn Trca~nrt'r's words 
1na ·'"· ha ye Leen arnL1guou~. Lnn I subu1it ihat 
the~ rncanillg was that all the l!-llCinplo:ved 
\\"Cmld get work at the full myard rates, 
and, JllOl"COYer, a full '\ve:k's 1'/ork. That 
:-.ubjcct was discus~cd jn Parl_ia1nent. I 
rc•nH.'lllbcr one hon. rnember ,,ay1ng that the 
iJu:"t thing anyone could do '\Yho thought the 
a·warcl rate \Y<lS unrc.asouablc was to trv to 
liyo 011 it; and, further, that if anj7 one 
1 i1ought £3 a v,reck was an unteasonaLle 
auwuEt for relief work he should try to li 1·e 
on it himself. 'l'herc is no dcoubt that the 
id;,a in the speaker's mind was that the full 
<tward rates should be paid for u.nornploy­
uwn1 relief work. 'l'hc public bl'lieYccl that 
'tatPmcnt. and, thinking that they would 
tlwreby improve their conditions, ,-oted for 
t!w present Govcrruncnt. \Ybat ha~ been 
the diect? 

The Budget states that there is to be no 
fLuther taxation. That maY be the inten­
tion, but I submit that thc·rc' will be further 
taxation, because under the Dills being 
brought forward certain license fees .are to 
h,, impthocl. ,\re not tho"' fees a form of 
taxatlo11 '( Thov arc taxation of a certain 
class of the peo-ple. The l'ig Industry 13ill 
{ 011tains a pruyision that piggeries shall be 

and the fees arc to be fixed under 
regulation,.. That \Yill be ta"Cation, and 
receipts vcill come into the accounts of 
vcar. \Vo had the statement in the 

poliq: 'P'-'<'ch and in the last Budget that 
1 here would be no further taxation. but \VC 

kno\Y how taxation has increa::/,:cL The 
receipts frmn taxation la<,t, year showed an 
increase over the estimate of £73.000 in 
income tax, £26,000 on account o( stamp 
duty. £68,000 in land rennuc, an cl £22,700 
in other receipts. The iHcon1c tax for the 
year brought in £1.743,000, or £69.000 more 
than tho prcYiou8 year, and lar;cl tax 
£442.580. or £96,000 more than the preYious 
year. Although the iHte11tion is not to 
irnpose taxation 1 I subtnit that that intention 
"·ill not b' borne out bv the facls this time 
nr_•xt vc.ar. One of ih~ J·e,,ults of taxation 
is to be found in the fact that in two vears 
more than 40,000 individuals ancl comp.anics 
have disappeared from the area of taxation. 

At Toowoomba on the 25th ~\Iay, 1932, 
the Trea.surcr said-

" rrhe depression v;as lnan-rnade, and 
if they were courageous and intelligent 
enough they could alter its effect on the 
con1n1 unity.'' 

\Yhat has been clone? The hon. gentleman 
got l1is mandate and should honour it. \Vhy 
has he not done so~ \Yhy has it not given 
us results' Eviclentlv. he has not fuliilled 
his pron1ise. ~ 

At ::\undah, on 3rcl June, 1932, he said-
H Labour would vigorously attack the 

unen1ploy1ncnt problem, which 1;-; as tlh3 
most serious problem of all. . . . Sizer' s 
intermittPnt relief schen1c was not a 
solution of the difficulty. Labour would 
vigorously apply a method to restore 
the men to useful industry, and take 
them from relief work as quickly as 
possible." 

Has that promise been carried out? I sub­
mit it has not. Although the Treasurer did 
not believe in the unemployment rebef 

Mr. Toze1·.] 
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scheme initiated by the late Secretary for 
Labour and Industry, he perpetuated that 
schcn1e and increased the taxation under 
it. No other scheme has been advanced. ::\o 
new industry has been started; nothing }ws 
been done that \Yott!d remove the unem­
ployed from relief work. 

.At Ascot on the 20th June, 1932, the Trea­
surer said-

" LaUour, nnlikc its opponents, IYi:l::) 

not content to sit down and IVait, 
l\1icalvbor fashion, for sornething to tuin 
up. It would administer a tonic to in· 
dustry \Yhich would ha vc iis refiecLio>J 
in the increased procperity of rhe whol<' 
State." 

That tonic, I think, has hcen a blow to 
industry. Increased taxation doe, rwt act 
as a toHic; it has just the opposite effc·ct. 

At Gympie, on 18th May, 1932 the T,·ca­
surer said-

" LaLour does not. pron1ise things to 
the electors aud carry out son1cthing 
else." ~ 

\Yhat has been the result? \Vhat legislation 
has been bro·J~ht in to carrY into eifect the 
definite statcl;l~nts made bv" the Treu'3nrer '? 
First of all, tl1c Treasurer. and !Ji, Cabinet 
reinstated the ~ol"thcrn railv;,'a\· ~trikcrs. at 
tho san1o tin1e rationlng tho~o einploycL'S 
·who ·were .already \Yorking in the dopart­
rnent. That rationing and rcappointnlPllt 
of tho strikers rnoant a considerable sum of 
money to the State of C~ueenslancl. I under­
stand ihat including tho'e strih'rs OYer 250 
peroons h~t ,-,, been reinstated or htne 
obtained cmplo:·nwnt in the Uaih,-ay Dc­
partrncnt ~iucc the Governuwnt took office. 
That is a con·;,iderable increa:Sc. In addi­
tion, over 1,100 pcr::,ons \Yere put into the 
civil service. ~rhat, of course) \Yas of benefit 
to those who actually got the \\~ark, but 
the State haYo to pay them from lo~tn money 
and from taxation. I submit there v,as 
really no necessity for increasing the ntunbcr 
because the sen-icc had been reduced to '' 
workable strength. The unemployment 
relief tax, which \Ye ''"ere !eel to bdie,-c wa' 
to be practicall~-- abolished, vas incrC>ascd 
frorn 6d. to 9d. and from 9d. to ls. in the 
£1. The incn'ased fees nncler the Brands 
Acts also meant consiclcrabk taxation. Hail. 
way fares and freight'; \Yerc increased by 
10 per Pent. and then by 7 ~ per cent. 
rrhis incrca~c was not l1lacle applicable to 
suburban railw~ty fares. \Ye consider thDt 
that was unfair and unjust. All the people 
should be treated alike. One section should 
not be singled out for a special benefit. 
Freight rate concessions y;;cre granted to the 
Mount Isa Company, but the freight rate 
on wool was inereased. vY e quite agree that 
all industries within this State should be 
assisted so far as the flmmces permit, bnt 
viro .<Jtl'ollgl.'i object to a conce~sion to one 
corn pan:,, \J:hilst, at tho ;;;a1ne tirnc, a burden 
is placed upon an in1portant prinwr:v inf1n,­
trv. The local authorities were once again 
m~de responsible for the expenditure in­
curred in ronnect:on '''ith the: '!"r0atntNl1 pf 
infectious diseases. The local authorities 
were relieved of that burden by the late 
Government, an action which was of con­
siderable benefit to the taxpayers within 
the areas concerned. The Government saw 
flt to appoint four ex-members of I'ar!ia­
ment to Government positions, and this 
meant increased taxation to a certain extent. 

[Jfr. Tozer. 

Prior to the last election campaign, tlw 
Treasurer definitely stated that he would 
not subscribe to the Pren1icrs' Plan. and \Y(' 

anticipated that he would attc•nd the I'rc­
niiers' Conference son1ewhat like a roann~ 
lion determined to upset the plan then in 
operation. He said that Lauocn· could an<l 
\Vonld introduce an altC'rnatr;-c plan . 
EYentually, he agreed to the plan that hacl 
alreadv been formulated and pm rnto opera­
tion. · 

At Uympio during the elcct;on car~1paign 
he stated that the Labour policy dtd not 
involve increased taxation, but we haYe had 
practically nothing but increased t~txatioa 
~ine:e the return of the present Governrncnt to 
po\vcr. It 1vas stated that Labour rule all-::-1 
good ti1nes were synony1nous. The fanner\.. 
were assured that it was only nece-sury to 
return Labour to power to lHt Ye the pnce 
of butter .and otber primary products ad­
vanced to a reasonable leveL That is very 
good propaganda, but it is not the truth. 
Ever since the return of the present Uovern­
mcnt the price of butter fat has declined, 
and it reached the alarmingly low figure 
of 6~d. per lb. There h>Ls been a general 
dPdine in the price of pl'lrnary products 
since the last election. 

The Treasurer definitely Jll'Omised that o. 
special re.-intl loan of £2,500,000 from 
Qurcnsland citizens would bu invited, the 
Illonc'" so raised to be utili,"cd for reproduc­
ti.-e V,~orks • .-ithin the State. That loan clirl 
not e.-entuate, although monl';~ was obtained 
fr01n other sources. 

The fees charged in the Supremo Court, 
the ruagistratcs courtsJ the warden.-3 court, 
and the Liceusing Court were con~iderably 
increa,ecl by the present Government. Tbat 
is really increased taxation on the people. 
At one time it was possible to enter a 
defence in, the magistrates court l1y a p~y­
meut of a fee of ls., but t!JC fee \Yas ;n­
CTcased Ly the present Governn1c:n~ to 10s., 
not for CVl'rv defence', but on a slH.hng scale. 
The cost of- filing a notice of ruotion in the 
Supreme Court at one time cost 1s .. but 
that feo, tuo, •vas increased to 10s. The 
increa~os ln court fees do not n1ake for a. 
reduction in ihe cost of litigation; they 
increase it. 

Real property foes \Yore abo increased. 
In his Financial StatPrncnt the Trea.;;;ur0r 
stat"!''s tl1e increase in re.-enue rcccin'cl by 
the Titles Offices at Brisbane, Rockhampton, 
and Towns.-ille is evidence of an improve­
ment in real estate values, but th~tt is not 
so at all. Thc·3e fees have been groatly 
increasod, and naturally there must be an 
increase iu revenue fron1 such fees. Xo 
stamp clut}· 'is paid at thc'·e offices. That is 
an entirolr different item payable at an 
entiroly different office. The statement by 
the Treasurer was absolutelv misleading-. 
If r< :d estate fees are increased naturalfv 
the total receipts must increase. Thes0 fee-.s 
are exceptionally heavy. Lately I had to do 
,.-ith an estate worth in the vicinity of 
£10.000~~~so far as the land •ms coucc:rnecl 
not a Yen valuable one~and the fees on 
ente-ring- u}') transmission amounted to about 
£125. That is an instance of their severity. 

An altogether new tax was imposed in 
connection with the ·registration of dairy 
bulls. It is true that the fee is onlv 5>. 
per head, but I understand that final n(;ticcs 
arc being sent out by the department ancl 
proceedings are threatened if the fees are 
not paid. It is evident from such demands. 
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that the tax does not meet with tho approval 
of dairy stockmnwrs, and that the people 
arc up in arn1s against it:-3 imposition. 

Anotht·r tax has been imposed for the 
registration of stallions, the annual rcgistra~ 
tion fee being £2 2s. It is co1npulsory for 
owners of stallions to have them cxamiued. 
If owners arc not satisfied with the rP·nit 
of the examination they may. on paymem of 
a foe of £5, appeal to the ehief veterinary 
surgcm1. A 11urnbor of stallions aro being 
condernncd fat· various reasons, fOl110 n1ore 

serions than others. 
The SECHEL\RY FOR AGRICCLTUHE: If the 

appeal is upbeld the ovawr gets his n10ilL'.J. 
back. 

Mr. TOZER: The difficulty is that the 
owuer,s arc usually 1nen strugg1iug on the 
land. They have as great dlHiculty in rais­
ing £5 as a11uther person has in ralsing· £100. 
\Ye have considerable incroltse abo in the 
incorno tax on indiviLluaJs aud cmnpaniL, 
The Go,~ernmcnt have reimpooocl the SLlpCl' 

land tax. \Ve also have additional t.axctuou 
consequeut on the reintroduction of the 
44~hour week. That principle will entail 
considera.ble expense to the Govcnln1cut, 
-which could hasc been aYoiJcd, because· iLJ 
reintroduction was not absolutely 11ecc:s~ary. 
The TreLbt<rcr justified the 44~lwur \reek bv 
statiug that it was part of the policy of th~ 
GoYennncnt, Lut it means tlw pay1nent b 
the Governrnont of extta ,,, ages au1ountin~; 
to £295,000, comprising £35,000 to the police, 
£60.000 to pub!Jc sen~ants, and £200,000 to 
the om)Jloyeos of tho Railway De[Jartmcnl. 
Thi·: reduction in the hours of the worki11o· 
week is on1y a sop to the \vages rnen. Othc~· 
section;-; of the con1n1unitY haYo to \Vork 
considerably more than fo~tv-four or fortY­
eight hours. Why should on'e section oi ti~c 
coinulunity be more favoured than another·: 
That is the \Yeakness of the policy of the 
Labour Party. It caters for one section of 
the people as against tho other scctiou. 
Appan_•11tly the GoYcrrnnent do not recoo-r1ise 
that Cltpital is of anv interest or beneUt to 
the communit::. In. fact, their Lgislatiou 
~uggcst:o: that crnploycrs arc o£ no uso at all. 
Their concern is for the cmplo-.·ecs only, 
and. they atternpt t.o enforce that l)Ohcy 
agan1::>t tho re~t of the cornmunity. 

Other peculiar legislation introduced by 
the Government is that which legalised 
strikes,. lock-outs, conspiracies, and unlawful 
assemblies. The previOus Government had 
l9gislated on those rnattcrs, b11-t the legisla­
tiOn was altered merely because pressure was 
brought to bear on the pre·,ent Government 
by a certain section in the communicy. :More­
over, an Awstralian \Vorkers' Cnion secre­
tary was appointed to the Industrial Court 
at £2,000 " year, which mear1t that more 
mono; had to come out of wmebody's pocket 
u.r order ~o pay that salary, which was exces­
SIYe, ha v1ng regard to all the circtnnstances. 
Furthermore, the railway workshops were 
penmtted to compete with private interests. 
ln addition. ltlthough the Treasurer promised 
in his policy speech that it would be Labour's 
policy to make an economic survey of the 
transport problems, the Government intro­
duce~ lc•gislation without giving effect to that 
promrse. 

I mention all these matters as an offset to 
the rPmarks of the hon. member for Rock­
hampton that the Moore Government did 
not do things of a certain kind. I have given 
definite instances whore the present Govern-

ment have not carried out what they pro· 
mised fo ithfully to do. 

The hon. member for Hockhamptou said 
that the full force of the econo111ic and finan­
cial blizzard was enconniercd by the pre­
sent GoYernrnent., and led the Conln1ittec to 
believe that the Moore Govermnont had no 
difficulties to contend \Yith. Por!Ja"1S it 
would be as well for me to refer to a ·state­
ment made by Mr. l\1cConnack, an ex­
Pren1ier of QueensL_nd, 'vho, at Birnii.ng­
ham, England, on 25th September. 1929, 
shortlv after the Moore Government LOok 
office,, said-

" ~\nstralia must face boldlv her pro­
sent difficulties in order that· good uwy 
come from evil. Her difiicull.ics arose 
as the result of wartime inflation, when 
her products were sold for high prices, 
when wages rose, and \vhcn conditions 
e~pproached the ideal, but now Australia 
is entering thP sncond period, that of 
deflation, and the process of goi11g Lack 
will not be easy. Organised Labuur has 
to realise that tho ideal conditions must 
be sacrificed. As an example, irer pur­
chasing power will be diminish·2d by the 
fall in \Yool prices." 

That is a staternrmt bv an Px-Prc·micr of 
Queensland-by a gcntlo'man who ct)l to that 
tirne ut least was considered to h(~ <•uo of 
the l1 adors of the Labour Party. lt goes to 
prove tho erroneous nature of the daternent 
made by the hon member for Rockhamp-
ton. 

In a statement which he made in tltis 
Parliament on the 6th August, 1924, Mr. 
:VIcCormack said-

" It may be argued that we should 
increase general taxation; there is cer­
tainly no other way. It is easy enough to 
say that we should increase taxation. 1t 
is a very popular thing to get up and say, 
"Tax the other fellow," but there is a 
point at which taxation becomes so hca vy 
that instead of bettering the position 
it actually makm it \VOr;c for the very 
men you wish to benefit." 

That is an important statement. Evidently 
lH! rerrliscd at that time that taxation was 
:tp to the limit and that the State would 
llOt stand much IUOre. rrhe increase in 
taxation under the l\foorc GioYcrnnicnt \Vas 
Yer·y stnall indeed in cornparison tvith the 
i11crease since. The present G overnn1cnt 
thoroughly believe in an increase in taxa­
lion and in imposing the heaviest taxes 
rlwy can on certain classes in the community. 

In Rockhampton, years later, on the 4th 
:Hay, 1928, the same gentleman said-

" \Ye in Australia are passing, and 
will pass, through a very difficult time 
during the next few years, and to tell 
the people that everything in the garden 
is lovely is only misleading them. 'l'he 
only way for Anstralia to regain hor 
former prosperity is by living within 
lwr moans and by giving satisfactory 
H'l'Vicc in whatever sphere we may be 
placed. In Queensland I have made a 
strenuous endeavour to get tho GoYern~ 
mcnt to live within its moans, and it 
has been no easy task. It has made many 
enemies for me both in business and 
Labour circles." 

That is the very policy which was carried 
out by tho Moore Government. They 
realised they had to live within their means 
and that the national income had fallen. 

Mr. Toze1·.] 
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\Ye arc accused of havjng reduced ·wages, 
Lut that ,.·as a rn·inciple of the Prcll!iers' 
Plan, -whirh was agreed to by all the Prc­
niierl:i of Australia, of \vho1n at that tirne 
the majority were Labour. The present 
']\·<•asurPr sub::;cribPcl to it. but he is not 
C.lrryi;lg it. out---that is the only difference. 
If he were, lw ·wou]J b-~ doing just as the 
:\Iooro Gcn·er11n1eiJt did. 

The policy of the present Government is 
to borrow as rnuch as thcv can fro1n anvone 
"ho ;·:ill lend, »ithout auy idoct of repaying. 

The SECRETARY FOH I'cBLIC LA!;Ds: You 
are wrollg there. 

}lr. '.l'OZEH: The Minister says I am 
wrong, Lut everything points to the truth 
of the Ftatcm~nt, because the Government 
cannot pay their interest and they have 
t:c..-er rcpu id any loa us yc't. There is cer­
tainly an amount to the credit of the sinking 
funds, \Yhich rcdee1n Treasury bills to u. 
certain arnount c:tch ye:tr; but the Govern~ 
rnent haye never l'cpaid any oycrsea~ loan~, 
rather do the"~: increase then1 continuallv. 
\Yhcn Labour came into of!ic:' iu 1915 the 
loan indebtcclncs' of the State ··ras only 
£56.000,000. At that time the party said 
it did 110t. bclicYO in borrowing. I l'dncrn­
bcr going to hf Dl' the late J\Ir. D.avid 
B(nnna.n':- F:IWPch in Fortitude Valley, and 
Ji ,tcniJJg tu !1irn contlenujin~ the policy of 
burro\dng. 1-1 c sa i.d there had Lecu too rnuch 
l~·orrowing alte>gethcr; a11d tb11t the Labour 
G-o\-cl'nrncnt 111ust stop borrowing. ...._-\_ little 
ruJ book i~ -llll d i11 1915 stated-

·' If thl-: working class could realise 
hovv t}Je,- arc robbPd b-,- tiw in~titution 
known as the public d~br. there would 
bd an outcry against ful't her bon'O\Yi JJg 
fron1 one end of the country to the other, 
aacl staLL'' nwn \Vol.Ild fi_ud it irnperative 
to •dcYise rneans of cxtinguising the 
,clebt and terminating the folly of con­
tiHuou::; interest-paying. 

'' The L1bour l'arty demands that this 
stde of a!l'airs shall ceaoP. It demands 
tirat definite nreri"Urcs sludl Le taken to 
\Yipe out loans as ihey rnaiure. 

"It is a scllsclc.-:·3 and suicidal policy 
for the public, ancl tho 011ly beneficiaries 
1111dur it aro the 1-inancial illbtitutions 
and the n1ortgagc-n1ongcring owners of 
out· la1·ge estates, who aro rnostly 
absentees. 

":l':o pe1·son of intelligence \YOuld con­
duct his private affairs in such a rock­
less fashion, and the Labour Party will 
put a clop to it." 

There is no doubt that was the Labour 
policy at that time; but immediately the 
L<lLonr Govcr11ment got i11 they wont in for 
a. high borro\ving policy. They borrov,-od at 
the rate of £4,000,000 a year. T!Jet·e was 
a short interval of three years when the 
::11ooro GoYcrnn1ent \vere in power, when 
there a'· no borrO\ring and the public debt 
1\. cts de~reased-the only time of which I 
knov,' \Yhen any GoYernment decreased it. 
This Government have gone back to the old 
polio:.- of borrowing. In their first year 
tiH y got £3,000,000, and it is on the cards 
that they will borrow £3,300,000 this year. 
That will be over £6,000,000 for bvo years. 

:\lr. FoLEY: \Vhat is wrong with that? 

l\lr. T07-EH: If that was borrowed and 
spent on reproductiYe >York I would not raise 
auy objection to it, but the Government have 
utilised tho money in a wasteful way. For 

[Mr. Tozer. 

instance, £4,500,000 has bcen lost on State· 
enterprises, and the money has lo be repaid 
by the taxpayers. A sum of £1.0'0,000 has 
been lost on the Thcodore irrigation scheme; 
that also has to be repaid by the State. 
\Yiwt reproductive work can the Govern­
ment show for the £3,000,000 they have 
iK;nowod already? I agree that the country 
ha' had the benefit of expenditure on road 
work. It is the intention now to spend 
:nwncv in the citjes on buildings. 

\Ye. l1ave been challeugod in COll!L'clion 
yyith tho deficit, a11d the late :'.fr. Dames 
h~s very unjustly been accused of being the 
" father of deficits." What has been the 
result? The Labour Government. >vlw have 
had the highest revenue of any Government, 
still have their deficits. Let me take the 
deficits for so1no of the preceding years-

£ 
1930-31 8.+2. 044 
1931-32 2.075,180 
1932-33 1,554,4l4 

The c"timato for the year 1933-34 is 
£1,848.402. Taking the ·first two together, 
fot· >vhich the :Ylooro GoYcrnrnent were 
l""'ponsible, the total is £2,917,224. In the 
ucxt two v,-ears, the Smith-Pease Government 
arc rccponsiLle for £3,402,[~6. That is 
£485.632 in excess of the cl<'ficits of the 
2tiool'l~ GovPnunent in a sinlilar period. rrhe 
Govcrmncnt seem to think it cluirablc to be 
rho holders of th" deficit championship. 

In four years the State's receipts have bcPn 
Ol' ar0 cxpl'ctcd to be-

1930-31 
1931-32 
1932-33 
1933-34 

£ 
15,072,652 
12,994,113 
13.396,644 
13,202,935 

\Yhen the :\Iom·e Go,-ernmcnt came into 
power there was a. fall in ro\-CllU(\ until in 
1932 it rcac!Jcd bottom. Kow it ha' incroasoLl. 
The expenditure for the same years has been 
Ol' is expected to be-

1930-31 
1931-32 
1932·33 
1933-34 

£ 
15,914,696 
15,069,293 
14,951,088 
15,051,337 

It will be scl'n that expenditure was reduced 
during· the time tho Moore Government were 
in po>~ er, but under the Sm1th-Pcase Govern­
nrcnt it is increasing. Thus the present 
Gm'emment arc not carrying out the prin­
ciples of the Premiers' Plan. 

The cost of exchange on money sent over­
seas m the last four financial years has 
been--

1929-30 
1930-31 
1931-32 
1932-33 

£ 
10,625 

511.452 
1.047,718 
1,075,768 

So that the Mooro Goyernment had to meet 
rising exchange rates. In this respect no 
cr0dit has been given to the late Mr. Darnes, 
although the present Treasurer has cla1med 
that he is entitled to some s3mpathy because 
of the incnase. \Vhat brought about the 
increase in the rate? I submit that the 
Government that v;ere responsible for the 
laro·o amount of interest paid were the 
Labour Government. \Vhen the ::Yioore 
Government came into power in 1929 they 
found a cash balance of £4,902,227, but an 
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exhausted credit, and a falling revenue. 
They aleo found a public debt of £112,162,203. 
In addition to that public debt they had to 
face an interest bill of £5,170,948 per annum. 
Taxation per capita v.ras £5 ls. lld. The 
deficit, 1928-29. was £165.958, the public scr­
Yic2 r,·as nHlny thousands over.:Jtaffcd, and 
loan works and services were losing £2,618,738 
per annun1. 

The hon. member for Rockhampton said 
that the present Gon•rnment hud to meet 
the full blast of the dcprcssion, and that that 
was not the unfortunate ciPctunstancc which 
faced the Moorc Go1·erument. His statement 
is not true. The full blast of the depression 
did strike the ~Iooro Government. "'When 
the l\f oore Go1·crnment went out of office 
the flllancial position of the State was com­
paratively good. There was a creclit balance 
at the Trea.sury, and the na.tional debt had 
actuallv lJccn redncr•1-an achicvcn1cnt of 
which 'no other Go,·ernmcnt could hoast. 
Conditions n1ust have in1provcd up to the 
time that the ::\1oore Government went out 
of power. 

\\'hen the Labour Party were first Tcturned 
to power in 1915 there were practically no 
unemployed in iho State, the amount 
required for outdoor relief being £5,000 per 
annurn, but "\vhcn they "\vent out of office in 
1929 the amount required to cope with the 
um;mploymcnt problem \Vas £460,000. In 
1931-32 the cost was £1,200,674, and in 1932-
33 it was £1,771,111, or a difference of 
£570,437 in one year. In face of those 
figur0s vvc arc calrn]y asked to believe that 
things han' improved in Queensland-that 
Pver··thing is hright and happy, and that 
the >ullShine of lifc al::ounds. Tho statement 
is absurd on the fa-ce of it. Many of the 
big finns are reducing hands, and the countrv 
is iu a deplorable cconon1ic position. Th8 
position of the prirnary producers hns con1o 
to such a pacs that men are leaving the 
land. \V e arc calm! y asked to believe that 
things haY0- irnproved -,vhcn the figures clearly 
show that the unernplm·mcnt problem 
demanded an increased ~exp€'nditure of 
£570.-~37 !a-t :,·ear. 

c\n ttmonnt of £3,167.242 was appropriated 
la-t year from Loan Fund Account. One of 
the loudest cries against the Moore Govern­
ment was that they did not spend all the 
amounts appropriated hy Parliament. It 
\\'as contended that if Parliament appropri­
ated a sum of money it should be expended. 
v\'hy do hon. members opposite not practise 
\\'],at tlwy preached 9 An amount of oYer 
£3,000.000 was appropriated, but approxi­
mate!:- £1.000.000 of that sum has not been 
spent. I rerrlise that if money is not expended 
upon reproductive works benefit cannot accrue 
to the people as a whole, but if it is sound 
for hon. 111embers oppof;ite to argue thtu; the 
late GoYcrnrn0nt should haYe exp0nd.ed their 
total aJ>llropria_.tion tl1e same argun.~cnt can 
be used against them, for thcv failed to do 
what they urged the late GoYe-r;1ment t.o do. 

It ha" rwcn stated that deficits haYe 
occurred in !he past, but is it not a fact that 
Labour Gon•rnments had deficits even in 
Jll'Of'pcrous times vvhcn cvervthin 0' was in 
their favom? Thev did ,;ot li~o \1-ithin 
their means. The J\ioore Goveramcnt h<td 
to m<~et liabiliti•-s left to them bv the Labour 
GoYemrnent. and the ::Vlooro Go,:erm'1ent met 
those liabilities fairly and square1v. Whv 
cb_arge the la to Government IYith · financin~l 
mismanagement when they can justifiably 

clajn1 that tlwy n1a.naged the affairs of tl1e 
State in a prudent manner? \Yhat v;oulcl 
June been the po,ition had the Labour 
GoYCl'Innent been returned to po\rer a~ain in 
1929. The policy in this State ,,-ould ha ye 
been similar to that adopted b_, the Lang 
GoYernnwnt in Kcw South IV alo.s. As a 
maLter of fact, the policy of :\fr. Lang· nncl 
the policy of the present Treasurer are 
~imilar in rnany respects, and had the lr;.tter 
been returned to power in 1929 the position 
in Queensland \Yould have been sirui]ar to 
that in ='Jew South \Yaks. The !act State 
dccLions, both in Quc<'n -land and in X cw 
South vYales, were held on the same day, 
and the pn·wnt GoYemments of the two 
States \Yore returned to po\ver on the snn1e 
day. I propose 110\V to rnake a corr1parison 
d the re,ults. The f-inances of New South 
\\~aks were in a \Vorso condition than ever 
pn•viously known in tho history o£ t}Jo State 
whcu the Xationalist Government were 
rctun1C'cl to po\•-cr. That Govcn11ncnt had 
to f~lce httgo deficits and uncrnployrncut. 
Tlwv realised that the onlv wav to o·et X ew 
South \Yalcs back to a r;rospCrous

0 

foo~ting 
v-ru to dccrc-rr, c taxation and a:-;;;;ist industry. 

Mr. G. C. TAYLOR: A11d starve the workers. 

:\Ir. TOZRR: The hon. member must con .. 
sicler that there are other men in the State 
than the worker.'. Other men in Queensland 
do work than those whom the hon. member 
1·eprecente. Taxation in Kew South \Vales 
vas reduced by £2,000,000. In Queensland 
the GoYemrnent increased it by £1,250,000. 
:\'cw South v\'ales rt'duced the unemploy­
ment relief by £400,000 per year; tlie 
Gm-ernment in Queemland clonblecl the tax. 
New South \Vales reduced railway fares and 
freights by £500,000; the Queensland Govern .. 
ment inrrea,cd fares and heights by from 
7~ to 10 per cent. Then both the Federal 
and Xm.- South \Vales GovEmments reduced 
taxation; the Queensland GoYernment in­
Crf.:ascd ta.xation in every ·way they possibly 
could~ until scarcely a thiug rcrnain-3, untax:<~d. 
Kcw Sonth \\'ales was succc•s,flll in reducing 
the nurnber of UIH:Inployed; the 11n1nbcr in 
Queensland under Labour rule was i ncreascd. 
The Budget delicit in New South \Yaks was 
reduced by £10.000,000; the Labour Govern­
ment in Queensland increased it, and last 
year showed a deficit of £1,554,444. Hon. 
members can compare the records of these 
two Govcrnrncnts, a I\~ ationalist and a 
I"abonr Gm-ernment. who were elected to 
ofl-ice on the eame day. 

The prescut Gm·ernment say that their 
policy 1s the correct policy for the people. 
I have giYen an example showing how tho 
policies of the :\'ationalist Go.-ernmont in 
='Jew South \Vales and the Labour Gm·orn, 
ment in Queensland work out. Can any .. 
one w!th ordinary comn1on sense say aftc1~ 
anal,vsmg the results that the policy being 
earned out in Queensland is the correct one: 
The policv that the l\Ioore Government were 
carrying 'out was the right one and had 
they rcn1ained in po·wer we ~ould have 
found a totally differPnt state of affairs in 
Queensland to-clay than that >Yhich obtain<>. 
'linemplovmcnt relief is distributed accord .. 
ing to \Yhcther the man js rnarricd or sinrrlc 
and if he. is married according to the n~m: 
ber of chi!~lren he has, but no unemployed 
c1hzen receives a full week's work. Single 
men get a da:;-'s work one week and rations 
the next. \Vhy do the Govemrnent make 
an exception of the man on tho land? The 
man on the land is the backbone of this State; 

JJ-lr. Toze1·.] 
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to him we look for the production of wealth. 
Through no fault of their own, simply 
through the failure of the season and poor 
price~, ruany primary proUucerD have been 
compelled to appeal to the Govcrument for 
aSbicltance. \Vhy should they be treated dif­
fercnth- from the men in the city~ The 
poli( y ~ the GovernHlCHt giycs no relief 
\\-od.;._ to nwu on the land. 

Mr. Gumsox: That is wrong. 

Mr. TOi\ER: Tho Secretary for Labour 
and industry sent me a letter to that effect. 

Mr. GLEDsox: He did not. 

J\lr. 'l'UZ_EH: :Farnwrs aii'ord~J relic£ 
ratlolL-; llllt.':it repay the cost ot that relief 
tronl iuture crop.,. The farn1crs get. only a 
lin1itoJ au1ount of rations, coud!tlonally 011 
sigui11g un U11dertaking agn!ciug, \Vlleu 
called upon, tu- giYe a lieu or n1ortgage o\·er 
hjs cro1Js, or a 1nortgage over llis holdiugs 
to rcvay the 1noncy or the value o± gooUs 
adYauceJ. ln addition he n1ust appoint the 
t)ecn:tary for Labour and ludu~try his attor­
uey, practically authori~ing the latter to 
nwrtgage his property. EYen uucler tlH?'ce 
rigorous conditions sonte applicaiio11::; for 
assi~tanc,~ arc turned doY>'ll vvhi.k ihe 1rJen 
who do gci us~ista11c:c only 'get, it for a e;L'l'­

taiu HuuliJcr of weeks. ..t\pp!]{ ation ha;:, to 
Le coustantly made to tho ~\1 iuistor in order 
to get smne concession in connection l'.'ith 
rations. These people haYc to pay the Ullelll­
ployrnent relief tax on any i11con1e which 
they eau sho\Y. \Vhy in the.;;:;e circunl~tau<'e" 
should the; not be treated exaetlv Lhe same 
as anyLod}, (•he '? 'l'he pn_'SCIJt dorenuuc11t 
are at all tirnes hittiug at the 1nan on the 
lanJ. Th::_; (~oyernrnunt arc not gauw to 
tax the city people bccaus!~ they lnYc in 
vic\Y the Yotiug po·,--: er there :1JJd will do 
11cthing tl1at V>'ill prejudice thcn1 Ltt the 
next elec-tion. But tho 1nan un the land is 
taxed on all possible occasions. 1s dis­
eriniinatecl ag,1inst in the n1atter of raihyay 
fares and freights, and especially legislated 
agai11st in the n1atter of taxation, as "·as 
instanced iu the rcecnt legislation sU])posodly 
passed to irnprovo prin1ary production in 
CPrtain directions, but in reality having the 
efiod of adding to the already heavy burden 
of the n1aa on the land. Farn1crs Jo1o\v how 
b manage their businesses. Evident! v the 
Government merolv wait for tho time, when 
they can ~ay to V tl1e prirnary producers, 
" J\T 0\'1' it i~; tin1e to tax you and we \Yill 
do so by introducing fresh legislation." 

In his Financial Statcrnent the Tl'f'a~nrer 
referred to tho fact that Commom,·ealth 
te.xation from all SOLircos exceeded that of 
the State Government. 

The CH AIRi\IA='J: Order: The hon. 
m cm bcr has ex ha ustcd the time allowed him 
modcr the Standing Orders. 

:\l!r. BEDFORD (Warreuo) r2.53 p.m.]: If 
I were to lwlieve all that the hon. membe1· 
for Gympie has said as to the moral beauty 
of the :\Ioorc Goyermnent and its superiorit1· 
over the )lresent GcYernment I could onlv 
man-cl at the tremendous ingratitude of the 
populace which threw them out at the last 
election and put back such an inff'rior crowd 
as this! But in a eneoch which consisted 
of 11ost mortems, alibis. and that fayourite 
little amusement call0d " passing the buck" 
there \Yerc manv smn11 statement~ \vhich 
haw no use in ~lucidating the position in 

[111r. Tozer. 

which \Ve find oursch-es 1 L'S l'l:'prc"cr::ted by 
rhis Budget. It is au ex<"c:lleut Buti;~;ct con-
8icicl'ing all the circurustanct'"'· ...::\_ srate1w:nt 
made by the hon. member ior Gympic~a 
~tah1 lnent which ho irnmediate]y fuuncl tu 
bo untenable and did not IJl'OCL'L'~_l with, l\ <.L-; 

that this GoycrnmPnt had bceu the c au~c 
o£ the increase in the cxchauge, The fa--::b 
rcrnujn that ··,rhcn the l\lcorc UoYernincnt 
,,-ere in power the cx0hauge on oYcr~cas pay­
ments in one year cost £10.000, but ill the 
t\YO financial years of the present GoYermnent 
the ex~hangc payments ha ye co;,t £1,075,000 
t'ach year. The Treasurer lws gouc to the 
root , f the matter in sho\l·ing that the 
State's interest cl!argcs 011 OYt>r::>ca;:;; debt 
reprc~cnt nearly 70 per cent. of the total 
interest bill. It again becon1c..;; Hf c:~ary 
to state that wo arc H'l'V badly treated lJy 
the oYerseas people, 1vhO hnYP. l)ce11 Ji\-ing. 
largelv on this countn: for lliallY n::;_n". _\ 
trcint..,;ldous arnount of Hlolley :-.t~ill. goC'~ uut 
in interest Dll the top of tl1e expon of 
diYidends, which have Lecn ~o gTC:Lt that 
it has beon a wonder that this countn- ha• 
been able to sun·ivc up to nO\L Thee ·n·e­
tnier ver;y right]~"- draws aft(_~ntion to rLt• 
fact that the justice ancl 0quit.1· of rl'licf 
i11 the interest payrnc11ts on'l'::-etl.'i cannot 
iY~ dispnied, but that there is uo !lo~::;lbillty 
of having thC>rn altered, espc-cia1l.v in '"ie·w 
of tho fact that Am!ra lia ]}·" h::d "" h a 
bad mouthpiece in London, A!thou~·h born 
in Australia, J\Ir. Bruce i~ net an .~.\.ustralian. 
He has been educotPd abroad and he ha' 
i:he san1e taiut tl1at thP pre-;cnt 1.1-.C'dt•rnl 
GoYrrnrncnt hnvo-the taint of COH'<iderino· 
Au2tJ:alia nR n1erPly an aprmnag0 t~ 
Ern1)1re and not an entity of it" O\Yll. \Yith 
all this l'Oaring of " rCpncliat1on." if we 
nn]y a,;:·k for a rearrange1nent of interest 
elm''·· "-" ar~ told that ,..e must ]y Dtiti·h­
"'YCn English. -which i~ superior to British­
that ·we rnust be English and ayoid anythiu~ 
that has the ~li,.htcst shadow of a •Ug-2·c;­
rion of J'Ppncliatio;L But the fact n 'uuins~tlwt 
>','8 oul:v rC'(jnir0 frmn thP OYt•r:-;('a'> nlone~·­
lcndor >1ncl tlw Britioh Goyernnwnt some such 
treatn1ont af: thP:-;~ nrc glYing' to _-\merica in 
rc,pect of the inclebtcdne>s for the v ar. 

:\ir. KEKNY: \\'hat about "\mcric;;'s atti­
tude concerning the "'War debt? 

1\Ir. BEDFORD: Sinee the liOn, member 
tried to mislead thA House the other daY 
he is not worth noticing. The whole posi­
tion of the repayment of the >var debt is 
thut the last instalment \Yas paid bv 
Finland onlv. All the others, while avoid­
ing repudiation, could not pay and stopped 
paying. 

Mr. Rc:SSELL: We haYe not paid. 

l\Ir. BEDFORD: \Ye made an anawr,c­
mcnt >vith the British Gon'nmwnt b,· which 
the instalments were to bo su.spen~lcd for 
l'fn·ce or four vears. The British Gcn-ern­
ment-who arc ,held out to us as the P''ttcrn 
of respectability, a pattern from .,-hich we 
should not attempt to deviat0 in any of cur 
."rrangcments abont tho paymc;nt of OYCrsC'as 
clebts~rnado " token paymPut of a bout 5 
per cont. of the total due, and now ask 
r'iihor for 90 per cent discount nr that the 
token payments shall be accepted at 90 per 
cent. discount E·xtencling oYer fifty years. 

If we wish we can see how the treatment 
of colonies in all ages has not •·aried from 
the time of Rome till now. Colonies have 
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always been exploited. \Ye .are also up 
against the anachronism that the British 
GoYemment, although themselves a Com­
n1on\vealth, apparently regard colornes, _In­
cluding this Commonwealth, as somethmg 
which tlwv can exploit bj- preferential Cu•­
lolns duti'f'. and in any other way which 
occurs to their fertile and experienced 
brains. The objection these gentlemen with 
British rnonev inve:-:-ted here have against 
paying '' little tax on their profits in this 
counir·: is illustrated bv tho fact, for 
instan~e. that financial circles are painfully 
surprised at the action of the lYletropolitan 
(; i1 s Courpany in ~lelbourne in deducting 
the abst~ntce, tax fro1n the interest on thl' 
5~ per cout. debentures. There is, by the way, 
110 1eew gilt edged innestment in England 
offering 5~ per cent., and on the top of that 
rat • they get the 25 per cent. exchange; yet 
the:· object to )laying the absentee tax 
which has been conoidcrod necessary to pro­
tect ih~ people who care enough for the 
countrv to live in it as against the people 
who cull'C only enough for the country to 
exploit it. There is even a proposition that 
Bt·iti "h trustees should boycott the de ben-

of the )Jelboume Gas Company. If 
is to be done, the sooner the better. 

The putting out of feelers by Britain 
for the reduction of the American debt by 
90 pot· cent. is surely at least no worse than 
an attempt on the part of Australia to get 
the British (;oyernment to do what they 
have done with their own conversion loans_:_ 
that is, force a conversion, or help us to 
force a conversion of our oversea,s debt. The 
_\ustraiian Mutual Provident Society-even 
hnn; in Australia. -where conditiolls arc 
gradually righting themschcs, but not right­
ing thetmolves except in the way of the 
"·orn out svstem ''hi eh will lead us back 
into the ;nrne rnorass fron1 \Yhich \VO 
lately emerged-the Australian Mutual 
Provident Societv. vvhich has money 
for investrr1cnt, ha~ now voluntarily reduced 
uiortgagu rates to 4~ per cent. Yet we are 
!Jac·ing more than that on the most gilt­
edged investnwnt there can Le in the world, 
as shown l'y the recent statement by British 
newspapers on tlw Australian Budget. 
:\' aturally, all these nevv-spapers like the Aus­
tralian Budget, they like the reduction o£ 
tariffs, they like all those things which are 
dono without the single-heartodness which 
an Australian statesman would havo with 
regard to financing the countr}T did he not 
kocp an eye and a-half on what would 
happen in England as a r~sult. The 
'' Econo1nist '' states-

" The reduction in taxation J..Yi11 con­
siderably benefit British shipowners"--· 

whom wo do not vv-ant to benefit-

" and the pastoral and other companies 
operating in Australia, while the exten­
sion of general purchasing po1ver must 
assist the British exporters." 

::\ote that there is nobody to be assisted 
hero but th" British exporter and the British 
investor. To be porcona grata with Britain, 
we should promptly take all our duties off 
altogether ! The London " Observer " 
states-

" The retrenchments forced on Aus­
tralia. vvero perhaps more severe than 
our own. They were forced. To-day 
she is able both to lighten the strain 
on her own citizens and assist the mother 

country by a substantial achanco along 
the road to Imperial preference." 

\Ye alreadv give a preference mnountiug to 
about £8,000,000 in Customs duties, but ve 
are as vet only advancing a little way 
.. along the road to Imperial preference," 
which will prove the road to Australia's 
ruin. And then the " Observer" blithrrs 
that " the Sheffield forges are singing 
and the Bradford looms are croomng 
their long forgotten music-." If they 
~ing and croon long enough the ...._~ustraban 
factories will bo vv-ailing a dirge. In the 
san1e paper it is stated that the ConscrYatiYc 
Partv conference declared thlll in addition 
to tl!e restriction of imports a tariff should 
be imposed on imported moat. 

It is stated that the Ottawa Conference 
advanced along the road to preference. It 
rrd nuwcd ycrv far ~long tlw roacl to 
lmpcriali~rn. ~It adYanccd so far i hat like 
('YL'l'Ythino· that was done a broad L:y ::.\Ir. 
l3ruCc it b'''as done h·orn the anti-Aujrulian 
and Jlrincipally fmm the I,npcrinl stantl­
llOiut. 

There is another matter in vYhich this Com­
monwealth Government is helping the other 
side of the world against Australia. Queens­
land has already been largely ha_ndicappetl 
in industrv bY the fact that n1a~s production 
in tlw lat:get: populations of the South has 
bacll v affected the small secondary industries 
whit;h have been struggling in Queensland. 
-:\ow another blow is to bf giYen to 
Qnl'cnsland prin1ary industry, that is. 111 
the propos.ition that charten•d compan1C.:J 
,,!Jould lJC brought into tlw :\orthern 
Territorv and allowed to operate free of 
incnu-.r' tnx. free of land tax, fn·P of C'us­
tom' duties, and free from all industri.al 
legislation. That can have only a bad reper­
cussion on the primary industries in Queens~ 
land. For instance. the :.\Iinister for the 
Interior said if necessary the Government 
1v-ould consider the granting io the com­
paniPs P.ecurity of tenure, and would guaran­
h'e pos:-;c~sion for a period up io fifty years 
if reCJuircd. Tho real intentions of the 
GoYcrrnnent are disclosed in this earlier 
published statement:-

" The Government is advised that it 
is constitutionally possible to apply a 
special tariff to a territory or part of 
a territory alihough not possible in a 
case of a State or part of a State•. The 
GoYernrncnt is prepnrcd to intro(lucc a 
special tariff for )Jorthcrn Australia per­
mitting importations direct or through 
State, either free of duty or at low 
rat{'S. The Govcrnm(~nt ia preparEd to 
a~k Pariiament to giYe for a definite 
number of years exemption from land 
and incom.c tax." 

The statement that it is constitutionally pos­
sible to apply a special tariff to or exempt 
frou1 Cnstonh dntif~s and land and income 
tax a territory but not a State is a quibble 
in the letter, but more than a quibble in 
ih infraction of the spirit of the Constitu­
tion. The Commonwealth Constitution 
applies absolniely to the vd10le Contit:ent of 
Australia and to Tasmania and a fmv- islands 
off the New South \Y ales coast. The 
).forthern Territory was acquired from South 
Australia under an agreement which 
included the recital:-

" In consideration of the surrender of 
the Northern Territory and the grant 
of rights to acquire and construct rail­
ways in South Australia proper." 

11ir. Bedford.] 
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And then proceeded to set out that-

" The Commonw"alth shall be respon­
sible for State indebtedness in respect uf 
the territory, and the Commonwealth 
oi1all construct a line from Port Darwin 
to "' point on the northern boundary of 
South Australia proper." 

Tho Commonwealth has failed to earn· out 
its contract of railway building. Senator 
Pcarce, then a Labour Senator, was a n1cn1-
l"•r of the Government that introduced the 
1'\orthern Territory Acceptance Bill, and 
Smator McGren·or Loader of the Govern­
tnent in the Scr7at~, said-

'• It was verv fortunate that in 1863 
South Australi,;: took over the rJ",ponsi­
bility for the government and main­
tenance of the Northern Territon-. It 
Kas fortunate because if that haJ not 
been done sotne other country might 
haYe taken possession, or Great Britain 
1night have giYon a cl1Urter to a cotnpany 
to control ihe Tcrriio1·y." 

A cl ordjng to " Quick and Garran," a foreign 
(·orporat1on jncludes cYery corporation cstab­
lislwd outside the ConlmOn\vealth. ancl can­
not be either created or wound-up bv F0elcral 
law. So much for the difficult.v o( control­
llOt to lH~ gottcn over bv the ~subterfuge of 
regi~tcrjng a foreign corPoration a"' an .Aus­
tralian company. But the unconstitutionality 
of discrimination in taxation against any 
part of \ nstralia is contained in the spirit 
of th' '·C >Yords of the law-

,, Tl1c Federal GoYcrnnlr>llt n~ay not 
in1po"c a tax which di~crirninates bCt\vc:cn 
States or parts of States. On the imposi­
tion of uniform duties of Cmtoms_ tr ,de, 
con1n1crcc, and intercourse shall be ab~o­
lutoly free." 

Section 99 :-a.'. s~ 

" The ('ommonwealth shall not bv anv 
la\Y, rPgnlation of trade, f'OllllnP~'(~ ~. o'r 
n~YCillH~. g:i n~ preference to 011e Rtate 
or any part thereof o\·er anotlw:· State 
o1· any part thereof.·' 

On this "Quick and Garran's" an11otarion, 
page 845, is-

" Frecdon1 of traele TI0( cssaril \7 n Pans 

that right to sell a,' ,,-ell as the right 
to introduce. and the right to tnn·el tn 
onlcr to sell." 

ThP san1c authors, on pa~c 846, under the 
heading •· ·violation of this La\v," say-

,, A tax on goods coining fron1 ot.11er 
States unaccompanied by equal taxation 
on similar local goods, hold to be uncon­
~titutioual and -...:oicl." 

Thus commodities which had paid uniform 
Cu,to:ns dutv in Queensland or had been 
produced in. Queensland or other States, 
nrcat, sugar, gold, or other prir:1ary corn­
nroditics, under taxation for exciEP. uncrn­
ploynH-'llt relief, unemployrnent insurance, 
Federal and State land tttx, and income tax, 
and subject. to industrial legislation, could 
be under-sold in the States by goods wh_ich 
had been landed free or under a lower tariff. 
or by goods produced in the Northern Terri­
tory, not liable to land or income tax, or 
excise, or unenrploymcnt relief and unern­
ployrnent insurance taxes, and free of legis­
lation as to wages and hours of work. These 
would be sold in .-iolation of the spirit of 
the Constitution, if the quibble of interprcta-

[J11·. Bedford. 

tion between States and Territories suc­
ceeds; for if there be any po>Ycr of the Com­
tnonwealth i_o Yarv Cnjtoms duties ad-...:an­
tageously to the Northern Territory, goods 
admitted to the :!\"orthern Territory can be 
smugg-led into Queensland, vYcstcrn Aus­
tralia, and South Au~tralia. and opemte 
against citizens of those States who have 
paid full duty, 

Is this State to have a further handicap 
because of the g·reater populations of the 
other States, which is unasoidab1e, with the 
Oppo.-:iiion still sc1ying "Hear, hear" to a 
p10posal b.r the Commonwealth Go.-ermnent 
to do a lasting injury to this State. an 
injury "-hich would extend over fifty years, 
that being the term of the concession? Let 

state the position that inevitably must 
fared sooner or later. Arc \YO to have 

an adrniration of tl1ings Engllsh to such an 
cxiPnt that wo can cornplacent.1y view tbo 
probability of the workhoase being as big 
a !l in.':ltltution in ~\ustralia as it ha~ been in 
England for some hundreds of years? Any­
o '" who can Yisualise the effect of the last 
dislocation of industry in the past few years 
will reali'e that the real workers of Aus­
tralia mL!St become debaucher] hy this thing 
which dor>s not look like work, but comes in 
just suf!icient volumE' to please the loafer. 
It will in time destroy the good man. Any­
l hiug- would be better than that Australia 
,)wuld lose its greatest capital-the work­
ing ability of its pPople. For instance, the 
overseas interest bill of Australia is 
£28.000,000 per annum. The 25 per cent. 
exchange makes another £7.000.000. Pre­
ferential duties amount to £8,000.000 per 
annum. In order to stop the rot before it 

too far it would be better to' cut out 
and su~pcnd the sinkillg fund pa:v~ 

ments of £7,714.325, until better times. A 
reduction of interest to 2~ per ccont. would 

1 ve £14,000.000 in interest and £3,500.000 in 
cx:chanr-l'. 'It is innnen;;;;nrablv b01tCr for 
_·ulstrafia to face that position·- and to nlYO 
£32.000.000 than sec our manhood g-radually 
deteriorate nntil by aml by the people will he 

of thP san1o nwndirant idea as 
obl in old(~r countries 1vherc people are 
u~ed to it and do not regard it as anything 
but usua I. To ~\ustralia it is a crime. It is 
\Ynrth anything-eycn the charge of rf~pudia­
Liou--to insist upon a reduction of interest 
J'C~tes m·cri't•as. \Ye should wipo out the 11rO­

f,,renco that keeps certain Australians nnem­
ploycd and presents Gr·-..at Britain with 
r;~ 000.000 per annum which she should not 
ha-...:c, su~i11g that she giYes no reciprocity, 
a::d seeing that she propmes to out-Otta,.-a 
t 1·e Ottawa agreement by stating that there 
nnst be a rc•striction on the import of moat 
fJ-om the Dominions and dutio~ on prinutry 
cnrnrnodit.ics. \Y(~ should endeavour to reduce 
the annual payment overseas of £35,000,000 
(including exchange), and we could do so b_v 
a just reduction of interest, suspending the 
,-<iuking fund for a few ye::us, nnd abolishing 
the preferential duties. \Ve should endeavour 
to achim·e that end despite any g-ibes that 
may be thrown at this party, accusing it of 
repudiation in respect of a matter which is 
not regarded as repudiation onlrseas. In 
I hat way we can ad 1·ance this countrv and 
lift it out of the wreck, and we should" do it 
despite overseas criticism of the proposal. 

At 3.10 p.m., 
1\Ir. IV. T. KING (Jiaree), one of the 

panel of Temporary Chairmen, relieved the 
Chairman in the chair. 
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:'\Ir. KENNY (Cook) : I wa' not surprised 
to hear the speech delivered by the hon. 
member for \Varrego, who is at all times 
recognised as being a nti-British. The sub­
ject bdure the Chamber is the Cllscussion 
of the Bt,dget, bnt hon. member., opposite 
endeavour to sidetrack the true position in 
which thev find themselves bv rcferrino· to 
the l3ritisl1 Government. " e 

Mr. BEDFORD: \Vhat about voLu false 
statement in this Chamber a few 'clays ago 'I 

Mr. KE:><KY: I thank the hon. member 
for the interjection, b·.cause it gives me the 
opportunity to reply. Tho statf•ment b:· the 
Treasurer was the 1nost ridiculous staternont 
t'.at any person could have made. I referred 
to the fact that the Government were carrY· 
ing- out a revaluation of cane l lnds through­
out the northern part of the Sbte for income­
tax purpose,. I pointed out that in one 
padicu1ar ( l_sc the unin1provcd valqe of the 
land had been incrc,ased from £622 to £2.460. 
I also pointed out that that taxpayer had lo 
pay his land tax before he could appeal 
ngaln~t the yaluaiion. He had to incur a 
cost of £25 to brief a solicitor to flc;ht tlw 
case on his behalf. 1 also pointed o~ut that 
following the appeal the Yaluation of the 
land >Yas reduced to £1.800; but out of the 
amount due to him bv >YaY of refund of 
land tax an nnHm_nt 0£ £26 9s. lOd. \'\as 
cleclnctf cl to p,ly for Federal taxation that 
had not then become clue. The Treasurer. 
in attcn1pting to (~vado the charge, made a 
'rtiaet01nt>nt in this Chcnnbcr ihc following day. 

said-
" \\Then the hon. membe-r \vas sneak-

ing I felt that if the "·ere ;s he 
roprcsontcd it to be >Yas ono that 
required inve~tigation. Con~'"'qnent1v I 
took action that vva-~ nccc~s ~ l",· in 01~dcr 
that the papers should be il;Ye•tigated. 
After a thorough inwstigation of the 
case i~ _regard to taxation tho Dcput~1 
Cornn11~S1oncr of Taxes inforn1s n1o that 
the action taken \YUS in Federal juri~­
diction and that the State GoYernment 
had nothing at all to do ·with dH~ n1attcr. 
~nrthcnnore, the Deputy Connnissioncr 
mforms me that the general statement 
of the hon. member for Cook. as r, parted 
in 'I-Ian:3ard,' is grossly rnisleading.'' 

That statcrnent rnay hn Ye been recci \'Cd bv 
the Treasurer frori1 the Dcputv CornrniS­
.-;;ont~r of rraxes, but I sav quitE· dcfinitdv 
1 hat the hon. gen!IPman, "while he has ]J;', 
sl[n~ish n1ajority t.itting behind him. can 
utilise his vosition--

Tho TE:\>IPORAR Y CHAIR}1AN: Order ; 
I ask the hon. member to confine his remarks 
to the Financial Statement. 

Mr. KENNY: l\Ir. King. am· matter 
referring to the actiYiti<•s of the" State ;, 
bound up in this debate. 11 he "-hole :"vstern 
of taxation is bound up in it. " 

The TEMPORARY CHAIRJ\L\X: Orde1·: 
I "m ·not going to allow the bon. member 
for Cook to cle:velop a personal conte ,t 
between the Treasurer and himself. 

Mr. KENNY: I am not making this a 
personal conte.st between the Treasurer and 
myself. I am exercising my right of reply 
to charges n1ade against n1e in this 1-Iousc. 
I can make that reply on this question. Th<> 
Treasurer, with his slavish majority behind 
him, forced me to table papers dealing witf1 
the policy of his GoYermnent. \Vhen they 
were tabled he had an opportunity of per· 

using them and saying whether l was wrong. 
\\'hat happened? I asked the Treasurer to 
1 able the reply which he received from the 

Cmn1nissioner of 'Taxes, and he 

ThP TE:HPOR~\RY CHAIR:HAX: Order! 
I ' ill not allow the hon. memLor to con­
tinue in that strain. 

:\Ir. KEX~Y: The rnatte1· comoo under 
the heading of taxation. Ho\Yever, l will 
ica,·o it temporarily and deal with tho 
Budget. but I again a~-scrt. that taxation 
matters are wrapped up in this debate. 

ClPPOSITIO~ l\lDIBEHS : Hear, lH u ! 

The TEMPORAHY CHAIR:!\IA~: Order! 
\\-i,en I call the hon. member to order 1 
expect him to obey. If lw does not do so, l 
wi 11 call upon him to cliscontintle his speech 
atJd re~umo his s0at. 

1\Ir. KEX:'\Y: There is only one thing 
foe· nl(, to do, l\Ir. King, aml that is obey 
your ruling. I do '-'O not because I believe 
rt to be right, but because the majority of 
the Goycnn11ent can cou1pcl rnc to do so. 

I ha Ye read Vi'ith inter+': ~t the Financial 
SL~tonll'llt, and I have pcru~cd the Tables 
and E":Jtiuwtes. I have compared the Budget 
witlr the Budget delivered by the Treasurer 
in 1931. After takiug everything into con­
:~ideration~ after analysing the irregular 
trarhfers that haYe taken place, and after 
an< lysing the incorrect statcn1Pnts whlch 
· c're made in the lati er Bud2·et. I can realise 

I lrc hopck .. sncss of the Tre1~suror. He is in 
th· position of T\lica\Yber \-\aitillg for sorne­
thi;lg to turn up. His position is exposed 
!n· incroa"'d taxation and deficits. The 
T·t_·e~tFiurcT is cYidently end ea You ring to save 
!:is Yarious funds for a SIJlash during tho 
c·lection campaign in order that tho poor 
unfortunate ont·of.work c,, l1 bo utilised by 
giYing him a Yoto tlwn. I shall deal with 
hi-o rc1nark~ fu1ly 111 the ccnlf.-;:c of 111y 

~vce,·lL 

ThP Budget giYrs us uo n1c··::w.g(' of hope 
for the futuro. It contai11s 110 recognition 
;~f rhc fact that a reduction in taxation is 

in order to restore coniiden;::e to 
inYt~sting pul1lic and priYatc indu~tr::·. 

iiucL fnrther, on reading the Sl)eech de­
Lverorl bv the Treas<u·c·r as Lea dcr of the 
( 1Jlpositioil in tbis Assembly in 1931. that he 
"'id that the Budget presented that year 
\\'as rlw uwst la1ncntable cifort eYcr pro­
'· ntPd to Parliament. It would be quite 
propct if I read that 211ecch as .applying to 
this Bnd5et. As I go on I shall n1akr LOln­
pari . .;;on bch~·ccn the Budgets delivered in 
1931 and 1932 with the one broug·ht down b·.­
tho Treaf'urer last V\'eck. 'The hon. gentlP· 
man stated in his reply to the 1931 Budget 
that the late Treasurer closed it with the 
adYicc to the JWople of Qneensland to "bo 
of good cheer." He added that he might 
sui[go,t that if he wished to supplement tho 
qno,ation he ,,bould "'Y also: "It is I; be 
not afraid." The Treasurer himself told the 
people during the last election campaign : 
"It is I; be not afraid." It gaYe the people 
confidencE' in him. The people believed that 
thev had found in the Treasurer a modern 
:'vio.ses '"ho was going to if ad the people 
of Queensland out of their bondage. I do 
not think this modern 1\ioses has been found. 
All the difficulties which had to be faced 
by the late Government still exist. but in a 
rnoro intensified form. Greater troubles are 
facing- our unfortunate people. The present 

JJir. Kenny.] 
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Treasurer, speaking on 6th October. 1931, 
had this to say (vide page 1126 of 
"Hansard '~), in referring to i-he late Trea~ 
surer-

" Ill' is taking up an attitude like 
l\licawber, hoping tlutt something may 
turn up in the rneantin1e, ancl tl1at., in 
any case, thic. is the last year that he 
will have the responsibility. It is a ca'e 
of 'After Barnos, the deluge~· " 

The Treasurer was indeed prophetic. Un· 
fortunately for Queensland it was the last 
opportunit:.· which the hon. g<•ntlemau who 
\vas then the 'rn. rrsurcr had of presenting 
a Budgt.~t to Queen::~lnnd. The hon. gc11tle­
n1an · <ho is now T'reasnn-'r is indeed 
11icawber.Jike. The hon. mPmber for Rock· 
hampton and the hon. member for \Yarrego 
blttmc everyone but the present Quceus!and 
Gon;rnmc·nt. They say in effect: '·The 
British Governrncnt \YOn't give us relief,'' 
and ·· rrhe Cornmonwealth Govcrnu1ent are 
attacking our pri1nary industries in Queon:-;­
land." Any excuse is ach·anced in an effort 
to divert attention from their own incpitude. 
On the last occasion that the Treasurer pre­
sented his Financial Statement we \vore 
told that everything depellded upon r0vcnue. 
The Governor's Speech this ::-:e2sion 
ernpha.sised that any recovcr:r \Vas dPpeudent 
upon a. changed position oversc!a~ ,-ttld a, rL..:e 
in price levels. :'\ow we arc told that ever)· 
thing depends upon getting relief from over· 
sea:~ interest paymc:nts. ")\:o heed \Vas given 
to these matters when the l\Ioorc Gon•rn· 
ment were in office. \! erv truh- the Trea­
surer said: "After Barn'Cs, tl{c delugP !"' 
\Ve have had the deluge since the prcsrHt 
Governrnent took office, because we haYe 
had a deluge of debts, unemployment, taxa· 
tion, irregular tranffers of funds, incorrect 
st.aten1cnts, added deficits, and provaganda 
throughout the State. In the first year of 
the prE'scnt GoYernment's regime the 11ubl1c 
debt of Queensland has been increased by 
£2,619,070. For a clear comparison with tlw 
previous Government \ve mllst ha,-e regard 
to the £800,000 of 1'rP!1Surv bills redeemNI 
by the GoYornment during ·last year. .\cld­
ing that to the public debt W<' flncl that 
the incrca,o last year was £6,419,070. 
Surclv that is a record! I shall deal wiih 
the clcficits of the late Government as 1 
proceed, but as mentioned in the Financial 
Statement. the to !iLl public debt has in· 
creasccl from £111,911,785 in 1932 to 
£114,530.855 in 1933. As against that. the 
l\foore GoYornrncnt reduced the public debt 
of Queensland from £112,862,049 in 1929 to 
£111.911.785. Analysing the Budget figures 
we find that in addition to the increase of 
£2,619,070 in the public d0bt, the present 
Governmrnt wlll nl..:.o be rc~ponsiblc for 
another £5,000,000 at the end of this financial 
year: so that the prcc-ent Go,·C'rnniC'nt in 
two years will haY0 increased the public 
debt by approximately £8,000,000. Sure!:·. 
that is a deluge of debt ' 

Then we find that the unemployment 
figures are the highest in the history of 
Queensland. From the Bureau of Industry 
appointed by the Labour GoYernment we 
find that the unemployed registered in July, 
1932, numbered 35,823. In 1933 in the same 
month the number was 40,464, or an increase 
of roughly 5,000. We have asked the Secre­
tary for Labour and Industry for the correct 
figures, and he will not supply them. He 
says they will be supplied when the report 
of his department is published. He has the 

[ Jlr. Il enny. 

figures. \Vhy is he afraid to give them to 
the people of Queensland? lt is because 
he knows that the increase is greatly in 
excess of 5,000. 

The SECRETARY FOR LABOUR AKD IKDcSTRY: 
You arc not the people of Queensland; you 
are the tailors of Tooley street. 

:Yh. KENNY: We have a responsibility 
to the people to put the truo facts before 
them. The information is denied to us by 
J\linisters, and when we ask for information 
of vital importance to the State the Trea· 
,;urer tells a deliberate lie in reply to a 
question. 

1he SECHETARY FOH PuBLIC LAXDS: I r1.-e 
to a point of order. The hon. member 
for Cook has stated that the Trt'asurer 
"tells a deliberate lie." I ask that he be 
n,-clorecl to "ithdraw it. 

The TEMPORARY CHAIR:\IA:'-J: Order! 
I ask the hon. member for Cook to withctra '" 
the expression, 

c\Ir. KE:'\::\Y: As parliamentary proce­
dure says that I mu:;t do so, I will withdraw 
it. 

The TEMPORARY CHAIR:\L'I.N: Order! 
I ask the hon. member to withdraw unre­
serve-dly. 

l\Ir. KENNY : I did. 

The TEMPORARY CHAIIUIA="J: I ask 
the hon. member to withdraw unreservedly. 

J\lr. KENNY: I wi'thdraw. Last year the 
taxation increased in this State very largely. 
Income tax increased by 25 per cent., to 
bring in an extra £311,812. The super land 
tax brought in £121,759. Railway charges 
increased by £325,000, but only on the people 
in the country districts-there \Ylls no increase 
in the suburban areas. :Motor transport has 
been taxed to the extent of £250,000, and the 
transport regulation fees amount to £17,000. 
There was a total of new taxation of 
£1,025,571 last year. This taxation will bo 
kept on during the current year. I have 
110t taken into consideration the extra taxa­
tion imposed in regard to Supreme Court 
fees, fees under the Justices Acts or Brand 
Acts. the stallion fees, pig fees. and similar 
foes.' The statement of the Secretary for 
Agriculture in reply to the hon. member for 
Gympie that the farmer had not been 
penalised was not correct. In order to 
enable ns to compare the deficits last year 
with those of the previous Government we 
mu't therefore add £1,025,000 to thaJ< of the 
Treasurer, making it about £2,580,000. 

In three vears a reduction of £925.000 in 
tho public debt was brought about by the 
Illoore Government; last year the Labour 
Govcrnrnent \Ycre rCspon:sjble for an increase 
of £4,444,641. That is about the annual 
increase under the ordinary loan programrnc 
jn Queensland, \vhen we went in for a " bor­
row, boom, and burst " policy; yet, despite 
that increase, we have record unemploymen!. 
\Ve have again this year a special taxation 
of £250,000 on motorists~imposed to save 
the Government from having an increased 
deficit and to help them to pay the public 
Eervants their salaries. 

I have referred to the attack on the 
Federal Government, and I now refer to the 
attack on :.VIr. Bruce, who represents Aus­
tralia overseas. Surely that does not come 
within the ambit of this debate, but to 
side.track the attack on their own short­
comings hon. members opposite say that Mr. 
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Bruce is to blame for the unfortunate and 
hopeless position we are in; they also blame 
the British Government. If we did not have 
the British Government behind us protecting 
our Australian shores wo would be in a 
hopeless position. The taxpayers of Great 
Britain are taxed for that purpose, and are 
meeting our obligations for us. Whilst hon. 
members opposite condemn the British 
Government, not ono has said that America 
should reduce the interest rate to Queens­
land. That is because a Labour Government, 
when in pm,·er previously, paid 7 per ccut. 
i11terest to Arnerica-t.ho highest rate of 
interest ever paid by a QuecHsland Govern­
nlcnt. 

During this debate molehills are made to 
appear like mountains in order to mislead 
the press and pcbp!Q of the State. I ha 1·e 

not much opinion of the sincerity of the 
Government m· of their abilitv as financiers. 
During a period in which o£hcr Australiau 
Governments are reducing taxation ancl ddi. 
cits, the Queensland Governmcut arc the 
only Governrncnt who are budgeting for an 
increas~d deficit, from £1,554,000 to 
£1,848, 00. 

Let rnc cmnparc the dcflc1t y, P arr- di~cus . ..:­
ing, of £1,554,000, "ith the -cl<'ficit of tlH' 
late Treasurer, of £2.075.000. To lc.st 'car', 
defi-cit we rnust add tlw inrl'ea:"-ed ta;._atiou 
that ·wa::~ not le\·ied b\· the late Gs\-l'l'lllTJC'Tlt 

arnouurjng to £1,025;ooo and bringing tln~ 
deficit to £2,580,015. So the prc cut La hour 
Govcnnncnt had a deficit lJy 
£500,000 than was ever Lrought ' 
late GoYcrnrrrcnt. But that do(..; nor scent 
to concern hon. rnernbers oppo::<itE>. .. Aftc:!' 
Barncs, the deluge-!" the 'l1rea:surer has suid. 
}ion. n1Cn1Lcrs opvosite will agree \Yith 1110 
that we have had our deluge of debt, we 
have had our deluge of taxation. \Ye are 
haYing our deluge of deficits and \YC shall 
have the deluge of their results at a later 
time. I warn the )Wople of Queensland 
that this policy maY increase our public debt 
by Let\\·con £10,000.000 and £12,000,000 iu 
three years. If that happens we shall dis­
cover that we ha Ye to find near! v £500.000 
more in interest on our already~ oyer-bur­
dened people. And this though the interest 
burden is troubling the hon. g-ent!' man tn­
da: ! It is quite all right if it is the 
intention of the GoYernmcnt to repudiate and 
default. 'I'bis appr ,,.s to be the deliberate 
policy of the GoYf'rtllnent. because) a~ a 
UoYernincnt. they nr,-0r intend to pD.y, bnt 
prefer to default. und save tlwmselvcs at th<' 
oxjwnse of unforl unate taxpayers in other 
parts of the world. If it is not their inten­
tion to do that, then tho extra money will 
have to be ta,ken out of the pockets of our 
own people and we knmy how difficult it is 
to do that at the present time. The peopl0 
aro feeling the pinch already and will f0el 
it to a greater extent in the futuro if the 
policy adopted by the present Govornment 
is persisted in. No consideration at all 
appears to be given to the future. although 
they have their own record to guide them; 
they do not heed the lessons of the past. 
On turning to Table " D" of the report of 
the taxes on income tax for last vear we 
find that the cnly div-ision of taxpayers 
which sho,vs an jncrease in incomo con1pri~o 
those in respect of inconws from £1 to £50; 
all the other heading-s show declines. In 
1931-32 there were 19.709 taxpayers with a 
taxable income from £1 to £50. In 1932-33 
there were 25.920. There is an increase in 
the number of 6,211, but those drawing-

incomes o\·er £50 decrcasecl fro;n 47.082 to 
37,907, er by 9,175. These people will have 
to pay tho extra taxes levied this Uovern-
lECnt. The Govcrnrnont the income 
at the source, they dPfeat.c·d l.hf'ir own ends 
lwcausl' the tax has to bo met b.v the poorer 
chu.s of people throughout Queenslaud-tlwse 
\vho are on thl' ord.inar~,- wage baq~. Tlw 
total taxable income fol· last ;·ear was 
£17,681,000. This 0 ear the taxable incomo 
has fallen to £15,478,000, or a cloclinc of 
£2.203,000. The Treasurer knows that the 
taxable income will fall b,,. another 
£1 000 000 this vcar because lH' is budget· 
ing fo~ a rcduc;d r~venue of £193.000. Yet 
IYC have people \vho sa.v that 1\8 ha\·e turned 
t be cornPr and the rot has been stopped. 
If there was a rot, "e h:ne to-clay reachci 
the stage of dccn.y. The position. is getting 
·yorsc. The rate of tax sl·o\'. ::-- an u1rn a~e of 
25 per cent. Sure]~- tlmt shoul•1 a "·aken hon. 
~~·cnt lf'rncn o.rJpositc to a :"('nse of their 
t·e~ponsibilitics! The ta~k -~c'Cl11S ho11Plc"1~. 
They do not ap1war to l'f'ali..,P \Yhcre thcu 
polie:T is lcadi11g then1. 

The Trcascu·er has fnrt1lcr eYidence of 
hat from the reports of the business cam­

' wuitv of this State. 'rho annual reports 
of bu,sinec~cs in Queensland and in Aus­
' :·alia g·enerally show the effect of the 
incn·nsPd taxation. In the annual report 
of ~\lciYhirters' Limited. for example, it 

pointed out that the sales tax was 
£31,000. and it cost £300 in "·age, to make 
tbe returns demanded bv th0 GoYcnnnent. 
\\'nt0r rates amounted to £1.553. McKimmins 
Limited stated that lls. 6cl. in the £1 w<ts 
r<lk(~n bv the h1xing authorities. The South 
HrlsbnnC Gas Company ~aid l'hat taxation 
ilb,orbccl nearlv ono-quarter of the profits 
for the year . ..:-\.C.F. and Shirlc~rs Fertilizers 
Lln1ited. said that taxation was the largest 
'in!'(le item of their expenditure. Finney, 
l<lcs, and Co., Limited, said that taxation 
represented more than 5 pN cont. of their 
'J]litn!. The Austnllian Mutual Provident 
;';ocictv said that taxation exceeded the whole 
c~ost 0£ rnanagenwnt in Australia. The 
.Au~tra]ian Provlncial A~surancc A \ociation 
Limited said that the saYing by r< a son of 
economics which amounted to £34,000 in 
:o-eYen vt ars was a b2orbod in incroa~cd taxa­
tion. 'A table was compiled by the insur­
ancf~ cornpanics of Australia in re~·poct of (llJO 

year, and it 1vas htimated that £1,785,926 
;-a~ -paid i11 taxation out of a total inC'oine 
of £8.000,000, and of that sum £1,EOO.OOO 
was paid to Australian GoYornrnonts. Those 
figures should awaken tho Government to a 
-,eme of their rosponsiLility to the psople 
and to industry. but they pay no heed at 
,' 1!. \Yhen the Treasurer wont to the country 
he told the people that thoy could look to 
Labour for a reduction in taxation; but 
taxation has been increased by £1,000,000. 

The timo has arriYod when a commission 
of r•xperts. excluding members of the public 
sen-ice, should be appointed to innstigate 
the cost of the administration of govcrn­
Inent in Australia, and in QueenRland in 
particular. 'l'he Budget clearly indicates 
that the Treasurer is in a hopeless position­
merely drifting along hoping for something 
to turn up to ease tho financial position. I 
am reminded of the advice tendered by him 
w the late Treasurer in 1931 when ho quoted 
the little text, "Let there be peace in our 
time, 0 Lord." That text might .-ery well 
be quoted to the Treasurer to-day. When 
hon. members on this side endeavour to 

.Mr. Kenny.] 
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point out to lho GoYernment the error of 
their ways t.he "gag'' is very efl'ectivoly 
applied. 'When "Grievances'' ••ere being 
cliscuHcd the other -day prior to the opening 
ol ihe Committee of Supply, ancl when the 
Opposition \Yere pointing out the \\TOngs 
done by the GoYcrnment, the Treasurer 
decided to use his brutal majorit:· and 
applied the ';gag."' _._1\n opportunity to dis­
cnss gric\~ancc.3 is a privilc~-c that has been 
available to the rninoritv- in Parliaments 
CYel' siuce the days of Kir1g Char!c,, ;'\ever 
before has that pri Yikge been denied, and 
after all the···C centuries it was left to a 
Labonr Trca~urcr to- say. ·~I an1 going to 
deprive the Opposition of this privilege." 

Mr. Br.ASSIXGTOX: The late Governmcut 
appliE~d the ''gag~' on rnany occasions. 

l\lr. I<::EXKY : I-:Ion. n1c1nbf.~rs v:ere never 
') during a discussion on " Gricv-

in this Chamber. Members of the 
present GO\"'Cl'llnlellt took the late Govern~ 
nwnt to t<F,k because there ·wa;:; a deficit 
of £723,185 in the financial year 1930-31. 
The:· would not admit that exchange and 
other factors had to be considered; but now 
the· Trccburer deals extensiYclv with what 
he terms the great interest bLt;·den and the 
ex.changc problc1n. Speaking in tbis Chan1~ 
b(~r a~ Leader of the Opposition i11 1931, he 
said~ 

·· The Treasurer has evidcntlv Olldoa­
HJLtrcd to make us belieYe that the 
exchange position accounts for the 1najor 
portion of his deficit; but he gi.-es no 
indicatim1 of any effort to deal with iL 
lie appoar·s to hope that the positiou 
,,-ill improYe by the pascage of time. 
lt nucy be said that, in Yie,,- o£ the 
recent iucrcase in price leYels and the 
incrcnscd lnovcnlcnts in certai11 direc­
tions, the exchange position may in1provc, 
bnt the Treasurer does not giYe us any 
indication that hi::; Government haYc dealt 
with the position in any way whateycr." 

'fhe present Govcrnrnent are endeavouring 
to excuse the existing financial position by 
referring to the exchange diflicu]h-. lLLYe 
they taken any action to ronwdy 'the mat­
ter '! \Yhen the Treasurer sat in opposition 
and was not compelled to canv the respon­
sibilities of government he did" not hesitate 
to tell the Government of the day that 
certain steps should be taken to overcome the 
difficulty. To-day his remarks apply with 
equal force to the policy of his own Govern­
ment. \\'h<tt action is he takirw to rectify 
the position? The rrreasurer :'ttacked us, 
as a part~Y, for effecting econoinies undrr 
the financial emergency legislation, He 
oaid that the people feared the future. They 
fear it to-day. He said that purchases were 
being lessened,. enterprise retarded, and 
development strflcd under the policy of tlre 
Mooro Ciovernmcnt. Sure!;; that applies 
wrth. added. fo~ce to-day! The unemployed 
arc mcreasmg by thousands-the report of 
the Bureau of Industry refer-· to the increase 
in unemployment as being 5,000. \Vhen the 
appeal was being made to the eledors in 
1932 hon. members opposite accused us of 
reducmg the educational vote and depriving 
the people of educational facilities 1 
intend comparing the actual cxpenditu;-e in 
1931-32 with the estimated expenditure in 
1933_-34. In 1931-32 we spent £9,045 on the 
Trarmng College, This year the estimate 
for the same purpose is £10,000. The addi­
tiOnal eni:lowmcnt to Grammar Schools in 
1931 was £9,533. (Government interjections.) 

fJlr. Kenny. 

The TEMPORARY CHAIRMAN: Order ! 
I ask hon. members on my right to allow the 
speaker to continue his speech. 

:Mr. KENNY: The eetimate for this year 
is £5,800. In- 1931-32 £5L551 was spent on 
scholar ,hips, whereas only £47,800 is prOYidecl 
this year_ On these three items alone a 
total of £70,129 was spent b:c the late Govern­
m.cnt, in con1pari~on with the cstin1ate this 
year of £63,600, a drop of £6,529. Hon. 
.l!H'tnbcrs opposite conden1ned us for cutting 
out scholarehips; ncYertheless, they han' less 
money on the Estimates this year for that 
purpose than we' spent in 1931. 

},Jr. \V. J. CoPLEY: \Ye spent more rn one 
year than you did in three years. 

J\lr. KE::.JNY: This year less money rs pro­
Yided for the purpose than was spent in 
1931-32. The GoYernrncnt said that thev 
were not responsible last year because th-;, 
polic_v of the 2\ioore Government was still 
operating. In order to reduce the nnmbc-r of 
schocarship holders the GoYommcnt set a 
<lif!icult examination paper for arithmetic 
which tho children could not do. 

]'.Ir. P. K. CoPLEY: That is not right, and 
you know it. 

J\lr. KEN:'\'Y: The fact remains that the 
Govcrnn1ent this year arc providing less 
mono. for scholarships than we proYidecl in 
1931-32. \Ye haYe there suf!icimt eYidenco 
for the condemnation of their policy. 
(Government intcrjectious.) I !mow this is 
<1 sore point vvith hon. rncmbers opposite, 
bnt I ha Ye some more straight talk for them. 

Mr. IV. J_ COPLEY: You arc deliberately 
rnisreprcscnting the position. 

J\Ir. KE:'\)!Y: The argument of the Trea­
surer on the j'vloore Budget and Estimates 
can be applied with greater fmce this year. 
1 am reminded that during the election cam­
paign the Deputy Pren1ier sa.id that "this 
cruel Govcrnrnent "~rncaning the J\Ioore Go­
\'emment-had taken a pipe of tobacco away 
frorll tlJC• p(!Ol" old n1cn in Dun\vich. Let n1e 
cotnpare tho Yotcs of the 1foore G-oYcrnn1cnt 
and this Government for that department. 
'fhe actual expenditure for Dumvich in 
1931-32 wa3 £24,046, wherca, this year the 
r ctimate is £21,270. I ask the Doputv Pre­
mier whether his Government will take an 
extra pipe of tobacco this year from the 
poor old men in Dunwich? 

:i\fr_ GODFREY ~fonGAX: It '" cheaper 
tobacco. 

:\Ir. KE)!)!Y: It may be that cheaper 
tobacco is being provided for the old men 
in Dunwich. Let us now examine the vote 
for the Diamantina Hospital for jncurable 
diseases. During our last year of oflice we 
epent £9,119 on it, but the estimate of the 
Go.-crnrncnt this year is £8,780. Yet this is 
tl10 Go,~c,nnncnt 'vho were going to bring 
sunshine and happiness into the liYcs of 
these poor old people! They are taking the 
sun'<hinc and happiuoss away from them. The 
members of the Government attacked the 
polic~· of the late Government in connection 
\Yith State children, and accused n~ of bejng 
lmby stan-ers. In 1931-32 thfl actual expendi­
ture of the :\Ioore Government on babv 
clinics was £4,172, whereas this year only 
£4,142 is provided. (Government interjec­
tions.) 

The TEMPORARY CHAIRMAN: Order! 
I ask the hon. member for South Brisbane 
io obey my call to order. 
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Mr. KEJ'\NY: Now I come to the expendi­
ture on base hospitals, which in 1931-32 was 
£4,800. 'rhat provision has been eliminated 
from the vote this year. ·where is the reply 
ro tlwt charge·: Yet hig-hly-paid servants in 
this State can sccur0 increase::; while the rank 
and f\le of the people haYe a curtailment il1 
medical scryice-,. 

Mr. \Y. J. COPLEY interjected. 

The TK:\Il'ORAR Y C HAHL'vL\.N: I ask 
the hen. member for Bulimba to obey u1y 
call to order. 

At 3.53 p.m., 
'I'hc C:tLURl\lAX resunlCU the chair 

:\h. KE.:\.:\Y: At a time like this. \\'hell 
35,000 workless n1cn are "\va1kil)g ~1tc strt::YJts 
~eeking cn1ployment, the GoYernn1cnt should 
not give a Inan receiving £1,000 an inc-reac:o 
of £50. I am quite clcfmite m my staie­
n:cnt in that reg-ar·cl. 'This is neot the time 
to give increases whcthPr a pc,·:;.on is "\·. orth 

or not. The following- additional fig-ures 
th"t lrss is being proYided by the 

pl't1 f'E'nt GovernlnPnt on the seryices lnen­
tioned than was the case last year-

Expenditure, Estirnatc, 

Aerial 
service:::; 

Pri~o11s 

nwdical 

Infants' homes 

1931-32. 1933-34. 
£ £ 

2.000 
9,495 

17.346 

800 
9.200 

16.935 
Stated shortly, £9,851 less is being vro­

•,-]dccl thi~ vcar on all the ser\-ices l haYe 
1nentioned. ~ l giYe the 'GoYernmcni LTPLbt 

for baYing incrc~a,_.cd ihc yoto in respe-ct of 
State children who arc boarded out. but I 
know -,-,,by that was done. The people to 
whom the children are boudcd out haye 
,-otes a11d the Governrnent \Vish to get those 
Yotcs at the next elections. They are rob­
bing the unfortunates who hayc no YOte:'i 
bccance they think thov mav be able to 
pnrcl-rase po-litical suppoi·t. · 

I am reminded of another section ,,-ho are 
meeting the eye cf scrutiny to-·clay. I refer 
to tho poor old aboriginal, who up to the 
prc.-.;cnt yPar has been paid itnerrst on the 
n1onc~~ standing to tlw credit of his bank­
ing account. The Go.-ernment ha.-e j ·1ken 
the unusual procedure of not 11aying a11y 
interest on the banking- accounts of abori­
ginals. \Yhy '! l'robably because the 
aborig-inal has no vote. The Gm-ernment 
are aYoiding their responsibilities at the 
<>xpcncc of the poor old aborig-inal. Yet 
the,- talk glibly of the sv.-cated conditions 
of the worker, while at the same time thfl:: 
ar0 sweating the aborigi11al for his interPst. 

The Government prefer to spcncl loan 
tnOJWV for new public buildinp;s rather than 
to rr•pair old ones, because thPy know that 
in the latter case the cost would have to 
be borne bv consolidated revenue. Mam· 
instances call be given where new building~s 
ha.-e been erected, although that could have 
been avoided had repairs been cffectc>d to 
existing buildings. In many instances 
repairs have not been done because the 
Go.-c1·nment dcsiro to keep their deficit 
down as low as possible. At tho :Hos-,man 
State School, for example, many yeranda 
bcnrds are missing- and no steps ha.-c been 
available to that yeranda for eight months. 
Althoug-h the Go.-ernment cannot. provide 
money to effect repairs there they can build 
now intermediate schools in the city. This 

IS 110t a tin1c for building inter1nccliato 
schools in the city. c ·,peci,lly while children 
in the country bck the jwo.-ision of decent 
schools. 

The Budget tells us rnany strange things 
and sho\YS the ruany extraordinary actions 
\' hich haxc been taken by the G-oYernnicnt. 
For exatnple, prc-,peciing~ assistance has in 
the past been proYided from revenue, but 
becau"' that would add to the deficit the 
1_1-on:-rnincnt are chargi11g the amount to loan 
account. Agai11, the GoY~~rnnJcnt are pass­
iug the responsibility to future gcneratimJs, 
contenting th£>nl:-::dYcs with the thought, 
" Peace in our time, 0 Lord." \Ye recall 
how the Sccrotan- for "\g-ricultLJre when h8 
introduced his nO~v fan1ous bull t tx legisla­
tion said that the GoYcrnuu~ut \Yould giYo 
dairv farmers £10.000 of the rc,-cnue col-
1cctc~c1. The Esti1natcs are now aYailable 
and we £inc1 tbat two herd testers, a y('tcrill· 
ary surgeon~ and an as~istant herd tester. 
',\ ho \\·ere paid ft·o1n rcYClluc in tlw past, are 
bc,inc~· proYidcd for h·orn trust funds. In 
other words. they ,,-ill lw paid out of the 
Dn;, .. ; Catilc Impro.-e!nent Fund, 'o that the 
b:trn{( r is called HllOH to }JroYidc for ihc 
·-alarif:.. of officials \Yho \YPl't~ prc-Yiously paid 
fron1 roYcnue. Yet the (~OY('nnuent sa"'"~ that 
the farmc1· i~ not discl'irninatod n gainst in 
the matter of taxation. If that i< not, a 
separate tax then I do not know \vhat is. 

The Premier in his Budg-et speech blames 
the late Gm·ernmcnt for letting- the railway 
rolling· stock run do\Yn, and · uggests that 
thi, i;; one of the biggest causes of the diffi­
culties being- met to-d-ay. That is a reflec­
tion ou thr: Comrnlssioner for Railways. 
\Yhot arc the facts '1 Ag-ain 1 yy·ill quote 
the actual expenditure in 1931-32 as againet 
1ile Estirnrrte:-:; to-dav. The rn1tintenance 
bcanch in 1931-32 spent £1.107,989; this 

estimde is £1,020,320. The work­
spent £291,333 in 1931-32. ,,-hile 

is the estimate for this ye.u. That 
reduction on two items of £85,332. 

llo'-" could that Lle the cause of the added 
~eliclt. \Yith regard to loan construction 

\York paicl out of loan, the conunltnlCnts in 
1331-32 were £195.213, and the estimate for 
1933-34 is £191,400, a reduction in this item 
of £3,813, making a total reduction in the 
Railway Dc•partment of £89,145. On look­
ing· for a reason for the reduction in the 
railway Yotes, I find that the number of 
raihvay emplo_yec'S paid out of loan in 1931-
32 was 241, while in 1933-34 the number is 
ouly fifty-one. What is the reason'! I will 
gi.-e it. The Go,-ernment's policy to-clay is 
to make all railway work unemployment 
relic£ work. Men haYc been put off full­
time work and passed on to intermittent 
and rotational railway work. In that way 
the Gm·crnment have reduced the basic wag-e 
for a man depending- on loan money from 
this Go.-crnment to the relief worker's wag-e. 

The SECRETARY FOR LABOUR AKD hmvsTRY : 
That is untrue. 

:'llr. KEJ\'NY: I ha.-e g-one throug-h the 
:~Iini;.;tpr'~ O\Yn Estimate:; and I find that in 
;.931-32 there were onlv seven men in the 
Chief Office. while in 1933-34 there are 
seventy-four; yet only £49,000 more is pro­
.-ided for rations. \Vhat is the necessity for 
the depoutment to be incrca-,ed fr·om seven to 
seyenty-four? Surely those men who 
depended on this Government have been 
:, lrayecl by them! The policy to-day is 
to put these men on to the relief basis 
imtcad of keeping- them on the basis on 

JJ1r. Kenny.] 
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y, l1ich thcv were on before. In his policy 
;-;pccch th~ Premier said-

" GiYc Labour the opportunity, during 
thcoe critical and trying periods, to build 
anew \Yhcre there has been so much 
destruction; to undertake the task of 
in1proYing tho living conditions of our 
people and to help bring light and happi­
llCSS into tho lives of rnen and wo1nen 

where at present there is darknecs and 
dc~pair." 

His promise to borrow £2,500,000 from 
Queensland citizens for an onwal'd driye to 
better tiu1e~ is still a\Yaiting fuliJlmont. 
\nl:lt dmes his action sho\Y? I will let one 
of the 111211 v ho \Ycre expecting relief reply 
to my q<tcstiou. I have here a letter written 
to the ~ orthern press on 7th September, 1933. 
It states--

" Sir,-In his policy speech of April 
last year the Loader of the Queensland 
Labour party stated-

The Na.tional leaders of to-clay-and 
I say this with feeling-arc those 
. . . who in the past consumed their 
Yigour and intellect in a struggle to 
... make us serfs and chattel-slaves. 

The Labour Party, if returned to 
po\vcr, wjll ... ensure the m:--.xinlllnl 
amount of employment. 
" Provision will also be made to include 

single unemployed men within the orbit 
of the Government's unemployed 
n1ca"uros . 

.. In spite of this-in spite of the usual 
opiate being peddled in the ' Talkie 
Shop' in contradiction to the Address in 
Hoply of the Hon. Harry Bruce ; 
in spite of the Go,-ernment's order of 
no travelling for rations; in spite of 
their suppo,,ecl generosity of allowing 
single men ono day's work per fort­
night, or of J\Ir. G. Jl,lartens' contention 
that the unemployed should be recom­
pensed for the rol!gh ridco they endure 
vt'hen train jun1ping, Ol' of the Hon. 
P. Pease's Loast that shelter shc;cls are 
unnecessary because he and his col­
l<eagues are about to fmd employment 
for all; in spite e\"en of Mr. J. Scullin's 
heart. ble,,cling . for the unemployed, 
evorytlnncr rerna1ns ernptv air broken 
promises, o politic:t! bunk. ·Thou~ands are 
unable to get that da,;'s work per fort­
night, thousands are f~rced to travel for 
rations, and more thousands are without 
shelter. ln Cairns last week men resi­
dent in the district for the past eighteen 
years were forced to travel for rations. 
In Innisfail men were refused rations 
although eligible, because of their refusal 
to move on. In Gorclon,-ale men were 
cut off their clay's work per fortnight 
because they wore unnaturalisecl. One 
of the<e men foug-ht and bled on the 
battlefields of Flandors in the uniform 
of the 20th Battalion, A.I.F., for the 
cause of 'Democracy.' To-clay it 
smacks somewhat of Black and Tannery. 
Serfs had land, chattel-slaves-and I sav 
this with feeling-had food, clothing, 
and shelter, whrle the unomployccl under 
tins more aclvancecl svstem functioned 
by our renowned Lab~ur l~aclers, were 
lately well described (economically) in 
the House of Commons by a Scottish 
JY1.P. as 'Australian coolies.' 

"Yours, etc., 
"ONE OF THEM." 

[Mr. Kenny. 

There 1s a cry from one of Labour's own 
rank and filo, vvhieh bears out rny con~ 
1ontion that the \Yorkers of this State have 
not receincl the benefit of the election pro­
nlise:-; of hen. Hlen1bor~ opposite. VV c do not 
wich to go any further than that. In 1931 
the Treasurer, as Leader of the Opposition, 
said-

,, Does the hon. gentleman over· think 
of the promises and pledges he made to 
the pcoplte of this State at the last clc!>­
tiou? When he li<•s in his bed at night, 
can he c>Yor hl'ar in his i1na~6nation tho 
tramp, (ramp of people wl;om he pro­
lnised j ohs." 

l a~-k that hon. g('ntlrnHlll -when h0 lies in 
hi bed at night now whether he can hear 
the tramp, tramp, tramp of those unfor­
iuliatcs who were depending on him as tho 
modern :Moses to lead them out of their 
bondage? Ten thousand more people are 
tnunping to~day! 'J1ho noise is growing 
louder. Surely the Treasurer can hear r 
The tramp, tramp, tramp goes unheard by 
the Treasurer and the Secretarv for Labour 
and Industry. Some of those feet are grow­
ing feeble, but the added number is making 
the noise much louder. The Treasurer should 
he able to hear to-day. Hon. members oppo­
site constitute a Government \vho:se policy 
of increa::>ed loan expenditure was golng to 
n<•ato <'mploymont in this State. That was 
their election pledge; that was their pleclgo 
in this Chamber. The number of Govern­
ment employees for the year ended 30th 
J uno, 1933, increased by 300 in those paid 
from revenue, 318 in those paid from trust 
funds, and 457 in those paid horn loan funds. 
It took 688 men, paid from re.-enue and 
trust funds to supenise 457 paid from loan 
funds. So hon. members opposite say, "\Ye 
nro on the road to better tirrws; sunshine 
and happiness is on the borizon." This 
policy cannot go on. \Vhat did the Govern­
do to alleviate the position when thev had 
!he powc·r ., For the vear 1932-33 l'arli;mwnt 
apprond of " loan expenditure of £3,167,000. 
The actual CX)1enc1iture \Vas £2,188,000. so 
that lnst ycnr the Go..,~crnrncnt short-~pcnt by 
£9';J,221. ?\o doubt nwmbers of the Go,·ern­
mout will tell me that this is due to tho fact 
that 1\"0rks, WCi"O uncompleted and that, if 
the rnoncy nas not beon spent up to tho pre­
cc•nt, it will be spent this year. 

I wi-h to refer to another statement made 
by tJJc Deputy Prcrnicr when he ·was in 
opposition. It refers to this short-spending 
of monov allocated bv Parliament. On the 
16th .] uiy, 1930, the" Secretary for Public 
Lc.ncls said- · 

" The Minister in charge of the mea­
sure now in discu~sion and his collc•nguo~ 
ia Parlirunent lHLYe br~travod J!arlian1cnt 
b.v ~hort-spcncling £500,000 of loan moncv 
which was approved by Parliament. lf 
that had not been done t!J.en they would 
not bave this unemployment position to 
cope with." 

Five hundred thousand pounds is not the 
total amount now! Parliament voted a sum 
of money to keep these men in work during 
the last financial year, but the members of 
the Government have betrayed the trust 
that Parliament placed in them and short­
spent £500,000, which would have kept these 
men in employment. \Vhere is the argu­
ment of the hon. gentleman opposite to-day, 
when £1,000,000 of their money has been 
short-spent? They have no reply. vVe are 
told in the Budget Speech that this year we 
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han £3 300,000 of loan money available, and 
other fu~Hls for ~in1ilar \·;ode Therefore the 
GoYrrnrncnt. haye £~,279.0]0 to spend this 
year and thev have a record in unemploy­
~ncnt figure'" "in thi~ State. They will be 
able to spend £3~6,000 a month. For the 
first quMtcr of th1s year thpy ha \"8 spent 
£1~0.143 of loan money a month; the:· havo 
saved £215,458 every month they have been 
in office during th present year! Proceocllng 
on thHt basis the Government will have saved 
£2.597.496 during the ensuing twelve months, 
but if on the other hand, they expended 
that J~oney in accordance with their pro­
g-ramme stibrnitted to the people they will 
provide work for 21,650 men at the bas1c 
wage for the next nine months. The rank 
and file are told bv the Government that 
nothing more can be clone for them. The 
Government have lost the conf1dence of the 
people. \Yhy not go ahead and spend the 
full amount appropriah·d by Parliament so 
that an additional 21,650 men can be 
employed? Last year loan expenditure was 
increased by £2,228,000, but despite that fact 
unemployment in Queensland is to-clay at 
che highest point in its history, definitely 
proving lhat the police· of the Government 
will not relieve the mwmployment problem 
a11d bring sun,;hine and happiness into the 
horncs of the peop~e. 11 he n1cn and wornen 
throughout the State are clan1ouring for 
\York at a1Yard ratcR, Lut the GoyerninEnt 
are prepared to give them only ration,, 
doll's and relief work, determined to accu­
nmlate a fund to bo used during the next 
election campaign to secure the votes of 
thLsc people. 'l'he sum of £2,597.496 is to 
be comcrvcd to provide work for the unem­
ployed for a short period prior to the next 
election campaign when the Labour Party 
go forth to seek the votes of the people. 
The Labour Government claim that they 
are ever mindful of the requirement, of 
the rank and file, but for th next two years 
they are prepared to compel the people 
generally to exist upon a SE'rni-sta,rv'ltion 
basis whilst they accumulate a fund to be 
utilised in keeping Labour members of Par­
liament in their political jobs. The question 
should not be one of personal position. ·we 
ove a duty to the people, and I am endea­
vouring to point out to them that the Govern­
ment have betrayed the trust they placed 
in them. The money should be spent in pro­
viding the necessary work. 

::\Ir. FoLEY: Is there no responsibility upon 
private industry? 

Mr. KENNY: There is; but private indus. 
try is being hindered by every Bill intro­
duced by the present Government. Speaking 
in this Chamber in 1929-this is a fitting 
climax to my denunciation of the Govern­
ment-the present Treasurer said-

" I cannot conceive of anything more 
callous or more calculated to defile the 
public I ife of this State than the spec­
tacle of a party playing upon the sus­
ceptibilities of the people and their 
callously and cynically denying or evad­
ing . their promises after th9y hac! 
obtamed the1r votes." 

The Labour Party obtained the votes from 
the people by misrepresentation. Arc hon. 
members opposite not cynically and callously 
denying· to these people the right of cmploy­
menL? 

The CHAIRMAN: Order ! The hon. m.:em. 
ber has exhausted the time allowed him 
under the Standing Orders. 

Mr. C. TAYLOR (Windsor) [4.10 p.m.]: 
Quite a lot has been said during the debate 
about the rate of interest paid by this State 
on our oversea indebtedness, and it has been 
contended that we are being unjustly and 
unfairly treated by Great Britain in this 
respect. The criticism has been absolutely 
unfair and unjust, and is not borne out by 
the facts. Very severe criticism has been 
levelled against Mr. S. M. Bruce, the Com· 
rnomvealth representative in London. It has 
been sa1d that he has not the best interests 
of Australia at heart; in fact, that he is 
a real enemv to the best interests of this 
country. It "is pitiable to hear hon. mem­
bers opposite speak in that way of one of 
the greatest statesmen that Australia has 
prodnced. Since he has been in Great 
Britain he has carried out his duties in a 
most efficient manner. Hon. members oppo· 
&itc who complain about the rates of interest 
now being paid on our overseas indebted­
ness have surely not read the Budget, which 
says-

" At the present time Queensland has 
the option of redeeming 3 per cent. loans 
in . London, amounting to £4,274.213, 
wh1ch mature on the lst January, 1947." 

\Vhy do the Government not exercise that 
option? For the next fourteen ;,roars we wiJl 
pay 3 per cent. interest on· a loan of 
£4,274,213, yet we are told that Great Britain 
is treating us unfairly! If '' e ·were fair~ 
\VG ·would con\rert that loan no1v to 4 per 
cent. The criticisn1 is unjust and unfair. 
Then we read on page 14-

" Conversions of Australian stocks 
have already been effected of 6~ per 
cent. loans for £11,409,565, 6 per cont. 
loans for £32,221,191, and 5~ pc1· cent. 
loans for £5,951,000." 

All these co1wersions have been made at 
reduced rates-

" These loans have been conYcrted at 
the reduced rates of 4 per cent. for 
£17,221,191 proyiously carrying 6 per 
cent.; 3J per cent. for £15,000,000 5 
pe1· cent.; and £5,951,000 5~ per cent.; 
and 3~ per cent. for £11,409,965 6~ per 
cent." 

All these loans have been converted. A 
further passage in the Speech states-

" A Queensland 6 per cent. loan for 
£2,000,000 is included in the 4 per ecnt. 
conversion.'' 

I ask hon. members oppo•,ite if they, as 
bondholders in London, had advanced Ans­
tralia money-this money was advanced by 
persons throughout the British Empire-or 
if they held Australian bonds carrying 6 
per cent. interest, would they be inclined to 
takA 4 per cent.? i\ ot on your life. As a 
matter of fact, lve are paying 3~ and 4 per 
cent. on our own conversions, and wn \Vant 
Great Britain to reduce our interest. rate 
to 3 or 3~ per cent. It is most unfair, and 
I cannot nnderstand hon. members opposite 
arguing as they do in connertion with these 
loans. The Speech continues-

" 1::nfortunatcly. Queensland has no 
?Ption of redeeming any loans carrying 
mterest of 5 per cent. or over until the 
1st July, 1934, on which dat.o the option 
over a 5~ per cent. loan for £3,781. 7J') 
will take effect." 

" The next optional date in J'espect of 
5 per cent. loans will operate from thP 
1st June, 1935, when a loan of 

Mr. C. Taylor.] 
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£1.327.769. bearing that rate of interest, 
will lwcOlllo subject to redemption. 

"Lo;c~H for £10,178,800, bearing 5 per 
cent. intcre:::t, rrw~T be rcdcorued on or 
after the lst October, 194D, and loans 
for £19,713,325, bearing tho same rato 
of intc•rc ,.t, are redeemable on or after 
Lo July, 1945. 

"It \Yill bo therefore, that \W 

11a YC no prospect oUtaining any. relief 
in 1 he lJear future, unless \YC are aHorded 
facilities in this direction not at pre~cnt 
available." 

\Yhen the hon. member for Rockhampton 
•.•·a,; speaking, ho said that had :Mr. S. l\1. 
Bmce done his job in London he could 
haYe secured conversions amounting to 
£100,DOO,OOO. Ho made this statement not­
l.':ith~tanding the paragraph in the Budget. 
stating-

,, The arrangt.'nlcnts agroccl to by the 
Loan Council up to the proeent do not 
conten1plate tho conYersion of an~,~ loans 
ca1Tying an interest rate of less than 5 
per cent." 

EvPry!hing that ::\lr. Bruce has done in 
London has had tho full consent of the 
Australian Loan Council. of which the Tre,­
surer i~ a tnen1ber. TO tnako cotupal·]smJ, 
with these loans is therefore unfair ancl 
not playing the gan1e. Ono speaker in IHll'­
t.icular o-aid thrtt we have not had a fair deal 
from Groat Britain, and that \VC ha \'8 been 
<'xploitcd by Great Britain, If any exploita­
tion ha~. taken place, it bas been bJ-' our­
selYcs. Grc_•at Britaiu ha~ been practically 
our only cu~totner for our n1ajor exywrt:::; in 
11rinutry produce. That proclucc ha5 been 
s•nt a" ay not only from Queensland but 
also from the whole of Australia. To speak 
of the treatment of A nstralict b,, Great 
Britai11 in t}w -r~.-av in 1,Yhiel-J one hOn. tnenl­
bc·r ha~ spoken iS not t.he fair, just., and 
<lee• nt criticism "'hich should be olrorcd in 
this Chamber. 

1\Ir. Moorm: \Yl ha.-e not paid any interest 
on our war loans for three or four years. 

'\Ir, C. TAYLOR: That is in order 
give Australia a chance. That action 
given Au~tralia a chance. 'Ve arc not men­
dicants. \Y c claim to kn-e a country equal 
to any other country in the world. \Yhy 
should we approach Cn•at Britain in the 
role of a nwndicant and ask for this and 
for that? I would. like to see inter< st rates 
reduced and will do all in my power in 
a fair a11cl square ,yay to g(~t a reduction ; 
hut to athck Great Britain in the way that 
has been done by sorne hon. n1cn1 hers 
opposite is not fair and just, and I will ]Jo 
no party to any such attack. 

::\Iention has been made of repudiation 
and ddault. 'The two things arc dis­
"imilar. \Vhon a man rlofaults it signifies 
his inabilitv to pay, but when he re:pudiatc' 
he may hf!YC the ability to pay and yet 
refuse to do so. Australia will neither 
repudiate nor default. \V e can carr.:.- on 
in this countrT,7

• {.luite a change has takl'll 
place in the ,:aluc. of many of our p~·imar~' 
JWOducts which w1ll be of groat ass1stancP 
in the future. 

Reference has been made to the exchange 
position, which is a difficult subject to 
explain. I do not propose to elaborate on 
the subject but for the information of hon. 
members I quote the following extract from 

[Mr. C. Taylor. 

pctgo 821 of the Federal '· Hansard" of 15th 
April, 1931-

,, l\lr. Lazzarini asked tho Treasurer, 
:\Ir. Thcodoro: Is it a fact that it costs 
£928.000 in bank charges to remit 
£3.800,000 in vayme11t of Go,-el·nment 
debts. 

" Mr. Theodore replied: L;nder the 
exchange pool arrangoinonts, t.he Conl­
mouwcalth pa.''S to the pool tlw actual 
co,.,t of pnrchasiHg London co\·er, ~,plus 
7s. 6cl. for bank charg·o. In l\Iarch the 
total remittances by tho Commonwealth 
were £3,274,405, and the cost of ex· 
change \Yas £30 7s. 6c1. per cent. or a 
total of £994,001, of this amount 7s. 6d. 
)JOr cent. or £12,279 represented the 
bank chargps and the balance of £982.322 
\YOLdcl go to the benefit of exporters. 
ThPr;' was a refund from the pool of 
£67.375 in respect of transactiOI!S prior 
to l\Iac·ch. and the net cost to tlw Com­
moml·calth wa' £927.226." 

Further in Federal "I-Iansard " of the 
25th 1\o,-ember, 1931, the folio,,-ing appears 
at 11age 1885 : ~ 

" ::VIr. Curt in asked the Treasurer t } 
state whc~ther the GoYornnlont has uutdc 
any proposals to the exchange pool 
regarding the reduction or rnaitlH'll<:tlJCU 
of the present rate of exchange. 

"' The TreasUl'C'l' replied: The GOYll'll­
ment has not rbked the banks to reduce 
the exchange rate, on the contrary in 
consnltntion with the Coll1JllOlHn_'alth 
Bank the Govcmmont inrlicatcd llmt ir; 
policy '\as to endeaYour to 1naintain tbe 
existing rate.'' 

It is shown qnitc clearly that, although 
GoYernments are suffering b~~ reason of the 
amounts which ha ye to be Jl:l id when 
rcmlt.tanreo;; arc n1adc oversea~. the cx<.ponor~ 
of produce frorn Anstralia arc tlH~ vainel':"l 
b~~ th<• high rate of Pxchange which l~ pre­
' ailing at the present tin1e. 

The Treasurer in his Financial Statctncnt 
referred to the fact that in 1929-30 the 
exc:hallgo paid by the ~Ioon~ GoYcrnrnent 
was only £10,729. That is correct, but the 
hon. gentleman did not refer to the fact 
that the JHoore .Administration aJ~o r1aid 
oYer £1.000.000 in exchang-e in remitting 
interest overseas for the other years that 
the}~ were in po,yer. 

\Vith regard to the pro:pects for the com­
ing year, I do not look '' 1th any plca.snrable 
anticipation to the fact that we arc Hlcreas­
ing our debt so rapidly. Ever)- adchtwn _to 
the public debt means a corrPspondmg m­
crease in the intprcst bill. In his Financial 
Statmncnt the Treasurer shows that the 
receipts for 1932-33 we1·e £97,000 in excess of 
the estimate and proceeds to remark--

" This improven1ent \Yas gratifying 
and "-as duo mainly to increased reyenue 
from income tax £73.000. stamp duty 
£26.000. land revenue £68.000, and 
£22 700 in certain other recci:ph. Hail­
way· receipts, howrwer. fell short of anti. 
cipations by £74,000. land tax by £1_7.0DO. 
license fees by £14,000, ftnd totahsato1· 
and betting tax by £13,000." 

Those are figures to which we gi ;'e some 
consideration. We must trv to ·realise what 
thev will mean to us in the coming year. 
in 'view of tho fact that the Government 
ha vc taken action to increase expenditure 
when it was not necessary to do so. The 
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tirne when so n1en al'c on relief \York 
and getti11g poor pay is not ilH~ tln1o 
to 1nakc these increases or reduce the honr.-; 
of work from forty-eight to forty-four. 1\'e 
·.could ha Ye gone on for ttnothcr t.\vel n) 
n1onths and seen ho\Y things W(~rc at the 
end of that period before making an:· 
change. 'rhe action is regr€'tta.ble, because 
\YO lwYe a hard row to hoc and arc not vet 
out of om difficulties. \Vhile thore mav "be 
an improYcrncnt l:d~ have a long IY<ly t; go 
bc•forc \VO get back to normal conditions­
by which I do not mean the wonderful, the 
aLnorma l conditions which existed six or 
eight years ago. 

Tlw income tax receipts last yeUI· amounted 
to £1,743,000, or £69,000 in excess of those 
of the previous year. This burden of taxa­
tion is prcvl~nting tho expansion of existing 
industries and the C'stablishrncnt of new 
industries. P(1 0ple who are engaged in 
industr.y ha Ye to accept conditions as they 
find tlwm, but people with money to invest 
would be fools to ostabli .. h !Jew industries 
in Yie\Y of the preo;-ent excessive taxation. 
\Ye eannot return to stable conditions uutil 
we rcdl!co our taxation. .1\lew South \Vales 
and Victoria have budgeted for the remis­
sion of taxation, and tho bouefi·cial effect 
,,-ill be shown in the freedom with which 
people will establish industries and invest 
their rnoncy in those States. I an1 satisfieU 
that nnd0r existing circumstances new indus­
tries will not be established hero and there 
1 ':ill be yery little expansion ~£ existing 
indu.-:tric~s. 

'J'hc slatenwnt in the Budget that thoro 
\Yill be. no jncrcasc in taxatio11 is something 
foy wluch we are all thankful, for I agree 
With other ho11. members who have spoken 
prcviou,;ly in this debate that the burden of 
the taxation put on the prirnan: nroduc .. or 
last session and this session in the ~hape of 
!!lH-pnck1ng lcg1slahou does not encourage 
production. 

A GoYEllcOIEXT :YlEl\IBEH: To what Bills do 
you refer? 

:\lr. C. TA YLOR: A number of Bills havo 
bt!en brought forward this se .,si on in1posing 
taxation, such as the Pig Industry Bill and 
otlwr :;;.rnall rncasurcs. Taxation is being 
illl!;osccl on rnen 1.vho are pioneering the 
( Ottnt1·.v and \vho arc rcspousibJo for nny 
measure of prosperity which we enjoy. Tlw 
pnmary producers v .... Prc at:'ked to grow n1orc 

to producB more of this and that, and 
1ht> ~linistE'l' has acknowledged that 
the balnncing of budgets and the payment 
o{ intPl'C:-,t depend largely on tl1c prin1ary 
l;roduccr . 17 tiH'l'Pforc) regret tlH~ introduc­
tion of l«'gislation \\·bich 1vill t0ncl to prcycnt 
tlw1n h·o1u rnaking a dcf'ent living. 

:\lr. RUSSELL (Eiam.iltnn) [4.29 p.m.]: 
The GoYernment have had two years of 
office. and the time is opportune for a 
nitici m of their linaucial mctlwrls. \Ye 
knon' t_hat finance is the test of goYcn1n1cnt. 
The Goyernrnent should now be asked 
whether they ltayo carried out tlw promises 
tb('y n1acle t\YO years ago 1a11d whether tbo 
conntrv has benefited bv- their control of the 
Treast;rv benchc-,. At" the election in 1932 
the .:\I~orc Govcrnrncnt \Yere accused of 
haYiL>g dissipatecl the sum of £5,000.000, the 
amonnt oi the cash balances in till' Treasury 
on 30th .Jtm<', 1932. The Premier made a 
great point of that in his policy speech, in 
order to d1ow to tlw people that: the :Ylooro 

~-\clruinistration. by accutnu1ating dl'flc:ir3 
n<nounting to £3,000.000. had mishandled the 
Jlnance.~ and conseqtH'ntl.v were not dc,erYiug 
of the support of the people. Ono would 
concluck that if it were tn10 the :\Ioorc 
Governrnent \YOre guilty of n1alpra.rtic0 or 
rnisha.nJling tbe finances; if the Labour 
GoYernrnent could ha>:c sho1vn a better result 
tl1Pre \Yould haYe been justification for tho 
,·erv adverso criticism which levelled 
agU:in::,t the financial n1othods of ~luore 
Go..-crnnlPnt. 

After two Years of Labour rule we must 
come to the" conclusion that promises held 
out bv that Govcrnnwnt ha,-c not been ful­
filled ~and that tl1ero has uot boon any a1lpre~ 
ciation in the fuwncial position of the State. 
On tlw contrary, thoro has boon a large 
clPJll'eciation. For the three years ended 
30th .June, 1932, the accumulated deficits of 
the :Ylooro .Administration "-ere £3,640,000, 
but the gTeator part of that total-an 
amount of £2.000.000-wds incuned in thci:c 
last vcar. The deficits for the two pre­
ceding years, 1929-30 and 1930-31, wero 
rc_-pcctivoly £733,000 and £842,000. In tho 
first year of ofl1co of tho present Adrninis­
trarion the deficit \V>lS £1.554.000. and iu 
tho prc,ont year the esi irnaterl deficit is 
£1,850.000. At the end of two veal'S tho 
present Govcrmnent will have" deficits 
amounting to £3,404,000, or only £200,000 
less than the ]l,loore Government had for 
a. period of three years. At that r<tto of 
progn''5. the Labour Govcnuncnt 1nu~t make 
a far worse dwwing at the end of their 
cal'ccr than did the J\loore Government. 
'I'hc'ro i. thcrrforo no justiftcation for all 
the Inisrcprescntation vYhich occurred in 
1932 nor for tlw caustic criticism of the 
:+foore GoYernmont's handling of the finances, 
because we maintained then, and we still 
maintain, that "'" felt tho full effect o£ the 
trC'ln(•ndous world depression in our last year 
o£ oH-ice. 

Tlmt stc: tcment is borne out by the fact 
t h, t the rcY<'nuo for the last vcar of the 
:\lome Administration declined b~ £2.000,000. 
That decline was due to varion; causes, the 
nu·in factor being the tremendous slump in 
t lw yalnc of \vorld prodactiorl, \Yhic:h ::.ne ant 
a decrease -i11 the earning power of th(~ conl­
lELlllity. -CnforluJHJ.tcly, o;Ying to the cotn­
llliLtHPllts jn]Jcrited fro1n prcYion~ Labour 
_-\drninistrations we 1vere not in a position to 
on:-rt;d\:c tho gnp bchYccn rcYonuo ancl expen­
diture as Tapidly as we ~.vould haYc liked. It 
\Va~ in1possible to reduce our expenditure in 
con1plcte ratio vvith tho decrease in our 
J'C'\·onue. I think "\Ye brought onr cxpcndi­
tnrc down to £15.000,000 in our last year 

' nfhcc. which was roughly a saving of 
£1.750.0UO in the space of three years. It 
"'"'m to me that £15.000.000 is about the 
minimum expenditure for Queensland. The 
prc<ent Government havo boon ablo by E<oxtra 
t· ncation to obtain an additional revenue. 
Dc,pitc the fact that the Commissioner of 
Taxes fhowcd that. the aggregate taxable 
iucorne in Queensland last year declined by 
£2.203.589. the Government were able to 
e'<:tract £110,179 more by ,, ay of income 
tax. ·without the extra taxation imposed 
on Olll' citizens. and without the trandcrcnce 
d £250.000 from the Main Roads Fund to 
consolidated re\·cnuo, there is no doubt that 
the deficit of tho Labour Administration 
last YPar would have been well over 
£2,000,000. The Government have made no 
progress whatsoever in bringing about a 

Mr. Russell. J 
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better financial position; on the contrary, 
the nloYcmcnt has been a retrograde one. 

The State Budget sl10ws up very badlv 
when compared with the Federal Buclgct 
and the :\cw South \Vales Budget. \Ye aro 
in the habit of contending that this is the 
richest State in the Commomvealth. and no 
doubt VV8 have trernendous fcsourCCS, 
De·•pito the fact that ='low South \'\'ales 
eufferocl from the blight of the Lang Ad· 
tninistration-undcr which there was a 
deficit in one ye'n of £14,000,000-and 
despite the fact that the depres;ion in :\fOW 
South \Y ales was much m on• severe thrtn Jt 
was in Queensland, the SteYcns Covernruent 
have cleiormincd to J"ccluce taxatiou in a 
Yery thorough way. The Federal D:.tdget. 
,d~o has given univcr~rtl satisfaction It ha;; 
reduced taxation in various direction:-;, and 
it has afforded relief to probablv every 
section of the coninlunltv. \Vhilst 'son1c a·f 
us would haYe liked td sec tlw land tax 
abolished entirely, still we h'w" to agrm 
with the contention of the Federal Trca­
wrer that he could not be expected to favour 
one section completely. Justice has been 
conferred on every section of the com­
munity. The propcrty-O\Yners will get 
relief by the removal of 50 per cent. of that 
very odious taxation on land which l haYn 
always contended is really a tax on capital 
-a tax on production, and >-lwuld uot exist 
at all. Pensions have been restored to the 
old people, and concessions have been 
granted to the Federal public scnants. The 
Federal Trcastn~er has enJcaYoured to carrv 
out the spirit of the Ottawa aO"reenwnt b~ 
reducing duties on certain articles. He ha·s 
reduced~ the sale tax on manv cornmoditir,s 
that are universally used. So "that compared 
with the Federal and the :"Je"· South \Y al<·s 
Budgets the Queensland Budget shows HS 

very badly indeed. It is the wost <'!olcful 
Budget eYer presented to a Queensland 
Parliament. 

Despit,, the derision heaped on the Federal 
Budget, we have even the approbation of 
the " Daily Herald " of London a La boe!r 
organ O\Yncc1 or conducted by 'J\lr. La11s­
bnry, Leader of the Labour Partv in the 
British Hot"o of Commons. It i~ ju·t as 
well that hon. membE>rs opposite shonld give 
rrcdit whore crod1t is due, and thp n'rn~rks 
of the "Daily Herald " are in direct ~on· 
t.rast with the ridicule heaped on the 
Feclr•ral Budget bv l'dr. Scullin und h's 
followers. I am citing the remarks of Mr. 
LaJHbury because there must be a good deal 
of affinity, or there is supposed to be a good 
deal of affinit:; between Laboilr Parti,,s 
throughout the world. :VIr. Lanshurv said-

,, The ' I--I 0rald ' is n1ovod to .ackno1~.-~ 
leclg·c that this 'Recoyery Budget' is the 
Pxccllent result of the strenuous c·fforts 
of the Go,·ernmcnt and the people of 
Australia.'' 

That attitude is in complete contradistinc­
tion to the moanings of Mr. Scullin and his 
followers. 
. The Queensland Budget proposps to con­

tmue the present svstcm of intermittent 
relief initiated by the Mooro CovNtmwnt 
and the granting~ of rations to single pcr­
son3 in c0rtain cases. and th0 giving of 
assistance in other directions. The amount 
expend •d for relief purposes gcnerallv now 
amounts to almost £2,000,000 per a·nnum. 
rhat " a terrible travesty on our boasted 
ei,-ilisation. That in a State like Quccns-

f JJI r. Russell. 

lane!. with its small population. it .sl10nld be 
necessary to fmcl £2.000.000 for lhe relief 
of unemuplo~vmcnt is certainly a reproach to 
us all. \Yhilst the :Vloore Govet·Jmwnt "·ere 
forccr1 as a palliatiYc to irnpo2c the nnen1· 
ployrnont reli0f tax. it ·wa~ nL·n~J· thought 
that this form of taxation would be per· 
1nanent. It seems to me that \VC are eu~ 
couraging many proplc to lean on the Go­
Y('rnrnPnt too n1ne:h. It i~ onr dnt\T to 
rolicTc \Yant and r1i.~trc~:'i. c~p ci;,J1:": nmCmg-t 
lJOoplo de crving as-,i:;..b:tnce~ bnt I :-;ho1dd lik(' 
to p,ce a. bC'ttcr svstC'rll of l'l'llPf rathtT rhan a 
continuation of u tl1c prc:::;ent dole•. 

Past historv tells us that wttiom han come 
to grief thr~ugh banding out largr"so and 
granting doles to the multi tu do in the courst' 
of which the morale of the people bPcomes 
sapped. As this process gnps on there is 
less inclinahon on the part of a g'ITat nnnl­
ber of the rt'cipients to get out of the con­
dition in which theY find 1hcm ch·Ps. Study 
we can find some better method than doling 
out this 1norwy wed{ after 1-vcek iu respect, 
of works \Yhich have neither use nor utiliic·! 
If we could inve">t this money in pulJlic 
utilities, vclwther Stat or municipal. the 
loans could be so conditioned m< to Jnovido 
for redemption and interest. It \Yould be 
preferable to the present methods of chip 
ping- footpaths in the towns and other work 
where the return is Yorv iitth!. Greater 
encouragement should b,; gi' en to rural 
deYelopment. The scheme carried out b"~ tlw 
Land Administration Board at the instiga-
1 ion of the :\Ioorc GoYernment under tho 
-winter relief scheme by way of a~~lsting 
settlers to clear their land by ring--barking 
;me! other methods ehould be contimierl. The 
Budget does not give auy credit to the :\loore 
Administration for introducing that scheme 
towards the close of their career. The Land 
Administration Board has suggested that as 
the selector borrmring· the money has the 
responsibility of repayment he shoul<1 be 
nl!mYed to choose his own labour instead of 
being compelled to take the labour forc·~·d 
on him bv !he Labour Bureau. The scheme 
was incli:i-Icd to brevk do\vn on account of 
the origiual drastic labour conditions. The 
report of the Land Administration Doarcl 
shmn that 97 per cent. of the borrmrcrs had 
!lld their rcpa:vment.s. That is a lino of 
action that might be follmn•d to the utmost. 
The Government should desist in anv undu8 
interfcn'nce with the borrower. , 

I do not intend to go iHto th0 mass of 
rtgurcs detailed in the Speech because they 
ha Ye been \Yell clis,cctcd by )ln ; ious 
~peakerB. One or tvvo in111ortCJnt i~sn( s haYl' 
been raised bv the Tr, asurcr to ,~,·hich I 
desire to allude. Reference is made to the 
\V odd Economic Conference. We all regn't 
that. mving to international jealousy par­
ticular!"', nothing of practical interest \vas 
achieved thcreat. There is no doubt that the 
conference brolm clown chiefly through the 
indifference of the United States of America. 
The President of the "C nited States of 
America was more concerned with the 
rehabilitation of his own countrv than with 
uny scheme for international rehabilitation. 
Some years ago the I\Iacmillan Committee 
recog-nised that the main hope for the 
rehabilitation of the world la"·· not in inter­
national agreements. but by the raising of 
prices of commodities and 1he stabilisaiion 
of currencies. Unfortunatclv, RO n1anv di~- er­
gent Yicws difficult of rc;'onciliation were 
presented before the conference with the 
result that it broke clown To-day we haYe 
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the spectacle of each nation, as before, battling 
for it::: O\Yl1 intercsh. Arn-cr1ca, in particu­
lar, is standing aloof from other nations, and 
is trying out a national recoYcry plan which. 
if successful, will be afforded a good deal 
of .support throughout thP ,,-orld. but in the 
e\·ent of failure. it Y\ill bring terrible di.a··tcr 
to tho.t country. Already eYents portend that 
the plau is bn a king do\\·u. The a~,pirations 
of the Pn .. '~ident l1ayo not been achieYcd. 
'fl!Cl'C' i~ a good dra~ of internal t:..1rmoll. 
::Ylilllon;-; of pcoplP throughout tlw l}11itcd 
Stat .~ of ...:\rnerica are on the ycre,·t• of ~tarYa­
tlOll. That eho,Ys, as >Ye ha,-e o'ften pointed 
our. that artlf!cial schmnes offendinp; the 
ccon01ni~ 1a\v !llll~"t e·.:cntnallY fail. But it 
doe"- not rnoan that the count~·ic, cornprisi1Jg 
thn Bl'itish EtHpire c;hould fold their hands 
and wnit until ,sorncthing turn:'\ up. To :-;omo 
cxteut I s_vuipatbise with 1lH' UovernJllPllt 
no\\· in office in thP cuonnous ta:-:k 1,vhich con­
fronts t1h'l1L Thc-v haYe 110t lwcn able to do 
auv better tlu:tn t.he ::\1oore Goyernnlent-·-iu 
fac~t thev ha\·e dotrn worse-and if the present 
policy is pursued it must land them in a 
position that at the next election they will 
roceiYe the disapprobation of the electors. 
As '"c know, the electors will clutch at any 
stnn1·; they will support any p:an which they 
think might improve their welfare. At the 
last election the public wore absoluto1 .. 
dPcoiYed by the promises of the party now 
in office, the J.Ioore Government being hold 
r·osponsiblc for the stagnation and unemploy­
ment ,,-hich existed at that time. The ,amo 
positiou will occur, probably in a rnuch n1ore 
seriou form at the next election, because 
the JWPsent policy of borrowing monov is 
simply a continuation of the policy follo\ved 
by Labour during the fourteen years thos 
wore in office. They constantly preach that 
in times of economic crises public works 
should be accelerated and that Go"ernmcnL 
should v.,pend 111oncy bccanse prlYatc enter. 
pri;::(' OIYing to clcprPssion in trar!c and other 
c~tn~rs cannot ern ploy a 11 the n1cn v.-ho arc 
seoki1Jg employment. That has hncn their 
cry fo1· yean. but we find tlJat even in pros­
pcron~ tirncs they carried out the .:came 
policy. They rnade no proyision fo1· bad 
time'. and there is no doubt that a good 
deal of our pre·ceut troubles arc duo to a 
wrong adrr1ini~tratjon of this countrv. and 
partirula l'!y of the fmanccs. It ha;· been 
Labonr'.s polic1· to borrow from £4.000.000 
to £5.000.000 JWr annum in order to cn·.~te 
a st.rnc of artificial prosperitv under \Yhich 
eYcry man :-h~u!cl ~et a joh ftnd earn good 
\\:ages .. e\·ery Inhtlbitant of lhu country get­
tmg Ius sh:ne of the prosperitv crea(ed b·,· 
artificial rncan;;:. Durinrr tho ::\'£'0or0 GoYen~­
ment's tNJll of office th~t system went b:: th" 
board. Loan n1oncv \Yas refu::.:Pd to tls b-.;­
the Loan Council , bccanse >Ye had ca,h 
balnnecs a\-ailable. The pre:;ent G0vl'rnn1cnt 
gloat on·r th· fact that theY have tho luck 
to have loan mono? granted" to them. It is 
not the "revi' a! loan" that the Treasurer 
nwntioned at J'dacka~·. The Queensland 
GoYcrnnlPiltJ recein'd ib quota of loa·1 n10llf'Y 
in CDnformity >Yith the plan adopted at th~ 
Pren1iors· Co11fercnce ancl the Loan Council 
\Yhcrcin each State got its sharf' on th0 bn~i~ 
of population, etc., less any amount it had 
on hand. It is sheer nonsense to sav that 
such mone,· is the ftrst instalmon• ~f the 
so-cal:cd ".revival loan." \Yh·rt aboui tl.c 
.scheme of selling rnunicjpal deb~"Ilturcs 0YL'1' 

the counter? But despite all these thing-s 
we must have some sympathy "ith the 
Gm·ernment. \Ye arc all desirous of seeing 

t!Jis country emerge from her difficulties, 
<~nd "hilst "e naturall> are incensed at the 
unfair treatment accorCled to us at the last 
election. that does not debar us from endea­
Yc_,urlug: to help tlH' Goycnunent to put tho 
fuw:uccs of the Stnte iu a proper condition. 
Therefore, ·while we ruay be scnno~,,-hat criti­
c 1 of the propo· nls of the Government, wo 
arc quite prepared to fall in(o line ;vith any 
reasonable scheme that is r;voh·ccl for tlJe 
rehabilitation not only of this coucrtry but 
also of the Commonwealth and of the Bnti,.h 
Empire. 

I \Yas stating a rnoinent or t-wo _ago that, 
owi11g io the failure of the \Vorld .EcoHornic 
·Con; crone~~, it clcYo1ve.s upon the component 
pnrt~ of the En1pirc to get into closer 
relationship by way of interchange of conl­
moclities, arJd also to con~ider a scheme that 
will Lring about sonw stabllisaiion of <:Ur­
n•llcv and for the raising of commodity 
pricE:s \Yithin thP Ernpirc. That was the 
objcrtiye of rnost En1pire statesrnen, and 
no doubt that was at the back of :V1r. Jlrucc's 
mind at the Otta,ya Conference. It is the 
uolicy of the present Federal Gm·crnment, 
and is a broader policy and o11e that \Yill be 
infinitely more successful than the idea that 
?'"c in _.c\_u~trali~ shoul~1 li,;'u by. " taking 
n1 ono another s washrng. as 1t were­
acting as "one-·way traffickers," talking 
a bout high protection and expecting other 
nations to buy our goods, while we will take 
nothing from them. That is the attitude 
of hon. membe-rs opposite. Om· safety lies 
in a closer connection bctwcPn the cornponent 
parts of the Ern pi re; \ve shonld direct. our 
el!orts to tlw objective of bringing about that 
desirable closer relationship. Despite all the 
ialk about the tccn1ing n1illions of the East 
and \Vhat they can buy, we n1ust dc:v:nd en 
the old countrv as the best market for the 
1najority o£ oUr products. \Ve cannot gc't 
away h·orn that fact and we rnu~t I.Jo pre­
p-ared to n1ake smne concession. Thcn•fore, 
our poiicy should be directed the 
co1nplction of a closer union thP 
component parts of tho Empire fllr t'·acle 
and doh,nce purpose~;, so that YYU can JH'O··<·nt 

a united front to the world: other wJtion., 
·ith their econornic nationalj~rn. prcjuJiref', 

and jealousies c.tn go th('ir ovYJl "\Ytly. I 
think we wre strong enough to bt~ self­
contained and self-reliant. In his Budget 
'1 1occh. the Premier statf·S ·- " 

"Australia does not appear like!:' to 
obtain any material advantag·es frmn the 
Ottawa Conference; indeed, Yariations 
have since been made in in1portant dire-'­
tions limiting the ag·reemcnts that wNe 
arranged on that occa.sion." 

It is strange that, no 1nattcr f1·on1 \Yhat 
.-;cc-Lion of the communitv you ask for an 
opmwn o£ the Ottawa" Conference. yo11 
genomlly get the same reply. There is ne 
doubt that thero has ber,n a big oui.-r: from 
sectional interests in Australia. The high 
protectionists arc against the Oi b wa agroc­
rncnt, because it DlUlilS a certain an1ount 

of irnport.atioll of British nlanufacturc(l 
g·oods, hnt they forget that a large amount 
of protection js ,reserved to tlw1n, on rho 
top of which >Ye have primage duty ;wd a 
Yory hjgh rate of exchange operating against 
the importation of goods from Great Britain. 
l say that with the· .. e adYantages the manu­
facturer,-; of Australia have no case whateve1· . 

On the other hand, the manufacturers in 
Great Britain arc complaining- that the prin­
C'iplc of Ottawa has been broken, and that 

Mr. R1.tssell.] 
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the ~\nstralian Go\·errH11cnt bnYe not carri; cl 
out thL•ir pledges in regard to the agn:c­
ment. The agTeemc!lt. proYidcd that British 
goods ~honld be adu1itt.,•d at a certain rate 
of duty, giYing thoru a big preference oyer 
goods frorn foreign nations. rrhe British 
rnanufactul'Cr:s say that \Ye haYe not yet put 
into effect the 10\Yer duties y·e agnccl to at 
Otta''· a. on the top of which a hig·hcr rate 
of exchange obtains, in addition to prirnago 
duty. I am merely pointing· this out to 
~hoy, that n1anufacturers iE ..:\ustralia <:Lre 

the Otta\Ya agrcenu;nt for one rca~·,nn. 
Briti:::h 1nanufa,cturcrs for the opvo . .,ltC 

n:ason. \Vo al"o have a large section of the 
Country Party complaining that \rhilst we 
arc gctti11g a solid preference in Great 
.B1·itain on nrany of onr primary export~ 
\YE' lwYe not cttrried ont tho agreea1ont 
IYllcreLy tlt~·y "t··ill bo. ~ble to irnpori a gn_'at 
n1any of t.ll'L' necP~sH~e~ required iu th0ir 
particular .ilHlu~tric- un the lPYPl:-. of tlw 
dnti, s agrcod to at Ottav a. 
. Tl1e Labour P~rty in .._l_ustralia arc again...-t 
tt. nnd our fnend the h"ll. member for 
\\'alTE':?:O i~ against it too. for one reason 
that. 1JL' i::: a noted _\nglopl1ob0 ancl an\'­
thing we do of ach·antago to Great Britarn 
i:-3 looked upon b.v hin; as an affront to 
Auonalia. I do not hold those views at all. 
I often \Yonder \vhat \votild become of ...:\._ns­
tJ"alia without the Ottll\\'ll aQTCement. rnder 
the agrcernent \Ye ha YC a l>rotection on a 
gT~at nurnbcr of our 11rirnary products­
buttorJ PggsJ d1'iecl rnilk con(1en:-.ed rnilk. 
r:l.nd rnan~r other line··. If \Ye 1\·ero cxpcctc d 
to compete with Denmark. Argentina. and 
other countric"' on an equal ba~is \Yonld 
th0re not be an outcry a.gai11~t the callonsn'-:-;s 
of Great Britain? Ir is a COilCP~s1on that 
Great Britain has jettisoned her policy of 
freeb'ade. to such an extent after haYing 
followed 1t for nc~rl,· a hundred yean. lt 
has Lecn the policy ilwrc to haYE' ahsolutch· 
£rcetraclc; in fact the doctrine of freetra<!'L' 
has ~u11k into the nut.lTOIV bow::-s of tb-, 
people, and to talk about anything 
till latC'ly been looked upon as rank 
\\'hen 1 ':vas o:·cr there a few years ago r 
had the ten1cnty to sugg0st th<1t Britain·~ 
Balvation la·, in the protection of her inclus­
ll·ies. At that time the m a rkPt. had be ell 

flooded with cheap goods from Germany and 
JtqJan and other· places, while British 
n.rtisans \Yerc "~\a1king the strct>ts. I :;;aid, 
•· TlH~ reJYwdy lir s in protf~cting vonr Jnanll­
facturPrs agai11St fon~ign dunliJin'f!." I v, as 
laugh~d at for ~uggcsbng surh a thin:z. 
The Laboul' Partv in Grrat Britain nfp 
npponenb of the ·polic~· of protection. A 
recent pro~s report stated-

" London. 5th September. 
"The Trade 'Cnion Congn'" to do,­

adoptod a rnotion urging the Go\·cn1-
ment to conclude without dPla,· a J1Ll'· 
n1ancnt connnorcial treat.v wit.h NoYil't 
similar. to the treaties .rccentl,- ncg·oti· 
ated w1tl1 other countnes and ai~o to 
extend adequat(' crcdjts to l1'J~ ~ia to 
enable her to place jncreascd ordPrs Hl 
Britain." 

That is. lend her money to ship gcnds to 
Great Britain. This wa~ the polio;· adopted 
by the Labour Party. l\1r. Ramsr, v 21/Iac· 
Donald, the leader of thP Labour· l':•.rtv, 
\vas one of the grcatcf't ach·or;.Ltc" of tra(te 
witl' Russia that W0 eycr had. but he has 
been cmwerted to the true faith. I "i'll glad 
to say. 

:VIr. FOLEY interjected. 

[ 111r. Rtissell. 

Mr. HUSSELL: \Ye nl'efcr that c;rettt 
Britain should buv our jJl'oducts and that 
Hus-;]a ~honld iaj;;:e a back scat. The 
Bt'itish Gm·ernmPnt did that, and they 
show by their action that thn onlv desire 
to trade with fricncllv c>untrie .: TheY 
1H'lYe certain1v n1ade itn agrecmcr1t with 
Denrnark. r5ennHuk buvs an enonnou~ 
quantity of British coal ai1d textiles. It is 
fair that she should get son1(~ preference 
o\·cr a. country like RuSsia, \vhich has rcpu­
diatpcl its debts. Hussia mYes millions of 
pouncls to priYatc traders in Great Britain. 
I am showing how unpatriotic is the atti­
tude of the Labour Partv in both countries. 
I am not an adYocate "of fredradc. Our 
own industricc, should be protected but ''"e 
n1u5t look to Gnat Britain a.-: being the 
best n1arkct for our products. I strong: 
exception to the adn:r.5C' of tb.' 
Ottawa Conference. I think Australia has 
a lot to gain Ly it an·d 1 am. llopln; rLnt 
the spirit and tho real letter of the agrec­
tnent, \Yhich rncant a c1o~cr nnion LchYc·en 
the con1ponent par-L" of the Empir(~, will be 
c·anied out. I am glad tJ,at the Tariil' 
Board has n1ade ccrtrrin l'Pcorrnucnchttions in 
order to put into Pfft~et what was agrC'vrl 
upon. In this regard the great \York .per­
fcnnecl by :\Ir. Bruce dcscrycs the hiu·hcst 
comn1end~tion. despitE' all the aspcr,sion~ 
on his character and despite s1l the untrue 
o;tatcments about his material interests. }Ir. 
Brurc has rendered a true scr-o;;ice to Aus­
tr<1liaJ and this c ritici~m of hirn i~ part 
anc1 parcel of tho propaganda of tbe Labour 
l'artv. Thcv fear ::VIr. 13ruce. Tlwv know 
n•ry- well that if }h. Bruco led on;. party 
:11 ihc next election Labour would be "·iped 
out. This gamut of abuse has bcL'll lcYPllcd 
againEt one of the bc,·t rnen eYCl' pr--:ducc."d 
,-ithin "\ustralia dco.piie the aspcr,iom and 
suecrs of the hou. nlcmbcr for \Varrego. 

Another thing which I would sqggest is 
that. in addition to the closE~r union between 
tho component parts of the Empire, the 
principle of the Ottawa agrccn10nt be 
Cinplo~vcd in arrauging cornrncrcial treaties 
wit.h friendly natiom. Of course, that is a 
schem•· that "·ould be condemned by the 
Labour Party, who are certainly the strongest 
,o,h·orates in Australia of high protection. 
Thcv haYo a mistaken ick.L that Australia 
con" not only manufacture for herself, but 
also export her comn1odities. In an address 
h.,- n lc<1ding 111anufactnrer, I heard strong 
ach·ocac.v of t1H~ impo:o;it1on of high tariff 
''uties in order that we could manufacture 
textile~ in AustraEa on such n largo scale a:-: 
tG utilise all our wool, bring out immigrants 
fron1 tho old coulltrv who would l>e t hn con­
sumers of those te,;,tiles, and then sell our 
RUrplus JnanufaC'turc in Europe. T1hat schen1e 
\Vas farda~tic. \"~,~hat chance has Australia. 
v;ith its high liYing conditions and its hlgh 
ra tos of wages, of rnanufacturing and then 
selling its goods in European countries \Yith 
their en1bargocs against the importation of 
Australian goods? \Vc ha Ye not the popula­
tion to manufacture on a large scale. I \YOtlld 
liko to see our artisans employed; but our 
.. afety lies in the exportation of our primary 
products and the arrangement of treaties 
with friPndlv nations \vho will buy our raw 
products ancl from whom W(: must" buy some 
g-oods in return. Shipping 'Yill thus be kept 
iwing both ways and freights will be reduced. 
It is impossible for Australia to continue 
in its policy of isolation. I hope the Labour 
Party will see the force of my argument. 
The policy of Labour is only enunciated in 
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nrdPr to thrmr clmt in the •···c. of the 
electors. It paiuts a ro'iy picture' of artisans 
iu the towns getting high wages and con­
."iurnjng our product~. llo\VCYer, the con~ 
<'t!luption of \Yool in Australia. is only about 
10 per cent. of the total clip, the rc~t being 
export(1 d. In the san1e category as vvool are 
many other commodities, such as butter. 
Our policy should be to seck bilateral 
treaties v;ith friend!,- nations. I haYe a 

strong syrnpa thy u \Vith a propos 1l to send 
tracle reprcsentatiYcs to blaze tho traii 

for our exporters a11d 111<1 uufacturcrs. 
Qucc•nslnnd, a~ a prirnar:v producing counh·y, 
lEU~t benefit frmn any schcrnc of rcci procity 
\Yithin the En1nire and with otll<'r natio11~. 
Whilst I shou'!d like to see the Federal 
GoYernn1ent 1nake a determined effort to 
follow the example of other com.trir•s which 
sPnd out their emissaries all oYer the world 
to ~eck ne1v 1narkets, I mn paL·ochi;-tl enough 
o hope that Qll-eensland itself will make cc 

:11oYc in ihc same direction. I arn inclined 
to think rhat nnder 0111' Federal SY:"i-Clll of 
go\ Cl'llll1ent Queensland is soawwha·t in thc­
brH_·k·vrash in rnany thiug::), 11otably in rf:o 
1nattc1· of appointments. It i~ onl:< natur11l 
that with the big population in the South 
that the Gig polit.ic:=tl pull i~ in the ~ontb. 
\Yl' 1rho liYt~ in tlw ::'\,7onh n1u~t b:::-ti!· our­
seh-es and we n1ust rely to a. greater extent 
on our own initiatiYe anrl our own resonTC'PS. 
_-\ fp"; day,: ago I adn)Caterl that the (,)t!CClJS­

!rtnd Gon'rnment should t"1ke steps to ~ •cure 
!'e>Y markets without waiting for a Federal 
effort. I tiliuk we can do it. 

~Ir. }IooRE : A n1arkct is being sought 
fur coal. 

:\fr. R l!SSELL : I do not 1Yant to throw 
'·old 1':atcr on the scheme. but I do not 
rhink there is much chance o{ succc:;;;. I 
!·ope that the mis"ion ,,-ill be succcosful. 
\Y P have our own office iu London, l.Yhich 
ruight be utilised to a greater r>xtcnt a;-:; a, 
cmu1ncrcial bureau. \V c should have a fe1.v 
youllg' n1en aUached to it who can go on to 
the vcnious rnarkcts of the ·unltcd ICingdorn 
' ith the object of st~cking new avenues for 
eur primary products. I think a g-oocl deal 
{ I 11 be done in that direction. r lllCntion 

things to show that the Opposition are 
to approve of any llJeasurc that \vill 

bring greater prosperity to thls State. 

It is a reproach to a rich State li1~e 
Queensland to .-;ce so 1nan.Y people out of 
"~ark, and I cannot Lelicve th<Jt tho nH•tl1od~ 
of the pr·CSPnt Govel'11111Pllt arc goi11g -ro 
alleYiate that condition at nil. It is the 
continuation of a practice which has grO\Yn 
up in Au~tralia. It is ~till grOIYing, and 
jt n1u~t tencl to retard the devc]opnll'nt of 
the State. \Ye arc piljng 11p taxation y0ar 
aftc:r year. and thi:3 alOJH' rnu..;;t t'Llld to 
retard our progrrss. Sorn(' hou. rnernbcr . ..­
nssert that pl'iYate enterpri:-;c ha~ failed. 
That is a stupid 'tatcmcnt to make. If 
priYatc cnt.crpri:-:;~' ·were allcnred to continue 
without molestation it ·would llOt fail. It 
would prm-ide a g-reat deal of t•wployuwnt: 
but ho\v can one expect pri,~ate entcrrn·]~, 
io coutinne \Vith a tren1endous load of taxa­
tion? Quce11sland is the highP~t taxed 
State in the Commonwealth. \Yhat chance 
h>tYe we of competing 1Yith Victoria. 11·ith 
ahont one-third of the burden of income 
taxation and one-third the burden of mtmi­
cipal rates? None whatever. Let lh 

n'n1oYc that taxation and give industry a 
"'fair go." \Ye have so 1nany con11nitment~ 

tiJat the Go-o;;crnn1ent are at their wit:-:' end 
tu know \dlCro to ra}:-,c lllOllCY. 

rrhe gTeate~t tragedy of the UllCHJi)]0=·-
1110flt cYil is the number of boy~ and girls 
ont of \VOrk. It is est.irnatc·J that aLont 
15.000 youths bet,· .. cen the ag<'s of slxr-cc:n 
and tn·(uty years r.re out of \York in (~uePn-s­
land. The- en1ployel's di::::charg\~ young 
lJPoplt: \Yhen the~ rtlTin~ at t1Jc of t~igh-
t:'t.'ll or niHc:teen veu1·. Lccausc i.lH~ h1gh 
1 ate: of yq1ge~ th~t they arc COlllpelled to 
pay under tiJe a \\'an.L.,. f n prospt'l'ons tiJnes, 
n hen there i~ a Lia dc'rnand for young 
people, nobody object:-; to the pay1nt~ut of 
high rat~..-''' of 1ragcs to juniors, L:.-lt to-cla.v, 
\rith a -:carcity of work, \Yith drn:--:t5: cutes 

paid to ~enior::-;, it -i:-:; 'it up id 
to fix high rates of wages 

for Fol' thc•ir O\l'll protPction and 
cannot con1pc•te with tht~ir 

Jl(•ighbour~. employer:-; art• 1·eluctantly cmu-
JlPil('d to rid of rna11y young people wlH'n 
the·!· at the ni0"5t n~Pfu1 l 
uteution thi:-; llHtttcr bee-an:-.• l Y('l'Y 

· "'-rongly on it. The grl'ale t tragedy of the 
tlnC'nlploynlent f'Yil is the nurnl~Pr of boy_, 
nnd o·jd,- out of work. Hatl1cr than d1rtt 
rl1l'""\' ~~honld J"(•main i~1l0. Jt i-. far hc•ttet· 
tha'r a le~:--:cr ratt~ should bP arran•n·d. 1 
''" uuot understand why th<O Industrial Court 
(]oc-s not f'C' t]w ab2ohrtc nc·e::;.,,Jtv of rcfi.;~ 
ing the :;("ale of wages 1)1 id lo jl1uiors. lt 
could nFtke the conundlCing 1vagc lcs~ aucl 
prcad the increases over a longPr period. 

That \\ ould nJE'an tl1at a great Jnunbe1· of 
young ~)f'Ol)lc \i·ould be rctaiued jn C'ntploy­
nwnt. l belie,·e that the majoritY of tho 
enq)lo.YtTf' are vatriotic enough to k-PPll the:n 
on if tlwy \YCl'<' n llor;cd to l'Inploy thl'ln ar. 
a rr-u~onable \nto;e; bnt the prc . .:ent .. ,·a;;e 
i;, not - It i:-. aL.:-nnl to z·xr;_Ct 
a bov twenty-one yeLl rs of .a ;:se to be paid 
£3 14:-::.. pc·r week. fie is not worth it lUHl( r 

conditions. LTnc1er prosrwrrn.h cou­
:-~('~. If the :-:dwnk \YPrc rcYi~('d 

of incrca::--c:-; -..nt~ oYer 
I YPnture to ay 11ot 

the- ('Hlployer::;; lw encotnag0Ll ro 
that arc cmplo'·"'l to-da,-. !JUt 

n1a11v 1nore out of work ,, onld lH' cn1ployed. 
1 nl[d;;:(' thnt ~uggcstion to tllP GoYr>rnn1ent 
in all ~r-riousne~,, and sinccrii ,~; it is thPir 
Lo1mdc11 dut.v to give 1.h0 mattC'r ead~, atten­
tion. If th01l is follow<cl ont n 
nurnber of youtJJs v,·jll be' en1pioyecl usr'­
fLtl employ;ncnt. The,- will learn sonw­
thing, instead of staying at borne or lc1hng· 
their ti1n0 about the streci~~a-, tl1e-;- are 
doing to-dny~doing no g-oocl 1-o tll~lliselyc;:; 
and sap11ing their rnoral fibre. It i:- to thNid 
Youth~ that Vi'C look to be the citizen,;; of 
i he future. and on whom rlepcm], the 
,succc3'fnl futnrc of our countn-. It is the 
dnt-v of the GoYel'JHncut to Inal~e tbc 111Pans 
'-''' ·}· to provide work for these people. It 
1 111 hP fouud. The GoYf't'nrricnt Hl'(' blind 
to the right n~ethods. The:r are oh~E\~sc.d 
v·ith the nrcccrnrtion of 1Yhat thcv call their 
" industrial code.'' They ]ll'cfcr to sec men 
l'Prnain out of ···ork rather th2.n ~ce tl10 rcJe 
1lroken. 

]\h. FOLEY: \Yhile you 1Y<>re in po,,·cr· :·ou 
Qrnployed less youths~ nnd:.-r ~·our :-:;y:--tc'nl. 

J\Ir. RFSSELL: Under my suggestion we 
~NoulJ. 0111ploy more. 

JYlr. FoLEY: You employed less ,-hen you 
V\'ere in power. 

Mr. RUSSELL: The Budget prediCts a 
deficit of £1,860,000. I hope it will not be 

1ll 1'. R ussell.] 
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any more. As the hon. member for \\'incisor 
pointed out, the policy to-day is to borrow 
in order to provide employment, bee a uop it 
is alleged that private enterprise is not 
capable of finding \vork for all the employt•cs. 
The chickens will come homo to roost. \\~c 
arc in the sa1ne position to~day as "'~.Y~ IYcre 
some years ago. Our interest bill is moum. 
ing up ycm· by year. Owing to the small 
Increase 111 our population the bnrclcn of 
debt nlU't fall 011 the e>lwn!d<!rs of !he few. 
Therefore, our burden of taxation must 
incYitablv increa:w. If \YC retard an increa~;e 
in populUtion we rnust increase taxation, and 
fall back in the march of progress. As com­
pared with other States Qnoensland should 
have the best opportunity, but the enormous 
load of taxation does not give us a chance 
to compote with other States. I do not wish 
to see our State held up in its progress by 
financial 111l5nlanag<)rnont. rrho c1ectors \rill 
take true cognisance of \vhat is occurring. 
and the party opposite who succeeded to 
office on extraYagont promises will mc"'t 
the fate they dcccrve. 

The House resumed. 
The CHAIRMAX reported progress, and asked 

leave to sit again. 
Resumption of Committee made an Order 

of the Day for to-morrow. 
The Home adjourned at 5.16 p.m. 
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