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Questions.

THURSDAY, 24 AUGUST, 1933.

Mr. Semaker (Hon. G. Pollock, Gregory)
took the chair at 10.30 a.m.

QUESTIONS.

Rremmerion oF MoOTH INFECTED POTATOES—
Losses 10 FARMERS.

Mr. MAHER (West Moreton) asked the
Sseretary for Agriculture—

‘1. Regarding the deputation which
waited on him at the Laidley show,
has any action been taken to minimise
losses to farmers caused by the rejec-
tion of potatoes which are moth infected?

“2. Does he propose to act on the
valuable suggestion of Mr. A. J. Dean,
of Forest 1lill, in regard to the bag
question ? 7’

The SECRETARY FOR AGRICULTURE
(Hon. F. W. Bulcock, Barcoo) replied—

“1. Advice upon the best methods of
controlling potato moth was given pub-
licity in the press and by other means,
and 1t is satisfactory to note that, dur-
ing the past four weeks, the mspectors
have held up, for re %oxtmgf only two
consignments of potatoes affected with
moth.

“2. Full consideration has been and
is still being given to the matter. Af
the present time I am in correspondence
with all the other Australian Agricul-
tural Departments upon this very diffi-

cult and vexcd problem of bags and
bales.”

ANALYSIS OF VOrING AT GENERAL ELECTION.

Mr. MAHER (West Moreton) asked the
Attorney-General—

“ The return furnished to Parliament
in 1932 of the details of polling at the
general election last year shows the
figures at Thornton, in the West Moreton
electorate, as follow:—

Cooper, 17; Krebs, 18; Littman, 43;

Maher, 2.

Will he kindly ascertain whether the
report presented to Parliament is a true
record of the actual vote at Thornton ?”

The ATTORNEY-GENETRAL (Hon. J.
Mullan, Carpenturia) replied—

“The official return furnished by the
returning officer for the electoral district
of West Moreton in connection with the
general election held on 1lth June, 1932,
shows that the votes recorded at Thorn-
ton were as follow:—

Cooper, 17; Krebs, 18; Littman, 43;

Maher, 2; informal, 2.

This return is signed by the returning
officer, one poll clerk, and two scruti-
neers. I can well understand the anxiety
of the hon. member for West Moreton.
Perhaps he fears that the example shown
by the electors of Thornton will be emu-
lated at the next election by those of
other centres.’

Pusrication or REPORTS ON QUEENSLAND
WHEAT YIELD AND FopDER CONSERVATION.

Mr. MAHER (West Moreton) asked the

Premier—

“Will he cause the valuable report
on the possibilities of increasing the
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Queensland wheat yield, prepared by the
State Consultative Committee on De-
velopmental Proposals in 1930, and also
the recent report by the Bureau of
Industry on_ fodder conservation, to be
printed, and copies made available to:
members of the Legislative Assembly and
interested members of the general
public?

The PREMIER (HHon. W. Forgan Smith,

Mackay) replied—

‘“ The matter will receive consideration.
I presume that the report on wheat that
the hon. member refers to deals with the
investigation which I initiated in 1928.”

ExPENDITURE AT St. Lucia FarM ScHOOL.
Mr. MAMER (West Moreton) asked the

Secretary for Agriculture—

“1. What amount of money has been
expended at St. Lucia farm school on—
(@) Salaries; (b) machinery, horses, har-
ness, and genmal requirements ; ((:) erec-
tion of buildings, cost of furnishings and
equipment; and (d) miscellancous expen-
diture not provided for in the fore-
goum?

2. How many boys have been trained
and placed on farms?

‘3. What was the actual cost to the
State finances for each boy so trained
and placed?

‘4, To what fund arc those outgoings
charged? ”
The SECRETARY FOR AGRICULTURE
W. Bulecock, Barcoo) replied—

“1. (a) £210 7s. 2d.; (b) £465 13s. 5d.;
((')d £1,030 8s. 3d.; and (d) £1,091 12s.
11d.

“2. Tifty boys were enrolled at the
opening of the institution. Thirty-six,
who have completed their training, have
been placed on farms. It is anticipated
that the balance will shortly be placed.
More applications from employers are
being received for these boys than can
be filled.

‘3. Approximately £20.
‘4. Commonwealth-State Loan—Relief
of unemployment.”
SPREAD OF (GALVANISED DBURR.
Mr. MAXWELL (7oowong), for Mr.

GODFREY MORGAN (Murilla), asked the
Secretary for Public Lands— :

“ In view of the recent alarming spread
of galvanised burr over thousands of
acres of good pastoral country, will he
state what action (if any) his depart-.
ment intends to take to prevent the
further spread of this noxious pest and
to bring about its eradication in the
areas where 1t now exists? ”’

The SECRETARY FOR PUBLIC LANDS

(Hon. P. Pease, Hcrbert) replied—

“The matter is under consideration.”

State EvrLoyMENT COUNCIL.
Mr. SIZER (Sandgate) asked the Secre-

tary for Labour and Industry—

“1. What date was the Statec Employ-
ment Council established under the
State-Federal Unemployment Relief Loan
of £620,0007
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‘2. What date was the application of
the Mount Morgan Company for assist-
ance considered, and what date was the
advance of £15,000 approved ?

“3. Who were the members of the
Council present at the meeting when the
£15,000 advanced to the Mount Morgan
Company was approved?”’

The SECRETARY FOR LABOUR AND

INDUSYTRY (Hon. M. P. Hynes, Zowns-
wille) replied—
“1., The State Bmployment Council

was established on 5th May, 1932, but
no finality had been reached rexmrdmg
the State’s quota of £620,000 under the
Commonwealth-States loan until after
the Labour Government tock office on
18th June, 18352,

“2 and 3. The application of the
Mount Morgan Company for assistance
was the subject of consideration by the
Employment Council at several meet-
ings prior to the change of Government,
but no finality was reached until the 25th
June, 1932, on which date the Hon. the
Treasurer was notified by the chairman
(Hon. M. P. Hynes) and the two Com-
monwealth representatives (Mossrs. J. P.
Bottomley and M. P. Campbell) that the
State Employment Council had approved
of the allocation of an amount of £15,000
to Mount Morgan Limited. At this date
the personnel of the council was as fol-
low:—Hon. M. P. Hynes (chairman),
Messrs. J. R. Kemp, J. D. Story, W. L.
Payne, H. C. Quodling, M. P. Camp-
bell, J. H. Stanley, T. J. Barry, J. P.
Bottomley, D. Gunn, and W. II. Austin.”’

Mr. Sizer: That is a deliberate misstate-
ment of facts.

Mr. SPEAKER: Ovder! The hon. mem-
ber, having asked his question, must be
satisfied for the time being with the answer
he gets.

Mr. S1zER: One expects a truthful answer.

Mr. SPEAKXER: Order!

Mr. Sizer again interjected.

Mr. SPEAKER: Order!
ber must obey the Chair.

Mr. Sizer: It is very hard.
a truthful answer.

Mr. SPEAKER: Order! 1 am sorry, but
I shall have no alternative but to name

the hon. member for Sandgate if he does not
obey my call to order.

The hon. mem-

It was not

T aND TIMBER
LaND  AGENT'S

RECLASSIFICATION OF
RESERVES IN
Disrrict.

Mr. TOZER (Gympie) asked the Secretary
for Public Lands—

“1. Is it his intention to have a
reclassification of the forest and timber
reserves in the Gympie land agent’s dis-
trict with a view to opening for settle-
ment land suitable for agriculture and
dairying? If so, when?

“2. With rveference to the areas of
forest reserves in the Gympie land agent’s
district which Mr., Deacon, when Minis-
ter for Lands, promised Messrs. H. F.
Walker, E. H.C. Clayton, and V. H.
Tozer to make available for selection as
soon as the marketable timber was
removed, and to proceed at once with
the removal, will he state—(a) If the

ForEsT
GYMPIE
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following arcas as promised will be still
available for sclection; () if so, when
and under what title:—

Glastonbury State Forest.—All the suit-
able land {for agriculture and
dairying, cstimated at about 2,000
acres (Schacht’s logging area).

Amamoor State Forest.—About 1,000
acres, including the northern and
westorn section of Harry's Creck
logging area.

Imbil State Forest Reserve 256.—About
1,280 acres of Blue Creek logging
area.

Brooloo State Forest.—Kenilworth log-

ging area, about 670 acres.

Little Yabba Creek.—About 640 acies,
in four blocks?

““3. Have any steps been taken to

remove the marketable timber from the
above portions?”’

The SECRETARY FOR PUBLIC LANDS
(flon. P. Pease, Herbert) replied—

“1. A complete investigation is now
proceeding.

“2 and 3. See answer to No. 1. No
part of a State forest can be open for
selection without the sanction of Parlia-
ment. The authority of Parliament will
be sought after the investigation has
been completed.”

REBATE 10 PURcHASERS OF CrowxN TIMBERS.

Mr. NIMMO (Oxlcy) asked the Secretary
for Public Lands—

1. What are the rebates or reductions
in royalty given to purchasers of Crown
timber—(«) Logs wused for sawn pine
for export to other Rtates; () Logs used
for sawn pine for sale wlthln the btdtL,
(¢) Logs used for manufactured pine
plywood for export overseas; (d) Logs
used for manufactured pine plw\ood for
export to other States; and (e¢) Logs
used for manufactured pinc plywood for
sale within the State?

2. What was the total amount of each
of these rebates and/or reductions in
royalty in 1932-33?

¢ 3. What methods are adopted to pre-
vent the rebate being given in respect
of timber obtained from private lands
in the case of mills operating on both
Crown and private timber ?”

The SECRETARY FOR PUBLIC LANDS
(Hon. P. Pecase, Herbert) replicd—

“1. to 3. The information can be
obtained on application to the chairman
of the Timber Advisory Committee.”

Ner Casu Bavance, 30ta Juxe, 1933
Mr. FADDEN (Kennedy) asked the Trea-

surer—
“1. Was the net cash balance at 30th

June, 1933 (£1,568,396) supplicd from
excess  collections of Trust Funds, of
which railway superannuation contri-

butions formed a part?

“2. Is it not a fact that the credit
balance of the Loan Fund at 30th June,
1933 (£3,375,524), was less than the debit
balance of the Consolidated Revenue
Fund (£3,806,367), the net deficiency
between these two funds being £430,843,
and, therefore, that the net cash balance
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at 30th June, 1933, would have been non-
existent but for the Trust FTund balance?

“3. Should not the prior claim upon
the money that was utilised by the
Government for the redemption of Trea-
sury bhills, amounting to £1,450,000. made
up of £800,000 in May last and £650,000
in July, have been the repayment to the
Trust Fund of the amount used from that
source to f{inance consolidated revenue
deficits, and would such repayment to
the Trust Fund have provided £430,643
towards repayment to railway cmployces
on account of railway superannuation
contributions ?

“4, What appropriation or Parliamen-
tary authority existed for the transfer in
July last of the sum of £20,800 from the
Main Roads Trust Fund to Consolidated
Revenue ?”’

The TREASURER (Hon. W.
Smith, Mackay) replied—

‘1. These questions are really unsound
assertions; but being naturally courteous,
I will supply the facts. The Moore Go-
vernment made use of the balance of the
Trust Funds towards meecting the deficits
which accrued in the Consolidated
Revenue Fund during that Government’s
tenure of office. Until these deficits have
been funded, the balance of the Trust
Funds will not be available.

“2. The credit balance of the Loan
Tund at 30th June, 1933, was less than the
debit balance of the Consolidated Revenue

Forgan

Fund. This debit balance, with the
exception of £165,958, represents the
revenue deficits  accumulated by the

Mcore Governnient. These deficits were
financed by the Moore Government by
using Loan and Trust Funds, and it has
not been possible for the present Govern-
ment to arrange for the funding of the
amount. Until these deficits, which were
inherited from the previous Government,
have been funded, no other course is open
to my Government but to continue to use
these balances for that purpose.

3. There would have been no necessity
to question the use of surplus cash for the
temporary redemption of Treasury bills
if the finances of the State had not been
left in such a deplorable condition by the
Moore Government, and the present Go-
vernment would not have experienced
any difliculty in refunding railway
superannuation contributions if those
contributions had not been used by the
Moore Government to finance its deficits.

“ 4 Legislative authority ‘hich

gislativ ithority, whi will

have retrospective effect.”

Forwirping Acrxcy—CHILLAGOE STATE
SMELTERS.

Mr. KENNY (Cook) asked the Secretary
for Mines—
¢ During the term of office of the pre-
sent Government, has the forwarding
agency of the Chillagoe State smelters
been taken from Headrick’s Limited, of
Cairns, and given to a Mr. Crowley,
son-in-law of the Deputy Premier (Mr.
Pease) 7’

The SECRETARY FOR MINES
J. Stopford, Maryborough) replied—

“The department docs not possess the
full information asked for.”

(Hon.
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ALLEGED APPOINTMENTS TO PUBLIC SERVICE.

Mr. KENNY (Cook) asked the Seccretary
for Public Works—

“Since the present  Government
assumed office, have his brother and his
nephew  received appointments in  the
Department under his control?”’

The SECRETARY FOR PUBLIC WORKS
(Fon. H. A. Bruce, The Tableland) replied—

“T have no brother. A nephew has

been appointed.”

Mr. KENNY (Cook) asked the Home Secre-
tary—

“Has his sister
ment in his Department?
appointment ?”’

The HOME SECRETARY (Hon. E. M.
Hanlon, 7thaca) veplied—

13 NO.”

My, KENNY (Cook) asked the Secretary
for Public Lands—

“Has Mr. Hanlon, a brother of the
Home Secretary, received an appoint-
ment in his Department during the term
of office of the present Government?”’

The SECRETARY FOR PUBLIC LANDS
(Ilon. . Pease, Herbert) replied—

“ Applicants for positions in the Lands
Department are not required to furnish
a list of their relations.”

Mr. KENNY {Cook) asked the Sccretary
for Labour and Industry—

received an appoint-
If so, what

“Has Mr. G. Farrell, ex-M.L.A,,
received an appointment in his Depart-
ment 77’

The SECRETARY FOR LABOUR AND
INDUSTRY (Hon. M. P. Hynes, Lownsville)
replied—

« No.”

PRIVILEGE.

DISALLOWANCE OF (QQUESTIONS.

Mr. R. M. KING (Logan): Mr. Speaker,
I rise to a point of order. I notice that the

questions of which the hon. member for
Cook gave notice yesterday, have been
severely sub-edited or pruned. You have

given reasons for wyour actions, but I am
of the opinion that your ruling is wrong,
particularly as you have allowed two ques-
tions to-day, numbers 11 and 13, to appear
on the business sheet when they were ruled
out of order on Tuesday last. Your ruling
led to the notice of motion by the hon. mem-
ber for Cook to disagree with your ruling.
I am of the opinion that the gquestion can
be settled satisfactorily only by this House
in accordance with the provisions of the
Standing Orders. Accordingly, I give notice
of motion that this House disagrees with
vour ruling.

Mr. SPEAKER: I cannot accept the
motion. It is not in order, for the reasons

that I have alrcady stated. It is true that
two of the questions asked by the hon. mem-
ber for Cook are substantially the same as a
portion of a question already asked by that
hon. gentleman. As stated in my previous
ruling, those questions were ruled out of
order on the ground that they were not in
order in their then existing form, i.c., with
the inclusion of questions already asked.
The hon. member for Cook made no endea-
vour to ask the questions in an amended

Hon. G. Pollock.]
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form until yesterday, and when he made that
endeavour the questions were allowed to
appear on the business sheet 50 1ong as they
did not contain the matter which was previ-
ously asked and answered. The hon. member
has since made an endeavour to ask the ques-
tions in an amended form, and when he made
that endeavour the questions were allowed to
appear on the business sheet so long as they
did not contain the questions which were
previously asked and answered.

PAPERS.

The following paper was laid on the table,
and ordered to be printed:—
Report by the Land Administration
Board under ¢ The Closer Settlement
Acts, 1806 to 193L.”
The following
table :—
Order in Council, dated 5th May, 1933,
under *“The State Advances Cor-
poratmn Buildings Improvement Act

of 1932.

paper was Jlaid on the

PERSONAL EXPLANATIONS.

ALLEGED APPOINTMENTS TO THE PuUBLIC
SERVICE

M. KING (ZLogun) [10.48 a.m.],
by leave: I wish to make a personal explana-
tion. In a speech which was delivered
yesterday in this House the hon. memb:r
for Bulimba devoted a good deal of his
time to the question of the alleged appoint-
ment to the public service of relatives of
members of the Opposition. In the course of
his speech the hon. member said—

“The appointments did not finish
there, so far as Ministers were con-
cerned, because the brother-in-law of ihe
late Secretary for Public Works . . .7

I would inform the hon. member that T am
not the late Secretary for Public Works; I
am the ex-Secretary for Public Works—

¢ Mr. Deshon was found to be a very
suitable man for promotion to the Land
Court at £1,000 a year, and his brother
had excellent claims for appointment as
inspeetor in the Agriculfural Banlk.”

I desire to say that Mr. Deshon was
appointed to the public service many years
before he became my brother-in-law. By
dint of assiduous and loyal service to the
State he reached a very high position, and
was appointed to the Land Court as a I.and
Court judge by the Cabinet of which I hap-
pened to be a member. {Government inter-
ruption.)

Mr. SPEAKER: Order!

Mr. R. M. KING: Everybody, I think,
has admitted that the appointment was the
right one—

Mr. SPEAKER: Order!

Mr. R. M. KING: But
this—

Mr. SPEAKER: Order! ‘Tle hon. mem-
ber is not permitted to debate the question.

Mr. R. M. KING: I do not want to debate
it; I simply want to say that I had wothing
whatever to do with the appointmeni of Mr.
Deshon to that particular position. As a
matter of fact, althoagh T recognised Mr.
Deshon’s ciaims, I supporred another person

[Hon. G. Pollock.
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altogether. (Government laughter.) Minis-
ters of the then Cabinet can bear me out
in that particular regard.

The other point is that my lrother wis
appointed to the public service.  ‘That s
quite true. I introducel my brother to the
present Premier and to the Sccretary for
Agriculture, knowing that there was zome
vacancy in connection with the Depuriment
of Agriculture. The matter was entirely in
the Premier’s hands, and the hon. gentle-
man was kind enouoh to appoint my brother
to a position, as be recognised he was a
good man for the ]omtlon I had nothing
whatever to do with the appointment.

Mr. BEDFORD:
for?

Mr. R. M. KING: Allow me to say that
probably if the hon. member had his oppor-
tunity——

Mr. SPEAKER: Order! The hon.
ber must not debate the question.

Mr. R. M. KING: I
debate the question.

Mr. SPEAKER: Order! Will the hon.
member resume his seat. (The hon. member
for Logan resumecs his seat.) The hon. mem-
ber knows that a personal explanation can-
not develop into a debate, and I hope he
will not endeavour to debate the question.

Mr. R. M. KING: I do not desire to
debate the question, and I was not aware
that I was so doing. I was simply pointing
out that, so far as I am personally con-
cerned, I had no hand in the appomtmcnt
of ClthOI‘ of these relatives of mine. 1t is
only in keeping with the tactics adopted by
the hon. member for Bulimba that he should
try to make an accusation that I used my
political position to get relatives of mine
into jobs in the public service. There 1is
absolutely no foundation for the statement,
and I challenge the hon. member to say it
outside.

Mr. WALKER (Cooroora) [10.51 a.m.],
by leave: I, too wish to make a personal
explanation. The hon. member for Bulimba
in his specch yesterday made reference to
the fact that certain relatives of mine had
been appointed in the Department of Agri-
culture and Stock. I want to say that al‘
appolntments and all promotions that were
made in that department went through the
usual channels. To the best of my “know-
ledge, every one was recommended by thoe
Public Service Commissioner.

What are you apologising

nmen-

do not desire 1o

The SecrerarY For Pusnic Womks: You
cannot get away with that.
Mr. WALKER: You, Mr. Speaker, will

believe me when I say that. It is all very
well to make sweeping assertions without
knowing the full facts of the position.
When the hon. member for Bulimba said
that my son had been appointed as a stock
inspcctor he was quite correct. My son
applied for the position, and I understand
he is regarded as a first-class man and is
giving universal satisfaction. T had nothing
to do with the appolintment. (Govcrnment
laughter.) Regarding the appointment of
my son-in-law as herdsman at Dunwich——

Mr. SPEAKER: Order! This matter
belongs to a debate on another motion, and
the hon. member is not permitted to enter
into a full discussion of the matter on a
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personal explanation. He may cxplain or

deny, but he cannot debate the matter,
Mr. WALKER: I sce that_your ruling is
quite sound. I asked the Department of

Agriculture for information regarding my
son this morning. This is what I asked and
the information I received from the depart-
ment with the approval of the Secretary for
Agriculture—

“1. When was Harry James Walker
first appointed to the Department of Agri-
culture and Stock 7—17th November, 1927.

“2. Did he subsequently pass an
examination for slaughtering inspector—
(n) In open competition—Yes: (b) in whar
vear—1929; (¢) what was the number of
candidates—89; (d) what was his place
in the examination ?7—TFirst.

“3. When was he appointed an in-
spector 7—-In October, 1930. after having
served six months’ probationship.”

Tr. NIMMO (Oxley) [10.56 a.m.], by leave:
T wish to make a personal explanation. The
appointment of my daughter was referred to
by the hon member for Bulimba yesterday
as a political appointment, and I wish to
state the facts,

She attended the State school, secured a
scholarship for the Grammar school, and
passed her junior examination, and subse-

quently passed her senjor examination. She
attended the Queensland University where
she got her Bachelor of Arts degree in law
subjects in May, 1929. She was the first
woman to do so. On leaving the University
she applied for admission to the public
service; that was before I was a member of
Parliament.

She joined the staff of Messrs. Tully and
Wiison, and was admitted as a barrister.
Mr. Story wrote to her to come in and see
him, when he offered an appointment. I
used no influence at all.

Mr. SPEAKER: Order! That wmatter
car be dealt with on a motion which is
coming before the House to-day.

Mr. NIMMO: I am denying that it is a
political appointment. I wish to state——

Mr. SPEAKER: Order!
out to the hon. member that there will be
an Appropriation Bill before the House
to-day when there will be abundant oppor-
tunity to debate the subject. I have no
declre to prevent any hon. member from
giving a personal explanation, but it must
be a personal explanation and must end
at that.

Mr. NIMMO : T quite agree, Mr. Speaker,
that vour ruling is correct, but 1 think 1
am entitled to show that my daughter, on
the facts I have prescnted, was entitled
to an appointment by the Public Servien
Commissioner off her own bat. While she
was in the public service she earned her
salary.

Mr. SPEAKER: Order! The  hon.
member knows that he is out of order.

I would point

Mr. NIMMO: I have to bow to your
ruling.

Mr. SPEAKER: All I have to say on this
matter is that this sorry business has

cntirely justified the ruling I gave yesterday.

HoxoURABLE MEMBERS: Hear, hear!
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Supply. 155

Mr. MAHER (West Moreton) [10.58 a.m.],
by leave: I wish to make a personal explana-
tion. I shall be very brief. My sister-in-law

—(Government laughter)—is a member of the
public service, and sccured a position there
by a competitive public examination.

Mr. MAXWELL (Zoowonyg) [10.59 am.],
by leave: I wish to make a personal
explanation. During the course of the
debate yesterday the hon. member for
Bulimba made a statement about political
influcnce having been used by me to secure
a position for my niece. I wish to deny that.
I challenge any hon. member of this House
to state that [ ever did that, As a matter
of fact it is quite true that my niece secured
a position in the public service by examina-
tion without any political influence.

Mr. SPEAXER: Order! The hon.

moember knows that he cannot debate the
matter under cover of a personal explana-
tion.

Mr. MAXWELL: I do know, Mr. Speaker,
and I am denying the statement made by
the hon. member for Bulimba. The position
is similar to that mentioned hv the hon.
member for West Moreten. The appoint-
ment was obtained by competitive examina-
tion.

Mr. BEDFORD (Warrego) [11 am.], by
leave: I also wish to make a personal
explanation. (Laughter.) 1 wish to put it
on record that at least one member of
Parliament has no relatives in the publio
service. I have never had a relative in the
public service, not even amongst my imme-
diate ancestors. There are none in the
police force (laughter), although 400 or 500
vears ago some of my fmcoctom may have
given the police considerable trouble.
(Ronewed laughter.)

MISTAKE IN “‘ DATLY WAIL.”

VVATFR% {(Kelvin Grove) [10.55 a.m.],
b\; lcav I wish to make a personal (wphma,»
tion. The “Daily Mail >’ newspaper to-day
credits me with having spoken on the Ad-
dress in Reply vesterday. I did not do so,
as I had spoken previously in the debate.
I believe the remarks attributed to me were
made by the hon. member for Cooroora.

SUPPLY.

Vore on Account—£3.000,000.
MESSAGE FROM THE DEPUTY GOVERNOR.

Mr. SPEAKER announced the receiph
from His Rxcellency the Deputy Governor
of a message recommending that the follow-
ing provision be made on aecount of the
services of the year ending 30th June, 1934 : —

From the Consolidated Revenue Fund of
Quecnsland (exclusive of the moneys
standing to the credit of the Loan
Fund Account) the sum of £1,600,000;

From the Trust and Special Funds the
sum of £800,000; and

From the money standing to the credit
of the Loan Fund Account the sum

of £600,000.

OpENTNG OF COMMITTEE.

The TREASURER (Hon. W. TForgan
Smith, Mackay): I move—

“ That you do now leave the chair, and
the House resolve itself into a Committee

Mr. Waters.)
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of the Whole to consider the Supply to
be granted to His Majesty.”

Question put and passed.

COMMITTEE.
(Myr. Hanson, Buranda, in the chair.)

The TREASURER (Hon. W. Forgan
Smith, Mackay) [11.3 a.m.]: I move—

“That there be granted to His
Majesty, on account, for the service of
the year 1933-34, a further sum not
exceeding £3,000,000 towards defraying
the expenses of the various departments
and scrvices of the State.”

This is the first Supply Bill usually intro-
duced in the early stages of each Parlia-
ment. Provision is made for an estimated
amount to meet the requirements of the
State until about the end of October. The
following sums werve appropriated by Appro-
priation Bill, No. 3, last year, on account
of the financial year 1933-34 : —

£
Consolidated Revenue ... 1,800,000
Trust and Special Funds 900,000
Loan Fund . 450,000
£3,150,000

The amounts included in the present Bill
are—

£
Consolidated Revenue ... 1,600,000
Trust and Special Funds 800,000
Loan Fund 600,000
£3,000,000

Together those amounts make a total on
account of the current financial year of—

£
Consolidated Revenue ... 3,400,000
Trust and Special Funds 1,700,000
Toan Fund . 1,050,000
;86,150,00—6
Mr. FADDEN (Kennedy) [11.5 a.m.]:

This motion offers us the first opportunity
this session of making a survey of the finan-
cial achievements of last year and a forecast
of the probable financial results of the coming
year. The information available is cer-
tainly meagre. A consideration of the
returns presented for the year cnded 30th
June last reveals that the Government
expended from all sources during that period
the sum of £2228611 more than was
expended during the previous year. The
Labour Government cling desperatcly to the
policy that the greater the amount of expendi-
ture the greater the spending power of the
community and the better the opportunity of
the State to recover from financial depression.
The facts beforc us do not bear out that con-
tention. Last year expenditure increased by
£2,228,611 over the previous year. but our
deficit was reduced by only £520,726, and that
was achieved only after extracting an addi-
tional £975,000 from industry and the gencral
activities of the State by way of increased
taxation. Whilst the deficit of the State was
decreased by only £520,726 the budgets of
industry and private individuals were detri-
mentally affected to the extent of £975,000.
There is only one purse from which our econo-
mic activities can be defrayed, and that is
the purse of the public, Governments
simply collect and expend the money; they
do not create it. If industry is to be deprived
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of an additional sum of £975,000 for govern-
mental purposes then industry is placed at
a disadvantage to that extent in its own
operations. The Governor’s Speech demon-
strated in no uncertain way just what was
the opinion of the Treasurer and his party
in this rcspect, It sets out that industry has
to be relied upon for the relief of unemploy-
ment, and when speaking the other day the
Secretary for Labour and Industry stated
that industry was not doing sufficient to
relieve that problem. Industry cannot be
expected to give in both directions. It can-
not {ind the wherewithal for governmental
activities on the one hand, and at the same
time provide the wherewithal for its own
activities on the other. The State has been
over-taxed and is still over-taxed, and, unfor-
tunatcly, no relief is anticipated in that
direction during the current year. It is all
very well to crificise the late Government,
but it must be remembered that they were
faced with a position unparalleled 1n the
history of Queensland, nay, in the history of
the world. The price: for primary products
throughout the world have fallen to an alarm-
ing extent, and the Treasurer has cxpressed it
as his opinion that no improvement can be
anticipated in this country until world price-
levels are raised. The general tendency
throughout the world to-day is not in the
direction of a higher world price-level, and
that is the position that we must face. We
have als» been informed by those competent
to know that Australia is in for a very bad
time if bad seasons are experienced. We are
now gambling on a continuation of good
seasons, looking for fair weather throughout.
We are making no provision for the possibili-
ties of drought or other disastrous climatic
or other circumstances that might afflict our
primary indusiries. We have been warned
that if our primary industries are to suffer
a bad season or two we may have to default.
Faced with all these circumstances, what do
we find? We find that the party in power
have budgeted for an increased deficit dur-
ing the current year. The deficit is to be
increased by £195,5656, making a total deflicit
of £1,740,000 for the cnsuing yecar. Hon.
members opposite may be consoled in the
fact that there was a reduction in the deficit
for last year, but on a comparative basis we
are £494,264 worse off than we were the
previous year.

The TrEasURER: How do you make that
out?

Mr. FADDEN: We have taken £975,000
out of the pockets of the pecople bag the
deficit has been reduced by only £520,000.
Therefore, the State and the people must
be £494,000 worse off. What do we find?
The aggregate deficit for the two years
under the present Government 1is expected
to be £3,284,444. The deflicit for the 1932-33
financial vear was £1,554,444, while the anti-
cipated deficit for the current financial year
is’ £1,740,000. That is to say, the average
deficit for the first two years of the present
Government will be £1,642,222,  Comparc
that with what the Aloore Government
achieved, or when the rot set in, as we
are told by hon. members opposite, during

the regime of the Moore (Government, The
average deficit during the term of the

Moore Gtovernment, during the worst years
which this State and the world have experi-
enced cconomically, was £1,213,469, approxi-
mately £400,000 less than the achievement
and anticipations of the present Government.
The Treasurer, and hon. members sitting
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behind him, referred to the Moore Govern-
ment as the * Bradman of deficits,” but if
this aggregation of deficits is maintained the
present Government will, at the end of their
term, be known as the ¢ McDougall of
deficits,” because they will have toppgd the
score. Despite the increase in spending
power, and increased deficits of the Govern-
ment we find that unemployment is increas-
ing all the time. The Director of the
Bureau of Industry, Mr. J. B. Brigden,
reports that during the year 1932-33 the
number of unemployed has increased by
5,401. 'That is evidence that the policy being
carried out by the Government is not in the
best interests of the people.

The Treastrer: Why don’t you
Mr. Brigden’s explanation of that?

Mr. FADDEN : The fact remains that the

number of wunemployed in that period
increased by 5,401, notwithstanding that the

quote

hon. gentleman may have an explanation or
excuse. The fact also remains that these

men are not employed, despite the importart
fact that people are being taxed out of
existence. They have been forced to curtail
their activities, and in the curtailment of
those stIV]tl(‘a they have to throw men on
the uremployment market. I know that
from my personal experience. Tt is no use
our saying that we have turned the corcer
economically, or that the rot has been
stopped. That statement is borne out by the
anticipation of the Treasurer. If we look
at the facts, figures, and computations
which blourrht about the statement that the
Government anticipate a deficit this year of
£1,740.000, which was placed before the
Loan Council, we will find that the Treasurer
expects taxation revenue to be reduced by
£230,000. What does that mean? Does
it mean that we should be optimistic
enough to think that the Government pro-
pose to reduce the incidence of taxatlon or
does 1 mean that the Treasurer is pess’-
mistic because he realises that the produc-
tivity of the State has declined to such an
extent that this year the people will not have
the same amount of taxable income as in
the previous year?

According to the Governor’s Spcech the

sum  of £354,000 was advanced by the
Agricultural Bank to agriculture and

settlement generally. That is approximately
£80,000 less than the sum advanced for the
year ended 1932, when according to the
AB.C. of Queen%land Statistics £432,237
was advanced. I quote these figures because
they are stated in the official records, and
that is the only source from which we can
get them.

On looking further into the position I find
that there was a saving in expenditure of
£117,526 in the first quarter of the 1952-33
financial year. If that rate of saving had
been continued for the whole period of the
financial

year the saving would have
amounted to £470,192, instead of £118,205
which is shown in the revenue returns.
Those returns show that this saving was

effected by a decrease of cxp@nd!tute in
the first and second quarters of £117,528 and
£23.617, respectively; but in the third and
fourth quarters there was an increase of
£13.372 and £9,568, respectively. There
are some unnecessary or unexplainable
additions to expenditure to the extent of
£251,987.  What does that cxpenditure
comprise? There have been no increments
paid to public servants. There has been
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no scholarship expenditure because although
the scholarships were increased the cost of
that increase will not reflect itself in the
1932-33  financial  figures. There  has
certainly been an increase in the cost of
State aid, but that increase only took place
in part of the year and possibly would only
amount to £7,000. So that the reconcilia-
tion of that increased expenditure must
create an amount of approximately £345,000
to be explained. The 44-hour week was
not re-enacted; therefore the cost i1s not
contained in that expenditure. How, there-
fore, was that brought about? It appears it
must have been brought about by incrcased
employment in the pubh'c service; but,
desplte that increased employment we find
the general unemployment position in
Queensland has not improved in the same
period. If the cconomies that were inherited
by the party opposite had been maintained,
there would have been no reason for
increased taxation. Super land tax would
not have been necessary, nor would the
increased taxation that has such disastrous
effects on the industrial activitics of the
State. The saving would have given private
industry an opportunity to function along
proper economic lines, because even the most
biassed person will recognise that £1 in the
hands of private industry is better than £3
in the hands of Governments. There is
always the psychological aspect to be
reckoned with when private industry is
functioning along proper cconomic lines.
The Treasurer recognises that because he
stated so in his spcech The Secretary for
Labour and Industry also recognises that
fact because he complained that industry
was: not doing enough towards the relief of
unemployment. I would remind the hon.
gentleman  that industry cannot do more
than it is doing. Industry caunot find the
wherewithal for governmental activities and
at the same time provide for private activi-
ties, private maintenance, and private
expansion. Taxation has become so oppres-
sive in the State that we have reached a
stage tantamount to the socialisation of
industry. The Government are taking too
big a proportion out of the pockets of the
people by way of taxation, both direct and
indirect. The Gtovernment have placed them-
selves in a most unique _position as a partner
in industry—a most unique partner, because
they share practically half the ploﬁts but
do not contribate to the losses, the respon-
sibility, or the liabil'ty. TUntil such time
as we can bring about a tendency to reduce
taxation and give private industry an
opportunity to absorb the unemployed, our
difficulties will remain as they are and we
shall only be able to create palliatives that
will have no lasting benefit to the unewm-
ployed—I might almost say the increasing
army of unemployed. It must be realised at
a1l times that we are going to have unem-
ployed. We have created a new industry
of unemployed. Tven if price levels returned
to what they were in the peak vear—1928—
we would still have unemployment. for the
simple reason that we then had a borrowing
policy for the Commonwealth amounting
to £22,500.000 per year, which, Mr. Brieden
says. is tantamount to a wage expenditure
of 28s. per week. We cannot borrow in the
foreign markets of the world, so that the
only alternative is to adjust our position
internally, live within our income, reduce
governmental expenditure without bringing
about privation, and at all times allow

Mr. Fadden.]
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industry to function so that we can maintain
the standards of living that arc within the
capacity of industry to pay.

Mr. RUSSELL (Hamilton) [11.23 am.]:
The Government have just finished their first
year of office, and the public will pass judg-
ment on them, favourably or unfavourably,
accordingly as they have controlled the
finances of the State. The Treasurer has had
a lot to say of late as to results of that first
year of office, and to the extent that he can
persuade the electors that his methods in
financial administration have been superior
to ours and that he has achieved greater
results for the people, he is entitled to
credit. But while the hon. gentleman has
painted in glowing colours a picturce of the
finuncial position of Queeusland. there is
another side to the picture—a most important
aspect that public men must consider, because
on the proper control of the finances will
depend whether our State will prosper or
otherwise. We have had a good deal of
discussion in the press in regard to the
results of the financial administration of the
past twelve months. The Treasurer has i en
working to some part of the Premiers’ Plan.
As a matter of fact, very few modifications
have yet been adopted by the party in
office, although it is anticipated that during
the current financial year some of the objec-
tions that were raised by the Treasurer and
his party will be given effect to in the
financial administration of the present year.

The Premiers’ Plan was adopted in June,
1931, and was to cover a period of three
vears, and, under the plan, Government
deficits were to be scaled down until the
30th June, 1934, when it was hoped that
budget  cquilibrium  would  have  Leen
achieved. Tt was anticipated—or, at any
rate, a pious hope was expressed, if I may
put it that way—that price levels might
have risen sufficiently, and that, in conjunc-
tion with the big saving anticipated in
Government cxpenditure and interest rates,
the result would have been increased national
income, so that by June, 1934, we would
have been able to continue on a normal
course. But, unfortuvately, there has becn
no increase in price levels—as a matter of
fact, many of our commodities have gone
down in prices.

We notice that at the last Premiers’ Con-
ference it was decided that the States should
budget for deficits in the aggregate that
would total close on £8,000,000. The Com-
monwealth expected, of course. to have a
surplus; that surplus is mainly brought
about by non-payment of war debts to the
British Government. The Commonwealth
Bank Board agreed to finance the Australian
Governments up to £8,500,000 to cover the
anticipated deficits that would eventuate up
to 30th June next, and Queensland’s share
of that provision by the Commonwealth
Bank Board was £1.850.000. The Treasurer
has declared himself to be quite satisfied
with the position; but, to my mind, the very
idea of budgeting for a deficit approaching
£2,000,000 1s staggering in the extreme. It
would lead one to believe that the Govern-
ment are gradually getting away from the
provisions of the Premiers’ Plan, and in
conjunction with many of the other State
Governments the desire scems to be to ignore
the recurring deficits and go on and subsist
on borrowed money as much as we possibly
can. As I said a few days ago, the carrying
out of that policy by Labour landed us in
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a very bad state some years ago. At any
rate, the Treasurer pins his faith on the
increase of prosperity by spending loans and
restoring certain deductions which were made
iy the Moore Administration while in office.
T1is contention is that we have by our actions
destroyed the spending power of the com-
munity, whereas the policy should be to
encourage the spending power of the people
hv floating huge loans which may help to
rehabilitate industry and put men in employ-
ment.  His remedy is as old as the hills and
has been tried before, and whilst it may
relieve the position to some extent we have
bad such severe lessons in the past that we
should hesitate before we embark on a policy
of inflation which has been advocated by
the Treasurer. He has been in the habit of
aving that the deficit of the Moore Adminis-
{ration was the highest deficit on record in
the State, inasmuch as their total in the
last vear of office was £2.075180. At any
rate, the Treasurer himself is coming very
close to that; but in justice to the Moorc
Administration, as the hon. member for
Hennedy has pointed out, they received a
shock in their last year of office by the
enormous drop in income of over £2,000.600.
That result could not have been foreseen:
but letting that go for the moment, we find
that the Moore Administration, during their
three years of office, accumulated deficits
amounting to £3,640,408. This is held up to
oxecration by our friends opposite, and it
has been alleged that the Moore Adminis-
tration were lacking in financial ability and
brought the people of the State to a position
of misery. But what do we find with regard
to the present Administration? They boast

that they have reduced the deficit by
£520,000, as compared swith the previcw
vear; nevertheless  their  deficit  was

£1,554,444, which is an enormous amount
considering the extra taxation that was
imposed. For the present year they budget
for a deficit of £1,850.000—the amount men-
tioped at the conference of Premiers in June
last. Adding those twc amounts together—
and the latter will certainly be much greater
because the Government have to make pro-
vision for increased expenditure in all depart-
ments—they will have a total deficit for two
vears of £3.404.444, or only about £200,000
jess than the Moore Government piled up
in three years; so that the average of the
present Government far exceeds that of the
late Government, and at the rate they are
going their average will be many hundreds
of thousands of pounds greater than that of
the Moore Government at the end of three
vears. It therefore ill becomes hon. members
opposite to blame the late Government for
what they did in endeavouring to pull the
country out of its troubles, because they
themselves are going headlong to financial
ruin, and instead of an aggregate deficit of

3.640.000 for three years at the present
rate, theirs will be between £4,000,000 and
£5.000,600.

In his last Budget the Treasurer intimated
that it was the intention of the Government
to raise fresh taxation, including the follow-

ng:— 5
Reimposition of super land fax 130,00C
Increased income tax, chiefly
on companies ... 270,000

Increased railway freights and
fares ... 325,000
Main Roads Fund transfer ... 256,600
£975,006
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The transfer from main roads funds was, in
my opinion a most indiscreet measurc inas-
much as main roads funds are contributed
mostly by motorists and by the Federal Go-
vernment in the way of subsidy for the
special purpose of making roads.

The Treasurer has said that money to
which I have referred was not received by
his Government because the revenue for the
past ycar shows only a slight increasc over
that of the previous year, despite the extra
taxation, but I would point out that most of
that new taxation has actually been received,
as will be seen from an analysis of the receipts
of the various departments. For instauce,
the estimated receipts from income tax,
including the new taxation of £270,000, was
£1,670,000, but the Government received
£1,743,383, or an cxcess over their estimate
of £73,383. In that casc we can safely assert
that the extra £270,000 was actually obtained.
The cstimated receipts from land tax, includ-
ing the super land tax of £130,000, were
£460,000. The Government actually received
£422,584, so that there was a deficiency there
below the estimate of £17,416, but they
actualily received £112,584 of the new taxa-
tion—that is, the super land tax they reim-
posed. They certainly fell down on the rail-
ways. They proposed to increase fares and
freights by £325,000, making their estimated
rece:pts from the railways £5,925,000. They
received actually £5,851,207, or a deficiency
of £73,798 as compared with their estimate.
Their receipts, however, clearly prove-that
the extra revenue they received from the
railways was £251,207, Adding to these
the amount of £250,000 represented by the
transfer of the Main Roads Trust Funds and
£16,925 derived from the collections under
the transport regulations, it will be seen that
the new taxation actually received by the
Government last year amounted to £900,726.
Despite the fact that they have derived
almost an extra £1,000,000 by way of new
taxation they come out with a deficit of
£1,500,000. It clearly proves to my mind
that the new taxation levied by the Govern-
ment twelve months ago has practically been
reccived. There have been decreases in some
of the departments. The Treasurer endeav-
oured to convey the impression that the whole
of the new taxation imposed had not been
received, but my figures conclusively prove
that new taxation amounting to $£901,000
was actually received by the Government,

The Treasurer: There is a difference of
£73,000 between your figure and that of the
hon. member for Kennedy.

Mr. RUSSELL: There is some doubt about
that, and I am giving the Government the
benefit of that doubt. It is the policy of the
Government to embark upon a vigorous public
works programme. Whilst we can have little
objection to the expenditure of loan money
on purely productive enterprises, I do think
it is a mistaken policy for the Government
to sink so much morey in new buildings.
I have never been an advocate of a building
programme in regard to the erection of build-
ings for the Government. 1 was never in
favour of the new State Insurance building
in Anzac Square. I am not in favour of
adding a new unit to it nor am I in favour
of constructing a new building in William
street for the Health Department and the
Department of Agriculture. That is not the
proper way to expend loan money. We
should make the greatest use of the human
factor and as much money as possible should
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be spent in wages and little or no money
spent upon materials, The object of unem-
ployment relief is to place as many men as
possible back in work, and the best avenues
for the emplorment of those men are, firstly,
employment in rural industries along similar
lines to that adopted so successfully by the
Land Administration Board; secondly, by
the emplovment of as many men as possible
upon the construction of new roads through-
out the country. Those two projects would
demand the use of a vast army of labour,
and by those means a large number of men
would be talken off the unemployment market.
Tt is far better to spend monoey in that direc-
tion than in the erection of palaces to house
public servants. In Brisbane to-day we have
any number of very fine buildings that can
be purchased very, very cheaply or can be
rented at a very low rental, and I do think
that while there is the present stagnation in
real estate and property generally, the Go-
vernment would be well advised, if they
require additional accommodation, to lease
those buildings that have been vacant for
many years. That is the policy that is being
followed by the Commonwealth Government.
I do not hold with the agitation that is being
fostered by some of our Labour friends in the
Federal House who are endeavouring to
persuade the Federal Government to build a
new post office in Brisbane. There is no need
for it. The present post office is quite good
enough for many years to come, and I hope
that the Commonwealth Government will not
waste their resources in that fashion. 1
would have no objection to the construction
of these buildings in prosperous times, but
they are not prosperous to-day, and there are
many vacant buildings throughout Queens-
land.

Mr. W. T. Kmve¢: Would the programme
not provide work?

Mr. RUSSELL : Better use could be made
of the money by spending it on wagces
cntirely instead of upon material. We have
imported some of our material from the
Southern States for some of the buildings
already erected. We do use stonc and cement,
but most of our steel work comes from the
South. A building programme does not give
as good a result in the employment of men
as other projects where the amount is
expended almost entirely on wages.

Mr. W. T. Kixg: It all helps industry.

Mr. RUSSELL: We could help industry
to a greater extent by removing the men
from the unemployment market and placing
them in work. "The human factor is prac-
tically the main factor. The amount of
money expended in wages circulates through-
out the community, and that is to be pre-
ferred to a system of purchasing materials.
That is my view and I hope the Govern-
ment will hesitate before they go on with
their building programme. 1t is the inten-
tion of the Government, during the ensulng
vear, to add further to the public debt.
They have already added to it to the
extent of over £3,000,000 on which the State
will be called upon to pay interest. That
is simply a policy of inflation over again
We have been accused of following a defla-
tion policy. The Treasurer stated that his
remedy was an inflation policy, but bear in
mind that his party has been the greasest
advocate of inflation ever since it carae
into office in 1914. Ower the whole period
of fourteen years the Labour Government
deliberately followed a policy of inflation by

Mr. Russell.]
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spending an average of £4,000,000 in Joan
money per annum, That is to say, in addi-
tion to the national income which we were
deriving, we borrowed £56,000,000 throughout
that term, and the greater part of that
money was spent in a similar way to what
the Government arc spending their money
to-day. They pursucd a policy of inflation,
and 1t is only natural that after such a
policy a policy of deflation must follow.
QOur Government were forced to adopt that
policy of deflation in order to put the ship
on an cven keel. The Moore Government
were interrupted in that policy and the old
policy of inflation is being resorted to again.
We will suffer from similar ills as before
through such a policy being pursued. Infla-
tion, like aleohol, may be a good thing in
moderation, but once it gets a hold on the
victim the dose gets larger and larger until
monetary terms become completely meaning-
jess. The great Anglophobe, the hon. mem-
ber for Warrego, advocates an extravagant
policy of inflation as a remedy for all our
ills. I hope we will hesitate befow rushing
headlong into a policy which will bring in
its train disaster and misery. We should
emulate the policy of Great Britain, in
regard to the crection of public buildin :s.
A statement was made the other day by Mr.
Walter Runciman, President of the British
Board of 'I'rade, and the I'reasurer doubted
the statement made by the Leader of the
Opposition that Britain had gone in for a
policy of housing to relicve unemployment.
Myr. Runciman expressed grave doubts
whether it was a remunerative method of
tackling this question, as nothing could he
gained by Britain oxtendmg its pubhc works

programme, BMr, Runciman’s actual words
were:—

“We have, in recent years, devoted
£100,000,000 to schemes of this kind.
The result has been that, on an average,
for every £1,000,000 expended we have
employed 2,000 men directly and £,000
men 1ndirect From that vou will
observ.. that this method of doalmg with
the unemployment problem is expeusive.
In our opinion, it is unduly expensive
and it is an experiment we are not
going to repeat. We shall not rcopen
these scheme; no matter what may be
done clzewhere With the expert-
ence behind us of the last few years.
we have come to the conclusion that,
whether in our own country or else-
where, schemes of this kind of national
public works are a most unremunerative
way of d(‘ahng with the unemployment
problem.”

The United States of America has been
cited where a similar policy has been
adopted. It must be borne in mind that
the United States of Amel]u has not pur-
sued a public works policy previously, and
that all her great undertakings have been
provided by private enterprise. The
scheme of the President of the United States
is for the purpose of absorbing the unem-
ployed. It is an experiment op the part
of his Government. It has never been tried
before in the United States where to-day
there are 35,000,000 unemploved. In New
York alone the Government are feeding
daily 239,000 families. We have no idea
of the distress prevailing in the United
States, yet this is the countrr which hon.
members  oppesite wish to emulate? Our
conditions are entirely different. We have
a small population and a policy of erccting
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public buildings in Australia is a wrong

policy, especially in a country like Queens-
land  where wc¢  have so many oppor-
tunities of  wettling people on  the

land, where they can, at any rate, carn a
11\111@ They cannot earn a living in the
Dmted States because the farming industry
is over done, and there 1s no Illdll«.(‘t for
their products, but in this couniry a man
has a better chance on the land than in the
city. The schemes for rural devclopment
which have been promulgated by the Land
Administration Board, and were inaugu-
rated by the Moore (xovernment—thev
included the scttlement of men on banana
farms—have my fullest approval.

Mr. SIZER (Sundgate) [11.47 am.]: 1 do
not propose to speak unduly long, but there
is one subject I desire to ‘devote mysclf to
because it has been thrown losely about
the Chamber and the country for some time.
That is the que\mon of what took place at
the Premiers” Conference in 1932, when it is
’Lllerrgd that the previous Government
agreed to embark on a further 10 per cent.
wage reduction in this State. 1 definitely
say that this statemcnt is untrue. Tt is of
sufficient nn];ortanro that 1 desire to place
on the records of this Chamber exactly what
the ex-Premier said. We will then have
what that hon. gentleman and his colleagues

said exactly, and mnot the distorted state-
ments which have been made. Those
distorted statements have consisted of the

context of one sentence added to portion of
another sentence, in order to make a c¢-se
entirely different from the one placed before
the conference.

Tivst of all, let us deal with the question
of why that conference was called. The
cconomic experts had reviewed the position
and had come to certain conclusions. As a
matter of fact, the major portion of these
conclusions have sines been adopted, and
many of them are being carried out to-day.
The portions to which the Queensland
Goveenment most strongly objected and to
which they refused to become parties have
not been put into operation. They are—

(1) A reduction in the wage standards.
(2) An increase in the rate of exchange.

As the records will show, these two questions
were definitely objected to by the Quecnsland
representatives.  Let me now deal with some
¢f the statements that were made. We
recall that Australia at that stage was in
the most critical period of her history.
Unemployment was increasing rapidly, and
budget deficits were mounting up at an
uhmmw rate. As the hon. member for
Konuodv stated this morning, we were gam-
bling on good scasons. le idence has been
particnlarly good to us. in that daring our
worst vears of depression we have had
bountiful seasons. What would have hap-
pened to this country if we had encountered
bad scasons at a time of depression is diffi-
enlt to realise. Past experience tells us that
periods of good seasons and bad scasons
@lternate. We have had an abnormally good
run of splendid seasons; but we have to
recognisa that bad seasons may in the future
have to be faced. The experts had this to
say—

“Men are unemplored because prices
for the products of industry over a large
field are less than the cost of producing
them., The fall of export prices has cut
down generally the incomes of producers
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for export. Many are making losses.
This falling-cff in rural purchasing
power has spread unemployment through-
out the community.

“ The restoration of employment, as
opposed to temporary stimulants, is to
be found in bringing into harmony the
costs and prices of export industry. This
adjustment must involve, for the time,
a general lowering of standards in agree-
ment with our loss of real income.

“The loss of real income has been
partly covered up by two remarkable
seasons. The volume of exports for
1930-31 was greater than in any previous
vear, and for 1931-32 will certainly be
still greater. But production in export
industry has become so unprofitable that
the volume of exports could not be main-
tained even with similar scasons. In an
average season it must be rcduced; in
a bad scason greatly.

“ So far we have only just ¢ hung on,’
with employment still falling. To make
export industry profitable again we must
cither lower costs or raise prices all
round. A better balance between costs
wid prices and between export prices and
cther prices is the essential of recovery.

“Unless Government loan works are
able to carn interest, they will add to
the risk of default, and have transient
effects upon unemployment. But the
adoption of the middle course outlined
in the report would widen the range of
public works suitable to increase employ-
ment along sound lines. Tts adoption
would also allow Governments, under
adequate safeguards, to lend money to
private enterprises offering a prospect of
profit, but into which private capital is
afraid to venture because of past losses.”

[ propose to deal specifically with these two
recommendations that werce made—
“That the State Parliaments take the
necessary action to empower arbitration
courts and wages boards to fix wages in
accordance with economic conditions.

“ That all wage-fixing authorities com-
plete the reduction of real wages by 10
per cent. below the level of 1928 where
this had not already been done.”

Further on, provision is made for setting up
cmployment councils in the various States
and for other matters which were subse-
quently adopted. To appreciate the atmos-
phere of the time, we have to recall that
the ““ Mad Mullah” of the Labour Party—
Mr. Lang—was running riot throughout Aus-
tralia. That gentleman had just securcd
office in New South Wales, and we recall
how the present Secretary for Public Lands
applauded the fact, which he deemed to be
a great credit to Australia. It was at a
time when a civil crash looked more immi-
nent in New South Wales than at any
previous time in her history. The only man
i _Australia who refused to recognise the
difiiculties confronting the country was Mr.
Lang. Mr. Scullin and other Labour Pre-
miers recognised tho plight of the country,
and really the substance of the report was
directed towards New South Wales.

Tt is perfectly clear that the Queensland
Government of the day were not favourable
to an increase in the exchange rates. More-
over, their industrial legislation had provided

that all awards must be framed having -

1933—a
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regard to the economic effect on industry,
which was all the report of the experts
asked for. The Queensland representatives
would not subseribe to those two matters.
The boest evidence that our efforts succeeded
it maintaining arbitration and in prevent-
ing an increase in the exchange rate is in the
fact that there have been no further reduc-
tlons in wages and no increase in the
exchange rate. Other recommendations have
iven adopted, and the present Government
are even carrying out some of them at the
present time. I propose to give the state-
ment of the Queensland delegate, because it
i cleav and scts out the position definitely.
le stated—
“The Queensland representatives have
given most earnest consideration to both

the committee’s report and the state-
ment of the Prime Minister, They desire
to make clear that the Quecnsland

Government has no intention of depart-
ing from the spirit of the Premicrs’
Plan, and so far as Government cxpen-
diture is concerned, has carried out the
necessary reductions in the main, and
proposes to continue to pursuc a pro-
gressive policy towards financial equili-
brium, and will not relax its efforts until
a balanced budget has been achicved.
At the same time, the representatives
arc not sufficiently satisfied with all the
aspeets of the latest report in its rela-
tionship to Queensland.”

On that point it i1s quite cssential that we
should reaffirm that we intended to carry
out the spirit of the Premicrs’ IMlan, bocesuse
Mr. Lang had stated that he would ot go
in that direction, and the Victorian delega-
tion leader, Mr. Tunnecliffe, had swung over
to Mr. Lang.

The PrEMIER: What you say about 3r.
Tunnecliffe is not the truth.

Mr. SIZER: At that stage he was not
prepared to go on and wholcheartedly sup-
port the Premiers’ Plan.

The PREVIER:

That 1z a different thing

from saying that he had gone over ic
Lang.
Mr. SIZER: So_far as that aspect was

concerned, he and Mr. Lang were in agrece-
ment—to put it that way. 1 do not want
to do Mr. Tunneccliffe any iujustice.

The PrEMIER : That is what you were doing.

Mr. SIZER: It was unintentional. It
was cssential for the other States to say. that
the majority of the States of Australia were
going to adheve to the Premiers” Plan.
That was the point.

Then we made our position clear on the
question of exchange
“One point which appears to be still
in doubt is the effect of the exchange
proposals on the budgetary position.
The advantages to he derived appear
extremely problematical. This applies
more especially to Queensland, where the
percentage of exchange cost to the
State’s interest charge amounts to 20.64
per cent. as against the average for
Australia 1542 per cent.”

Then the figures with regard to the other
States are set out. The statement continues—
“ Whilst much can be said in favour

of an increase in exchange, there does
appear a grave danger of fluctuations,

Ay, Sizer.]
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resulting in uncertainty amongst
traders, and thus creating more unsetiled
conditions, less confidence, and increased
unemployment. These conditions might
casily offset any advantages gdm(d It
is considered that the position might be

met if a rise and fall formula could
be devised which would act as a bharo-
meter.”

That has been practically adopted. A wise

and beneficial programme has heen adepted
by the Commonwealth Banlk Bom’d in ovder
1o regulate the question of excharge. Then
this is an important paragraph—

“The Queenszland Government  has
already passed legislation directing the
Arbitration Court to consider the po-sibla
and probable cconomic effect on  the
community as a whole in any determiva-
tion it ma,v give. Therefore, the court
having full powers, no further legislative
actmu should be required to give cffoct
to that portion of the committee’s
report.”’

Showing definitely that no further legisla-
tive action should be required to give offect
to the recommendation in that divection. It
Z0es on—

“ The information before the Queens-
land Government is such as to enable the
representatives to say that ihe interc«t

reduction legislation already in opera-
tion is proceeding satisfactoriiy.”
Then, further on, it is stated—
“ The Queensland representatives Ioubt
the efficiency of the old wage-fixing
system, particularly the pality  in

wages pald to families with and thout
children, and also the difficulties in
regard fo young people obtaining em-
plmm(\nt and 1s of the view that flat
rate reductions wounld inflick hardship
m quarters where it can lcaxt be afforded.
They, therefore, suggest that cousidera-
tion be given to proposals wherchy this
me(luahfv could be overcome without
any detriment to the necessary industrial
recovery.

“They are also of the opinion that
beneficial results towards further om-
p]o;m(,pt would accrue if consideration
were given to an alteration of the wage
payments, wherever practicable, from
weekly to hourly rates.”

Coming to the last portion,
worry the hon. member for Maree—and if
the hon. momber uses similar advocacry in
a court of law to that which he adopts here
it is no wonder he does not win a case—the
late Premier said—

“But  before definitely committing
themselvm to any proposal, the Queens-
land representatives desire to rcmmd the
conference that on a previous occasion

when the question of loan allocation was
\hqcusaed Queensland was declined assist-
ance owing to her having funds of her
own available. It is, thercfore, essential
that a definite assurance be given that a
similar attitude would not be adopted on
this occasion.

“The basis of the ailocation of funds
available is of utmost importance to
Queensland, and its repreientatives are
not prepared to commit their Statn to
any proposal until that question has been
dmmtolv and clearly defined.”

T Mr. Sizer.

which secms to
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This is the point which hon. members oppo-
site distort—

“The Prime Minister in his speoch
made clear that any proposals were sub-
jeet to agreement amongst all the States,
and the giving of adequate guarantees of
their duc performance. It is desired to
ascertain more clearly the views of the
Commonwealth Govmnmenr on those
points, particularly in 10mud to New
Scuth Wales and Victoria.

Espemallv I want this emphasisod—
“ particularly in 1ega1d to New South
Wales and Vietoria.

That must be emphasised becausc both those
States bad indicated that they were not pres
pared to proceed further with the Premiers’
Plan, and from our point of view there was
no use discussing the question if that was so.
The Leader of the Queensland Government
delegation made it clear that we were not
committing ourselves to anything till we
knew the attitude of New South Wales, which
had not attended, and Vietoria, which was
sitting on the fence. We knew that their
agreement would have to come automatically,
but until it came we were not prepared to
commit ourselves or any future Government
to any fixed policy. We did not know who
would be the Government after the coming
i It would be unjust to commit the
itate when we had, perhaps, only one month
ov 0 before we went to the electors.

Mr. W. T. Kixe: That is the real reason?

Mr. SIZER: That is the only reason, and
there is no evidence in that report that any
consideration vas gn en to further reductions
—quite d it is on that point
that the Leador of the Opposition has chal-
lenged hon. members opposite to produce
dircet evidence. The Treasurer has stated
that on one occasion estimates were prepared
in the Railway Department. Of course,
dozens of things were prepared. The Govern-
ment received from the Commonwealth Go-
vernment requests for tabulated estimates of
all sorts of things, but the statement that any
cut was oontempldted is not a fact. Nothing
was adopted.

The Treistnrer: Those figures were pre-
pared immediately after you came back from
Canberra.

Mr. SIZER: This is an attempt to cover
their own deficiency. They know they cannot
hope to retain the confidence of the people,
and so they are trying to “‘redistribute’
themselves 1nto power, but let me tell them
that they cannot ° redistribute’ people’s
minds, If there is any redistribution of
scats it can only be for one purpose, because
anyone who would find fault with the pre-
vious redistribution, on the actual figures,
has a big task alicad of him. No, the truth
is that it is all to be done for the purpose
of political jerrymandering. I say definitely
that the statcment of hon. members opposite
is untrue, and they have not a titdle of
evidence 1in their records to suppoxt if.
Morcover, my contention is borne out by
the fact that no Government in Australia
(Ldoptod the policy of any further wage reduc-
tion and increasc in the exchange, \\1‘rh the
one cxception—that of New South Wales.
under Mr. Lang, which at that stage were
shirking their responsibilities and smashing
Australia. Whatever action was taken subse-
quently was takeu for the benefit of Australia,
and this State is getting the benefit. Had
New South Wales gone on as they were going,
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the Government would have been in ‘‘ Queer
street,” and it is only because of the acumen
of Mr. Stevens and the shrewdness of the
present Treasurer in getting alongside Mr.
Stevens that the outlook has been altered,
and the hon. gentleman has been able to get
the assistance he needs, largely on the back
of Mr. Stevens. I challenge hon. members
opposite to submit any ploof of effort or
intention on the part of the Moore Govern-
ment to bring about a further 10 per cent.
cut. The question was raised, but we refused
io be a party to such a proposal. Confer-
ence was impressed by our contentions and
ne action was taken by us.

Quite a lot has been said of late about
the training of farm boys, but I should like
to Lknow tho expenditure that is involved.
The Riverview Home is being conducted by
the Salvation Army cffectively and choaplv
but we have in addition the new farm train-
ing school at St. Lucia, which amounts to
a double- banking of this activity. I read
in the newspaper where both institutions
were applying for applicants. Why should
there be a waste of public money by a
duplication of services?  The Riverview
Home is quite capable of providing this very
useful service without the crcation of a new
Government department.

The SECRETARY FOR AGRICULTURE: St. Lucla
is full.
Mr. SIZER: Applications were called

within the past few days.
The SFCRETARY ¥FOR AGRICULTURE:
batch of boys went out.

Mr. SIZER: 1

One

read the notice in the
newspaper tallm*r for applicants. There 1s
also room at the Riverview Home.
. The SECRETARY FOR AGRICULTCURE:
is no difficulty in getting boys.

Mr. SIZER : There is no need to duplicate
this service by the creation of a new costly
Government department,

We have been told that conditions arc
improving, but I should like to know why
the Brisbane City Council has had to employ
an additional 400 relief workers dmlng
the past two or three wecks. If there is
sunshine and happiness, and all is well,
then why these additional relicf workers?

Mr. W. T. King: We stopped your drift.

Mr. SIZER : The workers are now drifting
from private enterprise on to the Govern-
ment relief scheme. That is how the drift
has been stopped. Probably the hon. member
for Maree will explain why the Brisbane
City Council has engaged an additional 400
relief workers in the past two weeks.

Mr. GLEDSOXN :
there.

Mr. SIZER:

There

Because the men were

Why are they there?
Mr. GiEpsox: They have no work,

~ Mr. SIZER: Then unemployment is
increasing at an alarming rate.

Mr. GLEDSON :
Southern States.

Mr. SIZER: Exactly., The further the
hon. member goes the stronger he makes
the case for me. The Government relief
scheme is now attracting men from industry
and it 1s becoming a permanent institution.
If there is suvshine and happiness, then why
are there additional relief workers?

They are coming from the
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I do. not feel disposed to join in with the
numbel of personal explanations this morn-
ing. 1 do not deny the fact that my father
is a carpenter—and a good carpenter, too.

Mr., W. T. Kixe: There is nothing against
that,

Mr. SIZER: Of course not. He was
employed in the Department of Public
Works.

The TrEASURER: We did not appoint h'm.

Mr. SIZER: No, but you sacked him,

and the job was given to a man from
Mackay.

The TrEastrirR: What you say Is entirely
falze,

My, SIZER: It is not false. My father

was just as competens to do the work as
any other carpenter in the State. He had
no work; he was unemployed. I knew of
no one better for the job of carpenter
than he was, and the Labour Government
found no one better to sack than he. They
sacked him very quickly and his job was
given to a man from Mackay., I do mnot
know whether the Treasurer was responsible
for that or not. but that does not worry
we.  These things are only a matter of
degree so far as I am concerned.

Prosperity cannot be secured along the
road of greater deficits and by gambling
upon future good scasons. I do not kunow
what will happnn if the seasons fail. We
should not run any risks in that respect.
We should not depend upon the gambler’s
throw. The advantages of the economics
carried out 1) the late Government are
being frittered’ away. Thev were essential
and are still cssential.  The Government
are not following any policy that will tend
to restore prosperity, being content to rely
upon the stupid policy of spending loan
monev. The sooner they awaken to their
foolishness the better it will be. Can any
man read the newspapers of the last day
or two comfortably? We see from them tha
Japan is taking up a definite attitude i
economic matters, and at the same time Is
increasing her navy.

At 12.12 p.m.,

Mr. W. T. Kine (Maree), one of the panel
of Temporary Chairmen, relieved the Chair-
man in the chair.

Mr. WIENHOLT (Fassifern) [12.12 p.m.J:
This is the first opportunity which hon.
members have of carefully reviewing our
financial position. We cannob understand
clearly the exact position until we get the
I‘reaquler s Financial Statement, but we, at
iny rate, can consider how we stood dumng
the last financial year. Our last financial
vear, and not only the last, but I am afraid
for a number of years before. can be summed
ap in the following way :—More debt on the
State, more taxation on individuals and
mduahy, and the unemployed further off a
permanent job on real work than ever
before. I cannot believe that the same
methods which have brought us into our
financial boghole can bring us out. Even
before the war we, no doubt, borrowed too
heavily, and those of us who were in the
Loghlmtme at the time should not avoid our
share of responsibility for having done so.
In those davs our railways were paying
practically the interest on the amount
borrowed for them; but on looking back
one is forced to the conclusion that even

Mr. Wienholt.]
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then we were borrowing too heavily. I,
personally, on the platform and elsewhere,
have not endeavoured to avoid my responsi-
bility. Since the war ceased we have bor-
rowed at least another £500,000,000 of loan
money. The fatal weakness of the Premiers’
Plan, which is so much quoted, is that after
making certain adjustmenis and proposals to
meet the serious financial position conference
proposed to start the same old game of bor-
rvowing another £8,000,000. That is the grava-
men of the objection to the Premicrs’ Plan.
A little while ago the Loan Council went on
the ‘market for £5,000,000 of loan money,
but £8.000,000 was subscribed, and, true to

its policy and name, the Loan Council
grabbed the whole lot. Had £18,000,000
been subscribed, I have not the slightest

doubt but that cvery single penny would
have been thankfully received and expended.
To hear the shouts of delight from the press
and our political leaders at the time one
really might have thought that £8,000,000
had been paid off our national debt rather
than a fresh debt to that amount incurred
on the shoulders of the people of Australia.
Would anybody in his sense rush home to
his wife and say, “ Congratulate me; I have
done a great day’s work. I have managed
to  put still another mortgagee on the
house.”  Yet the public and the press appear
to think the subscription of £8,000,000 to be
a_ matter for the highest congratulation.
May I make this simile: If a man had a
good property—say, a good farm—and was
continually mortgaging that property and
getting more deeply involved on each occa-
sion, might not a person who knew that
owner well enough say to him, “ This con-
timuous mortgaging of your property
deeper and deeper is going to be very hard
on your veutgsters 7 That would not be an
absurd or unreasonable statement. Does not
the same thing apply to the people of Aus-
tralia as a whole?  Is not this continual
perensing of our public debt also going to
be hard on our youngsters, and is it not
alrecady making things hard on the young
people who are growing up?

This £8,000,000 was not even subscribed
to the Loan Council on its merits. The
Treasurer knows that this £8,000,000 does
not bear relief tax, and is not subject to
State income tax, while it is only subject
to  Federal taxation to a limited oxtent.
This money which was hailed with such
great delight has, to a large extent, been
withdrawn from industry, where it should
be bearing its burden of taxation, whercas
because it is going into the Governrment
loans it becomes, to a great extent, immune.
There would be avenues in industry where
this money could be employed if taxation
were not so heavy; but if Government loans
are made immune from taxation, and we
continually increase taxation on private
industry, there must be a flow, as the Govern-
went float loans, from the one source to the
other.

{ would not be in order in discussing a
niatter which will come before this Chamber
in the future, but I hope the Treasurer will
give us some idea as to his proposals regard-
ing  railway  superannuation. Tt is  very
important, because, although I am not aware
of the Treasurer’s proposals except what I
have seen through the press

The TrREASURER: You will get that when
we come to the Bill.

[Mr. Wienholt.
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Mr. WIENHOLT: But it is recessary to
konow the position when we are discussing
this Supply Bill because it may affect our
loan indebtedness and the position cf the
trust fund. If the trust fund is to be
affected, then it seems to me to raisc a most
important question as to how wo shall
stund as regards the funds.

I Dbelieve that soorer or Iater we must
live within our means, When speaking in
I’arliament recently the hon. member for
Sundgate advocaled a reducticn of taxa-
fon. Kverybody is willing to sce that: but
T cannot see any gain in the reduction of
taxation if it is to be reflecied b corre-
sponding increases in the deficits. 1t seem:
tn me that anybody who wants reductions
from the Treasurer should be in a position
to show also some saving on the other side.
The deficits—of course, they are only loan
money in its worst form—are gradually
increasing, and, as pointed out by an hon.
member, the total of these deficits is becom-
ing a very formidable amount. There svems
to be very little satisfaction in any Govern-
ment saying, “ We have a deficit, it is
true, of perhaps £1.500,000, but the deficit
before us was £2,000.000, o we are doing
botter.””  That would be like a racehorse
losing five lengths the firt time round a
course and being regarded as doing well
if dropping only an extra three lengths
behind during the second time round. |
belicve it is impossible to go on in the way
we are going. It is absolutely necossary for
Australia to stop the policy of living on
borrowed money. I belicve we must genc-
rally get back to a simpler standard. I sce
no other way to prevent a lower standard—
and it is low ecnough now for too many—
except by the Federal Government, State
CGrovernments, loecal authorities, and indeed
iudividuals generally trying to do things in
a simpler way. Tvery vote of mine during
the present seszion will be directed to that

ond.

The TREASURER (Hon. W. Forgan
Smith, Mackay) [11.21 a.m.]: The speakers
who have applied themselves to the problem
of finance this morning bhave dealt with
varicus subjects. The hon. member for
Kennedy dealt with what he considercd the
question of Government policy. The hon.
member expressed the view that (Govern-
ment policy was based on the idea that the
more monev (Governments spent the better
it was for the State. That is not a correct
way of stating Government policy. Govern-
ment policy, as have said before and
repeat to-day, is based on this principle:
During a period of acute depression involv-
ing widespread unemployment the Govern-
ment should engage in developmental and

public works that will provide omploy-
ment  and expansion within the State,
and so  relieve the difficulty that 1is

primarily the creation of private industry.

That is clear and definite. That situation
does ¢xist in Queensland ‘and  Australia
to-day. Men in private employment have

lost their employment. Price levels, instead
of being vestored, have, in many cr
tinued to fall: and. unless the Gox
spend  money on  developimental

projects
which give emplovment to the people and
promote the cireulation of funds to various

trades and industries. the position will
heeome increasingly difficult and the charge
on publie revenues will become greater. He
also suggested—and he was followed by the
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hon. member for Hamilton in that diree-
tion—that such a line of activity would
fail.  Just let me examine that position.

That line of activits has not failed. and it
gains the support of every thoughiful indi-

vidual who has dealt with the question.
The policy that was pursued by the Moore
Government was entirely in the opposite
direction. They helieved in some quear

fashion that if things were made worse they
would ultimately become better, and they
gave ample demonstration in this country
of the effect of a deflation policy. They
reduced public expenditure, they reduced
wages, and they reduced social scrvices.

An  OvrosiTioy  Mpserr: So  did  Mr.
Scullin,
The TREASURER: They did all those

things on the theory that they would improve
general conditions, but instead of condt-
tions improviug as they argued they would
they became undoubtedly worse,  ‘Their
deficits mounted in a corresponding ratio
to their deflation policy. One only necds
to look at their reccord in that dirvection,
and I will give figures proving my conten-
tion later on. The speeches of hon. members
opposite have been move or less based on
general statements made recently by the
Leader of the Opposition, The Leader of
the Opposition =ald, on 6th July, that had
the position inherited from the previous
Government merely been maintained the
saviug in expenditure should have been at
least four times the saving in the first
quarter of the year—that 1is, £470,116,
instead of £118,204. Tet us note that care-
fully.  He means there—and the hon.
member for Sandgate has pursued the same
idea—that had the policy of further curtail-
ment of expenditure been pursued, cortain
savings would have resulted. That is a
mere assertion, not only lacking in evidenes
but against the evidence that is available.
While the Moore Government pursuned that
policy—which they still stick to—we had
record unemployment, record budget deficits,
and general stagnation. The deficit for
1931-32 of £2075,000 was the highest ever
recorded in the State. It was 146 per cent.
greater than their own deficit of the previous
financial year. If there werc anything in
favour of their financial policy, it would have
been reflected by the Budget; but, instead
of being reflected in an advantageous way,
the case against their policy is revealed by
the Budget deficit increase to which I have

alluded.
An Orrositiox MeMBER: So is yours.

The TREASURER: The more they cut—
the more they cndeavoured to apply their
policy—the  worse the general position
became. There can be no doubt at all of
the truth of my assertion.

Hon. members opposite also dealt with
the question of taxation in its relation to

employment. They secm to argue in refer-
ence to taxation that if taxaton wore

reduced employment would increase in direcy
proportion to the reduced taxation: in other
words, to pursue their idea to its logicai
conchmion, they assert that were taxation
abolished altogether unemployment would
cease, business stagnation would come to an
end, and everything in the State would be
Prosperous.

_An Orrostrion MemBeR: That is exaggera-
tion.
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The TREASURER : That is applying their
arguments to their logical conclusions. If the
entire income tax were repealed it would
not employ half the number of men whom
the Moore Government promised to employ
when they said they would provide jobs for
10,000 men. The fact is that the revenue
from taxation would mnot give employment
to any large body of men at all. Naturally,
no Government wish to impose taxation. No
Treasurer would fail to introduce a measure
reducing taxation if the financial position of
the State warranted it. Particularly would
that be the case in respect of lower incomes.
The fact remains that those who pay taxa-
tion must have incoines before they are
assessed, and at present they arve asscssed
under the basis fixed by the Moore Govern-
ment, with a compleie exemption of £150, and
further deductions for persons with family
responsibilitics.  Obviously, I repeat, tax-
payers must have income before any assess-
ment is made.

Hon. members opposite often talk about
class taxation and the advocacy by the Lab-
our Party of what they call the class war. 1
believe very definitely that members of the
Opposition in this Parliament and those who
support them are the pceople who are con-
tinually in favour of class taxation—and never
fail to imposec it when they have the oppor-
tunity.

Mr. RusseLn: Not right.

The TREASURER: The hon. member
knows that it is correct. The hon. member
al:o knows that having regard to the financial
responsibilities of the State, the DBudget
position can be affected in only two ways.
If taxation is reduced, as advocated by hon.
members opposite, there is nothing else for
the Government to do than to apply a
measure of reduction of wages—which was
surely prepared for the workers
Moore Goverumsent continued in
(Opposition  dissent.)  That is the logic
position. The State has commitments over
which it has no control, such as those in
respect of interest payments and other charges
that cannot at present be reduced. There-
fore, 1f it is proposed to reduce taxation in
the direction now advocated by these people,
it means that they would level up the posi-
tion in their Budget by reducing the expendi-
ture by an equivalent amount. How could
that be properly defined but as class taxation.
If they propose to levy a further percentage
cut on the wage-carner of 10 per cent.—
(Opposition dissent)—it means that they pro-
pose to tax the wage-earning section of the
community. Whatever it may be described
as, that is what logically results—a tax on
the wage-carning scction of the comrmunity.
The talk and propaganda about reduction
of taxation by a Nationalist Government
means a reduction of taxation in favour of
the wealthy section of the community and
taxation of those in the community least
able to bear it.

One would imagine that the Moore Govern-
ment had not increased taxation. As a
matter of fact, the amount that the Moore
Government obtained from increased taxa-
tion during their period of office was
£2,780,285. That is the net result of their
increased taxation, and they were quite effec-
tive in the directions they followed.

Mr. Sizer: That is the relief tax.

The TREASURER: Well, the taxation is
there.

Mr. SwEr: And you have not altered it.
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The TREASURER: I am not proposing
to alter 1t under cxisting conditions. 1
believe there are only two alternatives for
Governments. If it 18 proposed to reduce
income tax the method that must be followed
is the method that the Moore Government
intended to apply if they had the opportunity.
If we do not propose to impose taxation n
the form of wage reduction, esisting forms
of taxation must unfortunately continue.

The figures quoted by the hon. member for
Kennedy and the hon. member for Hamil-
ton vary to the extent of only £73,000. I
suggest that they have a conference, so that
they might at least supply a figure for the
common usc of all members of the Opposi-
tion. I prefer the hon. member for Kennedy
tn be correct, but, unfortunately, he has
made the mistake, so far as I can see, and
consolidated revenue is deprived of £73,000.
The hon. member for Sandgate quoted exten-
sively from the report of the Premiers’ Con-
ference—tbat notorious conference which he
attended in April just prior to the elections.

Mr. SizErR: Notorious only because of
Lang.

The TREASURER: It was notorious
berause of two  things. It was notorious

:use the report of the Expert Committee
recommended a farther cut of 10 per cent.,
to be general all over Australia, and it was
aiso notorious because of the fact that it is
¢ last conference that any member of the
Uppesition is ever likely to attend.

Mr. S1zer : When you feel most secure——

The TEMPORARY CHAIRMAN : Order!

; 1;\IIr. S1zER : That is just the time that you
ail,

The TEMPORARY CHAIRMAN: Order!
I ask the hon. member for Sandgate to
~bey my call to order.

The TREASURER: In the course of his
specch he dealt at length with the report
aind denied the intentions of his Government
had they been returned to power. The
report shows quite clearly, first of all, that
sir. Lyons said that his Government sup-
perted the report of the Expert Committee
iy its entirety. That was the policy of the
Nationalist Government, and it was the
spirit _of the Premiers’ Plan as it then
existed. The representative from Queens-
land, the present Leader of the Opposition,
said that his Government had no intention
of departing from the =spirit of the plan.
What was the spirit of the plan? It was as
defined by Mr. Lyons.

My, S1zER: Read that portion of the report
where we said that we would not do it.

The TREASURER: I shall read those
portions that the hon. member did not read.
Whatever might be the capacity of the hon.
member, he has not the capacity for causing
me to say those things that he thinks I
should say. I shall quote some evidence
that convicts the Moore Government. The
report says—

“The Queensland Government have
already passcd legislation directing the
Arbitration Court to consider the pos-
sible and probable economic effect on
the community as a whole in any decter-
mination it may give.”

It goes on to say—

“ The Queensland representatives doubt
the cfiiciency of the whole wage-fixing

[Hon. W. Forgan Smith.

[ASSEMBLY.]

Supply.

system, particularly the disparity in
wages paid to families with and with-
out children.”

Tliere is also this paragraph—

“They are also of the opinion that
beneficial results toward further employ-
ment would accrue if consideration were
given to an alteration of the wage pay-
meunts, wherever practicable, from weekly
to hourly rates.”

There is the further statement to the effect
that it would be difficult for his Govern-
rient to carry the policy into operation with
an clection pending.

My, Sizer: Read that portion.

The TREASURER: That is contained in
ihe rveport. There js the further evidence
which was not used by the hon. member for
fundgate that when Mr. Tunnecliffe or his
representative and the Premier of New South
Wales withdrew from the conference the
remaining Nationalists had a political con-
ference of their own, where they had every-
thing cut and dried. The evidence of that
has alresady been quoted over and over
agaln. The hon, member for Sandgate
may deny all these things as much as he
likes.

At 12,40 p.m,,

The CHAIRMAN resumed the chair.

The TREASURER: There are two facts
ihat he cannot combat. One is that prepara-
tions were made for the application of the
veport of the Expert Committee to the public
service and particularly to the railway ser-
vice. If they desire to reduce taxation and
continue other forms of expenditure, then
the only method whereby it can be done is
b a policy of wage reduction. So that the
Onnesition to-day  stand for a policy of
velieving the income taxpayers at the
expense of the gemeral wage-earners of the
community, and to that extent they stand
for a policy of class taxation.

The hon. member for Fassifern raised the
general question of Loan, Trust, and Revenue
Fund Accounts, and expressced concern at the
gencral financial position of Australia. There
can be no doubt about the importance of
that question. In a debate of this kind hon.
members’ minds should be directed toward
those problems that affect the State and the
Commonwealth in a vital fashion. It is
discreditable to Parliament that time should
be taken up in wrangling as to whether
or not the father of the hon. member for
Sandgate is still employed by the Department
of Public Works, or whether some other
individual has got a Jjob. All that T am
concerned about is that men or women should
Le appointed to positions for which they are
fitted, and that qualification should be the
only basis of their appointment. I would not
be prepared to agree to a proposition that
because a man was a Labour member of
Parliament or of any political party his
family should be debarred from applying for
any position which became vacant in the
public service in common with any other
member of the community. I deprecate the
argument or suggestion that Labour mem-
bers should mnot rcceive jobs, and that
Nationalist members should have preferment
for positions in the public service. We are
dealing with more important mattcrs than
that. A debate of this kind should deal with
the general financial position of the country,
its causes and difficultics, and possible
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remedies put forward. 1 have ncver con-
tended, nor does any hon. member on this side,
that the expenditure of loan funds of itself
is any cure for uncmployment. What we
do contend, I again repeat, is that it is
necessary for Governments to expend public
funds during a period of depression to enable
them to bridge the gap. That is the general
attitude talen up by the Government. An
improvement in the gencral position depends
very largely on the conditions of trade and
industry both in the Conunonwealth and over-

se and the prices that can be obtained
there for our products. 'The general manager
of the Bank of New Sourh Wales, Mr. A. C.

Davidson, dealt with that phase of the ques-
tion at the opening of the meat industry hall
at the recent annual exhibition of the Royal
National Agricultural Association, and later
in Melbourne he again made s press state-
ment on the subject. He pointed out, quite
truly, that Australia would be in o difficult
position in regard to her internal economy
and in regard to her external obligations
were it not for the continuity of good seasomns,
and if those were to fail certain results
would follow. Those are elemental facts
which cannot be  disguised from anyone
who considers the question. Mr. Davidson
further stated that cests and prices must be
brought into direct relation with each other.
That requires some investigation. Obviously
prices cannct be controlled when dependent
on competitive conditions on the world’s
markets. It could not be urged as a sound
policy for Australia that our costs in relation
to either hase cotton grown by the farmers
or the manufactured article sold by the
draper should be brought into relation with
the price level set, say, by Japan or any
other Eastern country. That shows not only
the difficulty of the position but of the import-
ance of a remedy being found in that direc-
tion. It is also a fact that to-day rmost
countries ave pursuing a policy of economic
nationalism which of itself retards the
distribution of trade and commerce through
normal channcls. People are liable to forget
the basic principle of all forms of trade—
that you cannot expect to continue to sell
unless you buy. Stated in another way,
trade involves a two-way traffic, and the
pursuit of economic nationalism to its logical
conclusion will cither bring about a general
world crash demonstrating the futility of
such a policy or result finally in cach country
becoming, as far as possible, self-contained.

Mr. S1zEr: We would be in a bad way
under such conditions.

The TREASURER: That is not so,
because Australia is a country that can be
entirely seclf-contained, Hvery essential is
here in abundance for the maintenance, in a
high standard of comfort, of a very large
population; but it means an alteration in
the policy pursued. The hon. member for
Sandgate does mnot follow my trend of
thought. I have already said that economic
nationalism carried to 1ts logieal conclusion
will result either in a world crash greater
than any we have yet known or in each

country living as a sclf-contained com-
munity, not trading with other countries.
Under  those conditions  Australia  would

not be an exporting country at all but
would have to confine her cuergies to those
activities capable of control in her

OWIL
internal economy. That, generally, is the
position.  No remedy, therefore, can be

found in the dircction of a

policy that
contends that costs

and prices should be
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brought into relation with each other. There
are factors involved in price over which
neither we nor any other nation have any
control.  Generally speaking, price levels
throughout the world are lower than costs.
Indeed, the present price levels are disas-
trous to all countries engaged in any form
of production,

Criticism has besn levelled to-day by one
hon. member at the policy being adopted by
the United States of America. I am not
here to-day to advocate the policy of America
or of any other country, but there are cer-
tain significant facts to be deduced from the
American position. The hon. member who
spoke stated that America had approxt-
mately 35.000,000 people unemployed. That
surely affords some commentary on the
system that has obtained in that country,
where no Labour Government have ever been
in power, where ubnicnism, as we know it
in  Australia, has never been established,
but where capitalism, in itx most efficient
form, has held full sway. If private enter-
prisc is that divinely ordained institution
that hon. members opposite assume it 1is,
and if it js capable of the success that these
hon. members claim for it, why is it that in
the United States of America 35,000,000
people arc unemployed, many of them in
dire want? It shows quite clearly that the
policy of uncontrolled capitalism, leading to
frusts and combines and to unrvestricted
labour conditions, has produced the inevi-
table results, and the results would be no
different if similar conditions operated in
this country. Morcover, it is a further
indication of the failure of private enicr-
prise to meet a crisis. The Thnited States
of America is the most highly industrialised
country in the world, with a big percentage
of the population highly trained in tech-
nical callings and capable of producing
expeditionsly the requirements of internal
and world tradc: yet the best that can be
achieved is the spectacle of unemployment
that I have referred to and the depr g
picture of producers being asked f$o plough
their crops back into the ground and the
grain farmers of the Middle West using
wheat and other coreals for ordinary fuel
purposes. That indicates very clearly the
rosults  of  capitalism, undiluted  and
unashamed, and it is the result that will be
always achieved from such a policy: similar
causes produce the same results. There is
this. however, to be said to the credit of
the United States—that they, as a Govern-
ment and as a people, are prepared to try

to do something to relieve the position,
and, if possible, hring it to an end. That
is to the eternal credit of the American
people. They are not prepared to sit idly

by waiting for something to turn up; they
do not worship eld shibboleths or put faith
in political and cconomic idecas that were
thrown into disregard a couple of genera-
tions ago. Their industrialists, their busi-
ness people, and their statesmen are apply-
ing themselves to the sitnation as they under-
stand it; they are applying what they con-
sider to be the remedy, and I wish them
every success in their endeavour.
Mr. Miuer: They are going to fail

The TREASURER : The hon. member for
West Moreton, the political Jercmiah of
the Opposition, says they are going to fail.
Toven if that were so, it is better to fail on
a trial than to be a non-starter. That is the
view I take. Already there are indications
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of their success. In any casec it is their
own busine and if one remedy is not
sufficient or cffertive, then other remedies
will, without doubt, be applied. The danger
in the world to-day, and one which may
lead to further international comphcahom,
is the feeling that I am speaking against
now. It is a feeling of despair—a feeling
which engenders interjections to the effect
that they will fail; that anything will fail,
Nothing is more dangerous from the point
of view of the safety of civilisation of the
nations themselves than a widespread feel-
ing of despair among the pcople, because
that will lead always to the excesses that

without doubt cngenders. In the
U‘rmed States they havo %artod to deal
with the monectary and credit policies. Why

should they not do s0? Most authorities
who have investigated this problem agree
that the credit and monetary systemn which
prevails in the world to-day is ineffective to
cope  with  existing condlhons It is a
conscrvative policy which is not suitable
to and docs not meet the needs of mdastry,
and America is courageous encugh to make
efforts in that direction which probably will
be crowned with complete succe In any
case, thev have affirmed the principle that
the credit of the nation is the concern of
the State. It is created by the people of
the State or nation, and they have asserted
the right of mobilising that national credit
which the people themselves have created,
and, further, that it shall be usged in
national interest rather than in the interests
of private gsin.

The hon. member for Kennedy stated that
}‘010 will always be unemployed even if
price levels again become normal, and that
to some oxtent is true. Modern methods of
production have discounted manual skill,
and enabled all kinds of goods o be pro-
duced with less labour than was formerly
the case; so that, unless drastic reductions
are made in highly industrialised countries,
similar to the United States—such as reduc-
tion in hours of work—there will continue to
be an unemploved army; but there is more
involved in it than that There is no analog:
between Australia and  Awmerica in  that

+“n

respect: the conditions of the two countries
arce different.

At 2 pm.,

The CuatRMAN resumed the chair.

The TREASURER : America is a highly
industrialised country with a large popula-
tion; Australia on the other hand is a large
country with a small population and bat a

low percentage of its resources well
developed.  America is not content to sit
down and suffer under conservatism anl

gradually freeze to death. Tt has therefore
controlled its credit resources in the interests
of its own people and asserted the principle
that the policy, financial and otherwise, to
be pursued by banking institutions shall be
subject to the control of the Government in
the best interests of the nation as a whole,
irrespective of the interests of private mdl-
viduals. In this country much can be done
along the same lincs, and a policy hascd
upon the wutilisation of the resources of
our country and the development of its
industries is nccessary if we are to cmerge
from our immediate difficulties, The United
States Is pursuing the same policy in regard
to its public works and public act'vities
gencrally that we are pursuing. It ismaking
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funds available for public works and endea-
vouring to stabilise the price levels of jts
primary product That may be referred
to by critics opposite as inflation, but such

inflation would be based on real wealth.
Hon. members who discuss this question
either discuss it from the point of view

of political per"ms't\ or do not understand
the problem i Currency, whether it be
gold or paper or otherwise, 15 based inevit-
ably on real wealth. Moncy of any deseriy
tion is only a vardstick or measure of
\'alue, and the amount of credit or currency
in existence in any country at a given time
should be based on the actual w eallh produc-
tion of that country and the value of that
production. If the am(\unt in cirenlation i3
fess than the value of the wealth produc-
tion you have deflation; if it is in cxe
you have inflation, and consequently a depre-
ciated currency. Where currency is based
on the resources of the nation in the forns
of production, gradually recurring, in the
form of wheat, sugar, mr\l‘r wool, hides, or
minerals, the currency is on a sound basis
and stabilisation within its own boundaries
can be achicved.

I am satisfied that the world-wide difli-
culty is brought about as a vesult of rhe
allum of private entcrpu%e-by the failure
of the ideas and pr:nu])los to which hon.
members opposite give allegiance—and that
something in the form of control in the
interests of the people will be necessary
before the condition can be Jimproved.
Under the present system production re-ts
on the basis of profits. Profits cannot be
made at the present time on a large scale
in view of the low price levels. and conse-
quently production has been arrested, with
consequent unemployment. The basis of
industry must be altered from that of profits
to that of public interest or national desires.
In that direction will the remedy be found
and progress generally be made.

The control of prices has an important
bearing on one phase of the financial condi-
tion of the State. I refer more particularly
to the payments made by Australia on her
overseas indebtedness.  Queensland did not
participate to the same extent as the other
States in  the benefit arising from the
internal conversion because of the fact that a
large proportion of our national debt was
held overseas. I have always taken the
view that if present conditions are to be
assumed to be normal conditions, and are
to continue for an indcfinite penod, it
follows of necessity that Australia must
obtain relief in her interest burden held
overseas. That principle was rccognised by
the British Government themselves when they
controlled the loan market in their own
country until such time as they had securcd
the complete conversion of their own internal
debt .at a low rate of interest. hey then
proceeded to convert the debt held by
municipalities in that country. The aggre-
gate indebtedness of municipalities in
Great Britain assumes propmtwns greater
than the national budget itzelf. Australia
had a large percentflge of her indebtedness
due for conversion. It was part of the
contract between the various States and the
Commonwealth with the bondholders that
conversion rights should be coxercised at
stated periods.  Obviously, those options
would have been exercised if the money
market had been free and debts could be
converted at a lower rate of interest. In
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placing an embargo upon the conversion of
loans or the raising of loans, other than
their own, the British Government inter-
fered with the contract made with the
Australian  Governments.  The  Australian
Governments were kept off the loan market
for a considerable period, and it was only
this vear that there has bheen a somswhat
tardy recogniticn of our vighix in this
respect. At the January conference of
Premiers and a meeting of the Loan Council,
I presented a written document sciting out
the views of Queensland in regard to this
matter and a general debate ensued on
the position as it aflected Australia. As o
result that statement was sent to the resident
Minister in London for presentation to the
Chancellor of the KExcheguer and to the
Bank of Kngland as indicating the general
views of  the Auwstralian  Governments,
Tollowing upon that, small conversions have
Leen obtained, and one is now dune. 1
pointed out that Queensland had an excep-
tionally high proportion of her debt held
ove and that the burden of that high
proportion, together with the cost “of
exchange, was largely rosponsible for the
revenue deficit. I also poimod out that one
of the aggravating causes of the decpening
of the world economic crisis and the pre-
vention of recovery had been the burden of
reparatious and war debts to the United
States; that with export prices as ther were
at that time our investments from overseas
loans had also become temporarily unpro-
ductive in respect of their interest charges,
and that Australia was cntitled to the same
relief as the British Government obtained
in their own conversion an:d for the same
veasons, That was cmphasised very delinitels
in the statement sent to London as the
considered opinion of the Australian Govern-
ments  We pointed out that in terms of
goods we were paying in interest more than
twice the amount that was involved at the
date when the contract was incurred. We

claimed the right. partiewlarly where we
had contracts of ophoml (o,l‘wnlon to huve
the opportunity of excrcising our rights

and with the assistance of t"xe Chancellor
of the Txchequer and the Bank of Fngland
in so do ng. The position can be Drlof v
stated in this w ay: If the interest on Queens
fand overseas debt above 4 per cent. was
reduced to 4 per cent. we would =ave
£622.000 in ink: rost and £226,000 in exchange,
or a total of £&48.000. If the interest were
reduced to 3 per cent. the saving in interest
would be £2, 146 000, the saving 1n cxchange
would be £426,000, or a total of £2,552, OOC‘

Those figures clearly indicate the position
as it 0\lsts to-day. On the basis of exist-
ing price levels and the amount of goods
that have to be sold to mecet those commit-
ments a reduction in the rate of interest
to 3 per cent. would be perfectly reasonable
and just. Ther would still, in terms of
goods, get a higher return than they were
able to achieve at the period when the debt
was originally contracted. That applies to
the whole of our overseas commitments. In
anv case, where we have options, and those
options are set out in the contract, I con-
sider that interference by the British Go-
vernment with the terms of our own con-
tracts is subversive of the interests of
Australia, and should be removed at ‘the
earliest pOS%lb]O moment. The first conver-
slon was in connection with a loan of
£11,409,965, bearing interest at 65 per cent.,
converted for a five-year period in June,
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1233, at 3% per cent. The next conversion
was £17,221,000, bearing interest at 6 per
cent., converted to 4 per cent. for a period
of fifteen years. 1 understand that the
Commonwealth Government proposes the
conversion of another £15,000,000 of their
own decbt carrying 6 per cent. interest.
Queensland has £2,000,000 of the £17,221,000
conversion Joan recently undertaken. 'The
advantage will not be felt to any greag
extent this financial year, but the estimated
saving of interest mext year will be £40,000
in addition to exchange costs. The annual
saving in exchange and interest on the
June and July conversions just referred to
will mean a saving of £838,000, of whicl
Queensland’s proportion is £50, 00

There can be no doubt as to the justice
of Australia’s case in that regard, and at
the meetings of the Loan Council, I, in
common with other delegates, have insisted
on our rights in that respect, and suitable
representations  setting  forth our views
have been made to London. Every effort,
both directly and indirectly, which can be
made will be made to meet the situation in
the manner I have described. I say very
definitely on behalf of the Government that
we are cntitled to complete conversion of
our oversea debt at the same rate of interest
and for the same reasons that Britain
secured her own conversions.

The hon. member for Sandgate, in the
course of his speech, dealt with the question
of unemployment. He and others have
asserted that unemployment has increased
during the period that the Government have
been m power, and they draw from that an
argument adverse to Government policy.
The hon. member for Sandgate said that the
number of men employed on relicf work
by the Brisbane City Council had increased
by 400 in the last two weeks. His figures are
taken from a statement made by Alderman
Lanham, the chairman of the Works Hxecu-
tive of the Brishane City Council. T bave veri-
fied the figures in the proper quarter, and
that channel was available to the hon. mem-
ber for Sandgate. The statement is entirely
erroneous, and the figures are entirely with-
out foundation. They have been obtained
by calculating the single men twice as if
they work in each week, whereas they work
in alternate weeks. That is the explanation
of the mistake in that regard

Another hon, member quoted figures from
the “ Economic News,” publish ed by Pro-
fessor Brigden. 1 interjected at the time
that he should also read the footnote which
Professor Brigden attaches to all figures in
that publication. Professor Brigden points
out very clearly that the increased regis-
trations 1is cntirely due to the fact that
single men are now entitled to register for
work, and are entitled to inte rmittent relief
work., There is frequently work available
for them which was not the case formerly,
and, In any case, they arc subject to relief
conditions as set out by this Government.
Those are elements in the case which hon.
members opposite conveniently forget.

The Commonwealth Statistician’s figures
on unemployment in Queensland show a per-
contage of 19.9 per cent. for the second quar-
tor of 1932, when the Labour Government
first took office in Queensland. The same
authority has reported a gradual decline in
that figure for each guarter since Labour has
been in power. The latest figures from the
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same source show the percentage of unem-
povment in Queensland as 15.6 per cent.,
as compared with 18.9 per cent. when the
Moore Government were defeated. During
the whole of the Moore Government’s regime
the unemployed figures mounted quarter by
quarter. For instance, for the sccond quar-
ter of 1929, when the Moore Government
tock office, the unemployment as recorded
by the Commonwealth Statistician was 7.0
por cent. Those figures gradually rose until
they reached the highest point ever recorded
by the Commonwealth Statistician—namely,
16.9 per cent. for the second quarter of 1932.
So that, in that regard the Opposition have
little to their credit. Their record is one of
conservatism, resulting in deflation, record
budget deficits, record unemployment, and
record distress in the community.

The hon. member for Fassifern also ralsed
the question of the balancing of budgets.
The hon. member pointed out quite truly
that the time will inevitably come when we
will have to live within our own resources.
Let mc #ay that we are living within our
own resources at the present time. That is
a fact that hon. members who criticise finan-
¢ial policy very often forget. Australia is
cntirely living within its own resources at
the present time, whether it be from revenue
or loan fund account. The funds used by
Clovernments are the funds of the Australian
pecople. and the interest payable on those
loans is paid to the people of Australia and
returns again to circulation. However, I also
recognise the necessity of reducing budget
deficits as early as possible; but I have
pointed out before, and I emphasise again,
that budgets cannot be balanced by a policy
of reducing national income. It is impos-
sible to balance budgets unless the family
budget of our pecple, who make the nation,
can also be balanced. People talk of bring-
ing costs into relation with prices. That is
the policy of the * poverty competition”
that I have described frequently. No pro-
eross lies in that direction, whereas the
policy of the present Government is the one
concaived to be in the best interests of the
whole State, having regard to the resources
at our «disposal. FEarlier in the debate I
quoted the remarks of the general manager
of the Bank of New South Wales. I now
propose to quote from the monthly circular
for May of the Bank of New South Wales,
wherein it is stated—

“ There are times when the effort of
balancing budgets is so great that it can
only be achieved at the cxpense of
balance in the community gencrally.
This point was well brought out by Sir
Josiuh Stamp in a recent speech. e
contended that though financial purists
might regard the borrowing of money
by the State for investment purposes as
an ‘ unbalancing ’ of the budget, the real
consideration was that a budget balanced
in the strict sense might coincide with a
thoroughly unbalanced condition of the
internal economy. The statement might
well be applied to the present position
of Australia.”

That suins up clearly the views held by this
Governmnent, whose policy is the best that
ran be adopted under present conditions in
the interests of the State. We will continue
to pursue that policy, endeavouring to pro-
vide employment for as many people as
possible, and by that means assisting trade
and industry generaily. DPublic expenditure

[Hon. W. Forgan Swmith.

[ASSEMELY.]

Supply.

will be controlled with due regard not only
to the development and interest of the State,
but also to that form of expenditure which
will give the maximum results to the people
of Queensland.

GovERNMENT Mrewsers: Hear, hear!

Mr. EKENNY (Cook) [2.23 pm.]: It
was interesting to listen to the speech
delivered by the Leader of the Government
in trying to shaffle the responsibility of his
own (overnment and in misleading the
people by saying that the Opposition stand
for a policy of reduced taxation at the
expense of the community. That, in effect,
was the substance of the hon. gentleman’s
remark. Time after time hon. members on
this side have stated that taxation has reached
a height where it is defeating its own ends
—where individuals are cast out of employ-
ment. That is recogniscd by the Leader of
the Government. We maintain that what is
needed in Queensland is a reduction of the
excessive burden of taxation, a freedom from
the strangle-hold that Governments have on
industry to-day, and a removal of the restric-
tions placed upon industry in order that indus-
try may get back to a position where it can
absorb the unemployed in the Ausiralian
community. The Treasurer condemned the
late Government for their action 1in this
regard, and said that the Moore Adininis-
tration increased taxation. He did not say
that the taxation levied by the late Govern-
ment was a definite unemployment relief tax
placed on the community for a specific pur-
pose—the alleviation of the unemployment
position. When we placed that tax on the
community we told the people that the scheme
was not for all time, but only a palliative to
try to alleviate the position. We were con-
demned for that policy by Government
members. We were condemned from every
platform in Queensland. I was in Cairns
when the scheme was first instituted, when a
by-clection was taking place there. Hon.
members opposite who supported the hon.
member for Cairns then appealed to the
people not to support the schemme nor acceept
work under it. Now they have taken con-
trol of the Treasury benches they are barven
of ideas; they not only accept the scheme
holus bolus but have increased the tax by
100 per cent., yet they say that was an
incrcased burden of taxation placed upon
the people by the Moore Administration.

The whole policy of the present Govern-
ment is in effect to spend loan money to
relieve the position when private enterprise
cannot absorb the uncmployed. That is all
right, as the Government are in a position
to do it, but how long arc wc going to con-
tinue that policy; to what extent are we
going to spend loan money while private
onterprise 1s being strangled daily? There
is a limit to the extent to which we can go
in this regard. The Labour Party recog-
niscs, and hus recoguised all its hfe, how
far you can go with loan money. It Is
interesting to turn back to the record of the
Labour leaders in 1910, Let me turn to a
statement made by the late Mr. David Bow-
man, a member of the Labour Party at that
time. Speaking on 6th September, 1910, vide
“ Hansard ” for that year, page 3749, and
dealing with this question, he stated—

“ Well, speaking for myself—and I
know that a number of members agree
with me—while we are prepared to sup-
port a borrowing policy for reproductive
works, we should be careful in the amount
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we do borrow. We should only have

restricted  bhorrowing. 1 think it

would be a big mistake for this GGovern-

ment or any other Govermment to go in

for borrowing indiscriminately.’
‘Then, My. Theodore, speaking on this sub-
ject on 9th September, 1913, vide * Hansard ”
for that year, page 40, stated—

“There scems to be a great desire on
the part of the Premicr and the Trea-
surer to blink our obligations in regard
to the maiter of loan cxpenditure and
the matter of a sinking fund or some
other effective means of paying off our
public debt in due course. They scem
to be satisfied to go on and allow the
public debt to outlive entirely the public

works that have been  established by
means of the loans which have becn
foated. 'They scem to have no desire to
reduce the public indebtedness of Queens-

land. They are well cnough satisfied to
shuffle out of their l(‘ap()llalblllt}, and to
allow future generations to take up the
burden—a most ungencrous and uncharit-
able and, with all, unwise policy and
quite unneccessary.”
Those are t,zo opinions of two of the greatest
leaders the Labour Party have ever had.
They 1c(ogm\vd that a policy of borrowing
is not in the best interests of the com-
munity, but despite their recognition of
that fact the lLabour Party have increased
our public debt to such an extent that
wo cannot afford to payv the interest we
have to par to-day. ’i‘hon the Leader ot
the uovunmont says,  We have to relieve
the position.” W hile he s crying  out
for velicf, we find we are going ahead
with the inerecase of our public debt—!last
year an increase to the extent of £3,000,000
and it looks that in three yecars of the
present  Government’s  administration the
public debt will be inercased by £10,000,000.
This year we will have to pay £100,000 extra
in interest to meet the squandering of the
previous year. Surely this must have an
end! It would be ail right if the Govern-
ment  were going ahead with a definite
policy increasing The public debt of Queens-
land such as they think advisable with the
final objective of 1opurha‘r10n If they mean
to have Sociali-m and go in for deflation and
reduce the value of the £ to about 6d.. and
wlpo out the debt o\toxnmllv and mtc.ndllv
#ill be a sound policy; but if there is any
mwmmn to pay our w it is necessary for
the Treasurer to watch his step and see how
far he goes with his policy.
The Tlea.s rer referred to the late Govern-
ment’s administration as a policy of defla-
tion; but it was a policy which was sub-
scribed to by the Labour Party in the
Federal Parliament and by Mr. Scullin and
other Labour Premiers in Australia. Mr.
IIog,,(m in Victoria, and Mr. Hill in South
Australia, both subteribed to it Those two
Premiers were cast out of office because of
theiv action, Mr, Scullin subscribed to it
and to-day he is held up to the Queensland
neople as the saviour of Australian people.
The Labour Palty are asking the people to
put him back in contrel of the Federal
Treasury benches. TLet us take Mr. Secullin
hims.elf. When this deflation policy—this
fragic happening—was brought into effect,
he said in the Federal Parliament on the
18th June, 1931 as 1eported on page 2784
of Federal  Hansard’
“No one will welcome a
alternative to this plan more

practical
readily
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than T shall, and I shall be exceedingly
glad if any hon. member can submit a
practical Imethod of overcoming our
mmediate  difficulties. Those who
advocate the rejection of this policy must
put forward a practical alternative, or
doclare to the world that Australia will
go on as at present until July and then

default, paying to its scrvants, its pen-
sioners, and its bondholders less than

12¢. in the £1. Such a policy would not
refleet much glory upon them. I know
that they declare that the talk of defauls
is nonscnse, and that the hanks will come
to our rescue. They have a sublime,
child-like faith in banking institutions;
but bankers will not risk the solvency of
the institutions they control to save any
Government or individual from default.”
There the Leader of the Federal Labour
Party says definitely that default was con-
fronting us, and that if we did not carry out
this deflation poliey which is condemned by
hon. members opposite we would be able to
payv our pensioners and public servants only
12s. in the £1; yet to-day those same hon.
members are holding him up as saviour and
saying, ‘“ Put him back in control.”

In the same debate Mr. Theodore said—
Yes.  All pensions will be reduced
6d. per weck. The purchasing power

of money 1s greater now than it was a
few ars ago, and therefore the pen-
sioner will not be relatively worse off
than he was two years ago. According
to the cost of living figures, 17s. 6d. per
week will purchase slightly more food
and groceries than could be bought for
£1 1n 1925, when the pension was
increased to £1. . Undoubtedly, Aus-
tralin is much more generous than any
other country in the matter of pen-
sions.

“ No one can minimise the severity of
the cconomies that have been forced upon
the Commonwealth—not forced upon if
by its political opponents, nor by out-
side institutions, but by the realities of
the case.

“I commend this rehabilitation plan
to the carnest consideration of hon. mem-
bers as not ounly practicable, but ines-
capable if we are to meet the present
emergent position,”

There Mr. Theodore suys that that plan was
not forced on them by political opponents
or outside institutions, but by the facts that
faced them, and he was prepared to reduce
persions by 2s. 6d. per week rather than
give no pensions at all.  After all, Labour
1s yesponsible for giving only 2s. 6d. of the
pensions, and Labour was the first party to
reduce them by 2s. 6d. per week; so that
to-day Labour stands without any medlt for
giving anything to any pensioner in Aus-
tralia.

Mr. Forde, now the Deputy Leader of the
Federal Labour Party, said—

¢ Crities owllook that the deficits of
Australian  Governments  will  total
£70,000,000 next vear at the present rate
of expenditure. Federal public servants’

laries are to be reduced, but better the

substantial return for labour under the
plan than no salaries and wages if
default had come. Better reduce pen-

sions ajong the lines urged by the soldiers
themselves than pay Jxothmw or some-
thing far s than what 1s proposed

Mr. Kenny.]
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under the plan. Belter preserve to the
old-age and invalid pensioners at least
17s. 6d. per weck than leave them with
10s. or 12s. per week.

““ Comnmon sense dictates the accept-
ance of the plan and the protection of
the worker and the pensioner from the
worst things that would befall them
were the plan rejected.”

Common sense dictated to him, to Mr. Scul-
lin, and to Mr. Theodore the acceptance of
the plan—cominon sense impelled themn to
tell the people of Australia that it was the
only way out. Vet hon. members opposite,
helonging to the same party, because the
responsibility is now placed on their shoul-
ders, tell the people of Qucensland that the
policy is wrong, and that they will not sub-
scribe to it.  But they have subscribed to
it; they have taken advantage of every
economy effected under it by the late Admin-
istration, and have even gone ahead in other
directions with further economies. If these
cconomies were not necessary—if this so-
called policy of wage slashing which they
condemn was not necessary—why not restore
them? The truth is that once they said
they were necessary, and to-day, in their
own party, the question is being discussed,
and the rank and file behind the Government
are asking them to do the very thing they
say is unnecessary. They know, however,
that they must gull the people of Queensland
still more—that they must cover up their
lack of administrative ability to overcome
the difficulties that confront them.

The Treasurer repeated
appears in the Governor’s
werld’s prices have fallen, They have, but
hon. members would not admit when this
party were in power that world prices were
a factor in the position at all. It was said
to be a man-made depression and that we
could fight our way out. To-day we find
them whingeing and elamouring to put the
blame on to somebody else. So the Trea-
surer says that private enterprise has brought
about the depression. He said that America
was not content to sit down and wait for
something to turn up. The Treasurer told
us, through the Governor’s Speech, that he
was helpless and could do nothing until
there was an improvemient in world price
levels. He also stated that the policy now
being pursued in America was a clear indi-
cation that private enterprise had failed in
that country, but that is an erroneous con-
clusion.  Private enterprise built up the
American nation, and her difficulties have
arvisen largely through tariff barriers and
through the graft and corruption on the part
of her politicians eagerly seeking the politi-
cal support of certain sections of the people.
America’s policy of extreme protection,
together with graft and corruption, have
been her undoing. The pesition facing the
Governments of Australia to-day is still a
serious one. Political parties throughout
the werld have endeavoured to expand the
business activities of their respective coun-
tries with the assistance of tariff walls and
other artificial measures. These industries
have been established on an artificial basis
which demands the sacrifice of international
trade. We arc prepared to sell our goods
to forecign nationals, but we are not pre-
pared to accept their goods in return. The
Ottawa Conference was an attempt to over-
come the difficulty so far as it pertained to
the British Commonwealth of Nations. DBut

[My. Kenny.
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because the agreement provided for a lower-
ing of the tariff on bananas entering the
Commonwealth of Australia, hon. members
opposite were sufficiently hypocritical and
short-sichted as to censure the Federal Go-
vernment for daring to grant relief amount-
ing to £20,000 whilst receiving benefits in
other directions under a plan providing for
bencficial  inter-Empire  trade. Labour
politicians are not prepared nor have they
sufficient vision to see that these matters
should be viewed from the viewpoint of the
nation. Quite recently the World Economic
Conference failed in London because its
representatives relied for their political sup-
port upon the popular vote of their respec-
tive countries, Selfishness and the desive
for political support wrecked the prospects
of an agreement at that conference. What
hope is there for the world? We must now
carry on with an intensive policy of trade
war with its tariff barriers and other arti-
ficial protection. Such a policy will not
bring about a solution, and, like the United
States, we shall be compelled to live on our
OWn resources.

A Nationalist Government was returned
to power m New South Wales when the
Labour Government were successful in
Queensland, and since that time the New
South Wales Premier has reduced his deficit
by  £10.000,000, public expenditure by
£4,000,000, and has granted taxation remis-
sions amounting to £2,000,000. Wholesale
and retail trade has increased tremendously
in that State. Factory employecs have been
increased by 11 per cent., relief taxes have
heen reduced by £400,000, and the tramway
fares have been reduced by £500,000. The
number of persons dependent upon Govern-
ment ald has been reduced from 154,000 to
98,000. We have increased taxation in this
State by £1,250,000. We have been com-
pelled to increase taxation by £2,000,000
because we would not recognisc the position.
The number of unemployed has increased
from 35,151 at June, 1932 to 40,556 in June,
1933. The Labour Government are merely
waiting for something to turn up, hoping
that the policy instituted in the TUnited
States will rectify the position. The Trea-
surer has stated that the unemployed in
this State are not suffering under adverse
conditions, but let me quote this report from
the ‘“ Railway Advocate” of 15th January,
1933 : —

“In an appeal ‘over the air’ (4QG
on 15th April) for assistance for dona-
tions to their blanket fund, a representa-
tive of the Queensland Social Service
League stated that in Queensland there
were ‘20,000 married men, and their
wives, and 70,000 children, and 14,000
single men involved in unemployment.’

“ The April issue of ‘ Leonomic News '
gives the total number of unemployed
men wage-earners in Queensland for the
month of March as 54.200. Add to that
number of men 70,000 children mentioned
above, the wives of married unemployed,
and the number of female unemployed
workers, and it will be seen that the
number ¢ involved ’ in unemployment is
much larger than is conveyed by official
statistics.”

This shows the number of people dependent
on the Government in some form for assist-
ance in March and April of this ycar. Yet
the Government are closing their ecres to
the position and waiting for something *o
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turn up! At the same time the Treasurer is
telling the people that Queensland has
turned the coruer, and that the policy of
his Covernment is bringing that position
about. All that the Treasuver and his
followers can advocate 1s for a change of
Government in the Federal Parliament.
They tell us that if the electors rcturn the
Federal Labour Party, led by Mr. Scaullin,
who brought about this depression complex,
that they will introduce socialisation of bank-
ing in order to take the people’s money and
squandm it.  Everything will be all right
then.  According to the Commonwealth
statistics on the 20th June, 1832, there were
in the trading banks in the Commonwealth
deposits not bearing interest amocunting to
£87,830,000, and bearmg interest £196,194,000.
On 3lst October, 1932, the saving banks
possessed  deposits  to  the extent of
$£198,108,000. These deposits exist in the
various banks in the Commonwealth to-day,
because the people are not prepared to risk
their money in private enterprise. They
fear that Government interference will kili
private enterprise. That is the reason whx
subscripsions to the short-dated loans of the
Commonwealth to-day reach in the vicinity
of £100,000,000. We must not forget that
while subscriptions amounting to £100,000,000
are made for short-dated loans bearing
interest at 24 per cent., the position will
cventually arise when those loans must be
couverted by an internal loan. When that
is done Australia will be compelled to pay at
least an additional 15 per cent. interest
for that money. Tt will be seen that the
flotation of short-dated loans will not get
us out of our difficulsics. While we continue
a policy of refusing to recognise the position
and of increasing taxation at every turn—
the same as the Labour Party did when
they were in power before—we will intensify

the position and eventually arrive at a
point when we must default. We are
getting very mnear default to-day. If the

policy of the Queensland Government is to
break industry and default in order to bring
about their objective of socialisation of all
means of production and exchange, then
they are proceeding along the urrht lines
Why do they not bring about their objee-
tive to-day? They have the power, and I
cannot sec why they should bringz further
misery to the uncmployed if, as they con-

tend, that objective will solve our social
troubles. W hy should our people starve
if their objective is the proper solution?

Why not proceed right ahead and bring
about a position whereby industry cannot
carry on, and increase ’rhe unemp}q ed army
in order that the Government can take
it over and control it as a State enterprize?
We had State control previously in State
caltle stations, butcher shops, fish shops, and
other directions. What was the result? Tha
people are to-day paying £250,007 a year
interest on accumulated losses amounting
to £4,000,000 and will do so for many vears
to come. Surely the Treasurer can paint a
brighter picture and show the peonle some
other way out of their difficulties? He is
evidently content to wait until some other
nation takes action to raise price levels to
help Queensland out of her position.

Mr. TOZER (Gympie) [2.47 p.m.]: Under
this Bill we are asked to vote £2,000,000
which is to be derived from practically
three sources known as consolidated revenue,
trust funds, and loan funds. It is a matter
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of serious import to the people. Although
we, as an Opposition, will not be able to
alter in any way the policy ‘.:roughc forward
by the Treasuver, we have a duty to perforin
to show the people that the action of the
present Government is not of the beneficial
nature that it is claimed to be. A stranger
cntering the portals of Parliament for the
first time, and with no knowledge of Queens-
land conditions, would think, after listening
to the speeches of hon. members on the
Government side, ibhat the Mcore Govern-

ment were responsible for the present finan-
cial and unemployment position in Queens-

fand. Bub let me refer to the remarks of
Mr. McCormack, who was Premicer of
Queensland before the advent of the AMoore

Government. Speaking at Pod\hamptovl on
the 4th May, 1928, Mr. McCormack sa'd—
“We in Ausmalm are passing, and

will pass, through a very diflicult tims
during the next few years, and io tell
the people that everything in the garden
is lovely is only misleading them. The
only way for Australia to regain her
former prosperity is by living within her
means and by giving satisfactory rervice
in whatever sphere we may be placed.
In Quecusland I have made a strenuous
endeavour to get the Government to live
within its means, and it has been no
casy task., It has made enemies for me
both in business and in Labour circles.”

On  another occasion Mr. McCormack
stated—
“Tt may be argued that we should
increas?  general taxation.  There is
certainly no other way. Tt is ecasy

enough to say that we should inerease

taxation. Tt Is a very populav th to

. o I RS A Ty ey Lt
got up and say, * Tax the other fellow,
but there is a point at which taxacion

becomes o heavy that instead of betier-
ing the position it actually makes it
worse for the very men whom we widh
to benefit,”

1f conditions had been all right prior to the

Moore Goverrment taking office, where was
the necessity for such statement: as 1 have
read from the then Premier, Mr.
McCormack? There must have be.n some
reason. He could sce what was coming. He
realised that things were goirg bad for
Queensland, and, as a matter of fact, prac-
tically took out an insurance because he
borrowed  mioney  ahead. Government

members say that when the Moore Govern-
ment took office they inherited £5 050,600,
but I believe the amount would be reduced
to £3,000,000 after consideration is paid to

the commltmonts that had to be met. Simi-
larly, the amount of £1,600,000 which we
contend was left in the 'llef‘m\lllv by the

Moore (lovernment was reduced, a
to our apponents, when certain commitments
were met, At all evenws, Mr. MoCormack
realised that bad times wore ahewi. When
these bad times did come whout it was
fortunate that the Labour Government were

ording

not in power in Queensland. If they had
been they would have had to meet the
same difficultics as confronted the Moore

Government. Hon. members oppo:ite claim
that they would have met those difficulties.
Would they have adopted different methods
from these of the Moore Government? Thes
claim they would, but if that were so would
not Queumlar‘d have been placed 1n exactly
the samec position as was New South Wales
under Mr. Lang? Judging by the remarks

My, Tozer.]
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made at the time by the hon. gentleman They say that we went in for wage slashing
who is now Premier of Queensland, T should and’ reduction. There is no one in this

say that the plan that he would have wuopte(l
might have been regarded as a twir
plan to that of Mr. Lang. At all coven
both plans would have had the same effect.

Listening to hon. members on the Govern-
ment side one would imagine there were no
unemployed in Queensland when the Moore
Government took office, but on that point
I desire to quote from the return published
by the then Secretary for Labour and Indus-
try on the 30th bepumber 1928. I would
point out that it was in May, 1929, when
the Moore Government came Iinto power.
In this return it is stated—

Totally unemployed, including
those unemployed through sick-
ne ete. .. .. 46,612
Pa,ltlv emplo;ed 69,664
116,176
That was a few months before the Moore

Government came in. I submit that is
further borne out by the fact that in 1927-28
the cost of unemployment including unem-
ployment insurance, in Queensland was
£460,926. If there were no unemployed,
wherc was that money spent? It must have
heen spent on the unemployed That was
the position, so far as uunemployment was
concerned, ‘when the Moore Government
came into office. It should not be necessary
to repeat these statements, but when we
hear hon. members opposite speaking as they
do, it becomes necessary for us to state the
actual facts again. We know that during
the time Labour was in power in the four-
teen years previous to the Moore Govern-
ment coming Into office, there was a riso
in revenue, but when the Moore Government
came in a decline in revenue had to be
faced. We know that the interest bill had
increased from £2,000,000 to £5,000,000, and
that the exchange had increased and was
costing something like £1,000,000 a year
The position was such that the Moore Go-
vernment, when they came into office, had to
do something to improve matters.

The Treasurer has referred to the family
budget as an illustration, and said that it is
necessary for the family budget to be
balanced before we can possibly balance the
State budget. 'That sounds reasonable so
far as it goes, but if a family is living
beyond its means with no possibility of
increasing its income the expenditure has
to be reduced. In a mining company, for
ince, a certain amount of work may be
carried on, but if you are in a difficult posi-
tion you do not go on making calls upon
the sharcholders axl the time to the extent
of the uncalled ecapital; you consider how
you can reduce cxpenditure. The direstors
say ‘ If we are going to make calls we
must be fair and reazonable to the share-
holders, and in addition to making calls
reduce the expenditure so as to bring the
cost down. The State is in the same posi-
ticn as a company, berause the State has
uncalled capital which ean be called up.

When the State gets into ths po:ition that
it cannot borrow any rmore moncy from

overseas, 1s it not right to reduce cxpendi-
ture and say, “If we are going to tax, we
should keep down the ta\dhon und reduce
expenditure as much as possible ”

The present Government blame Hw Moore
Government for what they call deflation.

[Mr. Tozer.

Chamber who has any wish to reduce wages.
Had it not been through force of civcum-
stances there would have been no reduction
at all. We know, however, that there was
a falling off, in the value of production in
Australia of something like £2,000,000, and
Queensland being a big plOdJCIHO‘ ‘State
suffered a considerable loss in that respect.
Those who derive their income from invest-
ments  suffered through reduction in the
rate of interest, probably considerably more
than the reduction borne by wage-carners.
We have to be just to all. I do not believe
in treating one section differently from
another; wo mnust treat everyone as equitably
as pOS*lbI(* Those who can afford to pay
taxation should pay more than those who
cannot afford to pay much. It would not
be fair, for instance, to reduce the salaries
of one branch of the public scrvice while
not reducing others. One section would then
have a grievance against those who were
not suﬂorhm a reduction. The fair way
is to treat e\@mbody alike, as the Moore
Government tried to do, in order to improve

things all round. It is absolutely unfrue
that we introduced our measures with any
idea of hurting the downtrodden. Such

accusations might be very good propaganda,
and if hon. members opposite make them
often enough, they will perhaps believe them
themselves, beside: making other people
believe them. If, however, the" are honest
they cannot put the blame on the Moore
Government.

Tet me point out, morcover, that the
majority of 1op1esentauvns at the conference
at which the Premiers’ Plan was adopted
were Labour men, and if they had not
agreed to it then it could not have been
dopted But they recognised its wisdom;
they realised that it was the only plan to
help Australia to a better financial position.
When there was a change of Government In
Queensland, the present Treasurer also sub-
scribed to its principles, and we are still
carrying on under the plan in an endeavour
to balancc budgets, reduce expenditure, and
bring about a Setior state of affairs gener-
ally. How, then, can they accuse the Moore
Government of bonm wrong in subscribing
to a plan when tho*‘ themselves have sub-
seribed to it? If the things the Moore
Government did were wrong, Why have the
present Government not altered them and
restored what their predecessors took away?
The fact is that they find that the posltlon
is just as we found it—that the money is not
available; yet they blame the Moore Govern-
ment and porsmtontlv refuse to take the
responsibility for their own conduct.

A considerable amount of our trouble has
been cau=ed by excessive borrowing. A con-
tinually increasing interest bill must defeat
vou in the end. At one time the Labour
Party held that there had been too much
borrowing in Queensland by Governments of
sears gone by, whom theyv described as

* Borrow, boom, and burst” Governments.
In 1915 a little red book—a replmt of articles
in the Brisbane ¢ Worker,” was published,
and 1in it appeared the following state-
ment : —

“If the working class could realise
how they are robbed br the institution
known as the public dcbt, there would
be an outery against further borrowing
from one end of the country to the
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other, and statesmen would find it
1mpemtue to devise means of extinguish-
ing the debt and terminating the folly
of continuous interest paying.

“The Labour Party demands that this
state of affairs shall cease. It demands
that definite measures shall be taken to
wipe out loans as they mature.

“1t is & senseless and suicidal policy
for the public, and the only beneficiaries
under it are the financial institutions and
the mortgage-mongering owners of our
large estates, who are mostly absentees.

“ No person of intelligence would con-
duct his private affairs in such a reck-
less fashion, and the Labour Party will
put a stop to it.”’

But immediately the Labour Party got into
power they forgot these things, and bor-
rowed as much money as they could get.
In fourteen years they borrowed £56,000,000,
which is at the rate of £4,000,000 per annum,
and so increased the public debt to
£112.000,000. The Treasurer has stated that
during & period of depression it is a good
policy to spend loan money so as to bridge
the gap to better times. During the past
vear £3,000,000 were borrowed, and it is
anticipated that a similar sum will be bor-
rowed during the ensuing year. It can be
anticipated that when the term of office of
the present Government expires the public
debt will have been increased by an addi-
tional £10,000,000.

It has been stated that an area of 6,000,000
acres is required for forestry purposes in
this  State, and up to the present over
5,000,000 acres has bLeen set aside for the
purpose, but it is utilised only for the
production of timber by way of natural
growth., Not all the timber on timber or
forest reserves is millable timber, in some
cases there being perhaps only elght millable
trees to the acre. In the Gympie land
agent’s district, 340,000 acrcs have been
reserved for forestly purposes, many areas
producing no timber at all. The adjoining
land has been fairly closely scttled, and
many private blocks are contiguous to the
forestry area. Many of these adjoining
scttlers have not sufficient land to provide
a living area, and therc is no reason why
the idle forest land, or portion of it at
least, should not be made available to these
settlers not under a perpetual leaschold title,
or & freehold title, but under a special leasc,
The adjoining seléctors would assist in abat-
ing the nuisance from this forestry area by
the destruction of wallabies and other mar-
supial pests, and the Crown and the local
authorities would bencfit by the receipt of
sdditional revenue. The special lease could
be granted under certain terms and condi-
tions. Whenever application is made to the
Land Administration Board, one is informed
that a reclassification of the lands of the
State will be carried out, and that ‘nothing
can be done for the time belnrr It is & bad
policy to keep the land out of primary pro-
duction, partienlarly when it is recognised
that bv granting a special lease revenue
would accrue to the Government and the
local authorities, the selectors would be
assisted, and an asset would be built up for
the State.

I desire now to refer to a block of land on
the Gympie goldfield, situated between the
Inglewood crosscourse and the Sovereign
crosscourse. When mining boomed in that
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district, special leases were taken up all over
the Jand. Rents and rates were paid. Dur-
ing the past ten years the land has remained
idle because of the slump in mining.

Mr. MAHER (West Morcton) [3.12 p.m.]:
No doubt compared with two years ago there
has been a tremendous improvement in the
general financial positien of all the Aus-
tralian States, and the Commonwealth which
could not have been possible had it not been
for a strict adherence to the terms of the
Premiers’ Plan. The deficits of all the States
in 1932-1933 amounted to £8,609,000 as com-
pared with £8,773,000 on the oviginal Budget
estimates, The Commonwealth Government
werc most fortunate in having a surplus of
£3,500,000. The net deficit of Australian
Governments, therefore, amounted te
£5,000,000. That is a matter for congratula-
tion because those of us who had any con-
ception at all, and two and a-half or three
vears azo cast our eyes into the future, could
only be filled with the most dire misgivings.
A very substantial improvement 1in our
budgetary position has been brought about
as well as a remarkable improvement in our
general credit. It is in regard to the finances
of our own State that we are particularly
concerned this afternoon. I regret to note
that during this year our own State is the
one Siate in all Australia that is budgeting
for an increased deficit. Had the present
Government followed along the sound lines
laid down by the previous Government they
would have had a different story to tell, and
the State finances would have been in & much
sounder position than they are to-day. One
of the dixtressing featurcs of our finances is
the tremendous amount of extra ‘ra\(tt;on
which has been levied on the people by the
(Q(\c11\111911t After all. there is only a hand-
ful of people in this State. The RL‘Ol\t}dh
General informs us that the State has only
about 300,000 wage-carners, and it is that
handful of people \xho are stanc‘mw up to the
heavy burden of increased taxation, The
Irmsuwx, and those hon. members associated
with him, talk about taxing the wealthy.
That is their parrot cry, but it is a myth
because the whole of the wealthy people have
been just about wiped out. The report of
the Commissioner of Taxes indicates that
there are only 427 persons in Queensland in
receipt of incomes from personal cxertion in
excess of £2000 per year, while only forty-
five persons are in receipt of incomes in
excess of £5,000 per annum. Where are the
wealthy people we hear so much about? If
hon. members opposite werce to confiscate thu
whole taxable incomes of the wcalths prople
in this State they would not have enough
money to carry on their relief scheme for
one month. There are no wealthy people

here, and we are being rapidly sociajised
which prevents a man becoming \walrhx

We are fast approaching the position in
Soviet Russia where, in order to carry out
public works, those in authority make levies
on the wages of the workers. At the end
of the half- year the Russian employee finds
that his pay envelope has a doductlon of 10
per cent. or 15 per cent., according to the
necessitics of the Government. There arc no
wealthy people in Russia, so it is the worker
who has to stand up to the taxation. The
principle of taxation in this State is being
worked out along the same lincs, and the
tentacles of tho tax gatherer are belng
directed toward the wage-earner, as there
are no wealthy people to levy. The taxation
levied makes it impossible for people te

Mr. Maher.]
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become wealthy., That is one of the features
arising from Labour contro! in Quecnsland.

The whole question of employment rests
on two factors. The first is, it iz desirable
that people possessing money and desirous
of investing it in industry or business should
be encouraged to come to Queensland; and
the second factor is those people look at the
attractiveness of the State as a field for
investment, On the present balance-sheet of
the State can anyone rcasonably say that
Queensland to-day presents an attractive field
for investment? 1 do not think the Trea-
surce could say that if he were looking round
for a good field for investment.

The Treastrer: If people listen to you
they will not invest in Queensland.

At 317 p.m.,

Mr. GLEDsox (Ipswich), one of the panel

of Temporary Chairmen, relieved the Chair-
man in the chair.

Mr. MAHIER: I only wish there was a
good field for investment in Queensland
to-day, but in point of fact there is not.
At a mesting at Kurilpa the other day the
Leader of the Opposition referred to the
position of the Toowcomba Foundry Pro-
prictary Limited. That magnificent example
of Quecnpsland enterprise which at one tune
01111;10}ed 385 persons to-day is reduced to
cmploying only 60. When the Leader of the
Opposition drew attention to the fact that
that company might find it necessary to
transfer its activitlies to Sydnmey and clove
down the foundry at Toowoomba, to the
utter detriment of the City of Toowoomba
and to the State of Queensland generally,
the Treasurer made this rather extra-
ordinary reply—

“ Mr. Moore's statements are merely a
form of cheap political plopa-mnda
furnishing further evidence, if such is
required, of the general futility of
nationalism in this State.”

The hon. gentleman continued on the same
ljnm which is merely a compleie cvasion
of the important point involved. The news-
papers gd\e prominence to the extraordinary
reply of the Treasurer to a proper and
practical reference made by the Leader of
the Opposition, whose matmn”nt confirmed

by a lengthy relerence in to-day’s Brisbane
‘Courier,” which reports the following

a director
Propristary

statement by Mr. L.
of the Tceowoomba
Limited—

“The werks  of the Toowcoubs
Foundry Proprictary ILimited. which
have heen operating in Toowoomba for
sixty-iwo  vears, arve frrad:mHV being
removed o Hydney, and  the Process
will be completed unless relief can be
gained from the adverss industrial con-
ditions existing in Queensland at pre-
sent.”’

A. Boyce.
Foundry

Surely that gives point to the eritici:m which
the Opposition have made of the restrictive
conditions being imposed on industry by the
Lizbour Government ! Times out of number

we have drawn attention to the faet that
industry was overburdened by excessive
taxation, by restrictive conditions, and by
union domination. Weo gee the results of

it now. The proof of the pudding is in the
cating, and we have exemplified to-day the
sacl and melancholy fact of the Toowoomba
Foundry Proprictary Limited contemplating
the removal of its plant to New South

[Mr. Maher.
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Wales. The company has a branch there,
employing 230 men, and it mus counsider
that the industrial and governmental out-
look is better there, that taxation is less,
and that it will not be subject to the same
restrictive conditions and iudustrial adver-
sitles as in Queensland.

My, TLiewerys: The company is subject
to taxation on the same basis as all other
ueonslanders.

Mr. MAHER: The fact is that thie corn-
pany is removing its plant because industrial
conditions have made it impossible for it to
pay the wages and gno its employecs the
bours which the court in this State directs
and whi¢h is not the case in New South
Wales. If we ave losing an existing industry,
how many prospective inductries have we
turned away? How miany men have come
to this State with money in their pockets
Jooking for a field for investment, have con-
ferred with leading manufacturers and
business people, and  have decided  that
Quesnsland is no place for the investment
of capital? During the course of the debate

on the Address in Reply, the hon. member
for Kennedy =aid that we were vapidly
drifting into the position in_ {uecersland

where we would be the :
jocys 7 for the rest of Austral a. That I8
what it looks like to me. 'Uhe biggest field
for industrial (lewlopnm\nr in Austealia will
be Victoria. where dpprounmrel\ only haif
the amount of taxation is exacted as com-
pared with Quecnsland. By virtue of 1its
having such a combination of natural forces,
magnificent deposits of coal, good harbours,
a long established State; and provided it is

“wood and water

able to mainfain good government, 1 have
no doubt that New South Wales wili
advance in that direction, too. Queenstand
at one time had an unique cpporounaty.

There is no doubt we were procecding on
extraordinarily good lines until the advent
of the Labour Party in 1815, If the taxa-
tion ba of the Denham (}ovommg(‘nt had
been maintained, with rew ormu‘nn mereases
to meet the times through which weo have
pawed, then I say that Quecnsland would
have been one of the mo-t ]noxpelous tates
i Austvalia, \nth enormous d\&ﬂt‘l;{e to
overyone, As it is to-day we thC not only
stocd still—we ars retrogressing, as is indi-
cated by the decision of the Toowoomba
Foundry Proprietary Timited to remove 1fs
plant from Queensland.

The Treasurer stated this mornmg that
the Opposition had been arguing that a
reduction of taxation would climinate unem-
ployment, but that is an exaggeration. I do
ret think any member of the Opposition ever
ulguod to that effect at all. What we said
¢as that the heavy taxation is overburdening
industry, and, if it could be auquntlall\
roduuol and some serious attempt made to
economise and pass the benefit of the econo-
mies back to the taxpayers, it would be

a distinct advantage to the State. After
all, who is more capable of finding

a profitable outlet for profits earned than
the man who has been able to carn the
profits? Is he not better able to invest those
nrnﬁt:, to the advantage of the State than
by pa sing them over to a Government to
nse in some s(,(*m]lshc way? The man who
earns money in industry, even if he earns
large profits, cannot wear more than one suit
of clothes at a time nor drive in more than
one motor ear. If he earns big money he
lives up to a certain scale and has to give
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employment to a vast number of men to do
s0, and he cannot put his excess profits into
a rusty jam tin or empty pickle bottle and
bury them. He has to put the money back
into judustry. He is the man who has been
through she mill in the earning of it, and
he is best able to re-invest the money in
wuch a way as to give the best results to
tae State in the matter of employment.
That class of man is entirely discouraged
undes the policy of the Government; e is
reallr being hunted from the State alto-
gether, I shudder at the poszibilitics which
may happen during the next few years.
How are we going lo absorb our young
people in employment. without any industrial
enterprises worth while in the State? Our
voung people cannot all go into the public
service or into business, nor can they all
2o on the land. Unless sonme encouragement
is given to people with enterprlse and
capita.l to come along and make it profitable
and worth while to commence operations in
this State, we shall be at a dead end.

The other day the Treasurer answered a
question which I asked in order to ascer
tain what taxation concessions had been
granted by the present Government to the
wool industry since 1st July, 1932, The hon.
gentieman gave a reply, which I do not pro
pose to discuss now; but instcad of conces
sions being granted to the industry, it
scems to me that there have been nothing
else but taxation and kicks given to it
since July, 1932, If the woolgrower could
fiave been asked the same question, this
is probably the answer he would have
riven.

(1} An increase in railway freights from
Ist July, 1932, by the wiping out of
the following reductions granted by
the Moore Government on 1st May,
1932 . —

Wool and cattl
Sheep—
200 miles and waoder, 25 per cent.
201 to 500 miles, 5 per cent.
501 miles and over, 74 per cent.

¢, & per cent.

]

An increase In railway passenger
fares of 10 ped cent. by the wiping
out reductions granted by the Moore
Government—whilst  similar  reduc-
tions given by the Moore Govern-
men were retained in the metropoli-
tan arca.
Increased tha
per cent,
Reimposed super land tax.
Increased income taxation.
»d super inco
and others
Roads trust
solidated revenue.

2

live stock rate by 5

G \;ﬁ

e tax on wool-
by transferring
funds te con-

(7) Increased taxation on heavy vehicles
engagad in wool traffic.

i8) Tnereased unemployment relief taxa-

tron,

 Branding fees increased.

110) Reimposed all awards in pastoral
industry, causing beavy increase of
cost to woolgrowers.

11} Introduction of 4% hour week to
secondary industries and the public
service must incicase taxation and
costs of essential requirements of
woolgrowers,
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It will be observed that really a burden
of taxation has been placed on the wool
industry instead of concessions being given,
as the Treasurer would cendeavour to lead
the country to believe by the lengthy reply
he gave to a question on the subject the
other day. The wcel industry has been
the one great industry in Australia which
has helped us to maintain our high standard
of living so long, and it is rather extra-
ordinary that the Treasurer should claim
credit for the advantages which were given
to this industry in 1927 when it was in a

morc or less prosperous condition. What
we at present want to know is, what con-

cessions have the Government glanted to
the wool industry since it became depressed ?
No concessions have been granted, but only
taxation of the heaviest possible kind as I
have indicated has been placed on the
industry.

Mr. FoLey : You know that is not correct.

Mr. MAHER : I have just shown that it is
correct. Ivery concession given to the wool
industry was given by the Moore Govern-
ment; the plesent Government have only
imposed additional burdens and taxation on
the industry.

Mr. LARCOMBE (Rockhampton) [3.50
p.n}: The speeches of hon, members oppo-
site have been one long dirge, one bitter
complaint, a mournful melancholic song. All
their art has been expended, their im:
tion drawn upon to develop some petty little
point to use against the Government—no
appreciation of the difficulties involved, not
the slightest attempt at co-operation or assist-
ance—only complaint at the work of the
CGovernment, especially as to their financial
record. It has been shown that the present
Administration reduced the delicit by
£500,000; vet hon. members opposite, instead
of expressing appreciation of that fact,
complain because the reduction was not
greater. They do not realise the difficulties
nvolved or the reasons for the deficiency
which existed last year and will continue
during the present ycar.

Hon. members opposite seem to have deve-
loped a fear complex. They complain about
the public debt, they criticise the borrowing
policy of the present Government, they
grumble at Increased taxation; they say they
are afraid of the possible evil results of this
tremendous burden. ¥t reminds me of a
lecture which was given at the Queensland
University some years ago by Professor
Seymour, in which he dealt with the psycho-
logy of fear, and pointed out most effectively
that people had died from the fear of taxa-
tion that never materialised, from the fear
of Communism that never came, from the
fear of disease that never manifested itself.

So hon. m@mbms opposite are affccted with
a fear complex, the fear of possibilities
that will never be realised. They work

themselves

into a great state of political
eria.

I'he Opposition have complained of the diffi-
culties in which the State finds itself. Never
for onc moment does it strike them—so
strange is their psychology—that they are

responzible for the very position of which
1hcv complain., Their three years of bungling
and blundering, of mismanagement and defla.
r1on—thls is re \ponixble for the difficulties in
which the State finds itself, They remind me
of a motor hog who knocks down a pedestrian
and then abuses the doctor who cannot bring

Mr. Larcombe.]
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about a miraculous cure and restore the
paticnt to health in a few weeks. Hon. mem-
bers opposite are political and financial motor
hogs, they have brought Queensland to the
point of economic and financial death, and
now they are complaining stupidly and

lindly because the practitioners on this side
of the Chamber cannot effect a magical cure.
The cvils done to Queensland by hor. mem-

bers opposite will last in this State, unfor-
tunately, for many years. The present
Administration have done noble work in

restoring the patient, Queensland, to a better
state of health. A complo‘ro recovery cannot
be expected immediately, nor in twelve
months, or even three years.

An Ovpostrioy Meyeer: Will the present
Administration ever do it?

Mr. LARCOMBYE: They will do it within
a reasonable time. What are the difficulties
that confronted Queensland ? TFirst there was
the seasonal factor--the present Government
were confronted with an unfortunately bad
season. In the second place the State was
engulfed in the world-wide economic crisis,
the result of centuries of anti-Labour rule
which has brought the world to a state of
disaster and collapse, and unfortunately
prices have continued to fall for the past
three years. That is a point that carnot he
disputed.  Difficulty number three 1s the
attitude of the Iederal Government in
attacking our primary and secondary indus-
tries, thelr antlpathv unreasoning and
umeasonable to Queensland industries.

Hon. members opposite, in their hypocrisy,
criticize the present Gmemmeht “for our
difficultics.  Let them look to their own
party in the Federal Parliament which has
robbed the sugar industry, the banana indus-
try, the pineapple industry, the tobacco
industry, and the varicus other industries to
which we look in Queensland to enable us to
emerge from our economic and industrial
difficulties. Iion. members opposite place the
biind eye to the telescope and are not pre-
pared to see and admit the rcal causes of the
difficulties that confront us.

The hon. member for West Moreton drew
upon his imagination in his attack upon
previous Labour Governments in regard to
secondary industries. He stated that Labour
Governments and their taxation policy had
been responsible for throwing secondary
industries out of action in Queensland; but
if he only consulted the Parhamentary
Library he would find that between 1915 and
1929 the output of factories in Qucensland
under Labour Governments increased by
£22,000,000. He would also find that there
had been an increase in the number of fac-
tories and an increase of some thousands in
the number of factory employces in this
State. If the hon. member wants a non-
party political opinion as to the difficulties
confronting secondary industries in Queens-
tand, let him read from the newspapers the
opinion expressed by Mr. King, chairman of
the Chamber of Manufactures in this State,
who stated that the action of the Federal
Government was causing great alarm and
great misgiving. He referred to the manu-
facture of “carthenware and crude oil engines,
and pointed to the decreased employment
and to the embarrassment of those and other
secondary industries at the hands of the
Lyons Government. Hon. members opposite
complain that Labour Governments, with
their taxation policy and restrictive Ioglmla-
tion, are responsible for the embarrassment

[y, Larcombe.
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of secondary industries in this State, whereas
it is due to the short-sighted and hostile
policy of the Lyons Government. The hon.
member for West Moreton would be wise if
he were to study the decline in secondary
industries during three jyears under the
Moore Government in Queensland. He
would find that there had been a decreas
of more than £10,000,000 in output, a decrease
in the number of factorics, and a decrease in
the number of employees. How can hon.
members opposite complain about the policy
of the present Government in face of their
own record? It follows them like an evil
shadow, and it destroys the value of their
criticisms of the present Governmeat. One
would expect in a critic some of th: virtues
which he proclaims—some of the initiative,
resources, originality, and invention which
he asserts are nccessary to enable statesmen
to assist the State to emerge from its diffi-
cmtles but we find none of these qualities.

¢ find no spark of genius and no flashes
of super-intelligence coming from the other
side of the Chamber.

Taxation is an ecternal problem, It is
ono of great importance, and the ideal pro-
claimed bv hon. members opposite of lighter
taxation 1s one of which we all approve in
a general way; but no honest member would
say that that ideal could be achioved under
present-day circumstances in this or in any
other country. Did not the ** Courier”
remind hon. members opposite last session
that whether the Government were controlled
by the present Premier or by the Leader of
the Opposition taxation could not be reduced.

Mr. S1zEr: It does not know everything.

Mr., Moore: That does not prove any-
thing.

Mr. LARCOMBE: The “ Couricer” is an
anti-Labour pdper and it would be very
pleased, if it could, to state that taxation
could and should he reduced in this State.
But that journal realises the circumstances,
and admits that taxation could mnot be
reduced, no matter what party was in power.

At 3.42 p.m.,
The CHAIRMAN resumed the chair.

Mr. LARCOMBE : What is the usc of
hon. members opposite pn‘gwhmg lower
taxation when they have such an appalling
record of high ta\at.on? They promi-ed
on the hustings to impose lower taxation
and failed to ohsone that promire. Fhey
increased taxation during their term  of
office by £2,700,000. The hon. member for
Oxley by way of interjection said that was
unemployment relief tax. That tax wus
only portion of this amount. The Moore
Government imposed new taxes under which
thousands of new taxpayers were roped in.
They reduced the income tax e\omptlon and
vet preach the virtues of lower taxation! I
do not say that there was not some Justifica-
tion for some of the increased taxation levied
by hon. members opposite, but they should
have the political decency to restrain their
very unfair criticism of the present Govern-
ment in regard to taxation because of their
own record in that respect during the three
years they occupied the Treasury benches.

Mr. Nimmvo: Did tbolish  the
super land tax?

Mr. LARCOMBE: Of courre they did,
but that only shows their class taxation.
They reduced the primary excemption on tax-
able incomes, which, under Labour, wa-

not they
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£250 to £100 in the casc of single men and
£150 in the case of married men, and at
the same time relieved the wealthy interosts
of the super land tax. That principle of
taxation is also exemplified by their own
Federal Pa The Lyons Government 1s
reducing taxation on the Wealthyt land
owners, and at the same time are refusng
to vealise the position of the poor anfor-
tunats pioneers of the country. They con-
sider 17s. 6d. per week too much for those
who blazed the track in Australia, and who
bore the heat and burden of the day, At
the eame time relief taxation can be given
by them to those in receipt of enormous

incomes.

Mr. Sizer: It was Mr. Scullin who
reduced the pensions,

Mr. LARCOMBE: Hon. members oppo-

=te arve shifting their ground now. We are
not discussing social services, but taxation.
‘We will discuss social service when we discuss
the vote of the Home Becretary’s Department
on the Estimates.

The Opposition speak of the heavy taxa-
tion imposed by the previous Labour
Administration. They complain, too, about
the taxation of the present Administration,
and argue that it places a crushing and
intolerable burden on industry. 1 agree
that we should keep before us as an ideal as
light a taxation as possible on m@usﬁ‘y, but
that argument can be overdrawn. Their sgate-
ments cannot be supported by facts. When
Labour was in office previously taxation was
increcased  very  substantially, but  yet
£730,000,000 worth of wealth was produced
under that Administration. A record income
was shown by the people of C,)neenslunﬁd
during that time, and over £200,000,000
worth of products were exported. Qur
savings  bank  deposits increased by
£12.000.000. All this  was acromplished
side by side with the taxation policy ot the
Labour Covernment. That shows it is
absurd and ridicolous to avgue that inereased
taxation in itself means depressing industry
and inerecasing the burdens of the State.

Hon. members opposite follow their argu-
ments  with the statement that inereased
taxation means increased unemployment. In
1914, when Labour came into power and when
taxation ~was low, 17.7 per cent. of the
unionists in Queensland were unemployed.
After fourteen years of Labour (}ov_ornment,‘
during which time taxation was increased
substantially, this percontage of unemploy-
ment was reduced to 7.6 per cent. What is
the wie of hon. members argu’ng broadly

and generally that increased taxation in
itself means decreased employmeut and
depressed industries?

Mr. Russeih: You had £4,000,000 loan

money every rear to spend.

Mr. LARCOMBE: In the matter of bor-
rowing, Labour Governments in Queensland
from 1915 to 1919 had the lowest record of
any of the mainland States. The facts and
figures are contained in the documentary
evidence available.

Again, hon. members opposite who com-
plain about increasing the debt of the State
and of the nation have been responsible
Jarzely for that increase. 1In 1914 the publie
debt of the Commonwealth Government was
£20,000.000. Now it 1is approximately
£500,000.000, Labour Governments did not
increase the debt of the Commonwealth to
that amount. The increase was brought
about by a party of the same political
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affiliation as hon, members opposite. That
inereased expenditure was largely incurred
i respect of war and post-war difficulties.
The Government in the Federal sphere of
the party opposite have to take their share
of that enormouys increase, which would have
been greater had they been successful in
their conscription campaign. Had that cam.
paign been successful the public debt of
Australia would have been double what it
is at the present time.

The hon. members
always complaining about public  debt,
increasing expenditure, and increasing taxa-
tion, are those who make no real sacrifice
at all.  They are never short of a good
meal, a good suit of clothes, or a splendid
motor car. They enjoy all the advantages
that the State and the nation can give; yet
they whine and complain about taxation,
1t is not the man on the small income who
complains, but hon. members opposite, who
never feel the effect of taxation, which is
just a bugbear with them, a figment of the
Imagination, some fear they have conjured
up, and which has produced a statc of
mental instability. The evils which thew
fear are imaginary rather than real. There
13 a great deal of unfair criticism—and
wvpoerisy, {oo—in the complaints of hon,
members opposite. They complain about the
present Governmens increasing taxation; yet
they increased taxation to record dimensions.
They complain about deficits; yet they had
unparvalleled deficits during the period they
were in power.  Whilst complaining aboug un.
cniployment not being dealt with by the pre-
sent Government, thev had their own deplor-
able record, unemplovinent naving increased
b 200 per cent. whilst they were in power.
They complain that secondary industries are
not being protected; yet they were respon-
sible for stagnation and retrogression in the
secondary industries of Queensland while
they Wwere I power. They complain about
the handicap ~of primary industries; yeb
they give support to a party in the Federal
s‘))here.that is to-day handicapping and
destroying the primary industries of Queens-
land in a way that earned the condemnation
and disapproval of the Brisbane ¢ Courier,”’
the ““ Daily Mail,”” the Chzmber of Manu-
tactures, the manager of Moessrs, Thomas
Brown and Co., Ltd., My, O. L. Harden,
and other business and industyial leaders of
the State.

opposite, who are

Having those facts in mind, T am safis-
fied that the

dirge and complaint tha’
hokn. members opposite have emitted this
afternoon  will bear no weight with the

taxpayers and with the ecitizens generally
of Queensland. The people of this State
realise the gravity and difficulty of the
present position, not only in this State,
but in all States of the Commonwealth, and,
mdeed, throughout the world. They realise
ihat an honest, capable, and conscientious
attempt is being made by the present Govern-
mert to meet the difficulties that have arisen
and are arising from day to day. They
realise that in regard to finance the present
Administration have a better record than
that of their predecessors. The question
hich hon. members opposite have to discuss
13 not whether the financial record of the
bresent Administration iz pevfoet. but he v
much more creditable it is than that of the
Sdministration of which they were mem-
bers. We have to apply a relative stan-
dard—not an absolute standard—and if we

Mr. Larcombe.]
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apply the relative standard our judgment
will be quickly made and soundly arrived as
in favour of Labour Government.

Mr. MAHER (West Moreton) [3.49 p.m.]:
I was under the impression that 1 had
exhausted my time. I would like to ask
the hon. member for Rockhampton how he
would like to own a property in Queen
strcet, Brisbane, in which he had very few
tenants and upon which he had to pay a
municipal rating which is excessively high,
and on top of that have to pay land tax and
super land tax, quite irrespective of the
fact that his income was practically nothing.

That is the position of mauy property-
owners in Brisbane and throughout the
State to-day who have to pay the land tax
and the super land tax, and have no
mmcome to meet this taxation. Therefore, it
is a distinet tax on capital. If the present
conditions continue sufficiently long, it will
be casy to see that the land tax and super
land tax will really dispessess a man of his
actual property, 1t is all very well for the
hon. member for Rockhampton to talk aboui
wealthy landowners, but therc are hundreds
nf dairy farmers in my eclectorate who are
earning less per month than many relief

workers in Brisbane are getting. Mi.
Makony, one of the dclegates at the

Producers’ Confercnce in Brisbanre, recently
said that many dairy farmers are starving,
and that is borne out by the fact that
many of them are in receipt of rations.
These farmers, who are carning less than
relief workers, are working long hours
and pooling the labour of their wives and
families o get that rcsult. Again I know
many sclectors who have had motor cars,
as the hon. mermber for Rockhampton sug-
geosts, but have not been able to use them
for the past two or three years because their
overdrafts were so hcavy that the banks
could not see their way to provide the
amounts wherewith to provide petrol to use
the motor cars, and the cars have had to be
deregistered and put into the garage. The
people who bave produced the wealth of
the State—the hon. member for Rockhampton
referred to them as wealthy landowners—
are passing through conditions unexampled
in the history of the State. In my experi-
ence there are very few wealthy landowners
in the State. They may have acquired
wealth in past days, but any money they
have had has probably been reinvested in
some line of industry. and industry is in
such a distressful condition that they are
not getting much return for their invest-
ment. The hon. member for Rockhampton
ijs therefore proceeding on an entirely wrong
basis when he alleges that we are speaking
i the interests of the wealthy landowners.
The income tax reports will show that the
lundholders as a whole are not contributing
very substantially 1o the income taxation
of the State to-day. T thought I would like
to make that point clear $o the hon.
member for Rockhampton in order that ho
may have some understanding of the great
problems which confront the men who are
really the backbone of the country and
industry generally and upon whom every
one of us exist to-day.

Mr. FOLEY (Normanby) [3.58 p.m.]: I
wish to contribute a few remarks to the

discussion, in view of the one-eyed view
which is taken by most of the hon.
members opposite in  speaking to the

[Mr. Larcombe.
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motion. The whole trend of the discussion
seems to have centred round the assumption
that the Government are depending too
much on a borrowing policy—the hon.
member for Fassifern said that the policy of
the Government was in the direction ~f
increasing our national debt. On the other
hand reference has been made to the deplor-
able state and conditions of the unemployec.
Then again, we have had the taxation ques-
tion raised by practically every speaker in
this debate.

While on the question of taxation very
few hon. members opposite made any refer-
ence to the sacrifices that are bring made in
Queensland by the great army of workers
and working farmers who previously were
not taxed under the Labour Administration.
In ordinary times that great army of
workers, numbering 20,000, who are now
embraced in our income tax laws, paid no
income tax at all, because it was recognized
that unless they carned an income over &
certain figure no taxation would be levied
upon them. It was left to the Moore
Government so to spread that taxation as
to embrace 30,000 workers and working
farmers who previously did not contribute
any income taxation. There was not onc
word said about the sacrifices being bornw
by that army of people towards the resusci-
tation of better conditions in Gueensland.
Strietly speaking they should rot pay taxa-

tion. The great army of workers are on
what is termed the basic wage. Arbitra-

tion courts say that a certain amount is
necessary to enable a man to sustain him-
self, his wife, and family in a reasonable
standard of comfort; vet as a result of the
financial powition which prevails after three
years of the Moore Government we are com-
pelled to continue the system of taxation
which they imposed on that great army.
numbering just on 30,000 persons, who pre-
viously did not contribute taxation to the
State Treasury.

On the other hand, I would reply to the
moan of hon. members opposite about the
burden of taxation on industry by remind-
ing them that industry does not pay taxa-
tion until it earns income. That is an
important point they seem to have over-
looked, in stretching their imaginations to
find matter for charges against the Govern-
ment.

The army of the unemployed are thrown
on to the Government because of the inability
of private industry to use them, and we
cannot permit them to be reduced to a
standard of living equivalent to the coolie
standard overseas. If the Government are
to keep the affairs of the State going with
a reduced revenuc, they must cither increase
taxation or raise loan funds to provide them
with a reasonable standard of food, clothing,
and shelter. The least that hon. members
opposite can do is to put forward some
alternative. T have never heard the hon.
member for Fassifern speak in this Chamber
unless he dealt with the evils of borrowing.
The evils of borrowing seem to be his main
policy, yet T have never heard him suggest
an alternative that could be adopted by
this or any other Government, whereby this
army of workless people could be put to
remunerative and reproductive employment.
I cannot see how any Government can carry
on and provide some measure of employment
or relief for the workless, except by a
method of increasing taxation and raising
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loan funds, The Treasurer has referred to
what is being done in America. There the
Government are working along lines practi-
cally similar to thosc adopted by our Labour
Government. We arguc that some method
must be adopted in the form of raising loan
funds and revenue by taxation to make up
for the deficiency in trade revenue generally
What other method can be adopted? 1f
trade generally is on the decline, it will
decline further unless some spending power
can be created to revitalise it. It is this
that we arc doing. The Americans are doing
it. They have a huge public works pohcy,
combined with the reorganisation of indus-
try, realising that it is the only method
that can be adopted of creating spending
power in the community, giving work to the
workless and enabling them and all other
consumers to spend their wages in the neces-
saries of life, and as a result bring about
a measure of prosperity. They realise that
there is no alternative, and I challenge
them to submit one. The only alternative
that could be adopted and will probably
have to be adopted in the not very distant
future is so to organise industry that each
individual will be assured of an income.
Industry will then be conducted on the basis
of income and not on the basis of profit as
it is to-day. Hon. members opposite can
call it what they hke“(Jommumsm Bol-
shevism, or any other ’ism. If prlvatc
enterprlse declines to such a position that
we have three times the number of workless
people that we have to-day, hon. members
opposite themselves will probably clamour
for some form of control of industry. Such
a position might yet arise. The countries
of the world arc endeavouring to solve the
difficulty presented by a glut of wheat. In
Amcrica the farmers are being told to
plough in half their cotton crops, and coffee
is being burnt in Brazil because there is no
market available for it. The basic commcr-
cial products are heing produced in ever-
increasing quantities, and with those facts
staring us in the face there are no prospects
of the position being improved for some
time to come. If hon. members opposite
do not wish to see a complete control of
industry by the community, then they will
have to submit to increased taxation and
increased borrowing so that the army of
workless people mlght have some form of
employment to give them the right to pro-
vide the nccessaries of life to some extent.

Mr. MOORE (dubigny) [49 p.m.]: T do
not intend to refer to the specch delivered
by the hon. member for Rockhampton, his
argument bemg entirely absurd and fallaci-
ous and not worthy of a reply. To com-
pare the years following the war when there
was a tremendous inflation and expansion in
business activities with the vears from 1929,
which marked the commencement of defla-
tion and which grew rapidly wors» tili
the year 1932 when the seriousness of the
position became manifest is ridiculous. The
hon. member for Normanby has suggested
that if private enterprise failed industry
would have to be controlled by the Govern-
ment, but docs he think that indusiry
could be any more successfully conducted
by a Government? Could a Government
carry on without loss where an experienced
man with a proper costing system and an
incentive to make a profit had failed? How
does he think that the Government will
carry on without loss? We in Australia have
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built up a standard of living and conditions
through the lavish use of borroved money
over a long period of years, a standard that
the country could nos afford to maintain.
We were content to pass the cost on to
posterity and to sccure present case and
present comfort at the expense of the future,
when we did not produce sufficient to defray
the cost. Instead of being prepared to
recognise the position hon. members oppo-
sitc blame the Federal Government and
everybody elsc for the mess for which we are
chiefly responsible ourselve:. They are now
content to borrow more money for similar
purposes and to make lke position more
and more difficult. The Treasurer himself
has spoken about the failure of private
enterprise and of the possibility of the State
stepping in if private enterprise fails. Any
Government can kill private enterprise if it
imposes conditions that make it Impossible
to carry on. If an industry cannot carry
on because of the condltlons imposed by a
Government, then it is perfectly obvious
that that mdustly must fail. In the Too-
woomba * Chronicle ” this morning there is
a statement by Mr. L. A. Boyce, managing
director of the Toowoomba Foundry Pro-
prietary, Limited, as to how restrictive legis-
lation is driving his company out ef Queens-
land. I quote this, not as an isolated case,
but as an instance of how industry is belr»g
driven out of Queensland.

Myr. WATERS :

That is only one case.

Mr. MOORE: It is not. I can quote at
least a dozen instances. Mr. Boyce in his
statement, of which I will only quote a
poriion, says—

“ Toowoomba suffers the added disad-
vantage of being subject to Queensland
mdustnal laws. Though the cost of living
here is less, plescnbod Wages are con-
siderably more and conditions and
restrictions more onerous than they are in
Sydney or Meclbourne. The Queensland
court in its judgments hasz admitted that
wages here are much higher and hours
shorter than similar work “in other States.

“In May, 1932, on our application, an
award was granted which prescribed
higher wages than those ruling anywhere
else in Australia for similar work, but
with reasonable conditions. We were not
asking even for equality, but were pre-
pared to carry on and give the highest
standard of living in Australia. “This
award, however, was cancelled by the
present Government, and since then the
Arbitration Court haq imposed some
further incrcases in cost.

“In association with other employers
the firm has now approached the Federal
Court and is awaiting the outcome of
that application. We wish to advise all
our customers that whatever changes we
may be forced to make in the location of
our factories, our distributing establish-
ments and sales and service organisation
will be maintained at full efficiency.”

This statcment only points out that the
conditions imposed in Queensland are so
different to those in the other States,

The SECRETARY FOR LABOUR AND INDUSTRY:
They were complaining in a similar way
during your regime.

Mr. MOORE :
the TIndustrial
Act in

That was why we altered
Corciliation and Arbitration

order to enable them and others

My, Moore.]
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similarly situated to carry on. We recog- contained in a statement f‘om Melbourne
nised that it was better for men in Too-  appearing in the ¢ Telegraph’” of the 15th
woomba to be cmployed making articles  June last. That statement also stated that
for our own people than to drive the firm out the receipts would bLe £110,000 more, leav-
of Queensland to another State to employ ing railways worse by £120,000. The

workers there to produce those articles.
The SECrETARY FOR LABOUR AND INDUSTRY:
The company is employing the same number
of workers.
Mr. MOORE: They arve not.

The SECRETARY VOR LABOUR AND INDUSTRY:
Mr. Boyco says so.

Mr. MOORE: Mr. Boyce does not say so.
If the hon. gemleman will read the article
in the ‘“ Chronicle ”” he will see that what 1
say is correct.

The SECRETARY FOR LABOUR AND INDUTSTRY:
He told me that personally.

My, MOORI: That is months ago. Since
then the po:ition has become worse and
worse. The condiiions in the neighbouring
States are improving much industrially as
compared with this State.

The Treasvrer: The Toowoomba Foundry
Company always required preferential treat-
ment. At the direction of the court two
Government auditors examined their books
and reported that it could alford to pay the
same award rates as any other firm.

Mr. MOORE: I am not a bit concerned
with the Toowoomba Foundry Company per-
sonally, but I am concernced at the action
of the Government in preventing the court
from taking into consideration the economic
conditions of the country and the industry
in determining the conditions in an indus-
try. The late Government conferred that
power on the court, but we found imme-
diately  the present Government were
returned to power they deliberately laid
it  down that the holus in industry
must be so much 1110<pe(11vc of what the
court believes is necessary in the interests of

: and irrespective  of the men
in if, That is one of the difficul-
"What do we find in the tentative
wer to the
Loan Council? The IMome Scerctary esti-
mates that the extra cmolumenits required
consequent on the apy )hmtlon of the 44-hour
week to the police force at £35,000. We
have not heard what the extra cost of that
18 (mon W1H mean to the Government in
emplorees in the gaols, asy-
The Treasurer him-elf
wtted a tentative Budget to the Loan

ties.
cstimates supplied by the Tre

Council providing for an additional deficit
of £200,000.
The TrREasURER: You have increased the

police figures by 100 per cent.

Mr., MOORE: The Ilome Sccretary him-
self gave the figures at £35,000.

The Howmr 3rcrerary: That is the total
cost, but it is not the increased cost. You
forget the cost when you abolished the 44-hour
weck. You didn’t take the allowances off.

Myr. MOORI: I am not forgetting anything
of the sort. Tlu Home BSecretary was asked
a plain, simple question as to the extra costs
of the 44-hour week in the case of the police,
and he answered 1t. He is now trying to
get away from his own figures. The tentative
estimates submitted to the TLown Council pro-
vided for an expenditure for the railways o
£230,000 in excess of last vear. The Trea-
surer shakes his head, but that statement is

[Hr. Moore.

Treasurer may still shake his head, but that
information is contained in that article.

The TreasTRER: We have to make up a
good deal of the leeway in congtructing
rolling-stock which you neglected.

Mr. MOORE: That statement may go
down with some people, but the hon. gentle-
man is getting away entirely from the prin-
ciple established by the Premiers’ Plan in
1931. That principle had for its basic idea
the re-establishment of the credit of Aus-
tralia. Anyonc would think, listening to
the hon, member for Rockhampton, that 1t
was the Moore Government that brought the
adverse conditions about and unot that the
conditions were world-wide. As the hon.
member for Rockhampton said, we must
look at these things from a relative standard.
and not from an absolute standard; but
the hon. member only wants to look at it
from the relative standard since the present
Government came inio office, although it was
looked at from an absolute standard when
any other (Government were in control of
the Treasury benches.

The TresstrEr: You
comiplaining about now.

Alr. MOORE: No. The hon.
prior to the last elections, never admitted
the position was due to world-wide condi-
tions, but suggested that the po:ition was
due to the wilful deflation of the Moore
Government,

did what you arz

gentleman,

The TREASTRER : I say quite truly that you
aggravated the position.

My, MOORE: The hen. gentleman !
taken advantage of every opportunity to

take the benefit of the reductions that were
made, except in the case of the 43-hour
week. The latter i not done in a mnational
but in a sectional interest. T will read the
question that was asked by the hon.
member for West Moreton—

(1) What allowance is being made to
members of the police force in lieu of the
44-hour week ?

(2) What is the estimated annual cost
of such allowance?

I necd uot read the third question. The
Home Secretary replied—

(1) On the basis of {four
week at overtime rates.

(2} Approximately £35000 per annun.

Houe Secrerary: That is absolutely

hours per

The
true.

Mr. MOORE : Why did the Treasurer say
it was exaggerated by 100 per cent. There
is no occasion for the Home Secretary to
point his finger at me.

The Hoxe SrereTaky: If hon. mer nbers
have not the decency to ask for the informa-
tion, they cannct blame me.

My, MOORW: We did ask for it and we
got it. I questioned the action of the
Government in short spending loan money
that  was 'w]pl"oplhlwd by Parliament to
the expont of £975.000. In his Address in
Rep specch the Treasurer went to con-
siderablo difficulty to point out that natur-
ally no Government could spend all the
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money that was allocated for a year because
there was a ** carry over ’—that works were
started which had to be paid for later.
The TREASURER: In one breath you say
we spend too much and then in the next
breath you say we don’t spend enough.

Mr. MOORE : I never blamed the Govern-
ment for not spending enough. I said in
my specch that the remedy proposed by
the Treasurer, when he was appealing to
the country before the last election, was
to spend a larger amount of loan money and
bring about a revitalisation of industry and
reduction of taxation. 1 tried to point out
that the hon. gentleman was getting away
from the policy enunciated to the pecple—
that he had underspent to the extent of
£974,000. Then the hon. gentleman pointed
out that there were works in progress and
that there had to be a “carry-over.”” We
know that perfectly well, but what I want
to point out is the attitude that was adoped
when members of the Government were 1n
opposition and when we as a Government
did not spend £500,000 under exactly similar
conditions, Listen to what the Deputy
Leader of the CGovernment, who was then
the financial adviser to the Opposition, had
to say. At page 40 of ““Hansard” for
1930 the present Secretary for Public Lands
said—

“After listening most carefully to the
Minister’s explanation of this measure,
I have come to the conclusion that the
point he failed to make was why the
Bill was brought in. Queensland
should not introduce a Bill of this des-
cription. The workers and the business
people should not be taxed as is pro-
osed, particularly when it is realised
that £500,000 of loan money which was
appropriated by Parliament has not yet
been expended. People may not be
aware of the fact that the Budget intro-
duced by the Treasurer and passed by
Parliament last year was in respect of
an amount of £3,355,000, which amount
was approved after close examination of
every detail. The Minister in charge of
the measure now under discussion and
his colleagues in the Cabinet have
betrayed Parliament by short-spending
£500,6)0 of Jloan money that was
approved by Parliament. If that had
not heen done, there would not have been
this unemployment position to cope with.
(Government dissent.) I ask the people
of Queensland to understand this posi-
tion carefully—that, although Parlia-
ment approved of the expenditure, the
Treasurer and the Government geterally
betrayed their trust in respect of the
£500,000 to which 1 have referred. They
short-spent £543,641.”
I quote that to show the humbugz and
hypoerisy of hon. members opposite. There
are many other quotations that I could
make use of. I am not objecting a bit,
because I think the policy being adopted
by the Government in endeavouring to
secure greater supplies of loan money is
not going to get us out of our difficulties.
One thing to do is te make it possible for
private industry to give employment—not
to impose conditions that will drive private
industry out of Queensland into other
States.  If the Government themeselves are
unable to say what these conditions are, why
not ask the people most vitally concerned,
the people who are giving the employment,
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to say what conditions it is necessary for
them to have in order to expand their
business? Let the Government then con-
sider the conditions put before them as to
whether it is advisable to grant them or not.

Mr. W. T. Kmng: What did you do in
that regard when you were in power?

Mr. MOORE: I will mention one thing
that was done. We made an amendment
of the Industrial Conciliation and Arbitra-
tion Act, and that was referred to in the
extract which I read out in connection with
the Toowoomba Foundry Proprietary Ltd.,
which was able to carry on and pay the
highest wages in Australia. When the
present Government came in they cancelled
the legislation which we had passed.

The SECRETARY ¥OR LABOUR aND INDUSTRY :
That is not true.

Mr. MOORE: Is it not better to have a
modcerate rate of wage than none at all? It
is no use talking about the high standard
of wages in Queensland when there is only
a small section getting it. These bald
assertions get us nowhere, We have to face
the position as it is to-day. Is it not more
advisable, if the Government do not know
what to do, to get the advice of people who
arc carrying on industry?

The SecrETARY rOR LABOUR AND INDUSTRY :
What do you say the wages should be?

Mr. MOGRE: It is not for me to say
what the wages should be. That is a matter
that should be left to the Industrial Court,
to which tribunal we left the decision as to
whether the hours should be forty-four or
forty-cight per week. We brought in legis-
lation to provide that the Industrial Court
must take into consideration the economic
conditions of the State. Is not that sensible?
Would not any individual take into con-
sideration the economic conditions in his
business when endeavouring to carry out
what he was going to do? He must do that
or else go insolvent. But when the Govern-
ment interfere and make it necessary that
the Industrial Court must impose certain
conditions on all industries a serious con-
dition arises, because we have to recognise
that all industries have not the same earn-
ing capacity. It is the same in regard to the
earning capacity of individuals. It is well
to keep our eyes open in the position we are
in to-day and see where we are going. It is
necessary and wise to consider matters from
a national point of view and not from a
sectional angle in order to gain votes. What
we individually may say will probably be
forgotten in a day or two, and it will not
matter much; but what the Government do
to-day may have a lasting effect not only
upon ourselves, but upon our State, and we
should seriously consider matters and see
whether the position is gradually getting
worse. If we find that owing to the opera-
tion of the laws we have put into practice
the position Is getting worse, should we not
try to see whether we can remedy the posi-
tton; and if we find—as we do—instances of
men losing their jobs, is it not time instead
of ignoring the fact to find out the reason
for 16?

A GoveErNMENT MEMBER: That is what you
did not practisc,

Mr. MOORE: We practised it as far as
we possibly could. To come into the House
and deliberately get away from the plan
which restored the credit of Australia which

Mr. Moore.]
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was designed to meet world conditions and
the fall in prices, to introduce the 44 hour
week in this countryﬁthc cost of which we
do not know—at a time when we are deliber-
ately budgeting for an increased deficit and
have to honour our obli gauon f\mmod into
with the bondholders—to do these things is
wrong. The Government may say that per-
haps we are not going to pay the cxtra
interest until next year or the year fkcr;
but it has to be paid, and the buru’cn will
fall on the producers who to-d arc carry-
ing the huge cost of unproductive debt on
their shoulders

The TREASURER: What about your deficits
of £300,000 or £400,000?

Mr. MOORE : The Treasurer started very
waoll In regard to deficits and increased taxa-
tion. e put on that inecreased taxation of
£775,000, and took taxation paid by motor-
ists for a specific purpose, thus smghng out
one class of the community because they had
a certain type of conveyance, and had paid
taxation for the speclﬁc purpose of the
upkeep of roads in the community. He
started off far better than we did.

W. T. Xive: You increased taxation
while you were in power.

Mr. MOORE: T agree that we did so.
The hon. member knows that we had to

face an economic blizzard of the very worst
kind when incomes and pnco were falling

every week, If is no use ignoring thosc
things and looking at our pobltxon from
the point of vlow the hon. member for

Rockhampton took up,
with what existed when we had boom
prices afier the war and everything was
extraordinarily high. What we have to
do is to compare our position with that
of other States and see how Queensland
got on. 1In cxactly the same way the present
poﬂtlon of Queensiand should be compared
with the present position of the other States.
It may be very useful propaganda to say
that when we tock office unemployment was

and comparing them

117 per cent., according to the Federal
statistician, and that when we wenb oub ib
was 19.1 per cent., but when the figures

are compared Wlth what happcnc{ in the
other States it is nothing. 1t is the com-
parison of one State with the other at a
given time that matters. 1t is all very well
to ‘say that we cut down wages. We did,
but hon. members know that every other
Government in Australia did likewise. The
Government that cut down w ‘age: most were
the Federal Government, under Mr. Scullin.
it was natural, multxble If T were in
the same position again I would do the same
thing again, in the interests of the com-
munity rmd Australia  at large, (Hear
hear!) One has ouly to look at the way in
which Australia’s credit was going down
day after day and week after weck, and
then to lock al what has happened since,
to understand the value of what was done.
Our credit has gradually crept up. If the
present Premier had been in office then he
Wou]d have done the same thing as I did,

t because he liked it but because he would
ha\e been forced to recognise that in the
interests of Australia it was necessary. We
had got into such a difficult position that
action could not be delaved. Mr. Scullin
said that if that action were not taken in
two months he would not be able to pay 12z
in the £1. He did not do it because he
liked 1it, nor did anybody else.

(3. Moorc.
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I repeat that until we reach the position
in Queensland where our expenditure and
our revenue become bslanced, not by exces-
sive taxation, but by p101t‘1ble industry, we
have no nvht to give concessions to any sec-
tion of the commiunity at the expense of other
sections, and to do it by Act of Parliament
instcad of through the Industrial Couri is

indefensible, for these things cost much
money, they increase our deficits, and mean
greater taxation on the community, Iion.
members opposite may attempt to justify

their action, but they are limiting the chances
of those out of work to obtain 1t, especially
when we are expecting a deficit of over
£1,750,000. There is much in what the hon.
member for Cairns said, it is no use ‘‘ greas-
ing the fat pig ’’—of having many out of
work and allowing these in work to carn
more. I do not know that the hon. member
is not perfectly right.

The point is that we subscribed to the
Premiers’” Plan and thereby declared that
we would continue to economise and to
decrease expenditure until we balanced
budgets or got to budgetary equilibrium.
Tror the Government to abandon the plan
deliberately is, to my mind, breaking faith,
and will create a position where it will be
more difficult to convert our overscas loans
than if we observed our obligations, The
hon. gentleman objected to the British Go-
vernment putting an embargo on conver-
sions, but every country is looking after its
own national intcrests. The Australian
Government imposed an embargo on new
flotations of capital for a long period until
they converted their bonds.

Mr. W. T. Kin¢: Do you think they
should have converted their own local autho-
rity loans before allowing us to convert our
overseas loans?

Mr. MOORE: I believe in their looking
after their own people, just as we believe
in looking after our own people. We forget
that we dakf’d for the money which we desire
to convert and that the lenders lent it to
s on the terms we offered thirty or forty
vears ago, and we borrowed £20.000.000 at 3
per cent., and that when the price went up
nobody went to them and said, “ We do not
think you arc getting enough for this money,
we think you ought to get more.”

Mr. W. T. Kixg: You are arguing from
the moneylender’s point of view.

Mr. MOORE: I am
ordinary common sense
the thing should work
work the other way also,

Mr. W. T. Kine: Can
favour of Queensland?

Zr. MOORE : Did the hon. member argue
thdt the people who lent £23.000.060 at o
per cent. should get more when we were
borrow money at 6% per cent. and T pr 1“
cent.? Ias mot that worked in our favour
We have to realise that the only way to
cet money on favourable terms is fo be
able to say that Australia has carried out
her obhﬂ“r ong under the Premiers’ Plan.
Our credit was coing down and down. Our
bonds were down to £55 in London at one
period.

A Govery
were, too.

Mr. MOORE:

many ware,

arguing from the
point of view. If
one way it should

it not work in

siENT Muiverr: Everybody else’s

They were not, although
and it was only because action



Supply.

was taken that our credit rose, and it will be
only if the people overscas find that the
Government will not depart from the agree-
ment they entered into that conversion will
be made easy.

The TREASURER (Ilon. W. Forgan
Smith, Mackay) [4.35 p.m.]: There is not
very much i1 the speeches of hon, members to
which I need reply, although the hon. the
Leader of the Opposition has made some
interesting statements to which I wish tn
refer.  Fe said that during a period of
difficulty no concession should be given to
any scction of the community. T thall
remember that when members of the Opposi-
tion Party ask me for concessions; they have
urged very frequently that certain conditions
should be given 1o various industrics. Tt is
the duty of a Government to assist industry
in_every possible way, and this Government
will give that assistance consistent with the
means at their disposal. It is interesting
to note that according to the Leader of the
Oppozition no concessions should be granted
to any section of the community. He also
stated that in accordance with the estimates
placed before the Loan Council a certain
position would he created in the railway
service. FHe used a certain figure and argued
that that figure was the cost of the advan-
tages to mil\taymon. That was his inference.
Iis figure was entirely incorrect, and I shall
deal further with the matter when the Budget
is being delivered. It is estimated that less
net revenue will be rcceived by the Railway
Department next year because of the fact
1hat this year and next year we shall have
to make up the leeway in rollingstock repairs
that should have becn carried out over the
past three years. Hon. members opposite
may deny that statement, but the Commis-
sioner for Railways has informed me, as
Treasurer, that following a conference of
railway engineers intimating that locomotive
repairs were urgently required an additional
vote was required for the Railway Depart-
ment during the financial year. The explana-
tion given by the Con1m.<slone1 for Railways
that during the lull in traffic during the
three years of the Moore Government the
department had a surplus of locomotives.
It was the practice of the then Government
to work the locomotives as long as possible,
and when extensive repairs were required the
engines were placed in a shed and a new
locomotive taken out. That is the statemoent
of the responsible railway official. Anyone
who has travelled extensiv ely on the railways
and has a knowledge of machinery will under-
stand that in many cases the locomotives
required drastic overhaul. What has been
granted in the railway service will be con-
tinued and some concessions will be granted
to the various primary-producing industries
in the State. We make no apology for the
benefits granted to the railway workers. The
matter was contained in my policy speech; we
received a mandate from the people to carry
it out, and we have no wish to depart from it.

The T.eader of the Opposition stated that
we had received in the vieinity of £700,000
by way of additional rcvenue from taxation.
The amount received by Way of additional
taxation and paid to consolidated revenue
was £185,000. That is the increased yield
of taxation to general revenue as compared
with the previous year.

Mr. Fippex: It was not the
infliction.

The TREASURER: T shall give the hon.
gentleman the increased infliction by the

inereased
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Moore Government. I am not concerned
with any cstimates that the hon. member
might make. I am referring to the incidence
of taxation and the mmdence of taxation is
the amount received and paid into consoli-
dated revenue. Estimates do not count af
all. One year the Leader of the Opposition
informed the Loan Council that his deficit
would be £800,000; but he increased his esti-
mate by over £5OO 000, and his excuse was
that he could not estimate at the beginning
of a financial year just what would be
received during a period of twelve months.
During his last financial year his deficit
inercased by 146 per cent. over the deficit of
the previous year. Tt is a_question of deal-
ing with actual facts. If that ratio of
increase had been continued, I shudder to
think what the percentage increase would
have been at the ewpiration of a further
three years. 1 hope that the revenue deficit
record achieved by the Leader of the Oppo-
sition will stand for -a very long time. No
other Treasurer is likely to endeavour to
break a rccord like that. In one year the
Leader of the Opposition imposed and
received additional taxation amounting to
£727,0600. I am not dealing with unemploy-
ment relief taxation, which comes under the
heading of Trust Funds. If the receipts
from that taxation were added, the figures
I have given would be 1ncreased enormously
In 1930 the Moore Government impossd an
additional £600,000 in income tax. They
reduced the exemption and brought over
50,000 people hitherto exempt into the arena
of taxation. Those 50,000 people included
farmers and others. They also received an
additional £85,000 from succession and pro-
bate duties. The betting tax legislation
introduced by the late Government also pro-
duced £42,000. This additional taxation
amounted to £727,000, which is apart alto-
gether from the imposition of the unemploy-
ment relief tax. That deals with that posi-
tion very clearly and accurately.

1 admit that economy must be exercised
ir. every department. The position of
Government funds is such that no additional
concessions on any large scale can be afforded
or granted. "The concessions given in the
Budget this year will be given in the interests
of the State and industry. The increased
budget deficit will not be represented by in-
creased expenditure in given directions, but
by diminished revenue from certain sources.

That is the position as I see and under-
stand it. Hon. members opposite may talk
as much as they like about little things which
appeal to their minds, but Queensland must
pursue a policy within the limits of her
powers ane’ constitution which is caleulated
to promote the interests of the whole State.
The arguments adduced by the Leader of
the Opposition were based on sectional bias,
He feels that relief should be granted to a
section of the community for whom he is
the spokesman. The Government, on the
other hand, take the view that Government
policy should be conducted in such & manner
that those who carry on the industries of
the State and engage in useful work shall
be helped as much as possible.

Question—*‘ That  the resolution (Mr.
Smith’s motion) be agreed to”—put and
passed.

The House resumed.
The CHAIRMAN reported that the Commit-
tee had come to a resolution.

Resolution received, and agreed to.

Hon, W. Forgen Smith.]
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WAYS AND MEANS.

COMMITTEE—VOTE ON Accouxt, £3,000,000.
(Mr. Hanson, Buranda, in the chair.)

The TRIEASURER (Hon. W. Forgan
Sinith, Mackay): I move—

“(a) That, towards making good the
Supply granted to His Majesty, on
account, for the service of the year
1933-34, a further sum not exceeding
£1.600,000 be granted out of the Con-
solidated Revenue Fund of Queensland
(exclusive of the moneys standing to the
credit of the Loan Fund Account).

“ (b) That, towards making good the
Supply granted to His Majesty, on
account, for the service of the year
1933-34, a further sum not exceeding
£800,000 be granted from the Trust
and Special Funds.

“(c) That, towards making good the
Supply granted to His Majesty, on
account, for the service of the year
1933-34, a further sum not exceeding
£600,000 be granted from the moneys
standing to the credit of the Loan Fund
Account.”

Question put and passed.

The House resumed.

The CHAIRMAN reported that the Committee
had come to certain resolutions.

Resolutions received and agreed to.

APPROPRIATION BILL, 1933-34, No. 1.
FirsT READING.

A Bill, founded on the resolutions reported
from the Committec of Ways and Means
was introduced, and read a first time.

SrcoND READING.

The TREASURER (Hon. W. Torgan
Smith, 3 ackar): 1 move—

*“That the Bill be now rcad a second
time.”

Question put and passed.

COMMITTEE.
(Mr. Hanson, Buranda, in the chair.)

Clauses 1 to 4, both inclusive, and pre-
amble, agreed to.

The House resumed.

The Cuatryax reported the Bill without
amendment.

THIRD READING.
The TREASURER (Hon. W.
Smith, Wackay): I move—
“That the Bill be now recad
time.,”
Question put and passed.
The House adjourned at 4.55 p.m.

Forgan
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