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104 Ways and Means. [ASSEMBLY.] Questions. 

WEDNESDAY, 24 AUGUST, 1932. 

Mr. SPEAKER (Hon. G. Pollock, Greuory) 
took the chair at 10.30 a.m. 

REVISION OF S'rA~DI)!G ORDERS. 
ASSENT. 

Mr. SPEAKER reported that, pursuant to 
the resolution of the House on the 23rd 
instant, he had presented to His Excellency 
the Deputy Governor the amendments mad(} 
by the House in the Standing Orders. and 
the new Standing Order. and that His Excel· 
lency was pleased. in his presence, to sub­
scribe his assent thereto. 

QUESTIO:\S. 

QUEENSLAND'S ALLOCATION FROM £6,000,000 
COMMONWEALTH LOAN FOR PuBLIC WORKS. 
Mr. KEC'J:'-!Y (Cook) asked the Premier-

" 1. Is it not a fact that, at the last 
meeting of Premiers and Treasurers, the 
Commonwealth Bank agreed to make 
available to the various Governments 
during the current financial year a sum 
of £6.000,000 for ordinary public work& 
in addition to the £7,000,000 special!; 
for unemployment relief? 

" 2. ·what allocation did Queenslanct 
obtain out of the former amount?" 

The PRE:\1IER (Hon. W. Forgan Smith, 
.ll ackay) replied-

" 1 and 2. No. The Loa.n Council 
decided that, subj eat to the Council 
being able tc, raise the moneys involved, 
on terms to be approved, the net amount 
of new borrowings for the ordinary loan 
programmes for all the States except 
Qqeensland should be £6,000,000. The· 
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Queensland programme was fixed at 
£1610 000. As I have already informed 
th~ h;n. member, suitable and satis­
factory accommodation has been secured 
to meet these requirements." 

. SL'ITABT.E ROAD SYS'fE1I IX MAREEBA 'TOBACCO 
AREAS. 

Mr. KENNY (Cook) a'kocl the Premier-
" In view of the unsatisfactory road 

access provided for settlers in the 
:\iareeba tobacco areas. will he appoint a 
torrnnittcG such as the following-a repre­
sentative of the Department of Agri­
culture and Stook, a representative of 
the Departmen~ of Lands, a representa­
tive of the Main Roads Commission, and 
the chairman of the \Voothakata Shire 
Council-for the purpose of recomm0nd­
ing a suitable road svstem .and t.loe 
proportions of the neross~ary expenditure 
that shoulcl be borne bv each of the 
department, mentioned 'and the shire 
council, respectively?" 

The PREMIER (Hon. W. Forgan Clmith, 
JI ackay) replied-

" There is no necessity to appoint such 
a committee. 'I'he officials of the various 
departments de1ling with road matters 
are a ware c.£ the requirements, and these 
"·ill be attended to as soon as possible." 

CoxDrnoxs IX RE ADV.\XCES TO ToBACCO 
(;ROWERS BY AGRICL LTcRAL BAXK. 

Mr. KEN::\Y (Cook) asked tho Premier­
·' 1. '\Vhat amount of capital or fman­

cial backing is an applieant for a 
tobacco farm required to have? 

'' 2. ·when can the selector of a 
tobacco farm apply to the Agricultural 
Bank for financial assistance; what is 
the maximum amount that may be 
granted; and OYer what period is it 
payable? 

" 3. V\'hat are the personal rc",idencc 
aLd in1proyon1ents conditions to be ful~ 
f'illcd before the granting of a loan? 

" :). \Vhat title must the selector 
poo ess as a condition of the granting 
of a loan?" 

The PREMIER (Hon. W. Forgan Smith, 
J.I a eX":;) replied-

" 1 to 4. These questions should be 
addressed to my colleague the Secretarv 
for Public Lands." • 

::\EC'ESSITY FOR INCREASED FEES eNDER 
BRANDS ACTS. 

Mr. TOZER (Uympir) asked the Secretary 
for ~\griculture-

" 1. r_raking into COnCJ}deration the 
statement of the Pre:niPr at Gympie 
that ' his !policy requires no further 
increase in taxation,' what ncce~'3ity was 
there for the 11inister to increase the 
fees under the Brands Acts? 

"2. To what extent have these fees 
been increased? 

" 3. Does he consider the presPnt time 
opflOrtune to increase taxation on the 
rnan on t~10 land?" 

The SECRETARY FOR AGRICULTGRE 
(Hon. F. W. Bulcock, Barcoo) replied-

" 1. To bring the fees more into con­
formity with the benefits obtained by 
the registration or transfer of stock 
brands and earmarks. 

"2. Fees-
For the first registration of a horse 

and cattle brand (other than a symbol 
brand)-From 10s. to £1. 

For the registration of a symbol 
hrand-From £5 to £7 10s . 

For the registration of a cattle ear­
mark-Fr·om 10s. to £1. 

For t.he registration of a cancelled 
horse and cattle brand-:From £1 10s. 
to £3. 

For the registration of a sheep brand 
consisting of one or more letters of 
the alphabet or numerals, or of a letter 
and numeral-From 2s. 6d. to 5s. 

For the registration of a sheep brand 
consisting of a sign or symbol or con­
joined letters or numerals-From 
£1 10s. to £3. 

For the registration of a sheep ear­
mark-From 5s. to 10s. 

For the transfer of a horse and cattle 
brand-From 5s. to 10s. 

For the transfer of a sheep brand 
and sheep earmark-From 2s. 6d. to 
5s. 
" 3. The fees charged are for benefits 

rendeeed ancl do not come within the 
category of taxation." 

SuGGESTED FINANCIAL AssrsTANCE TO FARMERS 
1'0 PROVIDE FODDER FOR STARYING STOCK. 

Mr. EDWARDS ("Trmango) asked the 
Se·creiary for Agriculture-

"As cnormoLtS numbers of valuable 
stock are being lost owing to the pro­
longed drought in many districts and the 
inability of dairy farmers to provide 
fodder to keep them alive, will he take 
immediate action towards financial 
assistance being made available to snch 
fanners in order that cli~astrous losse-s 
of stock to the State rr>ay be averted?'' 

The SECRETARY FOH AGRICULT1JRE 
(Hon. F. \V. B"lcock, JJrzrcoo) replied-

" As far as the Agricultural Bank is 
concerned, it is rendering practical assist­
ance to those of its clients who have been 
affected by the drought, and it is antici­
pated that private banks will similarly 
take swtaole action with respect to their 
clients.'' 

Sl-GGESTED HEDl:CTIOXS IX FREIGHT RATES ox 
FODDER FOR STARVING STOCK. 

Mr. EDW ARDS (.Yrznrmgo) asked the 
Minister for Tramport-

"Owing to widespread drought concli­
tions, will ho take immediate steps to 
as.:;ist dairy farn1ers and others by reduc­
ing freight rates on fodder for starving 
;tack, and also in the transporting of 
stock from the drought areas to phc•. 
where agistment can be obtained." 

The MIJ\"ISTER FOR TRA:--JSPORT 
(Hon. J. Dash, Jiundinulwrra) replied-

" The following concessions, viz, :­
Starving stock to and irom agistment 
country, 25 per cent. rebate; fodder for 
etarving stock, 40 per cent. rebate-are 
available under the prescribed condi­
tions, viz. :-

1. In respect of starving stock­
That it is necessary to remove such 
stock for the solo purpose of keeping 
them alive, and that the whole of the 
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stock remaining alive will be returned 
by rail to original pastures as soon as 
the condition of the country permits, 
and a statutory declaration is sub­
mitted to these effects. 

2. In respect of fodder-That the 
district in "hich applicant is situated 
is drought-stricken and that fodder is 
<Jbtained for the purpose of feeding 
stock which it is not ordinarily neces­
sary to artificially feed for the sole 
purpose of keeping such stock alive. 

4. In respect of both stock and fedder 
-Thrtt the applicant obtains all his 
goods by rail t~, and from the nearest 
ra1hva) dation. 

SuGGESTED GoYERNMENT SuBSIDY TO 0RGANI­
SATIOKS UXDI:I:TAKINC RELIEF AND SOCIAL 
WoRK. 

Mr. R. M. KI::-.;G (Logan), for Mr. l.100RE 
(.4ubigny), a·ked the Premier-

" In connection vYith the suggestion 
made hy the Minister for Public \Yorks 
at a meeting of the Balmoral branch of 
the R.S.S.I.L.A. that the Government 
should subsidise the relid and social 
work ea rried out Ly that association, 
and the rwess report of 3rd instant that 
a statement was being prepared of the 
association's expenditure under those 
headings during the past three years with 
a view to asking the Governn1ent for a 
£1 for £1 subsidy. is it expected that 
such subsidies will be made available to 
this aosociation and to other bodies 
undertaking social services of a similar 
nature; if soJ 1vhen ?" 

The PRE:\IIER (Hon. W. Forgan Smith, 
Mackay) replied-

" This question should be addressed to 
my colleague the Secretary for Labour 
and Industry." 

PAPER. 
The following paper was laid on the 

table:-
Regulations Nos. 220 to 229 under "The 

Fruit Marketing Organisation Acts, 
1923 to 1930." 

:YI:R. SPEAKER'S HEALTH. 

Mr. SPEAKER: Order! Mav I claim the 
indulgence of hon. members 'if I refrain 
from rising in my seat when addressing the 
House, because of the difficulty I find in 
rising from the chair? 

HONOURABLE MEMBERS: Hear, hear ! 

PERSONAL EXPLANATION. 

Mr. GODFREY M:ORGA:I\ (Jiuri!lu) 
[10.40 a.m.]. by leave: I wish to make a 
pe"'onal explanation. In its repoTt of the 
speech which I dr livered veoterdav rhe Bri:,­
banc ''Courier," in its is~suc to-d,av, credits 
me with saying to the Premier- · 

" I cli,covered you were paid £26,000 
in connection with Mount IPa in order 
to win a few votes." 

Tbe " Daily Mail " reports the matter in 
this way-

" Asked by the Chairman (Mr. E. J. 
Hanson) to withdraw the innuendo Mr. 
Morgan replied: 'What I said abo~t the 
£26,000 was true. though whether the 
Premier was paid anything or not I 
am not in a position to say.' n ' 

Both these reports arc incorreet, '"' "H: n­
sard " will disclose. vVhat I did .. a,.. a,-, 
reported in "Hansard," wa··,-

" J\1r. J\1oRGAN: I discovered that you 
gave £26,000 to the Mount Is:~ Company 
in order to ·win a few voteR." 

"Mr. MoRGAK: vVhv did you relieve 
them of the pavment of £26,000' No .. 
one suggested th~at you obtained financial 
ad \·antago." 

In justice to the Premier and myself. I trust 
the newspapers concerned will malw the­
ncces-c'lary corroetion. 

APPROPRIATION BILL, No. 1. 

SECO};D READING-RESU:llPTION OF DEBATE. 

Mr. R. M. KING (Logan) [10.45 a.m.J: 
Out of courtew to the House, I wish to 
explain that yesterday I moved the adjou.rn­
ment of the debate for the purpose of givrng 
effect to an arraPgemcnt arrived at between 
myself and tbe Premier. I understood, either 
rightly or wrongly, that, after the resolutions. 
in Committee of Supply had been adopted, 
the House would adjourn. 

The TREAScRER: I said we would not sit 
after 5.30 p.m. 

Mr. R. J\1. KING: I quite undcrstor,d 
that. I had arranged that some hon. men> 
bers on this side should not speak ·-J that 
W" could have the resolutions adopted and 
tl::at then we would adjourn by that time. 
I recognise that usually in connection with 
Supply Bills most of the debate takes place 
in Committer\ and it is the general practice 
to pass the following stages of the Bill \vith­
out debate. Personally, I am not going to 
discuss the Bill on the second reading. I 
recognise that Supply has to be granted, and 
the sooner it is granted the better, as I am 
verv anxious that the Government should get 
on "with their rehabilitation plan as put 
before the people, so that we may, as soon 
as possible, restore Queensland's prosperity, 
and, with that object in view, the Treasurer 
and the Government will have all the assist­
ance the Opposition can possibly give. 

Hox. W. H. BARNES (TVymmm) [10.48' 
a.m.]: Before the second reading is pas-ed, I 
wish to make a few remarks in reply to the; 
speech delivered by the Treasurer yesterday. 
It is fitting that that shottld be clone. If I 
followed the hon. gentleman correctly. he; 
statC>cl that the appropriation provided in 
the present Bill was smaller than the amol,!nt 
asked for in the first _ \ppropriation Bill 
passed last year. That statement was incor­
rect. The first two items in the appropria­
tion agree absolutely with the appropriation 
pa.ssed last year; but the loan appropriation 
is much greater than the amount passed last 
year. If I followed the hon. gentleman 
correctly, he stated yc-,terday that he was­
asking for a smaller appropriation than the 
first appropriation passed last year. Not 
that it matters very much, because I take 
it the money has to be found; but it looks 
as though loan money is going to be ex­
pended at a gr(·ater rate than previously, 
and also that so m<' of the ordinary expendi­
ture is going to be transferred to Loan 
Account. 

I want to cleal with another matter that 
was referred to by the hon. gentleman, and 
~gain indirectly referred to this morning. 
In reply to a question, the Treasurer stated 
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:practically that they had not received anything 
·from the allotment of money in the South­
in othor "ord'·, that the Government had 
made provision for it. I can follow the hon. 
gentleman there; but the point I wish to 
emphasi~o is that again and again, yvhon 
sitting on this side of the Hol\SG, and when 
loan moneys wore supposed to be available, 
we were castigated by the hon. gentleman 
and told that we ought to have got some of 
the money. 

The TnnsunER : You said you did not ask 
for it. 

Ho;,.r. W. H. BARJ';ES: The Treasurer 
knows that again and again in this Hou:o:e 
I qnoted the fact that, when a State had 
money in hand, the Commonwealth Bank 
and the Loan Council would not g·rant 
further supplies until that money was 
exhausted. From the statement made to 
the Loan Council in 1929, at the first meeting 
I attended, the position was as foilows:-

Estimated loan expenditure, in­
cluding deficits to be funded 

Deductions-
Balances at 30th June, 1928 
Counter sales 
Hepaym uts 

£ 

6,450,000 

3,500,000 
750,000 

1,000,000 

Tutal deductions 5,250,000 
Net requirements 1,200,000 
Nc\Y money actually required 1,200,000 
On the other hand South Australia had 
onl:. £226,932 available. The point I want 
to strPs.J is that again and again the 
Trcasure1· stated that -.re did not ask for the 
money. The fact was that we could not get 
it. I can see exactlJ \Yhere the hon. gentle­
man is to-day. So long '"s he has money 
-con1ing; in, for example, f·ron1 local authori­
ties, a.nd perhaps from the State Insurance 
Office-although there may not be ver_Y 
much to corne from there bocause it 1s 

linaming a now building-he is not going to 
get n·ry much from outside. \Vhen his 
rnoncy is exhausted, however, I arn pTe­
pared io admit that he will receive more. I 
am perfect!} sure he will agree with the 
statement I make this morning. 

The TREASURER : I do not ; you still mis­
understand the significance of the Financial 
Agt·eellWnt. 

HoN. W. H. DARNES: The hon. gentle­
man will lJaye to learn to admit it before 
very long. lf he does not adrnit it now, lw 
doe' not undcrbtand tne position 

The Tre,·suror stated also that e had 
added to the State debt. ·It is true that 
there were some dealings with old loallS. 
:May I get right back to the commencement 
·of the lat·.1 Government's operations? 

The TRE.\SURER: I gave you the Treasury 
figures yesterday. 

Hox. W. H. BARNES: I am going to 
make my speech in my own way. Shortly 
after our accession to office it wa., nece~ .. sa-ry 
to renew loans maturing in London. Since 
the establishment of the Loan Council loans 
have been dealt with by the Commonwealth 
GoYernment. vVheu it became necessary for 
us to make some arrangements regarding 
those loar:o we approached the Common­
wealth Gove-rnment, with a result which 
added much to the credit of Queensland at 
that time. Finally, they said: " It is im­
portant that this loan should be coEverted 
in the r:ame of Queensland." \\ hy 'I 

Because Queensland was in a better fman­
cial position than any of the other States. 
As a matter of fact, Queensland put Aus­
tralia on the rnap again. 

The TREAS'GRER: I am not dealing with 
the conversion at all. 

Box. W. H. BAR:\ES: The hon. gentle­
man does not want me to take hiw step by 
step through the events of the past three 
ycd·s. It is true that at the end of June, 
1931, we had added only £82,000 to the 
public debt. Again and again the State 
Insurance Office carno along wjth surplus 
money to inv<cst, and naturally I took it. I 
assume that the Treasurer would do exactly 
as I did. If there i' anv monev available, 
he is not to be blamed i{ he dues not allow 
it to go outside, but uses it to help his 
own finances. But may I draw the attention 
of hon. members to the position of Queens­
land at that time as compared with ihe 
other States, as reflected in the following 
additions to the public debts:-

£ 
Xew South Wales 17,000,000 
Victoria 10,000,000 
South Australia 6,000,000 
Western Australia 5,000,000 
Tasmania 676,950 

What I want to stress is that right from the 
beginning, thanks to the discretion of the 
l\Iooro Government, we were in a long way 
better position than the other States. I 
shall be able to show later that the present 
Treasurer confirmed that statement when 
speaking on one occasion last session. He 
admitted that Queensland was by a long 
\\·ay in the best position of any State. 

The TREAScRER: Of course. 

Ho;,.r. W. H. BARNES: What a change! 

The TREASURER: I have never said -any-
thing else, but your Government made it 
worse than it need have been. 

HoN. W. H. DARNES: That statement is 
not correct. As Treasurer, I put Queensland 
on the map because I was not afraid to tackle 
the job and to do my duty. The Treasurer has 
also stated that the late Government failed 
to realise· the estimated reYonue as submitted 
to the Loan Council. It is true that we 
went back in our finance; but I should like 
to ask the hon. gentleman if he will not 
have to accept the figures gi vcn to him 
by his officers when preparing his Budget. 
I do not want to be misunderstood. I must 
protect the officns of the Treasury Depart­
ment. No man could have had better officers 
than I had in the Treasury Department. 
But is it possible for a Treasurer personally 
to Yisit and in1·estigate the a.f-fa-irs of, say, 
the Taxation Department or the Railway 
Department, with a view to estimating the 
probable return of revenue? Is not the 
Con1missioner of Taxes the person rnost 
competent to furnish an estimate of revenue 
to be derived by way of income taxation? 
The figures supplied to mo were furnished 
by the officers of the various departments. 
I do not suggest for one moment that any 
offir, r of any of the departments concerned 
endeavoured to mislead D1C as rrreasurer. 1 
would be false to my convictions if I 
were to make such a 'statement. I 
repeat thrtt the figures were supplied to 
me m good faith, and those figures were 
used for the purpose for which they 
were intended. The Taxation Department 
was £600,000 out in its estimate as set out 

Hon. W. H. Barnes.] 
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in the first figures euppliod to me, which 
figures I furnished to the Loan Council. 
The d0partment informed rue• later in the 
year that it could not realise the amount 
sot out in the amended assessment, and I 
was not surprised. It has been sugg·ested 
that I wmetimes visited the Taxation Depart­
ment, but not once in mv life did I go there 
for the purpo>c inferred: If people came to 
me with their difficulties, naturally I would 
look into them, but I know nothing a!Jout 
the Taxation Department apart from that. 
Many people had paid considerable sums 
by way of income tax o\·er a number of 
years; and I was amazed to fmd that they 
were tlwn unable to mako any further pay· 
ment. Is it not better that the Commissioner 
of Taxes should not push these people 
severely rather than sue them for the amount 
involved? The'O people have paid their 
just duos year in and year out, and is it not 
better to case them ov0r their difficulties 
than to force them to become insolvent? 
:\ot only did the Taxation Department fail 
to •realise its estimated revenue, but other 
departments also failed to come up to their 
cstimat0s. I am justifying· the forecast that 
'\Vas given early in the proceedings with a 
view to endeavouring to arriYe at .the esti­
mated deficit. The Railwa:. Department 
sent along later figures, with the ad vice that 
its original estimate would fall short by 
£500,000. Those enormous shrinkages in 
0stimated revenue, together with the 
exchang·c burden, made it almost impossible 
to estimate the deficit. 

There is no doubt that a combination of 
circumstances prosc•nted very great difficul­
ties to the Trcasur :r. \Vh~n the previous 
Govcrnmcn t were in office, thee- had prac­
tically no exchange to pa:--; yet I am told 
on thb floor of this Chamber that we did 
not .do onr job! Why, the receipts from 
income tax were down ov<>r £1,000,000, and 
we had an exchange biil I ast year of 
£1,030,000, whereas in the life of the previous 
GovArnrnent, anil, indeed, in our first yea.r 
of oilicc in 1929-1930, thl' aitvPrso exchange 
rate affected thu Trc asnrv onlv to the extent 
of about £10.000. It v. ill be seen at once 
what our difficulties were with the income 
tax and railway receipts do\vn. -1nJ addi­
tional exchan:;e of over £1,000,000. 

Let me refer now to the question of 
deficitB. Speeches have been mrr.de in this 
session along lines indicating that Labour 
Governments never knew anything about 
deficits when they were in office. \Yhy, there 
was a period of eight years in times when 
things were impro;-ing-not going k·ck­
when the Labour Gm·ernrnent in Quoenoland 
did not balance its Budget? 

Another outstanding statement was ma.do 
earlier in the se'<ion by the Secretary for 
Public Lands when I was speaking on thG 
adverse rate of exchenge. He said. "You 
had money lj·ing in the Old Country." Each 
month about £300,000 had to be remitted 
by arrangement with the Commonwealth 
Bank to keep our credit up in London. That 
was done with systema6c regularity; and 
on each occasion the remittance was 1nado 
it cost the State about £:::0.000. The Secre­
tan- for Public Lands implied by his state­
ment that exchange, after all, did not 
count; but it did. \Ye h'ld to find the 
money to remit to London to maint::tin our 
credit, and also the money for the exchange. 
Such statements do not help at a time when 
things arc critical. \Yith a forecast of a 

[Hon. 1L H. Barnes. 

reduction of £1,400.000 from mconJ<' tax 
this year-a shrinkage of over £1,00,J.000 as 
compared with two years aC(o-let me ask 
the Treasur0r what methods are to be· 
adopted to balance the Bmlgct? Speaking 
subject to corr0ction, the hon. gentleman 
did not say that he was going to balance· 
the Budget, but that he would bring the 
deficit down to £1,600,000. 

State·1onts have benn made about the Loan 
Bill which was paoscd to enable 11s to deal 
with the debit balance of £5,000,000. The 
whole of that debit was not the creation 
of the late Governm0nt. A small portion 
of it belonged to the previous Labour Go­
vernment; and an attempt has been made to· 
saddle the ex-Government with all that 
responsibilitv. A question was asked me 
last year, ,tAre you going to move to get 
money from the Loan Council?" \V e would 
have moved had we wanted the money; 
a.nd we would have moved if it had been 
po·sible to borrow. 'l'he Leader of the Go­
vernment told us auout a revival loan 
of £2,500,000. I wonder why the Go­
vernment have not moved to redeem that 
promise. I will tell the House. Probably 
the good people who promised to support 
the hon. gentleman were found missing when 
the Government desired to do so. In addi­
tion, porhap, the hon. gentleman has dis­
covered that there is no escape from the· 
Loan Council. The Government must get 
authority from the Loan Council before· 
they can borrow. No hon. member on this. 
side desires to do anything to damage the 
Government from a financial point of view. 
\Ve think that thGir policy is aqsolutely 
wrong; but, on the bigger question of assist­
ing the Government on matters that are of 
greatest importance to Australia, we will be 
there to help them. ¥/hat Queensland need& 
to-da v is confidence. I ask what confidence 
there' can be in the light of certain Govern­
m<'nt actions. The Treasurer has said that, 
when I was Treasurer, I would not gin' the 
Houoc any information; but he him,elf has 
not attemptocl to say •vhat he is going t<Y 
do with regard to taxation. There are 
rumours, rightly or wrongly, that the income 
tax is to be doubled on incomes OYbr a cer­
tain amount, and that the exemption will be 
raised. A great deal has been said in this 
Chamber auout the men <who have the· 
money contributing the most to the cost of 
government. The people who have the money 
must contribute the most; bnt, if the Go­
vernment are going to tax the people 
unduly-and already t:na.tion is too high 
in the city of Brisbane--that high taxation, 
no matter what form it may. take, "ill 
restrict expenditure and cause n1orc unen1-
ployment. Whether wo like it or not, w~ 
have to realise that we have reached the 
limit of taxation. \Yhat is absolutely essen­
tial at the present momont is confidN1ce; 
a.nd the pnblic require to be told what is 
likely to be done, because it will m t·crially 
Lelp in stabilising the· po,ition. In 1931 
the Tr0asurN said in thi.' Chamber-

" It is quite true that Quccns1r:.nd is 
in a better position than the other 
States." 

The hon. gentleman said quite a. lot mor~ 
that was not at all complimentary to our 
Government; he was, as it were, blowing 
hot and blowing cold. 

During the debate in Committee of Supply 
and on the Address in Reply the question 
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of unemployment has loomed largely; and 
it is interesting to reflect on the position 
for the fourth quarter of 1931 when the 
Moore Government were in office. The 
following figure's are illuminating:-

Percentage of trade unionists 
unemployed. 

Queensland 10.4 
New South Wales 2L8 
South Australia 20.5 
Victoria 17.0 

So far as was humanly possible, the previous 
Government were most careful in protecting 
the interests of the worker. As I have said 
repeatedly, members on this side of the 
House are the friends of the workers. 

Mr. LLEWELY:i": The workers don't think 
so. 

Ho~. W. H. BARKES: We are much 
better friends of the workers than the hon. 
member for Toowoomba. 

The Treasurer may tell us before the 
debate concludes whether he pro;,os<'s to 
lift from industrv the burdens to which he 
referred in "Hansard" for 1931, page 1647. 
The present indications arc that certain 
industries which did not vote very strongly 
for the Labour Party are to be taxed still 
further. Probably in that respect the 
Labour Government are following the nolicy 
which they pursued in connection wttli. rail­
way freights. vVe know how freights and 
fares have been increa,ed in the country, 
but reduced in the metropolitan and suburban 
areas. If the increasing of freights artd 
fares was improper in one case-and I do 
not argue that for a moment-then ali I 
can say is that a general all-round reduction 
should have taken place, although I do not 
advocate that for a moment. \Vhat I do 
suggest is that every assistance ehou !d be 
given to the pastoral industry, the importance 
of which has been stressed on numerous 
occasions by yourself, Mr. Speaker. I do 
not agree with my colleague the hon. mem­
ber for Murilla, who spoke earlier in regard 
to Mount Isa. It is most essential that 
people should be retained in employment; 
but at the same time it is equally essential 
that the biggt'f't industry in the State-tlw 
pastoral industry-an industry which means 
so much to the welfare of Queonsland­
should be also considered. I urge, therefore, 
that the Government give that consideration 
to the pastoral industry which it justly 
merits. At a recent function which I 
attended I had first-hand evidence that many 
people connected with the pastoral industry 
are tied hand and foot, so that they are 
eking out a mere existence. As a matter of 
~act, they are merely carrying on in the 
mterests of the country. Notwithstanding 
the financial position, the Government 
should not have increased the rates in 
respect of the pastoral industry, but, on the 
contrary, should have reduced them. After 
all, the competition is very keen; and it is 
essential that the rates should be uniform 
in that regard. I hope that before we get 
through the Committee stage of this Bill the 
Treasurer will furnish the public with some 
information as to what is likely to be the 
policy of the Government in connection with 
taxation, and where they are going to raise 
~he ~evcnuo f!·om. If its incidence is just, 
It w11l matenally help to bring about the 
better days that had commenced when the 
Moorc Government went out of office. 

Mr. SIZER (Sand gate) [11.13 a .m.]: 
There is just ono question I wish to ask. 
In giving the allocations under the winter 
relief scheme, the Treasurer ,stated that 
£50,000 was being devoted t9 the erection, 
and establishment of coke ovens at Bowen. 
I would like some information about that, 
because the late Government arrrmged to 
finance that matter out of ordinary funds. 
\Yhy has it been decided to charge the 
amount to the relief vote? 

The TREASUEER (Hon. W. Forgan Smith, 
.lfaokay) [11.14 a.m.], in reply, said: One' or 
two matters have been raised during the 
second reading debate to which I desire to 
devote my attention for a few minutes. In 
the first place, I wish to repeat that the· 
references to the functions and powers of the 
Loan Council rnade by th~, ex-Treasurer 
indi<-:.tte vcrv clearb,r that he is son1t~'· hat 
astray as t<~ the true legal interpretation 
of the powers and functio11s of thnt counciL 
I rc)lrf'"'nted Queensland when the Fiuanctal 
Agrl'ernent v .. -as drawn up; consequeutly I 
am fully a\vare of the meaning and inten­
tion of the various clauses of that ap·ee­
ment. 

Mr. WlENJIOLT interjected. 

The TREASURER: The hon. member 
for Fassifern suggests that it was very 
unfortunate that the agreement was m<tde. 
I would remind the hon. member that that 
agreement \Yas ratifted by the people of 
the Commonwo.'l.lth by a very large majority; 
and, when ho makes that statement, hB' 
reminds me of the old saying that "Ev •ry­
body is out of step but our Johnnie." He,. 
of course, is H our J ohnnie" in this pa-rti­
cular case. No matter what he may think 
about the matter, it is an established fact 
that now the agreement is part of the Con­
stitution of Australia, and can only be· 
altered by an amendment of that Comtitu­
tion. The thing may be good or bad accord­
ing to the policy that is carried out by that 
institution; and the Loan CoLmcil is fre­
quently blamed for a policy based on its. 
constitution, whereas the responsibilitv rc:sts 
with the policy of thoec who formed the 
Loan Council. One \Yould not advocate the 
dissolution of the principle of governn~t•nt 
because he did not favou,r the policy of a 
particular Government; and it is the differ­
ence between these two thing·s that the haiL 
member does not appear to realise. The 
functions of the Loan Council are set out 
in the Financial Agreement. Funds in the 
hands of the State are entirely under the 
control of the State Government, and the 
control of the allocation of any new funds 
that are raised, or arc proposed to be 
raised, by the Loan Council is set out in 
the Financial Agreement. It is in teres: iu~· 
to know th11t on no occasion has the formula 
set out in the Financial Agreement fm· t!1e 
arbitran allocation of the funds been used. 
Ever since the inception of the Loan Council, 
the allocation of Yuious funds to the v~rioue 
Governments has been made by voluntary 
agreement; but any member of the Loan 
Council can insist on an allocation of the 
fund according to the formula set out; and 
that formula, broadly speaking, is that the 
amount shall be allocated among the various 
GoYcrnmcnts in the proportion that their 
total expenditure for the previous fjye 
years bears to the amount available. That 
is to say, if a State's proportion for the 
past five years was 15 per cent., that State 
would be entitled to 15 per cent. of t lm 

Hon. W. F'organ Smith:] 
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mmH·y. Whatever may be said as to the 
formula, that is the agreom•·nt as it stands. 
It is vory difficult to find any formula at 
ull. If you take a formula based on popula­
tion, obviously the States bTger in aro~t 
woulcl be at a disadvantage compared with 
~ew South ·wales and Victoria; so the 
mait0r ·.vas considered on the basis of area 
and population and the need am! capacitj­
for d~.volopmcnt. Probablv that is as ne<.r 
an approximation to justice that could bo 
obtained under any agroen1ent bcbvco~ the 
various Governments. However, that rs the 
formuh; and any mombor of tho Loan 
Council and any Government can demand 
that that formula shall be applied, and 
under that formula they would bo entitled 
to the; proportion set out. 

2\lr. SrzER interjected. 

The TREASURER : vVhen the hon. mem­
ber has finished, I shall proceed with mv 
speech. 

Mr. SIZER again interjected. 

The TREASURER : When there is an 
-organised attempt to interrupt, I do not 
propose to submit to it. 

Mr. SPEAKER: Order! Stonding Order 
:\' o. 114 provides-

" A member shall not interrupt 
another while addressing the Houso, 
except by leave of such othor member, 
.and for the purpose of making a personal 
explanation.'' 

I do not propose to depart from that Stand­
ing Order in the slightest degree. Hon. 
members on both sides of the House are 
asked to observe it. If it is not observed, 
I shall have no alternati•. e but to prevent 
interjections of any kind, which I do not 
want to do. 

The TREASURER: I have set out what 
tho functions of the Loan Council are in 
regard to the funds at their disposal, and I 
have also described what is set out in the 
Financial Agreement; but since it was first 
arrived at, obviously the functions of the 
council have been considorablv extended. 
Thoy have boon extended became of the 
great financial difficulties of .\ustralia and 
the grave problems that had to be dealt with 
a.l far as possible by the Governments act­
ing in co-operation one with another. A 
new phase of the Loan Council's functions, 
unfortunately, is that dealing with revenue 
,deficits, 'vhich aro, of course, a very serious 
phase of the financial problems of Aus­
tralia, and to a very large extent are block­
ing industrial progress and tho rehabilita­
tion of ordinary enterprise in the community. 
The l\foore Government were in the fortu­
nate position on their accession to office 
that they had ample funds at their disposal. 
They used those funds, not in the interests 
of tho development of the State, but to 
·offset their revenue deficits, so that approxi­
mately £4,000,000 of revenue deficits are 
to-day a debit against the Loan Fund 
Account. Obviously, as deficits continue to 
increase, the availability of that money 
di -appears; and thls financial vear ·when 
the present Government took office, they 
found Queensland in the position that the 
loan money a,•ailable, apart from commit­
ments alr0ad.v entered into, \vas approxi­
mateh £900.000. Having regard to tho 
lower revenue compared with expenditure, 
Queensland this year will require accommod'l­
tion for revenue defic its, \Ve want to keep 
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thorn as low "l is humanly possrble, not only 
from the point of view of the interest pay­
ments on Treasury balances involved, . but 
also having regard to the general stabrhty 
of Queensland's finanLOS; .Jnd arrange1nonts 
have been made through the Loan Council 
io coYer rc~Tenne deficits to the extent of 
approximateh £1,485,000. I pointed out to 

the Loan Council that the Government, boing 
new, could not give any definite assurance 
as to figures until V> e had thoroughly 
examined thorn; but we undertook, as far 
as was humanly po;_sibJe, to reduce re-venue 
deficits to controllable dimensions; and that 
was tho figure mentioned. Unless wmething 
untoward occurs, it is possible to bring down 
the deficit approximatqly to that amount; 
but, as the ex-Treasurer pointed out, circum­
stances over which the Government have no 
control may supervene, and that figure tnay 
not be achieved. 

J\ir. EDY,~ARDS: That is what happened 
pr<·viously. 

The TREASURER: That is true. In the 
last financial year the revenue deficit 
amounted to £2,075,180. The revenue deficit 
which the Treasurer gave to the Loan Coun­
cil in June, 1931, on figures which I admit 
wore compiled in April, was £800,000 in 
round numbers. Later on, when preparing 
the Budget, ho increased the amount to 
£1,871,159; but the actual revenue deficit 
was increased from the estimate of £800,000 
to over £2,000,000, not including the amount 
transferred from trust and special funds and 
an amount of £100,000 transferred from the 
Loan Fund Account; so that the hon. mem­
ber for Nanango i' perfectly correct when 
he says that the figures may not be realised. 

The ex-Treo,surer was entirely wrong in 
stating that the Moore Government did not 
borrow any now money. The figures sub­
mitted by me yesterday did not deal with 
a conversion loan at all. I know all about 
the conversion loan; and hon. members who 
take an interest in those mattoro know 
that a conversion loan was floated during 
the regime of the Moore Government. I 
am dealing entirely with new money, and 
tho figures in that connection are-

1929-30 
1930-31 
1931-32 

£ 
1,555,220 

642,500 
501,500 

£2,699,220 

I cannot understand u·hy the ex-Treasurer 
should claim that no new loan funds were 
raised by his Government when the above 
figures, with the exception of those for the 
last financial year, are to be found in the 
tables relating to the Financial Statement. 

I cannot understand the remark of the 
ox-Treasurer in connection with the amounts 
involved in the present Bill and a similar 
Bill passed last year. The position is as 
I have stated it to be. The charge on the 
different accounts has varied. The Appro­
priation Bill, No. 1, which was passed by 
the ex-Treasurer last year provided for the 
following amounts:-

Consolidated Revenue 
Trust and Special Funds 
Loan Fund 

£ 
1,800,000 

800,000 
300,000 

£2,900,000 
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The amounts set out in the present Bill 
o_rc--

Consolidated Revenue ... 
Trust and Special Funds 
Loan Fund 

£ 
1,600,000 

800,000 
600,000 

£3,000,000 

making a total proviswn for the two years 
on account of the \ arious funds of-

Consolidated Revenue 
Trust and Special Funds 
Loan Fund 

£ 
3,400,000 
1,600,000 

900,000 

£5,900,000 

It is estimated that this amount will meet 
the requirements until about the end of 
October. The amounts appropriated last 
year by the ox-Treasurer were-

Consolidated Revenue 
'frust and Special Funds 
Loan .Fund 

£ 
3,600,000 
1, 700,000 

650,000 

£5,950,000 
The requirements for consolidated revenue 
purposes are £200,000 less, and for trust and 
special fund purposes £100,000 k's than the 
appropriation last year; but an additional 
sum of £250,000 is rBquired on aCBount of 
loan expenditure owing to increased activi­
tiee for the relief of unemployment. It will 
be seen from these figures that my statement 
is correct. The amount required for the 
period under review is £50,000 less in the 
aggregate. The amount required from .Loan 
Fund has been increased, but the charge on 
consolidated revpnue is £200,000 less, and 
the charge on trust and special tunds Is 
£100,000 loss. 

There is another point that I wish to clPnr 
up. Yesterday the ox-Treasurer appeared 
to think that I had made some personal 
reference to him in his individual or busi­
ncso capacity in connection with the wheat 
agreement; but suuh was not n1v in ten Lion 
in any way. When the Leacler of the 
Opposition was speaking about the wheat 
agreement, I inquired from him, by way of 
mterJectwn, about the £9,000 that was out­
standing, and I also interjected that the 
ex-Trell,urer knew all about it. Obviously 
the ex-Treasurer knows all about it, be­
cause under that agreement the Trea­
surer had the> a.dministration of the fund. 
I arn referring to hin'l in his capacity as 
Treasurer during the period of the agrc~­
ment. A mos: extraordinary thing about 
this agreenwut is the attitude of the 
ex-Government to it. On several occasions 
last sce.eion the present Secretary for Agri­
culture and I asked for information regard­
ing it. I also asked the then Secretary for 
~\griculture, the hon. mom ber for Cooroora, 
if he would place a copy of the agreement 
on the table of the Houoe for the informa­
tion of hon. members. The reply given was 
to the effect that the agreement did not 
affPct the Crown in any way; and the Go­
vernment, not Leing a party to it, could 
JJot place the agreement on the table of the 
Hou"'8 or make it available to hon. mem·­
bers I have had the opportunitv of perus­
ing the agreement. The agrcemer1t could not 
operate at all were it not for the fact that 
the Government were a pa.rty, and a very 
importr<nt party, to it.. As the hon. member 
for 'Varwick pointed out yesterday, the basis 

of the agrcen1ont exists in a statute that can 
only be operatrd by the Government. I 
refer to the Sugar .\cquieition Act, which 
has been on the statute-book for a number 
vf years. Under that ngreement the Crown 
undertakes to do certain things, the millers. 
undertake to do ccrtctin things, and the 
'Wheat Board also has certain responsibili· 
ties. I V~ant to make it clear, just as I did 
in 1828, when I was Secretary for Agriculture, 
that the presout Government believe in 
Queensland-grown wheat being made into 
bread Ly Queensland bakere for the Qm•on,­
land people, that we should endeavour to 
gro": sufficient 'vheat to rncet our o'vn 
reqmrowents, and that it should be used 
b0 our own people in Queensland. Prio to 
that a considerable amount of our wheat 
was oxportc.d, and wheat from the Southern 
Stales was imported into QucelJsbnu. In 
1928 I pointed out to the millers and the 
VYheat Board that it wa·o possible for Jlll8 

agreorn0nt of an equitable charact(·> to 
be arri vcu at which "ould be fair to the 
grovt Cl'S and the rnillmH, and at the , .. une 
time protect public interests. Thllt is tt 

principle that I do not think anyone will 
cavil at. The only basi~i for argn1nent under 
the agreornent jp, the tern1s of the agr(_,e 
rnent-not the principle. I have always b id 
that in the agreen1ent now under reYision 
certain pm·tieo got the heavy end of the 
stick; that they obtained adYdntages that 
were in excess of the advantages they ought 
to receive. and that, in proportion to th<> 
amount the consumer paid for flour, the 
·whoatgrowcr ~hould be receiYing nlOl'P for 
hi~ wheat. Be that as it may, the po .it ion 
with rcgar.d to the agreement and the m0ney 
I have mentioned, which I said the Trea­
surer know all about, is set out in the fol­
lmving statement:-·· 

" SrGAR Acqrrsrno;.; AcT-RE FLOl.R. 
'' Surcharge of £3 vor ton on stocke· 

of wheat ·and flour held bY millers, 
bakers, and others on date of.procbma­
tion, 16th Jan•:ary, 1931--

Amount pa.id to 'freasury 
Paid to Wheat 

Board ... £38,000 0 
Cost of collec­

tion, ete. ... 1, 00& 18 

0 

6 

£ 
41,806 

.;. d. 
9 8 

------ 39,006 18 6 

Balance i.n Treasury, 
which will be paid to 
Wheat Board (less costs, 
etc.) £2,779 11 2 
"In .July two of the milling com-

panies, following their own inveotigatiou 
of their nccounts, paid a further sum of 
£1,846 1s. 8d. to the Treasury on account 
of stocks on 16th ,January, 1931. Fol­
lowing further investigation by an audit 
inspector of the accounts of all milling 
rompaniee, claims totalling £6,222 17s. 
lOd. have b P-n made on millers in 
respect of such stocks. rrhese claim~" 
are on account of a suggested wrong 
method originally used for calculating 
stocke of flour and wheat on hand on 
16th January, 1931." 

I was correct the other day in saying that 
the ex-Treasurer knew all about this matter. 
because the administration of the fund i~ 
under the control of the Treasurer. I did. 
not then, and do not now, intend to malw 
anv reflection in an individual sense on the 
ex:Treasurer. My remarks were intended: 

Hon. W. Forgan Smith.] 
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a' applying purely to him in the course of 
hie ordinary m;nisterial administration. It 
is the duty of the Treasurer to see that 
the agreement is caniecl out in its entirety, 
and that an? sums clue to any party under 
the agreement are paid to those entitled to 
the m. So far as I am concerned, that is 
being done at the present time. 

}Ir. SrzER: 'l'hat was a!" .i;) ; so. 

The TREASURER: It was not always 
.done. An audit inspector was put on to the 
matter by the present Treasurer, and his 
aclion obtained the result I have quoted. 

Reference has also been made in this 
<:kbate to the Mount Isa Company. lt is to 
be deplored that for political reasons certain 
hon. members opposite have at various times 
in this House seen fit to make statements 
affecting the standing of the Mount Isa 
Company. You may remember, Mr. Speaker, 
that a debate took place in this House on 
one occasion which had very serious effects 
Dverseas. People, either in Australia or 
abroad, who do not know certain hon. mem· 
bers of this House rnav be inclined to take 
their statements seriou;ly; and a statement 
taken away from its Sl!rrounding circum~ 
•tances may be interpreted in a manner 
entirely different from what was intended. 
The net result of that debate, which took 
place on the eve of a Federal election, "as 
that the Mount Isa Company, having a 
debenture issue of £500,000 in London, was 
seriously embarrassed by the statements 
which were made by certain hon. members 
who are now in opposition. As a conse~ 
qucnce, in order to remedy the difficulty 
that had been created, the Moore Govern· 
me;.t agreed to guarantee the debenture issue 
and the interest on the debentures. That 
,,-as done as a gesture of good faith and 
an indication ihat the people of Queensland 
believed that this company was a sound con­
"ern, and that its assets were such that it was 
worth investing in. I am not saying there 
was anything wrong with that; but the neces· 
sity for it arose bee a use of foolish statements 
ba.scd on political malevolence made by cer· 
tain hon. members of this House. It is well 
!mown that the price of lead and silver has 
fallen very considerably recently ; indeed, 
I do not remember the price of lead being 
lower at any time than it is at present. lt 
<:ertainly is not a payable price. Approxi­
mately 6,000 m6n are directly or indirectly 
dependent for their livelihood upon the 
Dperations of this company, and the closing 
down of this concern would have very serious 
repercussions on the industrial life of the 
State. In its desire to carry on, the corn· 
pany approached the Government asking for 
-Ct;rtain concessions, pointing out the serious 
difHculties of carrying on under present cir­
cumstances, and asking if the Government 
"ould see their way to make some remission 
Df charges durmg the present period to 
<mable the company to continue operations. 
Negotiations pn>ceeded as between the Minis­
ter for Transport, the Commissioner for 
Railways, and the general manager of the 
:Mount Isa Company; and, as a result a 
<eertain decision wa; arrived at, which I 
conveyed to the company in the following 
letter:-

" In reference to vour letter of 27th 
June and yol.!r recent interview with the 
Hon. the :VIinister of Transport and the 
Commissio:1er for Railways when on 
behalf of Mount Isa Mines Ltd.,' you 
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requested certain concessions on account 
uf the present low value of metals and 
the consequent inability of the company 
to carry .)n under present conditions, I 
have to advise vou that after consultation 
with the Mini~ter and Commissioner, I 
have decided to offer you concessions as 
specified hereunder, provided your com­
pany on its part is prepared to carry out 
the obligations therein imposed upon it, 
that is to say-

1. Cancellation of £13,000 now owing 
for year ended May 26th, 1931, on 
account cf loss on Mount Isa-Duchess 
line and favourable consideration to 
this item for the current and future 
years. 

2. A monthly rebate on ledger 
account on the basis of continuance of 
operations at approximately the present 
rate of output will apply when the 
London spot price for lead Is-

Rebate. 
£ 

At and below £10 per ton 5,000 
Above £10 and up to £11 per 

ton 4,000 
Above £11 and up to £12 per 

ton 2.000 
Above £12 and up to £13 per 

ton 1,000 
Above £13 per ton nil 

3. If and when Mount Isa realises 
more than £23 London per ton of lead, 
the monthly rebates previously granted 
will be repaid to the Government on 
the basis of 5s. in every £1 received 
by the company from all metal sales 
over and above a sum 1·epresenting £23 
London per ton on all lead produced 
by the company from its mines during 
each period of six months next herein 
referred to, such payments to be made 
in respect of each period of six months 
after 1st July, 1932, the first period to 
commence on 1st July, 1932. 

4. London prices as specified herein 
are considered to represent the average 
spot price per calendar month. 

5. This arrangement to take effect 
from July 1st, 1932. 

6. The position to be reviewed at the 
end of the current calendar year. 

7. This arrangement is subject to the 
Chief Railway Auditor making an 
inspection of your company's accounts. 
" I shall be glad to be informed at your 

early convenience whether your company 
is prepared to accept this offer with its 
concomitant obligations." 

It will be seen from that letter that every­
thing that has been done has been done in a 
fair and reasonable manner. The negotia­
tions were carried out between the Minister 
for Transport and the Commissioner for Rail­
ways; and the substance. of my letter was 
entirely based on the recommendations of 
the Commissioner for Railways, and is sub­
ject to the condition upon the facts as set 
out by the company being certified to by 
the Chief Railway Auditor. 

An 0PPOSITIO~ MEMBER: Have they 
accepted that 1 

The TREASL7RER: Yes. It is subject 
to review at the end of the calendar year. 
It is subject also to reduction as and when 
the pri.ce of lead increases. In other words, 
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for every £1 per ton lead increases in value 
the amount oi rebate falls by £1,000 per 
month. ·when lead reaches a certain price, 
the company has to commence repaying these 
conc'·ssions at the rate of 5s. in every £1 per 
ton that lead realises in excess of the price 
stipulated here. The alternative to a con­
cession of that kind is the closing down of 
that industrial plant. The Mount Isa 
account due to the Railway Department 
for twelve month., ending 30th June last, 
was £169,809 3s. 1d. To close down that 
plant 'vould mean a loss in revenue to the 
Government of £23,310 per month. One 
serious result would be that a large number 
of men would be thrown out of work-not 
only the men who are directly employed by 
the company, but also the men who are 
earrying on ordinary businw•s at J1.1ount Isa. 
and their employees. There are also the 
men working on the railways, on the 
wharves, and in the coal mines at Collins­
ville. The activities of this enterprise extend 
into every form of industrial activity; and 
the closing down of a concern of this kind 
would be disastrous to the State. I "m .1uitc 
satisfied in every detail with the arrange­
ments that have been made. I say that 
the company has met tho Govcrnmcm ,-ery 
fairly, and has expended its resources in 
keeping the enterprise going during a period 
of extremely low prices. That is the posi­
tion in its entirety. There has never been 
anything to hide, and there has not been 
anythir1g sinister about it in any respect; 
but I want to warn hon. members that it 
,,·ill be impossible for any Government to 
do anything for industry at all if sinister 
motives are immediately alleged in the e·:ent 
of any agreement being arrived at between 
a large tradinrr concern and the Govern­
ment. Every G-overnrnent makes arrange­
ments with one industry or anothe,·. It 
is part of the ordinary process of c:·ovcrn­
ment; but to couple any of these concessions 
with sinister suggestions, as some people with 
base minds and low souls do, is not only to 
injure industry but to inflict injury on the 
State. lf any member of the Opposition has 
any charge to make against the Government, 
let him formulate it and make the charge iL 
the proper way, and it will be investi­
gated to the uttermost. That is a ddinite 
offer. Let the Opposition formniai.e their 
charges, and they will be investigated in 
every detail. 

::\1r. EDWARDS: I will makP one now against 
your Government. Your policy is ruining 
Queensland. 

'!.'he TREASURER: That is the kind of 
interjection one would expect from the hon. 
member for K anango. He reminds me of a 
statement made by a man some years ago 
in reference to taxation-that, if there were 
a tax on brains, certain members of the 
Moore Party would be entitled to a refund. 
That applif's very definitely to the hon. 
member for Nanango. 

Mr. CosTELLO interjected. 

Mr. SPEAKER: Order! 
::'>Ir. CosTELLO and Mr. DEACON interrupted. 
Mr. SPEAKER: Order ! I want to remind 

the hon. member for Carnarvon to ob"v 
my call to order and ceaso interruption·: 
likewise the hon. member for Cunningham. 

The TREASURER: I have outlined the 
main features of the Bill, and replied to 
ihc main qupstions that have arisen. It is 
the dc3ire of the Government to use their 

financial resources in the interests of the 
State, both for the rehabilitation of indus­
try and for the provision o£ useful employ­
ment for our people. Our policy will be 
directed in that way, and will be framed 
on the basis of the mandate given to us by 
the electors. 

Mr. PETERSO"J (Fitzroy) [11.49 a.m.]: 
JI.Lr. Speaker--

:Mr. SPEAKER: The Treasurer having 
replied, the debate is closed. 

The TREASURER: I asked if anybody else 
wanted to speak. 

Question-" That the Bill be now read a 
>econd time "-put and paosed. 

COMJIIITTEE. 

(Jb·. Hanson, Buranda, in the chair.) 

Clause 1-" LlppTopricLtion "-
Mr. SlZEB. \Sandgate) [11.50 a.m.]: The 

Treasurer has not given us any information 
whatever with regard to several important 
matters raised bona fide during the de bate. 
He has not, for example, given us one \vord 
of information as to how Queensland is to 
bridge the gap between revenue and ex­
penditure, and how the estimated deficit 
may be achieved; nor did he give us any 
information as to why the sum of £50,000 
allocated out of ordinary funds had been 
transferred to be financed out of the unem­
ployment relief fund. Throughout his long 
speech, moreover, the hon. gentleman did 
not give us any information as to why he 
reviewed railway freights in favour of the 
:Mount Isa Company-to which I have no 
objection-but increased them on the poor 
pastoral industry, which is a bigger industry 
than Mount Isa an.;1 entitled to equally as 
low freights. 

An 0PPOSITIO~ MPMBER: And on farm 
produce. 

Mr. SIZER: Yes. \{c are entitled to 
know why .Mount Isa was treated in one 
way and the poor pastoral industry, on which 
we depend so much, was treated in another 
way. That is what the ex-Secretary for 
Railways wants to know. I personally 
differed from my colleague, and I could not 
understand the method adopted by the Rail­
way Department in arriving at the intcrpre~ 
tation it placed upon the agreement with the 
;\iount Isa Company. Ko matter how much 
ihe company paid, it would not wipe out 
its indebtedness. It could go on indefinitely. 
But, although I did not see eye to eye with 
my collea5ue on that matter, the point I am 
concernec' about now is whv ;\lount lsa has 
been treated more favourab.ly than the wool 
industry. 

\Ve are also entitled to know whether the 
policy advocated by the Government, when 
in opposition, as to the taxation of people 
earning under £2 a week or £104 a year, 
and an amendment in that direction was defi­
nitely moved last session by the present 
Jl.1inister for Transport, is now going to be 
adopted. 

We also want to know where the Govern­
ment stand on the other point I raised in 
regard to unemployment relief tax. A per­
son can earn up to £104 per annum and still 
pay no tax, whiL;t another person can earn 
only £50 per annum and be called upon to 
pay at the rate of 9d. in the £1. A worker 
can earn an aggregate annual sum of £21\ 
at the rate of £2 per shift. and be called 
Epon to pay at the rate of 1s. in the £1. 

Mr. Sizer.] 
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These anomalies should be promptly ad­
justed, and the Treasurer shou_ld give us 
some indication of the mtentwn of the 
Government in respect of the matter. Yes­
terday he stated that the Moore Gov.ernment 
had brought 80,000 new taxpayers mto the 
field of income taxation. 

The TREASURER: Apart from those t~x­
payers who paid the unemployment rchef 
tax. 

Mr. SIZER: That is so. He claimAd 
that the Moore Government had imposed a 
wrono- on a larrre number of people. If 
that be a wrong,"'is it proposed to continue 
it or is it proposed to Teheve the people 
c~ncerned of this impost? We cannot hA 
charged with . be~ng und1_1ly inquisitive in 
a skin o- for this mformation. \V e listened 
patie;;'tly to the long speech delivered by 
the TrctJ,surer on generalities, and we ~:rn 
now entitled to information upon the spec1fin 
points mentioned by me. 

Mr. WIENHOLT (Fassifern) [11.56 a.m:J: 
There arc some matters upon which I Wish 
to be quite clear; and no doubt the new 
members may also desire exact knowledg:e 
of the matter. At any rate,, the countr1 IS 
entitled to know the true positiOn. I beheve 
I am right in asserting that Parliament 
orig-inally must first grant to the G;overn­
ment authority to borrow, and Parham<;nt 
must later g-ive the Government authority 
to spend that money. I take it that the 
Loan Council has now received the: nec<:'ssary 
power and authority to do the borrowmg. 

The TREASURER: Subject to certain reser­
vations. 'fhe States can borrow unde·r cer­
tain conditions. 

Mr. WIENHOLT: Parliament has lost the 
right to grant au~hority to . borrow, but 
retains power to give author1 ty to spen~1. 
I object very strongly to the Loan. Counml. 
I have previol.l.siy v~iced. my <:bjectH?ns, and 
the Treasurer is qmte nght m saymg that 
in that objection I take a lone hand. 

The TREASURER : The Loan Counoil . exer­
cises functions not conferred upeu It by 
statute, but acquiesced in by wa: of agree­
mt..>nt. 

Mr. WIENHOLT: Obviously so. It was 
stated over and, over again during the last 
election campaign that the Treasurer would 
not be able to obtain money from thfl Loan 
Council unless he first approved of the 
Premiers' Plan. That was continually 
11tated, and it has given a false impression. 

Mr. SIZER : It is conect. 
The TREASURER: It is false. 
Mr. WIENHOLT : Any one Treasurer 

could take up an attitude at the Loan 
Council which would prevent other S~ates 
from obtaining the funds that they reqmred. 
I believe that the New South Wales 
Government asked for no less a sum than 
£22 000 000 and to get that they are not 
likeiv to be concerned about the political 
situation of any other State. The New 
South Wales Government might be urgent!] 
in need of this enormous amount of loan 
mon~y, but they could be blocked by a dis­
senting Premier in their endeavour to 
secure it. The principle upon which 
allocations are ma-de is that the more 
a State borrows the more it can secure 
through the Loan Council. That is utterly 
unsound fmance. The press generally should 
be very careful in p~blishin.(l'. information 
n·garding the finanCial positiOn of our 

[Mr. 8izerr. 

State. Again and again I have seer: 
big headlines in the press-" Queeneland'1 
good position-credit of £2,000,000." Tha: 
is entirely misleading. Both the !oar. 
account and the consolidated revenue accoun; 
should be kept distinct in the press to· 
enable the people to scrutinise and analyse 
the position. When the late Government 
assumed power, they found nearly £5,000,000 
at credit in the Loan Fund. That money 
was graduallv used, though not as fast as 
some hon. members now sitting on the 
Treasury benches desired-:-until that fund 
now shows only a comparatn~ely small cred:t 
balance. We sav1 at times In the press big 
headlines-" Queensland's good position­
credit of near £2,000,000." That remmds 
me of a person going to ~he. races with £10 
spending £8 and yet cla1mmg he returned 
home with a credit balance of £2. The 
Government should declare clearly to the· 
people how their revenue a.ccount st>;nd.s, 
and what increase or otherwise there rs 111 
the separate revenue and loan account. 

I did not like to interject at the time, 
but I would like to ask the Treasurer, since· 
he has discussed the assistance provided by 
the Government to the Mount Jsa Company 
-I personally consider that the manner in 
which the Government assisted the Mount 
Isa Company was better than offering a;ty 
guarantee-wheth<:'r ~ny Gove!nmer~t ha­
bility is outstandmg m connectwn w1th the· 
original guarante<; wh1ch the l>:te Govern· 
ment gave. I realise that the actiOns of both 
the late and th0 present Government were 
taken in order to help Mount Isa. 

The TR&ASuRER: 'fhe guaruntee given by 
the past Government has expired. It had 
its desired effect. 

Mr. WI.H:NHOLT: I realise that both the 
present and the late Government f;ranted 
concessions and gave a guarantee with the 
object of assisting this important company, 
which deserves well of Queensland. I do not 
think I have wasted the time of this Cham~ 
ber in asking that the position should be 
made quite dear now in so far as any pos~ 
sible outstanding guarantees to Mount Istt 
is concerned. 

Mr. PETERSON (Fitzro.1J) [12.3 p.m.J.: 
According to the hon. member for F-assi~ 
fern the Government shouH not lend any~ 
thing to prospectors or t.o any industry 
where there is a risk at aF If we followed 
out that dictum, we as a State VI ould never 
advance. I am quite in accord with the 
action of the Treasurer in lending assistance 
to the Mount Isa Company, or to any other 
company in a similar predicament. 'l'he 
Moore Government gave a temporary guar­
antee in connection with the Mount Isa Com'­
pany, which assisted materially in stemming 
the depression in that part of Queensland. 

A o-reat deal of capital can be made by 
an h~n. ·.nember pointing out in this qham· 
ber how tho State can get along WIthout 
borrowing. Of course the State can do 
so if it has plenty of money m the bank, 
and provided there is no call upon that 
monev, or if the hank does not make any 
call upon the State. It is within the pro~ 
vincc of the State to grant temporary assrst­
ance to industries employing large bodies 
of men who may be temporarily up against 
it with the object of assisting them over 
their difficulties. The Government helped· 
the Mount Isa Company over its difficulties;. 
and I take no umbrage at their doing so. 
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a:;ree with the hon. member for Sand­
gate; who .a.sked \Vhv the Government should 
i1e prepared to gral1t concessions to Mount 
Isa-of which I said I apprm·ed-•md at 
the same time withhold aseistance to those 
people situated in country electorates which 
have b'en ravaged b:- droughts, and at the 
sar .e time increase fares and freights not 
onlv on the produce which they send to 
n1a~·ket, but on tho necesHaries of ·life which 
thc•y require in their home life. That is 
,,-hat •.ve want to get at. I hope that the 
Treasurer will ao · early as po-5ible give 
!,Jack the concessiom which he has taken 
from ihe wool industrv. As a matter of 
fact, veoplc in th0 wo~l industry &re more 
down <tnd out than even Mount Isa or the 
sold mining industry. The cattle industry, 
too. is going through a cruel time. Tabng it 
;;encrally throughout the State, our agn­
culturists are experiencing g-reat difficulties 
because of drought and low prices; there­
.fore, it does seem· a little anomalous that, 
while the Government on one hand are pre­
pared to assist ]\fount Isa. on the other hand 
thev should increase fares and freights and 
place added burdens on a particular class of 
producer who has been so vitally affected 
b} prevailing conditions. I do not speak 
in a carping spirit. I commend the Go­
vermnent for their a .sistance to l\Iount Is a, 
and hope they will assist any legitimate 
>Company which functions with the object of 
developing the State and providing work 
with d•·cent wages and conditions to our 
people. 

:\Ir. KENNY (Cook) [12.5 p.m.]: I hc.ve 
sought information from the 'l'rcasurer, and 
I have a.lso endeavoured to elicit it by way 
of questions, but on each occasion the hon. 
gentleman has shuffied. 'l'his morning I 
asked him a question, and he referred me to 
the Secretary for Public Lands. I gave 
notice of the question to that hon. gentle 
man accordingly. The fact remains tha.t the 
infmmation that I sought should be before 
this Chamber now. I -desire to know if the 
money to assi""t tobacco-growers is to be 
provided under this Bill. Last week I asked 
the 'l'reaeurer if he V,"ould consider the pos­
sibilitv or desimbility of making money 
available from the money to be devoted 
to the building prog~amme-I understand 
£100,000 has been made available for that 
11urpose-to the tobacco-growers for the 
purpose of -erecting kilns or barns. His 
reply was that ample provision would be 
made through the Agricultural Bank. This 
morning I asked the Treasurer a. question 
as to the amount of capital or financial 
backing that an applicant for a tobacco farm 
required to have, as to when the selector 
of a tobar~o farm conld apply to the "\gri­
cultural Bank for financial assistance. the 
maximum amount that might be granted, 
OVPl' what period it would be repayable, and 
other inform~tion concerning personal resi­
den~e and Improvement conditions. Mv 
creason for asking the question is that whe;, 
money i• available for a revival in the 
building- industry, I 1naintain that money 
woul "1 l;e much better spent in avenues that 
will incroctse the wealth production of this 
State. Painting a.nd repairs to buildings 
'will not increase wealth, -whereas increased 
tobacco production will be an asset to thr 
StatL"; so that I contend that advances 
should be made to toba,rco farmers, and any 
other farmers for that matter. for the pur­
po'e of effecting improvements to their pro­
perties. I know that applications from: 

tobacco growers for advances are being 
turned down by the Agricultural Bank. I 
have in my possession a letter concerning 
one applicant who has been on a block 
since October last year. He has spent £600 
on the property; but, through adverse con­
ditions, is now facing bankruptcy and the 
po,,ibility of having to walk off his block. 
If, however, an advance ,...,.ere IIIade to him, 
he would be able to carr,v on. The position 
of that ma,n is similar to that of others 
throughout the North, where many men 
have spent £400 to £500 of their own money 
and now require financial assistance to make 
a success of the business they have under­
taken. Unfortunately, applications for 
ach·ances to the Agricultural Bank from 
such men have been turned down. I should 
like the Treasurer to give me information 
on the points I ha.ve raised, because the 
letter to which I have referred states that 
the applicant is not eligible for financial 
assist;:<nce until he erects his own kiln and 
barn. Surely rt'oney advanced for the erec­
tion c I kilns and barns would be a better 
expenditure from the point of view of the 
State than expenditure under a building 
revival scheme, seeing that th" Treasurer 
would be cnaltled therebv to obtain the 
revenue that he is in dire i1eecl of. 

During the debate yesterday reference was 
made to settlement of tobacco-growers on 
the Beerburrum area; and I take it that an 
amount is being appropriated under this Bill 
for that purpo,e. I agree with the ex­
Secretary for Public Lands that we have 
rwt proved that tobacco can be grown suc­
cessfully at Bcerburrnm. \Ve know the 
calamitv that befell the returned soldiers 
who were previously settled in t-hat area, 
which afforded conclusive proof that the 
lam~ was not suitable for settlement. I was 
one of a party appointed by the late Go­
vernment t, inspect the Beerburrum settle­
m~nt to sec what could be done to relie>e 
the plight of the settlers in that a.rea. From 
my knowledge ·,f tobacco lanr!, and from 
whe.t I have seen since t'1e commencement of 
operations in North Queensland, I am con­
Yinced that it is not sound to put tobacco­
gro·sers on the Beerbnrrnm' land. In the 
first place, the rainfall there-approximately 
70 inches per annum-comes at the wrong 
period of the year for tobacco-growing. 
Before the1 'Government embark on any 
toqacco settlement policy in respect of the 
Bcerburrum area, further investigation 
should be made. On the other hand, we 
have proved conclusively that in the Mareeba 
and other districts in North Queensland 
tobacco can be grown successfully. In that 
connection I have written to the Secretary 
for Labour and Industry asking him to con­
sider a. scheme similar to that suggested for 
Becrburrum-a scheme that ,,-ould enable 
the settlement of locally unemployed married 
m·cn with families on suitable tobacco area,s 
in the iHareeba district. So far I have 
received no reply. I also asked a question 
of the Premier in regard to the provision 
of roads in the 1\fareeba area. In a number 
of instances the men on those tobacco farms 
are not able to get to town in a flood sea­
son, and they are not able to get the 
machinery required out to their prope-rties. 

lVIr. O'KEEFE: Have thev no local author-
ity there? • 

:Mr. KENNY: Yes; but, when land is 
opened up for settlement, the responsibility 
crests on the Government to provide access 

Mr. K nmy.] 
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to tho5e lands. The past Government, when 
opt ning up tobacco land, did agree, on a 
suggestion from myself, to go into the "1'. hole 
system of roads with a view to providing 
access to those farms. The Premier him­
self visited the Mareeba district, ar,cJ he 
stated on the public platform that it was 
desirable that better road facilities should 
be made there, and that W>itee should be 
provided on the different blocks lwlore the 
land was opened up. He s:,icl that, if he 
were returned to power, he would see that 
that was clone. I asked " question this 
morning in re~rard to the nwttcr, but did 
not receive a cl1rect ans\Yer. \Ye are entitled 
to know what action the Government intend 
to take in that connection. Jf !he hon. 
gentleman says that provision is 1nade in 
this appropriation to proviJc wad access to 
these farmers, that will be all right; but we 
are entitled to know what action he has 
taken. When the hon. ;: cntleman vi~ited 
Mareeba, he said he would lll"ke prr.vision 
for water for settlers in the tobacco area 
in the matter of sinking wells. If the 
amount is included in this appropriation, \VA 

shall be satisfied, but i !J'l information has 
not been forthcoming. H is up to 1h8 
Treasurer to give us the fullest iPfm·rnation 
before this appropriaticm is passed. The 
tobacco-growers w horn he tried to misl<>ad 
during the election campaign are r·ntitled 
to kno\\' wha:, he is doi11,5 in the n1aUer. 
Instead of sp·nding rno,oey on painting and 
repairs to ol:l dwellings, it covld be more 
effi,;iently speut on irnprc., it•g the facilines 
on tl.e land, ti>ereby 'n,~n•.rc;ing 1he wealth 
prod uch· n of · h<> State. " 7 ith the Grdinarv 
a1nount ava.il(tble for Lh9 DPpartn1ent 0~f 
Agricnhtm: it is nut po nitd(• 1o do all that 
~s t'<'quirerl to dev~lop the to'>acco industry 
n1 Qu·~eJ1~.1and. 

Mr. SIZER (Sandgatd [l2.14 p.m. I: 'The 
Treasure<· ,;n·ed his knowle:l!!e of th,; fin£·n­
ci:JJ agr•~.om<mt and 1 he ft;"ncti rms of ihe 
Loan '~ouncii this morni~g; and I want to 
ask him what State autl1m1tv exists which 
would have permitted h1m · to raise his 
Revival Loan 0f £2,500,08C \\'ithout, the sanc­
tion of the Loan Council? Tf he conm!ts 
his legal representatives, they will tell him 
that th•~re i .• no State au~hontv which cou1d 
have given him that power.· Part V. of 
the Financi<t! .Agreci1tent permits of the 
S~e:ttes lvJn owjr~rr un·.:cr tho condj, ions ]aid 
down by the Lo-an Cou~1ci:; bm:; tlw securi­
ties issued ~.re not Stn:t:C' sc•curiLic~ but r·onl­
rnonwealth Securities; and, unless the Com­
monwealth Government issue those securities, 
no moneys can be raised. I defy the hon. 
gentleman, with all his knowledge d the 
Loan Council and the Financial Agreement, 
to dispute what I say. Before he c•mld have 
raised Id., he would have to get the per­
mission of the Loan Council. 

The TREASURER: Have you any rea~on to 
believe that the Loan Council would have 
refused permission? 

Mr. SIZER: I think the Loan Council 
would have granted pe1·rnission, because 
they granted permission to the Victorian 
Government to raise £3,000,000; but that 
Government could never get on the market 
because the condition laid down was that 
the loan should not be more favourable 
to the Iende~s than the Australian Con­
version Loan; and those would have been 
the conditions laid down for the State of 
Queensland. It would then have been the 

[Mr. Kenny. 

function of the State to raise the m ney; 
and, if the money was a vailablc, it would 
have been the function of the Conmwn­
wealth Goycrnrnent to issue the secu1itic·'; 
and even after the money had been rai,ecl 
tte whole thing would have fallen through 
if the Commonwealth Treasurer had rduecd 
to issue the security, and no securities woul, -r"~ 
have been issued to a Government which did 
not a·dopt the Premiers' Plan. That is 
plaiJJ!y set out. and there is no State rrutho­
rity 11nder which the Treasurer could haYe 
operated. He vrould have had to Uol' the 
machinerv of the Loan Council under Part 
V. of th~ Financial Agreement. The hon. 
gentleman can consult hi .. legal advis<'r.·. and 
I defy them to show any State autlJOrity 
whereby the hon. gentleman could have 
honoured bis pledge in regard to thfc 
£2,500,000 State Revintl Loan. The 1:ew 
idea apparently is that everything th•• Go­
vernment do now is going to h:no tb0 
prefix " revival." If the policy of tlw Go­
vernment is to be ao:: has been sngg('8ted, 
then before we complete this session it will 
not be a case of revival~evcrybody will be 
asking for survival. 

Mr. DEACO:'\ (Cun11ingham) [12.18]: The 
hon. membe1· for Sandgate i; entitled to 
an answer to his question as to why the 
Government made a distinction brb' ~ell the­
Mount Isa undertaking and other incln 
tries. It is a most important question. 

The 'TREASuRER: 'Yhy did you mak,, <. 
difference between Lahev and other tir.d:cr-
getters ~ " 

Mr. DEACON : \Ye did not do tha: If 
the hon. gentleman suggests that we .:icl, 
I deny it. It w>cs put up for public tee rlct·. 

The TREASUHER: ~o tenders were rec< ;,-eel .. 
and Lahey's did not come in until lat•·r. 

Mr. DEAC'ON: A tender was let tu a 
Northern firm, but they did not go on wtt! 
it, and H1cn Lahey's offered to take ic "t 
the same price. 

The TI!EASUREH: Lahcy's never tend~ r~~d 
It was given to them by private tr,•nt'". 

Mr. DEACON: I know that the P"''"· ·11t 
Government are ver:: glad that Lahey·, 
take it. They were on!:; too willing r._, 
them go on with it, and they would object 
very strongly if they tried to get out of it. 
However, we want to know why the Go­
vernment extended treatment to Mount Isa: 
different from that accorded to other indus­
tries. One could easily see that what was 
in the Treasurer's mind was that at Mount 
Isa the money was going in the direction 
of paying wages to workers from whom 
they would get votes, and in the other case 
it would go to people on the land, who were 
not going to get any consideration from the 
Government. Not only arc they up against 
bad prices for their wool so that they can­
not pay wages, but they are also faced with 
drought. When it comes to a case of being 
able to pay wages, it is everything with the 
Government. The ,e settlers are jmt as much 
entitled to consideration as the l\Iount Isa 
Company as if they had been able to pa~" 
wages. The hon. member for Sandgate j,; 
entitled to a reply to his question. 

Mr. EDW ARDS (.Tanango) [12.20 p.m.]: 
There is no doubt that the Govnnment are 
quite entitled to assist a concern like the 
Mount Is a Company to ker p going· and to 
keep the men there employed; but., on the 
other hand, it is quite wrong to. lose .,ight 
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of what has actually happened elscwh;,re 
in the State of Queensland. VVT e are gomg 
through one of the most difficult penods 
I have known in this State for thnty years, 
\Ve have heard the statement made tlns 
morninrr 1~egarding revenue and the po~s1~le 
deficit ·

0 

and the 'TrPasurer will find durmg 
this v~ar that he is facing one of the most 
diffict!lt periods we have ever expNienced 
in this country. As the hon. member for 
Cunning ham has said, the grazli rs of the 
State arc in grave difficulties, not only be: 
eause of poor prices but also ~ccause .of 
dronght conditions. The same thmg al?phcs 
to the moro closely settled areas of th,· 
State where be~utifnl herde of c>tttle have 
been' built up iu our dairying induotry. 
'Those herds are lllOSt valuable to the Statr>, 
but they are on the Ycrge of dyi.ng. I asked 
a question this morning as to whether soma~ 
thing coulcl not be dane. I wanted to 
intere't the Sccretarv for T\gnculture, but 
I "·as referred to the 'Agricultural Btmk and 
to the associatecl banks; and the suggc2tion 
was that they were doing all that was pos­
sible. For the f!ODd of the State, the Go­
Yernincnt~the Treasurer in paTticulaT­
should interest themselves in this matte•·, 
becau--e indirectly a great many more people 
and their familio, have their welfare at 
stake in the different farming industries 
than in a concern like Mount Isa. Once 
they go back it takes many years to build 
up again. The Government are not justified 
in pickjng out one concern for assistanc-:-" 
and allowing others to drift. 

It is unfortunate that the Government 
should pursue an entirely wrong policy in 
oonnection with the primary industries. They 
saw fit to increase the railway freights upon 
primary products at a time when primary 
industries wem battling for their very exist­
ence. If they care to investigatt. the matter, 
they will discover that the primary producers 
experienced a longer dry period during the 
growing months of last year than ever before 
in tho history of Queensland to m.\' know­
lEdge. Many districts did not enjoy rai11 
until April last, when it was too late to 
grow sufficient product to meet "'inter 
requirements. However, the producers 
endeavoured to strug.'l'le through the winter 
months, but their stock are now on the verge 
of starvation. I earnest1y appeal to ths 
Treasurer and to the Secretary for Agricul­
ture to render every possible assistance to 
these produce•·s. They must bear in mind 
that it is the duty of the Government to 
assist in the development of this State for 
the benefit of all over the years that are to 
come. The position is much more ~erious 
than the Government appear to realise. I 
do not envy the Treasurer his present official 
position. He will realise only too well that 
times are most difficult when he endeavours 
to obtain reve.~ue from the people to whom 
I refer. The country is passing through the 
most difficult period ever experienced in its 
history; and I again appeal to the Govern­
ment to be ever watchful of the conditions 
of the man on the land. It is recognised 
bv all Governments that the real wealth of 
a· country comes from the soil, and that it 
is to the land that we must look for a 
solution of our difficulties. The Government 
should concentrate their attention upon the 
difficulties that now confront the primary 
producers, for only by assisting those people 
will it be possible to replace the unemployed 
in remunerative employment. 

Mr. CLAYTON (Wide Bay) [12.28 p.m.]: 
I propose to bring vividly behn·e the r:o.tice 
of the Government the appallmg cond1tJons 
that obtain, not only in city areas but also 
in the countrv dist;·icts of the State. I have 
an intimate lcnowledge of the Wide Bay and 
BUI·nett districts; and I am in a position to 
inform the Government that the settlers in 
those areas have been compelled to remove 
their dairy herds to relief country on the 
coast between the Bunum River head and 
Tewantin. At the pre-ent time no less than 
sixty herds, the property of the dairymen 
in the Wide Bay district, are being kept 
alive on this wallum country. It is useless 
to hope for any return from these herds in 
their home localities; but the dairymen are 
very grateful that relief country is available 
on the coast for their starving stock. The 
Wide Bay and Burnett districts have been 
subjected to a heavy diminution of rainfall; 
and it will be, the unfortunate duty of 
members representing those areas to approach 
the Government in the near future to ask 
for assi~tance to enable the dairying in­
terests to keep some of our best -dairy stock 
alive. Quite a lot has been said in this 
Chamber about the need for taking- a keen 
interest in the unemployment problem. I 
readily agree that we should do everything 
possible to assist the unemployed; bqt I do 
strongly urge the Government to provide 
as,·istance to those primary producers who' 
have laboured to build up efficient dairy 
herds o:ver a period of years to enable them' 
to preserve tho;e herds from destruction. 
It will be necessary to grant State aid if 
the herds are ta be kept intact. One farmer 
in my district is spending as much as £3, 
a day to keep his dairy herd alive; yet 
his cream cheque last month only amounted' 
to £9. That is an illustration of the state 
of affairs existing in the dairying industry. 
Some hon. members opposite might contend' 
that this is because of the deflation policy 
of the Moo re Government; but the real fact 
of the matter is that it is because the world'& 
prices for butter and cheese are such that 
the income of dairymen for some time past 
has been greatly diminished. 

'The position of the sugar industry in· 
Southern Queensland also is :very serious. 
The Bauple sugar-mill in my electorate 
should be crushing about 23,000 tons of sugar­
cane this season, but it will not operate at 
all, and the 7,000 tons of sugar-cane which 
wiil be harvested in that area will be 
treated by the Isis central sugar-mill. Hon. 
memb~1 s "'ill see how serious the position is. 
'The JVfaryborough sugar-mill, which usually 
ruus about sixteen weeks, will not run for 
more than seven weeks this season. That 
all tends to show the Government that the 
prilrrl'ary producers >arc going to be up 
against it from drought and other con­
ditions, and that thei,r position must be con­
sidered. I trust that the 'Treasurer and· 
other members of the Cabinet will, when 
they are called upon in the near future, 
give sympathetic attention to requests fo; 
assistance to primary producers to assi:~t 
them out of thP;r present difficulties. 

HoN. \Y. H. BARNES (Wynnam) [12.63' 
p.m.J: I want to expre:,,s my surprise that 
hon. members like the hon. member for 
'l'oowoo·nba, who must be deeply interested 
in agriculture, are somehow or other keep­
ing to their seats, and regarding matters 
affecting the agriculturist as of no account 

Hon. W. H. Banws.! 
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at all, and aq if they have no interest what­
ever in matters which so vitally affect the 
interests of the State. Anyone who has 
traYci!cd lately must realise 'the gravity of 
th8 position of the man on the land and 
appreciate the rema-rks of hon. members on 
this side of the ·Chamber. I rose in per· 
feet good faith to put right the hon. mem­
ber for Toowoomba and other hon. members 
on that side representing country Blectoratcs 
by indicating that their duty at this parti­
cular time is to urge the Government to do 
something for the primary p·roducer. 

The TRE.'cSURER (Hon. W. Forgan 
'Smith, Jlackay) [12.34 p.m.]: The hon. mem­
ber for Sandgate referred to certain 
anomalies respecting the unemployment 
relief tax. These anomalies exist in the 
legislation no·-t· on the statute-book, and .a.re 
being considered in the preparation of an 
amending measure. I am glad that since 
the election the hon. member hL"; been able 
to discern a wrong principle which existed 
in the legislation of the latB Government. 
The hon. member also raised the question 
of the advance made by the State Employ­
ment Council in connection with thB Bowen 
coke ovens. 'rhat advance was considered 
in the light of the expenditure of wages in 
proportion to the cost of the scheme. The 
application for this advance »·as made to 
the late Go,-ernment. 

Mr. blZER: \i\(e voted the full amount. 

The TRRASGRER: Th Government of 
'\vhich the hon. 1nernber was a mernbcr voted 
quite a lot of money, including £300,000 to 
the Agricuitural Bank, which they did not 
spend. In reality, thoro is no contract at 
ct!l in relation to this ad ,-an cc for the 
erection of coke ovens. 

The same thing applies in the timber 
matter referred to by the ex-Secretary for 
Public Lands. It is true that tenders were 
called in that matt cer, and that later on a 
certain tender wa~ accepted; but ~,he success­
ful tendcre' did uot proceed with the con­
trace. Then the ex-Ministe-r dealt by private 
trEaty \Yith a certain firm, but no contract 
exists. The file is very voluminous, and it 
would appear from it that an attempt was 
rnadc to get n1ore and more conce,c:sions. 

lYl·r. R. 1\1. KJKG: \Vas there not a draft 
agrec1nent? 

The TRE.\SURER: Thoro 1s a draft 
agreement, but that does not constitute a 
contract. 

lVlr. R. M. KlNG: But it sets out the terms 
on which the work was to be unde·rtaken. 

The TREARUHER: I have been looking 
into the matter, and find there is no con­
tract, consequently, the whole pocition can 
be considered de novo in the light of public 
interests. 

The remarks of the hon. member for Fassi­
fern concerning the state of the public 
accounts is true. The manner that the late 
Treasurer devised for stating the public 
balances was such as to lead people to arsumo 
that a credit balance existed whore, in 
fact, it did not; in other words, it "'as 
devised in such a way as to mio.leacl the 
unwary. Of course, it displayed the agile 
1vit of the hon. gentleman who 1~ as Trea­
surer in the lVloore Government ; but it cer­
tainly led people to believe that the finan­
cial position of Queensland so far as t;lG 
funds were concerned, was better than it 

f Tlon. W. II. Barn.es. 

really was. I shall consider a different 
method of stating the position. 

On the question of rail way fares and 
freights, what actually happened in regard 
to the wool and other industries is that 
during C\Iay last, on the eve of the State 
elections, the late Government made a reduc­
tion in fares and freights without the sup­
port of and without consultation with the 
Commissioner for Rail-ways. Thr, rates 
which previously Lxi&ted arc now operating, 
so that there has be(n no actual incren "e in 
the freights on wool and other primary pro­
ducts. liVe merely restored the parity which 
existed prior to the political move ;:nade by 
the late Government on the eve of the elec­
tion. \Vo found that the Treasurv cv'lld rot 
afford to meet the reductions, \vhich were 
made without reference to the financial posi­
tion of the State or to the views d tho Cam· 
missioner foe Railways on the matter. So 
much for the party on the other 'ide, whose 
members talk so much about the abolition 
of political control in the raihva.ys! 

In regard to agriculture generally, the 
Government are fully a ware of the difficulties 
of the agriculturists, and will use Bvery 
effort they can, with the ruources at their 
dispo:-,al, to assist and develop agriculture. 
\Vhen the Labour Government were pre­
viously in office, they gave assistance to 
agriculture, which developed considerably 
during the _r_3.bour regime. No matter what 
may be eaid for political purposes, there 
can be no doubt that the Labour Govern­
ment wore sympatheticail) inclined to the 
men engaged in the real problem of wealth 
production-the men 0n the land. \V e will 
continue that policy m every way. 

Mr. KENNY (Cook) [12.40 p.m.]: I 
regret that the Treasurer has not seen fit 
to reply to the queries which I raised, both 
w1th regard to tobacco growing in Queens­
land and to the Financial Agreement. 'l'he 
Treasurer has stated that he will do his best 
for the agriculturist, and he has also told 
ns that, when the I abour Government wore 
returned, they found that the reductions in 
railway fares and freights had not been 
approved by the Commissioner for Railways, 
and could not be borne by the Treasury. 
\Vhat the hon. gentleman has not men­
tioned is that, whilst he increased the 
freights in the country districts. h•- effected 
reductions so hr as the mctropditan and 
suburban areas were concerned. The coun­
t~": districts strongly object to that differen­
tial treatment. If there is a genuine desire 
on the part of the Government to encourage 
the extension of primary production the 
first essential is to reduce the ra'i!way 
freight_s. North of Rockhampton, under the 
operatwn of Schedule 2A, we are suffering 
a disability as great as 50 per cent. over and 
above the amount paid in freight from Rock­
ham]Jton to Longreach. If any extra 
revenue is required from railway receipts, 
then the people of the metropolis-and they 
number 30 per cent. of the population­
should bear their fai"· share. It is useless 
the hon. gentleman trying to shuffie on the 
question; the fact remains that differential 
treatment has been given as against the 
country districts. 

I regret that the Treasurer has not 
amwered the queries which I put to him. 
The electors of Queensland are entitled to 
know what is going to be done. I am sur­
prised that other North Queensland mem­
bers who are occupants of the Government 
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benches maintain silence. I would urge those 
hon. members to stand up for the districts 
they represent. They should not be silent 
to-da •i and allow their leader to refer to the 
increase in freights to country districts, and 
not say anything about the reductions to the 
people in the city. I would ask even at this 
late hour that the Treasurer give the 
information asked for by hon. members on 
this side. 

Mr. TOZER (Gyrnpie) (12.43 p.m.]: As a 
country member, I object to any distinction 
being made between the cities and the coun­
trv. I underst md that there were two 
reductions in the railway freights made by 
the late GoYcrnment. The 1'reasurer stated 
that p,·ior to the dections certain reductions 
were made, and that they haYc since been 
restored. \;.,'hat I understand is that the 
whole of the 17~ per Cblt. reduction has bePn 
cancelled so far as the country people MC 

concerned. As a result, the people in the 
countrv have to pay increa-ed railw'1y 
freight.,, while the people in the city of 
Brisbane pay no increase at all. That is 
a distinction, and I submit that there should 
be no distinction in taxation. If •·ou treat 
one part of the State in one way an~! another 
part in another way, you are going to stir 
up the country against the city. Instead 
of doing that we -hould endeavour to get 
the two srdions to work together. I heard 
the Treasurer say that, when the Labour 
Government were in power previously, thcv 
materially assi,•ted agricultural settlement. 
Do they consider that they assisted agricul­
tural settlers by )1utting a land tax on them? 
They put the land tax on in 1915. Why 
shouid the country people )1av a land tax? 
It is a tax on capital; and '~hy should the 
Gm·ernmcnt tax capital? 1'he land tax 
should be taken off. People who re,ide 
on the land and tho~e hon. members who 
represent country districts should know thnt 
the settlers on the land have all theY can 
afford to pay when the;\ pay their· shire 
rates. In many cases the settlers cannot 
afford even to p"ay the shire rates; yet they 
ate compelled to 11av a land tax in addi­
tion, and some have to )1ay a super land 
tax. That is unjust to the man on the 
land. Unfortunately. at the )1rcsent time, 
owmg to the act of God, the season has 
been against the man on the land. In some 
districts there has been no fait• rainfall 
since 1931, and the grass has gone off. 
Fodder that the ordinary person tries to grow 
would not grD\\. with the result that the 
dairy farmer is up against it. Many of 
them ha vc had to take their ea ttle a" a v 
to the coast. The crtttle arc J100r when 
they get there; and, owing to the want of 
ram, most of the watcrholcs and creeks 
have dried UJ1, and the cattle get bogged 
when trymg to get water. 1'hey hrtve to be 
dragged out, and a cow general! v dies after 
,-ou drag it out. The owners of this stock 
have to camj1 with the cattle. and they are 
absolute!·.· up against it. We talk about 
the unemT?loycd; but many of these people 
have to _ln·e on less than the unemployed 
are gett1ng. In many Instances the crcmn 
cheque~ have disappeared altogether, and 
the dall'} farmer has to live on the assist­
ance he can get from the storekeeper. In 
so;ne cases the farmers could not get theii· 
cactle awav to the C·Jnst. and they have had 
io allow them to die .. That must have an 
effect on the Government revenue, because 
thev lose the income tax paid hy these 
people and other revenues paid by dairy 

farmers when in a succe-sful position. I 
believe that a concession is given in freight 
on staning stock, but a condition is attached 
that the owner must bring back all the 
stock that survive. If his property will not 
carry the whole of his stock and he brings 
back only his milkers, he cannot get the .. c 
concf'"ion if he has left his paddies or 
young ea ttle on the relief country in order 
to protect his milkers. Some consideration 
should be given to suet cases. 

The SECRETARY FOR PUBLIC WORKS 
(:f-Ion. H. A. Bruce, The Tableland) (12.49 
p.rn.]: The hon. member who has just 
resumed his seat had a good deal to sa,y a bout 
the pooition of the farmer. There is quite 
a lot to l)c said with regard to the position 
of the dairy farmers and others, and \\hat 
the industry has done for Quvnsland. 
Under the administration of the Moore­
Barnes Government through the Agricul­
tural Bank, not only were the cream cheques­
of the dairy farmers depleted; but they were 
seized. by the Government at the butter 
factones for repayments. As a matter of 
fact, their whole administration through the 
Agricultural Bank and otherwise has had the 
result of pushing many a genuine settler off 
the land, and placing him in the hands oi' 
wcctlthicr people who could buy his farm 
That is what happened on the Atherton: 
'I'ableland. as pointed out to me during the 
time I was touring the electorate. 

Again, members of the Opposition faileu 
to tell us that the reduction in railway fares 
took place only after they had been in power· 
for three years and wcrp asking the electors 
to return them again. It i' one of those 
political moves that the Tory party always 
use in order to win support, and should be 
Yiewed with suspicion; but, despite this and 
similar moves, the people of Queensland 
remembered what they were promised in 
1929, and did not again return hon. members 
opposite to the Treasury benches. 

The argument that the Labour Government 
have not supported the dairyman, or do not 
assist the man on the· land generally, is 
entirely futile, bec.wse fully 50 per cent. of 
the settlers during the last ten years are on 
the land because of the policy of the Labour 
Party and the good wages they got while­
that party were in power a.nd the liberal 
land laws thee· introduced. At all times· 
they got the support of the Lrtbour Party 
,,-hilc on the iand; and the very fact that 
I am a Minister of the Crown for an 
electorat•J which, after the redistribution, 
was supposed to have a Nationalist majorit:y 
of 2,000, and where approximately two­
thirds of the people are dairymen or are· 
interested in other branches of agriculture, 
proves that the man on the land appre­
ciates the Labour policy when a matter is 
pla~ed clearly before him, as it was by me­
clul'lng the camprtign. I repeat that 50' 
per cent. of settlers during the la,.t ten 
years and 75 )18r CPnt. of tlw recent settlers 
are on the land because of Labour's policy. 

:Hr. O'KEEFE: A very fine tYpe of man. 

The SECRETARY FOR PUBLIC WORKS,~ 
A ,·cry fine type of man indeed. As corn­
parcel \Yith the re.st of the comrnnnit:>, their 
position is very precarious-and n~tura!ly 
they are snffering more where drought pre­
Yai!s; but the polic" of the Moorc-Barnes 
Government in attacking the wages of the 
workers automaticalh- reduced their returns. 
Before the .:\1oore-Barnes Government got 

Hon. li. A. Bruce.l 
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into po1vm~, the dairy fnnners 1Yere getting 
not less than 1s. per lb. for their cream ; 
but the attack of that Government Qn the 
wages of the workers destroyed their pur­
chasing power and lowered the price of 
crca1n. 

~Ir. KENNY: How did that affect prices 
in the 11·Qrld's markets? 

The SECRETARY FOR PUBLIC WORKS: 
\r o do export a certain percentage of our 
butter to the world's markets. The reduc­
tion in the wages of the workers-that 
large body of consumers in Queensland 
--had the greatest effect upon the cream 
cheque.; received qy the dairy farmers. I 
admit that the dairy farmers ·.yere consider­
.a.bl0· handicapped b:.· the high prices charged 
for machinery, S!?IJarators, and dairy equip­
ment general!:;·, which affected the prices at 
which they were able to place thPir product 
on the market. 

'\Ir. Ku;!';Y: The Labour Government were 
in power during that period. 

The SECRETARY FOR PUBLIC WORKS: 
Yes; but it was the supporters of the 
Nationalist Party who got the benefits. One 
ex-Minister of the late Government got 
£1,500 and another member of the Moore­
Barnes Government received £3,334. 

Mr. R. M. KING: Mr. Hanson, I rise to 
a point of order. Is the Secretary for Pub­
lic Works in order in referring to a matter 
that is 1ub judice' 

The CHAIRMAN : The hon. gentleman 
is not in order in making reference to a 
matter now h0ing inquired into by the 
Royal Commission on the Dairying Indus 
try. 

The SECRETARY FOR PUBLIC WORKS: 
The matter to which I refer occurred before 
the Royal Commission commenced its sit­
tings. 

The CHAIRMAN: Order! 

The SECRETARY FOR PUBLIC WORKS: 
The transactions relating to the sum of 
£3,334 occurred before the Royal Commis­
sion commenced its inquiries. The cost of 
dairy machinery to the dairy farmer was 
high because of the number of people who 
received commissions in connection with the 
sales thereof. That factor operated to a 
much greater extent against the welfare of 
dairy farmers than any reduction in rail­
way freights. I want to stress the fact that 
the JY1oore-Barnes Government were in 
power for three years before they decided 
to make the reduction in railway freights 
referred to. They decided to hold the elec­
tions on 11th June, 1932, and immediately 
prior thereto they also decided, without any 
consideration whatever being given to the 
effect of their action upon railway finance, 
that certain freight rates should be reduced. 
The reductions were not made on any planned 
or considered basis, but a lump sum was 
merely cut off railway freights, and this 
tended to interfere seriously with railway 
revenue. That would mean that any addi­
tional loss actually incurred in the running 
of the railways consequent upon these reduc­
tions would have to be made good by the 
people of Queensland by way of taxation. 

::\lr. CLAYTO:<r: The same would apply to 
t],e concession granted to the Mount !sa 
Company. 

[Hon. H. A. Bruce. 

The SECRETARY FOR PUBLIC WORk~: 
That is true; but that concession was granted 
only after careful investigation. The Trea­
surer has already dealt fully with that 
matter. It was a carefully considered 
arrangement, entered into after an investi­
gation of the position of the company, and 
after due weight had been given to the 
desirableness of retaining many thomands 
of men in employment. The Government 
deemed it advisable to maintain these miners 
and others in dired employment; and hon. 
members opposite should not forget that 
these workers assist in constituting that large 
body of consumers upon whom the dairy­
men rely for the consumption of their 
butter. It was in the interests, not only of 
the miners and others directly employed, 
but also in the interests of the dairymen on 
the Tableland that these works should con­
tinue to operate. If one can judge from 
the speeches delivered by hon. members 
opposite, they would have been loth to give 
the same consideration to the JHount Isa 
Company, with the result that 1,000 men 
directly employed and another 2,000 indi­
rectly employed would have boon thrown 
out of employment, which, in turn, would 
have resulted in a diminished demand for 
the product of the farmer, and this, in 
turn again, would have reflected itself in 
the cream cheques. The destructive policy 
pursued by the late Government has been 
proved unsound throughout the centuries. 
The result of the policy was as it has always 
been. The vicious attack upon the workers 
and upon their conditions automatically 
reflected itself in the returns to the primary 
producers, particularly in the case of the 
dairymen. The Opposition may talk about 
the position of the man on the land; but 
they must not forget that the man on the 
land realises that the policy of the L:tbour 
Govornm~nt is in the best interests of those 
associated with the soil. Their direct attack 
on the workers affects the interests of the 
primary producers, a result which they pro­
bably did not foresee. The effect of the 
policy of the late Government on the man 
on the land has been extremely serious pro­
bably much more serious than hon. me~bcrs 
have stated. 

On the other hand, we have in the Federal 
sphere a Tory Government similarly affect­
ing the people on the land from another 
angle altogether. The Federal Government 
are a party to an agreement executed with 
the Queensland Labour Government of the 
day covering the sugar-growers of Queensland. 
This agreement was entered into between 
ihe two Governments; and any attempt to 
ir,terfere with that agreement is nothing 
more or less than pure repudiation. The 
idea behind the minds of the Federal Go­
vc'rnment in attacking the price sugar­
growers receive for their cane is to get at 
the wages received by the sugar-workers. 
They take the alarming outlook-which is 
only the so-calle<l Nationalist Party outlook 
-that, because certain industries are not 
prospering, all other in<lustries shall be 
brought down to the level of the poorest 
industry. They should adopt a wider view­
point, and endca,~our to raise the le"'s pros­
perous indu,tries to the status of the most 
prosperous industry. A reduction of ~d per 
lb. in the price of sugar will mean that at 
least one-third of the sugar-growers in 
Queensland will be driven off the land. 
Those men will consist chiefly of those who 
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have mortgages on their land and are now 
struggling to establish themselves in indus­
try. They will be thrown upon the unem­
ployment market, and will add to oqr unem­
ployment difficulties. Those gTowers who 
have been connected with the sugar industry 
for many years, who have paid off their 
farms and have a credit balance in the bank. 
will be able to stand a reduction of ~d. per 
lb. in the price of sugar, as will also those 
persons who lend money on mortgages to 
the farmers. The mortgagee class will show 
a profit out of a reduction in the price of 
sugar, because they will foreclose on the 
land which is mortgaged to them and by 
this means will be enabled to work' the land 
under lease. The policy of the Federal 
Labour Government will lead to the destruc­
tion in part of one of the finest industries 
in this State-an industry which William 
Morris Hughce .. a prominent member of the 
present Fcd·3•·al Government Partv and 
Stanley Melbourne Bruce, one of the .l.eaders 
of. the present Federal Cabinet, e1.llogised 
prwr to the Federal election when visit­
ing :r'?wnsville some years ago. It is 
surpnsmg that the people of Queensland 
are doing so little to resist this attack. I 
would have thought that the whole of the 
people of this State would have risen up in 
arms to resist this attack on one of our 
leading primary industries. ·when federation 
was inaugurated, it was stated that ths 
objective of the Federal Government would 
be to populate our great northern coastline 
so that it should be the first line of defence 
in the event of an attack on our continent. 
This great principle is being lost sight of 
by the Federal Government in their desire 
to bring the wages of the workers to as low 
a level as possible and increase unemploy­
ment. Their poliey is one of destruction and 
despair; and it is almost impossible for a 
man of normal intelligence to conceive that 
any body of elected representatives of the 
people, <'specially those who are believed to 
be capable of. representing the people in the 
Federal parliament, should a-dopt a policy 
of that ~IP?· I wan_t to stress the point that 
the politicians behmd this move are the 
colleagues of hon. members opposite. The 
policy of the Opposition as I have outlined 
it entirely disproves the statements reiterated 
by the Nationalist Party that they are the 
true repr_esent:c:tives of the primary producers, 
the~eby mferrmg that a Labour Government 
aspires to conserve the conditions and wages 
of the workers and not those of the primary 
producers. We must look after the worker 
first, because in doing so we are establishing 
a market and a price for the primary pro­
ducer. That should be obvious to a ten­
year-old child; vet we have the Federal 
Nationalist Go;e;·nment, colleagues of hon. 
members ?PPOSite, a-~opting the policy they 
are pursumg _to-day m regard to the sugar 
mdustry. Qmte apart from political parties 
altogether, I regret that industries of this 
kind are not given the assistance they should 
receive, instead of being attacked because 
that form of attack can only m'ean that 
people w_ho haye put in many years of work 
m a natwnal _mdustry will reap none of the 
benefits to whwh they are justly entitled. 

Mr. DE-<? CON (Cur111inyham) [2.7 p.m.]: I 
was surpnsed to hear the Secretarv for 
Public Works make the assertion he has 
made, because it must be obvious to all 
hon. members that the Opposition do not 
complain of assistance given to the Mount 

Isa Company. What they do complain of 
is the differential treatment meted out to 
the Mount Isa Company as compared with 
the treatment of the primary producing 
industries. A most erroneous statement made 
by the hon. gentleman who has just resumed 
his seat is that the Moore Government did 
not give any assistance in freight reductions 
until immediately preceding the elections. 
The hon. gentleman knew that his statem•'nt 
was wrong, because we gave different reduc­
tions throughout our term of office. 'J be 
last reduction of 5 per cent., which was 
made immediately before the electiom, 
although rt was not made on that account, 
was mac'e because it was due. 

Mr. W. T. KrxG: It synchronised \1 ith 
the election; it happened to be a coincicl< 1<'e, 

Mr. DEACON: That does not matter; 
the fact remains that it was due to the 
industry. An all-round reduction of 33 per 
cent. in costs was aimed at, and the 5 per 
cent. reduction merely brought railway 
freights into conformity with that aim. 
If the present Government contend that the 
reduction was wrong, why are thev con­
tinuing that reduction in the case of the 
metropolitan and suburban areas? ·what 
have hon. members opposite to say to that? 
They are singularly silent now. Of course.,. 
they are getting the benefit; but they war,t 
the producers up country to pay the cxtl'a 
rates so that the people in the cities eau 
travel cheaply. 

Mr. W. T. KING: That statement is !lot 
correct. 

Mr. DEACON: It is correct. It is a!so 
correct that we made a general reduction in 
railway freights and fares before the elec­
tion; and it is equally correct that the 
present Goen·nment withdrew the reduction 
so far as the country districts are concerlh~dt 
whilst allowing the position in the metro­
polis and the suburbs to remain as at pre­
sent. The primary producing interests of 
Queensland aro as important as, if not more 
important than, the industry at Mount ha, 
quite apart from the fact that their need 
for relief is greater. In the face of thGoe 
factsA. a concession is extended to the Mount 
Isa LJompany, but is denied to the primary 
producing industries of the State. 

Mr. \Y. 'T. KING: That is a general shtc'­
ment. 

Mr. DEACOX: It is correct; and, if 1 he 
hon. member can show that it is wrong, Jet 
him justify his statement. 

Another erroneous statement made hv the 
Minister is that during our term of 'offic" 
the Agricultural Bank instituted the system 
of liens on cream cheques, the enforce­
ment of which system was driving people off 
the land. As a matter of fact, the system 
of liens on cream cheques was a feature 
of Labour Administration since 1915. It has 
been a regular part of the bank's busincs' 
to advance money by way of liens on cream 
cheques, and that system is in operation 
at the present time. It is all piffie, and the 
hon. member should be in a position to 
make a better defence, because he knows 
the position is different from that which he 
stated. 

Then hon. mem]Jers opposite blamed ue 
for keeping np the price of bread, but they 
have not reduced it, because they know 
the accu,a.tion is not true. They have also 
charged us with reducing- the price of butter 
by lovtering wages. Vv.,. e certainly \Vere 
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forcer! to lower wages because the money 
"'"'s not there to go round ; but they left the 
position as they found it. We reduced the 
~"lari('s of public eenants, bnt they have 
let the reductior:s stand. In anv case it did 
llot make a bit of dilferonco in butter prices. 
because the price of butter is ruled by the 
export price. 'l'h,, butter producer" are 
grLt~ng a little n1ore for the local consnn1p­
tion. and have been all along-~ and our policv 
>~·ill be continued so far a, butter prices ar"c 
concerned. At times the local price goes a 
little higher and at times a little lower· but 
as a rule, it remains pretty well the sam'e. It 
cannot follow all the fluctuationb of the 
Lomlou market; but, in the main, it is ruled 
b:v the export price. If that ·,•,ere not so, 
""" \YOnld finn butter being imported into 
Queensland. The main point we were con­
t('lJdJng for a1l the 1nornino- was that sin1ilar 
treatrneut should 'be meted~ out to all indus­
tries-n~t having_ one industry haMpered­
not ,h_a;mg. ono mdustry getting' something 
!o men 1t 1s probably entitled while anothEor 
1~dustry in the same position is treated 
differentlY. G1v" them all the earno treat­
n'.e':t ! . If this country is to get out of its 
dlflicultles. we rnust foster every industry, 
and not s.IngJe out ~n1e for nreforCI1Cl' simply 
because It Is paying a. Jarge an1ount in 
wages, and let the others go.~ 

'•lr. PLUI\'KETT (A.lbrrt\ [2.15 IJ.In.]: As 
a country member I want to enter my pro­
h3t against the discrimination in rcf(ard to 
the increase in railway rates. I listened 
to th~ arguments of hon. members opposite; 
and .'t struck me that they were out for 
pohtlral. propaf(anda rather than to argue 
the _1ustrce of the case. Some hon. mem­
bers opposite say that the reduction in rail­
wav freights ma-dP by the lote Government 
before the eJections was rcallv a bribe. If 
it was a bribe to reduce the· ii·oighh, then 
1t must still be a l:]i-ibe to continue the 
mdnced rates. to one section of the people. 
If the reduchon to the people in the citv 
was not ju~tified, then, by continuing th9 
n'dnce? _rates, the Government are doing a 
g1:eat m.Jusbce to the people in the country 
;v ho ~a ve to pay mcrcased rates. After all 
1s sa1d and done, who pays the increased 
rates? ·when I realise that rates outside 
the metropolitan area have been increased 
and when I also recognise that the fees uncle; 
the Brands Acts, which arc only applicable 
to the cot~ntry, have been increased, I realise 
that any 1ncr ·ase 1_n t0;xation only applies to 
one class. T_hat w1ll g1_ve the country people 
an opportumty of feelmg that they are the 
class set apart for increased taxation In 
n1y opinion, taxation has more than re:~chr.d 
saturation point: and the only chance the 
Governrn':nt have of maintaining taxation 
.lnd gettmg away with it is to tax on an 
equitable basis; ann tho incrt·'JSCS WC have 
had lately arc anything but equitable; there­
fore. the J?ROp\e are .iustified in saying this is 
class l~g1slat,~on. If wo continue along 
those _hncs. mstead of creating that co­
op:ratwn that every Government should 
brmg about. and have unanirnit1 between all 
clas,,es for _the gener_al welfare (;f the people, 
\\:e arc gomg to dnve the people into sec­
!101!-A, and as a. r~'!1lt we shall have chaos. 
it !S 'vrong to lllCH'nse taxation or raihvay 
frctg_hts on any one section of the corri­
mumty. No doubt it will be said that taxa­
tion has been increased on those people who 
can best afforn to pay; but if we analvse 
the position, we must ackno'wledge that "all 
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wealth comes from the land. According to 
Borne of the speeches on the Address in Reply, 
homo hon. members seem to think that the 
cit;, is the pivot of the wealth of the coun­
try. I deny that emphatically, and sa.y that 
the cities and the towns of Queensland are 
but a reflection of the production of wealth 
in the country. 

rThc TREASl~RER: All industry is dependent 
on the land. 

:Mr. PLUNKETT: That is one more rea­
son why we should not have legislation to 
impose burdens on one sect1on of the coll!-­
munity for the benefit of another. That IS 

one more reason whv the Government, whose 
responsibility it is, _"should see th::<t, if taxa­
tion i" increased, 1t should be 1rnposed as 
equitably as possible. I say with aJl sil!-­
ccritv that the producers of wealth 111 th1s 
country, more especially primary products, 
are facing one of the blackest outlooks thC'y 
have had for quite a long time. Because of 
fmancial conditions-low prices and other 
things-the producers are very much con­
cerned about what is going to happen. 

Mr. MAHER: But the change of Govern­
ment is going- to give them high prices. 

Mr. PLUNKI~TT: Not only low prices, 
but also weather conditions arc such that 
very many producers _do not !mow how lon_g 
thov are going to ex1st financially ; and, 1£ 
pos~ible some concession should be made to 
thorn. 'I have no objection to the Govern­
ment assisting the Mount Isa u':'-dertakin_g 
in order to enable it to keep gomg. It IS 

the Government's job; but the same prin· 
ciple should apply in other avenues; and, 
if any concession can be given to anybody, 
the primary producers of this country must 
not be forgotten ; and they have been for· 
gotten in one small . way in the. i':'-crease in 
railway freights, wh1lst people hvmg a few 
miles from the cities escape soot-free. 

The Secretary for Public Works went out 
of the State altogether, and referred to 
something that the Federal Government were 
doing and talked about Mr. Bruce. I 
do ndt want to do that. I do not think it 
carries any weight. It may be good poli­
tical propaganda, but it does not solve our 
problems. In addition to the increases in 
fares and freights and in the fees under the 
Brands Acts, many producers are badly hit 
by the unemploym~nt rehef tax. They are 
not earning anyth1ng at all, and are only 
carrying on their occupation by the good 
will of the banks, because they have an asset 
to mortgage. Yet, under these circum­
stances, and although they are facing the 
blackest outlook they have had for a long 
time, they are called upon to pay an unem­
ployment relief tax-and an increased one, 
too-although they cannot possibly get any 
relief work themselves. It is time the Go­
vermnc:·;t considered how verv unfavourably 
the producers are situated. 

The Secretary for Public \Vorks talked 
about high wages, and how they enabled 
people to get higher rates for their products. 
Quite right; but his statements based on 
that were not sound arguments. It may be 
good propaganda to say that this side wants 
low wages; but will anybody s~riously con­
tend that a man who produces-and this 
,,ide represents the producers to a greater 
extent lhan anybody else-wants to keep 
"ages down when the people who get those 
\vages buy his products? It is not natural. 
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We all know that the higher the wages 
people get and the better conditions they 
enjoy the more they can buy and the better 
prices they can pay, and there is no doubt 
that we 'Hnt that. The ho11. gentleman 
talked about the higher prices the producer 
got for butter when his party were in power 
previously; but one must take into con­
sideration all the facts of the case. For 
example, for the past three years more than 
70 per cent. of the butter ma11ufactured in 
this country has been exported. The Secre­
tary for Public Works claimed that high 
wages enabled high prices to be paid for 
butter; but to follow that argument to its 
logical conclusion one has only to increase 
wages sufficiently high to absorb locally the 
1,000,000 boxes of butter exported last year. 
Such a contention is not based on sound 
premises. Australia sent a number of repre­
sentatives to Ottawa to ·bargain and to 
secure benefrts for the primary industries 
of this country; but we are 11ot going to 
achieve any material advantage if we 
secure a benefit on the one hand and wipe 
it out on the other. I have in mind the 
action of the GoYernmont in increasing rail­
way freights. I give the previous Labour 
GovernmPnt all credit for having assisted 
the farmers to organise their industries. It 
was claimed that the assistance would even­
tually prove to be a t" a-edged sword. 
Immediately the industries were organised 
a rural workers' award was imposed. It is 
not much use assisting the farmers to organ­
ise, and then stultifying the effect of that 
organisation by imposing a rural workers' 
award. If there is to be increased taxation 
th~n let it be equitably borne by the peopl~ 
as a whol.e. The people in the country have 
been subject to unfavourable climatic con­
ditions and to low prices; and they ,,,trenu­
ously object to being singled out for an 
additional taxation burden. On their behalf 
I strongly protest against such action which 
to say the least of it, is unfair and ,;njust. ' 

The TREASURER (Hon. W. Forgan 
Smith, Mackay) [2.27 p.m.]: The remarks 
of members of the Opposition in connection 
with the alleged discrimination in the fixa­
tion of railway freights are rather interest­
ing. There can be no discrimination pro­
vided lead bullion is carried at the' same 
rate throughout Queensland. The rate which 
is to be applied in the interests of the 
Mount Isa Company is for the conveyance 
o.f lead bullion only. Hon. members oppo­
srte who talk so glibly about no discrimina­
t~on in connection with railwa)- freights 
erther do not know the facts or they ignore 
the whole system and practice of railway 
management. There is discrimination if one 
likes t~ use the t:rm in its application to 
the drfferent frerght rates operating in 
Queensland. Is it to be suggested that the 
lead bullion rate should apply generally to 
all goods carried in Queensland ? 

Mr. EDWARDS: That is not the argument. 

The TREASURER: If that is the argu­
ment, then let us have it. If that principle 
was adopted. it would mean a general in­
oreaoe on all rates applied to the farming 
community. Do the alleged leaders of the 
farmers in this Chamber claim that there 
should be a general rate for all farm pro­
ducts and general merchandise? Is it their 
argument that the lead bullion rate should 
apply to wool, to butter, and other items? 
A special rate is fixed for a number of 

items. Fertilizer imported from the Southern 
States is carried from Wallangarra as far 
north as Cairns. for about !,d. per train mile 
per ton. In some cases freights arc charged 
according to cubic measurement and in othor 
oases according to weight. Cream is car­
ried on the basis of the contents of the can ; 
and empty c:tns are returned free of oh<trge. 
In addition, dairymen are permitted to con­
sign their cream to any factory, irrespective 
of distance, for the freight rate laid down. 
If hon. members opposite claim that the 
same rate should be applied to all cla"os 
of freight, then they will find themselves in 
a very great difficulty indeed. 

Mr. R. M. KrNG: That is absurd. 

The TREASURER: The hon. member for 
Logan interjects that it is absurd. It is 
quite true that it is absl!rd; but the absurdity 
rests upon the people putting forward the 
argument. If there is anything at all in the 
argument that hon. members opposite have 
been flogging threadbare, it is in favour of 
an equal freight rate, irrespective of the 
class o'f merchandise, and irrespectivP of the 
product that is being carried. If their argu­
ment means anything at all, that is what 
it means. If the freight rate per ton per 
mile charged on lead bullion \HIS applied to 
primary products generally, then the farmer 
would be the heaviest loser. The real point 
must not be lost sight of. That is this ; On 
the eve of an election the late Government 
reduced freights and fares without consult­
ing the Commissioner for Railways, without 
asking his advice in any respect, and without 
having regard in any way to the position of 
the Treasury or the effect it was going to 
have on the Budget. That is the position. 
It would be eminently desirable to be able 
to reduce freights and fares and also to 
reduce taxation. Quite a number of things 
are desirable; but inclinations in this respect 
are limited by one's capacity to do certain 
things. To the extent that the railways 
grant concessions that cost money the budget 
equilibrium is disturbed. The Railway 
Department merely restored the freights and 
fares operating prior to the election­
reductions made by the late Government. 

Mr. KENXY: That is not right. 

The TREASURER: Hon. members oppo­
site are most illogical with regard to the 
question of the cities. They are the people 
who, on the election platform, deplored what 
tbev characterised as " class warfare." 
They deplored the fact that cert<Lin people 
were attempting to set one class in the 
community against the other. 

Mr. EDWARDS: You did that. 

The TREASURER: Yet to-day we find 
these alleged representatives of the farmers 
attempting to raise the q11estion of the town 
versus the country. 

Mr. PLUNKETT You have done it. 

The TREASURER: Nothing could bs 
more absurd than that, because all sections 
of the community engaged in useful service 
are interdependent; and the best market 
the Australian farmer has is the Australian 
market; and to the extent that this market 
is limited, or diminished, so is the primary 
producer affected. That is recognised in 
almost every Australian product which 
receives a higher local price than the ex­
portable surplus commands on the world's 
market. Anyone who endeavours to raise 
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,wy discriminatory cry abo11,t the town versus 
the country is not doing the country any 
service, and his actions are likely seriously 
to disturb industrial relations in the com­
munity. If the population of Brisbane is 
reduced by one-half, where is the produce 
of the farmers going to be sold 1 It would 
mean that a higher proportion of the pro­
,duct would have to be exported. Why, if 
th,, industry generally, from the point of 
view of its efficiency, had been left to minds 
similar to those of alleged Country Party 
representatives, it would still be cultivating 
with forked sticks. The industry is depend­
ent on the engineer, the scientist. and the 
chemist. All industries are interdependent. 
It is logically absurd to try to discriminate 
between one section of the community and 
another. It is interesting to note that the 
consensus of opinion of the Opposition is 
that all farmers and graziers' products 
~hould be dealt with on the same basis as the 
freight rate charged on lead bullion. 

:\fr. R. M. KING (Logan) [2.35]: It is 
rather amusing to hear the Trea~urer break­
ing forth again into one of his diatribes, and 
living up to his reputation as a class­
conscious politician, and the reputation of 
hi' party of practising class-consciousness. 
He said that before the election this party 
ad ,-ocated the elimination of class-conscious­
ness, and yet came into this Chamber desir­
ous of raising the class-conscious issue by 
endeavoqring to set the city interests against 
the country interests. We have done noth­
ing of the kind. That has been done 
through the actions of the Government, who 
are living up to their reputation by trying 
to make a cleavage between the two sections 
of the people, the employer and the employee. 
As I have said, they are living up to the 
reputation which they have won and which 
they so deservedly are entitled to. The 
Labour Government have always proved 
themselves to be a lopsided Government 
who can only see one side of a case-th~ 
employees' side. They never recognise that 
the employer has any rights or privileges. 
They do, however, recognise that the em­
ployer _has obligations, but they do not even 
recogmse that the employee has obligations. 
Any suggestion of class-consciousness is to 
be found in the ranks of the Government. 
They practise it at all times. 

In his remarks a few minutes ago the 
Tree surer put forward the absurd contention 
that the Opposition believe that all railway 
frC!ghts should be on a certain basis. The 
hon. gentleman spoke with his tongue in 
Ins cheek, because we know that experts 
fix the bases of railway freights; and we 
know, ~oo, that the_ bas1s has been departed 
from In one partwular direction to suit 
a con1pany carrying on businPss in Queens~ 
land .. Personally, I havcc not the slight>st 
obJection to_ the J\1ount Isa f'ompany receiv-
1ng eoncRSSIOns. Ono hak to n'cognis(' that 
th_e l\1oun_t Isa Compa!'y is a large company 
w1th a1_1 mv0stcd cap1tal of £4.000,000 and 
employmg hnndredo of men, A Government 
w_ould be absolutely _hiling in its duty if it 
dHl not do ever:ytlung rea-onably possible 
to keep such an md us try going. When the 
1\Ioore Government were in office thev did 
certain thin(j, in order to keep 'that- com­
pan.v 011erat1ng, and the Treasurer ad1nits 
that the right t~ing was done. I am not 
findmg fault w1th the Treawrer or his 
Government for doing what they have done 
in connection with Mount Is a; but I do say 
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that the basis of railway freights so far 
as the ?.Iount Isa Company is concerned has 
been departed from and a differentiation 
made as against the freight'-; connected with 
other industries. At the same time, we have 
the biggest industry in the State-the wool 
industry-absolutely ignored. The wool 
grower is practically down and out; and, 
unless something is done very soon to miti­
gate the conditions under which he is carry­
ing on his work, I am afraid the wool 
industry will be lost to Queensland. 

l\1r. MAHER: The trouble is that the wool 
industry has not enough votes. 

Mr. R. M. KIXG: That int<crjection 
mere!"· indicates the prevailing opinion that 
the present Govern1nent are class-conscious. 

There is one question which the Treasurer 
has not answered, and I press him for an 
answer. "When he appealed to the country, 
he had this illuminating paragraph as part 
and parcel of his policy speech-

" Labour will p>usue a financial policy 
in kcceping with the resources of the 
State. A special loan of £2,500,000 from 
Queensland citizens will be invited, and 
Queenslanders will be asked to become 
partners in this onward drive to better 
times. The monev so raised will be 
utilised for reprod{,ctive works." 

What have we heard about that "Revival 
Loan " since 1 All we know is that the loan 
has gone to the clouds. On his return from 
the Loan Council, the hon. gentleman said 
that he had obained £940,000 from that 
body on account of this "Revival Loan," 
although the hon. gentleman had definitely 
stated that the loan would be raised in 
Queensland and Queensland citizens would 
be asked to contribute to it. During the 
election campaign the hon. gentleman main­
tained a sphinx-like silence when challenged 
to answer this question-

" lrz) On what clause of the Financial 
Agreement do yon rely to obtain this 
loan :-lu) With the approval of the 
Loan Council; or (b) without the ap­
proval of the Loan Council 1 

" (b) What securities would be issued 
to the investors 1" 

The hon. gentleman has been asked to 
answer the quPstion in this Chamber; but 
still he refuses to give the information. The 
reason is obvious; he cannot answer the 
question. Time after time during the elec­
tion campaign the hon. gentleman was told 
that it would he impossible for him to raise 
such a loan without the consent of the Loan 
Council; but the hon. gentleman retorted 
that he knew all about it; that he had 
taken part in the framing of the Common­
wealth and State Financial Agreement 
Ratification _\et; and knew how to get out 
of the difficulty. Part V. of the Act which 
was assented to in April, 1928, dealing with 
borrowing by the States, provides-

" For any purpose (including the re­
demption of securities given or issued at 
any time for rnoneys previously borrowed 
or used in manner stated in this clause) 
a Shte may, while Part II. or p,,rt III. 
of this agrcmnent is in force-

(a) Subject to any maximum limits 
decidccd upon by the Loan Council from 
time to time for interest, brokerage, 
di,cmmt, and other charges, borrow 
moncc.vs within the State from authori­
ties. bodies, funds. or institutions (in­
cluding Savings Banks) constituted or 
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·c~tablished 
State law 
public by 
<tnd 

under Commonwealth or 
or practice and from the 

counter ErrlLs of securities; 

(b) Use any public moneys of the 
State which are available under the 
laws of the State. 
"Any securities that are iRsued for 

· wne• J o boaowed or used shall be 
l'omntonwealth securities to be provid•cd 
by the Commonwealth upon terms ap­
proved by the Loan Council." 

~rhat is quite clear. If the rrroasurer can 
;get over that and give an explanation, we 
wonder w by he has not done so in the past. 

The TREASURER: v\'ho is trying to get 
•DYC'r it? 

::\Ir. R. M. KING : The hon. gentleman 
JlUt it over the public. 

The TREASURER: You are not the public. 

l\lr. R. M. KING: I am one of them, 
and I have equal rights with the rest of the 
public. I represent a fair number of elec­
tm·s, too. The Treasurer has in no way 
attempted either to answer the public chal­
!eHgo that was issued to him dnring the 
<{'lertion catnpaign, nor did he ~ee fit to gin! 
tlw information in this Chamher when he 
was asked for it, although he should do so; 
am! we a.s an Opposition and members of 
Parliament as a whole are entitled to receive 
that information. If the Treasuter had any 
grounds whatever for making the assc>rtion 
that he could get this money without the 
-consent of the Loan Council--

The TREASURER: "When did I say that? 

:vir '7. M. KIXG: The hon. g<•ntleman 
has 1 it all along. 

The J _tu~.AS-c'RER. I did not say it. 

:';I ~I. KING : It is all verv well to 
'laY .ow, but the Treasurer did ,,ay it, 
ar;c1 i ua Ye a distinct recollection of him 
saying it. I again ask the hon. gentleman 
to oblige the Committee by giving the 
information we are seeking--that is, to 
answer the two questions which haye been 
,put to him. 

Mr. COSTELLO (Carnarvon) [2.46 p.m.]: 
Hon. members on this side charge the Go­
vernment with djscrin1inatjon in certain 
instances. We on this side have no objec­
tion whatever to the Government making 
anangements with the Mount Isa Company 
to assist it over a critical period. When 
hon. members on this side were in charge 
of afhirs, thcv did the same in order to 
foster industry and primary industry in 
·particular; but wo do object to discrimina­
tion being shown against those people who 
built up this country and made it pros­
perous so that some of the young members 
opposite are able to earn a good living. 
No consideration has been given to the pri­
mary 11roducer-to those engaged in the 
wool and cattle industries of the State­
but the Government have increased the 
freights in regard to those industries. No 
one CEill say that any industrv is in a more 
parlous condition than the ··wool and the 
•cattle industries. Can anyone say that Mount 
Isa is worth more to Queensland than the 
wool industry? Ho cannot. l\1:ount Isa may 
only be a flash in the pan, but the wool 
indnBtry carried Queensland for years; 
and we are looking forward to tho time 
when it will restore prosperity to Queens­
land agEiin, and it is the duty of every Go-

Yornment and of every public man io stand 
b:;· that industry. 

Mr. KEOGH: What did the Moore Govern­
rnent do? 

Mr. COSTELLO : The l\Ioore Government 
"·atched the interests of the industry, which 
is carrying the burden to-day, and which is 
i 'I need of as,istanco as well as the Jlilount 
ha Company. Unfortunately the Secretary 
for Public \\'orks, new in his position, 
0ndea voured to speak to the industrialists 
of his early associations a.s well as to his 
new friends-the dairymen-on the Table­
land; but he is not reallv concerned about 
the primary industries of this State. He 
wa~ n1ore concerned about n1aking up some 
sort of political argument : and for that 
reason he dragged in the sugar industry, 
which has no bearing on the question before 
the Committee. ·what we arc protesting 
against is the discrimination bet\veen two 
indu<trie,, both in a very parlous condition 
-the production of silver-lead and the pro­
duction of wool and cattle. Would any Go­
ncrnment throughout the length and breadth 
of Australia other than the present Labour 
GoYcrnment of Queen,land dare to increase 
the freights on wool just at the present 
time'! Prices are low·er than ever before in 
the memory of the present generation ; yet 
this is the time the Government choose to 
reimpose the 5 per cent. on freights which 
wa.s taken off by the late Government. I warn 
!ton. members opposite that they are going to 
lose revenue, because road transport will 
carry the wool to market at a much cheaper 
rate than the railways are asking to-day. 
The late :Minister, the hon. member for 
Murilla, saved the railways for Queensland. 
He was the first man who, against his own 
friends, placed the railways on a sound 
foundation; yet he reduced fares and freights 
paid by those people who were the pioneers 
of the country. \Vo are not concerned about 
6timulating antagonism between the city 
and the country; but we arc not going to 
allow the Government to put it all over us 
o.-ery time, in the interests of Brisbane, with­
out a protest. As a protest, therefore, I 
beg to move the following amendment:-

" On page 2, lines 20 and 21, omit the 
words-

' six hundred ' 
and insert in lieu thereof the words-

' five hundred and ninety-nine.' " 
As a representative of the primary producers, 
I move that amendment as a protest against 
tho Government's disrrimination between 
two classes in the community. 

'l'he CHAIRMA)l": I do not propose to 
accept the amendment, which is entirely out 
of order. The amount now being dealt 
with in the clause is founded on the resolu­
tion already agreed upon in Com~ittee of 
Supply, and cannot be altered at this stage. 

:!'vir. NIMMO (Oxley) [2.52 p.m.]: I want 
to add my protest against the consideration 
that is being meted out to the Mount Isa 
people as compared with the increa.oo in 
freights in connection with the wool mdus­
try: If we do anything to jeopardise the 
interests of that industry; the whole future 
of Queensland is gone. \Ve have to remem­
ber that during many years we have built 
up an industry which produces the finest 
wool in the world, and that by that means 
Queensland and many of our workers have 
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in the pa<>t enjoyed prosperity and good 
wage'. VV'hen we realise that every penny 
per lb. in the price of wool represents 
£550,000 to this country, we must appreciate 
whaj is means to Queensland; yet the Go­
vernm~nt, in their first few weeks of office, 
attacked that industry by increasing the 
freights on that wool. Within the last few 
Wf~eks I 1naJ.c it my business to go as far as 
Lon greach and investigate the position of the 
producer; and I find that the small settlers 
there are bearing a terrific burden. Those 
people are living under >vorse conditions than 
any worker in the cities. These people, who 
were placed out there by a Labour Govern­
ment on 5,000 acres-an area much too small, 
if thcv are to make a living··-are simply 
hanging· on. A property of 10,000 acres has 
a carrying capacity for 4,000 sheep. If the 
grazier is lucky, he will shear 80 bales of 
wool for which he will receive £800 cal­
eulated at the existing price of about £10 
per bale. Out of this am·ount he must pay 
his rent, amounting to 2~d. to 3d. per acre, 
water charges amounting to 2d. per acre, 
and railway freight, claiming the• exorbitant 
amount of £120 out of £800. That is far 
tDo much for the Railway Department to 
collar in accordance with the now rate. 

The ::Y1IXISTER FOR TRANSPORT: '\Vhat is the 
distance? 

Mr. NIMMO: From Longreach. Then 
he must pay his local authority rates, shear­
ing costs, the cost of carting the wool up to 
thirtv miles to the nearest railhead, and 
other costs. The Railway Department will 
have to give sympathetic trPatment to these 
[leople. 

The MINISTER FOR TRANSPORT: So it has. 
Mr. );'IMMO: When wool had reached 

peak prices, in 1925 or 1926, the Labour Go­
vernment decided that the industry could 
carry heavy freight charges, so they were 
imposed. It is imperative now that these 
charges should be materially reduced in the 
interests of those who arc suffering grave 
disabilities. The people in the West must 
carry the freight burden imposed upon goods 
transported to their districts. The cost of 
living has been increMed, not only to the 
settlers, but also to those who might be 
working on the properties. The selector, 
being unable to afford the cost of additional 
labour, must work this large property him­
self with the assistance of his wife. The only 
labour that he employs is a contract shearer 
to shear the sheep for him. I trust that 
the Minister for Transport will look into 
this matter immediately. A toll of £120 out 
of £800 taken by the Railway Department 
is far too heavy. Is this industry not to 
be permitted to function? The selectors are 
hanging on hoping for better times. 'rhree 
reductions were made in freights during the 
regime of the JYioorc Government; and, had 
that Government continued in office. the 
freights would have been further reduced 
until they had reached a rea·,Dnablc level. 
·cnfortunately, the Mooro Govemmcnt were 
defeated at the polls, and the first act of 
the new Government was to impose addi­
tional freight on wool. 

The MINISTER FOR TRAKSPORT: Does the 
hon. member say that the present Govern­
ment wiped out all the reductions? 

Mr. NIMMO : No ; but the Government 
have made a start. They contemplate intro­
ducing the forty-four-hour week in the Rail­
way Department; which simply mear1s that 
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additional revenue to an amount of £251:,000 
will have to be obtained to enable that to 
be done. That will mean· a further increase 
in railway freights. I entirely agree with 
the hon. member for Logan that the Govern­
ment are a class-conscious Government, ~an­
dering to one class. The sooner they cease 
their activities in this ,direction the b.,tter 
it '"ill be for Queensland. Listening to the 
Secretary for Public Works to-day, one 
would think that there was no depression in 
Queensland, and that everything was quite 
all right. Why, we are passing through very 
serious times indeed. Revenue has declined 
at an alarming rate in this State. The 
amount obtained during 1930-31 was 
£15,000,000, whereas the amount secured 
during 1931-32 barely reached £13,000,000, 
a huge drop in two years. How arc we to 
continue our present rate of expenditure 
in the face of such a huge drop in revenue? 
Revenue is still declining; and the Govern­
ment will create a very serious position 
indeed if they attempt to foster the prin­
ciple of a forty-four-hour week in the rail­
way service. It is imperative that we should 
ask who will pay for this concession. Simply 
the people. If the forty-four-hour worki11g 
week were restored on the Brisbane tram­
ways, the extra expense can be met only by 
an increase in fares, or by an increase in the 
rates levied by the Brisbane City CounciL 
The Government are going- the wrong \Vay 
about benefiting the working men of Qm:ens· 
land; and, unlese thcv change their policy 
and attitude, they will head right for the 
rocks. Although I am pleased that certain 
conccsoions have been given to Mount Isa--

Mr. FOLEY: You don't want to scjueal 
about it. 

Mr. NIMMO: I do not disagre" with the 
principle, but I am squealing al :auoie­
the principle is not applied to _ .. ~v Cu<.4ntry 
people, who arE' as seriously affected. \Ve 
have no qu.arrel with the concession given 
of the Mount Isa Companv; but what about 
the thousands of workers engaged in the 
wool and farming indu~tries? Are they not 
dc,erving of similar consideration 7 The 
concession to l\lount Isa has been granted 
because the closure of those mines would 
affect genuine dyed-in-the-wool uniouish. 
They ha,e been singled out for special treat­
ment at tho expen"e of the pioneers of the 
State. I urge the Government to reconsider 
their policy, and hand out even-handed jus­
tice to all sections of the community. 

Mr. MAHER (West lfforeton) [3.2 p.m.]: 
As this is the first occasion I have spoken 
since this Parliament assembled, I take this 
opportunity, Mr. Hanson, of adding my 
mced of congratu.lations to you on attaining 
the office of Chairman of Committees. Know­
ing you so well personally, I have the 
utmost confidence that you will exercise 
your functions with impartiality to all 
sections in this Parliament. 

I desire to bring under the notice of the 
Minister of Transport a matter which is 
causing a great ·deal of concern in my 
electorate. It relates to the disallowance of 
the reduction in railway fares and freights 
made by the late Government in May la,t. 
During the term of the previous Govern­
ment the then Secretary for Railways, no· 
doubt in collaboration, and perhaps on th<> 
advice of the Commissioner, decided to clos<> 
down the Laidloy-Mulgowie section of rail­
way. This section is only 8 miles in length. 
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At ihat time this district was not part of 
my electorate, and I do not understand the 
motives associate-d with the action of the 
Minister. In the light of what I have dis­
covered since, I am distinctly opposed to 
the decision to close that branch railway. 
The ex.:I\flnister visited the Laidley and 
M.ulgowie ?isbrict, and discussed the subject 
Wtth pra.ctically the whole of the residents 
of that distr·ict. As a result it was decided 
to continqe operations on that section of the 
ra-ilway conditionally on a surcharge of 
2s. 6d. per ton being imposeD on the gooda 
handled. Subsequent representations made 
to the Minister and Commissioner resulted 
in this surcharge being abolished at the snme 
time as the reductions in wool and other 
freights were made. This railway is only 
-one of sixty sections which, according to t·he 
Commissionor's report, pays neither working 
expenses nor interest on capital. Some of 
'the other fifty-nine sections are losing a great 
.deal more money than the Laidley-Mulgowie 
section; yet not ono of those sections has 
been callod upon to pay a similar surcharge 
-on freightage. I appe11-l to the sense of 
fairness of thg. Minister on this matter, for 
it is not fair to single out th:is section for 
the imposition of such a surcharge. It will 
b .. ) recognised that the I?eople of the district 
have a substantial gnevance again.st the 
Government and the Commissioner. 

'fhe MINlSTEB. FOR TRANSPORT: Did a 
>deputation agree to that? 

Mr. MAHER: Yes; they had no alterna­
Tive. At the point of the bayonet they had 
to agree Ol' have the line closed down. 

'.rhe MINISTER FOR TRANSPORT: Do you 
ugree with the action of the ex-Minister in 
lwlding a bayonet to the deputation? 

Mr. MAHEH.: ~o. No doubt t,he hon. 
gentleman >vas influenced in his action in 
1'C!{ard 'to the line by the advice of the Corn­
IDlssioner for Railways; but, even if he were 
wrong, two wrongs do not make a right, 
and I appeal to the Minister to remedy 
the matter. The line cost £24,218. The 
-revenue last year was £883, the expenditure 
£1,?33, so that there was a loss on working 
Df £850, and tan. interest loss of £1162. The 
line is only credited with the a'mount of 
fl·eight which originates at Mulgowie and 
terminates at Laidley. The district of Mul­
gowie may put freight on the railway worth 
£3,000 or £4,0{)0 a year; but, because tlle 
f~·cight ~as its destination at, say, Towns­
vllle, Bnsbane, or Toowoomba, the line does 
not get cred.it for the freight which originates 
at Mulgo-wte, but only for the am<Junt of 
freight between Laidley and the commence­
ment of the line at Mulgowie, a distance of 
8 miles. I make this protest in the name 
1Jf the people of Laidley and Mulgowio. 
'These people are struggling under difficult 
.conditions by renson cf the prevailing 
drought; and thev aro suhj eoted to heavy 
taxation, .anci ar0 likely to be more heavily 
taxed in future. I urge the Minister to see 
·whether he cannot do something in collabora­
tion with the Commissioner "to remove the 
-surcharge of 2s. 6d., because it is grossly 
unfair that ono line should be s:in,gled out 
-for such harsh and unfair treatment. 

I join with my colleagll.es representing 
the primary producing districts in lodging 
a ver,y emphatic protest against the dis­
crimination which has been shown to the 
prima~y~producing interests, particularly the 
wool mdustry, by the Government's recent 

decision. It is bevond my powers of com­
prehension how, if the Government di.O. 
decide to cancel tho reduction in freight 
effected by the previous Government, they 
can dis.criminttte in the way they have done. 
After a.ll, what is sauce fo:r the goose is 
sauce for the gander; and, if it :is right to 
cancel the reduction in frei"'ht affe-cting 
wool, then it is also right to d'cal similarly 
with other freights. If some hon. members 
on the Government side cannot understand 
the great value of the wool industry, at lea.."'t 
tho Premier :and his Ministers do under­
stand the position; and they should show 
somo consideration for the woolgrower undet' 
present conditions. It has been said with 
perfect truth that for years the wool indus­
try has been carrying Queensland ;and Aus­
tralia on its back. That great industry has 
enabled this country to maintain the mar­
vellous standards of living which we had 
in the past. Hon. members opposite were 
inclined to take credit for that, as though 
the position were brought about by some 
kind of magic. The fact remains that the 
higher standard of living to which we be· 
came accustomed was due to the extra­
ordinary prices being received for wool 
and other primary products that wore being 
exported overseas in those halcyon days. 
Those days have g·one, and we have to 
make the best of a most extraOl'dinarily diffi­
cult situation. No one is entitled to a 
greater measure of sympathetic considera­
tion from any Government thttn the wool­
grower who is struggling away, just keep­
ing his head above water, and in many 
cases not able to do that. At most, the­
woolgrower is just ablo to pay interest on 
his overdraft and his shearing costs; and in 
many cases he cannot do that. To restore 
the redu.ced freights on the wool industry 
under such circumstances is really harsh aJld 
cruel, as that industry is, perhaps, the 
greatest source of productive wealth in 
Queensland, 

I would like also to -draw pointed atten­
tion to the question I asked in the Hou.se 
the other day as to whether any relief could 
be given under present drought conditions 
to farmers in the West Moreton a.nd in other 
parts of the State where drought conditions 
apply. To-day there are many farmers who 
have ton trucks and half-ton utility trucks, 
who, owing to the difficult times prevail­
ing, have not been able to pay the regis­
tration fee, and the trucks have been used 
on the farms only for the collection of m·aiz;e 
and so forth, and have not been nm on th(', 
roads. The farmer asks that under present 
conditions, when he has to buy fodder for 
starving dairy cattle and has to ca.rt water 
to keep his cattle alive, that, as a special 
concession, he should be allowoC. to use his 
motor vehicle on the road for this purpose 
only free c ~ road registration fee. That is 
a reasonable request. The country would 
not loso one penny, because they are not 
able to pav the registration fee, and no 
foes have been paid to the Main Roads 
Offlee. After all, starving stock have a 
cash -value; a..nd, if the farmer iB ablo to 
save his stoek, it ena.bles him to keep- his 
balance, and, when times become normal he 
will be in a position to employ men again 
and contribute to the wealth of the State. 
If the Treasurer would consider that ques­
tion, he would be making a. generous 
gesture and a very valuable one to many 
worthy farmers who are in a difficult posi­
tion to-day. I trust that the concession will 
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be grantr..d in spite of the adverse reply given 
to mG the other day. 

The MINISTER FOR TRANSPORT; Why didn't 
the previouB Government do that? 

Ml·. MAHER: When the Moore Govern· 
mont were in power, ba.d conditions were not 
ruling in the State, and the present position 
did not a.pply. If conditions had been bad, 
I am· sure the then Secretary for Railways 
wou.Jd haYe been pLeased to grant the con­
cession. 

This morning I asked a question in regard 
to granting a concE>ssion to the I;teads of 
fa.m:ilies--manv of them on the bastc wage, 
or receiving l~ss than £4 or £5 11 week~who 
to-dav have three or four sons out of em­
nloyrfwnt. and who have to maintain those 
Sons It seems to me against all logic and 
<;ommon sense that sacb family heads should 
bo called upon to pay the unemployment 
relief tax. It cannot be justified. 

The MmrsTER FOR TRANS.FORT: Didn't you 
vote for the Hi11! 

Mr. MAHER: I did, but >-';e did not 
foresee these things. I did not realise this 
position until I moved around my electorate 
during the election cam·paign, when I was 
astounded at the number of people who camo 
to me and submitted that point of view. 
Parents who have three or four sons out of 
work find it very difficult to get along; yet 
they are called upon to pay the unemploy­
ment relief tax. The position is going to 
bo increasingly difficult :in view of the deci· 
sion of the Government to increase the rate 
of the tax. I ask members of the Govern­
ment to give consideration to this important 
point, and see :if it is not possible to ease 
the hardship which •wme individuals have to 
undergo at the present t:ime. 

Mr. EDWARDS (Sanango) [3.17 p.m.]: I 
regret, Mr. Hanson, that you did not see 
fit to accept the amendment; but that does 
not pro-vent me from entering a further 
protest against the action of the Treasurer 
in refusing to give the information asked for. 
The Trea_surer, whciJ speaking- .a _few 
moments ago, made two defimte pomt.s. 
First of all, he defmitely stated that all 
sections in this. State, and, I presume in 
every other State, were interdependent. 
That argument can be carried to the extreme. 
After all, if the Government ruin any par­
ticular industry which provicles a large 
amount of employment, it means that they 
will make the whole of the State :insolvent. 
That is actually the arerument which the 
Treasurer used when replymg to the speeches 
from this side of the Chamber; but it was 
carried by him t.a extremes. Seeing that 
he was for some years Secretary for Agri" 
culture, he has a knowledge of the -primary 
producers, and should know that tho greatest 
difficulties with which any country can be 
beset confront those industries at the present 
time, including drought conditions. If the 
Government leave these people without con" 
sideration for too long, they will find that 
every section of the community who depend 
upon thoso industries will go insolvent as well. 
That is the argument which the Treasurer was 
using to justif;r himself in regard to Mount 
!sa, and in mcreasing fares and freights 
from long distances in country distrlcts, 
whilst leaving them as they are in the 
cities. Any city representative who :Ldvo­
cates that sort of thing i.s only making a 
rod for his own back and for those of the 
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people he represents. I blame this Go r:-rn­
ment for adopting the wrong attitude rC?m 
the beginning, for they practically a1d, 
"We will increase farGs and freights -in the 
country districts, and protect the poople in 
the to1.-..-ns and cities, who support us" ; but 
by doing so they are making conditions 11 

thousand times worse for themselves and 
their supporters in the towns an-d cities. 

The Treasurer also said Yery definitely 
that the people in this State, moaning the 
people in tho cities and large towns, were 
paying· more for the produ~e they neede-d 
in proportion to what the pnmary producer 
was receiving than :in any other muntry 
in the world. All I can say is that there is 
no truth in that statement. If the Trea­
surer is in earnest. then he has been wis!ed, 
and does not understand the position, because 
the prices which the primary producer i:>. 
receiving are lower than in pre-war <1ays, 
although the price of every article used in 
his in-dustry has jncreasod by 50 per cent., 
and in some instances by 75 per cent. and 
lOO per cent., as can be borne out by any 
figures hon. members choose to look up. 
If that be so, can it be said that the people 
of t:he State a're paying higher prices for 
their prodllce in comparison with what the 
producer is receiving than in auy otl·er 
country in thG world? I say without fear 
of contradiction that the Treasurer is abso­
lutely wrong. He and his Government 
started wrong. I have no regrets at seeing­
him. take over the reins of government;-­
but I do regret the attitude he has taken up 
and the wrong principles his GoYemrnent 
have adopted. They have ,;imply startecl out 
to impose further taxation on-· the people 
aJthough anybody who,·:re-a:lis:es ·the condi­
t.lons of the ccnntry must- kuow that the 
taxpayer is overburdOned, and the position 
is becoming more difficult every dav HOt­

only for him but also for the people depen­
dent upon him. They aro all interdepen:~ 
dent, as the 'l'rcasurer said in re-ference to­
~he sugar. :industry; and, if any particular 
mdustry lS broken by huge taxation ·or 
increased fares and freights, the Govern­
ment only make tihe position a thousand 
times worse for the people they profcs& 
to represent. 

The posit-ion we are in t.o"day was gradu~ 
ally brought ttbout during the fourteen years~ 
reign of the Labour Government. I have­
always said that a Sta.te like Queensland 
ought to have no unemployment, because Wee· 
have land awaiti·ng development. It caniwt 
possibly bo developed successfully if we P,lacfr -. 
burdens such as those I have mentioned on 
the primary producers and relieve the cit:'l' 
dwellers. That policy is entirely <igainst th'e 
best interests of the State. It tends to­
enhance the value of city prOpertj at the 
expense of the country property with the­
result that :investors will not -ufilise their 
capital in the development of the oountry. 

Reference has boon made Vy hon. mem­
bers opposite time and agdn to ·the unfor~ 
tunate working man, the unfortunate widow, 
the unfortunate washerwmaan, and tlH~ un­
fortunate newsboy, but only for political 
propaganda. The Minister for Trans]Jort 
can regard the matter as a joko, but i-t is­
not a joke to me. He represents a country 
constituency, and he should see that countty 
people are not called upon to carry the 
additional freight burden. In not one case­
out of ten ·will it be found that the primary 
producer ·who has built up a herd of cattle 
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or has bought an area of land under cultiva­
tion is free from debt. Ho must pay his 
interest charges, his rates, and his taxes. 
If he falls behind in one year, he must make 
up the leeway the following year. The State 
will be at a tTemendous loss under prevail­
ing conditions, because it takes some years 
for a primary producer to build up on<;e 
he has been forced down economically. The 
position is quite different with the working 
man. If he is out of work, and then i> 
successful in finding employment, he pro­
ceeds along practically the same as ever; 
but, shoulu a dairyman lose his herd, it 
will requiTe four or five years befoTe he 
will again become a revenue producer for 
the State. I wi"h to impres" that very 
strongly upon the Government. 

HoN. W. I-I. BARNES (lVynnum) [3.27 
p.m.]: I should like to correct some of tlw 
mi'statements that have been made, parti­
cularly by new members. Evidently they 
overlook the fact that the amount of 
revenue derived from taxation .for the 
financial year 1914·15 was £954,000. There 
was then no land tax in operation. The 
Labour Government came into office in 
1915, and instituted a land tax; and, when 
they went out oi office, the amount of 
revenue obtained from taxation was between 
£4,000,000 and £5,000,000. 

The SECRETARY JIOR Pl:BLIC LA:-ms inter­
jected. 

HoN. W. H. BARNES: The hon. gentle­
man would not got anything at ull, because 
he does not believe in paying interest. I 
am sure that, if I could get the ear of the 
Treasurer, ho would tell me that he had 
informed the Secretary for Public Lanus 
that ho could not make him Treasurer 
because of his unwise ntterar.oes. Did you 
notlcP, Mr. Hanson, what a wonderful manu­
facturer the Treasurer was? Before very 
long I shall hear of his joining a firm to 
become a leading manufacturer. I know 
that yol} are very keen, Mr. Hanson, and 
I am sure you must have noticed that, when 
he rose, he endeavoured to make out that 
the argument from this side was that there 
should be only. one railway freight rate 
hxod on tho bas.s of lead bullion. 

The TREAS'CRER: That was your argument. 

HoN. W. H. BAR~ES: Apparently the 
hon. gentleman thought that there was a 
lot of lead in the brains of the members 
on this side and in the brains of the people 
outsi~o. He manufactureJ the argument, 
and 1t was wonderful how he did it. He 
might have convinced some 'A the new mem­
bers on his own side; but we did not 
suggrst anything of the sort from this side. 

Mr. O'KEEFE: Of course you did. 

HoN. W. H. BARI\"ES: J'\o. We had an 
interjection from the hon. member who has 
had to do indirectly with tho " hasher gang" 
business. No one suggested on this &ide that 
a flat railway rate should be charged. Wo 
do not for one moment take exception to the 
Government refraining from increasing the 
freights and fares in the suburban a,reas: 
but we do say-and thi'J the point I wish to 
emphasise-that, if il, was not right to 
increa.so freights and fares .in suburban 
areas it was not right to incre.ase the freights 
and fares on the producers m the country. 
\Vhen the Premiers met at the Loan Coun­
cil, it was considered necessary to try to 
help Australia in her time of need; · and 
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their decision practically meant putting 
their hands ont to the producers, and say­
ing, " Come ~long and help us." 'The· 
present Government of Queensland prac­
tically said to the producers, "\Ye are 
going to help you b"· giving you a little 
dose ·of physic labelled in s0mc other way,'' 
and then proceeded to show their love for 
them by increasing their freight rates. feel­
ing that they would apyHeciate their action 
because the tariff had in some wav or ·other 
been raised, :"<o one would take. exception 
to the request of the Mount Isa Company 
be,ng met. The late Government met the 
:,1ount Isa Com,Janv on ono occasion: and 
no person could mme to any conclusion 
other than that the ref[UL·sts of tho company 
had to be met in order to keep the wheels 
of industry going. At the same time we 
stressed the point that the industries of 
Queensland, especially the wool industry, 
which is under a ve1·y great cloud, should be­
considered also. 

Clause 1-" Appropriation "-agreed to. 

Clauses 2, ~, and 4, and prearnblE:, agreed 
to. 

The Hous<' resumed. 
The CnAIR)IAN reported the Bill without 

amendment. 

THIRD READlNG. 

'The TREASURER (Hon. W. Forgan. 
Smith, Jiackap): I beg to move-

" That the Bill qe now read u third 
time." 

f:uestion put and paseed. 

ADDRESS IN REPLY. 

RESU:MPTION OF DEBATE. 

Mr. O'KEEFE (Cairn.1) [3.36 p.m.]: II.Ir_ 
Speaker, in common with other speakers 
who have preceded me, I ha.-e great pleasure 
in congratulating you on your elevation . to 
the Speakership of this House, in winch 
poo;tion the members of this Parliament 
have placed you. May I express the hope 
that }·ouc health will soon be restored to. 
you so that you may enjoy your honourable 
office. 

To the young members of this Assemhly 
"~ho have already spoken, especially the 
mover and seconder of the motion for the 
adoption of the Address in Reply, I offer 
my concratubtions. Before the end of the 
session 1 am sure that those hen. memLers 
will prove themselves keen and able debaters. 

Thc Governor's Speech mentions the Ic;is­
lation which will be brought down to this 
Cha1nber for the attention of hon. memiJt1 rs, 
most of which will be directed to relieving 
t!w present unemployment position in 
Queensland. 

This afternoon much has boon said hy 
hon. members opposite about certain railway 
freights being increased to those who arc 
connected with the wool industry. An 
analysis of the position shows that on tho 
eve of the last election the 1\ioore-Barnes. 
Government, through their Secretary for Rail­
ways, decided to relieve certain people of the 
State from certain obligations in regard to. 
railway freights. Because the present Minis­
tor for Transport has rightly decided to. 
cancel the redu.:tion which took place in 
those freights, hon. members opposite are 
incensed. No hon. m em her desires to plac(' 
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unduly heavy fares and freights upon the 
shoulders of the peopb of the State; h••t 
I utnnot agree with hon. members opposite 
that the (:overnm~nt of which they were 
members had a right, on the eve of an 
election, tc giYe to a certain section of the 
people of the State a concession in respect 
·Df railwav freights that had been formulated 
on a partic:·"lar basis. I realise full well 
what the wool industry has meant to this 
Stale, and how tho development of the State 
has been furthered by the expansion of that 
industry. I realise, too, that the Govern­
ment of the day arc not to blame for the 
pre,ent pooition of the industry. It is well 
knrnvn that cyclical drought periods are, un­
fortunately, a feature of Queensland condi­

·tion \Yhen these periods occur, the State 
is m•ked to assist the pastoral industry; 

·and tlw State irwariably renders that assist­
ance. But it <honld not be forgotten that 
c~;rtain obligations rest on the shoulders 
of the people who are connected with that 
industr Experience has taught ·very few 
·of the se people to provide for the recurring 
droughts by way of fodder conservation. 1 
had a little experience of this industry dur­
ing n1y younger days, and I realise what 
·droughts mean. Probablv no other member 
in this Chamber knows as much about the 
position as dDes the hon. member for Fassi­
fern. :CVlay I ask that hon. member, who 
hold·- extensive interests in Queensland, what 
·position he makes for fodder conservation 
in order that he may feed starving stock 
during dn· periods. If those engaged in 
the pastoral industn' are not prepared to 
do mmcthing off their own bat to safeguard 
their assets, which are also the assets of 
the State, they have no right to expect 
the State to find funds from the public purse 
to assist the industrv in periods of difficulty. 

:Mr. l'IIAHER: The trouble is not the 
drought; it is the low price of wool. 

Mr. O'KEEFE: I realise that the present 
·conditions are not altogether due to the 
drought; but the drought does play a big 
-part in the trouble we have in the western 

Number of bales of wool sold in Brisbane 
'Total v»lue of wool clip . . . . 
.Average price per pound of greasy wool 

That shows that the value was reduced by 
19.2 per cent. and the average price was 
Tcduccd by 16.7 per cent. According to the 
preliminary estimate, the number of sheep 
in the State on 1st J anuarv last was 
20,873,534, or 1,668,509 fewer than in the 
previous year. In 1927 the total "as 
16,642.385. Hon. m"mbers opposite say that 
the trouble with the "·ool industrv arises 
from the low prices of wool, and every 
industry, n1ore or lr-:s, is suffering in the 
>ame "·ay. The presc·nt Government are 
just as s.vmpathetic to the wool industry as 
the prcvion~ GoYcrnment, who now sit on 
ihe Opposition benches criticising our actions. 

The Speech foreshadowed cert.ain Bills which 
will relieve the unernplo-:ment difficultY. 

::\ othing evokes more symimthy than the sight 
,vf many hundreds of men and women out of 
work. During the election campaig·n I had 
·:he opportunity of seeing its effect in the 
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portions of the Statr. We realise, of course, 
that the main trouble is tho low price for 
\\DOL In this Chamber, in 1927, I made 
reference to the drought conditions then 
affecting our cattle and sheep industry; and 
I then suggested that ,it would be a good 
thing if the Commonwealth Government 
were to enforce somf' insurance scheme for 
the protection of these people against 
drought. I said then that it would be a 
v,ood policy if a certain amount received 
r'rom the sale of wool was placed in a fund 
as an insurance against the loss of sheep. 
I aleo said that a certain amount of land 
could be set aside for the production of 
fodder, which should be placed in silos for 
use in time of drought for the benefit of the 
people coming under the insurance scheme. 
If that had been done, Queensland would 
have been a few million pounds better off 
to-day. Once such a fund was created, 
before the stock began to fall off, when u 
drought waf: ex)Jeriencerl an inspector 
from the department could bo sent out 
to make an inspection, and, if necessary, 
order that a certain amount of fodder be 
sent out without expense to the owner, in 
order to save the sheep from dying. The 
State and the Commonwealth, generally 
speaking, should force the hands of the pas­
toralist in that direction for the future pro­
tection of our people. 

It is all very well for members of the 
Opposition to set up a cry against the pre­
sent Minister for Transport in regard to the 
increase in fares. As a matter of fact, the 
fares have not been increased since the pre­
sent Government came into office. They were 
simply restored to the position they were 
in the week before the general election. 

::>ir. MAHER: Why did you not put them 
back in the city? 

Mr. O'KEEFE: Thev were ne,'er inter­
fered with in the city: \Ye all regret to 
know that the great wool industry is suffer­
ing, because it means so much to the State. 
The following table will give some idea of 
the position of the wool industry to-day:-

1930-31. 1931-32. i Reduction. 
----·--__ , ___ _ 

1 457,039 
1 £5,758,105 
1 9·2sd. 

i 
i 446,077 

I 
£4,650,292 

7·73d. 

10,962 
£1,107,813 

1·55d. 

far northern portion of the State. VIe had 
rnanv hnnrlrcds of young m0n, rnany of 
them native3 of N" ew South \'>'ales and other 
parts of the Commonv:ealth, travelling the 
highways an.cl bywavs in s0arch of employ­
ment. U ndcr the regim<· of the past 
Government tlwv were forced to walk from 
police sta.tion to 'police station in order to get 
a few shillings >YOrth of rations per week. 
There is no more pathetic sight than to s8e 
~Such mpn forced to \V<L]k barefoot because 
tlw: could not buy boots; yet the late 
Government compdled them to do it. Many 
of ihc:n1 "jun111cd the rat,t1cr''; and at rnany 
of the police stations where they were lodged 
when the, were arre,ted the officers in charge 
took the.ir finger prints to be sent down 
here to decorate the criminals' gallery. That 
sort of thing should not exist in a State like 
Queensland. It is bad enough to have unem­
ployed; but it is worse to have in power 
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a Government who instruct the police force 
to lock them up and take their fmgor prints, 
whereby they can be reyog~ised as. crim­
inals for tho rest of then hves. Our Go­
vernment have given instructio~s that rati~ms 
shall be given to these men Without having 
to \Valk from police station to police station. 
I know some hon. members opposite do not 
agree with that a?tion, bec.au~e we have 
heELrd them protestmg that 1t lS very ba:d 
to have a lot of young men congregated 1n 
one spot. I, on the other hand, cannot agree 
that there is any noed to force young men 
to walk the byways and highwa)"s in search 
of food. 

\Ye have had three vears' experience of 
the Moo re Government;¥ and, nowithstanding 
all their promises, we have had a. greater 
number of unemployed during the last three 
years than at any previous period i.n the 
history of the State. Amongst the Brlls to 
be introduced this session are many tha.l; 
will go far towards bringing about a bett"-r 
state of a..t-'tairs. It is the intention to throw 
open more land, especially in tho central 
and northern portions Df our State, ther~by 
providing homes for settlers and -creatmg 
work for the men who wiH be employed by 
them. I£ the Government are wise, thoy 
will a.t the same time see that roads aro 
built into the areas where the land is to be 
ma.dc available. 

It is also pleasing to know that, the Sec­
retary for Agriculture intends to experiment 
in cotton-growing in eonjunction with tolncco 
in the Mareeba dishict. If any industry 
got a bad advel'ti,sement from an hon. 
member in this Chamber, the tobacco indus­
try got that advertisement from the spec-eh 
of thG hon. member for Cook this morning. 
He cried nothing but stinking . f-ish from 
the time he got up till he sat down. Ho 
ta.lkod of the hardships in the tobacco indus­
try in North Queensland. As a mattE'r of 
fact, the tobacco-grov.tlrs in North Quoeng.. 
land, taking everything into consideration, 
are doing fairly woll. They are still 
prepared to recomme11d that th-eir friends 
and relatives embark upon tobacco culti,,a~ 
tion at the prices now prevailing. During 
the last Federal election cRmpaign, hon. 
m·embE'rs opposite c11nvassed for political 
support for the Nationalist candidates, assur­
ing the tobacco~growers tha.t, if their party 
was returned to power, toba,cco prices would 
not be jeopar·dised in any. way. In addi­
tion, they warned the tobacco-grower to 
keep this mEttter in mind, and pointed out to 
them that they returned T.;abour candidates 
at their pel'iil. As soon as Mr. Gullett, the 
present Minister for Cu5toms, took office, 
tobacco prices were seriously interfered with, 
and the Nationalist Party in the Federal 
sphere adopted a lino of action which the 
tobacco-growers had been warned by Nation­
alist supporters to guard against, by throwing 
the Federal Labour Government ont of 
offic0. The bon, member for Cook was one 
who unfolded that deceitful storv in "the 
North. A few days ago Cbe Lea_,d-er of the 
Opposition stated that his Government had 
ma.de it possible for settlers to emQark upon 
tobacco cultivation. I freely 11dmit th<tt the 
hde Government .acted quite properly in the 
action they took in settling tobacco-growers 
npon the :Maroeba blooks. T·went.y-odd blocks 
were made- aYailable at an upset price of 
£1 per acre, to be paid by way of instal­
ments of 2s. 6d. per acre over a period of 
yeELrs; but that good start was counteracted 

by subsequent event:s, which resulted in tho 
creation of iictitions land values in the area. 
The ex-Secretary for Public Lands permitted· 
the Land Cour-t in Cairm to m·ake many 
additional areas a;vailrLblo at auction, and 
the bid.ding of people one agajmt the other 
created fictitious la.nd values. The Minister 
for Customs, Mr. Gullett, immediately 
decla-red that he was not going to permit 
land speculation in the cultivation of tobacco, 
as had oecurred in connection with the sugar 
industrv some years ago, hence the reduction 
in the,. price of tobacco. The land m ado~ 
availu.b1e at the La.nd Court in Cairns 
realised up to £15 per acre, or an avera.ge· 
price of £8 per acre. Those fictitious land 
values were made possible by the late Go­
vernment; an-d the purchasers are now suffer­
ing severely, conseqlwnt upon the action of 
the Minister fol· Customs in the adoption 
of his Customs and -excise programme. Yet 
hon. members opposite now have the audacity 
to rise in their places to ch11stise hon. mem· 
bers on this side for what is opera.ting to-day. 
Thev went to the country in June Ja.st and· 
rGcclved the verdict of the people-a Yer­
dict which was sure and t>wift. They were 
told to stand aside s.J that a Labour Govern~· 
m·cnt might at least do the fair thing by 
the people. 

We have another example ·Of what the late· 
Government were prepared to do in the in­
terests of certain people. At Chillagoe last 
year three different parties decided to take 
up a certain aroa within a few milos of the 
Chillagoe township for the purpose of grow­
ing tobacco. This land was he~d by a 
brother of the ox-Secretary fo'l: ].times, ~h. 
Atherton, under occupation license tenure-­
re tenure that is granted only as a temporary 
title. The holder of an occupation license 
vrell knows that, if any applications are 
received for such land for agricultural pur­
poses such application must have pre­
cede~ce. That fact is -rooognised by ('.Very 
holder of an occupation license. A man 
-who desired to take up that anHt for agri­
cultural purposes had his application refused 
because of the influencG of an ex-Minister. 
A business man of Chillagoe had resolved to 
spend not lesra than £1,000 on a block of 
land in that area in order to prove that 
tobacco could be successfully grown in the 
Chillagoe district, but he was denisd that 
right. The elnctors of ChiUagoe _on cledion 
day regi»tered a very emphatic protest 
against the action of the ex-Secretary for 
Mines in denving that man th11t just right.. 
Yet we ha.-8 m em hers of the Opposition 
attempting to dictate to the Government 
how th8y slwuld govern the country ! I am 
quite satisfied that no occupant of the 
Treasury benches will listen to that advice, 
because they will recognise the utt8r 
futility of it. 

During the last few days we have had 
experience of the attitude of hon. members. 
opposite towards the Government. They 
have criticised the Government; but have 
not offered ono constructive proposal which 
·would assist the Government of the day to 
bring about an improvement in the condi­
tions of r,he State and those people. who 
arc unemployed. I regret that a few days 
ago the Opposition sa.w fit to make an attack 
on Mr. J. Seullin, the ox-Prime Minister of 
Australia, in reference to the sugar agree­
ment. 'They did so simply in order to 
conceELl the tTue issues. The Leader of tho 
Opposition told bon. members that the pre­
sent position in the sugar industry would 

Mr. O'Keefe.] 



Address in Reply. [ASSEMBLY.] Address in Reply. 

not have arisen bad not Mr. SDullin, when 
Prime :i\.finister, ratified the sugar agree· 
ment concluded betw~en Queensland and 
his Government. The- sugar agreement has 
been in existence sinco 1915, and at no time 
has either signatory to the agreement on 
behalf of his respe-ctive Government ever 
·suggested that the agreement should be 
ratified by Parliament. The Premier truly 
said that two Governments should be in a 
position to trust one another in mattms of 
that kind. If the ex-Premier and his party 
thought it necessary for Mr. Scullin to 
ratify the agreement, then why did the 
.State Governmont not ratify it in this 
Chamber? Why should the onus of 'l'atify~ 
ing the treaty be on the ex-Prime Minister? 
The argument of the Opposition is merely 
designed to cloak the issue. I am quite 
satisfied that prior to the general election 
held by the Federal Government there was 
an understanding between Mr. Lyons, as 
Leader of the Federal Opposition, on the 
-one hand, .and the ex-Premier of this State 
on the other, in rega-rd to this matter. 

Mr. MAXWELL: That is typical of you. 

Mr. O'KEEFE : Immediately prior to the 
Commonwealth elections both branches of th~ 
Legislature in Tasmania carried a resolution 
asking that the Federal Prime Minister be 
crequested to get into touch with the Pre­
mier of Queensland with a view to securing 
an alteration in the sugar agreement for 
tho purpose of effecting ·a reduction in the 
price of sugar. Mr. Is.atham, the Deputy 
Le:tder of the Opposition in the Common­
wealth Parliament at tbe time-, made a tour 
of North Queensland and collected data in 
regard to the sugar industry. At Cairns and 
o0ther Northern cities at which he spoke he 
made favourable reference to the industry; 
but, when he returned to the South, he 

-played a different tune. A similar attitude 
was adopted by the Leader of the Opposi­
tion when he was Premier of Queensland. 
In certain press references he endeavoured 
-to lead the people of Queensland to believe 
that he was in sympathy with the sugar 
industry~-

Mr. MAXWELL: So he is. 

MT. O'KEEFE: We have this report 
·of the hon. gentleman's remarks rn the 
Brisbane "Comier" of 17th July, 1931-

" Renewal of the sugar agreem10nt 
under existing conditions. Addressing .a 
gathering of the Clayfield branch of the 
C.P.N. and the Clayfield branch of the 
Q.W .E.L., Mr. Moore said he was not 
sure that the sugar industry was wise 
in pressing to keep itself in the same 
position as it had occupied for five or six 
years. It would raise a great deal o£ 
prejudice if <Jne industry appeared to 
remain at its peak while others came 
down," 

What did that mean? Simply that ihe 
Leader of the Opposition was prepar-.ed to 
throw in his lot with Mr. Lyons, tbo Prime 
Minister of Australia, with a view to reduc­
ing the price of C~ugar in Queensland. (Oppo­
sition dissf'nt.) The attitude of hon. mem­
bers opposite lends support to the remarks 
that I have quoted, all going to show that 
-the Leader of the Opposition and his fol­
lowers on the OppositiOn benches have no 
interest in the sugar industry of Queens­
land. The hon. gentleman is prepared to 
.sacrifice the industry for the sake of the 
Commonwealth Government. Let the hon. 
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member for Cook, who has had so mur.h to 
say, .ddi.-er in his electorate the same ~peech 
ns his Leader made at Clayfield on 17th 
July 1931. I C<lrt imagine the rousing recep­
tion' thn,t the hon. member would ~et. 
Surelv the ~ugar industry is wm·thy of the 
:onppOrt of every hon. member! It is worth 
so much not only to the p2oplo of Queen3-
le.nd br;.t to t-he 'vhole of Australia. 

An e:xaminfl.tion of the position shows that 
there are approximately B,09G ~ane farmers 
directly employed in the. cultJvatwn of ~uga.t'· 
cane in Queensland, wh1lst the sugar mdus­
try, -directly and indirectly, supports 30,000 
emp1oyees. The value of the sugar crop 
to Australia is £10.000,000 annually, and the 
usset.s of the sugar industry in Queensland 
amount to the astounding sum of £50,000,000. 
Yet this great industry would_ be sacrific~d 
hv Jleople in the South who f111l~d to reo.hse 
the true position i In my eXpl'rlNlCB I have 
not met one pPrson from the South who, on 
understanding the Qurensla.nd mga:r ind~s" 
try has not be-en converted to the necesSlty 
for' safeguarding. this industry in the natio_nal 
interests. Desp1te these facts,. the Pnp1e 
]\.1:inister of the Commonwealth 1s arrarHpng 
a conference at Canberra on 3rd September 
with the object of injuring the sugar indus­
try. Not one hon. member opposite has 
vOiced a protE:st. "\Ve are doing our utmost 
to provide work for thousands of poor 
unfortunate people who have becm <let<ied 
work for a considerable period of time; but 
OUl' efforts in that direction ·would t'H 11in­
dered b:v Southern people, who PJHiectvour 
to bring about stagnation in the su~ar inr!u~­
trv if these Sout.hern people are g1ven then 
w8.~. A fact which is often overloo1wd is 
thit many of the people enf'aged in the 
sugar industry are residents of New South 
Wales and Vidoria We are prPpared to 
cater for thes(' people whiht they are in 
Queensland. We did not deny them the 
right to secure rations, a.s the Moore Go­
Yt:rnment did. The lVIoore Government made 
them walk from police station to police 
station before they could get rations. 

Mr. KENNY: The Labour Gov~rnment did. 
the same. 

Mr. O'KKEFE: We did no such thing. 
No mutter who started it, the present Govern­
ment have en·ded it, I hope for all time. 
The sugar industry is worthy of more con­
sideration from hon. members of this Cham­
ber than it is receiving. If they were 
prepared to do their job, they would be out 
a.t evPry straet cornt>r, and '"'ould even go 
t,n the Southem St.ates and advocate the 
absolute necessity for keeping that industry 
in its present position, if only for the pro­
tection of Australia during a time of in­
vasion. The great railway and main road 
system laid down by the previous Labour 
Government throughout the Tableland will 
b•) of some valu,e should an enemy endeavour 
to invade Australia. The industry is worth 
the protection g1ven to it; and it is the duty 
of every member to do everything he can to 
stav the hands of the Commonwealth Go­
veY"nmcnt i.n their attempt to reduce the 
price of sugar. In .addition to throwing a 
number of men out of employment, any 
reduction in the price of sugar will affoot 
the capital invested in this great industry. 
The sugar £armer3 paid a fictitious price for 
their farms o-wing to the fact that sugar 
went up to £30 6s. Bd. per ton. This mad~ 
it poss-iblo for people to speculate, and the 
people in the industry should b<J amply 
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1Jl'oi:ected, A£tor the Co-mmonwealth Go­
Yernment have done their job it will be our 
duty to legislate to- give protection to the 
1.mfortunate sugar farmer, It will be neces­
--sary to have a revaluation of his land, and 
we shall have to take into consideration not 
,only the amount of money paid .for the land 
but also the amount paid in interest and 
redemption, The sugar industry is the means 
of providing our greatest defence in the 
North; and it is worth the amount we Sp8nd 
:to put a spoonful of sugar in our cup of tea 
each _morning, There are ho-n. members 
<lppostto who repnsent Northern electorates 
rdwrc sugar is grown; and I am satisfied 
that sooner or later-I hope it will not be 
ioo late-they will get up in the·ir places 
and. defend this great industry. 

Another matte1· which is causing a good 
de.al of concern in my electorate is the posi­
tion in regard to the fishing industry. I<, or 
some years in the Cairns waters a number of 
men have been earning a precarious living· 
by means of fishing. Those people who are 
doing well are the men who dynamite the 
waters, 

0PP08ITION MEMEERS : Oh ! 
1'Ir. O'KEEFE: Surely you are not going 

:to blame the Government for that ! I desire 
to see an amendment of the Fi::;h and Oyster 
Act to prevent this practice, It has been 
·shown -conclusively by experts that it is 
possible to detect fish that hav·e been dyna­
mited, and I hope thath if a person is found 
in possession of fish t at have been -dyna­
mite-d, he yvill be prosecute-cL I have had 
many deputations d'ij.ring the last twelve 
months ft'om the people concerned, and I 
have arr.ange-d for an expert demonstration 
before the press -and the public. As it has 
been shown that experts a-re able to -detect 
£sh that have been blown up by dynamite, 
I de-sire ~&n amendment of the Act to -enable 
an expert's evidence to be accepted in the 
police court, and if he says that fish have 
been dynamited, then the person responsible 
-should be prosecutod, 

Mr. SPEAKER: Order! The hon. mom· 
her has exhausted the time allowed him under 
the St.a.nding Or·ders. 

M.r. FADDEN (Kenncd-y) [4.17 p.m.]: Mr. 
Speaker, ·at the outset I desire to offer you 
my congratulations on your appointment to 
the high and honoumble position whieh you 
have so efHciently filled, I trust that your 
health, which i.;; causing yo'ij. such great 
-concern, will be speedily and fully restored. 

I have listened with great interest to the 
"'Various speeches that have been made in this 
House during the last few days; but I 
am still of opinion that the great issues 
which hon. members of this Assembly have 
to face, namely, unemployment, priee restora­
tion, and currency reform, remain yet 
umolYcd. The unemployed still hump their 
-swags from one end of the State to 'the 
other; the primary producer is st,ill reluc· 
tantly -compelled t,o sell his product at 50 
per e<:mt. of the cost. of producing it~-or less 
-and we still criticise and carrv on the 
electioneering propaganda that sh~old have 
'been forgotten on 11th June last. 

OPPOSITION MEMBERS: Hear, hear! 

::\:Ir. FAD DEN: It appears to me, as 
<me who has come in here with -an open 
mind, with a conseie"ntious desire to -do 
the best possible for those who sent me 
l1ere, and to contribute my quota of eo-opera-

tion to a Government who will have a very 
hard row indeed to hoe, that it is the duty 
o-f all partio~ in this House to merge- their 
best efforts in consultation and action, for 
out of consultation there arises co-operation; 
and out of co~operation may be created that 
understanding that should bring about 
accommodation in the interests of solving 
our great problems, particularly putting mon 
back into profitable \Vork and mto wealth­
producing capacity for tho revival and re­
habilitation, of industry, I consider this is 
the time of all times for mass co-opera;tivo 
effort in government and countrv; and 
surely the expel'ience we have at the back 
of us, the amount of money we have spent 
on educat.ion, and the intelligenco thn.t we 
should possess, should enable us to call a 
halt to this continual recrimination propa­
ganda, and resurrection of history.' I con­
sider that we hELve to take radical and 
non--contentious steos in the interests of the 
unemployed; that,- in a crisis such as the 
nat.-ion is going through we should refrain 
from en?eavouring to maintain a reputation 
for con~Jstency; and we should be prepared 
to sacnfice certain articles of faith in the 
interests o£ the community and in the 
interests of our country. 

HONOURABLE MEMBEnS: Hear, he11r J 

Mr. FADDEN: It is a well· recognised 
fact that the motive power of the prosperity 
of this State lies in the maintenance and 
development of our primarv indw;;tries. Can 
tha.t maintenance n.nd devel~pment take place 
if the industries of this State are to be sub­
jected to crushing t-axation and to injudi­
cious interference to the uneconomic capacity 
to which they -can be borne? I maintain ·that 
every £1 taken out of industry o.nd given 
to government is to the disadvantage of 
the State ·as a whole, I maintain that 
industry {)all do more with £1 than the 
Government can do, because there is the 
psychological aspect, so far as the Govern­
ment is concerned that it is the in-visible 
" boss," I think, therefore, that the time has 
come when we shoufd co-operate and endeav­
our to g·ive our best efforts- unceasingly and 
ungrudgingly in the interests of the country 
and the people irrespective of political sec­
tions. 

HONOURABI,E MEMllEllS: Hear, hear! 

Mr. FAD DEN; The Premier-whom 1 
take this opportunity of congratula.ting, and 
who has been a very Yalued friend of mine 
for many years-and his party have a dofi­
nitc mandate from the people of Queeru­
land; and all the words that he can utter 
will not alter the positioll that he went to 
the people of QueenslanJ with certain defi­
nite , promises and the people accepted 
them at the elections; and it is for us to 
give the best that is in us to have 
that policy c-arried out, provided that the 
ways and me-ans a-dopted arc consistent 
with our general principles and with what 
we consider to be in the best interests of 
the community generally, irrespective- o{ sec­
tions. 'The Premier went to the countrv 
on a definite policy. It woulJ only be th'8 
most bigoted and biassed person who would 
not recognise that some of the promises made 
by the Labour Party on that occasion were 
desirable, Many social services that have 
been promised to the community are socially 
desirable; but are they economically pos­
sible of fulfilment without serious prejudice 
to the industries of the State generally? 'rhe 
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Premier stated that he could carry out his 
policv faithfully .nnd to the letter; and I 
knov; him well enough to know that, when 
he says such a thing, it is his consoientious 
belief. Time and time only will prove 
whether it can b-e made an aecomplished fact 
or not. 

It is recognised as an economic basic 
principle that production, and production 
only, finds all the wherewithal for industry 
and for Government. VVe know very well 
that Governments do not pay )'Yages~~that 
production, and production alone, pays 
wages. We. know that the dairy farmer 
pays his wages, his taxation, and his where­
withal for carrying on and existing, his 
contributions and requirements of the State 
by the b1.1tter that he sells; the miner pays 
by the mineral that he wins; the cane 
farmer by the cane he sells; and so on. 
Queensland is dependent upon the primary 
producers of this State; and, in turn, the 
production of this State is dependent upon 
the open free markets of the world for the 
wherewithal to Dl1l'ry on the functions of 
business within this fair State. Now, Mr. 
Speaker, we can :fix wages, regulate hours, 
and fix prices in Australia. We have done 
it; we are doing it; and we shall no doubt 
continue to do it. But can we fix the selling 
price of our goods on the free markets of 
the world? Can we dictate to the pur­
chasers of our goods what they shall pay 
for them? Does t.he French OT the German 
woolbuyor take into consideration our basic 
wage or rent costs when he buys our wool? 
No. We must recognise the fa.cts fairly and 
squarely. Wo must reoognise that the prices 
paid to-day for our staple products arG itl 
many instances more than 50 per cent. lower 
than in pre-war years. Can we have the 
S3.me social services, go-vornmental costs, 
and general activjty in Queensland to-day 
as we had when things wore prosperous and 
at their peak? Can we have the. same 
things, with wool at 6d. per lb. that we 
had when wool was from ls. 6d. to ls. lld. 
per lb.? Can we have the same privileges 
and benefits with butter at lld. per lb., as 
when it was h. 6d. per lb. ; with cheese at 
7d. per lb. as when it was ls. ld. per lb.? 
I say that we cannot It is onlJ a matter 
of ordinary mathematical realism. If the 
Gov8'rnment can do the same things to-day, 
and better things than wore done by 
them when they were last in power, 
then I submit that the money we are 
spending on education is wasted, that our 
mathematical. tables are \Vrong, and that 
the age of mrracles ha.s returned. I recog·­
nise that the Treasurer has a very serious 
time beJore him as the T,reasurer of this 
St.rrto. We all must recognise that; and, 
as I said before, . we shall all do our best 
to co-operate with him in his difficult task. 
The difficulty of his task is demonstrated 
sufficiently to-day in the fact that the Mount 
Isa Company had to obtain concessioua.l 
tref1tment in freight reductions. Do not 
think for one moment that I do not agree 
with what has ·been done. I agree with 
any policy that ·will be the means of keeping 
men in work and being the means of keep­
ing mcm in p:r:ofHable work both in direct 
and indirect dependence upon industry. The 
point I desire to make is thfl.t the fact that 
the Government hn.s had to •reduce railway 
freights in the interests of t.he Mount Isa 
Company and that the gua-rantee carried uy 
that company because the selling price of 
bullion upon the m11rkets of the world has 
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been reduced is sufficient to prove the diffi­
cult times that are ahead of us so far as­
we are dependent upon the open markets­
of the world for the wherewithal to carry on 
the functions inside this fai'r State of eurs. 
Vle have to face the facts f~irly and 
squarely. We cannot make two and two 
add up to nine; nor can WG divide five 
equally into four. We have to take the 
position as honourable, straightforward, 
conscientious men; and we have to recognise 
in doing that that the people of Australia 
are asked to carry far more social services. 
than their financial capacity will permit 
them to do. Wo have to recognise, and to 
recognise squwrely, that we ar·G past the 
economic peak of taxation. If a counh'y can 
become prosperous by taxing itself, then 
Australia should be the most prosperous 
nation in the world, and should be a. 
creditor nation. We know that the land 
is the basis of all wealth; it is the source 
from which all wealth flows. It is the 
creator of wealth. We know thab the­
energy, enterprise, and labour of man arfr 
the means of capitalising that source. I 
am -veJry pleased to know that the Govern­
ment, in their wisdom, have adopted a 
vigorous land settlement scheme for North 
Queensland. I recognise that we have 
plenty of idle land, and that we have plenty 
of idle men; and the marshalling of the 
t>vo factors should be a b-ig contribution 
towards the wealth production of the Sta.te 
and the 1:elief of unemployment. There is 
no part of Australia that lends itself to­
hettn possibilities than North Queensland; 
and the Moore Government are to be con­
gratulated on t.he work they carried out 
and the recommendations and basis which 
they left for the Labour Party to build up 
this great developmental schernt. for North 
Queensland. 

It was the full recognition that the land 
is the. QasiB. of all wealth, and that we want 
that wealth produced in QueenslaJ:ld as a 
meows of Telieving our unemployment, that 
prompt,ed me to bring out a settlement 
scheme for tobacco-growing in North Queens­
land. It is admitted by experts that the 
finest tobacco leaf in the world-·~hat which 
is required by tbe British and Australian 
smoker-can be produced in sufficient quanti­
ties north of the 20th parallel, namely 
Bm,ren. I suggest that, in giving considera­
tion to their various measures, the Govern­
ment should take into consideration the 
wisdom of making full possible use of facili­
ties that aTe already Olltablished in that: 
u.rea. One of the great problems in Aus­
tralia to-day is the proper utilisation cf ou:t 
over-capitalised public works. We have an 
expenditure in Austl-alia brought about by 
borrowed money which would carry a popu­
lation_ up to 20,000,000 people, and it i& 
carried by 6,000,000. In th.a.t regard I ask 
the Government to give full cognisance to the 
wisdom of settling people and making use­
of land adjacent to railwayFJ and roads, and­
in those areas wher-e BChools and other­
public buildings exist. Jn this respect I 
commenJ to the Government the met'its of 
i:he Kenm:dy eloxtorate. I commend to them 
the merits of the Ravens\vood district-a.n old 
mining district, which contr-ibuted so much 
to t.he wealth of this State by its gold I?ro­
duetion. I commend that district partwu­
larly as a tobacco-growing district. It ha& 
been proved that the right lemon leaf 
tobacco. with the required texture and 
aroma, 'can be grown a.t Ravenswood. Thie-



Addre8B in Reply. (24 AUGUST,) Address in Reply. 135 

'io: lt wonderful opportunity for taking full 
advantage of the pub)ic serv.ices that alre~dy 
·Bxist there. There IS a nulway conneohng 
Ravenswoocl with the Grea.t Northern Rail~ 
way. It has been stated tly.at this railway 
is going to be taken up. I hope that the 

•Government will refrain from doinB; that; 
-1l.lld that they will make every pos;nble use 
<{)f it a11d t.ho buildings existing in Ravens­
wood which .at one time carried a popula­
-tion ~f 10,000 people, by developing this new 
indust1·y, which has such great possibilities. 

l also commend to the Government the 
.adva-ntages of the Ingham district i11. so far 
.as its dairying possibilities are concerned, 
It has been proved beyond doubt by experts 
that the Ingham and Herbert River districts 

j)l'csent the best possibilities for the develop­
ment and expansion of the dairying indus­
try. Ji:Yery consideration should be given 
to these means of creating and extending 
wealth avenue<; by .a vigorous land settlement 
·policy in these localities. The Government 
11hould as far as possible divert the expendi­
ture of public mon~y from useless tourist 
roads to the establishment of butter and 
bacon factories, There are wonderful 
opportunities in the Ingham district for 
the estELblishment of such factories for per­
manent wealth production, instead of sand 
shifting 11nd non-recurring capital expendi­
ture. Tourist roctds are- very nice when we 
can afford to have them, Is it prudent to 
bave them? The Mount Spec roa-d, which 
is in my elect-Orate and hfl.s cost £90,000, 
is a disgrace from' the point uf view of its 
use to the community. Had that amount 
Df money been spent on a butter and bacon 
factory in the Ingham and Herbert River 
district, it would have created now wealth 
production and have been utimately to the 
advantrtge of this State and the unemployed. 

I also commend to the consideration of 
the Gcvernment thb -.nerits of the reorgani­
sation of the mining influstry. In North 
'Quflensland we have the finest' mineral belt 
in the world, in which all c·lasses of minerals 
are found. It is now history what a revival 
of the mining industry meant to Australia a 
generation or two ago; and it will be so 

·.again. Wo Jag far behind every country in 
our methods in treA.ting refractory ores. and 
the sci,mtifie treatment of our ores generally. 
l trust that the Govormnent will provide 

.sufficient finance to the 1'1-Iines Department, 
which has been too long deprived of it, 
.and that the department will be reorganised. 

I .commend in tha-t direction what has 
taken place in other countries. ·wa all 
know of the possibilities of aerial photo­
graphic surveys in the discovery of mineral 
fields and plotting out the country. Such 
a scheme could be carried out in conjunc­
-tion with the development of North Queens­
land which is taking phce. It is a scheme 
which has Qecn accepted in Cana.da, where, 
by mcftns of aerial photographic surveys, 
the mimnal wealth was increawd from 

£1,800,000 to £54,0DC,OOO in eight years. Thfl 
British Government have adopted the method 
of aerial photographic surveys in the 
development of Rhodesia, and for that pur­
pose ha-ve brought about a special Act, 
called the Colonial Development Aet, under 
which money has been loaned to Rhodesia 
for the proper devdopment of her northern 
lands. I recognise that this is not a time 
for the expenditure of money unless expended 
'Wisely; but I submit that the case is good, 
anrl that the time is r:ipc for such activity. 

With regard to the development of laHd, 
it was the Napoleonic recognition and the 
wide application of the principle of settling 
men on sm!tll holdings that -enabled France 
to pay off the crushing indemnity of a 
triumphant Germany in the 'seventies of lELst 
century. France sett1e·d thousands and thou­
sands of primary producers on the land, and 
that enabled her to pay off the indemnity 
within a fnction of the period allowed by 
Gel'many. Throughout history the decadence 
of Empires such as Assyria, Greece, Rome, 
and Carthage can be traced to the subor­
dination of the man on the land to the 
tu.st tor power of the city·dwelling com­
munity. The world-wide stagnation and 
dcpn'ssion, with its resultant unemployment, 
has its source in tho age-long neglect of the 
welfare and conditions of the man on the land, 
and, as a consequence, these adverse ''ondi­
tions are reflected in the secondary indus­
tries, industrial activities, and commercial 
enterprises, which are the natural corollaries 
of the primary :industri.es, for a tree cannot 
thrive an-d bloom if its roots arc clecayed 
and useless. 

One of the problems confronting Australia 
t.o-day is the fact that, owing to the tariff 
policy of Governmentsc, people have been 
attracted more and more int.o the cities, 
t~t the expense of the rural occupations anci 
rural districts. As a consequence, 3,500,{)00 
pPople out of 6,000,000 are resident in the 
cities, and they dict.ate the fiscal policy of 
a primarv-producing country.. That is the 
cause of "much of our trouble. Until we 
can encoura.ge people to leave the cities and 
go to the country and settle down contentedly 
a.nd happily, we shall never be out of our 
troubles. 

That matter leads me to the most modern 
anrl loca.l ap")Jlication of the disreg·ard of 
the welfare of the man on the land by the 
city-dwelling community. I refer to the 
sugar industry; A.nd I take this early oppor­
tunity of extending my congratulations on 
behalf of the district that it is my honour 
to n;-present. to the Premier for his efforts 
in endeavouring to maint::dn and sustain the 
conditions of the sugar industry. I recognise, 
as we all must reeognise, that thA sugar 
indnstry has always been the -football of 
politics It shodd not be. It h, of such 
nfltional importance thnt it should be placed 
beyond the pale o£ politics altogether. It 
should be a non-narty matter; and that is 
the snirit in which all parties in this House 
should consider it. Hon. members on the 
Government benches do not want t.o deceive 
themselves into believing tbt the opponents 
of the industry are of a very particular brand 
of politics. Of the few things that arc non­
party in Anstralia, the antagonism and 
opposition to the sugar industry, unfortu­
nately. is one of them. All political creeds 
and thoughts concentrate and accumulate in 
opposition to the sugar industry, They are 
ill-informed; they are ignora.nt of the facts, 
and probably Hwy are selfish of the conse­
quences; but the solid fact remains that the 
industry has always been subjected to- oppo· 
sit-ion. No other primary :indllstry in Aus­
tndin. has been subjeeted to more searching 
inquiry ,and investigation than has the sugar 
industry. A tariff policy is enjoyed by other 
industt·ies in Australia-no doubt of a 
different form, but that makes no differ­
ence. The sugar industrv is singled out fo:r 
special investigation. No fewer than five 
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commissions have inquired into the u,ctivities 
of the sugar industry in all its phases. 

Mr. O'KEEJi'E: And they are still going. 

Mr. F ADD EN: Yes, and will continue to 
go oo long .as this question is within the. 
pale of party politics. As the result of 
one of the many agreements, and the last 
investigation into the industry, an agree· 
mont was bestowed upon the sugrn industry 
-an agreement that set out the price that 
the Australian constrmer was to pay, the 
conditions under which sugar Wl1S to be 
grown, and the p-rotectiun which sugar was 
to get by virtue of the embargo. From the 
very moment that that definite agr-eement 
was entered into between the Commonwealth 
Government and the State GOvernment, the 
Commonwealth Government, acting on behalf 
of the consuming public of Australia, the 
opponents of the industry, got to work. 
Thev opposed the agreement right from. the 
word " Go," and they ha-ve kept up that 
opposition until the present mome-nt. The 
agreement was entered into in JYiarch, 1931, 
and :in Februarv, 1932, the matter was 
brought up in th'C Federal Parliament as a 
result of political pressure. Pressure was 
brought on the Commonwealth Government, 
and tho opponents of the indu:'ltry wanted 
the agreement annulled. They wanted it 
torn up. They said, " WhElt is it'! It is only 
a scrap of paper, and nothing more." The 
very people who condemned any form of 
repudiation combined in their e.ffort.s against 
the sugar industry. As the result of a 
question asked M1·. Lyons, this is what that 
hon. gentleman had to s-ay-~ 

" A definite agreement was entered 
int~) by the previous Government with 
those associated with the sugar industry. 
The present Government recognises the 
existence of that agreement, and it does 
not propose that by any direct action 
that agreement should 00 broken .. 
I may say definitoly _ thrrt only on a 
vDluntary basis would an amendment 
of the agreement be suggested." 

That is a definite assurance gi-ven by the 
I'rime Minister of Aulltralia, and t.hat assur" 
ance was confirmed by the Hon. J. G. Lat­
hnm. Is it any wonder that tho sugar industry 
is cO'llfident that. thf'l'e will be no such thing 
as repudiation? They are confide-,nt that. 
the Commonwealth Government will carry 
out the contract faithfulh and to the letter. 
Tho definite aguoement that exists between 
the Commonwealth Government and the 
Sta.to Government in regard to the sugar 
industry actually comtitutos the charb:er of 
t.he industry. It. is aduall-v the socurity and 
confidence upon which other forms of con­
tracts and agreements incidental to the sugar 
industry are entered into. It :is, as it were, 
the g-old backing of the industr-y; and, if 
that basis is to be repudiated, what of the 
other forms of agreements and contracts 
that have been entered into in the interests 
of the industrY as between banker and cus­
tomer, mortg3:gor and mortgagee, landlord 
and tenant, merehant and storekeeper, store­
keeper and farmer, farmer and farmer, indi­
vidual and individual? Onl-v in last Mon­
day afternoon's " Teleg1:aph ;, the following 
apf,eared in regard to the industry;-

" Mrs. Goode said: ' As chairman of 
this gathering, I have already asked the 
Premier (Mr. L. L. Hill) to receive a 
deputation at which the assistance of 
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the Government will be sought in taking 
action against the sugar ~greemenL 
The Ohio£ J nstice of the Htgh Court 
(Sir Frank Gavin Duffy) said in the 
recent A.nderson case that a private indi­
vidual cannot take action to have the 
::;ugar agreement declared invalid, but 
he did not see why the E'ed81'al and State 
Attorney-Genemls should not protoot the 
interests of the public.'" 

Nothi11g about the interests of the poor, 
unfortunate people who have in~ested their 
all in the sugar industry, relymg on the 
honour and integl'ity of the Commonwealth! 
I ask the people of Australia: Can the Com­
monwealth afford to ignore the legal and 
moral obligation to tho citizens of this State 
who trusted in the hoTiour and inte-grity of 
the Commonwealth Government? Can they 
allow the indust.ry to 00 coerced at a volun­
tary conference? The industry naturally is 
perturbed. It is not perturbed so much 
about the thought of repudiation or the­
thought. of the Federal Government not liv­
ing uP to -their promise. It has the a,ssur­
ance -of the Prime Minister; and, if t.he 
Prime Minister's word on an important 
matter like that cannot be accepted, well, 
what- of the British Constitution? ,But they 
are perturbed that such action as is outlined 
in the extract I have quoted should be taken. 
and that the ag1•eement should be determined 
to 00 invalid. I submit that the Con:tm0l1-
weahh Government should use every ,Jovver 
they possess to protect the industry. If tho 
o.greement is invalid, it is an agree-ment 
still. 

The PREMIER: It is a wall-known British 
practice that agreement.s between Govern­
ments should never be questioned. 

Mr. FADDEN: As a matter of fact, as 
the Premier h[l.;c; interjected, it is a well­
known British principle that agreements 
between Governments should not be leg·ally 
questione-d. But there is anothe-r aspect of 
this question. The people of Australia owe­
a moral debt of immeasurable gravity t.o 
the industry. In 1901 they conYertecl-for­
tunately-the sugar industry from a black­
grown to a white-grown industry; and the-y 
gl.l_aranteed the maximnm amount of pro­
tection for the maintenance and exp.ansion 
of the industry. From the war on they com­
mandeered the product and fixed the price 
of sugar; an-d it is to the advantage o£ the­
House that- I should road this passage fmm 
the history of the industry-

(< The next material change ir1 thts 
sugar policy was rnoade in July, 1915, 
when, owing to conditions brought about 
by the war, the Conunonwealth Govern­
ment imposed embargoes on both imports. 
and exports of sugar, and assumed full 
control of the industry w far a.& the 
purchase of raw sugar, its transport to 
the refineries, it.s manufact~re into refined 
products, and the sale of refine-d pro­
ducts we-re concerned. 

" The principal objects of the Com­
monwealth control were-

(a) To protect Australian consumer:-o­
from posRib!e. price exploitatio-n by 
the local producers on account of ris­
ing values occasioned by the war; 

(b) To ensure adequate supplies of 
sugar to all Austra1ian consumers dur­
ing the war period by preventing the-
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Aust-ralian sugar-prodq_cers from ex­
pDrting their sugar so as to profit by 
the increasingly high prices obtaining 
in other countriea.'' 

What was tho effect of that? 'l'he effect o£ 
that Dn the industry was detrimental, and 
<Constitutes the contribution of this industry 
to the conduct of tho war, and represents 
i~s share of the- deflation which it is 
demanded it should give now. The sug·ar 
industry took i~s deflation years ago ! It 
took its deflation bv its sacrifice when every 
other primary industry benBfited bv the 
advantageous fluctuations in the -,o\:,orld's 
markets. What happened? When the price 
-of sugar was flxed for the Australian indus­
try-Br white-labour industry-at £21 por 
ton, the Australian Commonwealth brought 
in olack-grown sugar at £70 per ton, and 
prices outside fluctuated from £70 to £90 
per ton; and iu some cases it touched the 
record price of £137 a ton. That represents 
the contribution which the sugar industrv 
made t,Q the people of Australil1. That wa~s 
the time- when the sugar industry took its 
share of the deflation which the people of 
Australia are asking it to take now. It 
took its ·deflation away back in 1919 and 1920, 
when the other primary industries did not 
know wbat deflation was. V?hat was the 
Dther effect of it? The price of s"Qgar was 
ftxed by proclamation, and it Wl!l.S a white­
gro\Yll sugar,-a sugar grown under white 
Australian conditions in order to preserve 
a decent standard of living to the people 
engaged in the industry. But the. Australian 
Donsumer got that class of sugar-the best 
in the world-at 3&-d. per lb., while the 
people of GrGat Britain, the people of E'r.ance 
:and Italy, and the people of the United 
States of America, were using black-grown 
sugar and paying up to 1s. 6d, per lb. for it. 

Mr. OosTELLO: And were rotioned at that. 

~:fr. F ADD EN: And rationed at that. 
Are the people of Australia so unmindful 
of their responsibilities, so unreasonable- and 
sdfish and foolish, as to ask tho sugar indtts­
try again to make this so-oo.llcd contribu­
ti-on towMds deflation? H is the only indus­
try in Australia that did not advance to war 
prices. I have conclusively proved that. It 
has o.lways been the desiw of the sugar 
industry tD do the fair and honest thing by 
the Australian consumer; and it is still the 
de:;ire of the industry. But there is an 
economic limit of sacrifice beyond which the 
industry cannot go without ruinin<>" and 
crippling itself, and bringing :it to the"' verge 
of bankrup_tcy; and _this is tho aspect that 
1s ooncernmg the mdustry .at this very 
moment. 

The sugar industry did not benefit when 
other industries profited horn \Var conditions. 
It pmvided Australian-grown sugar-white 
Australian-grown sugar-for 3~d. per lb. 
when other countries were using biack-grown 
sugttr at up to 1s. 6d. per lb. In 1920 the 
price of sugar was fixed at £30 6s. Sd. per 
ton. The sugar industry was detrimcntallv 
:;;.ffec.ted on account. of having to snbje("r, 
1tselt to a local prwe, but, on tho othccr 
banc!, being Sllbjeeted to a high cost of pro­
ductt_0~1 brought about by inflation and the 
condthons that . resulted iu. AUEtralia from 
the war; so that the whole of the industrial 
eosts of the industry were increased as a 
result of the high prices which other indus­
tries were getting, but in which it did not 
share. It had then got, into a narlons 
state. The mills were becoming (~hsolete 

because the mill owners and the farmers 
could not afford to spend any monev en the 
industry. The equipment of the 'mdustry 
was in a low·down state. It had cxhau~ted 
its resources, and as a consGquence of 
that the production of sugar fell off. The 
~ndustry could not stand up to it~the people 
m the Sout.h ca·n say >vhat they like--but the 
fad remains that tho industry had got into 
~ b11d s~ate. It had got into that position 
mto whlch some of the people of Australia. 
would like to see it again now--the citv­
dwelling -community, of course. It wouid 
appear that the increase from £21 to £30 
?s. 8d. per ton meant a benefit to the sugar 
mdustry of £9 6s. Bd. per ton; but. that is 
not so. Again, . the sugar in9-ustry had to 
cany out a sm•vJce to Australia What was 
that service? Tho Commonwealth Govern­
ment gave the industry the fixed price of 
£30 6s. Sd. per ton on tho definite assurance 
that the sugar industry \Yould expand that 
"" . would rehabilitate itself, and ~vould 
brmg about such a stage of efficiency that 
the Con:-monwealth Government would not 
have to.mcur the expense of importing sugar 
at a disadvantage. The sugar had to he 
bought .and brcught into Australia. An 
amount. o~ 105,000 tons, was brought into 
Aust~aha. m the precedmg year at a price 
!1li htgh as £70 por ton, and that from 
black-labour countries. It was because the 
people of Australia wo~ld have had to pur­
chase Sll.gar_ on the ba~us of £70 per ton if 
t.he AustralHJ:ll sugar industry did not cury 
out the serviCe that the prico was fixed at 
£30 6s. Bd. per ton. I shall read this 
extract dealing with that aspect of the 
case:-

" fnother izr:portant. aspect of the price 
of £30 6~. Bd. 1s. t!'J.a.t It WM. given by the 
then Prune Mmister (the Right Hon. 
W. M. ~ug:hes) to enable the industry, 
11_nd Part19U1arly the raw sugar milling 
~Ido of 1t, to rehabilitate itself to 
mcrease efficiency in all phases and' also 
to _encourage the production' of Aus­
trahan sugar up to tho full requirements 
of t_he local market. In fact it was 
speclllcEJ.lly required by the Pl'i~e Minis­
ter that t.he sugar producers should 
u_udertake to produce, at the earliest pos­
sible d~t(, enough sugar to meet all 
Austraha s home consumption require­
ments." 

That was the reason why the sugar mdustry 
~afl paid. £3Q 6s. Bd. a ton. In additiOn to 
th~ contnbubon. po deflation, the early and 
prematur~ deflatiOn of the sugar industry 
h_as contnbuted towards the preElent defla­
tiOn. O":er the ten years ended 1931 the 
rnce patd to the sugar industry de~lined 
rom £30 6s. Bd, per ton to £18 6s. 6d. per 

ton last f>eason, or a _reduction of £12 Os. 
2d. per ton. ~f that IS not a contTibution 
towards defl_ation, then what is it? Our 
opponents Will say that the £18 6s. 6d. per 
ton dot:s not concern them as consumers in 
Australia. It does not concern them at all 
hhey say. They claim that it is because w~ 

a.ve to export 50 per cent. of the sugar 
produced. "fhat is so; but why have we 
to export that _sugar? Because we have 
~ow to c~n:-ply w1th national policy and with 
chc condttwns that were set out when the 
Pfico of £30 6_s. Bd. per ton was fixed. 
Naturally, the t~dustry could not expand 
and then _recede r~ an elastic manner when 
world pnces declmed. 'The present state 
and magnitude of the industry, which is an 

Mr. Fadden.] 
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export industry, is due entirely to the policy 
of the nation, 

Mr. SPEAKER: Order! The hon. mem­
ber has exhausted the time allo\vod him 
under the Standing Orders. 

Mr. DANIEL (Keppel): I beg to move­
" That the hon. member for Kennedy 

be granted an extension of t:ime to 
enable him to complete his speech." 

Mr. SPEAKE~R: Is it the wish o£ the 
House that the hon. member be granted an 
extension of time? 

Ho!'<OURABLE MEMBERS: Hear, hear ! 

Mr. FADDEN: I thank hon. members 
sincerely for the opportunit:y afforded me 
further to expound this all-1mportant sub­
ject. Our opponents say that they want a 
reduction in sugar prices. The reason why 
they want the scrap of paper torn up is 
bouausG the Commonwealth has entered into 
a bad agreement, that sugar can be imported 
into Australia cheaper than it can be pro­
duced and bought within Australia, '-rhs_t is 
perfectly true; but that apJ?lies to everything. 
It applies to the galvamsed iron used in 
the sugar industry; it apphes to steel rails, 
to the clothing and to the boots of the 
farmers and ·workers in the industry. 

0£ course, if the Australian tariff policy 
were removed, it would enable us to import 
all sorts of things cheaper into Australia 
than we can produce them \Vithin the Com­
monwealth; but what is the .definition of 
"cheapness" ? The people of Australia will 
have to recognise that sugar can be bought 
too cheaply, just as law can be bought too 
cheaply; and the people of Australia will 
have to consider whether the importation 
of black-grown sugar into Australia will be 
beneficial to the nation as a whole. 

'l'hey ask for a reduction of ~d. per lb., but 
they did not ag·itate for an increase in 
price when sugar was imported at £70 per 
ton as compared with tlw price in Australia 
of £21 per ton. 

If the world price for sugar went up to 
£40 per ton to-mor.row, the very same people 
would have tho audacity to 'sa.y tha.t the 
Commonwealth Government should acquire 
the whole lOO per cent. output of sugar and 
trade the other 50 per cent. away to the 
advantage of the people of Australirt. What 
Uoes a ~d. per lh, reduction in the price of 
sugar mean'! Does it mean the rehabilitation 
of those industries that a.re down a11d out? 
Does it mean the change from· loss to profit 
in the wool and wheat industries? Will 
any advantage be gained? Of course not. 
As the Premier has said, such a policy 
should be too small for such a subject as 
this. No benefit will he bestowed on the 
other industries by bringing the sugar indus­
try down to the level of t.he least prosperous 
industry. Our effort should be, as the Pre­
mier has said, to build the less prospero11s 
industries up to the level of the sugar indus­
hy. The sugar industry is only where it is 
to-day because it is an efficient industry, 
\vell controlled, and well organise-d, and has 
carried out a sound policy of stability n.nd 
continuity. It desires nothing more than 
a price fixed on the cost of production, and 
that the cost of production be maintained 
and rotainod under whito labour conditions 
in the tropical portions of this great State 
of ours. 

'J'he Pm;:r.nER: Hear, bear! 

[Mr. Fadden. 

].h. I" AD DEN: Tho advantage of a reduc­
tion of ~d. per lb. in the price of sugar tD' 
the comumer would be less than ld. per 
week. ,Just imagine t Less than one penny 
per week per head of the population of All5-
tralia! For that individual benefit cGrta.in 
people in the South would bring Rbo11t a 
constar:t trade disadvantage of £1.250,000 
to the people who depend on the industry 
for their living, ls it possible to think that 
sane people would seek to pull an industrY 
down nndcr those conditiollls? There are 
other ·Jisadvantages; and the disadvantages 
will ha,·o their boomerang effect on the <tery 
people who are advocating the reduction. 
The Southern city~dwelling community get 
advantages to-day from the industry by 
reciprocal trade. North Queensland and the 
sugar industry generally is one of the besl; 
markets fo:r the products of Victoria and the 
products of the other States, which are pro­
duced under the tariff-pro~ccted policy of the 
·whole 11ation. 

HOKOL.:RABLE 1.1:EMBERS : Hear, hear ! 

Mr. FADDEN: The Southern producer& 
get t.hc very benefit of which they want to 
deprive the Queensland sugar induStry. Any 
!eduction in the Pl'ice of sugar will have 
1ts boomerang and repercussionary effect, 
for, as a result of a falling-off in revenue of 
£1,250,000, there will be that amount less 
to spend in the Southern States on products 
which find their way north to the sugar 
fields. That will bring in its train increased 
unem·ployment. 'Then there will be the· 
necessary curtailment of the export section 
of the indu.strv with its ivcreMed unemploy­
ment.. Therefore, the repercussions will l:Jfr 
genr;ral, and general right through. '\Vhen 
llaiJO people :recognise "that the problem 
facing Australia to~day is one of unemploy­
ment, it is hard to conceive that anything 
would be done to interfere with the most 
Yigorons employing industry that exists. in 
Australia. The sugar industry provides­
~l10l:c employment, both directly and' 
mduectly, than any other industry. It is­
the greatest agricultural indusb:y that we­
have; and it is the only industry in the 
"\Yorld t.hat is growing and manufacturing­
sugar under white labour conditions. nnd 
by ~o doing making proper use of the 
tropics. 

HoNOFRADLE MEMBEns; Hoar, hear 1 

Mr FADDEN· Last, but not least, in 
regard to this argument is the common·· 
sense policy of defence. Are tho people of 
Australia going to ignore the wisdom of 
defencling our coastline? It wants to be 
recognised, and recognised forcibly, that we· 
an, in an isolated position. We are pecu­
liarly vulnerable to an invasion o£ the hordes 
of tl}e overpopulation of the Orient. We 
are Isolated from our sister dominions and 
our Motherla,1d. We have no Monroe doc­
trine, like Oanada has, to protect us. We 
have to depeu-d upon the patriotism of our 
ovm people; and t.hat patriotism can only 
be moosured !D the extent of the contentment 
and sta.ndard of living thrtt we bestow upon 
the people on whom we depend for that 
patriot.i>lm. The words of the late Mr. Dona.ld 
Mackinnon, who was formerly the Commis­
sioner of Australia to the United States of 
America can be well recited here-

" Nowhere else in the world is the 
white man handling tropicrtl production 
with success. There is a. big AustraliaTh 
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responsibility on thooo who are bu.ilding 
U.P this paft of our country. It IS our 
vuhw1·ablo frontier, and we mtlBt be 
watcb£ul lest, through misconception, we 
do them an injustice and discourage them 
in their important responsibility.'' 

Those words {l.re us true to~day as they were 
on the day they -,;rero uttered. 

I trust all parties in th.is Ho~se -y"i_ll st.and 
bthincl tho Government m !llamtammg and 
pn:Jtecting this groat sugar mdustry of ours, 
and that any decisions arrived at by the 
organisations of the industry will be sup­
ported. These organisations a.ro competent 
to deal with all matters. Unfortunately, 
they recognise that they m~y have to give 
something away. They reahse that they aro 
in_ the hands of the city-dwclling· community 
of the South for good -,vill and Rympathctio 
support of the sugar industry. '!'hey know 
they {.'annot -expect anything tmless they fight 
for it. They realise they are in a weakened 
position by reason of the fact that we are 
.only uble to consume within our own borders 
6 per cent. of the sugar we produce. We are 
dependent upon the other States. for our 
nmintenance and for the protective policy 
under which the sugar industry mmt carry 
'>:m. H those organisations have t.o forgo 
something it will be a decided Si1crifice, be­
.ca.usa the published costs of production have 
-condusively proved that no sect-ion of the 
-sugar industr-y is profiting unduly at the 
expense of the Australian oonsumer. With 
an average price for sugar of £21 15s. per 
ton for the four years ended 1928-the years 
taken for the last sugar inquiry--it was 
found that the farmer was making 2.02 per 
cent. on his oapit.a.l, and that the raw sugar 
miller was getting a little over 6 per cent. 
There has been a reduction in the effective 
prices since then; and it does not requiro 
a mathematician to realist:! the position that 
the industry is in when the average price 
that is to be participated in is £18 6s. 6d. 
por ton, or £3 8s. 6d. per ton leS.'l than when 
the farmer wes making 2.02 per cent. on his 
capitaL 

For the sake of continuity and stability, 
the industry might havo to sacrifice. 'l'he 
nxtent and measure of that sacrifice will be 
determined by the wisdom of the organisa­
tions in the indu.stry. I trust that all 
parties in this House will stand four-square 
behind the organisations in whatever de­
-cisions they come to at the conference on 3rd 
Soptembcw. 1£ the sugar industry is, by 
policy, forced to make some sacrifice-·a sacri­
TI.ce th-at cannot be economimdly borne with­
out greater disadvantage to the industry­
I trust that the Government will soe that 
the sacrifice is carried honestly, fairly, <a.nd 
Bquarely by the sections of the community 
best able to bear it. 

In conclusion, the vision I have makes me 
strive to attain a prosperous State. embracing 
in due proportion all branches· of human 
activity and providing a varied and balanced 
life resting on the firm basis of prosperous 
primary industry. 

HoNOURABLE ME31BERS: Hear, hear ! 

::.\.fr. LLEWELYN (Toou:oo·mba): I beg to 
m,we the adjournment of the debate. 

Question put and pu.ssed. 

HesumDtion of debate made an Order of 
ibe Day~ for to,morrow. 

The House adjoumed at 5.11 p,m. 
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