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[ASSEMBLY.]

Questions.

TUESDAY, 8 NOVEMBER, 1932.

Mr. SeEAER (Hon. G. Pollock, Gregory}
took the chair at 10.30 a.m.

QUESTIONS.
GarToN AgrICULTURAL COLLEGE.

Mr.. MAXWELL  (Toowong), for Mr.
SPARKES (Dalby), asked the Secretary for
Public Instruction—

‘“1, What is the total area in acres
of Gatton Agricultural College?

¢2.-What iz the number of students
at. the college?

“3; What fee ig paid per annum by
each: student?

“4: What - amount - is
annum - for produce sold?

5. What is the total working expenses
for' the: same perlod including  instruc-
tors’ salaries.”’

The SECRETARY FOR PUBLIC IN-
STRUCTION (Hon. F. A. Cooper, Bremer)
replied—

‘1. 1,686 acres.

received . per

(13 2'_._
D 1930. 1981, l 1932,
|
‘Full-time Students. -, 123 118
‘Students following Umversﬂ;y Courses 14 20
Students attending Tractor Schools . 86 72 Schools deferred in
Students attending Dairy Science Schools.” - 82 15 [ consequence - of
Students attending Pig Farmers Schools. .. 18 15 l deficient - accom-
|

modation.

“ 3, The fees charged to students are
as follow 1~

Full-time students—

s d.
Tuition ... ..+ 12 120 0 per annum
Board: ... .. 300 - ”
Laundry . Woo 400, »s
Medical .. 110 0 ,,

[ Mr, Foley.

Special short-course students—

£ sod
Tractor  school i a. 8906
Dairy science school 2116
Pig farmers’ school . 396

“4, The Treceipts vary according ‘o
seasonal - conditions, and to the nature
of the activities undertaken. Informa-
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tion respecting -~ produce diéposed of,
including  that sold outside the institu-
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tion, for the years 1929-30, 1930-31, and
1931-32, is as follows:—

1929-30. 1930-81. 1981-32.
Total Value Total Value Total Value
Produce. Value of Sold Value of Soid Value of Sold.
Produce. | Outside | Produce | Outside | Produce ; Outside
Digposed the Disposed the Disposed the
of. Institution. of. Institution. of. Institution.
£ £ £ £ £ £
Cattle 1,588 855 1,127 516 713 404
Pigs e .. o Ji L lw 2,078 2,016 1,763 1,620 . 1,390 1,814
Poultry, Bggs, Bees, Honey . . 731 443 690 427 590 320
Dairy Produce .. Ve v 9,858 8,563 8,796 7,700 8,148 7,125
Farm Produce .. 857 681 55 756 95
Totals £15,112 £12,220 £13,047 £10,318 £11,597 £9,258
5, The working expenses in respect SUPPLY.

of the teaching, stock - production,.- and
research- activities of the college for the
years 1929-30, - 1930-31; -and 1931-32; have
been as follows i

s 1929-30.| 193031, 1931-82.
filg £ £
Salaries. 19018 8,626 6,733
‘Wages: L0 8,829 8,418 8,367
Contingencies /.~ 9,122 6,104 8,146

OVERSEAS INTEREST AND EXCHANGE PAYMENTS,

Qcroser, 1931, axp Ocroskr, 1932.

Mr.- MOORE (dubigny) asked the Trea-
surer—

“ 1, What  amounts were remitted
abroad towards overseas interest pay-
ments in October, 1931 and 1932, respec-
tively ? ‘

““ 2. What were the respective costs of

making such. remittances, = including
exchange ?”’
The TREASURER ' (Hon." W. Forgan
Smith, Mackay) replied—
“1 and 2. The information  will' be
obtained.”

VOTE = OF  CREDIT:
ON' ' Account, 1933-34.

My, SpEARKER announced the receipt from
His . Excellency  the Deputy Governor of a
megsage  recorimending  that - provision be
made; on account, for the services of the
several departments of the public service
for the year ending 30th June, 1934, of the
following “amounts: . £

From: the Consolidated . Rev-
enue. Fund' of “Queensland
{exclusive ~of ' the moneys
standing  to the credit ~of
the Loan : Fund.  Account,
the sum of ..

From the Trust:'and  Special
Funds, the sum of -

From the moneys standing to
the ocredit of  the T.oan
Fund Account, the sum of ' 450,000

Message ordered to be referred to' Com:
mittee of Supply.

1,800,000
900,000

RESUMPTION - OF ~ COMMITTEE-—SIXTEENTH
ALLOTTED . DAY.

(Mr. Hanson, Burandae,. in the chair.)
DEPARTMENT OF - MINES,
CHIEF OFFICE,
Question stated-=

‘“That£13,558 - be  granted: for: ¢ De-
partment of "Mines—Chief Office. ”*

The SECRETARY FOR MINES (Hon. J.
Stopford, Maryborough)  [10.35 - a.m.]: I
would like to answer. one or two questions
which hon. members have asked during the
debate on this item.

The Leader of the Opposition wanted to
know about the coke ovens at Bowen. The
whole thing was decided before this Govern-
ment came into power. Very  little work
had been done, but the site had been cleared
and certain preliminary work engaged in
before I became Minister, - Whatever sins
might be attached to the letting of the con-
tract,  according “to the views of the hon.
member for Ipswich,  must be laid at the
door. of the past Administration. = Person-
ally, T am of the. opinion that the establish-
ment of coke ovens at Bowen for the coking
of coal from' the State mine at Collinsville
will ‘be of great benefit' to' the State. They
will be completed  towards the end of the
year, and we hope fo be in a position to
ﬂpplg coke to the Mount Isa Company in

arch.

The hon. member for Ipswich questioned
the wisdom of letting the ‘contract for the
erection of the coke ovens upon the condi-
tions laid down by my predecessor. .My
predecessor in office consulted the “successful
tenderers, Kvans, Deakin, and Company,
Limited, and Messrs. Gibson Battle, a firm
of high stapding in Awustralia, in~ connec-
tion with the erection of the coke ovens
in: gquestion. Plans - were  drawn, but
aconsiderable ~amount - of - difficulty = was
encountered  in that it was anticipated- thab
a. certain  amount  of -material ‘already in
existence,  the value of which could not. be
accurately = estimated,  could  be ‘utilised :in
the  “construction:  of . the ovens.  After  a
thorough  investigation by the firms I have
mentioned; it: was agreed that Messrs. Fvang,
Deakin; and Company, Limited; should act in
a supervisory capacity, and that it should be
remuneérated on the basis of 10 per cent. of

Hom, J. Stopford.]
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the total cost incurred in the construction of
the ovens. - That ‘was a rather loosé way of
tendering; but,. in view of the faet that the
company is ote of high-repute, and that it
has carried out work for Governments under
contract for many years, there is no jusbifica-
tion for any fear in the matter:

Mr. Roserts: To tender for work on the
basis of 10 per cent. on the cost is a common
thing.

The SECRETARY FOR' MINES: Not
with Governments.

The PrEMIER: It is a very undesirable way
of tendering.

The  SECRETARY FOR “MINES: The
company referred to° was charged with the
work " of - constructing - the ovens, and . the
work is beingcarried out very:well ‘indeed.
So far we have ‘been ‘able to increasg the
number of coke ovens by five as a result of
the favourable: figures in' connection  with
estimated costs and  expenditure. I repeat
that the work- is being done in-an' excellent
manner. . Personally. I’ do rnot approve: of
this- miethod of  tendering unless . the very
clogest supervision - is - exercised, but I do
object to the method of arriving at the con-
tract price: for the supply of coke to the
Mount Isa Company which was adopted by
the . previous Government. I freely admit
that it -would ‘be an excellent thing' for
Queensland to have an assured customer for
20,000 tons ‘of -~ coke annually. When we
realise that 1 ton of coal ‘are required to
produce one ton: of ‘coke,; it means that the
output of ‘the Collinsville ‘coal mine will be
inereased: by 30000 tons per. annum ‘as. a
result of this one’ order alone. It provides
an' ‘excellent investment, because it means
ingreased - employment  for the Collinsville
miners, increased revenue for the Railway
Department; and additional ‘money eirculat-
ing in'the community which otherwise would
have gone outside the State. T entirely dis-
agree with the method adopted in arriving
at:the price to be charged to. the company.
I was agreed that the coke should be sup-
plied to the company at the cost of produc-
tion; plus 10 per cent. - I want it to be clearly
understood - that - ‘‘ cost. . of - production’’
includes - depreciation,
expended; and similar items:. The maximum
charge has been fixed at £1.13s. per ton.
Although the contract had not been finalised
when I "assumed ministerial control; I felt
that it- would 'be. of considerable benefit to
Queensland, and that I could not repudiate
an’ agreement,  although: only - verbal, that
had . been -entered: into by . my = prede-
cessor - with' an important  customer : like
thé  Mount:  Isa ' Company. - But - under
the agreement no: benefit: will accrue to. the
Government 'should - there be: a reduction: in
the costs of production’ consequent upon:the
application. of modern methods either in the
coal mines or at the coke: ovens: The whole
of that benefit will go to the company. :On
the other hand; 'if the expert of the depart-
ment has underestimated the  cost of = pro-
duetion; - the - Government: are. limited 'in
their charge to £1 13s. per ton. That is a
one-sided  sort ' of - agreemént. It rests
entirely upon the basis of ‘whether the data
collected by the supervisor of ‘coal mines has
been accurately arrived at.  If it 'has not,
then we are “in the soup’ if the cost of
‘production goes above £1 10s. per ton.

Mr. BrRaND : What was. his estimate of the
cost of production? ’

[Hon. J. Stopford.
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THE SECRETARY: FOR MINES: The
estimate was based considerably . below 33s.
At the same time, I have seen Government
estimates where £100 of so has been thrown
in~ for lick, ‘and then afterwards £100. or
£200 more to pull them out. of the muck.
(Laughter.) - That is briefly the history of
the: coke ovens.” I believe the venture will
prove of benefit to the State. It will be of
great - benefit - in this way:  That a . vast
organisation like the Mount Isa Company is
at present dependent on the supply:of coke
produced outside this State, and, if it must
have a clear uninterrupted treatment: of ore
supplies, then it must necessarily have a huge
stock of coke in reserve.. That stock of coke
is then 'dead capital, which ‘might otherwise
be applied to developmental work elsewhere. .
The further such a company. is operating away
from such supplies: the  graver: the danger
in the event of industrial dislocation at. the
point - of ‘production; even ‘though' the com-
pany may. be working i complete. harmony

“with its’ men at the:solirce  of production: of

its ore supplies. - The continuity of operations-
at. Mount. Isa’ in such an event would be
endangered ;. but, if the source of the coke
supplies is within the State; then the distance
is lessened in the event of such a dislocation
occurring between the point of coke produc-
tion and the place where smelting operations
are being carried on.

Mr. C. TavyLor: When do you think the
coke ovens will be operating?

The SECRETARY FOR MINES: I think
they will' be: ‘producing ‘coke ‘in’ March; but
I am’ hoping: that production will be com-
menced in February.

The- hon.' member: for Ipswich: asked me
why a separate contract -had been made for
the making of ‘bricks for the coke ovens. We
had the machinery in the Mines Department,
and we. had the clay ‘at: Collinsville. = We
also’ had an expert brickmaker, who under-
took: to mould and fire the bricks at a price
which appeared to the departmental experts
to" be. ‘more satisfactory  than 'if- they were
manufactured: in " other centres:

There  is something 'in" the remark of the
hon.~ member for Ipswich with regard to
having the site for the coke ovens at Bowen.-
Seeing that it takes 1 tons of coal to pro-
duce 1 ton of coke, I have always believed
that the proper place. for the  erestion: of
coke ovens is -at the source of supply of
coal; but hon. members musé remember that
Collinsville  possesses many ~ disadvantages,
which, ‘according to the officialy of the Mines
Departrent.” who  advised us, and who- no
doubt: advised- my: predecessor, involves  a
considerably greater outlay in the form of an
electric” plant -and: increased water supply
that would have added considerably to the
cost = of - the coke ovens.: These facilities
existed at Bowen; 52 miles away, and we hope
that” Mount- Isa will not be the only centre
to which we shall be able to sell coke, if
the project turns out as successfully as we
anticipate. - No* doubt the previous Govern-
ment were actuated by a desire to establish
these "coke’ ovens with "as. little * delay as
possible. . Personally, - I believe  that the
investment will' turn out satisfactorily.

The  hon. member for Cook made some
valuable suggestions, and told me that among
the 'many speeches he has made  in  this
Chamber = was “one which  contained the
brilliant suggestion that we should have port-
able batteries. Unfortunately, the hon. mem:"
ber: ‘makes’ so many  speeches that; -while
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he - occasionally may deliver ‘& ‘gem, - it Is
covered by “so- much  gravel that 1. have
not had time to dig into it to find that gem:
The hon. member does not pay himself very
much of a compliment when he says that he
madeé the suggestion during the three years
that the previous Government were in power,
because, “although : he  was a’' supporter of
that” Government, his suggestion. was not
accepted. It only goes to show the wisdom
of making me Secretary for Mines. ' I was
only three months in office: when  the hon.
member’s gem was brought to light. It was
not allowed to lie away beneath a lot of
rubble and gravel but-was dug out for:use.

Mr. Kenny: That is-why I congratulated

you.

The SECRETARY FOR MINES : Yes, one
for: me and two. for the: hon. member.
(Laughter.).  However, if any hon. member
suggested the matter, it was the hon. member
for Bowen. The present Secretary for Public
Works has been a keén advocate of batteries:

The  hon. member for Normanby is: not
as modest as the hon. member for Cook.: He
wanted all the portable batteries: the depart-
ment 18 getting : for " a - little  ‘place “¢alled
Clermont. = The  portable  batteries; which
weigh about ‘a: ton: and a-half ‘each, will
perform a' useful  service in ‘aiding  those
who - are genuinely “trying to bring about a
rehabilitation: of - goldmining 'in  the  State.
Out of sixty-two hon. members, I have had
requests: from - twenty. for one of the: three
batteries. I am not a miracle worker; and
I -am‘not  able to. -give hon, members all
the " batteries  they ' require.” I might, of
course, get one cast to beappended to hon.
members’ watch-chains,  (Laughter.) I want
hon. members to understand what a portable
battery is: for. A portable battery is not
intended to be dumped in - any locality in
order- to crush: all the stone that may be
produced in that locality. Where the assay
value justifies’ a  party of men to believe
that: they are . on 'something.  good, then,
instead  of having: to pick a sample of ore
of 5 tons so that they will be able to get
enough to rail’ it to Gympie or somewhere
else, the portable. battery will be:available
to crush anaverage sample: of  their: ore.
When a man-sends a picked sample of ore
he' generally. succeeds: in pulling every one
else’s leg, ‘and, ‘indeed; becomes so expert
that he ends by pulling his own leg; and,
when a mirier starts to pull his own leg, that
is the end of him, ' If the portable batteries
can’ be made: use of in the ‘way I have
suggested, there: should be no difficulty in
getting capital  if ' the results justify i,
because; no ‘matter what mistrust may - exist
against the ‘person: who' took :the ‘assay, a
bulk sample cantiot lie when it comes through
the  battery, ‘seeing  that the: residue . will
disclose whether ‘the extraction has been up
to ‘the expected: standard. . In other words,
if a miner thinks he has 2-ounce stone and
the battery gives him } ounce to the ton,
he has & check on the residue to find out
whether the extraction was bad: . After the
battery has performed . its  service: at’ one
place; it will be packed up and sent else-
where. = If the experiment 'is successful, no
doubt the Government will be quite pleased
to extend their operations.

- Mr. Kixny: Where do you intend to put
the three batteries? :

The SECRETARY FOR MINES: I am
Jeaving that to  the departmental officers.
1 am one of those wily old birds who: will
not' face this: hon. member and that hon.

{8 NovemBER.]
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member, (Laughter,) The Government
experts will decide the matter, and I can
assure, hon. members that the batteries will
be placed’ where they will render the best
service.

The hon. member for Cook made another
suggestion regarding’ - - prospecting * by
organised parties. "I differ from his_ belief
that 'a geologist is the best man to direct a
prospecting - party.. - We have. already em-
barked  upon: the  system: outlined by the
hon. " member. " In the Thornborough -and
other ‘areas we are trying to induce parties

“of ‘six men to go into the old workings and

work under- the ‘supervision of - the district
inspector of ‘mines.. We have not found
many people rushing us; but we have the
satisfaction of knowing that we have parties
of from four to six men working together.
We can understand that in the past men
sank to- & very shallow depth in the. far
northern portions of Queensiand, and when
they encountered: water the mine was aban-
doned; - and - they went to work  shallow
ground elsewhere. - I believe ' that,  with
assistance. from  the (Government and under
the direction of the officials of ‘the depart-
ment; we should:be able to place prospecting
on: s more ‘organised basis than it is to-day-
We have 2,000 men’ out prospecting to-day.
I am not going o dedeive ! hon. Inem-
bers ‘into thinking that they are:all’ doing
effective work: ‘The prospecting grant, in'a
measure; . is. a compassionate: one, " Take
Cracow,  for instance. ~ The men who ' dis-
covered: Cracow had received £78 from: the
prospecting grant of the department.  That
sum kept them working until they wére in
a position to prove the value of their show.
We have many married men out prospecting,
and the value of putting a& man prospecting
is that he hag some incentive.. He'does not
lose his morale; and he may discover a lead.
We are continuing to encourage prospecting,
I admit that our efforts are not as well
organised as I would like, but I hope that in
the ~recess we ~shall have more: time -to
organise & - more- systematic: manner - of
utilising. the labour available.

I desire to pay:-a tribute to Mr.: Atherton,
my predecessor, for having dore some good
work in-the ‘department’ in' the direction of
consolidating the Mining ‘Acts. I have issued
the consolidated 'Acts and regulations: with
his name  as the author of the consolidation.
But we must realise that; although the Min:
ing “Act in its: consolidated form is a valu-
able ‘addition’ o the ‘mining laws of the
State; and simplifies' the method of locating
any ~section or’ regulation, we can: hardly
expect the average working ininer {o’ carry
the Act with him' when’ he is out prospect-
ing. To  simplify ‘matbers; I am bringing
out a small: pamphlet which I believe will
be very valuable to those out prospecting and
who  have been  able io locate something
valuable,  but. who have not got-the neces-
gary knowledge to enable them to take full
advantage of their discovery. I have officers
at work in the department bringing out &
handbook containing: the salient points of the
mining law in simple language so that we
shall not have ‘a repetition of - the position
thatj exists in many cases at Cracow, where,
through ignorance of the proper method of
preserving his rights, pegging: out: his claim,
applving for a lease, and fulfilling the labour
conditions - attached ‘to the lease, & pros-
pector - has’ had  his ‘claim . jumped. . The
warden was. powerless to' protect him, as
the “application ‘for  forfeiture was really

Hon. J. Stopford.]
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based upon the main principles of the mining
laws of this State.. We are issuing a small
book that will be sold at a moderate price,
which - will” contain “all the points that the
average -prospector will require. to safe-
guard - himself,  and = will = explain = how
he must peg his- claim and make appli-
cation for  a lease. The pamphlet also
contains  little hints which will guide the
prospector = in . determining . the - different
metals he may encounter. We want to pro-
tect” the prospector from himself. Nothing
-is ‘mort tragic than for a man to prospect
or pioneer a field, only to have the fruits
of his labour taken from him. We had such
an instance at Mount Coolon, when the man
who' originally. prospected: did: not know that
it was necessary for him to have a miner’s
right or how to protect himself. A pros
pector and ‘& miner are two different things.
Many ‘a good ‘miner ‘does not know the: first
thing . about prospecting. - If  you- went to
some. of ‘our coal or metalliferous fields, you
would find many 'a miner- who could  not
answer the simplest question, on-the: law of
mining teénure or what is necessary to pro-
tect the rights of a prospector. On the other
hand, my friend the hon. member - for
Warrego can tell a story better than I
about- an old prospector who knew more
about the mining laws than the officials of
my department.

The Leader of the Opposition said that
we are: charging  the Railway Department
more than we should for State coal. I take
it that. he was basing his remarks on the
price “of - Blair ~Athol coal, ‘and that  he
was' taking the cost at the pithead.  As a
matter- of = fact, ‘we are selling our " Styx
coal “from: the' pithead toco.  cheaply to the
Railway  Department. =~ We  are selling it
for 14s. 4d. per: ton; and the cost of Blair
Athol coal; landed  at the depot :in Rock-

hampton; works out at something like 27s.

per ton. At the: pithead the Blair: Athol
mines can’ produce. a coal more cheaply than
we  can’ at  the State mines, but: the Rail-
way Department has to cart 1t to- Rockhamp-
ton, and, ‘when: that'is allowed for; the
price of Styx coal works out more favourably.
Having our own coalmines; if we can supply
in competition with outsiders at a fair price;
we are entitled to - do so.

There has been some: talk of the report
of the Auditor-General in reference to the
Chillagoe mines and smelters.. The Auditor-
Gerneral sends an. officer to Chillagoe ~who
may know- a great-deal about accountancy
but what he does not know about mining
would . £ill. our parliamentary: library.  He
criticises -the - manager  of Chillagoe on
methods of “management. . That may be
applicable.* to  ordinary ' business under-
takings, but mining “accountancy is totally
different’ from ordinary accountancy.  When
I. was at: Mount Morgan, I remember
that 'at  the time of the annual audit the
stores  clerk usually was having a job to
balance his' books, whilst nearly everyone
else . in the: office” was finished.” - On. one
ocoasion he could mot: account for 200 tons
of 'wood. - He knew it had not been burnt
and it was not on the woodstack, but he could
not detect the error, . His superior officer
came ‘along ' and said, . ‘ Tut, tut, - what's
wrong ? - Haven't you found it yet?
get  somebody to help you’’; so he did.
Then his boss came along a little later and
said, “ Tut, tut, haven’t you found: it yet?”
and, when he was told that he had not, his
boss said, ¢ Tut, tut, put it down to evapora-

k[Hokn. J. Stopford.
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tion.””. ~ (Laughter.) ~The point I want to
make is that the average man looking at
the Chillagoe accounts and, perhaps; seeing
that the price of Chillagoe ore was not the
same as that of Cloncurry ore, might imme-
diately jump to. the conclusion that  the
manager was giving some preference to one
of the two sellers.” That does not follow.
In purchasing a flux for smelting purposes
the manager of smelting works  should
endeavour to obtain a flux containing suffi-
cient metal to pay for the cost ‘of produc-
tion. . If a manager can obtain a flux ‘con-
taining sufficient metal to' cover the ‘cost of
mining, - plus’ railage, is it not' better that
he should make every endeavour to- secure
it rather than utilise a- flux ' that has no
metal value?  When the Royal Commission
on' Chillagoe-Mungana  was proceeding, the
Commissioner; ex-Judge Campbell; held up
his' handsin  holy horror when the  late
manager of the smelters, Mr. Goddard, stated
that-he had smelted ‘native rock. : There: is
not: a smelting works anywhere that would
hesitate to smelt native rock in' certain ' cir-
cumstances, - It 1s ‘far less ‘costly  to utilise
native rock inthe: absence of appropriate
fluxing ores than to’' ‘allow the furnace fo
freeze and afterwards to be cut out for the
purpose. “of - restarting,
required at Chillagoe is 'a sulphide flux;
Most of the ores above water-level, at least
in that district, are carbon ' ores, the: sul:
phide ores usually being found below water-
level. - The manager of Chillagoe experi:
ences considerable difficulty in. securing a
sufficient supply of sulphide ores, and he
endeavours to accumulate this class of ore
to avoid any shortage. Yet, when a Govern-
ment- auditor  proceeds to the smelters, he
wants to know why so much dead capital
is' represented by ore lying in the bins, and
why the ore of other people is being utilised
without delay. It simply means that the
manager will utilise the easy-to-obtain fluxes
as freely as possible whilst at the fame time
1 %e sulphide  ores.. It is very
difficult to. explain the process of ‘smelting,
particularly to those who have but a passing
knowledge. - If I were permitted to do as
I liked with the Chillagoe smelters, I would
hand the works fo a person upon whom I
had  a -set, preferably the hon. member
for Cook.
Mr. Keyny: I didn’t think you would be
80 UDZeNnerous.

The SECRETARY FOR MINES: On
second thoughts, I would not do that. I
Evolléld hand him the control of the sapphire

e :

Hon. W. H. Barwes: You are not: very
generous this' ‘morning:

The SECRETARY FOR MINES: I would
give the Chillagoe works fo the hon. member
for Wynnum for the same reason as he was
given the Treasurership by his party.  He
knew  nothing - about- racecourses;  but: he
accomplished more in that  direction ‘than
any other Treasurer in the history of this
State. . He made every ,bookmaker an
honorary taxgatherer for the Treasury. He
appointed . all  the  docile  bookmakers  to
collect. the shillings from mugs like myself,
so that the money could be handed to the
Treasury.  We should erect a monument to
him on the Ascot Racecourse.

Mr, GODFREY MORGAN (Murille) [11.10
g.m.}: Mining ' is not ‘carried on. to any
extent in my electorate, but the new gold-
field at Cracow" that has been discovered In

The fluxing ore 7
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close proximity thereto naturally excites some
attention on the part of some of my constitu-
ents. I cannot understand the conspiracy of
silence adopted by the Government towards
that new. goldfield. - Generally, when a new
goldfield is discovered, a geologist is promptly
despatched to make reports which are fur-
nished to the' press. . Prospective investors
and those . interested in the field are then
able o obtain somie  information as to its
. potentialities, . Is it a fact that at the pre-
sent time the department can say nothing
good about Cracow,  but does not wish to
say anything bad? TIs that why the Govern-
ment maintain their conspiracy of silence in
connection with this new field? Is that why
the field is attracting investment only from
the Southern parts of Australia? We areall
well aware of what has happened on the
Roma oil field. When the history of this
field is written, it will be discovered to be
one of the greatest scandals ever perpetrated
upon the people of Australia. A number of
reports upon the field were issued: by the
department at the time. 'A few people were
able to amass fortunes by the sale of shares
in companies that operated on: the field, but
others, unfortunately; suffered a. considerable
loss: The losses were incurred principally by
investors in New South: Wales and Victoria:
The result was that Queensland investments
stank in the nostrils of ‘the people of Vie:
toria. : If money were required at the present
moment t0° work: oil 'leases; and  the share
canvasser  went among ' these people. again
and. attempted to sell them: shares, he would
be required. to be  protected with a  gun.
Queensland’ ruined: her :reputation  in- the
Southern  States on that occasion owing to
the misleading reports which were to a great
extent issued by the Mines Department. -

The SrcreTArY ror Mines: They are not
going to be issued now:

Mr. GODFREY MORGAN': Unfortun-
ately that is what happened, and to some
extent  these reports were issued by the
Mines Department. - Photographs were pub-
lished in the press,  and statements issued
advising that oil would shortly be discovered.
Oil shares  immediately rose, and. then the
speculators sold . their shares' and: immedi-
ately -afterwards the share market hecame
depressed. . After a lapse of time there were
more press photographs and statements issued
in' the press, together with a  blare of
trumpets - from geologists ' and experts who
were supposed: to be: in the know, and up
went the'shares again.  Another swindle was
perpetrated, and. the' result” was that the
speculators again reaped a harvest and the
- poor investors once more lost. their money.

A great ‘amount’ of the money that has
been invested in Cracow has come from Vie-
toria. 1 know a great many people who have
invested there. It is'up to the Mines Depart-
ment’ to isstue some’ information. to the public
in-order: that they ‘may become: possessed of
the ‘official ‘point. of view. I do not know
much -about mining;, ‘but  the  information
which hascome  to my. knowledge is that
Cracow 'is going ‘to be a good thing from
the ‘point of view of ‘two or three big com-
panies; it will not: be a poor man’s show.
I have obtained this information from men
well versed in‘ mining matters,  who have
invested “in the field.: They say that it will
be necessary to erect expensive machinery o
extract the gold from the ore; that those
who-ultimately will be successful will be con-
fined to two or three big comipanies; and that
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thousands of people who have invested their
money will lose 1t, while many people who
have pegged out leases are only wasting their
time by remaining there. Why has not the
Mines Department given the people some
information? . Why has it remained relig:
iously silent? It 1s up to the Government
to let: the people know what is happening
at Cracow, and, if the Mines Department
has made & report on the field, then it should
publish it.- It is only fair to those people
who have invested their money there. I
have not one word to say against Cracow——
whether it is going to be good or bad—hut
I do say that the Mines Department should
take a leading part in the matter, especially
if by doing so it will prevent a repetition
of what occurred in" connection. with the
search for oil. - If this is not done, the fair
name of Queensland will be ruined from a
mining investor’s point of view.  I:do not
want to see that happen.  We ‘are largely
dependent on Southern capital to assist in
developing - thig =~ State. Although = the
investors-may be Southern people, they have
a right to some protection, and that protec:
tion can be given by the Government issuing
monthly; or: even weekly, reports; if neces-
sary, as to-what is happening on the field:
I am one of those who: consider that the

‘Chillagoe = smelters . should. be  closed = down:

They have been a burden on. the State ever
since’ they were purchased by the Theodore
Government - for- nearly -£1,000,000..  Ever
since - the ' smelters. have  been  a sink  for
publie money, ‘and the sooner they are closed
down the better. The loss on Chillagoe: last
year was only £80,000, which is considerably
less. than when operated -as a State enter-
prise by the previous Labour Administration;
but one must bear in mind that the subsidies -
granted by the Railway Department in con-
nection with the carriage of - ore  to the
smelters - amount to between £40,000 and
£50,000 per annum. Before I left office, the
railways were carrying ore to Chillagoe at
reduced rates. Hon. members will find that
I condemned the principle- of the Railway
Department bearing the financial burden of
this reduced freightage, and that I stated
that it. was my intention to endeavour to
have it rectified. Had the Moore Govern-
ment remained in office; and had I remained
Secretary - for- Railways—I. -had  already
brought the matter up on several occasions
~—I would have seen that this £40,000 or
£50,000 subsidy on the carriage of ore was
made a charge on consolidated revenue, and
not on the Railway Department. Chillagoe
smelters  might be a good proposition from
the point- of view of employing a certain
number: of men and keeping the town of
Chillagoe going; but why has a true and
correct balance-sheet of the smelters viot been
produced? By reason of the fact that the
Railway Department is subsidising Chillagoe
to the extent of £40,000 or £50,000 . per
annum, the Chillagoe mine is not producing
a true and correct balance-sheet.  The effect
is that on other commodities, such’ as wool,
sheep, ete:, the Railway Department charges
exorbitant freights ~to maké: good the loss
caused by assisting Chillagos. - If the Govern-
ment desire to keep Chillagoe operating; they
should: enter. into an ‘arrangement with. the
Railway Departmernt so that the department
shall not transport goods to Chillagos at a
loss."The Railway. -Department should not
be" asked  to . subsidise ‘any industry. The
previous: Labour: Government very properly
decided that fodder for starving stock ecarried

Mr. Morgan.]
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on-the railways at 'a cheap rate was a charge
on - consolidated ~revenue. I the' people
of ‘the State contributed, and not. merely
the ‘users ‘of the railways. @ If the Railway
Department is asked fo subsidise other-indus-
tries; it 'must mean “a loss to it in: actual
earnings, and the loss has to be made good
by increased charges on other users of the
railways.. I trust the Government will take
action ‘on the lines: I have suggested.

The Minister stated that coal could not be
obtained at a cheaper price than that quoted
by the State coalmines. That is nof alto-
géther true, because. when I was Secretary
for Railways I ealled" for  terders, ~which
showed that the price being paid to the. State
coalmines: was altogether: too  high. I was
of the opinion that; if the State mines could
niot - compete : with. the private  mines; the
teniders - should - be  given  to . the  latter.
After ‘all; why should the Railway: Depart-
ment- pay 1s. or 25 ‘per ton more: to the
State coalmines? ~The Railway Department
has every right to get its coal at the cheapest
possible- rate. . The tenders disclosed  that
the price quoted by a private company was
lower than that charged by the State coal-
mines at Bowen. In consequerce weé entered
into an arrangement with the State coal-
mines - at - Collinsville that - the  Railway
Department- would be supplied with ccal at
the cost of production "plus- 6d.- per ton,
which' was- practically the same price as the
private company quoted. ~We: did the same
thing: at Ipswich. :

Mr, - GLEDSON :
industry.

Mr. GODFREY MORGAN: That is not
the: Railway - Department’s  funeral. “As s
business concern the Railway Department has
the §ame right as private enterprise to draw
its supplies from the cheapest possible source.
The Railway Department should not . be called
upon- to subsidise other industries.. If ‘assis-
tance is to be given to. other industries, then
let  the “cost be a. charge on' consolidated
revenue and not- merely upon’ the users of
the ‘railways. ' If fares and: freights are in-
creased, it 13 simply playing into the hands
of motor facilities, with a detrimental result
to railway workers. . The- railways should
not be expected to subsidise industry. It is
the duty of the Minister for Transport and
of - the . Commissioner for Railways to. see
that the Railway Department is not imposed
on by any form of enterprise.. The depart-
ment has a right to get what it requires in
the cheapest market: and to carry on under
business conditions. The Railway Department
subsidises’ Chillagoe to the extent of £40.000
ot £50,000 a year, and it. also subsidises
Mount Isa: to: the extent of many thousand

And - ruined. . the . coal

pounds a year. The Labour Government gave -

Mount Isaa present of “£13,000, and I.do
not: think: the Government: were. justified in
doing ‘that. = I believe: that; if: their ‘action
was ‘contestedin’a law. court by any tix-
payer, thé Government: would' lose ‘and the
Mount Isa’Company would have to pay that
£13,000. " The: = Act.of . Parliament'  states
definitely that  the company: was compelled
to pay the Commissioner for Railways a sum

not_exceeding £13,000. . When' the loss was.-

made, I insisted upon the amount being col-
lected; but, immediately the Labour Govern-
ment got into: power,: they said the company
need-  not. pay. that. £13,000.  What = the
Government did in regard to the reduction
in freight was a totally different thing. Had
‘that £13,000 been paid, it would have affected

[Mr. Morgan.
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our finances to a considerable extent; bub the
Railway Department was made to suffer.
If the Government want to subsidise Mount
Isa to the extent of £13,000, let them pass a
vote for that amount and do it in a con-
stitutional manner, The amount should come
out of consolidated revenue so that the whole
of the people of the State will contribute.

The previous Government made a saving of
many - thousands of. pounds in' railway coal
bills.  We obtained coal at a reasonable price
and at a price that was on a par with that
paid by - other users of coal.. I 'hope and
trust. that the Government  will take  into
consideration . my - remarks: in. regard = to
Chillagoe and. will not continue the silly old
policy. that the Railway Department shall be
called upon. at all times to subsidise ventures
of ‘that description.

It was reported to me last week by a man
interested that a movement was on foot to
establish a State hotel and a State store at
Cracow. I 'hope the Government, after their
experience of State enterprises- in the past,
will not be so foolish as to establish 'a State
hotel ‘at Cracow.: Cracow is deserving of &
hotel—perhaps: two. or three—but it should
be run by private enterprise. ' I hope the-
State  will- not spend  money ' there  until
Cracow has been thoroughly proved. Ormce:
the field has been proved, it will be time
enough for the Government to spend money
there, if they so desire. : We have had' such
enormous losses. in' connection: with ‘mining
fields' in the past that we cannot afford to
take any risk in-the future. ' The Govern-
ment in’ the past spent a large sum of money
in' constructing a: railway to ' one mining
centre in- the North, and:immediately the
railway was opened: the mine ‘closed  down,
and there has never been ‘any mining dono
on the field since.’ That cost the Governmens
many thousands of pounds. I could mention
numerous other instances where the Govern-
ment - built’ railways: to: mining fields at
enormous. cost; only to find that those: fields
closed down and they were: left lamenting.
That is not fair to:the taxpayers. I hope
that the Cracow field proves one of the most
sticeessful in’ Australia, because a big- popula-
tion there would be’ of great advantage to
Queensland in every respect. - It is some: dis-
tance from the present centres of population,
and. another  large town in' the outback;
where we want large” towns,” would help the
Railway Department and everybody else. I
hope, however,  that the Government  will
take a greater interest in the place and let
the people know. a little more about it, and
that before they are stampeded. into spend:
ing large sums of money on railways or roads
to the field; they will be thoroughly satisfied
that the expenditure is justified.

Mr... BEDFORD  (Warrego) [11.31 am.]:
The hon. member for Murilla, whilst admit-
ting: the ignorance which he ably  demon-
strated on this question; expressed: the hope
that, whilst the Cracow field \would be of
benefit to Queensland; the conditions: which
applied at Roma will not apply. there. :The
conditions. which ~applied - at Roma were
perfectly  correct  mining - conditions. = 1f
mining were as sure of its profits. as soap
making, then it -would be as safe for the
miner as soap making is for the soap maker.
It is too much to ask that anybody should
try to. test some hundreds. of thousands of
square miles of country for: petroleum and
be successful at the first trial.  Personally, 1 :
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lost £15,000 at. Roma, but if the: same cir-
cumstances . occurred -again: I would put it
in-again.  The’ search for oil in this country
is ‘not finished, ‘and some: of -our people
hope later: to undertake that search again,
as’ soon - as  they. have got  their  work
settled  ‘at: Cracow, and  to  conduct that
search not ounly in that field but also in
another ‘direction.  The' reason why -Aus-
tralis has lagged behind some of the other
countries is that; whilst we can be optimisiic
about so many other countries, we ‘can be
very pessimistic. about ‘our own. . The vige:
president  of the: Sinelair: Oil - Corporation
asked ~ why =~ the  Government ' of Queens-
land - had abandoned - the search  for: oil
at- Roma, on' evidence: which he said: would
have  got  50,000.000: or 100,000,000 dollars
in: America. = He asked me  how'  much
the Queensland Government had spent, and
when I told him 150,000 doltars: he laughed,
because in one field his company had taken
on in Oklahoma they spent: 30,000,000 dollars
before they got anything but a dry well; and
were ‘ready. to : spend another: = 30,000,000
dollars, but before thie spending. of the second
30,000,000 dollars ' was": ‘anywhere near
finished “they. had:struck oil Tt is utterly
impossible that a country of the geological
age ‘of Australia should be entirely without
petroleum; and that the 20,000,000 cubic feet
of ‘gas which came from Roma wells in a
given time should come off anything but an
oil ‘pool.. " Just so:soon as Australians begin
to- regard their: own country: a: little - more
warmly.than: the Imperialist regards coun:
tries: far distant; so soon will oil prospecting
come  into: its ‘own. - If  ‘the. hon. member
is sincere  in his' desire: to see’ the ‘mining
industry - flourish.  ‘and ' the. State. . benefit
materially ‘‘and’ its credit  improve, - it is
incomprehensible - that : he . should - have
belonged. to a Government who put up the
most ridiculous  schemes for the segregation
of “large = areas whick produced nothing.
‘When the Commonwealth Mines Preliminary
Syndicate, Limited, Agreement Ratification
Bill ‘'was going through this Chamber, and
when - other: large = concessions. were being
granted; I and ‘the Opposition at the time
called attention to the fact that nothing was
to be ‘done but to make these propositions
stalking -horses: for: the sale of shares in the
old: country, and’ that the money would be
retained: there and not sent out. here.

At Cracow there are tremendous quanti-
ties of ‘low-grade ore, sweetened by fairly
large quantities of high-grade ore. It may
be useful: to :the : Committee to know the
result of :the assay at the first assay plant
established “on  the  field “on, 22 feet of the
‘Warrego morth drive; taken in 2-feet cuts—

Oz. dt. gr Oz. dt. gr
11819 01110
1180 200
1.4 10 0100
1.12.10 0:14:0
0160 050
118 0 0130

Mr. Morean interjected.

Mr. BEDFEORD : Of course, one would not
send - a prickly-pear expert to ‘sample "o
mine:
stone from anywhere. I could get samples
which would ‘go 200 ‘ounces to: the ton, but
they would not be representative. : These
were.  They were taken; as T told the Con:
mittee; in 2-foot. cuts; and are representa-
tive of the whole, ranging from ounces down
to 2 dwt.; but, as I said hefore, a large
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quantity of 2-dwt. ore is payable’ with all
this. sweetening. = It is a question, not of
small quantities of ore carrying high values,
but a question of big milling, taking all the
ore.. - That is what will be done at Cracow.
Certainly,  there has been the usual wild-
catting that will operate on any field. One
has * just gone out  this morning. = Another
one,  the ‘“ Golden Flea ’’ or the ‘ Golden
Fleece,” and the ‘‘ Golden Crest’” will make
their exodus without very much delay. Tak-.
ing the field all round, large quantities of ore
have been' exposed, much of it low grade:
The * White ' Hope,”” - which;  after” having
had =~ the - softer  rock eroded, now - shows
16,000,000 tons  on  the : surface, 1,100 feet
long, 400 feet wide, and 400 feet to: the
level of the plain.. The highest assay from
that- show was 6 ounces 10 dwt., and the
lowest 8 dwt.. If it gives only 5 dwt:, it will
a’ tremendous proposition,  worth some-
where about £20,000,000 gross on the surface
already exposed. )

It is’ very: easy to belittle a new field.
There area number of people who: are
ready to belittle the field through ignorance
=probably because they are not:in it.. There
18 the case: of i a. small barrister, ‘already
regarded as mentally disabled because he is
a . member of  the  Young Nationalist
Speakers’ Association. This' gentleman: is
related to the owner of Cracow Station; who
has had a very bad deal from quite a lot
of indecent people camped around the field.
He' has had his fences broken down,  gates
Jeft open, his stock scared, and, generally;
his rights have not been observed.  Having
decided that mining is: destructive of pas-
toralism, he doés not - give the field a good
name at all,  and describes it ag a swindle.
The case of Broken Hill could be duplicated.
Mr. Urquhart, thre manager of Mount Gipps
Station, hated prospectors because they cut
his ' fences and occasionally allocwed 'a few
sheep- to- get away.. -In’ order to keep the
people away from the proposition as a horse
paddock—the Mount Gipps: horse paddock
i now Broken Hill itself—Mr, Urquhart
decided - to: take ‘a one-seventh  interest - in
Broken Hill at a cost of £70, and he was
exceedingly surprised when' that £70 became
worth = £1,000,000. nany -case. no “field
exists - without its' detractors. = Cracow  pre-
sents. opportunities “that  are  not available
elsewhere’ for the ‘good of this State, and
for the purpose of lifting the State out of
its difficulties in the quickest possible time.
For that reason; I -ask the Committee and
the public generally to” be patient with the
developments: that are progressing.

The Government have been taken to task
by the hon. member for Murilla because they
have not done more on that field by
should they? - If there is one speculation
which “is intended for private enterprise, it
is the  tricky goldmining - speculation. . If
the Government were to spend money on the
field; the first critics would be the members
of  the Opposition, and’ probably rightly so.
In this' case the Government have had noth-
ing from the field but revenue.  No: expendi-
ture: has been involved. ~ The' mining  com-
panies ‘have  constructed :their ~own roads
because no help was forthcoming from the
Main Roads Commission, which turned down :
the easy route from Eidsvold &o. bring in
the impossible wet weather road: from Rock-
hampton. The  Main ‘Roads - Corrmission
decided: to: do nothing with the  Eidsvold
route either by bettering it or by shortening
it ‘until: ‘such ‘time ‘as the field was proved.

Mr. Bedford.]
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‘When we shall be able to prove the field to
the satisfaction of the Main Roads Commis-
sion, I do not know.  The fact remains that
in this new field we have something to cut
at.: There are no small runs of stone rich
in themselves, tricky and elusive, but there
is a tremendous mass of crushing ore running
in the case of the “ Golden Mile,” and in
the case “of the “ Mile Junction,” for 1%
mile.. Then there is the ¢ White Hope " at
ihe other end, giving the field practically 4%
miles of ore of some sort of value.

In common with many other hon. membexrs,
I have received "applications  from: people
in' my - electorate. requesting assistance frorm:
the  department - for the purpose of  trying
some new field or other. : In all: these cases
care should be taken to select the people who
are sent out, and care should: also: be taken
to prove the  localities' to which they “are
sent, otherwise nothing but loss will accrue
to thie department. :

The hon. member for Murilla, “who 'is
most virtuous. when not in Government, said
that Chillagoe should be closed down. I need
only refer to the fact that during the three
years the Moore Government were in power,
when - metal “prices were much lower than
they are to-day, the scheme of Chillagoe was
persisted in in order to keep Mr. Aftherton
there as the member for the:electoral dis-
triet. )

Mr. Moorg: That could not help him.

Mr. BEDFORD: It did not help him
because the. Moore- Government had com-
mitted = other crimes” for which they were
sacrificed: - The -axe  did 'not fall' on: the
Moore Government for Chillagoe alone, but
it~ fell ‘on ‘them for a dozen other matters,
each one in itself being sufficient. to shorten
their -life.

Mr. Moore : - The Chillagoe smelters bene-
fited nobody: except Chillagoe.

Mr:: BEDFORD ;' The Moore Government
considered: that Mr. Atherton would have a
better chance of ‘election if the Chillagoe
smelters were kept open. That was a pro-
mise given to him when he was going to
his first political ‘campaigp--that the Moore
Government, if returneu, would not close
down the smelter. If the Moore Government
then . decided  that the smelter should be
closed, . it would prove that they were
only offering the people a bribe, which was
wrong; but pow, knowing that it was a
bribe and that they did not benefit, they
desire it to be closed down.

Mr. Moozrk: - Chillagoe was not restarted
to benefit Mr. Atherton.

Mzx.  BEDFORD: Then it was opened to
benefit the' hon. member for Cairns, who
was then a candidate for Chillagoe.

Mr. KeEnNy: Chillagoe was reopened for
the benefit of North Queensland.

Mr. BEDFORD: Then for the good of
North: Queensland, the hon. member for
Cook should get a pound or two of cyanide.

Mr: Kenny: And give it to you.

Mr: BEDFORD: That will be the only
mining. operation which the hon. member is
fitted  for.

Mr. Kenny ;- It would not: be fo the dis-
advantage of ‘Australia if that cyanide were
given o you.

[Mr. Bedford.
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The CHAIRMAN:  Order! ' The hon.
member for Cook must cease his inferruption,
I will not permit it any longer,

M. BEDFORD: Having succeeded: in
starbing this' young person on his: way to
oblivion——

The CHAIRMAN : Order !

My. BEDFORD: I have mnow only: to
reiterate this statement, that any criticism
of Cracow which is not authoritative is even
less than  valueless... That: field will: prove
itself, "and in the meantime it has given
to Queensland a new hope, which iz badly
needed.

Mr: XEnNny: It has given you a new: hope.

The SECRETARY FOR MINES (HonTg X

]
hon. ‘member: for ‘Murilla complained that
the Mines Departoaent  has not issued any
statement regarding ' Cracow. ' The Com-
mittee will agres that I ‘might make any
statement as- Jim -Stopford, the member: for
Maryborough, but: I must: be  carefal what
I say as: Secretary for Mines.  While all
who - know -~ me will " assess  my opinion in
regard to mining for what 1t is worth, yet
if I made an over-optimistic statement on -
which the man outside placed a certain valuse,;
and ‘- events did - not - turn- cut exactly [in
accord with my. statement, I would do the
State more harm - than good. * The  hon:
wember for Murilla is wrong in stating that
the Mines Department has not. made avail-
able geological reports on: Cracow. = Two
such reports have been published; one by
Geologist Reid, and the other by Geologiss
Denmead. - At the time. of their visit to
Cracow it was purely a surface show: Cer-
tainly the surface had been trenched: and
well ‘sampled, but: the deepest shaft was
50 feet:© What the Mines Department wants
to know is whether the show:is going to
live at a depth or not. The hon. member
for: Warrego, who knows Cracow probably
better than anyone else in the State; has
had . g geologist on the field in & private
capacity, and so have other people who hold
options.” They have been able to' satisfy
themselves to such a point that they have
bought options at a very high figure.  If
those options are to be valuable, then they
must be exercised within & given time;

Mr. Kenny: How much did they pay for
those options, and what conditions appfy?

The SECRETARY FOR MINES: The
holders of an option pay. for a look at the
area. If they look .at the surface -all the
time they  get nothing;  but the average
person holding an option: buys it with the
idea that he will sink as far: as the option
allows him #o do. Then he has to make up
his® mind whether - he " will : complete the
purchase of the lease or not. A Government
geologist: is at present on ' the field. The
option: companies have had a reasonable
time to develop and open up-their shows;
therefore, when  the geologist ‘makes his
report, it will be on something which wi
be worth giving to the public. T can assu
the Committee that ‘it will be released.
am not going to comment on Cracow: bu
1 believe; as the hon. member for Warr
stated, that it i a low-grade proposit
with a considerable amount of rich pat
that it is not a poor man’s show; and

—

am. sure that I am only echoing the se
ments. of ‘everybody in the Chamber
I say that I -hope that Cracow will
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that the most optimistic person in the State
can wish, because I believe that the solution
of Australia’s =~ difficulties rests  in. the
rehabilitation of mining. If we can rehabili-
tate the prices of copper, tin, lead, and other
metals, “we . shall possibly "be:: able to: do
without the bananas about which we:- hear
such a howl..  The extraordinary thing is
that no one howls 'at the  Commonwealth
Government for the greatest act of repudia-
tion committed by: them. when  they broke
their solemn  promise to' continue’ the gold
bonus. That also involved a ' repudiation
to the people overseas who had placed their
money  in- mining ventures in  Australia
largely in the belief that a stabilised price
would be' given to the product by a  gold
bonus for a given period.

If Cracow, Batavia River, and other shows
which are being largely developed to-day,
live up to the expectations of those engaged
upon them, we can at least look forward to
a large amount of employment for a very
necessary section’ of - our community.  Most
people are apt to look at mining purely from
the.“wealth-producing - standpoint, “and - rele-
gate to 'a minor  sphere the employment
which is created for a great many people.
The depression in mining is & great menace
from the point of view of providing employ-
ment: for skilled mien, because mining is a
skilled - occupation, and, unfortunately, we
are not training men to carry on the indus-
try when the time inevitably comes that world
prices  are back ‘to normality, | 'If Cracow,
Mount Isa, and other large shows can: con-
tinue, they will ' provide avenues through
which the future miners will be trained—men
who' will be ready to do_for the State what
the early mining men did many years ago;
when such stabilised industries as wool, efc.,
were suffering from drought. Those were
the periods when the mining industry came
to the rescue of the State; as I believe it will
on thiy occasion again.

Ttem (Department of Mines—Chief Office)
agreed to. ’
IN AID OF MINING..

The SECRETARY ' FOR. MINES  (Hon.
J. Stopford,: Maryborough):: I move—

“ That £12,000 be granted * In:-Aid of
Mining.? ”?

Ttem agreed to;

MINING  FIELDS,

The "SECRETARY FOR MINES. (Hon.

J. Stopford, Maryborough): I move—

¢ That £28,566 be granted for ¢ Mining
Fields.””

Item agreed to.

STATE MINING OPERATIONS,
The: SECRETARY FOR MINES: (Hon.
J.: Stopford, Maryborough): I move—

““That £1,405 be. granted for ‘ State
Mining Operations.”

Ttem agreed: to. -

QUEENSLAND GOVERNMENT MINING JOURNAL:

The SECRETARY FOR MINES (Hon.
J. Stopford; Maryborough): I move—

“That £1,802 be granted for ¢ Queens-
land Government Mining Journal.” ””

Item agreed to.
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PrEMIER AND CHIEF SEORETARY’'S DEPARTMENT,
CHIEF OFFICE.

The PREMIER (Hon. W. Forgan Smith,
Mackay) [11.55a.m.]: 1 move—
“That £7,616 be granted for ° Pre-
mier and Chief Secretary’s Department
~—Chief Office.” ”

This is "an increase of £755 on the amount
voted last year. The vote for * Salaries”
has been increased by £155 and the vote for
“ Contingencies’’ by £600. There is'a reduc-
tion of - £50 in the amount for ‘ Railway
fares and freights, printing, stationery, ete.,”
and an increase of £650 in the amount for
“ Incidental and miscellaneous expenses.”

Mr. WALKER (Cooroora) [11.55 a.m.}:
1 desire: to  deal  with- the royal  com-
mission - which was recently appointed to
inquire into the position .in connection with
the butter industry in Queensland.. I regret
very much that I have not sufficient time to
deal fully with the question, but I shall deal
with the various: matters as hurriedly as I
can. I wish particularly: to. deal with: my
own case and at the outset I want it to be
quite cledr that I ‘am ' not.imputing any
motives: either in reégard to ‘the Government
or-in regard to Mr. Carroll, the: Commis-
sioner. I took up that attitude when speak-
ing ‘recently.. I am of the  opinion, so’ far
as Mr. Carroll is concerned; that he should
never have been appointed commissioner on
account of the fact that he is-a servant of
the Government in power and, in my opinion,
it was proved—I do not say that my opinion
is' absolutely sound, because naturally I look
at the matfer from my own viewpoint—but,
at any rate, I am of the opinion that Mr.
Carroll “was not fitted for the position. I
shall prove, if time permits, that somse of
the statements made in his findings are not
in accord with facts. My argument is that
the weight of evidence iy right in my favour
—in fact; is more than in my favour.

I ‘would like to make some reference to
my. connection with the' dairying  industry
for a number of years, and I say advisedly
that at. all times during. that term. I acted
honestly. - I 'do" not care what may be said
t0. the contrary; I conducted the: business of
the. associations with which I was connected
in the same manner as if: I had owned those
concerns; and I'gave to the business of those
coticerns . much - of  my time; which I really
had:no right to give. My connection with
the " industry goes: back twenty-seven' years,
when we started the Wide Bay Co-operative
Company. We took over the business from
8 private concern owing to the injustice thas
was being done to the dairy farmers in that
district. I have been twenty-five years chair-
man of that association, and during that
term enormous sums of money have passed
through my hands in connection with expen-
diture. If I had been a *crook,” I would
have had any number of opportunities during
that time of doing everything that a ““ crook’”
would do; but fo-day I can look anybody
in the face and say that my business has been
conducted in a way that I can feel proud of.
I do not care what decision. Mr. Carroll or
the: Government may have come to, I can
still hold: my head up and I am going to
keep my head up. I have been chairman
for about twenty-five years—not that I wanted
the position, but my colleagues had such a
high opinion  of me that they elected me
time. after time. 1 can say that for the
greater part of that time I was returned

Mr. Walker.]
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unopposed.. Naturally the free railway pass
I had helped me to carry’ out the duties
with very little expense to the company. My
connection with public life also assisted.  All
these factors were considered in-electing: me
chairman of directors,

We now come to the time of the building
of the new factory in 1923.  The old factory
was ‘condemned . by the - Government as
obsolete; "and “something had to be: done.
I want to say at the outset that at the time
material was particularly dear, and wages
for tradesmen’ and ordinary labourers were
much  higher than they are to-day.  Brick-
layers and carpenters were paid £2 per day,
and  the Premier "will remember that" the
Government ‘at that time could not get ‘men
to carry out public works at that price, as
there  'was s shortage of - bricklayers ‘and
plasterers. - That, of course, added to ‘the
expense;. but those matters were taken into
consideration by the: different tenderers, and
many companies tendered for the erection
of  the factory. Before “ever  this factory
was' thought of, I had decided to make a
trip to the old country. ' Owing to the rush
of visitors to. the Wembley Exhibition, I had
to pay a deposit on my passage money six or
seven months - before. . On 10th May, 1923,
we received. a letter from Messrs. Wildridge
and ' Sinclair giving  particulars  of “a  new
factory. - This was discussed at a meeting of
the board, and I may say that I was not
present at. that meeting. = Neither was I
present - at- the  previous. meeting. = It was
decided " at “that meeting  to' ask’ Messrs.
Wildridge and: Sinclair to draw out a plan.
1f there was anything of a ‘‘crook ’’ nature
in the whole matter, ‘it could have occurred
at the first' two meetings when: I was  not
present.. As a matber of fact; 1 was never
keen: on that particular firm for reasons best
known ‘to myself; but I was a ‘member of
the board of directors of the association and
I supported my colleagues. At all subse:
quent-‘meetings: I was present; so: I take full
responsibility  for  what occurred  at - those
meetings; ‘and I am prepared to take my
share. of the responsibility for what occurred
at the “*st two meetings although T did not
happen to be present.. We decided to go on
and. build this ' factory. ' We could have
ignored the shareholders. We did not, as
has been done in the case of some factories,
immediafely get to work and earmark ‘cer-
tain persons to do the work.  We took our
shareholders. into our confidence and they
decided by a big majority—I cannot remem-
ber the. voting now—that the matter be left
in' the hands' of . the directors. We went
right ‘along with plans and specifications and
called: for: tenders.  When the tenders came
in; they were opened: in:' front of the whole
board; and no member of the board can say
that I influenced, or tried to influence, him
in ‘any shape- or. form." Every man on the
board - and: every expert there is with me
to-day. ~. They support. me to-day.

Mr. G.-C. Tavoor: After you had told
them a lot more lies,

Hon. W. H. Barnes: Mr. Hanson, I rise
to-a point-of order. Is the hon. member for
Enoggera in order in saying that' the hon:
member for Cooroora told a lot more lies?

The. CHAIRMAN: The word “lie” is
unparliamentary; as I have already ruled,
and I must ask the hon. member for Enog-
gera to withdraw, :

Mr: G:'C. Taynor: I withdraw.
[Mr. Walker.
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Mr. WALKER : The hon. member oughs
to be ashamed of himself. I would like to
appeal, even. to those who are  politically
opposed to me, to give me a fair hearing
to-day: - I am: not asking. for ~anything
improper.. I do not care what hon, mem-
bers opposite do politically; but I ask for a
fair hearing because I bave a few youngsters
fo-keep; and I want to leave this Assembly
with. my hands clean. - What do I care about
the matter that is circulated throughout the
State ? Nothing ! If the hon. member likes
to take up' that attitude, he can talk to me
elsewhere' at another time; when there may
be 'a chance’ that he will get a little more
than he expects.

We:-decided: then  tocall tenders. = There
were something like half a dozen tenders for
the building, which was to cost £37,000 alone.
There was only one tender which' we at the
board meeting " considered=-and we  were
unanimous—was -in order. That was  the
tender. of 'Messrs. Wildridge -and Sinclair.

- Another: tender was received' for' 'a portion

of the machinery only—-and: this-has been' the
curse of the industry in the supply of fac-
tories. with machinery, ‘and the result is that
they come along and pile up extras—extrag
beyond all ‘expectation—and that is where
the secret commigsions ¢ome in in many cases
——which - have . probably ' ruined : some  of
the finest men that we have, and which have
brought about such. a situation that we look
upon - it’ as. a crime.  None of these men
received any commission on machinery—make
no - mistake ‘about that!' = Tenders -were
called, but  before the closing date I was
waited . on' by ~Waugh: ‘and . Josephson,
who " said. ~they could not possibly - get
the ‘plans and’ specifications ' done. in the
time. 1 said; ‘* How long do 'you want?”
They said; ‘“ Give us a week.” L said; “1
will give you:a fortnight ’>; and we altered
the advertisement; and my action was unani-
mously agreed to, and the résult was that,
ingtead of Messrs. Wildridge and: Sinclair
being the only tenderer, we had four or five
more.. The minutes show distinctly that the
resolution in favour of accepting the tender
of Messrs. Wildridge and Sinclair was moved
and seconded by two men.who are now off
the board, but both of them are alive and are
sticking to'me to-day. - I never influenced my
colleagues, but we unanimously agreed that
theirs was the only tender we could accept at
that particular time. We did not go on then
with the building. I was particularly care-
ful; because I recognised that £59,000 was
a tremendous amount to pay for a factory.
I called a meeting of the shareholders, and
by a vote of 51 to 5, they said; ““ Go on and
build the factory !’  Could any man' have
taken greater care with regard to the man-
agement of the factory ot the finances than
I did? .

The result was that we went right on and
built that factory. -Afterwards I went home
~—whilst the factory was under construction,
So soon as I got back, and, before it was
handed over formally, I went over the
whole matter; and found that we were booked
for £214 and a few odd shillings over and
above the contract price. Tt is a very debat:
able question. . I admit that we had a right
to pay the amount; but, on account of the
provision in the contract that there were to be
no extras; and that they could not charge any
more, they: had placed -a - wonderful ‘weapon
in. my hand, and 1= was appointed:by the
board, with others; to interview Messrs. Wild-
ridge and Sinclair down here; and,: by means



Supply:

of that interview, we got that item waived.
There: was rio. item -over .and above the
contract - ‘price. - The  Commissioner = has
pointed out in his report’fourteen men who
have got into: trouble, ‘or fourteen: factories
in - which' low. prices have  been ‘quoted: for
factories, vand' ‘extras: have been  put upon
them to an extraordinary extent, to such an
extent that at times I have wondered how
the shareholders could stand it., Under that
system secret commissions could be paid.
Two months after the tender was accepted,
I -hadi an interview with = Mr. Russell
Sinclair. - This is the crux of the whole
question.What I have said up to this
time iy only’ in vegard to my ‘connection
with' the factory and the building of it, I
had :an interview with the governing direc-
tor of the company, Mr. Russell Sinclair.
We met in the office of Messrs. Wildridge
and “Sinclair. Remember : the  period—two
months ! Mr. Carroll stated that it was
‘three weeks.  This money was banked the
day that 1 got it; and it was seven weoks
after: the incident referred to.  Mr. Hanson,
I hand you my bank book so that my state-
ment: can be verified. It shows that the
money was paid in on 28th Februavy. That
is another mistake made by Mr. Carroll in
his narrow-mindéd judgment. He suggests
that I immediately rushed in to get a secret
commission “or & secret payment so that: I
might: slip away. The money was given to
me on the day that 1 sailed or the day before
I sailed=I do 'not quite remember which. I
have been criticised for the way in which I
received ' that: money. ' Some sixteen = or
eighteen  ‘months' ago was: . in o St
Martin’s hospital “suffering from'a nervous
breakdown, and I had: fo. 'go  to: New
Zealand for-a  trip to  try to recuperate.
I wrote : the  statement when I was  a
sick ‘man- lying ‘on 'my. back, and I had fo
trust to- my memory to recall events that
occurred nine years before. If I had not had
the  assistance of = a  diary kept by Mrs.
Walker showing our movements in_HKngland,
Scotland,  and the Continent, I should not
have been _able to -prepare that statement.
All the other relevant documents had been
destroyed: as useless' some. time before:

Much ‘eriticism  has taken place about the
payment: of “£500. ° I said that I. received
that amount  in Rowe’s "Cafe; “and that-is
perfectly true. I was not able to enlarge
upon ‘the matter, otherwise I should have
required’ sheet: after sheet of foolscap. It is
perfectly true that I received the money; and
I imm -Hately banked it. “We had a confer-
ence in tne office- of Wildridge and Sinclair,
and Mr. Russell Sinclair gave me the par-
ticulars of what he wanted me to do.. The
next ‘morning I met him again, and went
into the whole business. : I 'decided to accept
the terms that-he laid down. He invited me
to-have & cup of tea, and we went along,;
and the money was handed to'me there with
a typewritten statement and a receipt, which
I duly signed and handed back to him.  If-I
wanted to be a liarI-could have said: that
Mr. Sinclair and I proceeded a little further
slong the street and banked 'the money.
That might. have overcome some of ‘the
criticism. It would have avoided the sugges-
tion that we were like a pair of dingoes
running round trying to get in % under the
cush,”’ or that we were a pair of burglirs
trying to enter a place. The arrangement
was quite an honourable arrangement. I
was well paid for the work, but I gave good
service in return. - Had the Premier ordered
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5 dozen copies of my statement to be circu-
lated: ‘amongst. hon. members. they would
have obtained some knowledge of the work
that I performed. I could not go into the
matter in detail because I was a sick man
in' 86, Martin’s Hospital. If hon. members
could see’ that statement they would: admit
that it’ did me oredit. . At the present time
everybody is ‘scrambling for the only copy
that ‘i3 available, which was tabled in" this
Chamber. With the limited amount ‘of space
at their disposal:the- press were unable to
print: the whole' of ‘my evidence, but it was
very valuable evidence so: far as. I was
concerned. I went to England on 28th or
29th-February, seven weeks after signing the
terms of agreement—not three weeks after-
wards, ‘as’ the Commissioneér has stated.. I
arrived ‘in . England - in April.. I paid- the
deposit: on my- beérth early in August, 1923,
That: shows: conclusively that: my: trip bad
nothing whatever to do with the payment of
that ‘money. - The: offer was a boon to me,
because I had. . anticipated "an - expenditure
of ‘approximately ' £1,000 in taking my wife
to the ‘home :country. . Immediately  that
offer-of £500 was made to me;: I approached
Mr.: Weatherlake, the unfortunate : gentle-
man who was: killed the other ‘day; and:. I
asked  him to give me a better cabin; I
paid i ap additional . £30 on account: of
receiving - the £500 in  payment  for. ‘my
éngagement. 1 “could  mnot. possibly  have
afforded to. do that if the additional money
had not been paid to me. I will' be quite
candid;. and say- that my credit- balance: at
the  E.8; and A. Bank at ' that time was
£600, and’ I could not have’ launched  on
an expensive s trip if I had’ not got  the
assistance of Wildridge and Sinclair. L say
quite “plainly that the money was a boon
to. me. It came as a surprise to me;. but,
when it was offered, I was prepared to give
service- for if, ~and. I gave 100 per cent.
efficiency. The evidence will show that I
did good work.  Shortly after arriving in
London a draft for £1,000 came over from
the Sydney office of Messrs. Wildridge and
Sinclair.. The money was sent over for me
to ‘enable me to complete my work. I shall
be quite open, as' I was open with the Royal
Commissioner; and say that, when I met Mz.
Russell Sinclair in’ London, I said, ¢ Mr.
Sinclair;, you have been more than generous
to me. -1 do not think that the work I have
done; or will 'do; warrants me receiving this
amount,”’: or words to' that effect.  He said,
“ You got the information; it is money well
spent.”” I shall prove in a moment through:
two directors of the firm that the money was
well spent. I saw:- both. Mr. Joyce, then
managing  director: in  Brisbane, and Mr.
Russell Sinclair in London. - That was done
at different times. - They expressed 'grati-
fication at my work; more particularly as to
the manner I had gone into the details of
the ' “electrically - operated " machines - for
which they were contracting, and my: report
on ‘what I saw at the Wembley Exhibition.
I had a wonderful opportunity of saving the
firm . a° lot of money because it was not
necessary  forme to. travel —around ' the
engineering © i concerns - in’ . England - and
Scotland.  From time to time I had to make
comparisons of ‘the: machinery ‘at - Wembley
to: see  how it affected ' the ' instructions I
received from: the late Mr. Russell Sinclair:
Al my  trouble to-day is due to- the death
of this 'man. I -want to be quite plain,
Some eighteen months ‘or two- years ago I
gave all “ this" information  to the then

Mr. Walker.}
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Cabinet.. About this time I had a serious
row with Mr. Robert Joyce over a- matter
concerning .- the - Agricultural ~Bank. = It
appears that he desired on behalf of the
Roma - Batter ~Association to borrow money
" from: that: institution, but' he did not' pro-
ceed ‘along theé recognised lines laid down.
I did not agree with his methods, and stood
by the officers- of the bank.  In consequence
T did not speak to Mr. Joyce, and  have
not done so since.. I -felt a miserable man
in' the hospital. 1 knew that I was not on
speaking - terms  with: Mr. Joyee; yet I
wanted to know how iy business with his
firm had been' entered in their books. I
went down and’ interviewed Mr.  Joyce  at
the office: of Messrs. Wildridge and Sinclair;
and  learnt for ‘the: first: time. that -Mzr.
Russell” Sinclair was dead. ' Hon. members
can understand . my  feelings' on  redeiving
that information. I had ‘no - documentary
evidence; except my bank pass book, in ¢on-
niection with the £500° which I had received
from Mr. Sinclair.. The £1,000 was received
in- London by draft. I have no -evidence
of & documentary character, but,  for the
bénefit of the .Committee, it is desirable that
I should mention that neither of these two
amounts was taxable. The first amount was
received for- a - specific purpose, - and. the
second = ‘amount  of . £1,000 was received
outside of Queensland, and was consequently
not taxable, - therefore, there was nothing
wrong from ' an income: tax point of  view,
and- that is. ‘where' the - Brisbane. * Truth ”
fell “in.: “When Mr. Joyce informed me that
Mr.Russell “Sinclair: was  dead, I did. not
know what to do in'the matter.- I am going
to"be quits “candid : in the  whole “matter,
and hon. members: can understand: my  feel-
ings when' I say that I was a troubled man,

Before dealing with. the 'return of the
money, I should  say that I went through
Denmark " at. the  request of . Mr. Russell
Sinclalr: and - his - firm  just’ prior =t my
departure from: Europe for Brisbane. I put
in 8 month on the  Continent, ‘and I ‘was
compelled “to write ‘my weport on the boat
on - the voyage out. I do not know, Mr.
Hanson, how. I “am to make a complete
statement in justification. of myself if the
usual time limit is to apply.

The Premier: I am willing to request an
extension of time.

HownouraBLe MemeERS : Hear, hear!

Mr. WALKER: Thank you very much.
After writing my report on the boat, I for-
warded it to Wildridge, Sinclair, and Co.,
from Colombo, Evidence of that repors
having been read at a meeting of directors
will be provided by something which I shall
read later on. As I had no documentary
evidence to prove how I had become entitled
to' the money, ‘when the question was raised,
I decided to pay it back to Wildridge, Sin-
clair; and Co., to be held in trust. That
is to be found in my evidence. It is no use
anyone saying that the money was not paid
back ‘to_be held in trust; and is not held in
trust. - I ‘went to Wildridge, Sinclair, and
Co., and interviewed Mr, Bretnall, who was
in the Sydney office at the time I was engaged
to make the report for the firm. ~After Mr.
Bretnall had demurred for two. or three
.~days, he resolved to take back the £1,500,
and hold it in trust for me,. That fact
was -brought out in evidence, and was sup-
ported not only by Mr. Bretnall and myself
but by Mr. Sheehy, the barrister appointed
by the: Government to assist the Commis-
sioner. . In iy opinion, Mr. Sheehy was
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hard, but fair right through the whole pro-
ceedings.. I placed before the' commission
about two pages of details of the work done
by me - for Wildridge, Sinclair, and Co.
There is not an hon. member who has seen
that evidence.. They have no idea what it
is; and, on perusing it now, I find that I
have omitted matters. - I wrofe out that
statement one morning in St. Martin’s. hos-
pital, and presented 1t to. the commission
the same- afternoon. =~ Hon. members  will
understand that any person, on being called
upon for a statement of what took place
nine years before is apt to. forget matters.
1 gave particulars of the' transactions. in
brief in that statement. ~Unfortunately, Mr.
Shechy stated that I was not any more than
an ordinary member of the State Parliament
during my- visit' to: London. ' As'a matter of
fact, if the. Treasurer will look up the files
of his department—his Under Secretary must
rémember it=he will see that I was appointed
one ' ‘of . the  commissioners to: represent. the
Queensland - Government at - the - Wembley
Exhibition, . Mr. A. J. Jones was also a
deputy - commissioner.”  That ' shows  that I
was going over to handle something big for
this State. Mr. Theodore, the then Premier,
knew me well, and knew that in my position
as a commissioner I could get access to things
in regard to the dairying business which
many other people could not do. It would
take up too much of the time of the Com-
mittee to go into details. I could secure
information in regard to engineering matters
and to improved methods in- the manufac-
ture of dairy produce. Everyone knows that
about’ this fime new scientific methods were
being: employed ‘in the dairying business.
Yet: the counsel: assisting - the ' commissioner
said that I was not a visitor of more than
ordinary ‘standing !~ The very fact that I
could secure valuable information. from com-
panies-interested in dairy produce and that
I was enabled to' consult: with' the Maypole
Co.; ' the largest: producers of. butter and
margarine in Denmark; in addition to making
aclose study of ‘all the methods employed
in' industry, i sufficient. to-disprove  that
assertion. - In- the name of goodness, what
did I goover to  Denmark for? I did not
go ‘as a tourist., I did not even take my
wife. I left her in London running around
the shops.. That shows conclusively that I
was there entirely - on business, That evi-
dence is borne out by the Crown Prosecutor,
who stated that there was not the slightest
doubt that I had done some work for Mr.
Russell Sinclair, showing that the commis-
sioner ignored even the Crown Prosecutor.

I desire to read some of the evidence which
was given, and, in the first place, I shall
quote from. the evidence given by  Mr:
Bretnall.

“ By Mr. Sheehy: When Mr.  Walker
handed it over, did he tell you the ocir-
cumstances under which he got it ?—No.

‘“ What did he tell you it was for ?-——Mr.
Walker asked me first of all' to: take
the sum: of £1,500 in' view ‘of certain
inquiries which were being made in: con-
nection with the butter factory: work:
I refused to take it. Later on—TI think
about three days later—at his tequest,
I did take if, agreeing to hold i in
trust for him until such time  ag these
matters. were. cleared up. . Mr, Walker
explained that the . amount of £1,500
was given to him by Mr. Russell Sinclair
for certain. conditions of work which he
performed.”’
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That " distinctly shows that the money was
held  in truste——

The CHAIRMAN : Order ! The hon. mem:-
ber - has ‘exhausted  the time -allowed  him
under the  Standing Orders.

Mr. GODFREY MORGAN (Murilla) [12.20
pm.]: My, ‘Hanson; I’ understand. that it
has been the custom to grant an:extension
of time under’ special “circumstances. " In
view of. the''eircunistances “of this case; I
move—

“ That the hon. member for Cooroora
be granted an ‘extension of time to enable
him to complete. his speech.”?

The CHAIRMAN: I is on record that
in-one. . or  two  cases. -an extension. of
time has been granted in Committee, although
the Standing Orders make no provision for
such “an " extension.  -However, in view of
those precedents;’ I am prepared to: allow the
Commitiee to decide the question upon: con:
dition: that the. extension: shall- not exceed
twentby-five' minutes. -Theé question i

¢ That the hon. member for Cooroora
be granted: an extension of time; namely
twenty-five ‘minutes; to  enable “him to
complete his speech.”

Question put and passed.

My, WALKER : Thank you, Mr. Hanson
I also thank the Premier for his penerosity.
This is a question of life and death to me.
The ' evidence continues—

- Why did you put it in- your books
as being * Balance of profit from contrach
for'buildings and plant, Wide Bay Butter
Factory’ 7=—That is purely an ‘aceount:
ancy narration. -1t has no bearing upon
the actual transaction’ at all.” T recog:
nised as the Wide Bay. contract has pre:
viously been ' charged with that ‘as an
accountancy practice: I put the' narra-
tion through counteracting the previcus
entry.”’ : :

I'shall not ‘deal at any further length with
that phase of the! question until: I-deal with
the Commissioner’s: report. itself; but - this
portion: of the evidence will give some idea
that the matter was' discussed: at ~Messrs.
Wildridge and Sipelair’s office in’ Sydney—

By Mr. Sheehy: As’ part of the cost
to. your.company of erecting the factory?
—Yes; it would be part of our costs. 1
iright further say that I know of my own
kuowledge that' Mr. Walker gave our

mpany very. valuable  information in
c¢ anection with. his trip at: home.  He
had the opporfunity of visiting Denmark,
the ‘home of the butter industry. A%
that time ~butter  manufacturing  was
going -~ through  a 'period of  evolution
HEquipment was: being ‘altered. ' Wa did
ask Mr. Walker to 'gain certain informa-
tion for us—not there, but also through
the various States of Australiz—~in Eng
land—pertaining to' what was likely to
be the process:of equipment for: butter
factory ‘and other  industries. Mz

Walker gave us that information and if’

is 'worth something.

“ By Mr. Philp: Would it be worth
thousands of pounds to. your company ?—
Where ‘you ‘can get: knowledge 'as to
equipment  of ‘that kind  we are quite
prepared to pay thousands” if ‘necessary
for it It 1s very valuable' information
which we cannob gain firsthand in many
cases.’

That is the evidence of Mr. Bretnall.

19822 x

[8 NoveEMBER.]

Supply. 1409

Coming now to the evidence of Mr. Joyce:
I desire to quote the following :—

“ By Mr. Philp: You knew Mr. Rus:
sell Sinclair had made arrangements witl
Mr. Walkér that  he should act in an
advisory capacity 7—~Yes.

¢ Tell - the Commissioner your know-
ledge of it ?7—I have héen locking down
this' Court-and I sée-the: man we were
up - against.That"is. Mr. Macpherson,
the' manager of Waugh' 'and Josephson.
Tt seemed  that we 'were up :against
aocording to the evidence that has been
given in this Court, something very solid.
We' utilised what means possible—every
means . - available, - to ‘get . information
regarding modern machinery and modern
equipment inconnection with our busi:
ness, ‘and it was. Mr. Sinclaiv’s inten-
tion and my: own to-utilise Mr. Walker's
services in:Hngland: " I-have told vou,
and” the ‘majority of ‘the Court know.:
that I went home to: England as: Con=
missioner::  Whilst Mr. ‘Walker was there
he; like many -other politicians,  grew
big overnight. He got to London and
got a tall hat, and he got into a big
position there and was appointed Com-
missioner for Produce in connection with
the British Empire BExhibition so far
as Australia was concerned.  We utilised
Mr. Walker whilst he was in that posi-
tion ‘to gel on to certain factories and
get ‘certain information: for us for the
benefit of ‘onr: business.

“Witness: That  is what we wanted
My, Walker for. Mr. Walker carried out
that ‘duty: faithfully “as far-as we:were
concerned; . because the -information  he
gave: the: firm " I. was . conunected  with
recently - benefited - by - Walker’s: trip to
England:

“ By Mr. Philp: Mr. Walker was able,
by virtue -of his: position, as you: have
said, and. also’ with 'your. assistance, to
get . a - special " introduction from ' Mr.
Thomas- who ' was the  Under:  Secretary:
for: the Colonies or the Dowinions with
the British Consul in' Denmark 7—Yes.

‘“’So:he went to Denmark as a highly
accredited: person ?—In a very big way:

‘“ He was able to get into places where
Wildridge and Sinclair could not get 7=
They - would. not - allow us.  We were
distinctly  ‘merchants.

“ He, because of his position, wds able
to get into those places?—Yes.

““ Do you. know whether he consulted
from time to time with Russell” Sinclair
in London ?—Russell Sinclair had offices
in: Australia House.  Mr. Walker  was

there frequently | with: “me - discussing
matters relative’ to the machinery and
plant and particularly a cream separator
which we had been affer: for years
remember that distinctly. T was' in twe
or three times myself and brought into
the ‘consultations:

“That i5 between: Walker and Sin:
clair 7-=Yes,

“Vou knéw frorn Russell Sinclair that
£1,500 was the sum that Mr.. Walker

< reesived: for these services 7-~That is so.”

At 12.22 pom;

Mr: W T King (Maree), one of the panel
of Pemporary Chairmen, relieved: the Chair-

My, Walker.]

man in the chair.
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Mr. WALKER : There is & lot of evidence
in that connection but time will riot permit
me to:read it all; I shall deal with that
matter on the Commissioner’s réport. . Mr.
Joyce’s” evidence. continued-—

“ Have you ever received that report?
~1 have heard of it.

‘“Do you  know whether: it is in
existence- or where it is?—I would not
be. surprised -if - it is amongst: Mr.
Sinclair’s papers.

“ Back in - Australia 7—-Or England.

“ By Mr. Pamp:. Where did  Mr.
Russell Sinclair’ live 7-—~Mr. Russell: Sin-
¢lair; during the war, has been s  good
many years i England. Heé was the
Australian  Commissioner  for: munitions.
He ‘gave four years of “his: time to ths
British Government and he was the Com:
missioner’ in connection. with ‘the  erect:
ing of cold stores in. England.

“By My, SgeeHY: You have never
actually received: that report: yourself?
—1 know 'a lot about. it from Russell
Sinclair,

“ That would have been, I take it,
after - bis- return to Australia ?—After
Sinclair’s return.

“ I understood you to say that after
Walker had: got- to England he was
appoitited Commissioner 7—VYes.

‘“ But -~ the arrangements =~ were made
about the payments to Mr, Walker some
time. before he' went: to England, were
they not ?-—That is 's0.”’

He went on:to say that it was earmarked
in-Australia.

I ‘want to: refer to  the  Commissioner’s
report and will prove: conclusively that the
Comuissioner  was not “big ‘enough for the
position. I am not impubing unfair motives.
Mr. Sheehy 1n his address; said-—

¢ The answer. to that is this: There Is

no- doubt Walker was g very sick man

at. the time. Mr. Philp put it to you

2  man-in-that'condition of health would

7ot ‘act” perhaps “as wisely as 'a man who
had his normal faculties.” .

I do'not agree with that at all." I had my

normal faculties. I felt keenly the disgrace;

and that- is why I wanted something of a

documentary character so that the board of

Wildridge and- Sinclair would be able fo

say that I had received that money honestly.

If T had been a: ‘‘ crook,”” knowing - about

this twelve months ago, I could have had the

whole: thing - cleared wup; but. I say right

through- the whole business’ my name never

appeared in- Wildridge and: Sinclair’s’ books, -

They ought to have made a separate entry
of the amount: paid; but, instead of doing
that,: they put it down to the Wide Bay
Association’s account;” and. the Commiissioner
says that I have to stand the responsibility
of - their bookkeeping.: Mr. Joyce said he
did not know who did 1. Mr, Sheehy con-
tinued—

“ When' the money. is handed  back
there is not the slightest doubt: it is put
‘uto a safe deposit.”’

Still- the Commissioner defies” Mr. Bretnall,
disbelieves = him ~ and - disbelieves ' his' own
counsel when he says the money was returned
and is now the property of the company.
Did you ever hear such a silly thing in your
life? " Do’ you. think a man - would throw
£1,500 -away lightly?

[Mr. Walker,
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Then Mr.. Sheehy comes on to. another
point. . He says—
“ They made a. loss of £4,000 in con-
nection with it.” :
That has been proved by the books of the
company. . The  Commissioner -stated  that
£55,000 was paid for material and wages
for this factory, and to that amount has to

be - added - overhead = expenses  and: other
charges.
.l\gr' Sheehy; coming. to - another  point,
said~—

“ On that phase . of the matter it is
obvious he did do some work for Russell
Sinclair: - T do  not’ think:that can be
disputed.’’

Those  are  the  remarks of the  Crown
Prosecutor; ‘and’ there is evidently a differ-
ence of ‘opinion: between him and the Com-
missioner.

Now I come to the Commissioner’s report.
The Commissioner was: fair with regard to
my introduction’ to the business; but: he
brought ' up several points on ‘account -of
my standing which he ¢ould have neglected.
‘What is more; I say quite openly: that, as
an income tax official, he knows my business,
and - has: known it -all along. “He knows
perfectly  well: - that I never  received: - any
secret “commission. - In:his: veport the: Com-
missioner says—

“ The only tenders received,  in accord-
ance . with “the plans and “specification,
were those of this company, and: the
directors decided: to accept its tender fo
- £58,978.” :

That proves what I have already stated.
Now we come to the information I gave—
“On--31st January, 1924, & cheque for
£500 was drawn- by Ji: Wildridge and
Sinclair: Ltd.”

That is where I differ. ' I vecsived the micney
on 28th: February, and I proved it - T did
not go- running’ round the country with £500
in:my pocket; I banked: it immediately. T
never had: 500 shillings in my pockéet-in a
place like Brisbane. I not only: admitted,
but volunteered, this evidence. I 'was the
first to tell them. I never hid anything. 1
immediately came  forward with- the state-
ment that I had received £500 in Brisbane,
and another £1,000 in England.: I did not
quibble "about it, because I knew -it was
honestly - earned.” The Commissioner: later
o says— .
“On 24th June, 1924, 'whilst in London,
Mr. Walker wrote to Mr. Cumming, the
manager of the Gympie factory.”
I 'wish. I. could read ' that  letter.. . Mi
Cumming . was the new manager appointed,
and I wrote to him  pointing out the neces-
sity of watching the different items of expen-
diture -and the plans: and specifications s
that the company would  get a squars deal:
It shows that, although I was in  England
my: first’ thought was for the factory. I also
reported. with regard o the manufacture
of ice and the refrigerating plants they were
installing.-. I' shall’ be: quite frank so  far
as. the electric power- is” concerned. I was
right up against Wildridge and Sinclair, and
at the board meeting: I was beaten by three
votes;: but the opinion. of the expert now—
a, man who holds his: certificate for engineer-
ing—is to the effect that I was right, because
they  have gone ~out' of electric: power and
have equipped. the . factory  with “crude oil
engines..
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The Commissioner. says—

“After ~resuming  his - duties on  the
board of directors of the association, Mr.
Walker had a careful examination made
of expenditure in respect of the contract
and was instrumental in having a’ claim
of £217 waived: by the contractors.

“In QOctober or November, 1931, Mr.
H. F. Walker requested Mr. Bretnall, of
J. Wildridge and Sinclair Litd., to take
the sum of *£1,500 in view of  certain
inquiries being made in connection with
butter factories. Mr. Bretnall states that
he demurred ‘at. the time, but finally
accepted the amount in November con-
sisting of £1,400 in Treasury bonds and
£100 note. He agreed. to hold same in
trust until’ such time as these matters
were cleared up.. A receipt was given for
gggl £1 500” predated. 22nd.  October,

This is where I think the  Comimissioner
was: a little hard.  He has on four separate
occasions: referred to the fact that the £500
was " received in: Rowe’s Cafe——as -if “there
was-anything wrong in‘that,: Now he talks
about & pre-dated . receipt:.  When I went
to. My, Bretnall: the  fivst. time,  he refused
to: take the money.  We negotiated for two
or: three days, and then he agresd. When
I went to the: bank—I will' be quite frank—
I could not: get the money. T had not got it;
but: hon. members opposite will kuow that
the conversion loan occurred about that time;
and T happened to' have £1,420 in. the loan
and I could not get that from the Commion:
wealth until &  ceriain date, and I asked
Mr. Bretnall to da e the receipt back to the
date. of the: negot ations, which would put
everything in order. That was the only rea-
son—simply to put things in order. We
were not concealing anything in any shape
or form.  There was no harm in it at all.
I found- that Mr. Bretnall had to go to
Sydney to consult his board of dlrectms before
they would allow him to put it in the books.
It  was necessary to pub: it in the books sc
that 1 would have some protection; and they
decided then that it 'would beé put into:the
Wide Bay aceount, contrary to Mr. Bretnall’s
wish:and," God ]\nows, contrary to mine. I
niever. knew “it was. entered -in: connechion
with' the contract until I saw. that. it came
out- in: evidence.  The : Commissioneér  then
sAys-

“‘As previously:stated; this amount was
received 'in: November, 1981, but it does
not “appedr in: the company’s books of
account until 31st Decomber, 1931,

That is approximately two and a-half months
later, but there: is nothing of a secret charac-
ter-about-it. The Commissioner’s report also
says
My Walker: further stated that ...
this sum was t0 be held in trust pending
any  inquiry: that  Mr. Bretnall or his
directors” may make. as: to Whether or
niot he was entitled to: the money.
The Commissioner:: believes me there,
he disbelieves me and Mr:
nection: with-the books.

but
Bretnall in con-

Then the: Commissioner summarises- what
he terms some, rémarkable: facts—

8(i.) Hrasureés. - and .- alterations = were
made in'the butt of the cheque, the cash
equivalent to the cheque being paid to
Mr. Walker.””
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He reckons there was some- alteration, and
blames me—

“ (ii.) Both amounts—£500 and £1,000
—were debited to the Gympie contract
which is prima facie evidence that they
were items of expenditure in connection
with this contract.”

He b]ames me for that~—

“ (iii.) The payment of £500 was made
in cash at Rowe’s Cafe, Brisbane.”

I have already explained that——

“(iv.) The ledger of J. Wildridge and
Sinclair was mutilated in so far as it
affected the contract;

“ (v) A’ machinery invoice of the com-
pany’s was manipulated in respect of the
London remittance of £1,000.”

In other words, they took £1,000 off here
and put it on in New South Waies and I
am blamed. for that—

‘¢ {vi.) The receipt for the £1,500, when
given to Mr.: Walker, reads as bemg in
full repaywment  of ‘moneys advanced -in
London for travelling -expenses,  when,
in fact, only £1,000 was recelved in Lon
don,

¢ (vii) The wording of the recelpt does
not: bear any indication whatever that
the  £1,500 was: tn: be held in trust. for
Mr. Walker.”

When ' I went down there I was quite satis-
fied if they would put the money there.: I
did: not: know: what they did with it, but 1
The only thing
is that they made a mistake in not opening
up & trust account.

¢ (vii1.) The account was treated in the
books of account of the company as being
its property, and as further profit- on
the Wide Bay contract.”

I know nothing about that.
The Commissioner proceeded to say—
“Mr., Walker had no control over the
methods adopted by J.. Wildridge and
Sinclair,” Ltd., in:recording these trans-
actions; "but he must accept full responsi-
bility for the facts which present them-
selves againsb him; and - are enumerated
hereunder: -
If ‘that is not. the opinion. of a layman who
has no juridical training at all,” I'do not
know what it is—I' must accept the responsi-
bility of the other: fellow’s mistakes... My
name does not appear in any of the books.
If I knew anything about it, I would have
to stand up to the fact, but T know nothing
about it, and I am not to be blamed so far
as that is concerned.
Then the Commuissioner refers 'xgam to the
ESOO as being recelved in Rowe's Cafe,
¢ shortly after the signing of the contract.””
That is a damned lie. - It was never

The TEMPORARY CHAIRMAN: I ask
the hon. member to withdraw that expres-
sion.

Mr. WALKER: I vvlthdlaw T was a little
excited, because this is a very painful sub-
joct. The second fact he enumerates is—

‘“(d) His anxiety towards the close of
the year 1931 to refurid the £1,500- after
certain disclosures had  been made in
connection with payments to butter fac-
tory - officials.’ This despite his’ conten«
tion  that the amount was legitimately
earned in the year 1924.”

Mr. Walker:]
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I have: already explained that, ‘and I'stand
up to what' I have said.” I wanted: something
of a documentary character in case the Com-
missioner of . Taxes or anybody. else asked
whether I had' it The third fact he men-
tioned is—

“{¢) The' acceptance of a receipt. for
£1,500 as a refund of travelling expenses
advanced in London . .- 7

That I admit was a mistake. I admit it
quite- candidly. . I should have asked them
to put it as £1,000 received in Liondon and
£500 here, but it was made out as £1,500
received: abroad; but there was nothing in
it. Tt was  not. deception. = I was one of
those little things that perhaps; in my hurry,
I did uot notice. You would not:liketo
hang a dog on evidence of that description.
He further stated—

“The  evidence "of ~Mr.  Walker; and
also that of My, Bretnall, are in conflict
with the written records,” in so’ far as’ it
relates " to  the refund of =~ £1,500, the
receipt for ~which  was predated : 22nd
October, 1931.’

T admit that. - He further stated-—

“Mr,  Bretnall’s * recording =~ of - the
money in- his company’s. books was in
accordance with ' the receipt issued by
him. In view of these written records
the ‘evidence of both witnesses that the
money - was- to’ be. held in trust for Mr.
Walker cannoct be ‘accepted.”

He. has 'no ‘evidence to the contrary; he has
only his opinion. He further stated—

*“Your Commissioner is. convinced that
the £1,500, when refunded by Mr. H. H.

sWalker tto J, Wildridge  and : Sinclair,
Limited; was intended to ' be the property
of ‘the company.”
It is:intended to be ‘the property of myself,
and: L am going to stick to. ib. He further
stated—

1% is now necessary. to 'draw’ atten-
tion' to . discrepancies in the ‘evidence
given by Mr., H. F. Walker and R.
Joyee.”’

1 'said that no definite amount was men-
tioned. . That is true.” My, Joyce, in. his
evidence, said that £1,500 was earmarked,
and, in my opinion, that is true also. It
shows the mind of the adjudicator when he
seems to think that it was not possible for
me to receive £5H00 on 28th February, 1924,
and: that more was-to. follow. Was it not
possible: for. Mr. Russell’ Sinclair and Mr:
Joyce to. make arrangements for further pay-
ment after I left Queensland ? - Was that not
possible, seeing that both of them followed me
to the old ‘country five or six weeks. after I
left 2 It shows - that the man was not big
enough - for: the  job. . The  Commissioner
further stated—

“Some: difficulty- has been: experienced
in arriving at: the true-nature of these
very  complicated  transactions. - Every
possible attempt was made by the com-
pany- t0 conceal these  in- its  books: of
account.”

That had nothing ‘at all to do with me. ' I
had no idea of their' methods" of account.
He¢ further: stated—

‘“After carefully comsidering the evi-
dence of all the witnesses and the facts
submitted, -~ the - only ' conclusion’ your
Commissioner can arrive at is that the

payment of £1,500 to Mr; H. F. Walker

was a. secret payment.’”’
{lr. Walker.
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Not a secret commission ! He knew perfectly
well that it could not be a secret commission,
because the payment was made; in respect of
a bona fide contract, and the best: man gob
it. © What object would the company have
in placing £1,500 on top of its contract price,
when it would have to compete with five or
six other tenderers? It would have run the
risk of losing the contract.  He called it a
secret  payment ! - He -imputed  that J.

‘Wildridge and Sinclair, Limited, paid the

money - because it was connected with' the
Wide Bay Company.  What is the difference
between a secret payment and & sécret com:
mission? " Never' at . any time ‘did I. know
that I was to be 'called as 'a witness. I was
neyver: subpeenaed.” I volunteered evidence: on
two. cecasions. - The first “time was when- T
was in' 'St Martin’s hospital: - Coming down
in the train on one occasion;: I read that a
man named Keénnedy, who was then in:New
South Wales, was trying to make his position
good. He had sent an affidavit over here,
and it was accepted: by the Commissioner
when he knew perfectly well that he had no
right to accept 1t. - Why should he accept an
affidavit from New South Wales?  He knew
full well that neither my counsel nor I had
been - acquainted of its existence  before: it
was read just prior to the close of the com-
mission. - I read 1t coming. down in the
train, - I had to ask Mr. Clayton. to ascer-
tain the date of the relevant meeting while
I had to race round the: country to. obtain
signatures to  prove that Mr. Kennedy: had
offered’ me: a: bribe. which worked out at
£1,200 2 year. T did the only thing that an
honourable man: could do. L. disclosed the
fact to the whole board of “directors. = We
turned Kennedy down. - He offered the bribe
to two  other directors, and he did a lot of
funny . little  things  when  travelling - round
the distriets The Commissioner  had no
right: to ‘accept: that evidence; ‘to publish -it,
and " to: broadcast it throughout the  State

cbefore I was given an opportunity of reply-

ing to it. To: show how cowardly and weak
the' Commissioner was in' dealing: with this
phase of my transaction, he said—
 After. considering all  the facts, i
would "appear that Mr. L. M. Kennedy
had offered commission to- Mr. H,- F.
Walker.”
WLy was he not big enough to say that
Walker was man enough to refuse to take
it? -~ Why did he not play the game? I
turned down another offer in 1925, when I
was offered. an agency  for separators and
other equipment;. in respect to. which other
persons have been charged with receiving
I turned- that down,
and I have proof that I did so. If I were
a ‘‘orook,”’ why did I not take advantage
of ‘my positicn in 19237 - In 1923, before I
went- home,  we  were storing - a . certain
amount  of butter, - because we considered
that the English price was not as good as
the Australian price. My man got “ on:the
booze,”” wnd 1 sacked him  at a moment’s
notice; because we: had. £60,000 worth: of
stock with no . likelihood of "a ssale: coming
on. . The directors put me in charge of the
whole business, and; with their support, we
sold ' the whole of theé butter and made a
profit.of £10,000. - They  asked me to pub in
my bill for my expenditure during the six
or eight weeks that I was down here. I did
not put in.‘a bill because I considered that
the satisfaction my board got in obtaining a
profit of £10,000 under trying condifions was
sufficient compensation for me. ~These are
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things that I have done time out of number:
I will-go- further, and say that during the
three years I was Secretary for Agriculture
I was still 8" member of the board; but I
declined: to. take all fees from the board;
notwithstanding  that I ‘attended to ‘all its
selling arrangements in Brisbane, and saper:
vised ‘the working of the Brisbane office.
My total fess and all other mornieys received
for that threeyear peviod amounted to £25
only. “Fhat is the way I treated the Wide
Bay Co-operative Dairy Association, Limited !

I can only say that my action has been
endorsed . by the sharcholders of that com-
pany.  The chairman of the company called
two. meetings of its sharcholders and ‘sup-
pliers, and requested my attendance: ‘One
meebing at Cooroy  was attended: by 180
persouns, and they unanimously agreed that
Iiwas an honest man, and had not deprived
the ‘company of one shilling, At the meet-
ing held in Gympie there were only five
dissentients to a resolution exonerating me
from ‘any culpabiliby in the matter of receiv:
ing . secret  commissions.
persons have opposed me repeatedly in all
matters.  The results of those two meetings,
which were attended by many persons with
Labour tendeéncies, disclosed  the fact that
L had not been damaged in ‘my electorate;
as some would like, and that my standing is
better than ever. The suppliers of our asso-
ciation: know that ever sinee I have been
connected  with it they have got & square
deal, I only  wish that I had “a chance of
going miore fully into these matters, because
I realise that my statement here to-day has
been.. » disjointed one. . I can ‘only say,
as I'said in this Chamber on a previous occa-
sion, that I have never received one shilling
dishonourably ‘during my connection with
the Wide  Bay Co-operative Dairy. Associa-
tion, and that I have never robbed the com-
pany  of one shilling. I do not caré what
becomes of the £1,500 now held in trust by
Messrs, Wildridge,  Sinclair, -and Co. - If
it. i3 to be taken from ‘me, then that is the
only thing. that can be taken from mie. . If
any person offered. that money to: the ‘asso-
ciation; "it" would hit him in the face with
it because it realises; as I have stated that
L honestly earned it. So ifar as I am per-
sonally conceined, the Government have not
hurt me at alll ‘I'thought they had when I
realised the publicity given t6 the findings
oi ‘the. commission.. The ‘only “thing  they
have doné is to male ‘my home miserable
and - sorrowiul, and ‘produce - a. few. tears
which: were ‘not.justified :by my action. I
have gone through other troubles it my life-
time—=not nearly as big as this one; I admit
=—but T have suivived them all, and I will
still be ‘a 'man, no matter what. takes place
iniregard: to: this  matter.

OrpositioN. MEwsERS : * Hear, heaz!

Mr. RUSSELL: (Homidton) [12.48 pa.]: I
recognise ‘that every public man” must expect
the fierce light ‘of public critigism. on his
actions; particularly if he should be engaged
in business. . That reminds me of ‘4 conversa-
tion I had 'some ‘years 'ago  with . Mr.
McCormack, who 'was then Premier. - I
Had complained to him about certain matters
which took ‘place’ in: this. Chamber, and he
replied, “ Russell, as s business man, you
must please yourself whether you go on with
your business or. politics, but they don’t
mix very well?” “All the same, I am quite
prepared to stand up to any actions of mine
in the'last few years in regard to the mar-
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keting of butter.. My firm, of which-I am
the managing director, has handled, and is
handling, certain quantities of butter, and if
any faults are committed by it the responsi-
bility - must: be assumed. by me whether
I am- conversant with them: or not. In a
large “ business  like mine it  is absolutely
impossible’ for me to make myself familiar
with -all “the details. -~ I have a large-and
competent’ staff fo run my business for me.
Consequently, when' I told" the Royal Com-
missioner who “asked ‘me my opinion on: cer-
tain- matters, that T had no knowledge of
certain entries; I"was telling the truth; and
by the way, it is hardly necessary for me
to.say that my word will' be taken in Bris-
bane long before the word of Mr. Carroll.

My firm went into the business of export-
ing" butter many years ago - and built up a
connection which, T admit, was not very big
because we were up against formidable oppo-
sition.. In 1928 the Gayndah: Co-operative
Dairy ~Association’: asked us to take up ' the
selling “of ‘their: butter on the local market.
This was foreign to our usual procedure; but
we agreed to do soi: We built up.a decent
conngction ‘for them locally; andiall went
well until ‘August, 1929, when: a price war
was sengaged in by various selling ‘agents.
The  Butter 'Board permitted  agents to
charge 3 per cent. for selling’ butter, § per
cent: being allowed out of “this to the buyer,
provided - he- paid: cash  within 'seven days.
These were: the terms on. which our business
was - conducted; but in August, 1929, several
firms: went to- my customers, -and offéred

" to give them 2% per cent. discount for cash

within seven days, with the result that a large
volume of the business which we had built
up was lost. . This fact can be exemplified
when I tell the Committee that our sales,
which were then £2800 sterling per month,
fell to £400 sterling per month from August,
1929, to January, 1930.  We were licensed by
the Butter- Board to- sell butter at a fixed
price; and no one has been accused of selling
at other than g fixed price;: bub several
agents:have: been accused: of having broken
the regulations: in- regard to  discounts, It
was radmitted in’ evidence that most of the
selling: agents ‘admitted having broken the
regulations.  We complained to the. Butter
Boardin September, October; and Novem-
ber, 11829, ‘pointing out  that we could nob
compete on:the local:butter market owing to
the fact that we were not prépared tocarry on
our: businéss-on & per cent: profit- by grant-
ing 24 per’ cent. discount’ to buyers for cash
within' seven days. - In' consequence of this
competition our business disappeared. . We
complained to the Butter Board, and we also
notified the  Gayndah factory.  The Butter
Board sent us ‘very. evasive  answers, - its
general reply being to- the effect that it
would make investigations, The" directors of
the Gayndah factory sent down two of their
directors to investigate the situation, and were
quite satisfied thaf the comiplaints we made
were justified. * On 12th August a conference of
-dairy factory associations of Queensland’ was
held in Brisbane, at which this very important
question-—1t was' o burning question: so’ far
as Southern  Queensland ' was: concernied— -
was discussed. . The Butter Board was fully
aware at the end of 1929 that these extra dis-
courits were being given away by most of the
butter agents; and;as a’ 'matter of fact, some
of the Butter Board people themselves were
also giving - higher discounts than’that per-
mitted - by the board; therefore, I say, ib
i idle for the secretary of the Butter Board

Mr. Russell.]
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to say that the board had no official know-
ledge of these discounts being given away
until early - in- 1932, - I contend, and the
evidence will back ‘me up, that during the
period of which I' have spoken—August to
December,  1929—the board was fully aware
that these high discounts were being given.
The" evidence of Mr. Sheehy, secretary of
the Butter Board; bears me out in. that
contention, because he said’ this' in evi-
dence—
 The board had no definite knowledge
at any time up to -thie’ commencement
of “the present. year thabt agents were
giving away anything out-of their own
rebates -ab. all,;” no definite’ knowledge
whatsoever.’

No person believes ' that.  Mr." C.: Sheehy
went on: to. say-——

“As 1 pointed out that condition of
agency  (i.e; the matter of commission
and discount) is in there purely for their
own (i.e., the agents’) protection. :The
board has recognised that for many years
it is there in the interests of the agents
themselves and they considered- it as &
matter that should be policed by the
agents themselves. Then - again, the
rebate does not matter. That is a matter
for the agents themselves. It is really
a matter that the board does not worry
about.. We are not a bit concerned about
it. . The only people who are hurt as a
result of breach of that particular regu-

. lation ave the agents themselves.”

In his summing up on. the. last day of the
inquiry, Mr. J. A. Sheehy, who was appear-
ing to-assist: the Commissioner, said this—

SOTE the agent gives miore thar 4 per
cent. and: does not take steps to recoup
himself’ from' the - factory,  that is his
owrn business and does not:act against
the. factory.” '

I mention those things o prove coriclusively
that - the  Bufter Board was aware at the
inception:of the price cutting that the extra
discounts were! being given ‘away by tho
agents..” That disposes at once of the plea
that these discounts were given away secretly.

It is a peculiar thing in the summing up
of the Commissioner that my firm is the
only firm that has been accused of giving
away - these  discounts secretly. - I might
point out that throughout the whole of the
inquiry the Commissioner himself was very
confused: as - to the meanings of ¢ commis-
sion ”?and ‘“discount.”’ . Commission is a
fee ‘paid. by "a’ principal to an agent for
services. rendered. ~ Discount i a. concession
given by a seller to-a buyer either for cash
payment or’ for quantity.  Throughout the
whole of the inquiry the Commissioner was
befogged as to the meaning of these respec-
tive terms.

The" Butter Board was fully’ aware that
these  discounts were being given away, and
that disposes of the plea pubt forward that the
discounts were paid away sécretly. . Almost
every butter agent who was examined by
the Commissioner “admitted that ' he” was
forced: to give theseé discouints "away.. We
proved we were not the aggressors; that
we were forced. to give those away to pre-
serve our trade.. . After unavailing attempts
were made by us and by our principals at
Gayndah to get the Butler Board to inter-
fere, the Gayndah factory, in January, 1930,
after calling a' special mieeting  of share-

holders,” authorised us to give the same: dis-
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counts as our tompetitors, and agreed o pay
us extra emoluments for our services.. That
is the genesis of the granting of the greater
discounts by ourselves and the earning of
greater erioluments by us for the sale of
this butter. :

In ~ his. conclusions the =~ Commissioner
statgs—

“oL 0 Ho M. Russell' and Co.,; Ltd.,

received = and - paid  commission of a

secret nature by reprehensible methods

of ‘concealment.”
In his' summary he- states—

¢ HL ML Russell cand: Coiy Litds,

received commissions of 'a secret nature

totalling =~ £1,302 3s. 7d. . and  disbursed

secretly £1,237 19s. 5d. and - allowed

secretly as a contra on:invoices amounts

“itotalling - £98:10s.:1d.2?

The  Coramissioner is -very careful to omit
the “word ‘‘ commission'” in’ the  disburse-
ments;  evidently  he  had wobbled: in ' his
opinion: by that time. " It is proved that the
amount of commissions that we received from
the Gayndah “factory  for the period  from
August, - 1929, “to May, 1982, iotalled
£1,302 3s. 7d. - We gave receipts for all these
payments, disproving conclusively that there
was any secrecy. Our books prove that we
paid out £1,336 9s. 6d. under authority from
the Gayndah butter factory, whose agents
we are, and on whom full responsibility must
rest. They took full responsibility for their
action in authorising  us. to meet competi=
tion by paying the higher discount.. In order
that we migit earn a  fair return’ for ‘our
labour, they agreed to allow us 2% per cent:
on this business.. I was not prepared to
carry on this business for less than 25 per
cent.; under which we had to- accept the
del credere risk, That is' a fair commission
on butter sales. Queensland pays less com-
mission “on butter than any of the other
States. " It is 4 per cent. in Victoria, 5 per
cent. - in South ~Australia, and it is either
4 or 5 per cent. in New South Wales;
therefore, in doing this business for 24 per
cent. net,  we were conducting the business
very cheaply for the factory, and we were
nolt making a very big thing out of it our:
selves. :

Mr. J. A. Sheehy’s summing up was very
fair indeed, although he made one or two
errors in regard fo some matters. He said
that, if an agent did not recoup himself
for the extra discount he had to pay out;
that was his funeral; and throughout the
whole of his summing up Mzr. J. A, Sheehy
made no reference whatever to secret com:-’
missiors. - He -suggested certainly that we
were guilty of a breach of the regulation;
the same as almost every other firm in Bris-
bane.  This discount paid to  the buyers—
we only had six or seven buyers altogether
—was not secretly paid, "and it was not
secretly received by theny. It shows through
their books and it shows through out books.
We. hold receipts for these: discounts, and,
although we " did not apply to ‘the  Butter
Board for- written permission,  therte is the
implied  permission by the board aliowing
it to continue. - Agents were giving away dis-
counts to large buyers and members of the
Butter Board knew very well in 1929 that
the practice was going: on,  and they took
no_ steps to stop it Ii was only this year
that they decided to delete the clause relat
ing to the payment of discount, leaving it to
the -agents  entirely  to  pay whatever dis-
count- they liked. The idea was that, if the
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agents could not agree amongst themselves;
it was not the: concern of the Butter Board.
That - was' the evidence disclosed: by  the
secretary to the Butter Board. That being
g0, I deny the right of the Commissioner to
investigate . the payment of these  discounts.
It is" 2 matter between. ourselves and our
customers—a - mattér between ourselves and
buyers—and; if we choose to pay higher dis-
counts. with the implied permission: of the
Butter Board,: it is nobody else’s business;
and. the Commissioner has gone ocut of his
way to allege that we paid secret commis-
sions. ¥ say that is'deliberately untrue, and
a man who could make a statement like
that was not fit-for the high officer of Com-
missioner. - It shows ke is not able to weigh
evidence.- He shows throughout his" report
his extreme bias against me because I am
3 member of His Majesty’s Opposition.  If
I were a private citizen, my evidence would
have been glossed over like that of: other
agents. . How was it that all my books were
ransascked 7. The board: had  the whole of
my’ bocks—my private ledger, trade ledgers;
journals; and cash book ; and we were the only
Arm amongst the' butter ‘agents who were
asked to prodiuce documentary evidence: If
he had asked: for a written statement of the
whole business, I would have been only too
pleased to furnish the history of the whole
butter: business in  Brisbane, ‘which would
have completely exonerated my firm. As I
said  before, we take no responsibility. It
must: rest entirely on: the shoulders of our
prineipals in Gayndah.

The Butter Board states in-its' regulation
that the maximum comirission: to:be charged
by an’ agent:. is - & per cent.; . but it is
admitted 1n the summing up of Mr. Sheehy
himself. that there  is:- nothing : to: prevent
a- butter company - paying - its ‘agent extra
emoluments,~ My firn: received 2 per cent.
extra - commission  from  August, 1929, to
February, 1832, and 1 per cent. extra from
February,. 1932, to: May, 1932." After that
date. the extra. allowance was abolished. It
was ‘proved thabt ‘other firms were getting
extra emoluments from their principals. One
frm put it - down as  handling: charges;
another  firmy “pub it down- as  advertising
charges. " But pubt. it down any way you
like, it 15 an extra. commission earned by
the agent; and -is. a  contravention of the
board’s regulations-—if you-read the regula-
tiong ' literally. " But I do say—and it was
admitted by Mr. J. A. Sheehy himself—that
there is nothing to prevent a butter factory
paying “extra commission  to its agents if
1t likes. to 'do so.

At 2 pan;

The CuArRMAN resumed the chair.

Mr: RUSSELL: I think I have disposed
of the idea that the Commissioner held that
ithe extra’ digcounts given by my firm: were
secret. commissions. . He appears o have
confused ' the. terms  ‘“commission’’ "~ and
“discount:’’ I 'do ‘not: know what methods
were . adopted by my’ " competitors = with
respect  to; these discounts; but the Commis-
sioner; if he had gone to the trouble, could
have discovered them. = He investigated my
books; but'did not' investigate theirs at all,
‘We credited our buyers with their discounts
as enumerated ; we Teceived receipts for those
discounts; and we satisfied our principals that
we. had ‘expended: the extra money in. the
way they authorised us to do.  The debits
against the factory for this extra commission
were passed for paymeunt at the board mect-
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ings, and cheques were forwarded %o us at
intervals, and we gave receipts for those pay-
ments; and those payments went through our
books, so that there was nothing in the way
of - secret -~ commissions. . The point  arises
whether  we - received . commissions = which
were secret.. This is the point stressed time
and again’ in the attack on the morality
of  my  firm" by the Commissioner, . a
man . who was - totally . unfitted to = act
as’ Commissioner, who was unable to weigh
evidence, ‘and- who -admitted “evidence that
would not be accepted in a court of law. In
1931 the Moore Government passed s Criminal
Code (Prohibition of Secret Commissions) and
further Amendment Act, which deals. with
the: paying and receiving of secref commis-
sions. A secret commission, to my mind, is
tantamount toa payment made in a trans-
action ‘carried out 1n this way. If A, the
vendor of goods, goes to B; who is the buyer,
and offers to C, the employee of B, a bribe
if he will - puf the business in: his way, that
would - bea' secret: commission paid: to. C;
and both the vendor and the employee would
be implicated under the Act; In my case the
money wags pald directly to the buyer by my
firm as seller; nobody received a bribe, and
nobody accepted a bribe. The application of
the word “secret’ to my firm is gross
misuse of the term: There 13 no analogy
between the cases cited of factory officials
alleged to have received secret commissions
on purchases of factory equipment; ett.; by
dairy companies, where the payments were
made in cash and no réceipts given, and the
transactions: of ‘my firm where we acted on
explicit instructions of our ‘principlas to.offer
gimilar - discounts to our: competitors;

The CHAIRMAN: Order! " The  hom
member has exhausted the time allowed him
under the ‘Standing Orders.

Mr. MAXWELL: (Toowong) [2.4 pm.: 1
move-—

“That the hon. member for Hamilton
be  granted: an exbension- of time, not
exceeding twenty-five minutes, to enable
him to complete his speech,”

Question: put and passed.

My, RUSSELL:" I thank  hon.' mem:-
bers for their courtesy. It seems to me that
secret’ commissions which were aimed at by
the law are the vicious thing which offends
against the ideas of men of ordinary morality
—the payment, or the offer of some reward,
to an agent, which gives him ‘an interest
adverse to the interests of the principal who
employs him; and is, therefore, in conflict
with his' duty to that  principal.. If: that
payment is taken or that reward is offered
without the knowledge of the principal; the
giving and the accepting of it is a vicious
and pernicious thing, and so offensive to our
ideas of decency and morality that it ought
to be made a criminal offence; as was done
in the Act of 1931.- I have not:been: found
guilty by the’ Commissioneér of such a con-
temptible thing, = He:has chosen’ to use the
term ‘‘secret commission ” in its application
to- mey. but the point-is that there: was no
secrecy in regard to those who employed me:
Everything that we: did was not only done
with their knowledge but was also-done by
arrangemert with them for. the purpose; as
they - believed, and. 'still believe, of 'pro-
moting: their interests. ' The words ‘secret
commission:?”  have ‘the sinister meaning I
have referred toy but of that sinister mean-
ing I am acquitted by the Commissioner: in

Myr. Russell.]
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his' report.. - The only secrecy that. he could
possibly. find was’ secrecy. in ‘regard to. the
payment to us of the extra emoluments by
the Gayndah Co-operative Dairy Association.
That ‘might be construed: as ‘secrecy from
the Butter Board, who were not my princi-
pals, but upon whose favour I depended to
act as an agent.  The result of the Commis-
sioner’s own finding . is' that nobody, and
particularly my principals; has the semblance
of “a legal or even a moral claim against
me. I would not consider whether they bhad
a legal claim. I would acknowledge a moral
claim. I would not rest my position. on
purely legal rights. . The ' most  charitable
term that I can apply to the Commissioner
is- that he was absolutely stupid.  In. com-
plete refutation. of ‘all he has said; of all the
foolish “statements: he has uttered; and the
stupid “findings he has given utterance. to;
not: backed up: by evidence; ‘and not even
supported in’ the: summing up by Mr. J: Al
Sheehy, who practically acted in the role of
a. prosecutor, I propose: to: read this letter
dated 15ih October, 1932, sent to me by the
chairman of  directors. of “the = Gayndah
Co-operative Dairy- Association,  Limited—
“ Gayndah,
< 15th. October, 1932.
‘“ The Managing Director;

“H, M. Russell and Co., Ltd,,

“ Box 79B, G.P.O

“ Brisbane. ; .

2T Dear - Sir,—Regarding - the  recent

inquiry of the royal commission on dairy-

ing, and:the publicity given: to:our: asso-

“ciation’ through  having given: discounts

greater than those allowed by:the Butter

Board to your local trade clients, I desire
to make our position clear.

‘“ Having: been advised ‘at the time by
you that you were losing our local con:
nection through other agents offering
concessions, we first satisfied ourselves
that such was the case. ' We then pro-
tested o the Butter: Board, and ‘were
met with a flat contradiction of ithe fact
that price:cutting ~was 'going: on, and
their refusal to take any steps to.protect
us’ or to In any way meet the position;
your own :similar  complaints  to them
were ‘also ignored. ' We then had -{wo
alternatives—either to lose our local con-
nection or to authorise you to quote your
buyers on the same level as your com-
petitors, ~and  my - board ~unanimously
agreed to the latter course.

“ The statement was made during the
inquiry. that Gayndah suppliers had lost
the amount of this discount.. This is not
correct; as my’ board went. fully into the
question; . and. were satisfied - that  we
would have lost more if we had kept to
Butter Board  rates and -lost our: local
connection, " After—-all:ws: must be the
best judges of what class of business or
trade- suits us’ best, ‘and’ the inference
that  our action in meeéting competition
cost . the  suppliers money - is totally
unwarranted.

‘¢ In *conclusion; I may say: that the
fact that you ~are 'still - handling . our
butter both in Brisbane and for export
is the best evidence of my board’s confi-
dence in your firm’s ability ‘and integrity.

“Yours faithfully,
“(Sgd.y: F. Roowms,
- * Chairman of Directors.”’
That is. a’ complete refutation of all the
stupid charges.

[Mr. Russell.
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I should like now to deal with the gues-
tion of - 'the  dairy: farmers . having been
penalised. This is made one of the leading
points- by the Commissioner in his- criticism
of my firm. It is also mentioned by Mr.
(. 8heehy, secretary of the Quéensland Butter
Board, and also by Mr. J. A. Sheehy, who
acted in the role of prosecutor.  The state:
ments made - with: regard’ o this: matter
by both Sheehys. can have no weight what-
ever as. against the practical knowledge of
men  who  know how t6 run their business.
Do not - hon. “imembers think: that the
directors of the Gayndal Co-operative: Dairy
Association know: what is best for their sup-
pliers 7 The opinion of  the Cominissioner,
My €. Sheehy, or- Mr.J. “A. Sheehy, has
no weight whatever - against  that of the
directors ‘of - this association, ~who' are.'men
of | practical experience and have been run-
ning their  business  for many years.. The
Gayndah: Co-operative "Dairy  -Association;
like “other ‘similar bodies; 'is very keen to
secure’ local: trade. There are one or two
reasons which actuate it in ‘doing so, the
wwain  reason’ being that local trade enables
it to “seciire prompt  settlements. . With 'a
local trade it has a stable market, whereas
if it ships its product overseas; it-is faced
with an uncertain. market, and does - nob
know what it will receive for it until quite
sixz' months has elapsed; becduse nearly all

" the butter sent  from  Brisbane overseas is

sent on consignment. - Its finances are: not
so disturbed - if it gets g prompt réturn
through' local sales:  This enables it to fix
5 price for ity créam  suppliers on'a. more

" favourable ‘basis than if it depended solely

ori-the export trade. Formerly the Gayndah
Clo-operative Dairy Association was dependent
entirely on the export trade, with the result
that it found its business going down, and
that its strong corpetitor, the Maryborough
Co-operative Dairy Associabion, was secur-
ing a number of its suppliers. After it was
able to dispose of its butter locally, the
Gayndah Association regained most, if nob
all ‘of ‘its lost suppliers. ~After we put the
Gayndah Association on the map, its posi-
tion  increased - considerably, and  its last
balance-sheet - disclosed, owing ' to its cater-
ing for local trade, that it was able to pay
suppliers a bigher: price for cream than the
Maryborough- Association.  Consequently the
Gayndah Association has become more pros-
perous and. is ‘able to hold its own against
competitors.

There- is. another factor entering into this
matter which has been overlooked. by the
Comrnissioner and Mr. €. Sheehy.  The
Gayndah  Association: held the opinion: that
the ~graders at Hamnilton bhad: an - adverse
opinion; regarding the quality of its butter.
Tt was' very - seldom  that its butter was
graded ‘as being of the choicest quality. . It
was a4 grievance with the association for:.
many years.  Human - nature  is  human’
nature, and; once a grader gets the idea thaf
a certain: brand of  butter is not of the
choicest quality, it is very hard indeed  to
convince. him- to the contrary.  For many
yéars “an -agitation has existed against the
use ‘of hoop:pine for butter boxes, the allega-
tion being- that the product assumed a wood
taint. " This  silly - agitation has  cost - the
farmers  of Queensland many thousands of
pounds. .. The Gayndah Association; knowing
the ‘prejudice  which - existed = against itS
butter, considered that the wisest plan would
be to go for the local trade. : The conse:
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quence “has been that it " has been able to
pay.a higher price to its suppliers for cream
than ‘the  Maryborough: Association. - The
Gayndah Association: is’ willing: to. take. the
responsibility’ for “giving us’ higher. embolu-
ments, ~ which the suppliers. agreed to and
authorised” to ' be  done; = therefore, ~what
weight' can’ be “given to  the statements
of the Commissionier - or Mr. Sheehy ‘against
the opinion of ‘the practical: experience” of
the ‘men who run the Gayndah Association?
The  whole: thing is: stupid and:silly in: the
extreme, o

The' Commissioner sét himself to: belittle
me. . He"said that, through  me, the sup-
liers had lost: £1,300 because  my  action . in
charging the higher commission: had ¢aused
the factory to lose £1,300.. That opinion . is
not borne out by the factory. . I challenge
the Commissioner  to- prove his statement.
I put the statement of the Gayndah Associa-
‘tion ‘against the statements of the Commis-
sioner and Mr. Sheehy, and leave the public
to judge which, is' right. " It was not my’ con-
cern: ' whether ~the suppliers. lost money. or
not. I was ‘authorised' to sell the butter.
I was looking after the marketing end: of
- the business; and: the suppliers can be trusted
to ook after their  business, because they
can ‘dictate their own policy. . Conséquently
that clause in ‘the report of the Commission

isvevidence ‘of the extrenie bias which the:

Commissioner: showed against we zight from
the start. :

Another stupid: statement which the Com-
missioner ‘made was in regard to the great
advantage  dervived: by my- firm through
allowing the' higher ' discounts ‘on  butter.
Here again the statement: of. the Commis-
sioner ‘shows faulby reasoning, becaiies it is
based on wrong premises. He attempted to
make 1t appear that, because we were able
to offer higher discounts  on: butter - than
formerly, we were able to build up a bigger
business © in- - our other  commodities. = If
the Commissioner took the trouble to inves-
tigate the position, hé would find the posi-
tion to be quite the reverse. It was because

my firm possessed: a big connection with local.

traders that it was able to sell: the product
of the Gayndah factory against our competi-
tors; “and . only  because ‘we were' able: to
compete on equal terms with our competitors
and- moreover with our ordinary trade; we
could ‘not obtain “&  peniy ‘more: than. our
conipetitors. That conclusion  of " the
Commissioner; ‘therefore, 'ig fallacious; and
clearly ‘shows that ‘his finding  was ‘based
onbias and spleen. . The whole: thing is
manifest. I leave it to any decent man to
say-whether that is a reasonable- conclusion
to arrive ‘at from the evidence. A man in
the position of ‘a Royal Commissioner should
be satisfied that he is absolutely telling the
fruth  before: he publishes his. findings. I
shall have ‘occasion to"call attention to two
very important: statements that “appear in

his report; which: go: to show that the Com- =

missioner  has been sooverwrought by the
bias he has shown “against me that he has
overlooked  the  true facts of the situation.
The first matter arose out- of this question
which My. J. A. Sheehy asked of his brother,
Mz €. Sheehy, the secretary of the Butter
Board—
It Mr. Russell led us to believe that
the Butter  Board was aware that his
ccompany. was. getting extra percentage
from: the factory, that is. incorrech?
“tMr. C. SmmrEY:  Absolutely incor-
rect.”?
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. The ! Daily Standard ?’ came out with head

lines  to: say that Mr. Russell was a' liar. I
Fomj:ed out to the Commissioner- the 'mis-
eading question: which had been  asked by
Mr. J. A. Sheehy, but the Commissioner
was  not. man ‘enough to correct the state:
ment. - I challenge him to show anywhere

- in my evidence where I made the statemens

alleged: to. have been made by me.
man " who - descends to " absolute falsehoods
is - unfitted . to be  a Royal Commiissioner.
The statement that I have referred to. dis-
counts. the value of his repotrt. What I did
say was that the: Butter Board was aware
that' butter agents were giving. extra dis-
counts. I did not say in my evidence, mor
could ‘the inference be drawn from anything
I did say, that the Butter Board knew of
the arrangement between myself and - the
Gayndah factory,. Ou 6th October I wrote
to. Mr. Carroll; and asked him to correct his
statement.

My, Warers: He asked you to come along.
Mr. RUSSELL: I wrote and asked Mr.

Carroll to correct his statement, but he was
not man enough to correct it.

My, Watsrg: He asked you to come
along, and you were not game enough ‘to
go. along. :

My, RUSSELL: What does ‘the  hon.
member: mean by not being ‘game?

The CHAIRMAN: Order! The import-

ance of this debaté warrants me in Insisting

that the ‘hon.  niember “who'is ‘addressing
the Chair “shall' have  an ' uninterrupted
hearing.

HonoursBLE MEMBERS : Hear; hear!

Mr. RUSSELL: I was quite fair o the
Butter ‘Board. - This is: what I wrote to the
Conmimisgioner—

“I have read the press reports of the
evidence' “given. yesterday by My C.
Sheehy, secretary of the Butter Board.

“ In - justice. to the. Butter Board I
desire to. point oub that in my evidence
I did not state; nor could any inference
be  drawn from . my remarks; that the
Butter . Board' = was ' cognisant ~of  tlie
arrangement entered 'into  between the
butter factory and my firm whereby the
factory . reimbursed: my  firm . for extra
discounts paid. to' buyers to: méet com-
petition. What I did say, however; was
the Butter Board was aware that agernts
for factories were allowing buyefs greater
discounts: than' that™ permitfed by the
Butter: Board’s. regulations. I tabled
correspondence between my firm and the
board in regard to this.”’

The  Cominissiorier  states that I tabled
certain correspondence, and that the corre-
spondence - did not: bear out my - statement.
1t did not bear out the statement: alleged to
be made by mie because I never made that
statement. - An- apology is due to me for a
deliberate distortion' of ‘my- statement.

Another - inaccouracy ' appearing. in  the
report- is that I am supposed fo- have. said
that: I had mno knowledge of there trans:
actions——~that is. the granting “of ‘these dis-
counts and’ the method = of “paying = them:
My evidence discloses that I'was subpoenaed
at 9.30. a.m. on Monday morning, 12th Sep-
tember. I attended at 10 ¢’clock. I had
no opportunity of seeing my books;  which
had -beenin’ the Commissioner’s  possession
for & week: I said that 1 did not know

Mr. Russell.]
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of the entries referring to an amount of
£9 13s. 11d.; but I said that in regard to
the  other ' discounts—£98 10s.. 1d.—allowed
off  invoices for kerosene—they ~were given
without™ my: authority.  He states in his
report that I said that I had no knowledge
of the granting - of discounts—that is, all
discotnts; including the £1,228 paid straight
out to the buyers. I challenge him to show
in my evidence that I éver made that state-
ment. . It is not at all true, and shows again
that the man was totally unfitted for his job.

Tn regard to these irregularities, I would
like to refer briefly to them, although I do
not think it necessary to dilate upon them
at any: length, seeing: that I’ have' proved
conclusively that there was no secrecy in the
payment of discounts.” The manner of paying
them is my concern; and 1o one else’s: I
proved - conclusively that £1,228 was . paid
direct by cheque and ‘that we had received
veceipts from the buyers. " In this report the
Commissioner - talks. about a  trumpery
amount of £8 13s. 1d. in connection with a
few sales about November, 1929. That was
before . we -received: permission = from:. the
Gayndah factory to pay this discount. The
butter had been lying in store for over three
months; and we were compelled to do some-
thing with it.© We took the risk, and we
sold 90 hoxes out of a consignment of 200
boxes. We were rather afraid of the Butter
Board then, but we are not now.. If we had
known ag much then as we do to-day, the
discount would have been paid straight out.
However, seeing that we have overpaid £34
in discount; if we: deduct the £9, the Gayndah
factory is still £25 in our debt.  In regard o
the £98 10s. 1d:; I told  the Commissioner
that T had noknowledge -of these  trans-
Actions;  neither had L. As: T said at the
beginning of “my:speech;, I do not see my
books every week. I only: see them  about
once & year in order to find out what bad
debts there ‘are. I told the Commissioner
that, if T had been: keeping: the accounts
myself; T would have paid the amount quite
openly, and I'did not know why these entries
were . made: as they were. I put: it
down . to " ’carelesshiess. - We  showed: : all
our  ledgers right back to. 1929, and ‘there
were no - leaves torn: out; no obliterations, no
erasures. everything was perfectly in order,
and the books were duly aundited. All I am
concerned with is the certificate of my auditor
that the books are correct. I do not go into
details. . The Commissioner was mean enough
to doubt, my word. . My word will be taken
bhefore that of Mzr.  Carroll in Brisbane. I
have been 'in’ business thirty-one years;, and
during : that time I have signed thousands
of contracts; and have never repudiated my
word ‘yeb. . H. M. Russell is taken in- com-
mercial - ¢ircles” in. Brisbane as being an
honourable: man, ‘and 1 feel very perturbed
at this unwarranted ‘attack made on me by
a man who has disgracefully abused his posi-
tion. ' In his findings and in his' conclusions
on the evidernice, he has deliberately distorted
my statements. He has gone out of his way
to belittle me by making a thorough search
of my books and allowing everybody: else to
go free.  In this inquiry other ‘people were
examined in regard to their books. My books
were examined from start to finish, while the
books of one big firm in Brisbane were never
looked ‘at. . A - question would be put: some-
thing like this: ‘ Do you say  your books
would. be clear if the Butter Board came
along to look:at them?” The answer would
be ““ Absolutely clear,” - and  with that: the
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witness would be allowed to go. Is'that &
fair thing ?° If the Commissioner - wanted
to. find - out - all about - this ' business,
why - did he  not investigate  the- books
of the- other agents? - Why did' he' not
find out from the factories if they were pay-
ing - higher: commissions, " as  admitted
by three or four agents?  Why did he not
go to the buyers and seée what discounts they
were getting 2 Does anyone honestly believe
a butter firm could afford to'give 3 per cent.
discount out of 3 per cent.’commission? That
was done on many occasions. - Business was
offered to me, and I refused 'it.  Unleéss: I
could ‘get 24 per cent. clear, I passed the
business.

I am prepared: to leave the verdict in-'the
hands of "my - electors. I refuse 'to accept
the verdict ‘of this' tribunal; ‘which 1 think
ig tainted. I know what the verdict of my
electors will "be: ©-I “have nothing to  be
ashamed: of. I 'make no: apologies for my
actions; and I do not care what the Govern-
ment do, either.” The people I have spoken
to- in:'the eity ridicule: this commission as a
political  job.

With regard to our bookkeeping methods,
we adopt whatever meagures we thing: best
to. suit our own requirements; and I deny
the right of the Commissioner to castigate
me because our methods do not. appeal to
him.. We have very good reasons for show-
ing ‘our . entries in the way we do.  In
regard to the large item of £1,228 paid
direct to the buyers of butter, our system
was ' to allow them & per cent. off - their
invoices, and; if they paid the chequs within
seven days,” we: would give them' our cheque
in return: for the extra discount. That is
shown  month by month for record: purposes:
That is far better than the system of allowing
the: buyer to:knock off the 25 per: cent:, or
deduct 2% per i cent. from - the ' invoice
when' it goss out. = If you deduct the 2% per
cent:’ from the buyer’s invoice, the money
may: not come in. It iy difficult to . get
The “Commissioner:  'went
way « to. castigate . me “with
bookkeeping methads.: 1
can-only think that, because I am a mem-
ber of - the Opposition; ‘every : mieans was
adopted to  try. to  blacken: my: character:
My transactions are in order; and I'am pre-
pared o  submit . these ~documents  to- any
reputable business man or any decent legal
man: in the city. I think that what I say
will be found to be perfectly true, and that
the system we carry out is that adopted by
most other business-houses in Brisbane to-day.
Business  is- not -& Sunday  school  picnic.
Rather, it is a hurly-burly, and sometimes
you have to take the gloves off and adopt
methods now that you might not have to
adopt in normal times to preserve your cus-
tomers and business.. I might ask, in con-
clusion, to be permitted to paraphrase lines
of Kipling which come to my recollection—

T can bear fo hear the truth I’ve spoken
Twistled by knaves to make a trap for
fools.”

OvprosTioN. Mruusers: Hear, hear!

‘The PREMIER (Hon. W. Forgan Smith;
Mackay) [2.28 p.m.]: Since moving the vote
under- discussion, two hon. members have
spoken in relation to the report of the royal
commission which. has. been  presented  to
Parliament. " In the course of their speeches
they have made certain  reflections on: the
Royal" Commissioner,” both  with - regard to
his motives and hiy decisions..:That may: be

out ‘of = his
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natural -from’ some. points of view; but I
take this opportunity of saying that anyone
who knows My, Carroll will discount entirely
the reference. made particularly by the hon.
member  for. Hamilton, -~ Mr. Carroll is a
gentleman with an excellent record of public
service both' in: the service of the Govern-
ment: and overseas: during the Great War.
He is a man whose character; ability, and
probity cannot be assailed by any individual.
1t is, of course; natural for men who have
been affected by his decisions to make such
references.. We know that quite frequently
men who have had a decision given against
them blame the umpire or referee. 1 can
go further; and say that we know also that
very frequently in legal proceedings those
who have had a verdict given against them
still continue to protest their. innocence and
cast reflections on the court or the jury
which came to 'a decision.

It is not my  purpose this afternoon to
enter upon any lengthy analysis of the royal
commigsion - in reference to any particular
individual. My attitude towards the whole
matter right through  the  piece has been
entirely  impersonal; - but I think now, as
I stated when Leader of the Opposition; that
thig is & matter which, in the public interess,
had to be cleaned up, ‘and the position of
the - dairying industry, particularly: in: rela:
tion - to - co-operative activities, ‘made  fair
and aboveboard.  As: T pointed -out while
Leader. of the Opposition;  we: know that
one’. of the reasons: why co-operative activity
has not extended  in: Victoria to- the: extent
that it might have done.was due. very largely
to: revelations ‘which' were” made 'in’ regard
to  the dairying industry by a royal com-
mission. which took evidence and made its
report in 1905, That commission pointed out
that: secret commissions enteéred into: almost
every transaction—in regard to the supply
of material, in regard to machinery, boxes,
transpork, and every other activity—and the
position in Queensland evidently, as being
revealed before the matter was Inquired
into by the royal commission was such that
no one having any regard for the public
interest and the dairying industry generally
could continue to view with equanimity the
state - of affairs that existed.
with . cértain - prosecutions. initiated by the
Commissioner of: Taxes: ‘From my place in
this Chamber I drew attention to those prose:
cutions and to the evidence given, and sug-
gested for the 'reasons: I have stated that
a: royal commission: should be appointed to
investigate .the "whole affair.” In reference
to: the matter; the:laté Premier, the present
Tieader of the Opposition said-—

““ The - PrEMIER: . I inquired ' from
the. Commissioner of Taxes whether the
commission” was inrespect of machinery,
but I have ascertained that it was not.
The whole matter is being investigated;
and, if it is discovered: that commission
has “béen paid’ on machinery that has
gone into’ the factory or buildings, or
commission’ in. respect. of butter sales or
butter-boxes, then the position” will have
to be: congidered.

““If 1t comes: down to the question of
commissions being received on machinery
going -into. the  factory, that is.  very
different..

£ Howeve‘r, the pbsitif}n is just as I
have stated 1t but, if it develops because

of ‘our: investigations that secret commis:
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sions have been- received  in' connection
with matters: other than I have men-
tioned, it will be for the Government to
consider  whether o not a Royal Com-
mission  or a commission of inquiry is
necessary to get at the bottom of 1b.”
In effect, he repeated those remarks in his
opening address to the conference of dairy
associations convened by him and held at
Brisbane on 3rd and 4th August, 1931. He
said—

“ When it comes to. & question of
receiving commission on  the sale of
machinery, then that is a different sort
of thing and every endeavour must be
made to clean that position up.”

Mr. Magee, the Commissioner of Taxes, in
addressing the conference made the follow-
ing comments:—

“I can say definitely that it canno
be said: with any truth at all that the
whole of the commissions were received
on the sale of milking machines;: churns,
plant, - and tractors; and  that - sort of
thing,: The amount of the commissions
themselves  shouldappeal  to:you and
show 'you that. ' Why, if that was so; then
every child or baby would have:a churn
or:a separator.’’

Tt is obvious from  the: remarks of the late
Premier: that' information was  then ~avail-
able’ to: the ldte ‘Government that commis-
sion - had ~been- paid "in - respect ‘of  butter
factory “equipment, etc, and not merely for
such ~purposes’ as- separators;  as- the hon.
gentleman endeavoured to imply. : In regard

to . the  suggestion - that. the ' directors,
managers, eto.; ~ should: obtain ' certificates
from  the Commissioner of Taxeés to- the

offect” that they had not received: any such
commissions, the Commissioner of Taxes, in
the course of his address to the conference,
referred to the futility of such certificates
in the following manner:—

“1t might be difficult in some cases
for ‘me t~ honestly and conscientiously
say that although I have investigated
a man’s affairs I can certify he did not
receive any commission.”

One of the delegates asked him-=

¢ T weald like to ask Mr. Magee this:
So far- we have tried to prove:the guilt
of this man." Is there any way we could
prove “his. innocence 7 - If I was - unfor-
tunate enough fo. be a director and I
authorise you as Commissioner of - Taxes
to issue me a statement that I did nob
include ~any comuniissioni. in- my returns,
could you:do that?”

To whieh Mr. Magee replied—

“Yes, T could write you a letter, and
say your refurns did not disclose you
received any commissions, but I do not
know that would help you very much.”

In answer to a further gdestion on the same
matter, Mr, Magee is reported as follows:—
“If you refer to my remarks in reply
to a previous question, I said that the
fact that your return does not show you
did not- get any commission does not
say you did not actually get commis-
sions. That is my difficulty.. My diffi-
culty is to give a bona fide certificate
that this man is pure white and did not
receive  any commission.” It is too tall

an order.”’
At that conference the whole matter was
discussed.. By a majority, a decision was

Hon. W. Forgan Smith.]
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given against  the holding “of an ' inquiry
and in: favour of ‘the continuance: of the
investigations: by the. Commissioner: of Taxes
and the taking of proceedings’ against any
individual against whom it was: competent
to: take proceedings.

T pointed out in Parliament, and I empha-
sise- again, to-day, that that method of deal-
ing . with the situation was quite ineffective,
The  Commissionerof ' Taxes could take no
action ‘against any: recipient of i secret com-
missions  who included  the receipts - in: . his
income - tax return.. He 'could: take- action
only when such payments were not included
in the return. The Act provides for volin-
tary -disclosures - in’ respect -of “which &
defaulter ‘can elect to be ‘dealt with sum-
marily. - These taxpayers,. together- with' the
taxpayers who had furnished faithful returns,
could “evade  the publicity of  prosecution.
The ‘taxpayers who had defaulted by their
failure to make fzithiful returns were exposed
and ipenalised for their action. The party
which' I have the honour to lead decided
that it:wag in" the public interests that ' a
royal  commission: should be ‘set’ up.” When
I delivered my policy speech, T'promised that
a royal commission would be ‘set up; and we
received: a mandate for it from the people.
I received resolutions carried by local pro-
ducers”: associations and’ farmers’ organisa-
tions throughout the length and breadth of
the State asking me to probe the matter to
the botbtom, with e view to eliminating- the
nefarious practice:. The comments upon the
motive of .the Commissioner do not warrant
any categorical reply. ~Those  who know. the
individuals ‘who have made the charges and
those who know the: Commissioner “will assess
their comments at-their: true value. . I take
this: ‘opportunity of 'saying that the officer
who'was ‘appointed Royal CUommissioner car-
ried ‘out his duties in - an' entirely ocdpable
and conscientious manner,  His findings on
the - evidence were: irredistible;  they were
moderately stated; and do not indicate any
bias: at alli ' In- that' connection, it iz in
marked -contrast with the reports of other
royal cowmimissions that we know sormething
about. . The royal commission on the dairy-
ing industry achieved the following results r—

1. Tt -allowed - every ' person, - either
accused’ or- accuser, to give his evidence
publicly and on oath, with a correspond-
ing opportunity to. accused and accuser
to reply. k :

2. It has definitely proved the payment
of ‘at least £30,000 to officials and direc-
torates of factories of which the farmers
were unaware.

3. It has proved the secret payment of
huge sums by persons or companies who
were in' business relationship  with: the
associations concerned.

4.1t has proved that some at least of
such : persons. o companies derived an
advantage, ' with  corresponding  loss to
the: farmers.

5. It ‘has  established - that vast sums
have been expended on' factories without
the knowledge or: the approval of the
farmers—the - eventual =~ payers—without
any proper supervision or control-—with-
out,  perhaps, any sufficient justification,

with: loopholes . left - for — evercharge;
inferentially . to the detriment of the
farmier.

6. That the majority of the  factories
are over-capitalised; particularly in view

[Hon. W. Forgan Swath.
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of the fact that £30,000 commission was
paid secretly to the various officials of
associations, “and. it is reasonable’ to
assume:- that, if this: amount were spent
in ' dommission, the payers: must have
received at. least an: amount equivalent
to this amount in'excess of what would
ordinarily “be charged;

7. The breaching of the Butter Board
regulations’ with = corresponding loss to
the farmer;

8. The ‘need for regulation of prices
of - farming = requisites,  ~particularly
separators . and . general - plant - and
machinery installed in factories;

9. That there is need for investigation
by co-operative companies who had work:
performed: for them: by Waugh ~and
Josephson Limited on 4 percentage om
cost. basis; to” have. the accounts: care-
fully examined.

10. That, in general, the farmers have
not reaped  the full reward to ' which
they were entitled.

That is-a" brief resume. of the findings’ of
the Royal Corcmission; and isia very moder-
ate statement of the results achieved.

For some time past there have been con-
siderable rumours in’ reference to the build-
ing of butter factories.  When I was Jecre-
tary for Agriculture, I received certain com-
plaints: in - that ' connection. = No ' definite
charges were made; but frequently unsuccess-
ful contractors made statements to the effect
that successful tenderers had friends at court;
that is, on' the directoraté and among those,
in' authority.  In-order: to. protect Govern-
ment - interests in' that regard, I, as Secre-
tary. for -Agriculture at ‘the time, gave an
instruction to: the State: Advances: Corpora-

“tion that any co-operative association obtain-

ing any loan for the constivction of factories
or otherwise. should: call for: public tenders,
and. that  those: public tenders  should be

‘opened’ by an-official of the corporation and

scheduled by 'an’ officer- of  the  Department
of " Public. Works; and that a ‘loan made
gvailable. by the Government  under  such
conditions would only be made available pro-
vided the parties accepted the tender recom-
mended: by the . department: as = being - the
tender most suitable anc in order according
to the conditions which I have set out. Those
instructions were carried out, and continued
to be carried oubt during the three years the
hon. member for Cooroora occupied the office
of Secretary for Agriculture.

« Unfortunately—and this throws a sinister
light on”the mndustry—T. know ‘of at least
one case where tenders were called for under
the conditions stipulated; where the Govern-
ment were willing to lend &' proportion of
the 'cost " at a minimum interest rate of 6
per. cent..: Those: tenders were: opened by an
officer of the State. Advances Corporation:
Two' tenders were recommended. for accept-
ance.. The  association concerned refused to
accept ‘one tender;  and -another tender was
accepted; notwithstanding that the amount
of- that tender was greater and that the
tenderer— had' to’ obtain' finance  in. other
directions at a cost of at least 1 per cent.
higher' than' it could ~obtain it from. - the
State. There is something very sinister when
you find- a" company refusing to: accept a
tender recommended by a State department
and accepting a tender higher in price and
arranging for financial accommodation at a
higher rate of intérest than could be obtained
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from  the State Advances Corporation. . I
hold- the view that in future the organisa-
tion of thiz- industry should be' subject to
control in’ the inbterests of the farmers, and
in the interests of the public. " Undue dupli-
cation of factories should be prevented, and
large capital expenditure should be subject,
in the: first: plage; to  the ‘control: of ' the
shareholders = of " the " co-operative = concern,
and, in the second: place; to a certificate -of
the Department. of ~Agriculture  that any
extension of buildings or increase of ' plant
is required: in. the interests of ithe business.
By that means a wholesome safeguard. will
be effected; and people will not be charged
with ‘& capital cost primarily - incurred for
the purpose of some person receiving a com-
mission.

The hon. member for Cooroora, in the
course. of his speech, made the suggestion
that the Commissioner had been unfair to
him. - The hon.. member referred. fo ' a
witness named Kennedy, and repeated again
and again that the Commissioner had. nob
subpoenaed him to give evidence, and that,
if the Commissioner had done so, the hon.
member- for: Cooroora would have been -able
to. supply quite ~a. lot” of “information. I
propose to: show: that every opportunity was
given to' the hon. member to give evidence
and to state his'case in any manner le so
desired. :

In the first place, I 'desire to réfer to a
report -appearing in. the ‘*Daily Mail 7% of
the  4th instant of ‘an address: .given by the
hon. ‘member for: Cooroors  with respect. to
the effect  of - the Commission. The  report
~is. headed—

“ PLEDGE - SUPPORT.
““Vore OF CONFIDENCE.
“ MRr. WALKER'S: WORK.
“ Wips Bay. DAlRYy INTERESTS.”

In the course of & speech dealing with the
position; in which the hon. member traversed
very: largely  the. ground he covered this
morning, the hon. member said—

“ He had ‘also a certificate from the
Income Tax Commissioner of not having
received. secret commissions in’ the. last
twenty-five years.”’ .

Hon. rmembers - will “recollect. that  at. the
commencement - of . may: remarks: I ~quoted
Mr. Magee, the: Commissioner: of Taxes; 'as
having 'said at the Dairy Conference that
such a certificate; if “granted; ~would: be

valuéless. On reading the press report of the
speech  made by ‘the  hon.' member  for
Cooroora, my: private secretary "sent  the

following miemorandumn’ to: the, Commissioner
of Taxes i—

“With reference to. the attached euts
ting from: the ¢ Daily: Mail” of the 4th
instant; ~and * the ' statement  made - by
Mr. Walker that He had also a certi-
ficate from the Income Tax Commissioner
of‘mot -having received secret commis-
sions’ in. the last twenty-five years, the
Premier and - Treasurer desires to  be
advised -as to the nature of 'any certifi-
cate that-was issued to Mr. Walker by
the Commissioner of: Taxes. in' this parti-
cular - matter.”

This is- Mr. Magee’s teply;. dated: the Tth
instant=—

*“Replying “to  your B/C" Minute of
to-day,. T have to advise that no certi-
ficate ‘of any description has been issued
to Mr. Walker. " He, however, applied

[8: NOVEMBER.]

Supply: 1421

for copies - of his income tax returns for
the past twenty-three - years, for which
the customary copying fee was charged.”’

In the same report the hon. member for
Cooroora- is reported as having said, what
he repeated to-day—-
“ Mr. Walker read a letter. from Mr.
G. Bretnall, manager of Wildridge and
Sinclair, which stated that he did not
agree with the Commissioner’s findings;
as he thought they were not doing hun
(Mr, Walker) justice. He did not think
the “allowing “of & witness: to make &
damaging “statement. against him almost
?t'th,e coticlusion of the commission was
alir.

The statement in regard to tho alleged cerhi-
ficate from the Commissioner of Taxes is
absolutely ' incorrect.  The hon. member
stated that, had he been subpcenied before
the commission; he could have assisted:  That
statement - was - made: again. to-dav. = The
hon.  member. " gave evidence before  the
commission on two- different occasions. - Mr.
Walker stated—

(1) That he had a3 certificate from. the
Income: Tax  Commissioner ‘stating’ that
he had not. veceived secret: comimissions
in the last twenty-five: years.

This ‘statenient is absolutely incorrect. as
the only matters given to Mr. Walker by the
Commissioner of Taxes were certified copies

of - his income “bax ‘weturns - for the. past
twenty-three “years. : -
(2) My Walker stated that, had he

been:subpenaed before 'the- cormission;
he could have assisted the commission.

M, Walker “gave -eviderce before - the

commission: on two  different occasions; and

in Volume I. of the evidence, page 3424,
the: following appears:—
By - the Commassioner: {to - My
Wallkier) :- Is. there - anything else you

would like to say?—~No; the statement
I made in Parliament is true.”
Page 345a— )

“The Commissioner (to Mr. Walker):
If there aie any other matters that ocour
to.you we shall be only ton pleased: to
hear you again at any time.””

Evidénce; volume 'v.; page: 847—=

By cthe o Commissioner - {to Mr.

Walker): In'your evidence vou stated

- that Kennedy said they were all doing
it Do you think' there is any truth in
that statement-~what' was . he rteferring
to?=~He meant the chairimen of directors
of ‘other companies were doing this: sors
of thing.

“ That is, 'gebting commission  from
the: sales of butter?—Yes.

Do you think there is any truth in
that statement?—T do not think there is
much in it when all is said and done.”

It will be seen, therefore, that the (ommis-
sioner. gave the hon. member every oppor-
tunity to tender any ‘evidence that he. so
desired.~ He went out of his way to invits
the hon.. member to give evidence 'at any
time; ‘and: further on, if the evidence is
looked into, it will be found that little or no
regard was paid to the evidence of Kennedy
in regard to. the matter ~which the hon.
member for Cooroora raised this afteérnoon.

Just let me draw attention to the' report
of the commission on: the relevant matters
that: were - discussed ' by the. speakers who

Homn, W. Forgan Swmith.]
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have preceded me. It is nobt the function
of Parliament to conduct the trial of any
individual; nor is it the function  of Par-
liament to charge any individual; but, in
view of the fact that certain hon. members
referred to by the Royal Commissioner in
his report and in his findings have seen fit
to - attack - the Commissioner as siich, it 1s
necessary that we should review the par-
ticulars as set out in the report of the com-
mission.

I would first of all like to deal with the
position of the Gympie factory. I had the
honour of officially opening that factory.
It is & very fine building, and the work
apparently was very well carried out; with
good plant and machinery; but my own per-
sonal view was that the building was unneces-
sarily large, and involved an. amount of
dead ‘capital that would riot be required: for
5 number of years, and a smaller building
would: have served the purpose: for quite a
long period:  Apart from that, the factory
is very efficient.  On page 27 of his report
the Commissioner says—

“The: evidence. tendered to your: com-
rnission . disclosed - that  an ~amount  of
£1,500 was paid to Mr. Hi F. Walker,
M.I AL by J.: Wildridge and  Sinclair,
Lid:, and My Walker admitted receipt
of this money:. In view of Mr.  Walker’s
Tong - association with the public life- of
this' State; and his  connection with ' the
dairying  industry ‘generally,: I deem it
my duty o set out as- briefly “as possible
the facts in ' connection with this trans-
action:

¢ MrioHO R Walker  was: one ‘of the
original founders.‘of: the’ Wide Bay Co-
operative Dairy Association, Ltd. = He
was, - until - recently,  a member of ' the
hoard of directors, and had been a mem-
ber sinice” the  incorporation of the asgo-
¢iation. | He was chairman of the board
for twenty-five years.

“TnApril; 1923, the directors decided
that  improvements  were - necessary. to
‘bring the Gympie butter factory up to
date, and ‘at the board meeting, i May,
1923, it was  decided. to  consult: J.
Wildridge and Sinclair, Ltd., in con-
nection with this matter.

“Mr. H. F. Walker  was not present
at either of these two meetings.”

It will be seen that that last paragraph,
read by itself, indicates: very clearly the
meticulous fairness of the Commissioner in
regard  to this matter.. The report con-
tinues—

“QOn. 9th: June, 1923, Messrs. R. Joyce
and . Moore,  representatives . of  -J.
Wildridge = and Sinclair, Lid:, attended
a‘directors”. meeting  of the Wide Bay
Clo-operative Dairy Association; Ltd:, for
the purpose of ~discussing the proposal
generally. - M. Walker was present at
this meeting, and: was' present alfo at
all subsequent  meetings of - the "board,
when various decisions  were arrived “at
in connection with the acceptance of the
fender of J. Wildridge ~and. Sinclair,
Ltd., for the Gympie factory.”

“Two  members of  the Wide Bay
board of directors inspected the factory at
Dorrigo; in New South Wales, which had
been erected by this company.

“ On 29th September, 1923, the question
of the new factory was referred to a

[Hon. W. Forgan Swith.
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meeting of shareholders of the Wide Bay
Co-operative Dairy Association, Limited,
and 1t was approved to leave the matter
of its construction in the hands of the
board of directors.

‘“ Following this, J. Wildridge and
Sinclair;  Limited, was  requested.® to
prepare the necessary plans and specifi-
cations, and on receipt of thess, public
tenders were invited for the work.  One
tenderer complained that the tendering
time was insufficient, and Mr. Walker, of
his own initiative, extended the closing
date for tenders.

“ Several' tenders were received for
various sections of the factory, including
alternate tenders from J. Wildridge and
Sinelair, Limited.”

In that connection part of the difficulty in
regard to the c¢leaning up of this and similar
matters is. the ‘practice of getting a firm o -
prepare plans and specifications, and inviting
tenders: on the  plans: and. specifications’ pre-
pared by a firm who itself will be a tenderer.
Obviously under these ¢ircumstances any com-
peting firm' is placed at a ‘disadvantage, par-
ticularly in relation to machinery, as agencies
for various patents may be held by some of
the tendering firms and not by others. - The
report’ continues—

‘“The only tenders received, in accord-
ance with the plans and specifications,
were those of this company, and the
directors decided to accept its tender for
£58,978, subject to the approval by the
shareholders, which was given on 29th
December, 1923.

' The contract” for the - factory = was
signed. on Tth' January,. 1924, and the
signatories to the contract were H. F.
Walker, on_behalf of the Wide Bay Co-
operative . Dairy’  Association,  Limited,
and R."Joyce on: behalf of J.  Wildridge
and Sinclair, Limited:

¢ On 8lst January, 1924, a cheque for
£500 was drawn by J. Wildridge and
Sinelair; - Limited.  “Mr. R Joyce,  ex:
manager and director; Brisbane, stated in
evidence that eéither. this cheque. or. its
equivalent in cash was: handed by him
to the late Mr.- Russell Sinclair; govern:
ing director of the company.

‘“ The butt of the cheque shows: that
alterations and erasures have beén made
in connection with the narration thereon:
The entry in the cash book indicates
that it was a disbursement in connection
with the contract for the erection of the
butter factory at Gympie.

“ Mr. Walker  admitted in: evidence
having ' received a sum of £500 in notes
from the late Mr. Russell Sinclair. The
money ' was. paid to him whilst having
tea  with Mr. Sinclair in Rowe’s Cafe,
in Brishane.

‘¢ Shortly “after receipt of this money,
M. Walker; in pursuance of arrange:
ments made in August, 1923, left on-a
holiday visit to England, and arrived in
Tondon in April, 1924.

‘“ He admits receipt, in London, of a
further sum  of £1,000 from  the same
company. This' amount was transferred
from the Sydney office to London, and in
order to adjust the accdounts between the
Sydney- and the  Brisbane offices, ~an
invoice for machinery was - increased fo
cover the remittance.
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““On 24th June, 1924, whilst in London,
Mr. Walker wrote to Mr. Cumming, the
manager of the Gympie factory, who had
been appointed to this position subse-
quent to Mr. Walker's departure from
Australia. = He instructed Mr. Cumming
to ‘watch carefully prime costs and other
matters in-connection” with the contract.

“ After’ resuming  his~ duties on the
board of directors of the association, Mr.
Walker had a careful examination made
of expenditure in respect of the contract
and was instrumental in having a claim
of £217 waived by the contractors.

“ The relevant pages; in the ledger of
J.- Wildridge = and- Sinclair; = Limited,
Brisbane, containing. all transactions up
to- 26th March, 1924; in respect of the
Gympie Butter Factory contract,. have
been torn: out and cannot be produced.
Mr.  Bretmall,  the  present . managing
director- of the company, admitted that
these . amounts of ~£500 and ~£1,000,
regpectively, were treated as expenses in
connection with the contract.”

‘“The  contract -for: the  factory: was
firialised: in the books of ‘account of: J.
Wildridge and Sineclair; Limited, ‘on’ 8lst
December; 1926, - when' the balance of
the account was transierred to the profit
and loss account of the company.

“TIn October or November, 1931, Mr.
H. . Walker requested "Mz, Bretnall
of J Wildridge and Sinclair; Limited,
to take the sum. of £1,500 in view  of
certain inquiries being ‘made’ in conhec-
tion with butter: factories. Mz, Bretnall
states that' he demurred at the: time;
but: - finally -accepted  the' amount in
November, consisting” of : £1,400. in" Trea-
sury. bonds ‘and: £100° note, e agreed
to hold same in trust until such time as
these matters were cleared up. . A receipt
was given for the £1,500, predated 22nd
October, 1931 and reads— Received from
H. F. Walker, the sum of one thousand
five: hundred. pounds. (£1,500) in full
~'repayment of moneys advanced i London
“for travelling expenses.’

‘‘As proviously stated this amount was
received in November, 1931, but it does
not appear in the company’s books of
account until 3lst December, 1931. The
amount was then recorded as a further
profit. in connection with the Wide Bay
contract, ‘and treated - as -such - in..the
accounts: of the company for the year
1931.% These ~accounts were duly certi-
fied “by: the company’s auditors, - and
later: adopted - at- the annual general
meeting of ‘shareholders.

£ Mr. Walker in evidence stated that
the £1,500 was paid to him for the pur-
pose of inquiring into and reporting upon

plant ‘and machinery used in connection’,

with  the dairying  industry and: other
matters in England; ‘and 'in the con-
tinent of Kurope. ! He further stated
that  these inquirieswere “duly made,
and a report thereon tendered by him
to the late Mr. Russell Sinclair.

¢ Mr. Walker further stated that in
consequence of the reports. ‘that  pay-
ments had been improperly made by firms
connected with the dairying industry to
members of Parliament  and officials of
butter factories, he decided 'to return
the £1,500 to J. Wildridge and Sinclair,
Limited. This sum 'wa$ to ‘be held in
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trust pending  any  inquiry  that: Mr.
Bretnall or his directors may make as to
whether or not he was entitled to~ the
money.

‘“ He states that this mction was taken
to ease his mind as he was a sick man
at the time.

 Some remarkable facts according to
the books of account and documents of
J. Wildridge and. Sinclair; Limited, in
connection with these transactions, pre-
sent - themselves . o your '~ commission.
These . may- be. summarised = briefly as
follows 12 :

(i.) Erasures and alterations ' were
made: in - the butt of the cheque, the
cagh' ‘equivalent “of - the cheque’ beng
paid to Mr. Walker;

(ii.) Both amounts—=£500 and £1,000
—were  debited to  the Gympie  con-
tract, . which is prima fdcie evidence
that they were items’ of ‘expenditure
ini- connection with this contract’

o (iii.). The payment. of £500. was miade

in cash 'at: Rowe's: Cafe,” Brisbane;

{iv.) The ledger of J. Wildridge and
Sinclair, " Limited, ' was' ~ mutilated
insofar as it affected the contract;

(v.) A machinery invoice of the ‘com-
pany’s was manipulated: in respect of
the Liondon ‘remitbance of  £1.000:

(vi.):The  receipt for the £1.500,
whengiven to  Mr. Walker = reads as
being infull “repayment ' of “moneys
advanced “in-London  for =~ travelling
expenses,: when, “in" fact, ¢nly ~£1,000
was received in London’;

(vii.) The ~wording "of  the  regeipt
does ‘not bear any indication whatever
that the £1,500 was to bhe held in
trust for Mr. Walker;

(viii.) The " amount was  treated in
the books of account of the company
as being its- property; -and ‘a further
profit on the Wide Bay contract.

“ Mr. Walker had no control over the
methods adopted by J. Wildridge and
Sinclair, Limited, - in' recording = these
transactions,  but- he must  ‘accept. full
responsibility’ for the. facts which: pre-
sent  themselves: against him, -and are
enumerated hereunder :—

(@) He received £500 in: notes in
Rowe’s Cafe, Brisbane,  shortly after
the signing of the contract;

(b) His anxiety towards the close of
the year. 1931 to refund the £1,504
after certain disclosures had been made
in connection with payments to butter
factory —officials: .~ This despite his
contention that the amount was legiti-
mately earned in the year 1924;

(¢) The acceptance of a receipt for
£1,500. as . a - refund ' of travelling
expenses advanced in London; when
he now states that the money was to
be held for him in trust;

(@) The  predating of  the ' receipt
referred to in (¢).

“ The evidence of Mr. Walker, and
also that of Mr., Bretnall; are in conflict
with the written records;’ insofar as i
relates - to: the  refund of.~£1,500,  the
receipt  for  which 'was  predated  22nd
QOctober, - 1931,

“ Mr, Bretnall’s recording of the money
in-his company’s: books was in  aceord-
ance  with the receipt: issued: by  hinm

Hon. W. Horgan S?/mﬂl}
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Iri view of  these - written: records the
evidence of both witnesses that the money
“was to be held-in: trust for Ml Walker
cannot be accepted.

“ Vour Commissioner is convinced that
the £1,500; when refunded by Mr.
Walker to J. Wildridge  and Smolalr
Limited, was intended to be the property
of the company.

T4 is now necessary to draw attention
to discrepancies in - the evidence given
by Messrs, H: F. Walker and R. Joyce.

“ When accepting the sum of £500 in
Brisbane,! Mr. Walker asserted that the
late Mr. Russell Sinclair informed: him
that further ‘moneys  would  be: made
availablein London; but’no  definite
amount - was fixed. " - Mr. - Joyee, - ex-
managing director of J: Wﬂdudge and
Sinclair; Limited, stated :that  the sum
of  £1, 500 had been earmarked by his
”ompzmy prior  to - Mr. Walker’s: depar-
ture: for: Hngland: - Whilst the' evidence
given by Mr. Joyce ‘could’ mot in.all
oaxtmulars be regarded as reliable; this
statement is corroborated by the action
of the company in remitting £1,000 to
London.

“ Some difficulty has been experienced
in mrriving at the. true nature of these
very Complzca‘ced transactions. = Every
possible attempt was made by the com-
pany to conceal these in- its books of
account.

““The only persons with a’ knowledge
of the transaclions were Messrs, H. F.
Walker, R. Joyce, and the late Mr; R:

Sinclair.

“After  carefully - considering  the. evi-

dence of all the witnesses ‘and the facts
submitted, - the ~only  conclusion  :your
Comuiissioner cati arrive at is that. the
payment of £1,500 to-Mr. H. F. Walker
was a secreb payment and was. made in
respect’ of the contract: for the Gympie
factory, entered into between: the asso-
ciation. of  which he was chaiyman of
directors, and J. Wildridge and Sinclair,
Limited.”
Trom ‘my analysis of the Lepmt one’ oan
appreciate its teriperate nature and the
meticulous fairness with which it has been
compiled. - The:  Commissioner has - given
the utmost consideration to all the relevant
items submitted for his information.

The ease of the hon. member for Hamilton
is. somewhat ' similar. . Dealing - with  this
phase . of his  inquiry, the  Commissioner
stated—

¢ Mr. Russell was guestioned at length
regarding. the 'methods. adopted - to con-
ceal these transactions in his books'and
velevant ‘documents.”’
Mr. Russerr: From whom?

The' CHAIRMAN : Order!

The PREMIER:

“ e stated that it was done by his
accountant’——
Mr. RusssiL: That is absolutely untrue.

The CHAIRMAN: Order!
The PREMIER:

“.ov s and without his knowledge.”
Mr. Russgin: His statement is: not true.
The CHAIRMAN : Order!

[Hon. W. Forgan Smith.

The' PREMIER ¢ Does the hon, member
suggest that he was not questioned ?

Mr, Russeir: I was questioned, but 1 did
not answer the questions in the way that he
suggests.. He is not telling the: truth.

The PREMIER : The hon. gentleman: may
say so.

M. RUSSELL: Refer to the: evidence !
The CHAIRMAN: Order!

The - PREMIER: The" hon. member is
entitled fo say-so, if he' desires; but it is
nof -unusual - to find" that; where ‘& verdict
has been given: against an- individual,: that
individual  continues. to- protest that the
verdict isiwrong.

Mr. Russeni o I refer you to: the evidence:

The CHAIRMAN ' Ovder I I have already
indicated - that I ' am ‘going ‘to  insist upon
hon. ‘members  being ‘allowed to take part
i this - debate without iinterruption:  Hon.
members on-my left were allowed to proceed
without ' interruption; and: I am going to
ingist: that- the same right be extended " to
hor. ‘members ‘on my right.” If “any - hon.
member endeavours: to thwart my desire in
this “matter; he  will be" prompily  named.
I hope that I shall not have to do that.

The  PREMIER: Deahng with the case
of the hon. member, for Hamﬂton the Corn-
missionsr stated—

“ Your - Commissioner. - inspected. . the
books-of “account of H. M. Russell and
Company, Limited; and it would appear
that it received from 26th April, 1980, to
18th - August; 1932, as - a result of the
additional commission £1,302 35, 7d. As
far: as could: be -ascertained . from "the
books; the  sum of  '£1,336:'3s...9d. was
allowed by the company to purchasers
of. the : butter. . Various' devices ~were
adopted ™ by this  company  to conceal
these  transactions ' from:’ ‘the ' Butter
Board.

‘It was the practice of this company
to—

(@) Deduct from the invoices rendered
to the Gayndah Association the regu-
lation rate of commission—3 per cent.
—in  terms “of 'the ‘agency . with the
Butter Board;

(6) Render to the association entirely
separate statements for the  additional
commission'. as charges Incurred: on
Brisbane sales;

(¢) Receive from the Gayndah Asso- -
ciation ~a cheque for the additional
com.mission,  thereby  creating - entirely
different transuctions in: both the com-
pany’s books. and those of the Gayn-
dah  Co-operative  Dairy ' Association,
Limited; .

(@) Show ‘only % per cent. on the
invoices of butter sold;

(¢) Pay by cheque tne amount repre-
senting the' additional commission to
most of the purchasers of butter;

(f) Secretively allow as a confra on
certain invoices for kerosene purchased
an amount eguivalent to the extra 2
per cenb. allowed on' the bubter pur-
chased ;

(9) Falsely record, in several cases in
the company’s cash book, the conces-
sion allowed as being discount on sal-
mon; peanuts, and tomato sauce.
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<My Russell was questioned af length
regarding the ‘methods” adopted to con-
ceal these transactions: in’ his books and
relevant documents: . He stated” that it
was done by his accountant; and without
hix knowledge.

* The - outstanding facts. that present
therselves ~in' tespect  of - these  trans-
dctions are— :

(i.}-That as a result: of the associa-
tion paying: the additional commission,
the' dairy farmers at Gayndah were
penalised  to the ‘extent of £1,302" 3s.

74
(i) The: actual ~disbursement " from
the additional  comriission’ (£1,802 3s.
4.}, received by M. M.  Russell ‘and
Company,” Limited, was £1,237 19s. 5d.
only;

(11} A further sum of £98 10s. 1d;;
being  the  equivalent of 2 per - cent.
cornmission” on” purchases of butter. by
the. Suburban'. Cash ~and: Carry . Com-
pany, was’ allowed" by H. M. Russell
and Company; Limited; as & credit on
invoices:for kerosene purchased by this
Ay

Gv.y ‘As a vesulh of payments of the

additional ‘commission by the associa-
tion; M. Russell. and  Company,
Timited, derived considerable financial
bhenefit inasmuch as brokerage charges
were - increased  in. consequence -of
greater local sales of Gayndah Associa-
tion butter; !

{v.) Sales - of . ~other ' commodities
handled by H: M. Russell "and  Com-
pany; Limited, must have: been 'in-
creased in view of the favoured position
of this company in being able to allow
without any additional expense as much
ds 24 per. cent. commission on bubter
sold locally.

 Your Commissioner, after an exhaus-
tive review of the whole of the evidence,
concludes that H. M. Russell ‘and Com-
pany, Limited, received and paid com-
mission: of a. secret  nature by reprehen-
sible methods of. concealment.

‘“Your Commissioner: cannot: accept as
true the ‘evidence of  Mr.  Russell  that
the: ‘methods adopted 16 conceal certain
transactions. .were . dome ' without . his
knowledge:

1t ds suggestedAthat tie “whole of
these facts be brought under: the uotice
of ‘the  Queensiand Butter Board.”

The: whole report is a complete justification
ofthe Government appointing  this. Royal
Commission. - It “shows. very clearly that a
practice was ' going  on  damaging in' the
extrenie to. the  industry; and which is 'a
very - sad reflection  on . the = commercial
wethods ‘adopted: by certain -business houses
intthe  community.  Hveryone ‘who: desires
to assigt industry to be carried on on'a fair
and reasonable :basis must support the Go-
vérnment: in’ their: efforts to. stamp  out the
payment of ‘secret’ commissions-in the: com-
mercial: life of - the nation. It is obvious
that  these companies are not' charitable or
benevolent societies: - They are nobt carrying
on business ‘for the ‘good of their health;
therefore; where: secret commissions are paid
they ‘are handed onto. the cost of the final
user-of - the  ‘commodity.  The. commission
has revealed that at least £30,000 was paid
a8 secret. commissions in the dairying indus-
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try; and there can be no doubt that, if the
investigations were extended to: the whole
commercial - world, startling transactions of
3/ 'similar character might be revealed. -

Myr. MareR: And in the Governiment ser-
vige; too.

The  PREMIER: - If - the hon. member
for West- Moreton is prepared to make any
charge of that kind, I am prepared to have
it investigated thoroughly.

GOVERNMENT MeMBERS : Hear, hear !

The PREMIER: The honi member has
a’ raucous . voice, very.: loud,: but not con-
trolled, unforbunately, by a very keen -mind.
If he has any suggestion to make against the
probity’ of ti’xe public service, then I would
have 1t mvestigated ‘in its entirety and deal
with the individuals concerned accordingly.

The two hon. members who have spoken
have attacked: the personnel of the comiis-
sion. . They have attacked the report;, and
have reflected ‘on the honour-of the person
who made the report.  That is s matter for
regret;. but doubtless many other people who
have'been, pilloried. in' this report would say
the ‘same; if given the opportunity to speak
i Parliament. I belisve the report is based
on the evidence, and indicdtes a very sorry
state of ~affairs in regard to the dairying
mdustry. L am satisfied that the revelations
and  exposutes: 'which »have been made’ will
have a salutary effect in future. From the
powers: that & royal - commiission  has, it
appears that transactions of that kind cannot
be ‘hidden. entirely and  for all time.  -An
individual who' gives or accepts a secret com-
mission: of any magnitude has as ‘much. diffi-
culty - in" concealing " the  transaction "as’ a
murderer’ would have in -disposing of the
corpse after he has committed his foul deed.
No -doubt the exposure of many transactions
will have the effect of making directors of
companies and shareholders: of  cooperative
concerns much more interested in the busi-
ness than they have been in the past. Con-
tracts  of various kinds will probably be
scrutinised more carefully than in the past.

The Government have under. consideration
the question’ of  iegislation dealing with: the

the over-
capitalisation that has been revealed by this
report. - Iniregard to action that might be
taken: againgt the individuals: concerned, I
find: that the-late Government, of which the
Lieader: of the Opposition 'was' Premier; went
to: the trouble of getting & very full opinion
by counsel on the law relating to the matter.
On the  4th~ April ‘last My, AL Do MeGill
delivered at opinion to the then Premier,
in' the course of . which: he showed that, in
his opinion, there are certain logal remedies
available “to: the individual who has been
penalised by this: sinister method  of "doing
business. - First of all, there is the corpmon
law right that a shareholder or other affected
person- may have against the person who

. has- paid- or accepted a secret commission.

Provision also-exists in the Commonweslth
law in regard fo the acceptance or payment
of a secret commission, ‘whilst' there is-also
a- very wide power under the Primary Pro-
ducers” Co-operative. Associations: Acts which
I piloted through Parliament some yéars ago
when I was Seeretary for Agrieulbure. On
page: 5 of his report to: the ex-Premier, Mr.
McGill sbates—
‘“ I procesd now to consider briefly the
statute  law. in regard.’ to this matter.
Rule 81 of “Part’ 2 of the schedule of

Hon, W. Forgan Smith.]
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‘The Primary Producers’ Co-operative
Associations Act of 19237 provides that
any director or officer who accepts a com-
mission, fee, or reward: from any person
for or in connection with the transactions
of ‘such_person with the association shall
be. liable to the penalties mentioned in
the preceding section (£100), and to make
good to'the association double the value
of the amount of such commission;: fee,
or reward.”

The Primary Producers’ Co-operative Asso-
ciations Act of 1923 gives ample power for
the individuals who have been victimised or
penalised by these nefarious practices to have
recourse to satisfactory remedies. - Mr. McGill
sums up in the following words:~—

1 'can.  only' repeat’ that, in . my
opinion, ‘an. ample remedy is:furnished
querists by the ‘common law " and: by
means of ‘acivil action both' against any
official ‘who: tock 'a secret commission. in
the nature of a bribe and against any
person - or. company  who' paid such com-
mission. . It is with the  proof “of the
necessary facts that each’ querist ‘must
concern itself,”

Qbviously that is the position, and there is
ample scope for individuals who have been
affected to obtain redress. The main point
is that a disgraceful state of affairs existed
in - the- dairying industry.,  We asked the
previous Government to probe them to the
bottom in the public interests.. That Govern-
ment’ réfused to take setion. . At the general
election, on behalf of this party, I promised
that; if we were returned to. power;" the
whole matter would: be cleaned up. A royal
commission. was ~appointed. It has carried
out-its 'work in the terms. of the commission
presented: to it. It has rvevealed a state of
affairs: highlyundesivable;  and it is - for
the . industry. itself- and ‘the Department of
Agriculture: to co-operate with ‘a view to
preventing  such  happenings in future, and
to. devise stuch  a system’ of. control of co
operative  metivities - in the  State that the
nefarious  practices: of . these. bandits and
burglars: in “industry “will’ be 'wiped: out. in
their entirety.

Mr. MOORE: (Adubigny) {3.22 pm.T: I lis-
tened with a great deal of inferest to the
long speech made by the Premier.

The Premier: It was not as long as that
of the hon. member for Cooroora.

Mr. MOORE: The Premier took up most
of his time reading from the report of the
Commissioner.. I do not know what value
that was, except to get it into “ Hansard.”
There never was any  suggestion that the
late Government did not want the matter
cleared up, but the Commissioner of Taxes
gave an assurance that he had a better oppor-
tunity ‘of securing the necessary information
through ' the powers he has: got than any-
one - appointed: as - a-royal commission. I
want. to 'make it perfectly definite that I
promised: the. conference: that met in- Bris-
bane  that, "if the' Commissioner of Taxes
found that he was not ablé to get: sufficient
evidence to clean: the matter up; 'a royal
commission would be appointed; but I want
to. make. it perfectly plain that I would
never. dream of - appointing = as. Commis-
sioner an - officer  from - the Income Tax
Department. .. That was  wrong. - 1t is
wrong in principle to appoint such an officer
to the position: of - judge.. That man takes
an- oath of secrecy.  He has opportunities

[Hon. W. Forgan Smith,
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of ‘securing information that are denied io
anyone else. = I do not know Mr. Carrol,
and bave never seen him.

Mr. P. K. Coprey: He is a very excellent
officer.

Mr. MOORE': He may be all that, I
know ‘nothing about him.  He should be an
excellent officer to have reached the position
he has. " The position is that it is wrong in
principle to appomt a prosecutor | to -the
position - of judge: Carroll has not the:
necessary quahﬁcatmns adequately . o sift
the evidence placed before: him:. It is. per-
fectly obvious that he did not understand the
rules: of “evidence; because. he allowed . evi:
dence to be put. in that should not have been
put in, - He: allowed  the  written evidence
that was sent up by Kennedy. ‘Kennedy was
not: subpeenaed, and there. was no chance of
submitting him. to - cross-examination;  and
vet his evidence - was' allowed to go out
as’ the truth; which;  to my mind, ‘was quite
Wrong. ‘do not think that any ‘judge
would® have admitted such evidence, and; if
counsel representing  the ‘hon. membel “for
Cooroora had known it was coming: on, he
would: have objected: to 'it.  In my’ opinion,
that: principle prejudices -a “man  quite
wrongly,  and . is - quite - unfair. =~ What I
object to is placing a man-who has been
intimately “concerned with the cases to the
position of ‘a Royal Commissioner.. If it had
been a judge or anybody outside, there would
have been no: objection Whatever, but: there
is no justification or  fairness in appointing
that man who has: been placed in the position
of prosecutor.

When the Premier was speaking, he quoted
some ‘of ‘the statemients made by Mr. Magee
at a conference which was held in Brisbane:
My’ Mageée ‘said that with regard to those
people ‘who. made  disclosures: that: would be
the end of ‘it; bul he went further; and said
that ‘he would ot accept any disclosures
after’ he  commeénced  proceedings. ‘against
someone elsé. . That was perfectly  right.
I think it would: be wrong for:the Commis-
sioner to accept voluntary - disclosures: after
he had' started to ‘make ingiiries.

The Premier: If would be very unfair to
those who- had been ' prosecuted.

Mt  MOORE: He recognised that, and
said ‘so at the conference, and I think that
view was' endorsed by the conference. .

Mr. W. J. Correy: Why did the hon.
member for Cooroora say that he had a
clearance from the Commissioner of Taxes,
when it has been: proved that he did not
have one?

Mr. MOORE: I have no idea; I do not

know what he had. = I have not had any-
thing" to do  with' the statement of the

hon." member  for <Cooroora. . The “only
thing - that - came up -about it when I
was - in - office.  was - the '~ authorisation

to- prosecute Mr.' Jamieson, - It had nothing
whatever to do with me; it was entirely in
the hands of the Commissioner of Taxes, who,
if- he thinks: it is necessary to prosecute
will prosecute him. . It would be
perfectly wrong for any  Minister of  the
Crown to- dictate to the Commissioner. of
Taxes.

Mr. W. J. CopLey : The Income Tax Com-
missioner, being a Federal officer as  well.
as @ State officer,. would mnot tolerate any:
interference.

Mr.. MOORE: I would not-suggest any
interference, . The executive head of &
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Government - department  must. accept’ his
responsibility, and has not to be instructed
by the Government to do it.' The Govern-
ment have no interest except to see that the
officers concerned carry out their duties; and,
if it is necessary to prosecute persons, they
have. authority to do- it .
I have had experience in cornnection with
dairying, and twenty-five years ago, when I
was - anxioug’ to- start a cheese factory, I
inquired into the position: and tried to get
a co-operative factory started but could not,
and had to go- into: the business myself. 1
told" the various suppliers: round about, I
will start a factory; and, when it is started,
you can come in and take it over.’ It has
never been taken over yet.. Their argument
was a natural one. They said, ““ Why should
we take over the liability?”” 1 was totally
held up for six months, and could not sell
anything. - T had to buy milk every month.
Then I had a suggestion made to me, which
was @ very nabtural one, but one for which
I could not stand, having paid for the milk,
“ 1t is difficult to get a new brand on the
market ; consequently you must give a con-
cession in price.’’. . My reply . was that I
belonged - to :the ' Cheese = Manufacturers’
Association; and could not break my agree-
ment with them. Then I got seéveral sugges-
tions; One suggestion: was, ‘' We don't sug-
gestthat' you -cut: the price; "but: you

should just: call-a 10-1b. cheese an - 8-1b.
cheese.’’ . Thatis the way it was done in many
cases.

The' PrEMIER : Is' not that reversing the
usual commercial ‘practice of ‘giving a 10-1b.
cheese that weighs 8:1b.7

My MOORE :: If the hon. gentleman was
an agent and a business man; and there was
a new brand of cheese-on the market, and
he had a traveller to go round to sell it, he
would: find that traders used to selling the
other brand would say: * Won’t we get
something for taking it on? ”’

Mr: P. K. CorLey: But I would not take
£500 in cold cash. ;

My, MOORE::: If the hon. member was in
a position to give adequate service and. get
the £500 he would probably take it I was
in that position, and fortunately I got out
of it purely by a miracle. I had a friend
going to Sydney, and I asked him to take &
couple of: cheeses to Sydney,; and see’ if they
could be'sold; and immediately he got to Syd-
ney. I regeived an order for 2tons. I wrote to
the agent and asked him to send the cheese;
but he replied that there had been a rush on
the cheese, and he had not got it (Laugh-
ter:) That is the sort of thing that goes on.
I-do'not call that & secret commission. * You
have to fight against that sort of thing when
you want to' get on to the market. Some
firms pay a huge amount in advertising to
get on. fo the market. . Other people do it
by ‘giving a commission on the price of the
products. they are selling.  Af the present
time  people. are giving: the farmers stock-
foods and things like that in order to popu-
larise them and get people to use them and
learn their value..- Of course; in my opinion,
all these things ought to be cleaned up; bub
it would have been quite wrong to appoint
a'royal: commission: to go~ into the question
of ‘any’ secret comimission while the Commis-
sioner of Taxes was carrying out his investi-
gations ‘and ‘prosecutions. I said perfectly
definitely that, if ‘he was not able to clean
upt;axhe position, thé matter would be gone on
with. :
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One cannot - avoid the conclusion; if he
reads the evidence, that what was in favour
of both the hon. member for Hamilton and
the hon. member for Cooroora was brushed
aside as if it did" not count, whilst the
evidence that was against them was pus
forward in mos$ telling fashion, Why should
these two be singled out merely  because
they happened to be members of Parlia-
ment?. . Why - should the Commissioner go -
into the fullest details in the evidence put
forward regarding them?

A GoverNmeNt MeuBsr: Why not?

Mr.: MOORE :. Why? | Because & man is
a- member. of Parliament, why  should he
be treated any differently from other people?
Why should other people who said that
they had given concessions have their word
taken and their books not be inspected ? Why
should the Commissioner take the word of
a clerk or an official of a firm who said
they had given those concessions and merely
say, “ Would your books show that' this
is- 50?77’

The Premizr: Do you say that was done?

Mr. MOORE : I do.. The evidence shows it.

The  PremigR:. Does: that not show that
there:is necessity for & furthei investigation?

My, MOORE: If the hon. gentleman will
look up ‘the evidence;  he will see that in
two ‘cases men: were. asked whether they had
given ' commission, and they  said; ‘Ves,
for ‘a’ short while ”; 'and they  were ‘then
asked; * Would your books show that?’’ and
they 'said, " Yes.”” :- They “would not take
the word of the hon. member for Hamilton
%)f }llze said = that—they would send . for his
ooks.

The Premizr: Did not the hon. member
for Hamilton refuse at one stage to. give
evidence at all?

Mr. MOORE: No,  What the Hon:
member for Hamilton did was to refuse to
give - evidence against - other people. ~He
was - prepared to  give the  whole of  the
evidence in regard to himself; and I con-
sider  he. was: perfectly - justified in’ his
refusal. - I do not think it fair that a man
in’ the  position  of - the  hon: member for
Hamilton' should  have been' compelled to
give ‘evidence ‘against: otheér people in  his
own ling of business. - It was the business
of the Commissioner to get those people into
thé box and question them, and o examine
their books. It wag mnot’ the business of
the hon. “member for Hamilton to - give
information- against. others. Tt was not a
fair thing to ask him to do so. They had
ample opportunity. of getting those men in
the box.

The PrEmMiER: He said that cerfain firms
had done certain things, and he was asked
who did it,- and he refused to give the
information.

Mr.  MOORE: The Commissioner hat
ample power to call those firms and get
their books and find it all out for himself.
If the books were perfectly clear, it would
be all right. I admit that the Commis.
sioner had the power. to do  what. he did
and to make the hon. member answer; but
1 do not think it was a fair thing for the
Commissionier to. do. ‘I would have adopted
exactly - the  same  attitude  as  the  hon.
member. for Hamilton if I had been in his
position, . If the Commissioner writés to ms

Mr. Moore.]
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and asks me for information about another
agent, why should I tell him?

The ' Premier: If, however,. I. made a

charge against' an agent, I would have to

substantiate- it

Mr., MOORE: The hon," member: did not
make any charge. He said that the practice
was going on -and was adopted by several
firms,  and. the directors- of ~the: Gayndah
company came down ‘and. investigated this,
and. endorsed what  the hon. member said

“and told him to go ahead.

OrrositioN MewsErs : Fear, hear!

. Mr. MOORE: It was a common thing.
The - evidence shows that thers were several
cases- of the kind.. The only one that has
been investigated is that of the hon. member
for Hamilton. .~ That, I think, is: unfair.
If this investigation was to' have: been’' pro-
ceeded withy the Commissioner should-have
gone through ' with the others. = In exactiy
the same way, suggestions favourable to the
hon: member for Coorcora were glossed over
or ' brushed - aside; and- nobody could say
that the evidence against him was not placed
in ‘the worst possible light.

There was no wish to cover up: the facts.
T think the position should be shown exactly
as it was.. As Leader of the Opposition, I
could have protested at the time the Com-
missiotier was appointed; but I did not do
so, because it would have been said that I
did mot. wish' the truth to come out.. But
the Premier cannot justify his appointment.
The - remarkable  thing: to- me is. that Mr.
Carroll accepted ' the . position. -~ I:'do not
think ‘you would ‘get a:barrister who' had
been' a ' prosecutor in: g case to acceph the
position of 'judge in'that case afterwards,
as he would have kunowledge at his disposal
which would preclude him from judging the
case dispassionately. L' do  not: think that
anyone else would do it. It was quite wrong
for the Government to appoint Mr. Carroll
to ‘ach as  Commissioner. am: sure  that
thére wére ‘persons. judicially ~minded . who
could have undertaken the ‘work.: ‘I'am sure
that they would have been every bit as com-
petent as Mr. Carroll; and it would have
obviated the mnecessity of appointing a. per-
son” who- had taken an oath: of secrecy and
who;. by virtue of his position, had obtained
information that could not be obtained by
other  people.. He could not. disabuse his

mind of the information he had thus secured..

I am willing to admit that Mr. Carroll car-
ried out his work to the best of his ability,
but it was' absolutely impossible for him to
divest his mind of certain information and of
the " bias that he mnaturally acquired while
acting as prosecutor.. That is the reason why
barristers:. who - afterwards  become judges
absolutely ~refuse to. have anything to do
with: a case  with which' they have even been
remotely “associated.

The findings" of. the commission: do 'not
get us very much further. We knew from
the prosecutions by the ' Commissioner  of
Taxes what amount. of money had been paid
in "sécret commissions. @ Very: little more has
been found out. by thiscommission. It has
possibly’ been stated in a more definite way;
and probably the factories: have "a: clearer
idea of what was. going on;:but practically
every witness. who ' had ‘received the: com-
mission’ had been prosecuted by the Com-
missioner.-of Taxes. . The companies. have
their common law rights, and they have cer-
tain rights: under’ the Primary Producers’

[Mr. Moore.
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Co-operative: Associations  Act, - It . does
appear to  me’ that the Commissioner was
appointed for  the purpose of pursuing a
political vendetta against some individuals.
I do'not think that the Commissioner would
have been appointed if the commission had
not been set up for a political purpose. It
might give some satisfaction to members of
the Government.

Mr. Warsrs: Is that the reason why ex-
Judge Campbell was  appointed” a  Royal
Commissioner ? :

Mr. MOORE: Noj; in that case we went
right: outside the State to obtain the most
competent man who had it the remictest gon-
nection with any of the individuals concerned.
This royal commission. was on: z fotally dif-
ferent - basis; becatise the Government were
not interested, except  indirectly.  The Agri-
cultural Bank may have made advances to
one or. two: coOmpanies.

The Premigr: The Agricultural Bank was
not affected at . all

Mr., MOORE: I did not know whether it
was or not.: The money 'was the money of
the shareholders, and it was their concern.
The Government were: not interested, except
that they are interested in the industry. The
findings have been” given;  but I think they-
were spoilt to a greal extent by the natural
bias ~of  the Commissioner, who had pre-
vieusly been prosecutor. He looked at things
from- an- entirely different. point of view
when he was prosecuting, and consequently,
when he took up the position of Royal Com-
missioner, could: not “disabuse ‘his mind of
the information he had thus received.  He
was: placed in a very invidious position; and
the persons who came before him were placed
in: &' very invidious position; It iz a 'pity
that he was appointed at all. The findings
show  just: what the Commissioner of Taxes
was able.to show. The report did nbt create
much of ‘a sensation.’ The people recognised
what was ‘being done, bub ‘an’ endeavour
should be made %y legislation and by care on
the part of factories to stop it as miuch as
possible. I do ot think it can' be stopped
entirely. ThHere are many: ways in which it
can be done. If therse is tremendous rvivalry
between ' factories,” and one can -obtain’a
better local market by the payment of com-
mission; it should be entitled 6 pay what-
ever ‘commission it likes. It is" entively: its
own job. " If & factory can obtain a better
market by paying, say, 6 per gent. and
loses it, that is' nobody else’s business.

Mr. . O’Kgers: What about the Bubter
Board?

Mr. MOORE: That has nothing to do with
anybody else. . If those who milk the cows
think it better to- pay a certain commission
to  obtain ‘a ' strong. footing  on ' the Jlocal
market; it has nothing to do with anybody
else; I know the way it operates; but it is
a matter entirely for the people concerned.
That is why the Government always wans
to step in and interfere with people carry-
ing on ' their business' in the manner most
profitable " to  themselves:: If they are the
only “ones - to suffer by the adoption of
those “methods, why - interfere? . If a pro-
ducer  desires to ' test ‘a market and' loses
money in- doing so, it is his lookout;  but;
if it pays. him - to  exploit a markef, tho
Government always want to step in and say
to - him,  “ You : cannot: pay  the 'extra
amount.”’” That is why I-take up the posi-
tion  with regard to  the dairying problem
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that it has nothing to do with the Govern-
ment, - It is’ entirely  a  matter ffor the
associations and producers and nothing what-
ever to do with the Government.

A4 341 pmy

Mr. O'Krzrg (Cuirng), one of the panel of
Temporary Chairmen, relieved the Chairmar
in the chair.

Mr. WATERS (Kelvin Grove) [3.41 p.m.]:
I desire o address myself to the criticism
levelled by hon. members opposite regarding
the appointment of My, Oarroll as a Royal
Commissioner: to* inquire: into: and" report
upon - alleged * payments “of " secret compris-
sions,” etc., in the dairying industry. It is
‘efreshmg to: hear the reasons advanced by
them as t0 why Mr. Carroll should not have
been appointed, and to listen to their criti-
cism of his report because it affects members
of : their party. I remember the occasion
when a"report was tabled in this Chamber
by Mr. ex-Justice’ Campbell of New South
Wales, affecting certain politicians, and how
hon. members opposite’ stoutly defended the
honour-and ‘probity - of that- individual. - If
oil one occasion’ criticism of the' findings of
a Royal TUommissioner should be  discouraged
~~and-certainly. the members of the Govern:
ment of the day: thought so in that case—
then that argument is equally applicable in
thisicase. I am afraid that it is the old
cage. of ‘having no cage’ and abusing the
other fellow, who in this case happens to be
the Royal Comreissioner. Me. Carroll found
that £30,000 had been distributed by com:
panies supplymg dairying “implements and
machinery . in:secret commissions, ‘and: that
members of the Opposition were involved in
those payments.- ‘Because these members are
involved. it is - oclaimed that the report is
biassed.: It is said - tha$, because he is. a
Government official, he became possessed of
certain knowledge which forced him to form
a. conclusion before he embarked upon his
duties. No  explanation has been’ made or
defence offered of the fact that certain sums
of money were paid as secret commissions.
It 18- all “very well: for those involved to
endeavour to explain their connection away
by the stories with which they hdve regaled
this Chamber as to. why the money was paid
over, and as to why these payments, in cer-
tain ' cases;, ‘were. credited to  kerosene  and
not to butter. The' point that cannot be
overlooked s the fact that certain members
of the: Opposition were involved in-dealings
which the: Commissioner describes as *“ repre-
Wensible,”” ‘and ‘that they are not game to
stand ‘up to: that finding.

In regard fo. the 'speeches’ of. the  hon:
members for’ Cooroors ‘and. Hamilton it:is
interesting  to- note that in respect of those
passages of Mr, J. A. Sheehy’s address which
suit, “they  praise Mr.
minded and impartial “address;. but they
fail “to: ‘mention - the passages which: are
damaging to ‘them, or where they do men-
tion them they complain that Mr., Shechy
is unfair: in - his - condemnation . of - them.
After listening to the discourse of the hon.
member for: Cooroora,. it seems to me that
in ‘every instance where the Commissioner
pointed: out  that- his = evidence ' did - not
coincide  with the ‘evidende of Messrs. Wild-
ridge -and - Sinclair,  a  mistake had been
made, . If we regard that as a true state:
ment of “the. position, then a remarkable
series of ‘mistakes must have been perpe-
trated by that firm,
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The hon: member for Hamilton launched
an' attack' on  the Commissioner, “and  said
that the public would accept: his word in
preference to. that of Myr. Carroll. " Anyone
who' knows. Mr. Carroll’s. standing in the
community would accept his word before
that of the hon. member for Hamilton. As
a - matter of fact. the record of the hon.
member for Hamilton in the business world
does: not  compare as. favourably as does
Mr. Carroll’s record in the public service.
The: hon. member implied that the reason
Mr. Carroll brought in his report and why
he ‘particularised the hon. member in that
report- was because he was a member of
His  Majesty’s Opposition. - That: was  a
very poor: statement to’ fall back on.

Mr. Russpin: I say it deliberately.

Mr. WATERS: The fact that the hon:
member says it does not prove it to he
true... The hon: member suggested that,
because he was: a member of. the Opposi:
tion, Mr. Carroll brought in: certain find-
ings. - They 'were the  only- findings ' ‘that
My, Carroll could ‘have brought in:on:the
evidence. - The Royal Commissionser had the
facts that the books of the hon. member’s
company  deliberately ' concealed - certain
things and the hon. member’s statoment that
he: had no knowledge of it We know
that, “so far  as  Government  departmenty
are concerned it hag: been: the  practice: of
the Opposmon wheén ~eriticising  the  form
of ‘government; to suggest that there should
be. - more . business: raen - controlling = the
destinies of the State, ' Here we have the
illyminating statement thau the head of a
business ‘coricern in: this' ¢ity does  nob go
into  detail and does not examine the cirs
cumstances: of matters which: take place 'in
his bhusiness.

Mr. RUSSELL:
the responsibility.

Mr. WA’I‘FRS T ‘submit that the Com-
missioner’s report is in accordance with the
facts. Many a bedbime story has beeén told
in this. Chamber.. The Commissioner gave
the hon. member for Hamilton a full oppor-
tunity  of movmg any statements: that ' be
asserted - were incorrect. - After Mr. Sheehy
had interrogated: the seciefary of the Butter
Board, the statement of which the hon. mein-
ber  for - Hamilton complained appeared in
the “ Daily Standard.” " Following upon that
statement, the hon. member for Hamilton
wrote this letter to the Commissioner, dated
6th: October; 1932~

‘“Brisbane, 6th October, 1932,

¢ The: Commissioner,

‘“Royal Commission ’ on Dairying;

““ Brisbane.

““ 8ir,

1 have read the press reports of the
evidence 'given yesterday by Mr. C.
Sheehy, secretary of the Butter Board.

©“In justice to the Butter Board I
desire to point out that in my evidence
1 .did not state, nor could any inference
be drawn from my remarks, that' the
Butter . Board - was cognlsant of " the
arrangement “entered  into’ between = the
butter factory ‘and my  firmm  whereby
the factory reimbursed my firm for extra
discounts - paid to buyers to meet com-
petition. ~ What I-did say, however, was
the Butter Board was aware that agents
for- - factories: were  allowing . buyers
greater discounts than that permitted by

. My, Waters.]

Neither I do, but I take
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the - Butter Board’s - regulations. I
tabled  correspondence. between my firm
and the board in regard to this.
“Yours faithfully;
“H. M. Russell
Managing Director.”
The Commissioner’s comment on that was—
“Mr. Russell was communicated with
by telephone and asked if there was any
further evidence he desired fo give, and
he informed the secretary he does not
desire o give any further evidence.”
That was fairly definite that the hon. mem-
ber for Hamilton did not desire to go into
the witness-box ‘at all because he could not
substantiate the statement he made. It is
all very . well for a- man to make certain
statements when. he 'cannot be submitted to
cross-examination.  Mr. C.. Sheehy’s evidence
indicated: that  the Butter Board was not
aware of the practice that the firm of H. M.
Russell and Company was indulging in, and
that 1t had not come to' the knowledge of
the board. - In so far as it concerned the
butter stuppliers: of Queensland, that parti-
cular firm was securing an undue and unfair
advantage:
Mr. Russeir: I challenge contradiction of
my - statement.

Mr. WATERS: The hon. member had an
opportunity  of submitting himself to cross-
examination and did not avail himself of it.
That is the best evidence we can get. It ill
becomes. members  of the Opposition; and
particularly’ the: Leader of the Opposition,
to. attack the probity of Mr. Carroll, the
Commissioner. - In ' comparison  ‘with  the
veports 'of other Royal  Commissions; . the
report - of Mr.: Carroll was most dignified;
andin’ his’ findings he  certainly let certain
hon, members. down  very generously. He
did not use the language used inthe. report
1ssued: by ex-Justice Campbell.: He set out
plainly: what his opinions were according to
the evidence submitted to. him. = There was
no person: in Queensland: better fitted: to. do
the work. " He had a very extensive know-

ledge as ‘aninvestigator, and was 'a man,

well acquainted ~with accountancy practice.
Anordinary: judge might have had it put
over him by the wiles of the accountants in
the Brisbane business  firms.. The inquiry
showed that the morality in the business

world of Brisbane has reached a pretty low-

ebb.. When ledgers are mutilated, erasures
made; and cheque butts mutilated for fear
of disclosure, it shows in a pretty poor light
these - people who prate about business
morality and how business methods should
be employed in Government departments.
Those probably are. the methods that the
party opposite favour - the employment - of:
I wish to protest against the remarks which
have been. made by the  three. Opposition
members  who. have spoken. regarding: the
ability or probity of Myr. Carroll.

Mr. W. J. COPLEY (Bulimba) [3.55 p.m.]:
T do not propose to speak at any length on
this matter, but I wish to say a few words
about  the  Royal  Commissioner: who -~ was
appointed o undertake this. work, and who,
I believe, has lived up to the highest tradi-
tions of the public service in connection with
his report.

So far ‘as Mr, Carroll is- concerned, the
position is the same as it would be with any
public servant acting in a similar capacity.
The Government, in their wisdom, when look-
ing ‘round for the most competent man for

[Mr, Waters.
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the position of Royal Commissioner, decided
that Mr. Carroll was the man for the job.

- The Premier sent for him and gave him

the appointment. - Any public sérvant simi-
larly situated would have taken the appoini-
ment, just as Mr. Carroll did. .

I noticed the courtesy which was at all
times extended to individual witnesses who
appeared before the commission to give evi-
dence.” The Commissioner went to St. Mar-
tin’s hospital when he believed it was neces-
sary to go there to take the evidence of the

shon. member for Cooroora; and he treated

that hon. member with every consideration
at the time he was sick, and gave him every
opportunity to. give his evidence; and. he
treated other witneésses who' gave evidence
before him " with * similar courtesy. = He
erideavoured  to. have their evidence placed
before- him: in such & way as’ would convey
their points. of view to him; as otherwise he
might be prejudiced if: the position was not
properly set. forth.

Mr. Carroll holds rather a unique position
in'public life.:. Bven including the officers of
the Crown Law Department, I do not believe
there is & man in’ the public service who
weighs and sifts evidence to such an extent as
does the Chief Inspector of Taxes. Nobody
can deny that, when the income tax officers .
prosecute, they do not employ a legal man

“to do their work. They employ Mr. Carroll,

and send him all over the State.

Mr.  Moorg ;- Neither do the police employ
legal men.

Mr. W. J. COPLEY : The police are men
who have' been’ trained  in' presenting evi-
dence in police cases which come before the
court. My, Carroll'is' a man who' is doing
another: type of work; examining 'statements
of aceount- day: after ‘day; going  into the
accounts of “various  taxpayers . throughout
the State; sifting: and weighing evidence in
connection  with:incorge tax ‘returns,;-and’ is,
I believe, through-the nature of his: position,
eminently - fitted  for the' high' position to
which he was appointed by the Government.

We: have-heard some hon: members com-
plaining  about’ the. attitude of Mr. Carroll,
and' saying that they did not receive justice.
I have never yet heard a man who was found

< guilty by any tribunal admit that he was

guilty.. To a large extent that is human
nature. Usually an individual who  is not
protected by tﬁe privilege  of Parliament
does not attack the judge who has come to
the decision; but that is exactly what hap-
pened here: to-day... Hon. members have
attacked the. Royal Commissioner under
cover of privilege.

The only phase of the whole affair which
I think calls’ for expressions of  regret is
that - the: previous  Administration ~did - not
allow an inquiry to be held; in view of the
fact that a Minister and two members of
the Government Party were involved.  1f
they had done so; it ‘would certainly have
taken away a good deal of the odium and
stench “which naturally followed. . I believe
that the findings of the Commissioner were
based -on the evidence placed before Him.
His report was submitted in very rapid
fashion. There was nothing of an extrava:
gant nature in his statement, and nothing
not usually associated with such findings. No
extravagant statements were made, noy gross
charges levelled. It was just a plain state-
ment, of the position;  and I believe that
Mz, Carroll-did his job. in:a way worthy
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of the ‘public service, and that the Queens-
land. Government and the faxpayers gene-
rally, and particularly those persons affected
by the big steal, were very lucky that there
was ‘2 man-of the calibre of Mr. Carroll to
occupy the position: which he did so. well.

Mr.. - GODFREY  MORGAN  (Murilla)
[4.3 pom.}: Mr. O'Keefe—=

The PrEwmizr: My, O’Keefe, I rise to &
point- of order. .- It was agreed  earlier -in

the day that the unusual practice of giving.

extensions of time- in Committes of  Supply
should be-granted to two hon. members, and
the- motion for ~the first  exténsion of time
was moved by the hon. member for Murilla.
The Standing Orders provide that, when an
hon. member moves for an extension of time
to avother hon. member. the mover of such
an extension has lost: his: right to speak:

Mr. GODFREY MORGAN: I knew that
T had moved the extension ‘of time, and
made | inquiries from . the  Chairman; who
said that- I had: forfeited my first fifteen
minutes. - Otherwise I would not have risen.

The PrEmier: It is a complete abuse of
tha! privilege = of “getting an extension  of
time.

My GODFREY MORGAN: I do not in
any way want to do- that.

The PremiEr: If:the Chairman rules in
that way, go ahead.

Mr. GODFREY" MORGAN:: I would not
have  risen if I had not been told that I
had " the right. to " speak  for: ten minutes:
What I want to say relates to the appoint-
ment of Mr: Carroll: - I have met him, but
the' reason I object to his appointment is
that he had opportunities which " no ‘other
nmian possessed of going through income: tax
returns - and finding out information about
individuals.  He was in the position to peruse
the income tax returns of certain individuals
without their  krowledge: When  he  was
appointed as a Royal Commissioner to inqure
into the alleged payment: of secret commis-
sions; he was unconsciously biassed;’ no mat-
ter how fair he desired to be. He could not
fail to be persuaded by the information® he
obtained - asg an officer = of “the: Taxation
Department; and: e could hot exelude this
knowledge: and  give: consideration: only. to
the 'evidence: adduced. - I have no: objection
to the  appointment: of Mz, Carroll: as’ a
Royal Commissioner ‘on any. other ground.
There appears. to have been a certain amount
of ‘political bias associated with: the inquiry.
It 'was known to the Premier many ' years
ago, when heé  occupied: the position- of
Secretary for Agriculture; that rumours were
‘current to the effect that certain secret pay-
ments were being: made. - During. the past
fourteen or- fifteen: years the people in my
electorate have complained that certain secret
payments. have been made.

The Prewrer: Is that why your Govern-
ment enacted the provision I gquoted from
the opinion by Mr. McGill on the 1923 Act?

Mr., GODFREY MORGAN: I am under
the  impression  that, prior to the Labour
Government going out of office; a Bill had
béen partly prepared to deal with the pay-
ment of secret commissions.. Why was that
Bill  not. passed through Parliament if the
Liabour Government were anxious to do away
with: the: payment: of secret - commissions ?
Why ‘did: they not bring in a Bill to make
such’ payments  an' offence ?

[8 NovEMBER.]
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The Premizr:  ‘ The. Primary Producers’
Co-operative - Associations: Act of 1923 is
complete.

Mr. GODFREY MORGAN : Evidently it
is not, because the Labour Party had partly
prepared a Bill to deal with the payment of
secret commissions before they went out of
office.

The Premier: That is not true.

Mr. GODFREY MORGAN: I am. told
There
appears. to have. been some  political  bias
towards  the “hon. member  for - Hamilton.
The - evidence “discloses’ that  certain agents
were in competition. with H. M. Russell and
Co.,: Ltd., and that they were paying com-
missions, : too. - They were merely. asked a
fow questions by the Commissioner, but their
books were not investigated in. any- shape
or form. The offence was the same whether
the commission ‘paid was & per cent. or 2
per: - cent. -~ Hvidently - the' Commissioner
thought that the payment of this commission
by H: M. Russell and -Co; - Ltd.,; was' an
offence, whilst the payments admitted to be
made by his competitors were not an offence;
Was that . attitude  prompted by the  fact
that the hon. member for Hamilton ‘was 3
politician?. Is that the reason why the Com-
missioner specially “desired to -adjudge him
guilty ‘of an offence and allow his competi-
tors, who had admitted: the paymient’ of simi-

- lar commissions, to go unheeded 7 The Com:

missiotier had made certain recommendations

~with ‘regard to pricefixing; and with: those

recommendations I "am -in" entire  accord.
His “suggestion should be applied not only
to machinery required by the dairying indus-
try, but it should also be applied to all
utensils and - equipment - required in  the
industry.

The recommendation of the Royal Com-
mission that the selling prices of separators
should be investigated by the Commissioner
of Prices is a good one; and, if the Govern-
ment intend to act upon it, then they should
not: stop. at separators, but should include
machinery: of alldéseriptions that is' used
by the farmer. " We know that the selling of
separators “at a cost 'of 100 per cent. above
landed: cost is - applicable to' all” farming
machinery ‘and implenvents: We also know
that four or five commissions, secret or other-
wise;are paid on- this machinery from the
time it leaves the manufacturer until it is
sold to the useri 1 am of opinion that com-
mercial reorality in Australia is almost equal
to' the  commercial ‘morality of the United
States of ‘America; and the sooner something
is ‘done to bring about a higher fone in our
commercial circles’ the better for: all con-
cerned. - I feel sure that, if the Commissioner
had ‘extended his inquiries into other indus-
tries,; he: would have found secret comiris-
sions being" paid in practically all of them.
The Criminal Code  (Prohibition of Secret
Commissions) and Further Amendment Act
which ~was passed last session ' should be
administered by the Government, because I
believe that it will have some  effect in
putting down the practice of paying secret
commissions: The knowledge that the receipt
of a secret commission is a criminal offence
will ‘prove in:the future a deterrent to those
individuals who desire to give or: receive
them. = If ‘the Government administer that
Act, I feel sure that it will have the effect
of lessening the exorbitant charges made: on
the producer in regard to all his machinery
requirements.

Mr. Morgan.]
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The PREMIER (Hon. W. Forgan' Smith,
Mackayy  [4.13 p.am.]: Certain = statements
made- by the speaker  who ‘has just resumed
his seat and ' the apology offered by  the

Lieader of ‘the Opposition. cannot be allowed. =~

to. go. unchallenged.
Mr. Moorg: I made no apology.

The - PREMIER : - If “the hon. member
desires ms to regard his speech in any other
light,” I 'shall be pleased fo hear from him.
The ' Leader: of the Opposition said  that
there was a: political flavour abouf: this com-
mission:

My, Moore: So-there was:

‘An’ OpposiTioN  MEMBER:
said 80,

The: PREMIER : The hon: members who
interject  are  obviously: judging  hon. mem-
bers: on thig side by their own actions.  One
has -onlyto look: at" the dost of = Royal
Coirmissions during the three’ years of office
of the Moore Government;  and. the ‘patron-
age ‘extended: by that Government to their
supporters to realise the truth of this state-
ment, | Not only. were 'those commissions
of “a political: flavour, but they appointed
officers of their own political parbty at very
high fees to’ ¢arry out duties which  could
have  been executed by their . own public
servants. . Look. at the work performed- by
Messrs.. Fitzgerald and” Walsh, and by Mr.
Hancock | The accountancy  work’ performed
by Mz Hancock: could have' been done by
accountants  inthe . puble -serviee: '  The

Hverybody: has

Moore Government distributed patronage in’

every possible’ way to their supporters:: The
hon. member: for Murilla said that:the hon,
mem:ber for Hamilton had been singled out
by this Royal Commission.

Mr. Gonrrey Morgan: It looks like it.

The PREMIER :That is not so. I have
no: personal views in régard to this ‘matter:
I regard the conneection ‘of the 'hon. member
for- Hamilton  with this ‘affair as I-do the
connection iof “the : hon. ‘member  for  Coo-

roora~~as. very 'sad and-regrettable in'the-

extreme.
Mz Russgrn - I have no regrets.

The PREMIER : If anyone cares to read
the report of the Royal Commission, he will
find - that 'alarge. number of firms - and
persons - are dealt  with.,  For instance, the
Commissioner . deals -~ with. Michael "James
Bgan, manager of the Gayndah . Co-opera-
tive  Dairy. -~ Association, . Limited; Peter
Alfred L'Estrange, manager of the Nanango
factory;  and = William - Douglas - Forbes,
manager, of the Dayboro’ factory, who are
found to- have  received  commissions . on
butter-boxes.”” Then the firms of Lars Ander-
sen. and- Sons; - Limited, James Cossart and
Sons, . Simpson, " Halligan, -and -~ Company,
Proprietary, Limited, the Queensland Wire
Bound' ' Boxes, ' Limited, —and’ Harcock
Brothers,” are all also - dealt with by the
Commisgioner. . Every person who  had been
affected or who had been in aty way con:
neected with the giving or receiving of secret
commissions was examined. There was no
question of - singling out any. individual - at
all; and in the statements they have made
the Leader of the Opposition and the hon.
member - for Murilla - are  merely - judging
other people by the motives that animated
them on " variocus occasions.

Mr. KENNY" (Cook) [4.15 pmJ: Tt is
overy interesting to hear the Leader of the
Government attempt to reply to hon. mem-

[How. W. Forgan Smath.
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bers who' have spoken from this side of the
Committee.” I am one of those who believe
that every investigation should take place
when ‘an” industry like the dairying’ industry
is- affected. ~ Action should have been taken
years ago, and the hon. gentleman who leads
the Government to-day had the opportunity
to take that action: when he was Secretary
for: Agriculture.  The hon, gentleman told
us- this: afternoon that; when he wag  Secre-
tary. for  Agriculture, deputations = ‘waited
upon him——-

The PreMIER:: I 'said that I heard certain
things and: took certain- action.

My KENNY": If the  hon.  gentleman
wants to: shuffle, I shall - let” hirn'; but, even
dccepting his statement that he heard certain
things which “led him ' to:believe that there
was unfair competition in contiection  with
the erection: of - butter: factories, we  khnow
that the hion. gentleman made a recommen-
dation’ to the Department of  Agriculture so
that. hecould’ control the erection of. fac-
tories {o-a' certain extent.

The . PREMIER: . Where' the  Government
made loans, public tenders had to be called.

Mi. KENNY : A rveview of the history of
secret  commissions in. Australia’ shows that
legislation - to.  deal. with' the ‘matter was
introduced ‘as far back: as 1905;- when the
Commonwealth Government: and . the  Vic-
torian” Government  put legislation on' their
statute-books -to. that, end.

The :Premier: has referred’ to the question
of the: dairying commission’ that was held 'in
Victoria: in 1905, and said that the fact that
seoret ‘commissions - were rampant  in that
industry was one - of: the reasons why- the
co-operative movement  had: not progressed
to the same extent as it has: done in other
States: . That shows guite ‘definitely ‘that: it
was recognised that some "action should be
taken by all Governments in Australia. We
know that: the Premiers met in' 1905, and
decided: that legislation -in  that  direction
was necessary . throughoub -Australia. : Vie-
toria and Western - Australia passed’ legis-
lation in’ 1905, New  South Wales in. 1919,
South ‘Australia in 1920, Tasmania in’ 1924,
and Queensland’ in- 1931 during the regime
of 'the " Moore - Government. . A conferénce
of Premiers’ met in 1918, when the hon:
gentleman who is ‘now Premier was a mem-
ber of the Government, and decided that
all States should introduce legislation deal-
ing with secret commissions. - Every Govern-
ment recognised what was going on through-
out the Commonwealth, and decided that
some. action Was necessary. - Why was no
action. taken by the ~Queensland Govern-
ment 7 Because the Government of the day
were “involved . in many transactions  that
would have come within the. ambit of that
legislation.. There were many transactions
in connection: with State enterprises—Mun-
gana;- etc.—and; if  legislation . had: been
introduced by the. Labour Government, it
would have affected themselves.

The Leader of the Government stated that
no: Bill' was' prepared by the Labour Party
when: they were in- power. I am  going fo .
quoté - from: ‘‘ Hansard’” of 1931 - showing
that: the late . Attorney-General dealt with
this subject, and dealt with the -correspond-
ence on the files of the Justice Department,
showing - definitely ~that  Queensland - was
asked by - other = Governments throughout
Australia: to come into. line and ~prohibit
secret commissions. - No action was taken
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by the ‘then Government, -although  these
secreb commissions’ were  paid . while: the
Labour  Government were “in power. . 'The
Leader “of the Government to-day  admits
that he knew that was going on; and it
was his: duty to do' the job -and put that
legislation through. :

You, Mr. O'Keefe, told the people at
Atherton about the commissions that were
being paid. You told them that, while
the farmers were milking their cows, mem:-
bers of Parliament were asleep on their
pillows snoring. 1In saying that, you, Mr.
O’Keefe, admitted that your party as 32
Government were asleep in Parliament and
would: not put the legislation through.

As reported on page 2850 of ‘¢ Hansard’
for 1951 the late Atforney-General had
this to say— ‘

¢ Liet us take the material that:the
hon. member quoted ' concerning ' what

“happened in . Victoria' in 1905, which

brought about the passage of the Secret
Commissions' Act by the: Commonwealth
Parhiament. At that . time- everybody
thought' that a Secret Commissions Bill
should 'be introduced; and it was intro-
duced :and passed by the Commonwealth
Parliament..
¢ Coming down to-the year 1918, we
“find  that  there  was a conference of
Premiers representative of -all the States
and that conference passed the: following

vesolution :
That: it is desirable that a  uniform
secret - commissions. Bill- should  be

passed by ‘the. States.

Up till 'now Bills have been brought in
and passed - by - all the States except
Queensland; “and - it ig. left  to " this
Government - to- bring ina Bill - in' this
State. I have in my. hand a" very
interesting file' - which I ‘propose to put
before: hon:  members.

“On'Thh July, 1919, Mr.. Fitzpatrick,
Executive - Officer of " the Premier’s
Department of New South: Wales, wrote
tothe Prémier  of Queensland; - and

“asked—~ :

With reference. to the Secret: Com-
missions Bill ‘prepared by the parlia-
mentary draftsman, New South Wales,
will you be good enough to inform me
if -your Government propose to intro-
duee 2 similar measure in your Legis:
lature? ”

That wag replied to. on Tth. Augﬁst,
%gl% by Mr: Theodore, 'informing him
P
A Bill with' the object in view will
be introduced in- the current session of
the Queensland Parliament.”’

The TEMPORARY CHAIRMAN:
Order |- The hon. member is' not in- order
in quoting - legislation.

Mr.  KENNY: I am quoting- a ‘speech.

The TEMPORARY CHAIRMAN: The
legislation | was passed.

Mr., KENNY : I agree with your ruling,
Mr.  O’Keefe; but I was referring to- the
Premier; 'who stated that no Bill was framed
for ' introduction : in. Queensland. The
Premier definitely  made  that  statement.
To ‘prove. my argument I must quote the
speech of the late  Attorney-General, who
told ‘Parliament that' there was correspond-
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ence on the files of the Attorney-General’s
Department dealing  with this matter. — As

reported-on page 2351 of  Hansard’’ for

1931, he said—

“ On 14th December, 1922, the Acting
Premier of New South Wales wrote to
the Premier of Queenstand—

1 ‘shall be ‘glad if you will kindly
advise me of the resulf of considera-
tion ‘of this question' by your Govern-
ment: ;

'Mr. Theodore replied, on 20th Decem-
ber, 1922-—

1 have to inform you that no action
so- far has: been taken.” .

T am just saying that no action was taken
up: to: the time . of the general election—

The TEMPORARY CHAIRMAN: Order!
T ‘ask the hon. member-to obey my ruling,
ag otherwise I shall have to ask him' to
resume his’ seatb.

Mr. KENNY : I do not wish to clash with
vour: ruling, My, 'O'Keefe, but I want to
know i T am  not  in order in quobing s
speech of an hon. member. in this: Chamber:
This is referring to legislation dealing” with
secret commissions on the same lines as the
legislation: dealing: with  secret  commissions
passed. in other States of the Commonwealth:
I am asking the Premier why, when he was
asked by every other Government in' Aus-
tralia. to introduce - legislation  along - these
lines, it was  not done ‘when  he: had the
power: to.do. ib.

The TEMPORARY CHAIRMAN : Order !
T must: ask ‘the hon: member to obey: my
call to: order and not continue gquoting.

My, KENNY: I am not quoting anything
at all.” T am speaking on this vote.

The TEMPORARY CHAIRMAN : Order!
I ask the hon: member to resure his seat.

The SECRETARY FOR PUBLIC WORKS
(Hon. H.:A. Bruce; The Tableland) [4.26
p.m.}:  The hon: member: for Cook;  who has
somewhat reluctantly: resumed his seat; told
the truth when he -said that during the
Moote: regime’ they introduced ‘a Bill——

My Nivmo: Mr. O'Keefe, I rise to a
point of order:. I feel that your decision was
niot: right  in asking the hon. member. for
Cook to resume his seat, and T move that
your ruling be disagreed with.

The TEMPORARY CHAIRMAN : Order!
I would point: out to the hon.  member for
Oxley that he is now too late, +1 'have
already ocalled on another hon. member: to
speak.

The SECRETARY FOR PUBLIC WORKS:
Tt is true that the Moore-Barnes Government
did introduce a Bill dealing with secret com-
missions ;. but it was done vindictively. They
introduced . legislation ~with the : idea = of
inculpating - two. of = the' most  prominent
T.abour members of Queensland and Australia
at the  time.  No - actual krowledge  was
gained by the Government with: regard to
secreb commissions in the dairy industry until
they were discoversd by the Commissioner
of Taxes during the time the: Loader of the
Opposition was. Premier . of the State. ' Defi-
nite information was: then discovered; and,
to the astonishment. of ‘dairymen and every-
one else, the hon. gentleman used his politi:
cal  influence  in" the matter. ~ He called a
conference of Tarmers, and used his political
position to prevent the farmers taking action.

Hon. H. A. Bruce.]
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The hon. member for Cook ‘quoted a state-
ment made during the election campaign by
the hon, member for Cairns, who was assist-
ing me when I was contesting a farming
electorate in' the North. - I stated- definitely
that we had discovered through the Commis-
sionér of Taxes that the dairy people were
being . robbed,  that the Nationalists were
first of all' asking the dairymen for their
support politically, and on the other hand
were putting their hands into their cream
cans and stealing their cream.

Hon. W, H. Barnes: Mr. O’Keefe, I rise
to a . point of order:. The Secretary for
Public Works said that the members of the
late  Government. were urging certain things
on the one hand and: at the same time had
their hands in’ the c¢réam: cans stealing the
cream, - I ask' that  those  words be’ with-
drawn, 'as. they are entirely unwarranted.

The SECRETARY FOR PUBLICWORKS:
I withdraw.  We promised during that elec-
tion that, if we were refurned to power; we
would ‘give the - dairymen the. opportunity
of finding out to what eéxtent they were
robbed—the opportunity they were deprived
of under the Moore-Barnes Government. A
great- deal” of criticism has been directed
towards Mr. Carroll, the Coramissioner.” We
have been told that the commission had a

. 'political flavour; it had, because politicians
were concerried in the inqguiry. It was dis-
covered by the Commissioner that they had
secured  secret commissions out: of dairying.
Naturally it would be political; because the
people who have got-these commissions: oub
of the dairymen were all on the other side—
that 'is: political:‘flavour: on: one: side.  The
Clommissioner could: only: find’ in-accordance
with the evidence brought before him. It is
obvious that, not only in the cases that have
been ' raised -in' this Chamber to-day, but in
others, it is these: people, whom: the Opposi-
tion’ very often get up here and say they
support,  who have robbed the ‘dairymen of
hundreds of ‘thousands of pounds:

Yet ‘the Moore-Barnes: Government ~wetre
in’ office : for:three-years——in for a consider-
able ‘period “after it was  first = discovered
through: the  Commissioner of - Taxey: that
the dairymen were being robbed-—and not
one - member: of that party lifted a finger
to: protect. those: men- who were striving ih
the country to make a  living for: them-
selves and their wives and families. If as
the hon. member for Cooroora said; it was
wrong to make the imputation against him,
what about. those: men whose homes and
whose livelihood, with those of their wives
and - families, - were  dependent  on - this
industry 7.~ What ~of  the men who were
robbed by the robbery that has taken place,
whilst no  hon: member opposite” raised a
finger to’ protect them ? - It was only after
the Labour Government were returned 'in
1932 and appointed ‘a mian who had-no poli-
tical  opinions—a  member  of = the public
service—as - Commissioner - to. - inquire - into
these matters—it was only then that "any-
thing was done  to ' help them.  What" sort
of report” did he make? - A-mild report.
There were no sweeping statements—nothing
in-the nature of the report by ex-Justice
Campbell in regard to Mungana:. It was a
report . purely founded on fact. " We as a
party. did. not  raise the question in- this
Chambeér to-day. - It only. became necessary
for lion. members: on this side to mention
the matter  after  certain statements were

made by the hon, member for Coorocra and
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the hon, member for Hamilton. Then it was
those
sbatements in the interests of the Commis-
sioner... No hon. member of this party has
been vindictive.  We. appointed’ a ' commis-
sion. with the object of discovering, not only
how much the dairyman was robbed, but also
the possible extent of the robbery, and who
were robbing him. When 'that: report is
made, we have the hon. member for  Cook,
who: represents’ an - electorate in" which one
section is ‘a dairying section, getting up. in
this Chamber and- saying not-orie :word in
protection of  the interest: of - that class' of
his constituents.
Mr. Kenny: He was not allowed.

The TEMPORARY CHAIRMAN : Order !

The SECRETARY FOR PUBLIC WORKS:

The hon. member spent his time ‘in trying

to' fasten something' on the (Government.
Mr.  KENNY again’ interjected.

The TEMPORARY CHAIRMAN : Order!
I ask the hon: member to obey the Chair.

Mr, " Kenny: I was trying to state the
position when I was choked from the Chair,

The  SECRETARY ¥OR PUBLIC' INSTRUCTION :
Mz, O’Keefe, I rise to a- point of order.
I draw your. attention to the statement of
the hon. member for Cook that he was
choked from the Chair; which I regard as a
reflection - on: the' Chair - ‘which  should. be
withdrawn.

My, Kenny:. I was trying: to draw: atten:
tion: to- the wholé business.

The SECRETARY FOR PUBLIC WORKS:
It isiremarkable to see s member who repre-
sents ‘a-large number of “dairymen  endea-
vouring. to persnade them: that: he is keenly
interested “in their: welfare: while he  wastes
the  whole of the time at his disposal for
their protection in trying to hang something
uponthe Government.  Surely, as the repre-
sentative - of ‘these people. ke should have
used the: time available to him in pointing
out what had taken place and in ‘drawing
attention' to: the amount “of ‘which they had
been robbed while they were striving all day
and - often  into the night to make a living
for themselves and their families. - Members
of this- party have not used the report  of
the' commission vindictively on the floor of
the  Chamber; ‘as was done by the . late
Government in the case of the Mungana
inquiry.. The report in this case was very
reliable and very fair, conipared with that'
of ex-Justice Campbell.. The only thing in
which I am' interested iz to seé that the
dairymen are protected, and from now on. it
is to be hoped that what is disclosed: by this
report. to have taken place will not: ceour
again.. " It would. be well for us and +the
dairying - industry. if the  associations. took
the - opportunity “of =~ proceeding  wunder the
civil law against those who are implicated;
then, perhaps, we should see an end to it
for all time.

How. W.  H..  BARNES (Wynnumn) [4.35
pm.J: The hon. gentleman who has just
resumed 'his seat has committed. a  very
grave indiscretion in “the  a#titude he has
adopted "at this stage.

At 4.35 p.m,,

The CHATRMAN resurced the chair.

Hon. 'W. H. BARNES: In dealing with
this ‘matter hé evidently forgot that he was
a Minister of the Crown, and that at least
he' should show some’ respect for his office.
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His main object appeared to be to belittle
the hon. member for Cook. . With him, it was
not a question’of the bigger thing:

Mr: W. J. Corprey: He got under your
skin.

How.. W. H.: BARNES: One of those
shrimps on the other side is: suggesting: cer-
tain things.

The CHAIRMAN: Order | I ask the hon.
member to withdraw that remark.

How: W. H. BARNES: I certainly with-
draw it, Mr. Haneon, at your request. ' The
hon. mencher for Bulimba might be able to
show a little wisdom if he had a beard; but
apparently he is minus that little wisdom.

The hon. member for Cook does his duty
fearlessly, and cannot be excelled by any
other hon. member in his attention to the
wants “of his - constituency.. The Secretary
for. Public Works practically stated that the
Moore Government were prepared to look
on” and were disinclined to tackle anything
that they regarded: as being dishonest on
the part of someone. else.

Clonsider - the. Jamieson  case !
Moore' Government  hesitate to proceed in
connection . with: ' that  matter = when - they
realised " that a  responsibility rested "upon
their shoulders? ;

The  SECRETARY = FOR - PUBLIC INSTRUCTION :
What ~incident was that?

How. W. H. BARNES: The hon. gehtle-
man surely knows that the Commissioner of
Taxes proceeded——

The SECRETARY FOR PuUBLIC INSTRUCTION :
That was not & Government matter at all.

How. W. H. BARNES: It was a Govern-
ment- matter. - I do not suggest anything
improper against the Premier; but I am
sure that he could say that at times he had
been approached to stay the hand of  the
Commissioner of Taxes 1 a prosecution.

The PreEmizr: I have been approached by
members of your party.

How. 'W.: H.: BARNES: I do not know
anything about' that; but' I am not one who
has approached the: hon.: gentléman.

The PrEMIER :° You have mnot.

How. W, H. BARNES: During iy occu-
pancy of the- position——

The CHAIRMAN : I:do not know what
the: hon. member is discussing. " The question
before the Comrnittee is the' consideration
of  the Hstimates for- ¢ Premier and Chief
Secretary’s. Department—Chief Office.”

Hox. W. H. BARNES: I am discussing
the question of secret commissions.

The CHAIRMAN : The hon. gentleman
will be in order in doing that.

How. W. H. BARNES: We were dealing
with bribes. There were times when I occu-
pied the position of Treasurer when people
came to see me to point out that they were
being = prosecuted. by the Commissioner of
Taxes, and they asked me to stay his hand.
The: Premder knows as well as I do that he
has the power to say to the Commissioner
of Taxes, “ Don’t do that!” The Premier
could. probably say that he would not do it
and he would: likewise say; ‘‘ No, it is an
income  tax ‘matter, and 1t must be  left
there.”” " That is the position I invariably
took up. :The facts are that the Moore Go-
vernment: were in office, and did nothing to
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block the prosecution of Mr. Jamieson by
the Commissioner of Taxes.

The SECRETARY FOR PUBLIC INSTRUCTION:
You said you instituted the prosecution of
Jdamieson——

The CHAIRMAN : Order!

The SEcRETARY FOR PUBLIC INSTRUCTION:
And ‘that was entirely wrong.

The CHAIRMAN: Order!

The  SECRETARY  FOR ~ PUBLIO  INSTRUCTION:
I am sorry, Mr. Chairman:

How. W. H. BARNES: Things were ab
work at that  time in certain ~directions;
but ' the Moore  Government did ' their duty
as they would always do their duty when in
office.. - When "an hon. member: throws. out
an insinuation that we were prepared to: do
an’ improper: thing, then I can only: take it
that such a statement is made by a man who
would' be prepared to do certain-things in
similar - circumstances. " One’ of . the  things
necessary in governmental life is to keep up
the. high standard; and the Moore: Govern-
meént were never against that principle, and
will never be: against getting’ at the person,
whether it be through ' a: royal' commission
or otherwise, and will never: try 1o block
what is the right and proper: thing to' do
in that direction.  Further, no hon. member
is fit for office, or even fit for the position
of ‘a member of Parliament, who does nob
feel that one of his first duties is straight
going in governmental matters. ~A  Minis-
ter’s duty 1s very often an unpleasant duty,
but it is a duty which calls;,” and which he
should ‘not shrink from: :

We have heard a lot of what has been
done in connection with secret commissions.
If one could reveal all that has happened in
the past in this connection, there would be
reading which would have far greater weight
than the matter now under discussion:

I do not intend to make one comment
against the Commissioner; but referénce has
been made to Mr. ex-Justice Carmpbell, who
was appointed Royal  Commissioner in the
Mungana case. - Mr. Justice’ Campbell: was
at:least a judge, ‘and his appointment was
applauded by the Sydney ‘ Labour Daily’’
ag one of the finest men who could have
been-chosen to occupy: the position:  Accord-
ing to the press this morning; and I presume
it to: be an  official statement,; it is said that
no further action will be taken regarding the:
findings: of the commission;  If further action’
were' taken, it would: be found that ‘the
men invelved: would be able to come through
the ordeal with flying colours, and probably
show—probably not through any wilful desire
to’ do anything improper-that the Commis-
sioner committed a grave error. I am not
referring to Mx. Carroll personally or to his
conscience; but I am contending that it was
not proper that an officer of the Taxation
Department should be made the judge in
connection with such an important matter.
It will ever be to the discredit of the Govern-
ment that they appointed an- official to de
that business. - I would like further to- ask
the Premier—although I would not be sur-
prised if he could not answer it—if the Com-
missioner of Taxes recommended the appoint-
ment of Mr: Carroll and approved of it.

The PREMIER  (Hon. W. Forgan Smith,
Mackay): [4.45 p.m.}: The hon. gentleman
who has: just resumed his seat referred to
the personnel of the. commission; and asked
if gertain - individuals . recommended. him.

Hon, W. Forgan Swmith.|
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The veply to that is. perfectly  clear and
direct, = I take  full vesponsibility for' the
appointment that was made, - It is the
responsibility - of * the = Premier and the
Cabinet in regard to all Royal Commissions;
and I take the full responsibility for recom-
mending to Cabinet that Mr. Carroll be
appointed.
of his fitness to conduct the inquiry, as well
as for his general probity and qualifications.
What - objection can be ' had to an officer
of - the: public- service conducting. a . Royal
Cominission'? '~ As 'z matter of fact, under
various statutes,  some of them:  passed by
the  ‘Moore Government, officials of the Go-
vernment ‘are- appointed. to perform  dertain
duties with:the powers of a royal commis-
sion in the exercise of those duties, and can
carry out' all investigations that are required
without - any. special’ appoinfment. . The
members: of the Land Administration: Board
may, on. their  own initiative; ‘exercise the
powers. of " a - Royal - Commission  in - any
investigations. they make. = The" Director of
the Bureaw of Kconomics has all the powers
of a4 Royal Commission, and can  exercise
very wide' powers- of investigation. - Not
only has he the powers of an ordinary Royal
Commission, but he also has powers that a
Royal Commission  does 1ot have—powers
that were given to him by the Moore Go-
vernment. - For  example, that officer: has
power, under legislation passed by the late
Government, to make investigations in the
Income: Tax Department and secure. docu-
ments * therefrom - for any purpose that he
thinks is within 'the scope of his duties. 'A
Royal Commission in the ordinary course of
events has not anything like those: powers.
The Director of the Bureau of Bconomics' is
apublic 'sexvant; yet we find the ex-Trea-
surer saying  that: a- public servant- should
not be appointed sy a Royal Commission:
In addition; it must be remembered that
the: ex-Treasurer’ himself put’ through an
Order in Counecil under the Income Tax Acts
which ‘gave him: the right to send for any
person’s: mcome: tax papers, and to send for

an income tax officer and force that officer’

to disclose, not only anything that may be
contained in the official papers of ‘a tax:
payer, but also any: information he. might
obtain in the ordinary exercise of his duties—
a. most  extraordinary and unprecedented
action on the part of any Treasurer.

Hon. W. H, Barxis: There was abundant
precedent for it

The PREMIER : The hon. gentleman has
not: stated - the reasons..  What  were the
reasons?

Hon. W. H. Barweg: The Premier is on
hig feet' just now.

The PREMIER: I know some of the
reagons which animated the hon. gentleman.
For political® réasons, hon:. members oppo-
site : desired’ certain. information: that they
could only obtain in this-way, and, in order
to ‘secure that information, they took power
in’ the Order in Council I have mentioned,
not only to send for the papers relating to
a. taxpayer’s most intimate business, bub
also to make a taxing official disclose infor-
mation . which- ‘came . into - his  possession.
They ‘are-most dangerous powers. A man
in-ordinary- business could find: out by that
means what his competitors were doing.  In
countless ‘different’ directions the power that
the - T'reasurer:took ‘on that occasion is sub-
ject to serious abuse; yet we' have the hon.

{Hon. W. Forgom Smith.:
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member adopting & righteous mien this after-
noon and posing as though he were horrified
at the ~idea’ of | a- public. servant  being
appointed a Royal Commission.

Hon,. W. H. Barnes: The power was
never used.

The PREMIER: A few minutes ago the
hon. gentleman - said’ that. the regulation
was brought in for-'a very: definite: purpose.
How does: that square with the statement
he now rakes that the power was mever
used 2 Obviously the one statément contra-
There ' is no. doubt at all;
as’ the ex-Treasurer said; that the regula-
tion - was brought in: for a ‘specific. purpose
~—ga purpose that suited the aims and objects
of the ‘then Government; and the powers
granted in the regulation were exercised.

Hon, W. H. Barxes ;. They were not:

The  PREMIER: The powers: were exer-
cised.

Hou.. W. H. Barnes: Mr, Hanson, I rise
to a point. of order. I make the statement
that the powers were never used,  The hon.
gentleman must accept my statement.

The CHAIRMAN: I ask the Premier
to accept the statement of the hon. member
for Wynnum.

The. PREMIER: I accept the hon.
member’s denial, and tell him ‘straight out
that I do not believe-it. - Belief is some-
thing that cannot be controlled either by the
Standing Orders or anything else. - (Inter-
ruption:) :

The CHAIRMAN : Order !

Hon, W. H. BarNes: Mr. Hanson, I rise
to“a point of order. The hon. gentleman
said:that: he accepted. my . statément; and
then: said he- did not-believe it. I say that
is-unparliamentary and I ask that the hon,
gentleman’: withdraw. :

The CHAIRMAN " The ‘Premier  agreed
with ‘my request and accepted the denial:of
the  hon. member for” Wynnum. I cannot
control” his ‘thoughts.

Hon: W. H. BieNEs :* He said that he. did
not beligve me.

The  PREMIER: . Belief is ' something
that ho power on earth has ever been able
to. control. " Much - wider authorities than
Parliament have endeavoured to-do so in
the past without success:

The CHAIRMAN:  Order! I ask the
hon, gentleman to  get on with his-speech.

The: PREMIER: A question was raised
about legal ‘authority in regard to the pay-
ment of secret commuissions. - I quoted earlier
in’ the debate a very comprehensive opinion
presented  to the Moore . Government: by
Mz A D. McGill, who, no. doubt,” will be
accepted ' as ‘an authority: by hon, membeérs
opposite. I krow that he is a very capable
and  highly qualified legal gentleman.  In
the course of his opinion he informed the
then  Government on 4th -April of this year
~~during the election campaign—that there
were very: full legal powers in regard .to
secret’ cominissions.

The hon. member. for Cook, in-his desire
toendeavour to cover up the tracks of his
own party,  made the suggestion that prior
to the passing’ of a: Bill last session there
was no legal power to deal with secret com-
That  is entirely incorrect.
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Mr. KesNy: Mz, Hanson, I rise to 4 point
of order. I did not make the remark attri-
“blute& to me, and’ I:ask that it be with-
drawn:

The CHAIRMAN :  Order! The - hon.
member for: Cook  objects to  the statenent
attributed: to him, and I ask the Premier
to. withdraw  in - accordance ' with. parlia-
mentary procedure.

The PREMIER 1 If a member can objeck
t6 something that is being said in reply to
the . debate, we. may: get 'into a  position
where debate will be: impossible.” The point
was definitely made that prior to the passage
of the Bill last session there “was no legal
authority. to "deal with secret commissions.
If: the hon. member. did not make that
statement, I gecept his denial.  In the course
of his opmion Mr. McGill said—

“Another  subject to- which I - have
been  referred is- ‘ The  COriminal- Code
Act Amendment: Act ‘of 1931.7: - Ag: this
amendment of the  Criminal ‘Code only
relates o transactions: in the future’?s=

gha’c is from: the date of ‘the passing of the
Ci—
1t furnishes ‘no assistance to. querists
in-respect of ‘the transactions upon which
I am-asked 4o advise.”’

A vervi significant paragraph in the report
of couusel [ That shows very clearly that the
Act that hon. members opposits claim was
passed  for the express purpose of dealing
with the situation has no bearing whatever
on the matters now under review; but Mr.
MeGill does definitely say—

‘“ Rule 31 of Part IL. of the schedule
of the ‘ Primary Producers’ Co-opera-
tive ~Associations Act of 1923 7 provides
that any divector or officer who receives
commission; fee, reward from any pérson
or in connection with transactions of such
person- with- the - association shall' be
liable: to. the  penalty provided in  the
preceding: section of  £100: and to” make
good: to the association double the valie
of: the amount of such’ commission;; fee,
ot reward.”

That ~was placed. in. the statute book by
myself when I was Secretary for Agriculture
so  far-back ‘as 1923.. In' addition’ to: that
Act cited by Mr.- McGill,: there is also the
ordinary power under the common law.  The
position a5 revealed by the opinion:of
counsel is that, under the Act I have quoted
and under  the Commonwealth = law, - the
people who  have been victimised by various
people: acceépting and giving secret commis-
sions have their legal remedy.  The position
is now. open to them; if they so desire, to
apply: for ‘that legal remedy through the
ordinary court.

Mr, KENNY (Cook) [4.5T7 pc.]: In the
couple “of minutes ‘at my disposal 1 would
like to try to. deal with the attack made on
me by the Secretary for Public Works. He
said I had not tried to protect those dairy-
men: who were - affected by the payment of
secreb: commissions. I want to say definitely
that right through my: political life it has
been my utmost eéndeavour to have secret
comrrissions dealt. with. " My only regret is
that the  Liabour  Party as a. Government
did - not take  action when they had the
opportunity: -~ In- 1923 they had a. Bill pre-
pared. to ‘deal with the subject;  but  they
would not go ‘on with the Bill. Mz, Theo-
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dore’ invariably said in reply to the other
States, * It is not the intention to go on
with - the Bill this  session.”. Year: after
year from 1923  onwards  every effort was
being made to get the Government to deal
with the matter. - They knew secret commis-
sions, were being: paid, because secret com-
missions ‘were being included in income tax
returns,  and the- Government of the ‘day
knew of it. . The Premier himself admitted
this- afternoon” that he knew of it when he
was Secretary for Agriculture, but he would
take no - action to bring in a Bill to deal
with the matter.. The opportunity was there
for the: Labour Government, and they could
have taken advantage of it. They should
have introduced the legislation- when they
had the opportunity, and I would have been
one of the first to applaud them. I say
that  to-day. ‘“graft’: has got too: far in
this" State, not only in' the dairy industry,
but “in-the business: community and in’ the
public: servide. - The position wants cleaning
up.There are some things we know that
we: cannobt. prove;: bub the hon. gentleran,
being 11 the Government previously, knew -
that ““graft” was . going  on, yet: -he-did
iiothing: to! stop.it.' - Men: of ‘his own' party
knew of it, but no action was' taken:

The . Previzg: Mr. Hangon; I rise to. a
point: of order. I would ‘draw. your -atten-
tion' to’ the remark ‘just made by the hon.
member for Cook: - He: said that: members
of the Government. knew that  graft’’ was
going-on and would take no action. I say
definitely that that' is false,” a ‘canard, and
a figment of the imagination. It is offensive
to the Government and should be withdrawn.

The CHAIRMAN: I must call on the
hon. ‘member for' Cook to withdraw  the
expression.

Mr,  KENNY: In obedience  to . your
ruling, . Mr. . Hanson,” I withdraw, but I
cannot help thinking that it is true all the
same.

The CHAIRMAN: Order!

VOTES : PASSED UNDER: OPERATION OF STANDING
ORDER:. 307 AND. SESSIONAL - ORDER.

At 5 pom.; under the provisions of  Stand-
ing. Order No: 307 ‘and :the Sessiépal: Order
agreed to by the House om: 17th: August, the
questions for the following votes were putb
by. the Chairman ‘and agreed toi—

£ s0d.

Chief Sccretary’s’ Department—-

Chief Office 7,616 0 0

Balance of vote ... 183,789 .00
Executive and Legislative—

Balance of vote ... L 34,707 00
Department of Labour and

Industry L000100,161 000
Treasury LU TLBTTe%0 00 0
Department of Railways .. 4,163,000 00
Trust. and Special - Funds

Estimates; 1932-33 5,680,56780- 0
Loan Fund  Account  Hsti-

mates; . 1932-33 20 8,117,242°°0-°°0
Supplementary - Estimates,

1931-32-~

Revenue 58,008 17 9

Trust Funds . 375,642 -7 0

Loan Fund ‘Account 20,704 6 2
Vote of Credit; on Account, :

:1933-34 S G 3,150,000 0-- 0

Mr. Kenny.l
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The House resumed:

The CHAIRMAN reported that the Committee
had come to certain resclutions.

Resumption of Committee made an Order
of the Day for to-morrow.

RECEPTION' OF RESOLUTIONS. ;
The TREASURER  (Hon. W. Forgan
Smith, Mackay): I move—
“That - the Tesolutions be received
to-morrow.”’ :
Question put and passed.
The House adjourned at 5.7 p.m.





