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1304 Quc:stions. 

WEDNESDAY, 14 OCTOBER, 1931. 

2\1r. SPEAKER (Hon. C. Taylor, Windsor· 
took the chair at 2.30 p.m. 

QUESTION'S. 

SALE OF STATE DcTCHER SHOPS. 
ivlr. DASH (lfiundingburra) asked tlw 

Secretary for Labour and Industry-
" 1. How many ShLte butcher shops 

wore sold? 
"2. How many wec:e subject to lease? 
"3. Have the original conditions of 

sale bePn carried out? 
"4. If the answer to Ko. 3 is 'Ko,' in 

"·hat respect have they been amended?" 

The ATTORNEY-GE="ERAL (Hon. K. F. 
Macgroarty, South JJri.,banc) for the 
SECRETARY FOR LABOUR' AND IK­
DU~THY IRon. H. E. Sizcr, Sandgatc), 
replied-

" 1. Thirtv-four shops, including ele,·en 
slallghtc·r-yard-3, and one n1e:ttvyork~ 
CharlcYille. - ., 

"2. Three (one lease and two sub­
lease ~l. 

" 3. Yes; except in tbo case of seven, 
" 4. By accepting intE'rest onlv and 

extending pa.:, ments of instrJme;lt3 of 
prinripal {or pcrjods varying fro1n tlu L'e 
rnontl ":l to bvo vears. ln two c;-:sc ·1 pa;·­
ll1Cllts of the mnount:3 ::;;ecDred vvere 
anticipatc·d and the balances paid in fu(l 
eighteen and twenty n1onths. l'C·;ncctiYelv 
before clu~ c1aL::.'' ..._ ~' 

fJlr. Hyncs. 

Quesl'ions. 

ALLEGED INTENDED E}!I'!.ODIENT OF ITALIAXS 
OX THALLON-ST. GEORGE ROAD. 

Mr. BRASSINGTON (IJalonne) asked the 
Sc>cretar> for Haih' ays-

,. In connection with the contract 
given to one Haydon, of Quirindi, New 
South .\Vales, to constrnct a further 
sedion of the Thallon-St. George road, 
it is r"ported in St. George that this 
contractor intends employing Italian 
labour. As unemployment is extremely 
bad in the St. George and Thallon 
district'. will he instruct the :Main 
Roads Board to insist on employment or 
at le ot 80 per cent. of local labour on 
tl1is job?" 

The SECHETARY FOR RAILWAYS 
(Hon. Godfrcy M01·gan, Jiurilla) replied-

'· The coni ract is being entered into 
under the ordinarv conditions of contract 
governing ·wrks 'Under the Main Roads 
'nd :Fedeml Aid Roads Acts, which 
'tipulate that local authority and main 
ro,ds a\' ard rates and conditions shall 

llply. :1\o special conditions in regard 
to th0 emplo.)ment of labour other than 
i.h•_• aboYe are dc,,irable or necessary." 

STRIKE OF E1IPLOYEES OF PETERSON AND 
PowELL, J\i[ou:-:T OxmE. 

Mr. A. JOXES !Hurke) asked the Secre­
tary for Labour and Indnstr:-

'· 1. Is he a\m.n that the men employed 
by Peterson and Powell, at Mount 
Clxide. are at present on ctrike against 
the refu,al of the co1npan} to bring the 
price of ommoclitie~ at the company's 
store into line with the drastic wage 
cuts recently imposed since the SU"·.pcn­
tS.io!l of the n1ining a:wards? 

"2. Is he aware that the following 
price'< are at present being charged at 
the company's store :-Butter, 3s. ld. 
per lb. ; tea, 3s. per lb. ; sugar, 7d. per 
lb.: ::\rstle'R milk. ls. 3d. a tin; tinned 
fruits. ls. Sd. a tin; bacon, 2s. per lb.: 
potatoes. 4d. per lb.; onions, 4-d. per 
lb. : 50-lb. bag of flmu, 14s. 6d.; 
kerosene soap, ls. 8d. a bar~ 

'• 3. Seeing that the cost of transport 
from the railhead at Dobbvn to Mount 
Oxide is £3 per ton. does he not consider 
the pric0s being charged by Peterson 
and Powell excessi vc? 

" 4. Iu vie" of the wage reductions 
suffered by these employees, will ho 
haYe iDYestigation rnade vdth a Yiew of 
reducing the cost of the necessaries of 
life to a reasonable price?" 

The ATTORXEY-GEXERAL (Hon. N. F. 
Macgmarty. South Brishanc), for the 
SECHETARY FOR LABOL'R AND IN­
DFSTRY (Hon. H. K Sizer, Sandgate), 
replied-

" 1 and 2. No. 
" 3 and 4. Itwcstigations will be 

made.' ' 

AcCTIOx SALE OF Goons IX QnExSLAXD BY 
::\'"E\\' ~ol-TH V\ ALES TR\DERS. 

~lr. DASH (Jh•u?hrtburra). for Mr. 
• BED:FORl' iTT"urPgo), a'skc>d the Attorney­

G, era)~ 

" Seeing that locnl rnerchants in n1anv 
Quccnslar!d country town.; are being 
cppo2ccl by tradcL from New South 
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\Vales who sell dumped. goods by auc­
tion, can ' The Auctioneers and Commis­
sion Agents Acti', 1922 to 1924,' be 
strengthened to prevent Queensland 
auctioneers' licenses being i-sued to these 
birds of paflsage ?'' 

The ATTORNEY-GENERAL (Hon. N. F. 
Macgroarty, South Brisbane) replied-

" Amending legislation would be 
required lo give effect to the hon. mem­
ber's request. 'l'ho matter is already 
receiving consirleration." 

CosT oF MR. G. FrTZPATRirK's CoLLEcno~s 
FOR NEW SOl'TH vV ALES Ho~.PITALS. 

Mr. DASH (Jiundinyburra), for Mr. 
BEDFORD ( Wcrreyo), asked the Home Sec­
retary-

" In the matter of a visiting philan­
thropist named G. Fitzpatrick, and 
de,crib0d as President of the Kew South 
\Y<des Community Ho,pital. who ach·ises 
Quu•nsland hospitals to 'concentrate on 
the cnga'?;em :nt of speciali ,ts to raise 
rev0nue,' ,vjll the Chief Secretary "'rtuse 
inquiries to bo made in Xew South \Yales 
as to the coot 1o the charitable tmblic 
uf th~t procedure, with special refer­
••nce to the coot of Mr. Fitz11atrick's col­
lections, which arc stated in Sydney to 
b0 12s. or 13s. in the £1 "" 

The IIO:YIE SECRETARY (Hon. J. C'. 
Petrreon, ~Y ormanli7J) replied-

" Inquiries will be n1ad€'." 

RmtRTXG Ar.LowA~CE PAw TO Ex·DETECTI\'E 
SEXIOR :"ER E\XT D. FOWLER. 

Mr. DTJ:"<LOP (Iiar/,hampion) asked the 
Home Secretary-

" 1. Sociug that :YJ r. D. Fowler drew 
for li•. c yeaL, 'alary at the rate of £1 
.3s. 7d. per diem, and contributed to the 
wpcrannuation fnnd on that amount. 
and when transferred to General Police 
at ihe behe.st of the then Home Secre­
tary (Hon. W. ?.IcC'ormack), was paid 
at tlw rate of £1 Q,. 7d .. and his retir­
ing allowance reduced from £328 10s. to 
£282 17~. 6d., does he, as Home Senre­
tctr.v, still maintain there was no reduc­
tion in salary or status? 

"2. \Yhat v. ,<s the reason for aboYC­
n1entioncd transfer? 

" 3. \Vhat salary was paid to a cletec­
tiYo senior scrge.tnt, and ·what was the 
retiring allovvance due to a 1nen1ber 
holding that rank in 1921? 

'' 4. \\'hett. salary >Yas paid to a senior 
,c,geant of police in 1921, and what is 
the retiring allowance for that rank? 

" 5. Se Ping that :I\Ir. FoYvler'., :-alarv 
lPlS rPdi.Irecl £.54 15s. per a.;. qum. and hi's 
retiri'l(T aiiO'"• MJCe r~dnccd from £328 10s. 
to £282 17.'. 6d., does he f.till mainta-in 
1 hat he \Vas not reduced in sala.rv and 
0~m! · 

"6. Is it a fad. that when Detc•ctivo 
Senior f:.prgeant ~:\. Clarke \Vas trans­
ferred hum C.I. Branch to the geucral 
nolicc h_c "\vas p:tid the a.llov-;:anc· he \vas 
In rec~- ipt of ns a detective sr~nior ser~ 
ge.'l11t during the time he was in charge 
of South 13risbr,ne and up to date of his 
retirement. eo that he would suffer no 
pocuniar:· loos and his status would be 
prr>scrn~d? 

"7. vVhy was this precedent not fol­
lowed in Mr. Fowler's case? 

" 8. Is it a fact th~.t the late Sub­
In·,,pector T. Head was notified on his 
retirement that his retiring allowance 
would be £300 per annum? 

"9. Did the late Sub-Inspector T. 
Head apply for the allowance of £328 
10s. as allo.,·ecl him, vide Executive 
Minnte servecl on him as a detective 
senior sergeant, and was not his applica­
tion at first refused? 

" 10. Is it not a fact that the late Sub:­
Inspector T. H cad automatically for· 
feited all claim to the retiring ailowance 
of £328 10s. on promotion to commis­
sioned rank, and \Ya& sworn in as a sub­
inspector? 

" 11. Is it not a fact that the late Sub­
Inspector 'l'. Head persisted with his 
applica.tion, which was ultnnately 
approved, and that he >'as granted the 
reliring a.Ilo,.ance of £328 10s., thereby 
retiring a commissioned officer on a non­
conuni'~sioned officer's retiring ullow­
ancP? 

" 12. Why was this prcG~?ent not fol­
lowed in :Mr. Fowlers case? 

The H0!\1E SECRE'fARY (Hon. J. C. 
Peterson, X orm,,n by) replied-

" 1. vYhcn transferred from C.I. 
Branch to general poli9e there was no 
reduction in &tatu:, or salarv. Any extrTa 
allowance paid to pohce of the C.1. 
Bnnch ,,.as a.nd is to cover out-of-pocket 
pxponsec; '""hiht engaged in detective 
duties. 

"2. Reason not on record. but_ it: is 
presumed his service~ were not cons1d~red 
nece,s<try at the C'.I. Branch, and mrght 
be more usefully employed in another 
sphere. 

" 3. Sa.larv of detective senior serge~nt 
in 1921 £f ls. lld. per diem; pensiOn 
allowar~ce mider older Acts, £328 10s. 
per a.nnum. 

" 4. Salary of senior . sergeant. . of 
police, 1921, 18 '· lld. per drem; retrnng 
aiiowance under older Acts, £282 17s. 
6d. per annum. 

"5. l\1r. Fowler was paid the sa':ne 
retiring aiiowance under the old Police 
Acts a was paid to semor sergeants of 
the general police, of whom he was one 
when he retired. 

"6. Yes. apparently, on a decision. of 
the then ·Commissioner, but ex-Semor 
Sergeant Olarke's pension . was at ~h~ 
rah> of £185 per annum, .wlnl.-t ex-~·n,lOI 
Scrgcnllt Fowlcr'B pens1on \-V:l~ at ,he 
rat0 of £282 17s. 6d. pN annum. 

"7. Sec ans'' er to No. 6. 
"8. ~0 : the Home Department's 

letter f\xecl the ]ale 2'.1r. Head's pcnswn 
at £328 10s. per annum'. 

"9. C\o. The late Sub-Inspector Hca.d 
applied for a pension as for an Inspector 
of pulic<.", but this \Vas not granted. 

"10. No. f',ee answer to No. 8. Mr. 
Head was pcrforn1ing detechYe dntles 
whcm he retired. 

" 11. See an: ;rers to Nos. 8 . and 9. 
The late sub-ins)Jector wa;; appom~e4. td 
cLarge oi tho C.I. Branc!l, and retn~ 
w·hile holding that pos1twn. thus ~re­
sct"·:i11g hi~ ri~J:ts to the extra pens1on 
laid down for the C.I. Branch. The late 
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Sub-Inspector Head drew salary of 
£450 per annum, and paid superannua­
tion th0rcon, but his pension was at the 
rate of o•1ly £328 10s., aB already stated." 

'' 12. The crses are not at all parallel.'' 

LLlBILITY OF FEDERAL PuBLIC SERVANTS TO 
PAYMENT OF UNEMPLOY}IENT RELIEF TAX. 

Mr. GRI:YISTONE (Stanl y), for 1\Ir. 
RCTLER (Port Curtis), asked the Trea-
surer-

'· Arc Federal public 
QtlceHsl and liable for payment 
ploytncnt Relief Tax?" 

The TRE_\SrRER (Hon. \\'. II. I3arlll 
Wynn:,1) replied-

·· Yr,s.'' 

Jrxwu; .\';n A ~PREXTJCES rx E:u;'LOY}IEXT; 
f"XL>rPLOYETJ _\GBICCLTCR\L AXD :PASTORAL 
\\~ OHKCT:S. 

:1Ir. }IY::\ES ('J'rncnst ill ) : I desir,_ to ask 
for LaJ our anJ InJu.Jtry if he 
t!w follmying question·, IYhich 

to hi 1n on the 3rJ f!, ptc'm bcr :-

\Yhrct 
Yi: .. , pt:r~ons 

is the llln11ber o£ juniors, 
under tY;cntv-ono \'ears of 

in factoric; and ;hops at 
1929, 1930, and 1931, 

a;;: nncn1-
1929, 1930, 

registrations 
agricultural and 

in the ye u;, 1929, 
rcspccti vel~:- ? :' 

The "\TTORXEY-GEXERAL (Hon. X F. 
Macgroarty. South JJrisbant), frn· tho 
SEC'RETj_RY FOR LABODR A:\'D I:\'­
D'CSTRY (Hon. II. K Sizer, Srudoutr), 
replied-

"' 1. In factories at 31st January, 1929, 
10 Sll; 31st January. 1930, 11,136; and 
3ht January, 1931, 8,927. In shops at 
31st January, 1929, 9,667; 31st January, 
1930, 10.271; and 31«t January, 1931, 
9.'!07. 31st January is the date pres­
rnbccl for these returns under the 
Facbrics and Sh0ps Acto. 

·' 2. Year ended 3Lt December. 1929, 
697; year ended 31st December, 1930, 
447; and from 1st J anuar'·, 1931, t0 30th 
Scntl'l1l bcr, 1931, 191. 

.. 3. 30th J uno, 1929, 1, 737; 30th June, 
1S30. 2,065; and 30th June, 1931, 2,099. 

,, 4.-

1929. 1930. 1931. 

Janw<n: .. 2,200 3.291 4,839 
Frbruary 2,llS 2%~ 4,900 
)larch J ,5~1 3,102 4,420 
April 1,202 2,591 3,139 
l\Iay 1,375 2,470 2,683 
.Tune 1,737 2,065 2,099 
.Tu!~ 9i7 1,303 3,447 
August 56± 1,40-t 860 
Septembe~ 54G 1,061 
Octoblr .. 895 1,538 
November 1,714 2,289 
Dccen1ber 2,737 $,871 

SUPPLY. 

FEAXCHL SnTEME"T-RES1J:.IPTION OF DEBATE. 

(Jir. Rober·ts, East 1'oozcoonba, in the cha:r.) 

Qncstion stated-

" That there be granted to His 
:'IIaj osty for the service of the year 
1931-32, a sum not exceeding £300 to 
rlcfrP;- th<' salary of tho Aide-de-Camp 
to IIis Excellency the Governor." 

l2.37]: When 
cyening, I ,,as 

of hon. n1embers 
the org:miscr of the 

:"Jationalist Asso­
and I was 

of the 
a who 

-i;-;ted tho ?\at1o:w.lic:t PartY their futjle 
( iYorh ro (~·-·fcnt n1c for tht: ·Townsvillo scat 
nt thr~ la~t clec~-ion. The Prrn1icr attmnpted 
to inf( r that !~1 n communication I had 
' ritte:1 t~) ,J nck on I had addressPd hi1n as 

' I to sav that I have 
oth0i· thrtn ho3tile 

the pc'r:-:::.on under 
1,:-;~oY\' th0 Pre: 1ier's 

part" en· }Jr. a• ]non at. £100 fol' the 
job of '-inn tl 1nud-c:lin:':r>r for the elec-
tion. able to poiTCt out to tlw elec-
tor~ of To\' f1 ·\'ille that ·'Jll l~ the 
1.nan \'i:h'l lnc~Jo statcJnPnts 

\Ycnt to tlto front dur­
made the statement 

\Yrnt to the \Yar \Ycnt 
and fc,· that 

£2.'i b_,,- th0 polirG 
That is nl( n1an 

the PremiPJ' and 
to take the 

speeches con­
sisted of the Labour 
\clministration. anrl mud-slinging at the 

Labonr Pt:!Tt. : a~](l h0 certain1v \Vfl." doing 
the job prc~t,- ,,-,.]!. In order' to indicate 
what the Townsville p]cctoL' thought of Mr. 
JacLwn. I would point out that he received 
t\Ycntv ,-otes r n I told the 
Prcm~er scn1<: tinH' ~[l'O he v.-as asso-
ciated 1vith .T 'c·bon. ond admitted that 
lw had a consulhtion with the Nationalist 
< onclicbJ·p and ith :'.Ir. Jackson during the 
time he vi·itctl Towmvillc 

Tb0 T'n•::-r·>.: cur. Robe r(·s. I rise to a 
point of order I den;: that I ha:l a con­
.ultation with th.' :\'at'onalist canchdate. I 
said that I hacl r H'r had a consultation 
with the :'·~ationalist candidate. but that I 
spoke to :-Ir. .Tr cksm1. or r;tlhnr that he 

· to Inc iu the pnst office. I nt:Yer spoke 
a bon' ::\!fr. G arbutt . 

:\Ir. HY'\ES: I think the Premier is a 
litti<' confmn,;, It was tlw ]cltf'l' that he 
wrote to J ackson ,,-hich started off with 
'' Dr.:1e BilL'' \YhPu h.::- a l~r..d hin1 to corne 
in rrj ~1 h •lp to ~aye the rountry. 

nla1· frmn I \Yas __ u]jng 
T-Iou~c lust n1_~ ht con-

:• \"c:J ar0 proncl .,f 
aii<n n1l thot it hac 

Yonr businc5=s and 
· to achieve 

l ~·· nt no<;;ii-ion. 
tn ri:'k all that you 

nor fi o:.rhting to return a 
1 .Le>1t 

satis­
f'takn by 
Go,-crn-

"1:.-,.-our <2ontrif)ntion is ln the fonn of 
... u1 in nra nco, and 111y e:xecnti n) Tvant you 



Supply. [14 OCTOBER.] Supply. 1307 

Th 

tn realise that "2 are facing a · romn1on 
enc1ny, and if Labour achieYes office, 
lX hat ,sill be tho resuJt? 

"\Ye can win the next State election 
-th~~ nk.; to a sYsi'ern of rcdiet.ribution 
>vhirh v:ill •riYc us the benefit of the gre:ct 
~ationalist -;.-ote which cverv year is cast 
in our Lncur. Last FcdcrP:-1 ~lection the 
a nti,La hour fnrc0s in Queensland polled 
on'r 40,000 more Yotc,, than did ihe 

Pnrtv; ~1nd at thr.t rlection tho 
P<nty suff"rcd the greatest 

their hi8iory.'· 

n-:_te. 
of seats 
of seats 

i,~ 
1 

?rought 
rnaollnQ' th"; 

The PnF·:rr:n: Th-,_t 1s \Yhat yon haYo 
4, hYays :<lid. 

Jl~·. l(P.:-:0: \Yhnt 1.-' \Vl'Ol!g witll that? 

~·.f t'. T_TYXF~.: 
in::.JJ'C1_!ra tc~ 

I t1lnk the.dcscripfJn 1s 

.. \;.~,~ Illl.l~t' be op · in1istic an cl not 
1!k\Y to dispa1·np·o the '·· ork of 
rlH~ Go1 '-·J·nr:1c11t, nnrtiv_ll rlv 
~.-, eycry p pC'r in ..:\ustro_lla euh ~-ise. 

-_ym·k anrl their lcg1s1 ~.tion. 

"TheY took ofliC'c~ in the v1or < po~.::jblc 
and you YYill quito rcali:-.~ that it 

to go""~,·cru vrhen time."' are 
true tc-t of adrnini:tration 
when !he countr~· is in it­

prc:::.rnt ~taL:.'' 

The PRE:\l!ER: There 1s ·_othing ',~Tong in 
lhaL 

::\Ir. 1-TY~ES·--

,, _\l th0 rncctir~p: n_ stron·~ f'xecuti\·c 
\Y2.3 fcL'lncd. nncl cnch nloruirtg 1nd aftQr­
nonll I •T·ill bC' taken arc,und to rncet our 

on 
UlE1 

in rro'.nn:n~illC', and 
I will b• del i;d1tcd to 

tio~1 Ol' ~.:ci YC any in for­
you 111 ~y r0qulre. 

'' Trustin&· th,,t our npncal will receiv-e 
;:oLE' ca.i'nt t considC'r:ltion. 

'' '<'0ur f,it!Jfu!lv. 
. j_ :lcDOC:\LD, 

, :::\ort1wrn Di\·i:-::ion." 

?\ll'. =.\L\X LLL · That is a decent hone :;t 
letter. 

}fr. 1-f}_~:-~-r:~.: l~ i r(cccBt and hcHL ·t. and 
n:.or r\.nf';cl th 'll the hr,Ll. '1lf'mbcr is in 
dealln':· \vlth 'b:s qu0stion i thi,, Ch::anbc1·. 
Tht: clt":ul i-5 nrconlrwnicd by a fr~atPnlcnt 
l'c"'I>rcli;w tile all<- _,d benefits that the 
cn:plo::el~"" l1 'YC rcrPI \-eel fro1n tho adn1inis­
trai_·joa nncl 1cgi.-;] tiv-c ena-ctn1cnts o£ the 

}loore Gm·ernment. This is what the 
attached statement say,;-

" So:11E oF ,HE THIXGS THE Moom; 
GoYERC:)IEXT HAVE DoxE. 

"Tmmccliatelv abolished the rural 
\York·L· award. Abolished awards in 
pastoral and n1ining industries." 

GO\'ERX:.IEXT ME,!BERS : Hear, hear ! 
}fr. I-1Y~ES-

" C ·,tercel for the uneEtploycd by the 
in,titution of a relief tax of 3d. in th& 
£1.'' 

GOYI::lX)lE:\1' }lE3IBrRS: Hear, hear! 

I-IY::.JRS: most of 
under that 

under aw crd 
gr~lting- a vvage-

" TJ0':'Jitc the d( n1ar~-d for this fund, it 
1~ ~3d., n~:t h .. , as in Nc\Y South 
\Y 

"Pr,_:-~·L'nL-1 tile 
~U1C"' fron:t lH i ' 'ulL~dc 
po."inrr n £22n 

Insur .. 
on by im-

t.s and 
1\icr:-: dl.!Jl f~ll'lllcr~ the 
tLc,i!· OIY11 aHcl reduced 

.2.-J•it \ Jl:._li' of tb ___ , 
.. J)\'l 1:u '---1 pr'-:.l::Jr:d 1 ''Lts considerably. 

1-. 'd L~1-: din~_o .._'l.X-,n irnposi· 
t~on on t!1c , t~Cl'l' and grazier.'' 

(, _' : t. ~r!lled 

'.:! :- dEplic 

-.. ~~-rL :->S: I-f ea~·, hcu1·: 

The· c-il'cnhll' 
I t t ~' j_~] , 

YOt j 

Quite l'ight ~ 

gees on­
_\cts to 1 ,;·c-

Tlu·~ (,'rul1 .r iuJlcatc-~s that 
nt arc cntitlc<l 

tlw crnployrr::; i;-) 

:-.rr. 1I~ ... :\-:_~:s: 
mJc r(_;J:-.on vdn~ 

th~' fin·tncir~l 
rhc" haYe 

r ~, ys 1n hi.: call;~~~l ~,\-,~:~~-:. ·: <:J~~iic t ~~fgl~r!~; 
The PFL\IlEl1: l~t' 1~ net denying it. 

).Ir. J::I\ .\'ES: The circular continut:s-
" Rcduc___ t:ic co--t of liYing in the 

'.-stcn1 of 
goic_! ---rnincrals. 

'' I-InYc ~iYcn Psi-.,_;n- ivc conct:::-.. ;;;;ior _-; to 
c>J 'O':r~_':e--- capital iF the rniping indus­
try," 

TL 1t i 1n: r' trine.· o-ut aw<-trds 
tho c "' · ,;hi eh Le f_nur. 
i:1:pof·','d Oll tlw 
b:ts 1' 'f'Jl t ha~ 

all r1 r0n1oYl ng­
in its wi :don1. 

The n::-;ult 
fata.1 ncci-

hnrc- ou·urrecl -cor: ·t_'(1Ut:nt 
. Tl:' c·rc 11;-;r rontinuf's~ 

on that 

'· 01H ncd t0h:L·co lar::;{ 
;H'r" ·- hc'.l p:·i-..,-Ht\' 
.c~jci:;in l~r:d nt pr!c 'S 

~'' l' <H'I'<_'. 

-:~·. 6d. pc:;_~ 
a:. c .• ,·l1ing 
£8 to £10 

" Sct.L1od th0 rci-llrnL-cl i'oldi0r on tPn. s. 
wl1ich nr mnaziug, nnd givC'n larger-
area. 

Mr. Hynes.] 
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"Amended the Municipal Elections 
Acts, End restored a property franchise. 

" Made the recipients of the dole .work 
for their money, and despite the mfiux 
of unemployed from other States, . have 
tho lowest unemployed m Austraha. 

" Have definitely assisted hydro-
·clectric inves'tigation by the Barren Falls 
scheme. 

" Gave Tuliy farmere the right of own­
ing their own mill. 

'' Running the Chillagoe smelters free 
from graft, and with a minimum loss 
less than £18.000 a :·ear." 

GOVER!O!E::o;T ::\fE:vrBERS: Hear, hear! 

Ml'. HYNES: The court decided that 
ihere was no graft in connection with. the 
Chillagoe smelters; and we a~e more ~rkely 
10 believe a jury than pohtJcal partisans. 
The next paragraph in the circular is-

" Sold all the unprofitable State enter-
11ri~'cs, which 1.vould have ruined us now. 

"Have abolished the policy of dere­
lict politicians taking i!i_porhnt offices, 
mch as Land Court judges, etc. 

" Amendin:; Hospitals Acts to remove 
Lurdcnq from property-holder •. 

" Made a defmite attempt to balance' 
the Budget." 

They arc :c.;nc £2,000,000 to the bad! ThP 
, ircular concludes-

" And arc reeogniS('d as the soundl ..,t. 
rnos't honest, and efficif nt Gov{~rnmcnt in 
Australia. and we should bP proud of 
t ~1ern, and work to ensure thf:'ir return. 
as t!Jeir record is exceptionaL" 

In that circular, they first of all mako the 
statement that tire" are entitled to the finan­
< ial support of the employers in the Siute 
j-,, reason of the fact that the' have reduced 
wacres of emnloYce~ in our industri0s. The 
als~ make the' s'tat,'ment that the rt'dis­
trilmtion of seats has been brought aLmt 
for the purpo.se of enabling the present Go­
YenmH nt to hold office when the electors 
ha-.-e the opportmrity to pass judgment on 
1hl'll1 next year. 

The PRE1IIER: They do not :·ay that. 

~Ir. I-TY::\!ES: Those arc tl10 tv;o ont~ 
f-tanditJg poinb itJ that 1C'ttPr. ·which wa.s 
~ig11cli on behalf of the ~ationali~t r\:--~ocia­
t.ion in rnv electorat0: and I 'vant to infonn 
ihr-:- Pren1ier and hi., calli 1gue;;; that. noiwith~ 
~tandin(-s u11 their propaganda, "Mossie" 
Hy. c~ h going io bo the 1ncmlwr fo1~ rrowns~ 
..-illc r.'.ain when tl1e numlwrs g-o up at the 
next c· 1 ction. 

It T\'ould haY0 lJ0rn in th•:- bt ~.t intoru..;t:-: 
of "he Jleop]P of Qllccl!,land if the Gm-cm­
n1ent haJ uJrrdr~ ~mnc 0ffort to give relief 
to peop!P engaged in business or who have 
leased propg,rties in the cities and towns of 
Queenslnnd. 

Relief has been extended to other people; 
hut no relief whatever is possible, say, for 
an individual who entered into a lease of a 
shop, hotel, or any other business three years 
ago, when times \Yerp more prosperous. 
Thf';e individuals aro suffering from the 
infliction of a severe hardship. In accord­
ance ,,-ith their re,habilitation legislation 
which has been considered during the past 
few months. the GO\·ernment should endea­
vom· to rectify this anomaly. 

I should now like to deal with the problem 
of unemployment. After giving some atten-

[IlfT. Hynes. 

tion to the problem and to current po,liti~s, 
I ha\e concluded that the job of the capr.tahst 
politicians-such as the Moore-Barnes bpg~de 
in this Chamber-Is to prevent cap~tahsm 
from breaking up, and. to keep caprtahsm 
as solid as possible in this State, whereas the 
duty of the Oppositio:r: and every Lal?our 
man is to substitute socrahsm for caprtahsm. 
That reallv sums up in a nutshell what the 
political parties in this Ch~mber ahould do­
ono standing for the explorter, the other for 
the exploited. 

The TREASURER : There is more shell than 
nut in that. 

Mr. I-IYNES : The Treasurer did n.ot sh?w 
mur11 "' nut " in preparing his F1nanc1_al 
Statement. The cure for unemployment rs, 
of course, employment; that is a srmple 
panaceJ. The present Goven;ment. hav:e 
intensified the unemployment posrtwn m thrs 
State b, their legislative and a.dmi:r:rstrat:ve 
action. In the 1'\Tindr•or d1strwt .. m whrch 
I reside, there arc to~day working undt- r 
the intermittent relief scheme 820 men, who, 
under the Labour regime, wore emplo;.ed by 
the local authorities and on se"·erage work, 
carniwr from £4 5s. to £6 per week, thereb:. 
keeping thejr \'rivcs and. farnilics in decent 
comfort. Most economrsts are agreed on 
this fJOint-that goods are produced by the 
payn1ent of wages, _and that goods are con· 
sum eel by the pendmg of !hose wages; con­
sequently, when the spendmg po" er .of tho 
purchasers is nffected, the production <?f 
goods must neces,·h!rily be affeded. That r-; 
ex:acth~ what is going on, and what has be~n 
intensified bv the present Goverr1ment m 
Queensland. , 

Tb, follo\ving extract which appeared in 
the Brisbane "\Vorker n of 7th instant sur~1s 
U!l iha position so far as the workers m 
Queensland are concerned:-

" Eclwarcl A. Filene. merchant prince 
of Boston known intcrnationalh a> a 
sound i.hi~1ker on economic and social 
questions, railing on busiJH'''':; leaders to 
' put their house in ouler or_ face. the 
consequence.',' concluded wrth this pomted 
prediction-

' The masses want a higher .,tandard 
of living. They arc .certainly having 
difficulties in gettmg rt. But they are 
going to try. and the ~act that tl;ey 
do not know how to get rt IS not g·omg 
to keep them from trying. 

'\Vhen the standard of living of any 
nation is going constantly lo'Yer and 
lower and no definite. planned move­
ment is launched to raiee it, one of tho 
things that is sure to occur to the 
1na~ses is to overthro\v the Goycrnment. 

On the other hand, no Go;·er1_1mer:t 
was ever overthrown bv revolutwn If 
the masses of thG people' were enjoying 
prosperitv and if their ctandard of 
living ws~s' constantly being raised.',. 

That is iho great dan<'er that I foresee. 
To,dav there is a chan"~ of attitude on the 
part Of the rna:-o;:,es r( g·~rding constit.ut_io!1al 
and politic.1l action as a means of obtamm;s 
redress for th<>ir indnstrial grievances. The 
Australian '\Vorkero' Union, of w,hich I have 
the honour to be vice-president in Queens­
land. has been challenged. The GO\·en;ment 
ha·.-c arbitrarily <m.rwncl<>d some of the mdus­
trial awards. In Reason and out of '-'C_lson 
the _'iustrr lian '\Yorkcrs' L;nion h.1s ad•,-o­
cated constitutional action. and has urg·ed 
its members tr> accept the awards of the 
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court even when the awards prescribed reduc­
tions in the nominal wages. The Australian 
\Yorkcrs' Lnion recognises that arbitration 
is the be.st n1eans of securing the distribution 
of wealth in a particular industry, and is a 
common-sense method which e.hould be 
adoptc:d by ewry civilised community. In 
face of that circumstance, the present Go­
vernment have thrown down the gauntlet. 
Thov have. in c.Tect said to the Austmlian 
\tVor:kcrs' L,.uion: "\Ve are not going to 
encourage you in your policy of adyocating 
con t.itutional action." 

T!Jis 
trio 1 

whi< h ;, the l11rgcst indus­
tion in the Cmnn1onwc·1lth, 

the , ouudt_ ·-;t in thP \YOrld, is 
po.-.;ition. It is adYo­

m: thods in t:te field 
.ccrkshops-that is a polic-· of 

the Gm-erllllh'llt hn,ve ruth­
from the members of 

tlw prot{ ction o~ the 
That mcam that the 

·cing on this organi~ation 
cf dirc·.:t af'~ion. Tt n 1 -o n1can9 
i~ a pG '1ibility oi a very grnxo 

{UllflLt in the indu~tria1 ficJd in the near 
future. I \Yarn the Pren1icr and tlr'l Trea­
surf'r that, ''hen ilH Australian \Yorkcr.,,' 
l"nion tak, ,~ on a fi:~·ht by the direct action 
nietl Jrl there L3 goi11g to b--·~ son1cthing 
doing. 

:\lr. ~L\x \\TLL : Let t hcn1 go. 

liYXES: "Ton1bstonc Jin1mv" 
'·Let rhcm o_'' He will be "up 

lob \ hen the starts. 

The CJL\JR'L\!\: Or,lcr! I ask ihc hon. 
rnernbcr to \V it hdra~, the ~ pithet which he 
a1 1 pJicd to the hon. nF 'llber for Too,Yong. 

Mr. H 't:"JES: \Yhat \Ya•' the q1ithct you 
<,Oinplain o£? 

A Go\-~:n~,;-r,I.,"-~T f.IE:\lllER: "Tonrbstono 
Jium:r~·.n (Laught .r.) 

1v1r. nY:a<:s: I withdra-,·, aud I ould 
substitute "the hon_ member for Too'Yong." 
rrhe Government are un ,., ise in adopting 
such a poli< Thc:y haYe not the kno'_,-]edge 
of vch.tt mcssb are thinking at the 
present timC>. If harmony and contentment 
are \'Hinted in the comn1unity, it is essential 
that the worhcrs should be given every 
possible means of accc ·s to the Industrial 
Court. The Gon,rnment must encourage 
constitutional n1cthods as against direct 
action methods. A large number of people 
are endc>evouring all the time to disparage 
constitutional means to obtain tho redrec;s of 
gri<'vanc.es, but the Government by their 
action In ,uspr-nding the'3c awards, have 
given an irnnetus to that propaganda. I 
understand that no request as received 
fron1 tho pastor a lir-,t~ or the em plover.:; dire>f'thT 
"<~oncerncd a ,king the Government t-, suspend 
the a.~-- ard rdating to shearing 8'<1Jerts and 
\Yool cl a-' ers. 

The hell indi ··at<'d that the hon. member 
had ex.Lau-·tcd his tirnc. 

Mr. \VIENHOLT (Fassijern) [2.57]: I 
rlo not intend to tak·5 up any great a1nount 
of the time of tho Committee; nor do I 
intend to speak on more than one matter. 
l.Jnckr ordilHtry circnm >tances the Budget 
would contuin m, tt2rs of great comment, 
and give riso to varying vi- Wf(. ·ender 
ordinary circnn1stances the budgeting for a 
deficit of nearly £2,000,000 would b.e a 

matter for vuy keen debate. I do not 
intend to touch on that phase of tho Budget 
beyond sa: in:' that present-day circumstances 
haYe not causccl me to depart from uphold­
ing the principle of livjng within our rncans. 

'rhero is one 111atter I ,,~ish to raise, and 
it "·ill be found on page 12 of the Financial 
Statement. I first desire to assure the 
Premier awl the Treasurer that I do not raise 
this point in a11y party sense, or in any way 
to embarrass either hon. gentleman. I realise 
that the Prcrnicr and the Treasurer are facing 
Y0r;rr g-reat and a scrio11q ~0t of financial 
difltcultics; but we must not forget that 

tt cliflicultics make for groat opportuni· 
'· Thr: point I an1 confining rnyseJ£ to 

is th>tt the Gm ernment have found it 
expedient to alter the terms of a contract, 
and propose; to -upport a Jlroposal to convert 
CO'"lpulsorily the dcbcntnrcs or stock which 
have not he 'n convertod voluntarily. The 
1vord " expc•di('nt " is indl'ed an unfortunato 
0110 bc-'anse it really carries within itself a 
n~t~ of .. condcmnatio"n. I do not intcncl to 
go into the r-iu-hts or \\TOJJgs of the question, 
0r any~hing ~f that f'ort; noe do I intend 
in nnv w ,tv to ftc·ht for the intcrc .ts of tho 
bondl~o]dc'i~~ or ~!t"b~.·ntnrc-hold,,r:- cont .1 rned 
in l'hi'l ~to-. I thi11k it is the •· }li ::;ter of 
the Engli·,h wLo said-

" \Yho ~tc:ll, In v put .t~, ~ttals trash; 
Dut he that fi'lches from mo my good 

narnc, 
Robs me of that Yvhich not enriches 

hin1. 
.And nwkes n1c poor indeed." 

1 am not cnnc ,'rnc-d Yvitlt t]y CJU'Aion of 
he- the bondholders did not convo- t. I cn!O. 

nei'thf'r defend nor , rtack them, because I 
do not k•1ow the re, .. ·.;ons v.-hirh 1nade ihcrl' 
urn-·illing to conY .::rt. 

So far as Queensland is C'OlY'erned, :it L 
a particularlv pleasing feature that boncls to 
the Yalue of only £230,000 odd haYe been 
left nnconverted, whereas bonds aggregatmg 
£26,000 000 \Yere converted voluntarily. 'J'hat 
is a \\~nderful re•ult, and it s~erns to me 
to be a '-crrible thing that persons holding 
only £230.000 worth of bonds should be 
forced to com-ert and so undo the entire 
good of tho volunt 'ry conversion_ That may 
haYe very far-reaching effects-how far­
re 1ching we cannot say at this time. 

\Ve know that last May twelve months 
we had a very considerable sum of money 
to be repaid in London, and the Treasurer 
will remember that the Commonwealth Go­
vernment absolutely fell down on the job. 
The Loan Council could not convert. ancl it 
fell bo.ck on this State to convert the loan 
in her own name. That shows how important 
it is that we 'hould do nothing in an:­
wav to jeopardise the faith and credit 
Yvhich we nos ·ess. For the sake of £230,000 
ocld-n suin for which individual stations 
have been cold in this State-we arc about 
to sell and give awa:; the virginity of Queens­
land's good name. faith, and integrit: .. 
Honest,· i,- not a question for subtle argu­
n1t.>nt, for hair-splitting:, 'or for political 
debate. It seems to me that honesty is a 
qtH'·-tion of instinct or consci·"ncc. To me it 
i ,, likP ·1 golden ~oyercign, ''"hi eh mu::<t either 
b...! pure coin of the realm, c ... nrying its 
,. ol'\h in all Lnds, Ot' else it must be countcr­
f~it. fa]-'. worlhJc,,s-and worse th~u worth­
lcs"'-rarryin-r \Yith 1t the starnp of deceit 
and dishon'''tv. Tlwro can be no halfway in 
a nran's honeSty. The Treasurer kno\vs that 

]fr. W ienholt.] 
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a man cannot be " fairly honest " or " nearly 
honest." Ono could not give a recommenda­
tion to a friend, and say that a man is 
" almost honest," or that he is " almost 
invariably honest." Honesty cannot be quali­
fied. A man must be as straight as a die, 
with his word as his bond, or he must be 
under smne suspicion. 

I am entirely against the proposal of com­
pulsory conversion, because it is dishonest 
and dishonourable to break any contract 
between the Stoto and any private citizen. 
It is to me as though for this paltry sum of 
£230.000 we are going to ·,ell the Yory 
brightut jewel in Quo<cnsL··ncl's crown. 

I ha\ o taken purpo'-~ly what I call the 
"higher ground." I shall now, jf I may, 
take a vel'\ mnrh lo\ver one. It ren1inds me 
0f v hat Fouch8, ~apoleon's Chi of of Police, 
cynically sa.icl of a cort1.in aet of his master, 
'" It is wor:Je than a crime; it is a. blunder." 
To -do this, apar~ from the moral wrong and 
the dishonesty of the thing·. it is unspeak­
ably stupid and incredibly foolish, for you 
are thro·"·ing away by this repudiation for 
this paltry sum the most "onderful asset 
tlHtt Queensland possesses. If you destroy 
confidence in the !Jelief that her word is her 
bond, you can ncYer say ho\~' badly in the 
future tlmt ,,ill be needed. I do not know 
the_t the comparisom we sometimes make 
can always be held as sound comparLwns; 
but I would ask the TreasErer to consider 
the position of the Xew Zealand Treasurer, 
the Hon. vY. Ste -·art. The Treasurer knows 
-,cell that r\cw %ealand credit has always 
stood hig·h in London and elsewhere. In 
fact, the .:';"ew Zealand bc>nds always com­
pare more than favourably-whatever be 
the reason--with our own Austrah'Ln deben­
tures and stoc:<. In a reG.ellt. speech the 
New Zealand Treasurer said quite plainly 
that he would not compulsorilv convert 
any of the New Zealand bonds, because 
he believed it would atriko a very serious 
blow in the futuro--and it is to the future 
that wo n1ust look-at ::"Jew Zealand's credit. 
I want to a' k how, if the Government are 
not stticUy hone, t-i£ the Government do 
not set this example of absolute uprightness 
in finar::cial dealings-ho,v \VC ca.n expect 
indi\ iduals to do it. 'Why bring in a Com­
panies Bill strictly regulating the care and 
control of thc,,c private and semi-private 
fin":ncial institutions if you an• not going to 
mamtam the good name and good faith of 
the Government'! If you repudiate once-if 
you bre"'k faith once-you can never be 
trusted again ; and we do not know how 
badly "e mrry nPcd confidence in the future. 
\Ve do not kno,,- what may happen. 'Ne may 
have a pestilence, or a war, or anything else 
of that SOl'!. vYe do not know how badly we 
nta.y need money in tho future; and, H ·we 
do this for a p;:dtr:y stun, we shall ne-ver 
again have that sph ndid credit and trust in 
our finances that should exist in the British 
])ccminions. I have the most implicit faith 
in Quc0nsland and in Queensland's people. 
I am snrc that we shall fight our way out 
of our diffic ~]tie': but we must do it hom·;t]v 
and voluntaril: . · I would sugge _t to the 

and the 'rrrasurcr that there is a 
and better way than by attempting 

repuclia to any part of our liability. I 
that, if \Ve repudin.te now for this 

palt.ry suu, we shali make the road of 
rccoYerv irnmcnsdv more difficult. I believe 

shail be restricting, rather than increas-
the ronf-idenc0 which is so ncces:-;;:arv at 
time to help to bring us out of the many 

Wienholt. 

difficulties surrounding us. Al)ovc all things, 
I am afraid it is going to b-1 !he greatest 
possible ha.nclicap to employing· our people. 
l:!ncmployment has been a nightmare to me 
for Inanv ·\ r-•.r·'. Ju the Feder,.J Parliarnent 
and ever" since unemployment has over­
shadov.'ed eYcrything in my mind. 

I listened \vith interest to the speech of 
the hon. member for Burlw. I thought it 
1.vas a n~ry fine, n1ocler,tte, and fair speech 
in regard t0 the posit-ion of the '\Yestern 
workers in his electorate. crr1 rnost anxious 
in regard to those workers; ancl, if tlw Go­
vernrnent perfonn i hi ac1- of repr:diation, 
they are goiLg to throw furtht:·l' back our 
chance of agaiu getting· thl ;e 1ncn ba· k into 
good work with dcc _Dt w.1ges. 

I ant particularly to appeal to the 
Premier. 1 know ancl realise that he has 
:;-reat difficulties; but is it not great diflicul­
ties that give great opportunities? Though 
I may hayo doubted tho Premier's political 
strenf3'th in the past, I have ll( ver doubted 
his political honc,ty and upright::ess--

GOVERN11ENT ME:IIBERS: Hear, hear! 

l'.Ir. W1El\HOLT: Till I saw that state­
ment in the Budget. (Opposition laughter.) 
ThGro is an old Chinese proycrb which I 
., ant TO quote for the Premier. It says that 
no man ever got lost following a straight 
road. r:l,h 're have been Tnany Premiers 
before the prcse'1t ono-able and distin­
guished men. They, too. had their diflicul­
ties; they had groat problems to meet; and 
they met them. I "-"lk the Premier to meet 
these great difficultieo in the c-ame spirit in 
w hi eh they ha YC been met in all previous 
times. The regreU. tble part about the whole 
o£ this matter is that it is not being clone by 
the Queensland Parliament. but at the bid­
ding of an outside body. Thct is the hardest 
and bittcrest part for me. I rtm afraid 
lest Qtccensland is beiug sacrificer!, and 
her chauco of recovery jeopardised by the 
weakne"~I can onlv use that "ord-shown 
by our representatL·es in the conferences 
going on down below. The Premier knows 
that he is being driven from position to 
position by the consolidated vote of the other 
Premiers .and the Loan Council. Somewhere 
or other he has to make a stand and fight, 
and show where the Commonwealth stands 
to Queensland, and Queensland to the Com­
monwealth. This matter has been drifting 
for months and months, and we have to stand 
np and fight to clean up the whole position. 
It means a fight; and on what better ground 
could we fight than for the good name, 
integrity, and honour of the State of Queens­
land ? I ask the Premier to make a stand 
on this question of sacrificing the good faith. 
good name, and integrity of the people of 
Queensland. I ask him to take courage, and 
face the, thing in that spirit; and I. for one, 
will be only too glad to do what I can in 
m 0 humble capacity to help him in carrying 
out that policy. 

It has been a policy of borrow, squander, 
and taxation. Now we are to havo rcpu-dia· 
tion-all milestones along the politicians' 
march to ruin ! I particularly want to 
appeal to the Treasurer to take every pre­
caution be-~'ore co1n1nitting this bL.llHiful 
State of Queensland to any act of repudia­
tion. vVo have all read about the appeal 
of the peasant woman to Philip of J\laccdon, 
who appealed from "Philip drunk to Philip 
sob?r." And I want to appeal from the 
Treasurer of 1931 to the good Queensland 
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Treasurer of 1910, 1911, 1912-to see whether 
the Treasurer of 1910, 1911, c•nd 1912 would 
~do wh;X tLe Treasurl'i' is doing to~day. ~ 
partjcularly want to appeal to the Lt)adcr of 
the Opposition. He is not Quoonsland-born. 
I--Ic c'lnlo h0re a comparatrvely gro·wn rnan; 
but. like myself, ho '• cry much indeed 
to QLJo. nsla'!1cl. He t- lento • ne! force of 
char~c<cr. I--lc i~ not a chocolate, le.cdcr of 
xnen, 1Ylt rnan of great abilit:- and great 
force cf . Quecnslaucl has trc 1ted 
the Leader of the Opposition "dl, and I 
hope he • . ..- ill consider carefully before 
h cc:-)n;n!l the gn.·' b lJiud =.in1 to 
anT· d'uJl;"('ron3 co:;nt:\ v;ould inYOl\-c" 
r01;ndinP·Jn . YJd c~.1n.;:·. r:: ~u .') 1 n~un\.· o~ 
Qc;oensland. The Le1der of rm Opposition 
i;:;; 1-Jt,-t'<;: v.h::lt -, 111i~_ht c_dl Prou11Pr lh·o­
surnptiYc-although, of Course, son1etirnes pre­
sunlptions do not come to n1uch. I \Vould 
particuiarly appeal to him-for he may 
become Premier of this State, though hardly 
by any support of mine, as we differ politic­
aliy as "·iJcl:c as the poles-to ask lmn 
self ,,hether he would or would not find that 
position easier if he could point to a clc an 
record behind him or '.Yith the stain upon 
it through an act of repudiation. I appeal 
also to Queensland born and bred members 
of this Parliament to be careful of \\"hat 
they are doing. We are told-

" The c ,-11 that nF'n do li \~,,, :tftel' 
thc-l"!!." 

~\nd ' r ,' 
ef Parli<.~rn;_n ~. 

,, ho JIIH~ after 1:~. 
al to lnrndJ.·J'..;; such 

Il1-'-'n.-ich auJ rhc 
for il1c· ~L})t)Ol'l 

,,·ou;cl be Ucc the 

for 
ho_ 

J::c t. 
I 8.Jllh a! to -oun.Q"t'J l1H'Jl1-

bers come 1nto i)arli;~ruC'Jlt :fo_._' 
the first time and who have been asked to 
take up this position in their first parlia­
mentary years. They should ask thctEWlYes. 
after the old men who ha..-e giYen son-ice 
here haY2 left this House, whether thev -did 
right or wrong in risking in this wa~~ the 
im·iolable name and good faith of Queens­
land. 

I appeal also to certain persons outside this 
Chamber-the Queensland senators-who will 
be called upon to express an opinion when the 
D1t'fl.~:>lL _; (;Onlc-:3 before ihe ~'cdcr,d Padia­
Jncnt. I haYr• IllV on-n opiniou~ 
and fall L:;. I · ta':e '\Ir. 
a_s 

11
111.Y I o·_,.,, politicall~· or flnan-

C'HL1•Y· •• _ no allegiance. any HlOl'C 

than I would owe allegiance to Dr. Earle 
Page, if Treasnrer, or anyone else; but I 
do appeal to the Queensland senators, for 
the credit of Queensland, that, when a Yote 
is taken in the Federal Senate, they will 
remember-a thing, I think, that they have 
too often forgotten-that they are repre­
seDtatiYes of Queensland first and repre­
sentatives secondly onlJ of any :\"ationalist 
organisation. I believe t.his measure 
will be di~astrous to Queensland's interest. 
and I intend to move an amendment 
111 order to test the optmon of the 
c.._ mr.nittee on tlw que··tlon. It i~ unfortu­
n_'tc th.:._t thC' ndc 11d fcnw:'l of. thL• 1-Ivn.-"' 
llo 11nt en i~J: r;1c• to lll0\-·:2 it in a \~'·~V in 
1d1ich l 'f10ulcl liicc. J , ·ould like to ·Yotc 
t: c mO!F:·-. and tlH n nn1.kc an 8.ddition to 
the motion in the form of some resolution 
as to the opinion of this Parliament of 

Queensland with regard to thi~ disaRh·ous and 
dishonourabJc. cDUl .c; but it i~' not fC'i..Fible 
to do it in thn~- \Yn:'--. I a;-;;.Ul'C' 

b r:-:; and the :;urc•r th tt I t 
'"'r'Er~~c on1p thr~ id of ti' -ing: rn 
ayoid what I belieye to be discrPdit ~ble and 
a !mo'~'t incredibly foolish. If there is any 
other wa v in which the Premier thinks effect 
can be giYen to what I suggest, and I can 
carry my point without ne2dlcss en1b~trra;;;s­
mcnt to the GoYernment, I will do it: but, 
in order to bring n1attcrs to a head. the only 
pos~ible course to take is to ll10Ye n1y anlencl­
ment. 

I be:; to move-
" That the ,-ote be reduced )Jy £1 as 

an intimation to t.he Government that 
the people of Qneemland, baYing always 
honourabl;: met their liabilities in the 
past, do not now consent to any breaking 
of their pled<?"ed word and bond'' 

The CHAIRMAN : The question :10w is­
" That £299 only Le granted." 

The TRE"\.SURER (Hon. W. H. Barnos, 
TT'ynnum) [3.20j: Mr. Roberts--

Tho CHAIRMA;\;: The Treasurer. 
Mr. PoLLOC'K: Will this speech by the 

Treasurer close the debate? 

The TREASURER: I have risen to speak 
to the amc:.dment. 

:'vir. PCLLCCK: \Ye haYc had your tricks 
bdm·c. 

The TREASURER : I resent the remark 
of the hon. member for Gregory. 

JYlr. CooPER: \Ve ha Ye it in '' I-Iansard.'' 

Mr. KIRW.\N: \Yill the speech of the Trea­
surer dose the dcbat~? 

The CHAIRMAK: No. 

The TREASURER: I am speaking to the 
amondmcut. Apparently the hon. member 
for Gregory has forgotten parliamentary 
proccdLlre. 

Mr. POLLOCK: I ha Ye not forgotten that 
;~-ou tJse during the early stage of this debate 
to ciose the debate, and we had to stop you. 

The TREASURER: That is not correct. 

J\lr. POLLOCK: And you did it in 1929. 

The TREASUHER: I\o one could have 
followed the spe eh of the hon. member for 
Fa:~sifern without being very deeply 
impressed with the very earnest way in 
which he submitted to the Chamber the 
matter with which he has dealt. The position 
is perfectly clear, notwithstanding some .of 
the statements h" has made. Every member 
of the Government, and eYery member of 
this party, is clcsi~ous, not only of being 
" almost hon[st," but of being " absolutely 
honest," and certainly honest in connection 
'' ith the proposal to which the loon. member 
for Fassifern has taken such strong excep­
tion to-day. A conference representative of 
all the Premiers and Treasurers of Australia 
\Yas called, and the members were faced 
with the fact that payments, which it was 
quite impossible to meet, were falling due; 
and, nnlcss so1ne arrange1ncnt \\as n1ade, 
there was going to be default, >Yhether we 
liked it or not. \Ve had either to accept a 
position which would at least protect bond­
holder=- to a very great extent, or do sorne­
thing else which •youlcl probably jeopardise 
the bondholder;:; to a very great extent 
indeed. "Which was the wiser course to 

Hon. TY. H. Barnes.] 
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follow? \Vas it simply for the Premier and 
myself to say that we would not submit 
to anything with which the other States 
agreed, and allow the Commonwealth and 
the States to make default, or was it wiser 
to fall into iine, and do what has been done, 
and to \vhich the e. ha been a marked and 
wonderful response? Is it not a fact that 
only about 3 per . cent. of the bondholders 
ha Ye protc·tcd agamst what was done? Any­

,, ho has read the pro· 5 of to-da:• will 
uoticcd the rcn1arks rnade lby the 

Prin1e ~\'Iini3ter, l\'Ir. S -ullin, in 
with this importunt matter. It 
:m hc,n. mcmbtr saying that we 
to be dish one t. or that we aro 

going to lmsp.akably stupid. \Ye \Yould 
have been Yery stupid ic·docd if we had 

c ·1t £ro1n this ll(?cessary arn::.,n 0 Prncllt, 
no Jnc Jik9d n1akin~. Doe·, any 
1nan like to be assof'iat"d \vith sorr1e~ 

that means th.•.t the public aro to he 
? ?\o one likes doin3' t.hat. Wo 

tho " things that aro popular, 
of our brand of politics. 

:3Jr. A. J. Jo:\LJ: It WB_" unpalatable. 

TIU. ,SGREH: It may haYe been 
The hon. 1HC1llbcr 111lL3t know 

that the f'onnnonwca1th GoYPl'llHlcnt and the 
Fo\~et~'nH'lHs of thr other ~~t·ltCs associated 
with our-: had to do ccrt in things, and 
ve1·:7 too. 

The ho~1. nH:Intcr for Fu. ifern referred 
to ?\ e\Y Zc,dand. J-1 e said q uitc properly 
that. genL·rally ~pcakiu~, :\ev .. - Zealand stoch 
stun(~':> n:~ry n1nch hig,L.:r than Australian 
't::>clc. I cannot don,· that. I have said that 
over and oYer agc1i1;; but there jc; no ques­
tioning the fact that, since this arrangement 
·,;,us illadf', our o\vn :-toek ha·7 incrca:s:~d vcrv 
cousiderabl;· 111 rnicc. It has not oni~ 
i:ncrca!?ccl ··.'onsiderabl:v in price, but it i~s 
pleasing to take np ~he papcr3 fron1 day to 
day and ro"d thaL the financial journals in 
E11gla~_d and An1cl'ic:1 arc speaking approvw 
in~ly of wh "t has been donP. Wo find again 
.and Uf:!;ain Pxprccsions indica~ing very great 
appro,~a! of what has been done bv the 
Fcckj_·al GoYcrnrncnt and the various" State 
GoYC't'Dtncnts. I .:.,. Jroc -rxith the hon. n1en1w 
ber in hi< statement that we must keep faith 
\1 ith Queensland. 

J\-lr. \YiE="HOLT: Hear, hear! 

The TREASURER: \Ye all have faith in 
Queensland. I have said repeatedly that 
QuoonsLnd is the best of the State' of the 
Commonwealth, and will be the firot to 
emerge from her dif!-iculties; but our service 
tu Queensland at this time may bo a service 
of doing things which may hurt the people. 
\Vould anyoco say that the fact of r0dncing 
interest did not hurt many people, who 
found it exceedingly difficult to submit to 
it'? Th\-rc are people who \Vlro gcding very 
little at the higher rJte of interest; and 
thf'y are ' __ ,cttjnC' le~. now; bnt f-Crvice to 
Qu- cn~l8nd and Australia in vital rr1attcrs 
has lul to th,-ir discomfort. The fatal state­
ment m,ode bv the hon. nwmbcr for Fassiforn 
\Ya~ that h~rein he spoke of t.he ':cakncss 
of tl1c .Premier. Xo one who hcts attended 
a Pren1irrs' < ')llfcrencc could ever sug;;-cst 
that the Prr lDi• r has br:E'll a ·weak man. I 
am arpri3ed that the hon. n1e:11 ber, vvho 
usua1ly is so .rYuardcJ in his rc1narks, should 
attribntt? oLo of the causes of that agreo­
m<Cnt to tho weakness of the attitude of our 
l'remicr. 

[Hon. TV. H. Barnes. 

J\lr. POLLOCK: Some particularly good 
judges do .'aY that of the Premier and 
Trea -urer. 

The TREASURER: I would not like to 
sn.y wh t son1o good juclgo.3 have to say of 
the hon. member for Grog01·y. It would not 
be too complimentary. "\t this --erious 
j nncture it \\ ould not be v~iso to intrude 
in that domain. The h m. member for 
Fa -..ifcrn has at this particular juncture 
n1adc a in intruding on 
tlt·;s 1nattcr, will hnYo an oppor-
tunity of himcelf to the Bill 

hidl ''"iH be to dca,l -with the 
r atL'r. 

;H,·. \\~LXFJLI: 'The, Bill cannot be 
alL .reel. 

The TREASURER: a2TCC­
in~ the n1Pnt n1n--t bo 

fonn it is 
i.:; an agn'clnent 
and the Yarious 

That because it 
between the CommomYcalth 
States. 

:iil'. DC);'LQP: \Y~1at yic'v di(~ Olir two 
r.:.pn'sentatiYe'3 ado11t on l·~le quc:)ljon of 
conll)Ulsion ot voluutaryi~ 111? 

T1lo TREASURER: I cann-Jt ausv\..:r the 
hon. nHinbcr on that aspPct of the qu0stion 
to-day; but the action t,~ ken by our reprc­
;.;elltati', cs wa, the ac·tion that any rcpr( "Jcnw 
t _tivl c; ~,:r:.uid h_t.~:e t,:l\:cn. 'l'~j_cir action was 
in the YCt'V b' t inten-,ts of tho countrv; 
an L y,-hc'1~ the }Jist(;r:;, of Que-ensland Lis 
\\Tittf1n on this r_lH ;.;timL the pt ople will <;'ee 
t:.it onr YE.'~Jrl·.i('JltativPs at th( Prcmi. I:5t­
confcrcn('C did not fail to do ihcir daty 
eitlF·l' to Qnof 1<dand m· to Anstralia. 

:!~h. \r. FORGAN S:liiTII (lfacl.ay} 
[3.30]: I regret that I did nnt have the 
op~ c o£ L: ,tring the speech of the 
!-.m. for Fa· ,,jfcrn. I had other 
i1nportant hu,i!;cs·,~ to dP.Ll •sith this after­
noon, and did not anticipate an anwndn1cnt 
of this kind. :t-Iowcvcr, the an1endmcnt is 
self~oxpl cnaiory. Since I came into tho 
Chamber. l haYe been informer! of the main 
lilleJ oa which the hon. member statnd his 
case. 

~" rruinp: on the hig-h plane of nation.,! 
honour, the hon. m0rrl.b ~r for Fassifprn said 
that lt ,,·ould be d~shonourable and ta.nta­
Hloun1 to repHdjntion to int-roduce any chcn1e 
of colnpulsory convcr."ion in rf ..:;poC't cf tho::-e­
bo..,dhoJcl•_ rs 1, ho would not voluntarilv C',Hl­
Ycrt. I ,o n pier ;ed io find the hon. niember 
for Fac -.ifc·rn adopti:ur tk t hic;h and hono•tr­
ab1e :;~ a.nc1an1 £le said, in effect, that tbere 
--..vere no dc2,'rC('S of hono:;tv. 1\:Iily I remind 
him also that there are no degress of repudia­
tion? He said that he was going to test 
ihe Leader of the Oppo ition and ho11. mem­
ber-; on this Eidc of the Chan1bcr on this 
n1a ttt:r. 

:\Tr. IYIEXHOLT: I did not say that. 

:'Jr. W. FORGAJ\' S11ITH: The hon. 
menoher ha' been frerFentl.·· tc ;ted in this 
C'lnrnlwr on variouq_ clPgTf'CS of repudiation. 
I c~tnnot ngt'"'r with this hlgh-son1cd attitude 
being a cloptcd so far as bondholders are 
roiH r.:rnctl; ,;;hiht nt tho ~)arne tin1o Eolemn 
nled J'S n--.:acL to the cJcr:tor6 a-re east aside E~~ 
l·ho' :h thF'Y ?·n~r:- of no a:'- ount. The prrsent 
Go,·ornment made ooL,mn nlcdgP, to the elec­
tors th~t the·; woulcl mainta,in the Industrial 
C'on1·t. and ··,:ronld not pC'rmit interference 
'vith the ~A'a~cs or the standard of living of 
the people. Yet their whole administrative-
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and lc:si:-L tlYe r0 >ord has bcC:'H iu tile dircc. 
i:on of rPrJudiatin;.; thm-e vledgt<:5: c1.1,d rLc 
l101L 111ernbrr for F: -~:-.ifer11 hrL3 to a 
ln>·gc th· 
allo 

·on. 

g(~ncy 

, s ~-c 

iu the utt·1 itocl.;;:. 
1. Jndholdc-1.3 1n•re l.l~kC'd 

to \Thil r j11 lhe Ll:-:c 
of pc:1-i(:mcrs, ard 
Hl f o1n ~ocia 1 
no kindly "brg ~.·our pardon" or ';by ~~our 
leave " rncthod v;as adopted. I ..said o. 
thFtt Ot'Ca.:-:::iou, it Y- a_ a cow 
tuJo th:-~t W.J:~ a-.:optcd ;;;o far 
A Yenu· " was concerned; but going clown 
"\Y~.gc- Strcc·t" ~ .rply arb1trcd':V r.H•thocL 
IVOrC PD11Jlo~·cd. \Yr~ h'lYL) 1'ClJC<ltC't1l>· suid 
that then• is no cquil,/ in .<l ~"·stt'nl of sac.> 
ri!tcn whieh corn'· r ~ o,.l thr.J 0!1C halld, a11d 
irnyJ]o. es on tbe other. It i rF~rc hurnbug 
to talk of equ .lity o£ saeritiee ·when then· 
is no ( llHt1ity nf incon10 because, if there 
is no eflualit of lncc:.nc, there -can Le J!O 

equalit .. of s.Lcrificr. 

Another aRpcct of this matter, with ,chich 
the Treasurer has LO sorrH· c.x:tPnt d( .Lit, is 
the qn(··t:on of whether a:n injustice ir to 
be )JerpetLctcd on 87 per < cnt. of the bond­
holder' hecJ.nRe of tender regard for the 
3 per cent. \Vho haYe not vnluutarilv con­
,~crted. There v.-Dnld be no equity iD pay­
ing a reduced rate of interc"ii: to the 
majority. \vhilc nutintaluing the old interc:::t 
ratE' in the case of only 3 11er cent. of the 
bondholders. 

I haYe argued ,1.gainst the whole general 
schPmc; and I still contet"l that, inRteacl of 
a eonYcrsion lo.Hl on the £f'"lle tlutt. \\as 
launched. the amount the bondholders should 
pa;v as a contribnt.iun to the States and the 
Commonwealth could have been ccurcd 
by a special tax at its sonrf'e. The Trea­
wrer kno· s that could be clone, because 
'' t a pr:Yiou" confer0nce ho agrf'ed to a 
tax up to 17 per cent. The benefit d that 
method was that there w JUid be no viola­
tion of a. eontra('t, whilst at the same time 
it would be simple, and could be carried 
out without nqwn.;e. \Vhen the need for 
that special tax disaprwared. the thing could 
he reviewed. The whole thing indicates 
that the general scheme adopted at the 
Premiers' Conference i ~ OlJOn to very serious 
question fro1n very rn;·ny points of· view. 

Some people have argued that no penna­
nent remedy will ho achieved by the plan. 
Others argue that a recluctioa in ea nital 
values of all kinds is required before stabili­
sation can he reached; and that applies to 
the bondholder just a', it ,applies to stock­
!;olding cornpanie0 and to propel'ty 0\Vner...-. 
J<,\ cr.v man kr,ows that, on the bacis of the 
existing values, capital charge,.;; arc ioo hi~J:h 
for the national jncon1e to rr1C'et. In ar!'l 
case, \Ve cannot agre,~ that there is an~ 
violation in principle inYo1ved in bringing ;~.. 
small percentage of bondholclcre into !in, 
v.-ith thP great rnajority. Nat.jonal nc•ce',Jit:,~ 
dcn1ands that certain things shall be done. 
The methods adopted are the responsibilih' 
of the GoYcrnments which entered into the, 
arrangement and they are responsible for 
th t policy. I have different ideas as to the 
methods that should be adopted. and I have 
'"Plained them to tbis Parliament and to 
the public on various occasions. But the 

1931-4 J>I 

bavin: placed their legislation 
tatutl'~book, and having carried out 

l ,'llH not going to be a party to 
of i11tcrc'st being paicl to tho 
of bmlclholders in tho Con1-
the a11d then agree to 

tanta:mount to s:' ying 
per cent. cf the bondholcLr, < ·n, tf 

o dcs!r0. l"'lllain out,,idc of tho general 
}LE' of thinq 'and get all tho ud,~untages 

;-: · jf 11(•thing hncl OC"UITr'd. 

:\lr. WIEXHOLT: It nothing like 3 per 
CTilL--£230.000 ;,c £26,000.000. 

~Ir. \'·'. FOHG"\" S:\HTH: The Common­
\\~ a lth GoYcrnrllent, if they so desired, could 
hay, l:Ldl' arr.1: 3·mncnts to purchase those 
bond". pa1·tic1larly tho o 111nturing this year 
or r nn Utrl~T date; but I an1 poi11ting out 
t 1 't. no 111attcr ·h'h~lt the perccr~tagc rna:, be~ 
it \Youlcl be incqu!tab]e to pay LYCn one 
l·~udholc1cr a dif!"crent rate from \\~hat is 
being p . id ~:rcnl•rallJ. That is rea 11~ \Yhat is 
j:.v,·)h~cd. \Ye are not in the position no·w 
of h·. iug able to re ':iew the Premiers' plan. 
It ha. been euactec!. We oppo·2d it in this 
P8r1janlf•nt, and I ha;;o opposed it else­
where. 

l\Ir. \\'m"'HOLT._: You were re~ponsiblc for 
rhe Loan Council. 

:\Ir. W. FORG .. \X SMITH: :1\o. The 
L.":tbour Govenunent vverc not rc,-;t-,,:msiblo for 
the Loa:1 Council; but I take full responsi­
bilitY for what I did in connection with the 
Fin;:~n<"ial Ag-recrnent. The hon. mPmbcr 
docc; nor appeae to understand that the States 
were pl.acecl in a cleft etick by th:· Common­
"'' dth GoYernment. 

Th:· TREASc'RER: I opposed the abolition 
of thf' per capita paynH:nts. 

:\Ir. '·"'· FORGAK S:\IITH: The Treasurer 
": 3 the only member of his party who w.as 
c ]iYe to the serious position that was created 
bv the CommomH .drh Government of tho 
d~y >;vithdra\'\'ing the pt·r capita paytncnts 
They were abolished completely. and the 
State" were left hig-h aud dry. The States 
then had to make the best arrangem~nt pos­
f·iblE' with the Commonwealth Government 
of the clay; and the best arrangement pos­
sible was what is no\\ embodied in the 
Constjtution as thG Financial Agreetnent. 

Mr. \YIEXHOLT: It has prond absolutely 
disastrolH to Queensland. 

cUr. vY. FORGAN SMITH: From many 
points of Yiew that may be argued; but the 
States were in a cleft stick. As the Treasurer 
rcccgnised by virtue of his e·"\-_pcricnce, the 
States could not afford to do without the 
income that previously had been secured to 
them at the time of federation, but ,,.hich 
had been abolished by the Commonwealth 
Government and the Commonwealth Parlia­
lnent. 

Then ::\Ir. Bruce came forward with a 
proposal which involved the payment of a 
stipulated amount annually to the yanous 
States. Having regard to the existing· finan­
cial position of the Commonwealth and the 
huge drop in reYenues, particularly from 
customs. it is perhaps as well from some 
points of view that the ,agreement was 
entered into. 

With regard to the point that the hon. 
member for Fassifern raised, there ts noth­
iJW wrong basically with the financial agree­
ment. Whllt is wrong is how it is operated 
at the present time by the Governments 
which are parties to it. Many things were. 

Mr. Smith.] 
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done by the Loa:1 Council that en·(~ noj~ 
inYo1Yccl in th~ eonstituion of the counC'il. 
Thcv arc item' of policy for which the 
n1enlber.s of it rnust be rcsr>onsiblc the sarne 

tho nwmb<ers of a cabinet arc rcspmJRible 
their policy. Tile policy of .the Loan 

be aL ;reel at any lln1e by a 
its n1crnbcrs. \Yhat the hon. 
Fassifcrn dot::> not distinguish 

bcby ;'en policy awl CO'l::oh-

tation. He lo the policy of tl:o 
L_an ('mmcil-as I JUentl .• do. I object 
to the lJOLcv of thi3 GoYPrtnnent. but I an1 
not nrl~~ocatl11g lho nbo~ition of Padian1i_'llt 
entirely. 

JY1r. \YrE:~~HOLT: I object to the fl1Ltncial 
agrcc:t..::1ent. 

Mr. \V. FORGAI\' S:\:UTH: That is the 
aualog,_.. So far a;:; ~i e are concerned, \H} 

fourrht for the retention of the old system 
ina~o-urated on the fc deration of the States. 
rrho ~nly ~upport we got in this Parliarncnt 
outside of our own part:· was from tho 
p,·esccJt Treasurer. It sho·-, s that no man IS 

utterlv and thoroughly bad politically. 
(Lau,;htcr.) Ile >Yas the one mem!JC;r of 
his pbarty who realised the position, and he 
supported at that time tho attitude of the 
GoYernment of the dav. The then Opposi­
tion, includiug tho p1:c ~en~ Preinier, inex­
perienced and havmv httle kno-,,-lcdg·c', 
allowed things to go by the board. The hon. 
member for Fassifern would be wise tu 
distingui -h between 1101icy and constitution. 
Tho IJ03ition is this: This GovernnH'Dt c11~d 
the other Governments of the Commonwealth 
are re,;ponsible for the Premiers' plan­
they and they only. \Ve opposc,J it on 
eTounds that have boon stated by mo't hon. 
rnemb<,rs on this side of the Chamber. \Ye 
set cut our casr, but it ,,-cmld be futile. in 
the extreme to accept an amendment whwh 
woulcl be tantamount to saying that those 
who rcfLFed to convert should be allowed to 
continue on the old basis, and practically 
say to those who agreed to the voluntary 
con.-ersion that i hev were foolish for so 
doing. That is whe"t the amendment amounts 
to. \Ve have to deal with the fads-not 
as we desire them to be-not as they would 
be if a better policy existed on the part of 
the Go.-ernment-but in the light in >vhich 
they exist to-day. :;\: o good purpo' e can be 
served by the amendment. 

:\h. DU::\'LOP ( llockharn1Jton) [3.44]: Like 
other hon. members. I did not know until 
vcsterdav that there was a likelihood of an 
[unendment being moved, when the hon. 
m mber for Facsifern kindly told me that 
he intended to move an amendment. \Vhilct 
I hne hecn in this Parliament, irrespective 
of \\-hat anv hon. member has said, I have 
alv-ays hac!' the courage of my convictions. 
• \s the hon. member for Fassifern intends 
to test the fcPling of the Uommittec·, natu­
ralh- it i;; onlv honourable and courageous 
on i-I1y part. tov express n1y opinion, and not 
merdv exercise a silent vote. After listening 
to the speech of the hon. member for Fassi­
fern, I say without hesitation that it is the 
most honourable. straightfonvard, and out­
spoken spcnch that the hon. member has 
made in this Chamber, so far as regards try­
ing to impress either the Premier, the Trea­
surer. the L• .<tder of the Opposition, or any 
other hon. member aR to just what he means. 
The Treasurer camonflagcd the question to 
a certain extent. I disagree very largf'1,\ 
with what the Leader of the Opposition has 
said. Like the hon. member for Fassifern, 

[Mr. Emith. 

I shall express rny vievvs in unmistakable 
tcnne, J_ncl nohody can honestly suggest that 
I eYer rwist on what I say. 

1 h,:• ]:on. n101.lt!Jer fo1· 
tl 

1n tl:{' 
~::Jne 
!Jl('Jt" 

La,,_, sa~/. 

our hono{{f, 
L'Y~' you ~ll'L' ·-•ltll yonrs.:' 

the: c ':lYPl'' ion loan ' as put before 
of ~\_ni3tndia. it \Vas disti ·:Lctly 
1 iw \Yhole affair ~~ ts to be on 

basis. Its tde no 
it. Tllev about 
Th· Leader Ovvo81tion 

urHni-..taknLlc tonns that it \Vas a. 
~1ffuir, <lllL~ t 11t- t thP honou1· of 

at \take. 'l'hc honour of this 
> w. ~ nt st·ll;:c-. Then v·-1-S the titHe 

could ha Ye rnade it e:on1pulsory·; 
saiJ that it wrr:1 to Le a Yolnntarv 

that lx•in[-" so. there is onL on"e 
course to take. rrho:<c vdw wish 

tu do . .::.o :-.huuld Ltke the lo"\Ycr rates of 
u.nd tLJ.:;e 1--vho caunot -;ec t:wir 
to eo-: cri shouid not be forced to 

I interjected v;;ith ·~·ood intcntionB. 
P tt it 1d•.' tid tl-. · Pren1icr i:he 

'Tn:-,t 1.11 r t .e 
('~:(_'t:' ', h!'il ~· ;1', 

Ujl ::'' ~' 1\ 
too1.;: a 11r1'1 ~tand. n~~,d 

land ttwt the? -.;. nuld not CCHnih:_lJ­
nnd ,. hc1-her thp-- said 

:;;oon :r tl"ul thut, thcv \Yoidd go 
Lack to tJ1oir F<n·!.1:Ir1lc::t ,·.nd ;c1vis' it tc 
l'!?fu 0 to n1tify th~: a:_'TE'C'Hlcnt. ~ir. LYon;; 
l:<td tlh~ c_:mr0 ;c of hif' co~n-ictions. l hold 
!J) for hin1, as I have [rt~d a1rcad~.-
on floor of this Chamber, but in th;"s 
Jny agrt :~ ·with hi~. lie said that \YO 

had hone tlc cnlcrcrl 1nio ~1 Yolunt;u~.T systcxu, 
nnrl ' - should arlh0rc to it. ~ ~ 

The LPnder of ihc Oppo,'ition , ''-'· "\Yh;· 
'lJOc!lrl 97 ]Jer CPllt. of t 11e bondlH)ldcrs ,vb­
rHit Y?lUl!tal:il:v_ to a rcdu:-'tion of 22~ per 
{'OJJt. 1n thc1r 1nten>t rntc•s and the othc~· 
3 per cent. get off scot-fn ~' ?" After ncrsun.­
~ion l1ad l.J.)cn re orted t0, an a-dditional 
lll!!lllJcr of bondholders dcc,ided to cmYert 
.-olnntarih·. I strong-ly differ from iho 
Lender of the Opposition and the Trc lSUrer 
in their Rss'crtion th.tt the 3 per cent. should 
be· lnac1e corupnL,ori}y to COllYort. 

Tho hon. member for Fassifern uttered 
trn.: ':'c!r.ds in expressing his opinion of thG 
capal11 ht1os of the Ll'ader of the Oppo i­
tion, and I endor.e his remarks on that. too . 
I referred to this subject in this Charnber 
on 2th October. ancl nw remarks arc to be 
found at page 1,222 "of '' Han,c,Lrd." I 
tlwn pertinentlv incmired whPther we were 
going· to rrpml!ate :me! to l2esmirch the fair 
name of Queensland. I am not prepared 

mll01Y the utt0rances of ~VTr. Theor1ore: 
surprised that tho Tr_asnrcr 
Mr. Theodoro to put it over 
detriment of the honour of 
A Premier and a Treasurel" 

of the name rhoukl refnse to be 
a >Yith a matter of this kind. The 
Trc asurc:r ha~ been in Parlialnf'mt for man7 

and I mppose that this is the fir't 
on whid1 he can be charged with 

i:-"ying n;pudiatcd a oerious contract. If 
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'· :\'.tnox·s :::\ErD. 
"CO),_ c..T JRY DEBT COX\~Er_ IO:\. 

·> Trr. SJIF! r's PZra. 
"Dill to Col'l'C'C })iqentienL :0-loved. 
"TL0 Pt·ein;-,r:/ Confcrcucc bclieveJ 

that 1.l!e 11ational E-.:_'2~·-·situ IT'v-ould j~1st~fy 
comptusory f'onver -·hLl. lhe rnaJonty 
at the Prernicrs' Confert~nce agreed that 
all bondholders should be giveu an 
opportunity to COllYert Yolunta.tjly; and, 
if the nlaj•Jrity did so, tbcn the Go­
verr;nL;nt cculd justifiably convert tho 
rcnu.inder C'OlHllllL orily. '' 

\Yu.s there P\- _T Bnch a ::.o1ncr -anlt on the 
part of l\Ir. E. G. Theoclurc? r_rhe report 
.continues-

" The Con1~nony·~ ··.L:h Do;Jt Conyorsion 
Agrc.::rneut Bill. :Ko. 2. which provide:.. 
for the con1nulscrv convorBion of the 
hold in. s of di .:-'Lti0ut . w~s introduced 
by the Treasurer (:'llr. 'Thcodore), who 
n10Yed that the cL•bate be tud]ourncd until 
a later honr, w that he· could intro­
duce conco.::nitant. Bills giving the Corn­
n1on·we8-lth po· tu ~on1pel conYersion." 

The report further etatc-.-
" Moving the secoLd reading of the 

::,green1c1n Blll, J.\lr. Theodorc stated 
that the Dill was part of the Premiers' 
plan, as the Pre•uiers believed that the 
national ,,eccs,it) would justify compul­
sory converslou " 

1\lr. Theodorr must have known that, if 
ihere had becu any suggestion of cmnpubion 
.about. the debt couYOl'Gion loan, not one­
half of the amunnt would have been con­
verted. 

1\lr. POLLOCK: Do you not think th~.t the 
convcr.sion should haYn been made conlpul­
sory from thA start? 

Mr. DU?\LOl': It Yvas for the authori­
ties concerned to say whether that course 
would be in the lY~•.t interc, .. ts of tho nation, 
and to examine the position to see whether 
any alternative >nts possible. I would 
ha.ve prefured to see the matter settled in 
one way or the other. 

The conYer .• ion loan should have been 
made compulsory or voluntary in the fir,o 
instance; and the Premiers should not have 
receded from that position. I ask the hon. 
member for Gregory whether, if the loan 
had been made compulsory, he would have 
been justified subsequently in taking up a 
different attitude. if so, the hon. mcmb~r 
would not be worthy of the name of a 
Tepresu,tativo of the people. The Federal 
1\·easurer ,hould have seen to it that the 
conversion loan \\.1:3 co::.npt-J-l~ory right off tho 
reel; and his pronouncen1ent' yc,.terday n1ake;; 
him unY orthy of the name of Trcamrer oc 
this great Co1nn1o!nYealth. 'fho report 
states-

" The majority at the Premiers' Con­
ference agreed that all bondholders 

; -, opportunity to conycrt 
and }f rhe n1ajority dicl so, 

cmr nt could justiiiably 
con1pulsoril.'--. 1 ' 

I C"-nnot how a m~n of }lr. 
Thcodor0's ~ou1d nsc t.,;,o such con~ 
tradictory tcrn1s 1n the, ono senb.::llc'::-

" l\lr. Theodore continued thttt rhe 
internal debt at 30th J uue, 1931, was 
£557.998,301. The voluntan conversions 
totalled £510,33L153, and t'he autoruatk 
conVt'rsio~.:~l i;1 lho absence o£ notification 
vcre £31.011.982. Di.- cnt was expressed 
in respr et of £16.~65.76g, cdy 3 per cent. 
of the tot l. Therefore. the small pro­
portion of di,.~.cnt1enb was a justificatio:1 
for the (Jo,·crnmcnt con1pulsorily to con­
YC'rt the rnnc:incler. Thr ,otal sayin~"' in 
interc;t would be £6,500,000 yearly.'; 

Then there IV<~5 a little cro~s-iiring bcbvccn 
l\Ir. Thcodoro ai~d SCY~'ral Federal tncrnbers; 
and the report s:.y;, this-

'· Mr. Thoo-d:>rc: I mn trying to- be 
hone ·t. 

"It \.as not right, conilnucd the T'rca­
surcr. that those v..l10 did net convert 
should be plrc_·d in a b.Uer position 
than those who did. There >rcre undoubt­
edly c '·'S of hRrd hip, but, on the other 
hand, 1nany diss~uted through gross self­
ishnn">s. 

''1\lr. Yatcs: But t!wv \rill not submit 
to repudiation. 

'" :::.ir. Thcudore : They are getting 
bcii'lT Eecurity for C\"ernual repayrnc11t. 
Tlwy ignor ~J the difficalties of the 
natil)Il, a11d stouLl out for their last 
pvund of ficsh. 

"A few seconds later ::\1r. J. A. Be~sle:; 
interjc~ted. Turning to hiru, 11r. Theo­
dore stated, • As one so ccncr:rned vYith 
honour];Jg promises, yt u will bo able to 
say 1.thether you stand for this or not. 
Your policy is that of a Government 
which stands for reckless and unrestricted 
rcpudiatjon.' 

'· 1\lr. Beaslev: That is what vou are 
doing to-day. · • 

"The 'l'reasurcr continued that, if the 
dissentients had been allowed to enjoy 
the old rate of interest, some of their 
securities would have matured in August. 
It would ha,-c been impossible to raise 
the money to meet them, and attempts 
would have restricted 1ho inoney ,n-ail­
able for unemployed relief." 

It is stated there quite spcciflcally in one 
sentence that tlw convc"'-1ion loan vYas volun~ 
tary; but, if the bondholders did not come 
forward a11d convert, the loan would be made 
compukJry. The l'rcmier knows quite well 
that it was the voluntary aspect of 
the conversion loan which made it the, won­
derful success it was. It was quite fair to 
npproaeh those bondholders who did not 
Yoluntarily convert, and try to persuade them 
o£ the necessity of converting; but it is most 
dishonourable, and is not in the interests of 
Quccrdand, to for cc these people to accept 
a variation of a contl'act which \Yas entered 
into years prcYiously. 

vYhen the question was being considered 
it was an opportune time for tho Premier 
of Q·rccnsland to show that he was indeed 
a firm statesman, nnd to say "No" most 
emphatically to any proposal that savoured 
of repudiation. It is not too late even now 
for the hon. gentleman to take a firm stand, 

Mr. Dunlop.] 
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seeing that the Bill to ratify the con1-
pulsory con\ er:cion has yet to be considered 
by this Parliament. I do not kno·,· what 
the Premier eaid at the Premiers' Confer­
ence, but I should imagine he would express 
his true feelings on the matter. After all, 
althou.cch the hon. gentleman is quite all 
rirrht if you do not tread on h1s toes, he 
rei~1incls 1no of the de: th addcr~and I a.;lr 
the hon. gentleman's p<Hdon for the analogy 
-becamD, when the death adder is disturbed. 
someone has to take the sting. (Laughter.) 
In that respect the Premier is not different 
from the Leader of the Opposition. (Renewed 
laughter.) 

The Treasurer has staLd that Queensland 
dissentients reprec,mt bonds to the value of 
£231,475, whilst yoluntary conversion was 
effected in respect of an amount of 
£26,025,725. It would appear, then, that it 
is a question of paying the stipulated rate 
of inten t on £231,475, thus adhering to a 
contract, or el.se damaging the good name of 
Queemland. 

T.he Leader of the Opposition and the hon. 
member for Grcgory have said that com­
pulsory conversion should have been mad•J 
from the commencement of the negotiations. 
I venture to say, ha\\ over, that, if the hon. 
member for Gregory were a party to a con­
tract, he would honour it sooner or later. 
I b.ngratulate the hon. member for Fassifern 
on the 'ttitude he has adopted in this 
matter, but I cannot congratulE~te the Trea­
surer on his endeavour to clear the fair 
name of Queensland. Mr. Lyons definitely 
said "No" to the proposal, and I want 
to know whv the Premier and the Treasurer 
did not adopt the same attitude. If the 
Committee is divided, I shall most certainly 
support the hon. member for Fassifern. 

l\lr. POLLOCK (Gregory) [4.5]: The 
amendment has been very cunningly framed, 
but the hon. m r·n l: :r assured me that it 
was framed without guile. (Laughter.) If 
that is the case-and I ';C''ept the hon. mem­
ber's V\'OrJ--·it ii an amendn1cnt that any 
man Vd)Uid find it difficult to vote against, 
although this party, I think, will YOte 
against it. Certainly I shall vote against 
it, and the Leader of the Opposition, speak­
ing for his party, has said that the party is 
against it. The amendment reads~ 

" That the Yotc be reduced by £1 as 
an intimation to the Government that 
th~ people of Queensland, having always 
honourably met their liabilities in the 
past, do not now consent to any breaking 
of their pledged word and bond." 

The CHAIRMAN: Order! I would like 
to point out to the hon. member that the 
que -tion before the Committee is~" That 
£299 only be granted." There is no question 
about honouring an ngremnent. 

Mr. POLLOCK: You did not intimate 
that to the Committee previously. 

The CHAIRMAN: Order! I distinctly 
stated that the q1Fction before the Com­
mittee is~"' That £299 only be granted." 

Mr. POLLOCK: I have read the amend­
;ment that the hon. "'ember for Fa'·sifern 
handed to me. 

Mr. WIE':'I"HOLT: That is what I moved, 
and that is what I me·m. 

l\1r. POLLOCK: It would be difficult for 
any mernbt'r of thi> Committee to yote m 
fa vo11r of any Government breaking its 

[2111'. Dunlop. 

plcd 6 cd word or bond. If the amendment 
was framed irithout gl'ile~and I accept the 
hon. member's statemrnt~thcn he adopted 
a YCr'.- e;icetiYe meth"d of getting members 
to vote ar-ainst their convictions, and still in 
fayour ot' them. It is one of those double­
barrelled qLH 'tions put to candidates at 
elEction nH-•ctings '; HaYC you ceased beat~ 
ing your wife?;'-, 'Y on cannot find the right 
annYcr to it, and the bc::t thing is to keep 
quiet. 

I forecaw this po>i:ion iihen \Ye held t~~ 
fiEancial session carli,__'r in tho yt J,r. I said. 
at the time that it was very olwious that 
the bondholders had Hobson's choice. Those 
arc the vvords I used. Any rnan ;,vho knew 
his businc~s nnEL have kno\Yn that, if the 
people rcfusccl to com·,•rt £45,000,000 worth 
of bonclc, no Stah' could repay them, 1f they 
became due \Yithin a few years. That was 
obvious to everyone. ='iow the hon. member 
for Fassifern asks wlw ''"e should ruin thfr 
goocl name of Queensland for a matter of 
£231,000. To use his own argument m that 
homily on honesty and h'?nour whwh he 
delivered to us--no doubt w1th the very best 
of intentions·-' on cannot be half-way 
honest . vou cannot be partly honest ; and 
you ca;,not bo even occasionally honeet. You 
ar" either honest or dishonest. ·when the 
hon. member said that we should not lose 
our goocl name for £231,000. did the hon. 
member mcun to assert, on the other hand, 
that we ought to lose it if it w~rfr 
£23L000,000? The same principle app\JEs. 
The G overnrnents cannot pay the money; 
and, if thev could pa;c the money, I would 
still object to voting !or the amendment f?r 
the reason that the mterest that was pmd 
on the'e bonds in the good times between 
1920 and 1925 was an amount that the State 
could well afford to pa;.. People could afford 
to pay it, because it was the general. rate of 
interest at that time. and everythmg was. 
flourishing. 

1\Ir. \Y!E:-;noLT: These bonds bore different 
rates of intcn:st. 

::\Ir. POLLOCK: I quitL umler>tand that. 
The fact remains that the bor Js y,0re carry­
ing a rate of intc'rcst that pe?plo could well 
afford to pay. Si;,ce that. !1me <'vcrybody­
has had to make some sacnfiCC. Of com:se, 
waves and pric0' haYe fallen to-day. Why 
s!Jo~lld we cliscriwinate in favour of the few 
people who liked to play the hog and re­
fused to convert their bonds, and who 
rf'fusecl to conP to the assistance of t!1e 
country in its time of trouble? That IS, 

those who could afford to convert. If we vote­
for the amendment of the hon. member for 
F;b,ifcm, and if o Jl Govermnc•nts refuse com­
nulwrily to com·crt the l.mln_ncc of the bonds, 
1hos 3 few horrs will be getting fA'om the 
States' and Commonwealth a pro•It made 
out of ihe mi"cry of the lalance of the­
people. 

Mr, WrEN!!OLT: Which they would be en­
titled to, as it wae honourably done; it was 
a Yoluntary conver::::ion. 

Mr. POLLOCK : It is just as well to­
undcntand \Yhcrc the hon. n1c1nbcr is on 
this question. In _rn"",- DiJln.ion, the~,· are 
not honournblv entitled to 1t. If 95 per 
cent. or LJ rj'er cent. of th•' l~qn(.lhol0ers.. 
come to the r,,c;cue of the State m 1ts tJmH 
of troLJb!e and volnntaril~· convert~I believe 
Jnan·~ of thrm conYcrtcd bccau~c thcv knc\V 
thor~ was no other alternative. ~ne! thought 
they might as well do it gracefully as do it 
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ir~tcref't- ... 
then ' ' 
if \\ P bled ihr 
in order to 
pound of 
plea fo,· 
a plr>t for a 

wl.o 

c:_cri:i('L. 

if these people 
of the State and 

to accept the reduction in 
their rea~ons rnay bt'­

Yerv poor t.·pes' cf people 
of the cornrnunltv ,~,·h]te 
· n1. like Slrdod~, their 

rndee "of being a 
an1end1nc:Jt is 

of the com­
can gPt out 

l\.11 opinion­
fm_· Fassifern 
thi,-is that, 

rl -l;onsi~;le 
COHY! ', 31011 

po; ition uf 
5 r·OJ· cmt., 

ru isc•l"'> of the bulk 
lw y~.,--. been foi·c _•d to 11H1ke 

\\'hen 1t t:JJY;;-•..:; to ~~ nnc· tiCJu of ]lOnf';;tv 
and sanctitv of contract. let me remind 
the bon. n".·-·n lf'i' for F.~c :ifc·n i:hat rhr 

contract L:t;;; 
vernmcnt. 

tlw 

,~.·a~ a 
TH='Ol1ltc.. It \YUS a 

ong-ht io be 
on n1cn o( honour. 

b. en broken b:.· the Co-

The PRE:.\! ~ E: In Y. hut ._ ·;:;pect? 
~lr. POLLUC'l(: Co\ -:·1nne11t ha Ye 

rCinon:>•l fro:il t.ht_' , f the ILdustri,-d 
Con~,- prop1l' -.-ho prL'\'ion~l \' rccLiy.__J pro-
tection th rcft\JJll, ~ 

The p_, ,_::_\If<U: So did vour ( 'oYf'riln1Cllt 

when the. fotmcl tlH•: ou)c] not do othc l'· 
"\VISC. 

Mr. POLLI,CK: In addition to that, the 
Goy, _ _rnn1c·1t aduallv reducccl \Ya,cres 111 

Queensland. althouQ·h· they had promis';,d that 
they would not do RO; ~~nd tl1c hon. mcrn-' 
ber for FassifPn'-"·hethct he like; it or not 
-knowing that the GoYC'rnnicnt ·were re· 
pudiatinr; their promi>es. vot< d with the 
Government to l'·.pucliate them. 

J'vh. \VrE"HOLT: I take full responsibility 
for that. 

Mr. POLLOC'K: Of cour.-,,. Then, why 
preach about degrees of honour to grown 
men, who know whc•re thev ac·e on these 
questions? If it is clisho .. ourable for a 
Government to bre.d< a contract with bond­
holders, it is no less di.-l10nourable to break 
a pledge and a contract-even thouo-h it is 
a verbal cnr-giYcn to the electors' t:"bccauso 
that i• the basis of rcpresentativ~ govern­
ment. Before the hon. member endea:vours 
to lecture us about degrees of honesty, he 
should first look to h1s own conscience. 

The PRE:HIER (Hon. A. E. Moorc 
Aubigny) [4.15]: "'obodv ren-rets the posi~ 
tion in which the Gov:rnm~nt find them­
selves more than I. I am sympathetic to­
wards the amendment moved by tho hon. 
member for Fa·"' if ern: but I would like 
to go back a little, and explain the position 
exactly as it has evolved. 

\Vhcn the questicn of sccurin n- a reduc­
tion of interest on the internal loans of 
Australia came no at the Premiers' Con­
ference. the first idea was that any action 
taken should be cornnulsory on everybod,-. 
Nobody liked doing it; but that idea w~s 
proposed m~rely because. after going into 
the ,,-hole question and considering the 

reduction of the nationd income, it was 
obvious tha:. the enuntr: \V a"-. not ,·blc to 
rontinuP to nay tho exi~::;ng jnter0st bill. 
...-\.fter discn~,,,ing it for about a wc:k fron1 
a1l 'Jo:nis of vic;w, and con:;;iclering the pros 
and ,·oHs of \'Oluutarv ,'"lnd I_·:Jnlpulsory con­
ver~ion, tl"'·~ coufcrerC'e> invii.t"l th0 Leader 
and DepuL !er of the Ovposjtil n in the 
Ftdcral to ioin them. '\Vhen 
the~.· e<lHlC in, tl!c·: pnt forward a plea for 
volnntar.v COIJYCl'SJon, tbat. if ·we 
(''Jtdd g 't a Yoln.dar,· Jt "n)u1d 
be a - Anstrali.t. 

('{)J1t. 

bo done. E~tinwt._ 

trns.t the 
ever 
per 
not 

mnonnt 
and the p"_r­
,..,,il"l put at 

,L':i 10_ per cent. 

of Y·Jlnnb.Jr; CHlYIJ1"8ions 

('8llt of. r ·fu~ L~S to 

a 
k1L' 

v·hich ir 

IYL' WC1'(~ f_;Olllg to get 
cx--~r:_t lYe did. \\~c 

nlld iJc C'.:rt;:Lin c::cses in 
(~ifilc:dt for people 

\\' e kne>. tlut t to 1nako up tlleir 
there v;ould lJ,) nc<,Die 
It ILLS cL linitelv d 
discuss 11 hat 'Yottld 

'l would hJ scl.C ~h. 
that \re '"'nlld not 

1 1 o those people 
1 hat, when the \dlO did 

nun11Jer 
would cl• 
The tinlB 

the 
bee;; 
dut·. 

\YUS a "ccrta 1 nod, we 
nu..'es,)ary to do. 

nnmbc r of dis-
3UnlH -·-c tha.t this is 

!'kaiJlf' COllY,•r:i. n that La~ e·~-cr 
The -,nlo :.. - ·o;r11i-.:.;d their 

and th2ir patriotic 
t 1 ~c:11 to t.Dl ... JO alo;:g :Jlld 

conYci t. .EYf'~l bcfvrc ille t-utttcr \V::LS dccid"d 
h3- tLL' flr;3t COllft'l' :JCt', pCOlJle \Yroi:.:- and 
:-<_Lid, '·\Ye r.rn prop ,,rt..'d to conYert oul· 
holdin,P,'' .'' There ''va."' a definite d.e:;ire to 
help _\nstra.lia. eYcn bdore the question of 
cnnpulsion was ra-' :d. Svrnc of the !.Jigger 
holdu·G, cspccirllc. in :\ew South \Vales, 
· ellt tclC,::)"l'ams saying·, " \Ye wru1t to help, 
~nd :;·c arc prepared to plit in all our hold­
Ings. 

l\1:.·. FoLEY : It v;as a good nroposition. 
The PREMIER: 'Thev \vcro neople who 

definite!:, \muted to help the country. 
Afterwards the auestion arose as to what 
was to Le done to the people who did not 
conyert. There as a suggestion that there 
should be taxat'on. The Leader of the 
Opposition and the Deputy Leader of the 
Opposition in the Federal Parliament said 
that taxation eYen up to 40 per cent. or 50 
fo<'r ceut. of the in~ crest \vould not meet the 
case, nor would it be fair, as people wh·o 
subscribed to the loan floated last year, 
redeemable at the beginning of next year, 
would still be in an immeasurably better 
position than those who had long-term hold­
ings. Taxation of 40 per cent. would have 
been paid willing]v hy the former, because 
the loan would have to be redeemed next 
year, whereas Jo people who had loans 
with, perhaps, ten years to run, such taxa­
tion \Yould be a verv severe hardship, and 
it wouid not h>we been fair according to 
the terms of the loan. \Ve worried over the 
thing to determine what was best to be 
done. One thing was perfectlv definite and 
obvious-we could not bv any means that 
we knew of raise £18,000,000 to pay off the 
dissentients. Moreover. it was recognised 
that some people had pm·chased in the open 
market at £80 per cent., and others had 
purchased 3~ per cent. and 3 per cent. 

Hon. A. E. 1lfoore.] 
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~rnck as lo\\' as £54: and it did not see1n 
to be fair that thr' -- ::hould have thch loans 
redec ,1ccl, even if \, c could get tbe 1nonev 
for the PUl'JlO'C, \Yhcn Dthei' people ha~! 
snff( red a red net ion. 

::\oboe!: likc·d idea of compulsory con-
versioll be>t it to be remembered that 
it is a question of t1Jc rmnpnlsorv con~ 
vcrsio" CJf Queeuslnncl loans. All of the 
loans 1n AnsLT<Jha arn C'omniOn\vcalth 
loa.11.s. a.ncl r.uarant.cccl bv the Con1n1on~ 
Vi'~; dth. ()uP~·ns1and cou]cf not say, "\Ve 
wLl pay our loars: but the rest of tlw Com­
mml\vealth eau do as they like." It was 
not within onr power to do that because 
the rP,.p<:n'~ibilit~- for a1l loan con~n1itments 
has be·•n handed ov.>r to the Commomvealth 
GOYC'rJllYlCEt lUH~C'l' r:w F1,lanc1al A_:_~re~'ment, 
and ~·ll-- r~n1t0ed 1(v the Common-

l\Ir. \'i'n:xHor.': \\,~c l1ad to float onr O\i\·n 

la~t coxrn.>rsion loan in London. 

The PREMIF.R: The hon. member is 
quite right. We did float our own last 
conversion loan in London. vVe did not 
have to do it, but we were asked to do it 
by the Commonwealth Government. It was 
the responsibility of the Commonwealth Go­
vernment; but thev asked us to shoulder 
that responsibili ty_::_not bee a use we were 
entitled to do it-not because there was anv 
difference in the security involved-no"t 
because t,he Commonwealth was not guaran­
teeing the interest payment-but merely 
because of the prejudice of a certain section 
of people in England, who are accustomed to 
invest their money in certain loans. It is 
obvious from the different loan quotations 
that the people of England do not realise that 
the whole of the loans are guaranteed by the 
Commonwealth, and that they have exac.tly 
the same value as oLher loans on which the 
same rate of interest is paid. I do not know 
wh~ther it is correct to say this, but I 
beheve that there was the idea on the part 
?f the Comm,?nwealth Government to " try 
It on the dog. If the Queensland conversion 
loan had proved a failure then it would not 
have been to the discredit of the Common­
wealth-the guarantor of all the loans. 

~Ir. WIENHOLT: I object to these things 
bemg tned on the dog, when the dog is 
Queensland. 

The PREMIER: I object to that too· 
but, when one is faced with no other' altm;­
nativo, the only thing is to try to make 
the proposal as successful as possible. We 
considered the taxation method but before 
fir:ally agre.eing to any proposal, I c~nsulted 
With financial people in Melbourne in whom 
I have the greatest confidence as to the 
prohable effect on the credit of the Common­
wealth and the credit of Queensland. I was 
t~ld that the effect of each of the three 
different proposals w_ould be much the same. 
There has been practically a referendum as to 
whether the people of Australia were pre­
P":red to convert ~heir loan obliga\tions. 
Nmety-s~ven per cent. of the people have 
replied . m the affirmative; and the fact of 
c.omp!'lhng the; other 3 per cent. to fall into 
lmc .IS not gomg to have any effect on the 
credit either of Queensland or of Australia. 
It w~s the .only course available, because it 
was ImP<;Ssible to obtain the money to pav 
off the c!Issentmg bondholders. " 

Mr. DVNLOP : The scheme was discuRsed 
only on a voluntary basis. 

. The .PRE.M;IER : The hon. member is not 
nght m saymg that the compulsory basis 

[Hon . .A. E. Moore. 

was not discussed. \Ye discussed the whole· 
matter for ten days. 

1\1r. DUNLOP: The C(•llversion loan proposal 
was placed bcforo the people on a voluntary 
basis. 

The PR!';MIER: That is quite right. It 
was recogmsed from the very bcO'inning bv 
the Federal Leader and the Dep~ty .Leader 
of the Opposition that, when the number of 
dicsentients became kno,vn, appropriate 
actwn could be taken. They said: " vVe 
will meet that podtion when !t arises." 

'l~ho difficulty is to meet the position that 
]1as anson. A large number of dissentients 
!ncluclc very poor people-people who had 
mve.·ted their ~mall savings in Government 
secunhes, havmg been induced to do so 
hy the appeals to the country from the 
platform, the press, and over the air. 

Mr. PoLLOOK: Thev arc not included in 
the people to \vhom f referred as "hogs." 

The P:~EMI~R : There were a few people 
rcpresentmg big amounts. I admit quite 
frankly !hat ~here were friendly societies 
representmg b.Ig amo·mts in the aggregate 
but representing small individual invest: 
ments. The position presented a difficult 
problem to .them because they had invested 
the woney m the lo>;tns knowing that they 
would be able to obtam its release at a given 
elate. Thev had invested in these loans 
knowing that they had definite obligation~ 
to meet .. They .had withdrawn their money 
from sa nngs ba,nk accounts, and, in response 
to the ~ountry s appeal, had invested the 
money m Common wealth loans believing 
that the money would be available to them 
at a definite elate to enable them to meet 
their obligations. It was a very difficult 
thing for those people to agree to the pro­
posal. . There were some of those people 
w ha dissented, and there were some large 
holders who also dissented. Some who dis­
sented had definite obligations to meet. 

I. know of one case-that of a company 
:vhwh was formed to undertake gold mining 
m Queensland. Its promoters collected 
£16.000. Then they found thev did not want 
the money for six months because of their 
i:1ability to get to the field to start opera­
tions. They, thercfor0, decided to put the 
money into a loan maturing in 1931-when 
they wanted it. They were placed in a most 
unfortunate position. All those cases w0re 
taken into consideration, together with the 
cases of peoplP who were looking to the loans 
as a means of sustenance. It was difficult 
to decide to compel those people to come in· 
but it was not fair to treat them different]~ 
from those who had voluntarilv converted 
under the san1o circuinstances. It" was eventu­
ally agreed that the amount of money­
£1,500,000-which go<'s into the sinking fund 
should be used to redeem the holdin,;s of 
such people, as well as of those in strait­
ened circurristanc.es, who wanted the money 
actually for maintenance. The agreement 
providc·d for these people to be able to get 
the money from the Commonwealth Bank 
over a , period of five years, starting this 
year. rherc were people who had up to 
£1,200 ~n,·ested m bonds who genuinely 
~anted It for sustenance or to meet a par­
ticular payment·. The Commonwealth Bank 
and the Commo!'wealth Treasurer will pay 
out to them their money much in the same 
manner as the 2'\ew South \Yalcs Savings 
B.ank. by in~t~ln10nts oYer a ccTtain period . 
Sn· Robert Gtbson has rccentlv stated that 
he will probably be able to go' further than 
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the £~ .457,000 which it has boon agreed to 
pay out to coYer cases of hardship. 

The position was thet the Commonwc'alth 
Go.-emmcnt had either to break their bond 
or not be i"!.l a position to rnect their oblign­
tions when they can1e duo. \Vhcn one carHl!Jt 
raise the lll'CC~i::iary morwy, the on1-y altcrn..t­
tive is to break one's word and make the 
pa_;-n1cr:'·-, in smaller an1ounts. 

J\llr. DuxLOP: If war broke our to-morrow, 
they wo1,1ld get all the money they wanted. 

The PREMIER: It is all Yery >n·ll for 
the hon. mrmbN to talk like that; but war 
i7~ not breaking out to-n-,Jrro\Y. Ever-; 
cible ayrnuc was o:.plorcd to ti·,- to find 
amount of money that had to b" 
Bondholdt'rs \vho acqv.h·rd 3 per cent. 
3~ per cent. securities before 1914 will not 
suffer any reduction; but bondholders who 
purchased thosrc bonds oincc 1914 bec-.:1se of 
their lol\" nD.rkct auotations must suf!"cr the 
s .. ue reduction as the holders of 6 per cent. 
bonds. E.-erv effort has been. made to f'Ce 
that bondhol-ders -uffcr no hardship, mor 
f''"pt'::ially those ".':ho put their f:aYings into 
bonds with the idea of li,-ing on the proceed,_ 
They arc in the position that, having bonds, 
they cannot get the old-ago p~nsion. Thcv 
are placed in a most invidious position. Th;, 
sinking fund I spoke of will be made aYail­
able to relieve people holding bonds "-ho are 
in difficult circumstances_ I do not know 
what it will amount to, but, from informa­
tion available at the Loan CounciL and from 
information given by the Federal Trc1surer. 
apparently £1,400,000 a year will meet such 
cases. Sir Robort Gibson has since 
announced that he can probably find a little 
more money than he previouslv announced 
in order to meet necessitous cases. That is 
the only possible way of preventing 
undo'-lbtcd hardships being inflictc·d on 
people. There were only two alternatiYes-­
to meet interest, which we could not do 
because we had no money, or reduce the rate 
of interest and pay our way. 

Mr. DuNLOP: Why didn't the Loan Council 
make the conyersion loan compulsory rirrht 
from the jump? ' " 

The PREMIER: As I explained to the 
hon. member previously, the "reason for not 
making it compulsm·y was to giYe an oppor­
tunity to the people of Australia to show 
whether they wore prepared to assiet their 
country in its time of nC>ed. The people 
d1d so; and that wonderful advertisem< nt 
was worth all the anxiety that mav have 
prevailed preYiously. I do not like the 
poFition; but one thing which hon. members 
have to remember is that there can be no 
compulsory conversion until the Common­
wealth Parliament nasses the Bill. 

Mr. DUKLOP: It is to be honed the Senate 
throws it out. 

The PREMIER: All I can sav is that, as 
a member of the conferenc·c who has gone 
fully into the ouestion and recognises the 
unpleasantness of the position, I still would 
have to introdnce that Bill into this Parlia­
ment and endeavour to pass it, because I 
cannot squib on the rest of the Loan Coun­
cil. Although I did not like it. I ace :pted 
the condition,<, which seemed ine.-itable; 
and I have ioined in with the Loan Council, 
and the Queensland Government have ha,d to 
join in with the Loan Council too. If the 
Commonwealth Gm-ernment pass the Bill, 
then I am in dutv bound to pass a similar 
measure here in order to ratifv the agree-

lllC'llt. 

like to 
r:pcstion of \Yhcther I 

is a case of national 
is t.o ta:1d 1vith 

of Australia, how­
unplt as ant the task 
rnu,·h \>C 1nay try to 
Lo::v~ Council haYing 
I haH' no opcion but 

to c_ rr.Y out 111y P~~rt o£ th~ L-nrgaiJ 

POLLOCK: You clidn't 11.1akc these 
1vhen yon blashcd v. <..Lf:t:S. 

The PREl\llEH: It is not an anologyr 
n::..rcl a.nl not cxc1Lsing rnyse1f. l tun 1nercly 

that, even if I Y\ ere in a rninority 
Premiers' Conference. I \Yould be 
lcound to can-e: out any resolutions 

l1v the rnaiority nt that conference. 
accept ihc rcsp01;si\jility of beiug a member 

cf tba.t conference; and I shall not at any 
tim.; ,hirk my responsibilitiec b,- Baying that 
I die] not ai;ree with this or that. After 
rtll, that is all part of respomibilit,v that one 
has to "s:-:tnnc in a national emergEncy; and 
that l'l'-'l1L nsibility is taken by the Govern­
H1Cllt. 

f.Ir. BRuCE (li.ennulv) !4.321: The hon. 
1ncn1bf'r for Fat..,~ifern gayc an excellent 
di-- :.;1·tatio~1 on honestv. but, unfortunately, 
did I:Ot giYc an,- definition of honesty. He· 
co!l2idc,recl a· di sltoneot ihc propo.lal on which 
he lws mm·ecl an amendment. \Vhen the 
!ton. member for Gr.>gorv mentioned the fact 
thot the Government ha,d reduced workers' 
"ages and that the hon. member for Fassifern 
hacl snpported that action. the latter replied 
that he took full responsibility for his atti­
tude_ Apparently he has one form of 
honesty towards the bondholders and a 
cliffel'E'Ilt form of honesty towards the 
workers. Nobody will doubt that the Leader 
of the Opposition is perfectly honect in his­
roliti: -.1l opinions; nor will anyone doubt 
that tho hon. member for Fassifern is honest 
in his; yet, as the hon. member for Fassi­
fern sa~vs, these opinions are as far apart 
as the poles. Both sets of opinions are· 
honest, althoug-h they differ; so that, when 
the hon, member for Fassifern spoke about 
honest:<·, he should have given us a defini­
tion of the word. 0 f course. it is difficult 
to gin) a definition either of honesty or of 
truth: but, so far as patriotism is con­
cerned. we have a clear definition. So far 
as patriotism is concerned, the individual 
must be subject to the State, and the best 
interests of the State should control the 
actior,s of the individual. In this instance· 
we >Yore told that the position of the Com­
monwealth was so serious that it was abso­
lutely neccsBary for people to convert their 
bondholdings in order to saYe the country. 
T..:nder those circumstances, the individual 
be-ing subject to the State, all bondholders 
>hould luwe convertecL On the other hand, 
the hon. member for Fassifern entered no 
protest again;;t the Federal Government 
cutting down old age pensions, He did not 
ca.rc about the sanctitv of anv contract that 
might haYe been entered into between the 
Commonwealth GoYernment and the old­
age pensioners to nay the latter a certain 
pension per '1\-·eek. That was a mere 
bagatelle so far as. he was concerned. But he 
\Vas very earnest, very keen, and very per~ 
turbed because 3 per cent. of the bondholders 
are going to be made to conform to what 
97 pN cent. of the bondholders have done 
already. Many people would not considet• 
that to he honest. You cannot say a man was 
partly honest, or that a man was almost 

Jh·. Bruce.] 
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invariably hon('<;;t< You must say that he is 
honest or th-.t he is not honest. The hon. 
member apparently bkes no interc'";t in the 
old-ag( pensioners who have been reduced; 
but he take,, a '' tv keen interest in a few 
bondholders "hose livelihood is not affected. 
That kind of attituc''l is not absolutely 
honest. 

Th<>re haYc been caC! 3 of hardship. as 
rn0ntionccl b the Pr0mier: tmt, as ~ LA.ted 
i:1 th(~ prc-,,; thi ~ rnorning, those C'- r:; of 
harchhip ''re prm·idcd for. £l,OOO,CJO or 

is to be provided nnnually to 
therrfore, nobody can 
..:; EOt Jc;no in 1hat 
other the Ft.'deral Trc,<-

surer stated that rn:•nv lar~,t! bondholder:1 
had not. co~1Yl'ried. l[ev said +~ere ere five 
bondholders who held £50,000 each who hacl 
not converted; five other bondholders who 
held £100,000 each who had not converted; 
two bondholders who held £200,000 apiece 
had not converted; and two other bond­
holdcTs >Yho held more than £1,000,000 
had not converted. These people can­
not be said to be in difficulties; and 
they cannot be the cases of hardship 
that thr• hon. nH'JnbcY for l1"'as~ifcrn is IYorry­
in;; about. \Yilcn th• cuallcr bcmr1lcoldn,; 
1 -erC' peL,uadPcl by the rep1·c:~entntn?cs of 
the Statp [tnd Comn1o:::ni-t r:dth Go\ ernnlCnts 
to convert. , n l the men holding the,~ large 
amounts of n oney have not converted. then 
the activn of the ConnnonY'{calth Go'.-Prn­
nwnt is r·onnd, and I fail to m,derstand th: 
attitude of the hon. member for Fae,ifern, 
who shov, ·' so much perturbation and so much 
concern for thee·,, le rge bondholders, and 
takes the trouble to move an amendment in 
their inte··est. 

This question of the sanctity of a cm tract 
is verv much abused. \\hen Havelock 
\Vilson, the General President of the Over­
seas Sea1nen's Union, entered into a ('OH­

tract with the emplo;; ers that the wages of 
British seamen should be reduced from £10 
to £9 per month, the Reverend Jl,faynard, 
nf All Saints' Church, Brisbane, had a meet­
ing, and pointed out that £9 per month was 
a very sn1all sum for a sean1an to maintain 
a wife and famil:. and himself. This induced 
the press to ask Archibishop Sharp what 
his attitude towards the overseas seamen 
was; and he said that he believed in the 
sanctity of the contract ; that, as the Over­
seas President of the Seamen's Union had 
entered into a contract with the employers, 
the men should abide by that contract. Above 
all, the sanctity of the contract must be 
maintainPd. Although that was some years 
ago, and despite the fact that contracts >Yith 
the workers have been broken time after 
time, Archibishop Sharp has not come for­
ward and advocated that the sanctity of 
those contracts should be observed. \Vhen a 
contract is made with the capitalists, we 
find men in leading positions are prepared 
to state that they believe in the sanctity of 
the contract; but, when a contract is broken 
with workers who are unable to defend them­
selves-and they frequently have been broken 
by the present Government-none of these 
men advocate the sanctity of the contract. 
If the doctrine of sanctity of contract applies 
to smaE people, it should be applied to the 
bigger people. We have the hon. member 
for Fassifcrn worrying about the sanctit" 
of the contract in regard to those bond­
holders. representing amounts ranging fron1 
£50,000 to £1,000.000; yet he has not raised 
the question of the sanctit;;- of the contract 

[Mr. Bruce. 

to old-ag-e pensioners receiYing from 17s. 6d. 
to £1 per week, who also have had their 
contract broken. The hon. member for Rock­
hampton is in the same class. 

JI,Ir. DuNLOP: I have never broken any 
pledge' made outside since I have been in 
the House. Name one case! 

cHr. BRUCE: The hon. member for Hock­
hampton l-ae never raised the question of the 
svnctit' of the contract between the Com­
monwealth Government and the old age 
pensioners. 

:i\Ir. D•::;r.op: Did I ever vote for a reduc­
tion of wag ''s here? 

nh. BRCCE: I have got the floor. The 
hon. memb,·r hH never raised the question 
of the ·' ·ndity of the contract between the 
Commomvealth Government and the old age 
pensioners. 

Mr. Du:.;;.op: Because it has nothing to 
do ,,ith this Parliament. 

1\Ir. DRUCE: He has supported tho hon. 
n;~mbcr for Faosifern because h£· considers 
the C'0mmonwcalth Govern,.<cnt have brcken 
their contract with tho bondholders. The 
hon. mr:mhel' is to-day behind the moneyed 
people of Anstralia. He is behind the hon. 
member for Fassifcrn in protecting men 
\vith £1,000,000 worth of bonds. 

Mr. Dc:NLOP: Mr. Roberts, I rise to a 
poinc of or"ler. The hon. member for 
Kenncdy says that I stand in the interests 
of tho big money-lenders. 

The CHAIRMAN: The hon. member 
cannot make an explanation. 

Mr. DuxLOP: I deny tho, hon. member's 
statement. 

The CHAIRl\fAN : Order ! There is no 
point of ::>rder. 

Mr. DUNLOP: 
point of order. 
bcr said about 
draw al. 

Mr. Roberts, I rise to a 
I denv what the hon. mem­
me, ai<d I ask for a with-

The CHAIRMAN : Order ! I would 
explain to the hon. member that he has 
made a speech this afternoon, and the hon. 
member for Kennedy is giving his interpre­
tation of that speech. I rule that there is 
no point of order. 

Mr. DuNLOP: He accused me of something 
that I never did. 

The CHAIRMAN: I have ruled that 
there is no point of order. 

Mr. BRUCE: The hon. member for Rock­
hampton has stated definitely that he is 
going to support the amendment of the hon. 
member for Fassifern, which is a protest 
against compulsory conversion by people who 
failed to convert voluntarily. 

Mr. Dc:xLOP: The breaking of a promise. 

Mr. BRUCE: The hon. member for Rock­
hampton stands in the interests of the 
wealthy class of people. 

Mr. DuNLOP: I believe in a promise being 
kept-that is what I stand for-and my votes 
in this Chamber have always proved that. 

Mr. BRUCE: When the old age pen­
sioners of Australia were reduced by the 
Commonwealth Government, the hon. mem­
ber for Rockham pton never got up to protest 
against it. 

Mr. DuxLoP: Did vou get up? It was a 
Federal matter. It had nothing to do with 
us. 
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Mr. BRUOE: He never worried about the 
interests of the old age pensioners· but 
to-day he is right behind the hon. m~mber 
for Fassifcrn in the interests of the wealthy 
class. lt is a remarkable attitude for the 
hon_. member f'?r ~ookhampton to take up. 
It 1s no more ]ushfied than the attitude of 
the hon. member for Fassifern, against which 
I ,am spcctking now. I believe in the 
sanctity of a c- ntract; but I bclie,-c in its 
sanctity_ with regard to the poorest people in 
Au:otraha, v:ho arc least able to protect 
themselves, just as I do in the sanctitv of 
a contract with l'Pgl.rd to a n1an v;ho ls in 
a higher position than the a':erao-e and 
who is able to protect hiLlSe]f. A ,;a;l wro 
is mlable to prdect hirnFolf should he sup­
ported to a gn•atr e extent than tho-c who 
are more fortunatelv situat~d. 

The hon. member. for Fassifern o\·cr!ooked 
the fact that the Premier entered iuto a 
contract with the other Premiers at the 
Premiers' conference that a certain lino of 
action <~:ould be trrkcn. The Premier having 
entered mto that contract, would it be honest 
for him to brc1k it now? 

The wJwle trouble with the speech of the 
hon. member for Fassifern was that he gave 
a dissert~,tion on honesty, but did not give 
a defimhon of honestv. Had he done so 
it would have assisted this f'ommittee con: 
siderably. He says that he stands for the 
sa~ctity of contracts, nnd that he is making 
this prot~st because a contract is being 
broken >nth those w,ho have refused to con­
vert; but, 11hcn the hon. member for Greo-ory 
points to other contracts that have been 
broken. the hon. member says that he takes 
full responsibility for supporting the break­
mg of those contracts. So we ha Ye one 
conception of honesty in one case and another 
definition of honesty in another case, both 
s~ggested by the hon. member. A disserta­
tiOn on honesty or truth is useless in this 
Chamber unless we have definitions of what 
those terms mean, and ~ would suggest to 
the hon. member for Fass1fern that in future 
when giving us his excellent dissertations' 
he should first define his terms. ' 

Question-" That £299 onlv be granted " 
(Mr. lVienholt's amendment):_put · and the 
Committee divided:- ' 

Mr. Dunlop 
AYES, 2. 

Mr. Wienholt 
NOES, 54, 

Mr. Annand 
Barber 
Barnes, G. P. 
Barnes, W. H. 
Blackl<:y 
Bow 
Boyd 
Brand 
Brassington 
Bruce 
Bulcock 
Carter 
Clayton 
Conroy 
Cooper 
Daniel 
Dash 
Deacon 
Edwards 
Fry 
Hanson 
Hill 
Hynes 
Jamie~nn 
Jones, A. J. 
Jones, A. 

.. Kenny 
Dr. Kerwin 
Resolved in the 

Mr. King 
, Kirwan 

Mrs. Longman 
Mr. Maegroart.;· 

Maxwell 
Moo re 
M organ 
l\Iul1an 
1'\in1mo 
O"Keef1.:! 
Pea.' a 
Pet r:-;')n 
Plunkett 
Pollock 
RLHsell. H. i\L 
Ru"sell, W. A. 
Smith 
Stop ford 
Sway ne 
Tedman 
To;,er 
Warren 
Wellington 
Wlnstanley 

Tellers: 
Mr. Foley 

, Grimstone 
negative. 

At 4.54 p.m., 
:Mr. GRD-ISTONE (Stanle11), one of the 

of Temporary Chairmen, reiie,-ed 
Roberts in the chair. 

panel 
Mr. 

Mr. KIRW AN (Brisbane) [4.54]: I desire 
to offer my contribution to this very 
important debate, and at the outset I should 
like to recall those memorable >Yards with 
"ohich the present Government appealed to 
the doctors of Queensland in 1929, w,hen they 
said: " It can be done ! It will be done ! " 
Those words were enunciated as the slog·an 
of the Geuntry-Progrcssive-Nationalist Party, 
and the-re wore no qualifications >YhateYer. 

It is intcrccting \CJ re·~"ll srme of th•­
;,latemcnts that wcr then m01cle. The s~cre­
tary ior L bour c nd Industry, i.ltcn t!L' hon. 
111embcr for Sandg2tL, p·=-J.h<ng at Gcebung, 
as r0portc-d in the " Courier" on 6th ~~pl'il. 
1929, said-

" · rro-night,' concluded ~\Ir. Sizer. ' l 
feel that 1 am a messenger of hope to 
our bo~. ~ and girL, that I co~lit{L:_-ntly 

our nncrnployed tin1es; 
for our inclustriali·,ts can really 

a ti1ne of pcaco and :tch-ance­
lllCnt; and that, a~ a lover of Queens­
land. I c''n join _,-ith eYcry big (,lucens­
lanLh~r in brcathjng a sigh of relief that 
the }1cConnack incubus -...vill soon be 
removed. and that Queensland wili again 
moye steadily forw<>rd to her appointed 
destiny of gr('atness." 

That was the prophecy of the hon. gc Etlc­
man. llow far that propheo.y has been real­
ised can be gathered from the Budgets that 
have :;ince been presented in this Chamber. 
Tl1f' first Budget provided a record deficit 
for l,·uccnsland. The second Blldget eclipsed 
that deficit; and the third Budget forecasts 
a deficit practically doubling that of lasG 
year. 

We have ample evidence of the methods 
of management of the present GoYernment. 
The question of unemployment has been 
discussed, not only cluripg this session, but 
in the previous se:~sions of this Parlianwnt. 
If the present Gov ·'rnment were returned 
with any definite mandate at all, it was to 
redeem their promise to solve the unemploy­
ment problem. vVe are frequently asked by 
hon. members opposite, " What would you 
do? Where would you get the money from?" 
1 would remind them o£ the scheme outlined 
by no. less a person than the Deputy Premier, 
Mr. King, and supported by several Govern­
ment candidates long before the brilliant 
brain-wave of £2,000,000 and 10,000 jobs 
which was broadcast a few days before pol­
ling day. The Deputy Premier, speaking at 
the corner of J uliette and Emperor streets, 
Thompson Estate, is reported in the " Tele­
graph " of 2nd May, 1929, as having said-

" ).s a further step towards relieving 
unemployment, the party proposed to 
reduce the members' salaries by £250 a 
year, and the surplus thu:; obtained would 
pay the interest on a loan of £300,000, 
which would be added to a similar 
amount procured from the unemployment 
insurDnce fund. Local authorities would 
then be approached to allocate certain 
work within their particular areas which 
could be carried out, but which would 
not have been done under ordinary cir· 
cumstaH~cs. They would be asked to pay 
two-thirds of the cost of the work, while 
the Government would provide the addi­
tional third. By this means work to the 

Mr. Kirwan.] 
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extent of £1,800,000 could immuliately 
be carried out, which "·ould prcn·ide. 
en:ploynH•nt for 10,000 men for at least 
+;.,~c-I·n.; 1nouth~." 

Y olL l\Ir. Grin1stonc, were asked to join in 
the gene. a] sacrifice of a reduction of £250 
a yc,lr in ~'OUl' salary. Yon certainly coa­
scnt"d to that. with good grace or other­
wis•; but You· were told that this sacrific3 
\vas for the· purpose of raising a special fund 
for the cmplo:cm0nt of a large numl:ier of 
me:L \Yhat h';s become of that scheme'/ 

~Ir. Br It has been carried out in 
the hc::t pc 

:\Ir. KTlC:\Y ' .n to the lame apolog-0 
offPn'cl hy 111€;.11bcr for ~1ar~--
borc'i~h ~ has this £1.800.000 b .on 
spent Y 'Tbcrc \Yas no n1ention in the speech 
D~ ,thu Deputy Leader of the GoYernmc~lt of 
enlle>r a Y. age lax or an unen1ploymc.1t 
relief tax. lf this £1,800,000 has been spc·1•, 
ns all~!:tcd by the hon. n1c1nbcr for }lary­
horou~,;l, rh~:rl f 1

lC' 8cerctarv for Labour a~~d 
Indust'n must hu-e expended £2,500.000 in 
uncn1plO~ n,·-.'nt r0lief. ltccording to tho 
TCco·,'s f this Parli·Jmont and the stnte­
uwnls of the Secretary for Labol].r and Indus­
try, EO such amount has been spent. The 
hon. mombC'r for :\1aryborough may deluck 
hims,·lL but ho cannot mislead the Com­
rrJittce, 

The Treasurer has explained that the deficit 
for last financial year was largely due to 
the hea vv cost of exchange. I am not 
prepared · to deny that there has been a 
considerable additional expenditure involved, 
not only to the Queensland Government 
but to eyerv other Australian Government 
who are called upon to remit money to pay 
interest on overseas debts, but the position 
strikes me as being most remarkable, par­
ticularly when I recall that in 1924, w.hen 
we had £50,000,000 to our credit in London, 
we had to take goods to the value of £70 
for everv £100 worth which we supplied over­
seas. To-day for every £100 payable in 
London it is necessary to remit £130 or £135. 
This hammering of the exchange followed 
upon the visit of Sir Otto Niemeyer to the 
Commonwealth, and undoubtedly reflects the 
attitude of British banks to assist their 
ambassador to compel all Australian Govern­
ments to agree to the conditions stipulated. 
In order to make the position as awkward 
as possible for all Australian Governments, 
the British banks hammered the Australian 
exchange. 

The late Queensland Labour Government 
made an arrangement with the Bank of 
England that, if necessary, £1,000,000 would 
be available in London for the benefit of 
Queensland. During the visit to London 
of Mr. McCormack. that amount was 
increased to £2,000,000. For some reason or 
other the present Government have allowed 
that agreement to lapse. 

Mr. TozER: \Vasn't that done by your own 
party? 

Mr. KIRWAN: The arrangement that was 
effected bv the Labour Government was that 
a certain· amount of money would be avail­
able on overdraft in London in order to 
meet interest payments as they fell due. 
That agreement has been allowed to lapse. 
We are often reminded that members of the 
present Government are business men with 
commercial training, and with a much better 
knowledge than is possessed by members of 
the Labour Party; but hon. members oppo-

[llfr. Kirwan. 

site cannot shirk their responsibility for 
allowinoo this agreement to lapse, no matter 
how th~ey may endeavour to explain t_he 
position. Had that agreement been mam­
tained, the Treasurer wou~d have been able 
to meet the interest commrtments of Queens­
land ,,-ith considerable advantage to the 
State. 

J\Ir. TOZER: You know you are wrong. 
Your own party did it. 

~Jr. KIRW AN: Do I understand the hon. 
member for Gympie to make the silly inter­
jection that the late G_overnment were 
responsible for the cancellation of that agree­
n1ent? 

2\ir. TozER: At any rate, it was not the 
present GoYernmeut. 

The TREASuRER: It was the late Govern­
ment. 

:Yir. TozER: You make assertions without 
knowing what you are talking about. 

:\L·. KI.R.\Y~I.=';: If the hon. member for· 
Gy1npic I' ould lo?k rt th~ parliamentary 

fer th2 scss'1on cf 193u, ·yolun1e I.. he 
~L'c a of ~n the ( 'Jr.:_·esper.cknce 

thd took on ymgc 605. 
2\Ir. TozEll: \Yell, what about it? lOi.l 

u1·e ,,·rong. 

=>Ir. KIRWA:\:: Ino!uded in that cor­
respondenc0 is a letter marked " Confiden­
tial" frou the Bank of England to the 
Agent-Gc•neral for Queensland, dated 13th 
::Ylay, 1030. Tltat letter reads-

" Sir,-From a review of the subject­
rnatter of recent intcrvie,,-s ,and cor­
respond once. tlw Bank of En_gland are 
of opinion that it would be m the In­

terests' both of your Government and of 
themselveo, that evidence in writing 
should be available regarding the ques­
tion of future loans; and it is believed, 
1norcovcr, that you arc in agrcc1nent 
"·ith this yicw. 

'' Accordingly, I now write to say that, 
as a result of the inauguration in July 
l nst of the new system for the co­
ordination of Ausha:lian borrowings', it 
is understood that the agreement con­
cluded between the bank and your Go­
Ycrnment in Ma,r?,h, 1915, has now auto­
Inaoc:ally lap_sea. 

Then there is aJso a letter signed by Mr. 
L. H. Pike, who was Acting Agent-General 
at that period. 

The TRE.\Sl'RER: You are all wrong, as l 
shall prow; up to the hilt when I am ·reply­
ing. 

:\lr. KIRWAN: I hope the hon. gentle­
man will be able to do so. but this 
C.)rl'f·,,lOncknce does not prove it. There 
are dso letters from both the Premier and 
Treasurer. The Treasurer, in a letter t<> 
the Pre1nier. says-

" I agree with the Agent-General that 
the letter from the Bank of England 
should be acknowledged without com­
ment. 

''As the Ba.nk of England does not 
m. ntion anything to the contrary, I 
acmme the charges for the management, 
etc.. of Queensland loans still on the 
b1nk's registers will continue at the 
exi-tinp: rate. Would you kindly ask 
thf' Ai;cnt-General to have this mattet· 
settled?" 
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Thcrl rhc Prciniei~, 1vriting to Sir Edward 
JHacartncy, Agent-General for Queen-land, 
on 28th .J ccne, 1930, said-

.. Acknowledging the receipt of your 
letter of 15th ultimo, accompanied by a 
copy <1f a con1n1unication you haYc rc­
cci,-ed ftom the Chief Cushior of tho 
Bank cf Enf[land, formally terminating 
the agTe{ nent entered jnto between the 
Dank ond the Queensland Government 
in :'llan·h, 1915, for the issue and manage-

of our .c::tock:s , ':nd b Jncl.s', I agroe 
von tha+ the letter fron1 t.he Bank 
, should be acknowledged with-

OL, C01l'".:Ylll'·1t. 

·· As the Lank does not mention any­
contrar.J, it is assunH::d that 

the mnnrrgcn1f'nt, cd '., o£ 
still on the lmnk's 

·wi11. continnf' at the oxistiug 
I shall be obli,;ccl if you "·ill 

have this m a: ccr .. ettlccl. 
" Yom faithfully, 

" (Sgd.) A. K JI.100RE." 

The TRE.ISl'HER : You broke the contract in 
A1 ,·ii, 1921, when you entered into an agree­
ment with tiw Commomvcalth Bank. 

~,lr. KIRvYA:'\: The hon. gentleman has 
to JWO\'(' that. 

The TREAScH[R : You ha vc not proved your 
Ftatement. 

'Hr. KIR\YAX: The Treasurer endea­
voured to make an arrangement with one 
of the English banks early in this year. 
Does the hon. gentleman deny that? 

The TREASVRER: I endeayoured to make 
an arrangement with a bank to finance the 
State on the other side, coinciding. of course, 
w1th the arrangement on this side "-ith a 
Yic1v to saving exchange. 

Mr. KIRWA:'\: The "Courier" of 17th 
:February, 1931, which dealt with this' matter 
in a sub-le ,der, said-

" JYir. Barnes, in the statement that 
we reported yesterday, said that he was 
hopeful that ' we mav be able to make 
banking arrangement; by which, to some 
extent, we may be able to ayoid the 
heaYy exchange payments in the future.' 
This indicates very clearly that he is 
hopeful of securing an overdraft with a 
London bank." 

What happened in connection with that? 
The hon. gentleman claims to be able to 
arrange these affairs much better and much 
eas·ier than the Labour Government could· 
but the Labour Government could make a~ 
arrangement with the Bank of England for 
an overdraft; but so far we ha.-e had no 
intimation from the Treasurer that he has 
been able to make an arrangement with an 
Eng·li_sh bank to deal with this important 
quest1on wlnch hae been dealt with in his 
Budget. 
n During thr last :'le~tion campaign the 
.t .rcnuet· aud h1s prmmpal supporters defi­
mtely ]1romiscd that they wore going to 
reduce taxatwn: yet the Treasurer has been 
responsible for imposing additional taxation 
t<J an amount in the vicinity of £1 500 000 
Of that amount, £800,000 has been {-ccei:ved 
from the unemployment relief tax and 
£750.000 from other taxation. ' 

Thi '" is Yery extraordinary indeed, coming 
from a Gm·ernment which stated definitely 
and rlcarl:v to the electors, " Put us into 
:rmvcr, and we will reduce the burden on 

industry." InsteaJ of doing that, they have· 
added to the burden. The extraordinary 
statement of the then Leader of the Opposi­
tion, the present Premier, at that time 
attracted attention in the South; so much so 
that ~Ir, Eggleston, a former Nationalist 
Minister in Victoria. wrote an article for 
'· Steacrs Review." in which ho said-

" 2\Ir. lHoore has promi,cd the aban­
,Jonmcnt of land ia:-cation and the relief 
of taxation g-enerally, How this 
is to be achic,·ecl ·is not clear. 
_\n~v rn:o1ni~c~ by any State Treasurer 
to-da.v to rr c] uce tax a tion must be 
n:ga1~ded ,-·lth susplCHHL It canr:.ot be 
done !" 

Yet the <;'.loL an of the hon. gentleman and 
his part~· ., ',·.-. '' It vm b~ clone! It will be 
do:;_:c!' 

:\Ir. O'Er =rr.: Th" suner tax is still on. 
The TnnslRl'R: The hon. member is 

wrong ill ~-m.yiug that the super tax is on. 
It is not on-at present, at an, rate. 

~.~:r. KIRW.\:,;: The Trea6l!rer should 
wait until I finish my sentence. No doubt 
the curiositv of tho hon. member for Cairns 
will be sati~iicd when the Bill -is introduced. 
The gcnc,is of the rriticism of hon. mem­
bers opposite may be summed up in these 
words, ·'·we wculd have done so much 
bctt;or and would ha Hl been able to carry 
out our pron1i:: . ..- s but for the legacy the 
Labour Pa,rty left ns.'' .\.ccording to the 
Trea:mrer-he has made the ".tatement on 
more thau one occasion-Quecnsland will be 
the first su,te to turn the corner. 

'l'he Tr•:AS<:RER : I siill think that, with 
the splendid ma.nagc1ncnt since we have been 
in office. 

Mr. KIR\VAl\' : The splendid manage­
ment has been shown in three record deficits. 
Other hon. members opposite seem to take 
a different vie;v. They sav that the reason 
Queensland is so affected to-day and why the 
efforts of the Governmcn t are restricted 
and the mea.scue of success which thev antici­
pated has not been realised, is because of 
the world-wide denrcssion. I am prepared. 
to admit that to a certain extent that is a 
true statement of fact. vVe have only to 
go to countries which arc not under Labour 
Gowrnments. Tak<> New 7.ealand, for 
example, which ended last year with a deficit 
of £8,000,000. That country has never 
knoll'n a drought, has never had to suffer 
the dicabilitico Queensland has suffered, has 
never had a Labour Go,·ernment, and 
does not. go in for squandering money the 
wa.0' we are told -~l.ustralia has squandered 
her loan mone" ; vet the Treasurer of "'ew 
Zealand was comoAlled to come down the 
other clay with a budget to make up this 
deficit of £8,000.000. \'\'hat did it include? 
It included some taxation proposals which, 
had they been brought down to this House 
by the Treasurer, would probably hav<> 
caused the editor of the '' Telegraph" to die 
of heart failure. I do not know what would 
ha·0pen to the edito:cs of the " Courier" and' 
the "Daily :'11ail "-they would very likely 
recoYer with the skilled attention of the 
hon. member for 2\1erthvr. 'l'he taxation 
whi,~h has been introduced here is nothing 
compared with the taxation they are talking 
of introducing~ in N'ew Zealand. The Pre­
mier will sec that the Government of New 
Zealand--v,ho h:l\'e never had to contend 
with the allc"ed disabilities that this Go­
Yernnwnt have; such as legacies from a 

Mr. Kirwan.] 
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Labour GoYernment-are going to double 
thPir unemployment relief tax. 

If we go 1tcross the Pacific to Canada­
where thev have had Liberal or Conserva­
tive Govct:nments from tho time repre,enta­
tive government was established there-we 
line! that there was a deficit of £15,000,000 
last year. 

Tho TREASURER : Dollars? 

:Mr. KIRWAI\: ::\o. pounds sterling. 
The TREASURER: \Yhv don't vou tell us 

\\ha! is happening in New South Wales? 

1\lr. KIRWA:'\: If the hon. gentleman 
will ho llationt, I will come to K e, .. South 
\\,..ale·'· presentl and tell him 'v, hat a nice 
legacy '" s left the I\ aiionalist G~vcrn-
mont of bnsiness meu, who left prom1ssory 
noLs and bills to the extent of ,omething 
like £15,000,000. The hon. gentleman, fol­
lov;ing ltlr. 2\IcConnack, a I abou1~ Premier, 
was in a rnuch n1oro fortunate position, 
bl' nbe he found a nice little nest egg of 
£5.000,000 jn the Treasury. 

The new Prime Minister in Canada-vrho 
won his election in the same way as the 
Premier of Queensland, on the cry that he 
was going to settle the unemployment pro­
blem--

The PRE:I!IER : I did not say that I would 
settle the unemployment problem. 

1\lr. KIRW AN: The hon. gentleman said 
he was going to solve it, which is ,,tronger 
than " settle." The London "Times" of 
25th July printed this paragraph about the 
Prime Minister of Canada-

" The Prime Minister, Mr. Bennctt 
gave notice that he would ask for 
unlimited powers to provide for unem­
ployment and farm relief. Legislation 
would be introduced authorising 
unlimited payments from the Con­
solidated Revenue Fund. 

"It is estimated that £20,000,000 will 
he required for the relief of unemploy­
ment and of distressed farmers in 
\Vestern Canada." 

In Canada they have never had a Labour 
Government; they have no Arbitration 
Courts; and their position is more favour­
able than that of Australia, because they 
are near to the chief markets of the world. 
For one thing, they are alongside a market 
of 120,000,000 people in the United States 
of America; and they have a market of 
9,000,000 or 10,000,000 of their own people. 
They are more favourably situated from anv 
point of view than the Australian or New 
Zealand Governments; yet their position is 
a great deal worse. 

If any country in the world ought to be 
able to show sound finances, with everybodv 
at work and business prosperous-in a word 
everything " booming "-it is the United 
States of America. The 1929-30 Budget 
shmYed a snrplus of £200,000,000, and the 
Secretary of the Treasury was so elated 
that he rcdu0ed taxation. Last June he 
ended with a deficit of £200,000,000, so that 
they went to the bad about £400 000 000 in 
twelve months. This year thev a~e talking 
of a deficit of £400,000,000. " 

The PRE:I!IER: Then we are not so b d 
after all. a ' 

Mr .. KIRWAN: I am pointing out that 
all. this talk about the position of Queensland 
bemg due to the Labour Government arbi­
tration laws, a high standard of living con-

[Jfr. Iiirwan. 

ditions, or high wages. is pure moonshine 
and misrepresentation. I am taking coun­
tne-; ·where none of tho~P thing~ cxi.-,t, 
and-I want to discuss the thing fairly and 
frankly-I am endeavouring to point out that 
the p.Jsition is much worse there than here. 
According to :Mr. Brookes, the late repre­
sentative of Australia in the United States 
of America, w·ho delivered a most important 
address at t,he Constitutional Club, the United 
State of c\mcriut has about 12,000,000 unem­
ployed. 

A GOVERNMENT ]\fEjfBETI: vVIwt rs the 
populat'on? 

Mr. KIR\Y 'N: About 120.000,000; ancl 
thr y arc right up as:p1in ·t tlH~ 1narkcts of 
tlw ,-odd in Europe and Asia. The poBition 
in the \.·heat belt in _An1erica is alarn1ing. 
F'r the purpo, e of illustrating it, let me 
ask l1on. nierr1bcr::; to think of to,vns such as 
Tom, om 1 ba. \Yarwick. }dlora, Clifton, and 
Kilhr--ncy, ino main wheat towns of Queens­
land. 

~r:1c lJRE:?IIIER: And Oakoy. 

Mr. KIRWAN: I will include Oakey, 
since the Premier a .,sure'~ me that it is a 
whut town, and Roma, ·in order that the 
hon. r:wmber for Maranoa shall not b" 
offend· d. According to an English journal 
1·.hich I was reading in the library the other 
evening·, the farmers in the corresponding 
towns of the United States of America bring 
their .1·heat into town, anrl, if thev want 
anything from a firm such as Barnes, 
Limited, they dump so much of it there, 
and say: "\Ye want so much drapery for 
this "; and, if they want ironmongery, they 
do a simiLe r thing at a hard ware store. 'I'he;:­
have no money. They cannot sell their 
wheat. In the wheftt areas they cannot buy 
coal because they have no money. Thev 
arc burning 'vheat a·..; fn('" l. ~ 

The PnniiER: Ha Ye you been reading the 
" \V odd's News?" 

Mr. KIRWAN: No. The statements that 
I am making can be found in the " London 
Times." The Premier may think that I am 
drawing a long bow, but I am doing noth­
ing of the kind. I am pointing out the 
position with a Yiew to offering what I 
regard to be a solution of the difficulty. 
According to the offwial organ of the farmers 
in Canada, in the wheat belt last Christmas, 
which is the winter period there, the wives 
of the farmers in the wheat provinces were 
compelled to use old blankets for the pur­
pose of cutting them up to make nnder­
clothing, and to cut up their own clothing 
to provide clothing for their children. They 
were unable to buy any clothing. In many 
of the towns, as in many of the wheat States 
of America, wheat was exchanged or bar­
tered for the necessaries of life. We have 
an extraordinary position in the United 
States of America, where over £1,000,000,000 
worth of gold is hoarded in the bank 
vaults of Kew York; but, for all the use 
or benefit that it is to the American nation, 
it might 11s well be at the bottom of the 
Atlantic, the resting place of the " Lusi­
tania." Great Britain, which recently went 
off the gold standard, is no worse off than 
the United States of America, which pos­
sesses the greatest proportion of the gold 
of the world. The more we look at the 
position, the more paradoxical, the more 
complex, and the more extraordinary it 
appears. One can understand the people 
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otarving in a desert or on some uninhabited 
arid island ; but wo have the people of the 
United States of America. and other coun­
tries of th'-' world starving, unable to obtain 
suflicicnt to live upon, whilst there are 
f···odstu!fs ia abundance. It W"S suggested 
bv the Cotton Board in the United Stat~3 of 
_(mcrica the other day that £30,000,000 
worth of cotton should be ploughed in; and 
this whilst there are hundreds of thousands 
of men, women, and children in the country 
who famished last winter, and will famish 
this winter because of insufficient clothing. 

Five thousand tons of coffee were dumped 
in the ocF :m off th•. coast of Brazil a few 
1nonths ago because the requisite pr:ro was 
not c.otainc J. It is uggested by the English 
journal, "The New Age," that it is likely 
that, when this season's crop is harvested in 
Brazil, anothm· 40,000 tons will be dumped. 
Is there not something wrong in the world, 
with plenty of foodstuffs and the necessary 
requisites for clothing, that there should be 
a bsolut0 destitut'on, poverty, and starva­
tion? Countries like Germany, which are 
without gold, and other European countries 
with but little gold, have their unemploy­
ment problems and their difficulties; and 
across the Atlantic, where the markets are 
organised to an extent unparalleled in any 
other country and unequalled in the history 
of civili,ation, there is a superabundance of 
goods side by side with destitution and 
poverty. 

::\Ir. BLI'cKLEY: Give us your solution of 
the question. 

::\Ir. KIRW AN: I would be the greatest 
man in the world to-dav if I could solve the 
question ; but I do n;,t claim to be that 
individual. However, I propose to offer 
a sugge,tion before I conclude. 

The Tm~ASURER : Do vou not remember 
that you s"id ::ou would solve the railway 
position? 

Mr. KIRVi'_\N: I did not get the chance. 
I remember that, when the present Secretary 
for Railways ·.at on this side of the Chamber, 
he said that, if he had charge of tlw rail­
wavs, the position would be solved very 
quickly. It is not my intention, nor have 
I the time, to read some of the eulogies 
which the " Telegraph " has passed upon 
his administration during the past twelve 
months. That hon. gentleman has certainly 
shown that he is not capable of handling the 
position, although he has done a great many 
things which he vowed would never be 
done. 

I h~vc made the statement before that we 
are -ulfering from the aftermath of war. 
Anyone who has studied English history has 
some id0a of the conJitions prevailing in 
England following rhe Napoleonic wars. The 
position to-day i5 somPY!hat similar, but in 
a more aggrav:ctcd form. Our sufl'erings 
to-day arc not a lcgac0· of the Labour Party, 
but a legacy of war. I propose to read the 
following short sun1mary sho\ving thP co<t 
of the recent war in order th"t hon. mem­
bers and th., public may realis~ and con,ider 
the an< azing fact.~ it contains :-

"Thirty-h. J thouee.nd million pounds! 
According to the Mechanics ?\1 ctional 
Bar,k of New York. this is t·ho monev 
cost of four 'oars of war. Of this hug;e 
amount, the r·ost to the allied powers 
has be0n £22.000.000.000, and to the 
enemy powers £10,000,000,000 .... 

"Tnirt:r~hYo thoL'.and 1nillion pounds 
is :<ixt":cn tir:n0-1 gr!;nter than the entire 
world's supply of minted gold and cdh-cr; 
sixty-four tiP1cs greater than the cost of 
the Franco"Prussi.1.n war; 128 tinros 
QTe.ltcr then the cost of the South 
African war; or seventy-five times 
~reatc1· than the eo:.;~' of tho Russo~ 
v a pane '8 \Yar. 

"'\Yith it ''e conld build 420 Panama 
Cmwl ·, CJr repay the pro-·.··ar indebtcd­
n •s of everv nation in th•c world three 
times 0\·cr, and still have enough to give 
cycry soul in the world six sovereigns, 
irrcspectiYe of ere: 'd or colour. If 've 
.:;ould turn the pre-war in ~Pbtednee- of 
_.ll th<J nntions in the v;·or1d into ctual 
gold, add it to the world's suppl) of 
g-old and silv0r, still ag·rtin the gold 
value of the imports ,,ne! exports of 
Great Britain in 1914, add to that again 
an amount equ 1 to the prcsnnt national 
debt of Great Britain and the Dominion·, 
we ohould be still short of the cost of the 
w,n~ by an n1nount equal tv that '\vhich 
\vould Jl].!Iice to lay a pathwa.v of six­
ponces to the sun. 

" If a squad of forty-five men were 
each givin·s half a so,·ere~gn away every 
second, without c •. •asing, they could give 
a\vay so-., oreigiJs till the crack of doom

1 

~nd they would be onl,y giving away the 
m_terost accumulating on the war cost, 
without touching a single sovcreiiTn of 
the cl: bt itself. A navvy shov~lling 
sovermgns at !he rate of 1,000 per minute 
would never be able to deplete the moun­
tain of gold repre3entcd by the money 
cost of four years of war, for the simple 
rcasor. that the interest alone works out 
at £1,389 p~r minute .... 

" . . . \Ye;·e the dead of four vea r of 
Y ar (ect!matec_! at 9,000,000) laid head to 
foot. the1r bodies would form an unbroken 
line of < 'lrpses ovc'r 10,500 miles lo:'g-. 
... If the co:nbincd dead, dis :bled, cap­
t'urcc1, and mH,·stng were laid out in line, 
not including the recovered wounded Ol' 

sick, their bodies would m~ke a brac~let 
of human W< cckage around the entire 
globe ..... " 

At 5.28 p.m., 

The CHATRMAK resumed the chair. 

:\!lr. KJRW \N: Our only assets for the 
expenditure of that tremendous sum of 
money, . which was s~ent on purposes of 
des.t_ruction, are tho \VIdows, orphans, inca­
pacitated soldiers, and other problems of 
Governments. No lPss an authority than 
:Mr. lVfontap;u Norman, Governor of tho 
Bank of England, recentlv stated that 
s~ciety to-d·''.V was practical(y on the edge 
o" a preclplco. Those who have been 
watchinc; . events in Europe realise that 
the Prcs!Clent of the German Republic is 
to-day the custodian of civilisation in 
Europe, as we know it, as against the 
onward march of Communism or reyolution. 
'That is why President Hoover made cc rtain 
overtures in regard to the repayment of war 
debts, ';ne! subsequently suspended the pay­
men~ _or war debts on the part of Germany, 
rcalrsmg that the enforcement of payments 
would have meant revolution. If revolution 
broke ~ut in Germany, no person could say 
\Vhere It would end ... It_ wol].ld practically 
mean the end of civtlrsatwn as we know it 
Lord Buckmae.tcr, a prominent Liberal ii; 
England, in the course c.f a speech before 

Mr. K invcm.] 
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the Libeml Club, Lc,don, on l3t June, 1918, 
said-

" The? real 1vinncrs of the 1var wilL be 
dcterruinccl ten or t \Ycnty ycaxs after­
wads, and they will be the 1ution ':·ho 
will be best abb to face the growmg 
di contr nt oi " disillus:oned people, to 
-,yard off gro\Yjng famine, and to save 
their peop'c from the universal bank­
ruptcy to \vhich Europe is speeding every 
day '., ith increasing pace." 

Orco of the leadinrr of Europe, 
and a geEtlcrnan ·who ta1':cn a pro1ninent 
part in collPcLinp; data for the League of 
:Knfions, is Profcs or Caseel. 'rhat gentle­
man in his '·~·'c. orandnm on the \Vorld's 
::\Iondarv Problems." whirh he sul:)mitted 
to tho ~Brussels Fin,"lncial Conference in 
September, 1920. refers to the possibilities 
of deflation a<~ follows:-

" \Ve have to talm account of the pos­
sibility of enforcing deflation L:· a higher 
bank rate, or by other restrictions of 
the leading of the banks. Such a 
policy would without a doubt press 
down pricoo, but. it would at the same 
time have a ver depressing influence 
on trade and industrial enterprise. The 
dilllcultics of a prolonged application of 
such methods a. re obvious.'' 

Dealing with the dioct on wagPe, he says-
" It seems harcllv advisable to enter 

upon any deflation scheme which would 
im·olve a reduction of the general level 
of moncv we,gcs; for every such endeav­
our wonld withont doubt lead to social 
unrest, and in this way make harm out 
of all proportion to the advantage it 
could bring." 

}._._ustin Harrison. u. vohnninous contributor 
to prominent English ntag·t.zines, has written 
these words on the v,·orld s exchange 
;problem-

" Now, when the politicians in Paris 
remapped Europe and tied up Germany, 
as they thought, in meshes of iron 
band'' as the result of the most sord1d, 
ignon1inions. and n1atorial intr~rnational 
intrigue in modern history, they forgot 
the CJUintcssence of their economics, the 
one thing that mattered, namely, the 
Bxchange mechanism regulated as the 
index of credit on the gold standard. 

" Mountains of stock remained unsold. 
The immense prol1ts dreamed of never 
materialised; the nations of Europe 
could not buy, hence we could not sell, 
Victor and yanauiehed are all up against 
the same difficultv-credit. which in 
practice comes down to the exchange 
position." 

The problem is: How are we going to bring 
about an alteration in the monetary system 
that wiJ! enable the people of the world who 
are at present unemployed to be set to 
work? 

It is no use talking about the Premiers' 
plan, the Lang plan, deflation, reduction of 
interest, or any other proposition; the only 
proposition that is worth consideration is 
one that will put in employment the largo 
number of people who are at pnsent unem­
ployed. Until that problem is faced and 
solvPd, it is a mere waste of time to discuss 
any oth~r proposition. I am very much 
afraid that, if it is not solved shortly, the 
long-suffering people of the world will not 
tolerate the form of government that per-

[Jfr. Kirwan. 

1nit!S su.;h a stn te of affairs; but '"'ill pro b. 
ably seck reYo1ution or somo other rneans 

cndeayour to escape fron1 the present 
her thev '.could be better off 

of a rcvolut'rm it is difficnlt to 
nndoubtedl;. a gr>at majority 

cxp1·e~s Yie\v thLt they cculd uot 
be any \Vorse 

The policv of deflation has had some 
remarkable i·e: nlts. l could not help being 
strnck by the attitude of the hon. member 
for Fasslfcrn. Yvho nut in· a special plea for 
the bondholders. urging that there should 
be no. deflation of their incomes. Is it not a 
f .et that the bminc.;.s man to-clay suffers 
fro1n deflation bcca'_lse his turnover is not 
as great as it was in da::s gone by, quite 
a.part from the nightr:1are of Lad debts 
which he has to face. for he cannot unduly 
press persons with ·whom he has had busi­
ne2s dealings over a long period of time? 
Further, have not the wages of the ayerage 
man been reduced; and are we not constantly 
n1eeting persons 1vho) unfortunately, are 
earning no wages? All these difficultic;; a.re 
confronting the n~tion; yet we are told 
that the bondholder s"oulcl not make any 
.sacrifice becanse then: is a contract \vith 
him. V,Thv should a farmer on the Darling 
Downs be compelled to grow thr,:e bo.gs of 
wheat to pay intere·;t to-da~f when a bag and 
a-half of 'vhnat \Yas sufficient to di,<:}:large 
the cbliga:ion before? If that farmer has 
to L~c<mt lees for his wheat, whv should not 
the ind'ividual who lPnds 1:10ney accept less 
interest on that money? 

To-da.y the nation is practically in a similar 
position to that which prevailed during the 
war. Everyone is being compelled to make 
a common sacriiice except those people who 
are making no more sacriiice to-day than 
they did during the war, when they insisted 
on the rate of intere;;t being doubled before 
they would lend their money, whilst at the 
same time the pick of Australian manhood 
'' ent overseas to f<ght for their country. 
Sixty thousand of them made the supreme 
sacrifice. Will anyone tell me that, if I 
were fortunate enough to be in a position 
to lend £10,000 to the Commonwealth for 
war purposes at 5 per cent. interest, and I 
got my chcCJue paid into my banking account 
regularly every quarter, my sacriii.ce was 
equa.! to that of my next door ne1ghbour 
who lost a son in the war? 

Mr. BLACKLEY: I am glad you realise that. 

Mr. KIR\V.AN: I have alwws realised 
it; and that is -.;hy I say it ,\-as grossly 
unfair to touch the soldicr·o' pensions. In­
stead of exploiting their country in a time 
of nccesc ih-and ihe war was a time ot 
necessit2·-the wealthy people should have 
bcdn prepared to con1e fon.vard and say, 
'' ·well, we cannot go to the front; but we 
have money, and we \nll lend you that 
rnonov without interest in order that the 
men "who arc able to go to the front will 
be paitl, and that the fiag s'hall be kept 
flui11g t:t ihc nutsthead." Instead of doing 
that, they held a stop-work meeting, and 
said to the Prime Minister, " The rate of 
3:!,; per cent. iJ not sufficient. \Y c lmO"i per­
fect!:- ,-,.ell that thounnds of our young· men 
n re making a tcrif!( ; vvo kno''" n1cn a~'G 
lcaYing llli:Hlagcr::;' jobs \nd going to the 
hont; we kno-,-.- nJ•_:n aro loa~ jng good l)Q3i­
tionb and going to the fro11t; and \Ye know 
that thou. ands of them \Yill be compelled 
to giYc their liYcs in this' cause; but y;-e are 
not going to giYc anything. \Ye are going 
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to lend our 1noney at the highest 
interc3t C'YCl' paid in ~':1.11 ,-ralia." 
the po,ition; ,u what the c;cod 
about cqnal;tv of All 
bug rnd ~this shonld be f'X-

vosccl. \\~n ta]~.: 'lbout 
the inunortal ll1C-'>-

thr .. 

care if pcn,;io~ s n1·e going 
to bo reduc2d? ap:; gJi11g to haYG 
thcjr i)Ound of flesh. and th( dcrnand it, 
and any talk about r·cdut:lng- interest i-3 
called rcpcldirrtion. H public scrnnts and 
,;-a go-earners thronghout the Con1rnonwcalth 
arc ral!cd upon to n1ake sacriJ-k-~s; if i:hey 
.arc forcE:~d to givn their children less nourish­
ing food; and if thc~j- arc unable to buy 
clothe" to kf', p thcrn v:ann in inter­
time--

:vir. 1)L~L02: Tht1.t j;5 a difft•rc>n-t th-ing 
altO:JTthcr. 

=:,_.:r. I\.:ELsc;: C ;_n't JWoplc ;~dl i.bc]r LonJ'-'? 

I a1n • -dking 
1 ho haYe 

reducL·-::-1, who haYc 
thr•,f sarr1ia:ns. The };on. 

\~·ill be Llir flH-ug11 
are l1undrrds of peOllle 

111 his ('] 1dw contril.HlL' ll-3. lh . .r 
wr:el;:: bv '""a' the reduction in the bn :c 
\- tuO\V:trds the CO!Illl\011 fund Of thi:-3 

. That )s their acriiic r. Dnrii~D· 1hC' 
la:;:t Plcc·tion t}_? Iwn. rrlPinbcr fo1· ::\\~ndah 
said that £4 5s. per ·-~cck wa~ hardlv ~·uff ~ 
cient to e:w. ble r-. n1an to k ep hi~ wlfc and 
f~n1ily jn ck{'O~lt co1nfc ·_·t and 1nake lH'OYi~ 
sl?D lor n rain:~ daj. If a nJ. r1 on 
J11Iscrablc pittnur:0-and it i..; nothing 
is compelled to make a sacrifice, ihon the 
wealthy indiYiclual should al o be a ,ked to 
n1ake a sacriilcc. 

Mr. DuxLOP; \Vas it not the Federal 
Labour GoYornnwnt that reduced pensions' 
and cYcr:ything else. \Vhat hciYC :you to sg_y 
"bout that? 

J\"Ir. KIR\Vc,\ :\"; The hon. Yl!Pmhcr knows 
~:-)u1 t I. sa id <J.bm.tt it 1vhen I spoke.• on the 
l1nianc1al En:1crgenc~, Bill. 

Dealing with the question of deflation Sir 
;Henry Strakosch, a diredor of the A;,glo­
Internatwnal Bank and a member of the 
Financial Committee of the League of 
Nations, in an address on 13th March last 
as revorted in the "Worker" of 8th April' 
1931, said- ' 

" The root ea use of the war !cl's troubles 
was the drastic general credit deflation 
that took place in 1929 and the conse­
quent fall of prices." ' 

Quite rccer:tly in the Brisbane " TelPgraph " 
the followmg cable 'vas published givin"' 
the views of Viscount D' Abernon, a noted 
economiet in the old country-

" London, 13th l\Iav. 
"Viscount D' Abernon, in a remark;ble 

address before the Royal Empire Societv 
upon the world crisis, said it was a pitv 
that t,ho officers of the shin were on thei;­
kncos praying for better >Y'F~ther instead 
of navigating the ship to safety. 

" ' Every month the evidence accumu­
late",' he continued, ' that the main 

cause of the trouble is monetar-c. The 
great creditor nations, An1erica, ~France, 
and Britain, have \Ycefully n1i3managed 
their Tnonetarv affairs. Unlc.:;s the value 
of gold, as lneasurcd in connnoditics, 
is reduced, there must inevitably be 
d('f.-tulb3 by many debtor n:ttions. If you 
make sales bv debtors impossible, you 
will render p.,ymont impossible, and thus 
"ill brinp; about bankruptcy. The fall 
in tho prico of staple comrnodities is 
duo to scarcity of the rncons of pa.yn1ent, 
and it can be corrected by a combined 
action by the central banks of the gold­
using countries. The price level at \vhich 
tho ot~ndard value should be established 
is a matter for discussion, but it must 
permit the n1aintenance of wages and 
salaries at approximately t,hc present 
rate.' " 

The cpokcsman of the bu,iness people in 
AniCrica-" The Business V\,..oek "-as late as 
21st ·January of this year, published an 
article headed " The \V rong Medicine," from 
which I take the following extracts;-

"This deflation has alreotdy m1de the 
real burden of our own national debt 
upon our taxpayers 10 per cent. higher 
than it was when the debt was at its 
peak in 1919 although they have paid 
off 40 per cont. of 1t." 

Thrrt is one result of having fixed charges 
in regard to the profits on capital as against 
rednction of prices of commodities and rates 
of W<tges, which consequently mean a reduc­
tion iu the revenue of the Government as 
\vel! as the revenue of the businPss men and 
everybody else. The article C')ntinues-

" Ever since 1925 the market cost of 
1 )ng-term capital for real investment 
here and abroad has boon out of line 
with its productive yield. This is the 
fundamental cause of this depression, 
and the effort to maintain that situation 
on the part of im·estors i:< the real 
oJ::. tacle to business recoverv the world 
over. Business is paralvsed ·bv a sort of 
investors' strike or boi·rowers' lockout, 
and may not be able to go ahead for a 
long time unless the central banks take 
direct action to break this deadlock and 
restore long-term interest rates to their 
natural level." 

I mentioned earlier in mv remarks the 
remarka.ble prophesy of the governor of the 
Bank of ~ngland, a gentleman who must 
have consJdorable financial experience, as 
?lhcrwrso he .":ould not occupy that very 
1mportant pos1twn. l\1r. :\fontagu Xorman, 
go~·ernor of the Bank of England, in a letter 
\\TJtten a few weeks ago to JYI. ::'vioret, 
go\'Crnor of the Bank of France declared 
that- ' 

"l_Tnless drastic measures are taken 
to save it, the capitalistic system through­
out the crvJhscd world will be \necked 
within a year. I sh~uld like this predic­
tion to be filed for future reference." 

That is a remarkable statement bv a o'entle­
man who is not given to makin'g c:trava­
ga_nt statements.. Anyone who has had any­
thmg to do wrth bankers knows that if 
there is a secretiye and non~con1rnunica"tive 
body when they are talking business, it is 
that set of men. The position was that the 
Bank of England dictated to the Government 
of Eng_Jancl what. thcJ' should do, just as the 
hanks m Australia d1ctated to the Premiers' 
Conference. 

The PRniiER : No. 
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Mr. KIRWAN: That cannot be denied, 
and l can call the Treasurer as a witness 
in support of my statement. They "aid: 
"Yes \Ve 1vi1l assist you, JYir. :r,1oore, I\Ir. 
Bam~3, ::\lr. Scullin, Mr. Hill, Mr. Lang, 
and all the re't of yo•.r, but you muct observe 
our conditions." 

The 'IRE."bURER: You are absolutely wrong. 

11r. KIRW.~N: Did not the banks lay 
dmrn a definite statement at the Premiers' 
Conference in February last, and say: 
" "G11lcss you are prepared to agree to these 
conditions, \Ve wili not help you "? 

The I'REl\IIER : They did not. 

Mr. KIRW AN. If I had had any idea 
that the Premier was going to deny that 
statement, I would have produced the proof. 
But I ' ill give it to some hon. member who 
v. ill follow 1ne. 

:\lr. Knso: You make a mistake if vou 
sav that the banks dictate to the Prime 
M"inist(•r of England. It is tho other way 
about. The P1·ime ::\finister went to the 
Bank of England-a proper thing to do. 

::\Ir. KIR\YAN: I am not speaking of the 
abolition of the gold standard but of general 
conditions connected with retrenchment. I 
v-ras reading an article in tho " Statesn1an" 
on the parliamentary library table the other 
day, in which it \Yas made plain that the 
position in Engbnd ""-3'' just the sa·ne as 
it V>" as at the Premiers' conference in Aus­
tta lia. Following a report of a commission 
appointed to deal with the question of 
economy-the Economy Board, as it was 
c:-tlled in England~certain reco1nmendations 
were madE'. Mr. Snowdon, the Chancellor 
of the Exchequer, said, "\Ve are prepared 
to reduce expenditure by £50,000,000;" but 
the banks said. "That is no use to us. It 
must be £75,000.000." 

::'Ylr. KE',SO: That was the "Big Five." 
You said tl1e Bank of England. 

Mr. KIRWAT\': The Bank of England is 
one of the big five. I read jnst as much 
,as the hon. member does, and I know that 
the banks dominate the position not only in 
England and in the Commonwealth of Aus­
tralia. but al. o in the United States of 
Amn·ica. Does the hon. member not know 
what happened when President Roosevelt 
commenced a prosecution against the 
Standard Oil Company? Does he not 
remember that the banks belonging to the 
ring dominated by Pierpont Mm·gan issned 
their own notes and withdrew the national 
currency? 

Mr. KELSO: You are getting away from 
the Bank of England. 

Mr. KIRW AN: I am pointing out that 
the banks can do what they like. The Go­
vernment called upon them to withdraw 
the currency that they had put in circula­
tion. and they said, " No, that is our 
currency, and "\Ve refuse to withdraw it." 
It is a well-known historical fact that 
President Roosovclt was compelled to 
withdraw the prosecution of the Standard 
Oil Company because the banks said, 
" There are our terms, and you have to 
agree to them." 

~1r. KELPO: Do you say that the Bank of 
Eng-land dominated the position in Eng· 
land? 

Mr. KIRWAN: Yes, as one of the banks. 
Mr. KELSO: You are wrong. 

l l.lh·. Kirwan. 

:Mr. KIRWAN: I will prove it, and I am 
prepared to take the statement of an English 
journal of the standing of the " Statesman." 
In i he C01L of my speech on the _'cddross 
in Repl:. I q11oted a statement made in the" 
British House of Ce>mmons by Mr. Lloycl 
G, Drf<·" furmedy Prime 2.Iinister of Great 
Britain. early this ynr, in which he pci;.ted 
out that, vd1en a, re." ·dntion "\Yas uuani1nously 
carried b'. that House to raio,o a loan of 
£200.000,0.00 to deal YYith the unom)1loyment 
problem, it was a wcll-knoym fact ihat, 
\vhon the late J\IacDonald Labour Cabinet 
waitecl on tho bank., they replied. " You 
can pEL the loan on the market, bnt :·ou 
\vill Lot get a shilling. We will not sub cribe 
to it." 

:\Ir. KELSO: It was a most fantastic scheme 
to raise £200,000,000 for that purpose. 

::\Ir. KIRWAN: If £32,000,000,000 can be 
raised for dt>struction. surelv 've can raise 
'omething on the credit of the country and 
the wnlth of the countrj' to put the man­
hood of th;:, Commonwealth and the world 
back to work. 

The PRE~ IER : \Y c have not paid for that 
yet. 

J\lr. KIRW AN: If \Ye could raise 
£5,000.000, £10,000,000, or £20.000,000 in 
Australia could we not spend a large" 
amount i'n sewcring this city? Is that not 
a Yery necessary work. 

:\Ir. BoYD: Do vou want to increase the" 
city rates still furtl~cr? 

::\Ir. KIRW"\N: Perhaps we had better 
go back to the time when the sanitary 
svstom of the citv was that of a blacks'" 
camp. and then WO would have a condition· 
of things which would suit the hon. member. 

Profeseor \Y. B0al, of l\ew York, defines· 
interest thus~ 

"l\o blisrcr drrnvs sharper than does 
interr t. Of all industries, none is com­
parable to th:1t of interest. It works all' 
da v and ni rrht, in fair weather and foul. 
It- has no" sound in its footsteps, but 
traYels fast. It gn~nvs, at' a man's ~ub­
stance with invisible teeth. It bmds 
industrv with its film. as a fly is bound: 
in a sp;dor' s web. Debts roll a man over 
and on•r bindin~ him hand and foot, 
and lctti~g him hang in the mesh until' 
the long-logged interest· devours him. 
There is but one thin" on a farm lilm 
it. and that is the Can~da thistle. which· 
,,\•arms with new plants every time you 
break its roots, whose blossoms are pro­
lific and everv flower the father of a 
million seeds. 'Every leaf is an awl, and' 
cvcrv branch a spear, and every plant 
like" a platoon of bayonet's, and a field 
of them like an armed host. The whole 
plant is a torment and a vegetable .curse. 
Yet thE· farmer had better make hrs bed 
of Canada thistles than be at c·nse upon. 
interest." 

The question of interest· has been discussed 
a< length in Australia. A conference w;;s· 
held in Melbourne on 5th February of thrs 
year, attended by the farmers from the 
wheat belt in Victoria, who made an appeal 
on the question of intere~t. Thi;>, report C:~ 
the conference appeared m the Courrer 
of 5th February-

" ... Many speakers declared that the· 
best method of giving relief to farmers 
was by an immediate reduction of 
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This v;as the greatest 
vtrrying> and the 

er·. it was stated, had 
tu n1eot jntercst fo.r the 

The following n1otion 
--· Tiwt thl' Federal and 
be asked to convene a 

ce iL 1 111e'--li<-<tcly of representatives 
_..\ustr )llan Cu-rcrnrru~nts, L.anks. 
n1C)lwy~lcuders, n1ortgagec ,]) and 

pnn1nr profhK '::rs' organisations to dis-
cu~s the lo\vering of interest rates.' " 

T an1 giYPn to unlel'.stand frorn the figures 
that r.ppc a· in the jourwds of the primary 
producers t: ~t the amount of interest paid 
by the priruuy producers in Australia is in 
the vicinitv of £30,000,000 per annum. That 
is worse thall any Barnes-Budgct taxation 
so far as the farmers of this State are con­
cerned. If ,,.o cottld lift that interest burden 
from the farmers of the Commonwealth, we 
would do a greo t deal -towards enabling 
thcn1 to liYc in greater decency and con1fort~ 
and to got a better and more fitting reward 
for their labour. 

The PRE';JER: \Ye could all have a wonder­
ful time if y;e could borrow money and not 
pay any int rc.,t on it. 

Mr. KIRIY AN: I am not suggesting that. 
I am sa.yiEg that fixed money charges are 
no more ~<tcrud than the \Yages or the salaries 
v£ men who expend their incJlncs in rnain­
taining their "\vivc::~ and farnilies. .._4..ccording 
to the la\"· s of God and of nature, the wives 
and families of thcoe men are entitle,! to 
rcasonabl0 comfort mod sustenance. The 
Premier and the Treasurer know full well 
that the;·o arc thousands of men in this State 
to-day who arc unable to carry out those 
duties to their wives and families. It is con­
tended that this is no fault of the Govern­
ment. Why should these men be called upon 
to make sacrifice after sacrifice when interest 
-the wages of capital-remains untouched 
simply because contracts provided for 10 
per cent. interest when things were good and 
•vhen twenty bags of wheat formed the pay­
ment of interest, whereas now the number 
of bags is increased to forty or fifty to meet 
the same puyrmnt '! The farmer is told that 
he must protiuce the fifty bags of wheat. 

The PRE}IIER: You did not say anything 
when the people who had advanced money 
at 3 per cent. were unable to enjoy the rates 
of 6 per cent. and 6~ per cent. that were 
ruling during that period. 

lVIr. KELSO: Up to 7 per cent. was paid by 
the Labour Government for one of the 
American loans. 

Mr. KIRWAN: 1V1r. Robcrts--

The OHAIR:IIAN : Order ! The hon. 
member has exhausted his time. 

~.cr. TED::\IA:'-i (JI,,rr I listened 
•· ith a gre t d<''l] of to the s'peech 
doli• ercd b-. the hon. for Brisbane, 
and he ht-t:d rn:v syn1pathy during certain 
parts of it. His lack of criticism of tho 
:Financi. l Statement and of the Treasurer 
is evidence that he appreciates the diiii­
cult.y \\ ith which the Treasurer is faced. 
l \YaS Slll'prised to hear tho or lninns CX~ 
pressed by the ban. n1nnber c n1cq.rning thu 
.l_ttitude of the b nk& tmnn1 ihe~Premiers' 
Conferene,~. Every n1en1bcr of Parl:iament 
has folio" cd with n g1 _at deal of interest 
th2 Premiers' CQnfci'f'HU~s n.nd n1eotings of 
the Loan Council which have been hold 
in Canberra and ;\,Ielbournc. I venture 
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of t:jJ v£•ar ·will anproxitLJ.telv 
£15,000,0UJ; and~ tho bank6 h.\·o arranged 
'':ith the Loan Council to bridge those defiuits 
b;;· making av<lilJ.blo the necessar:c money 
whereby the Government mav moot their 
commitmento" between now a1ld 30th June 
next. In the face of this fact, no hon. 
member should stand up in this Chamber 
and say that the banks have desired to 
dictate to ihe Lo;m Council, the Premiers·' 
Confc:;_·cncc3, or ihe Govcrnn1ents of Aus~ 
trail<;. \';1"e quite recognise that it pays 
the banks to. r~Jt:-Pt the obligation" of Go· 
YC1"11Lltnts. \Ye also l'Ccogl~ise 1vhat default 
:'r·~uld n1ean to the,. iJanks <?f _._.\_nstr~lia, and 
·_Ilat they n1ust, or nece~s1ty, stran1 every 
nervo to r1·~~dtr ovcr'".T ounce of assistan< F} 

they can to th: GoYC:~nn!cnts. ~Icn1bc:rs of 
Parliament should be read:- and willing to 
~pprcc1ato that fact. 

\Vhen ,,.e S11onk Df banks, 1ve Jose sight 
of the real function of banks. Many people 
fail to realise that banks arc onlv the" trustees 
of public funds. The public 'entrmt their 
moneJ to the banks for s.tfe keeping; and 
the banks' are 11ot justiiiod in doing any­
thmg that would jeopardise the safety of 
!ha mow·y. If t!'cy did, th y would not long 
n:Ina1n ba11long :Iastltuttons. TL J banks 
havo a dui:: to their depositors· and that 
duty is to inYcst in rcproducti,:c channels 
the money> dqJo,itcd with them for safe 
ke·.'ping. Thev haYe certain funds which 
can be made~ <-~ ""ailable to G-ov(:rnments 
and they. Rre doing so. I r"peat that the; 
are rncet1ng the obligations of the Govern­
ment: to tlwir fullest possible capacity, 
and df'sci·ve the good will of the people of 
.-\ustralia for doing so. 

There h"s been considerable criticism by 
members of the Opposition, and certainly 
f'01TIO defence offered bv rncn1bers of the 
Government Party in regard to the Finqn­
cral Statement. I C·:rtainly think that no 
defence is require:-!. \Vhen we come to con· 
SJder the financial position not only in 
Queen land, but throughout Australia and 
further afield, . Qmensland has cYer:·thing 
to be prc:ud of m her financial position, even 
though Jt rs not JUSt as we y:ould like It 
to be. The result of the financial operations 
of the whole of the States of the Common­
weaJth la 't year resulted in deficits aggre­
gatrng £15.000,000. Snrely, Queensland can 
have somethmg to bo proud of in the fact 
that her share was lcse' than £1 000 000 r 

The deficit of C:uoensiand was th~ s~cond 
smallcs't of the whole of the States and 
was i1nprovoc1 ll!l·:Jll only by Tasn1ani~. In 
the face of tho· : Ltets, no critic:i::im against 
the 'I' rea ·uror or" the fin.anci!'l po.sit ion of 
this State 1~ Jnstltwd, taking 1nto considera­
tion tho senousn(_ '"s of the pos'ition. 

It is a recognised fact that the finances 
not only of QueenRland but of every State in 
the Commonwealth, and indeed of countries 
farther afield, are causing very grave con­
corn. .1\'o matter what political party we 
may give adherence to, I think it is our 
duty, when discussing financial matters during 
this debate, to confine our remarks to the 
finances of Queensland. At any rate, the 

Mr. 'l'edman.] 
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deba.tc should be limited. and a'h-antage 
should not be taken to traverse a field which 
has nothing whatever to do with the sub­
ject. HoweYer, as that is the rule of 
debate on this question. it is not my pro­
vince to find fault on that account; ·but I 
do emphasise how mean it is to take advant­
age of the grave cituation and indulge in 
political propaganda on a question which 
is cxcrrisinrr the ntmod care of t.ho:;:e in 
control of the GoYernment of Queensland. 
Particularly io that criticism ill-timed when 
we remember that hon. members opposite 
kno·.v perfectly well that men of their own 
shad~ of political thom;ht are producing far 
worse recult::: in other na<rts of Australia. 
It is recognised throughout Australia and 
in other countries that the Queensland Go­
Yernment arc handling the situation in a 
way that warrants the utmost credit being 
extended to them; and it cannot bP gain­
said tha.t there is a universal recognition 
that Qt.;eensland is in the \;!est position of 
any State in the Commonwealth to-day. 

In conjunction with the Financial State­
ment, we may consider the estimates of 
probable "ays and means, because one 
practically bears upon the other. The Finan­
cial Statement is a record of what has 
transpired during the last financial year, 
while in the E<>timates we are g-iven an 
estimate of the monev that is likely to be 
expended during the current financial year. 
In framing the Estimates certain guides are 
available to us. 'No know. for example, 
that the expenditure will be so much in 
certain directions ; but at the same time 
there is that unknown auantum, namely, 
unforeseen expenditure. The question of 
unforeseen expenditure comes very largely 
into the rfults as disclosd by the Financial 
Statem<>nt. L" ~t vear it was estimated that 
the surplus would" be £3.268. That e'timate 
was not realised; and certain eriticism has 
been levelled ag-ainst the Treasurer and 
against the GoYernment for not realising 
that estimate. ,Just to show how far one 
may be off the mark in making an l"timate, 
I need not do better than quote the e'timates 
presented by Mr. 'Theodore in the Federal 
Parliamen,,, which had to be completely 
readjusted and practically a new budget 
brought clo1Yn 'Within three n1onths, simply 
because the position had meantime changed 
to such an extent that it was seen that it 
would l:)c impo--,ible to carry on at the 
estimated rate of expenditure. 

'The Financial Statement just presented 
shows that the deficit last year was £842,044. 
Hon. members opposite may feel justified 
in criticising the Treasurer, because there 
is such a great discrepancy bet·ween the esti­
mates and the actual result. The Treasurer 
has done the right thing in pointing out 
why there has been %uch a discrepancy 
between the E"',timated result and the actual 
result. He pointed out that the provision 
made for public debt redemption was 
£341,471. At the same time he pointed out 
that the cost of exchange in transmitting 
loan money to London during the year was 
£511,452. The actual deficit for the year 
was £842,044. These two items I have 
mentioned account for an expenditure of 
£852.953, or £10,909 more than the actual 
deficit; therefore, the question of unfore­
se,9n expenditure is a very important one. 

The revenue also is an important item 
that must be taken into consideration. No 
one can forecast when presenting a Budget 
what the actual decline ih revenue will be 
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during the year. Certainly this year it is 
anticipated that the approximate decline in 
revenue will be £1,250,000. Last year the 
fall in revenue was £1,353,702. How can 
any reasonable estimate bo made when such 
big items as unforeseen expenditure have 
to be provided for together with such a fall 
in revenue? It is unfortunate that that 
decline in revenue should take place. It 
is eotimated that the decline will continue 
during the present year, and I am perfectly 
convinced from . the outlook at the present 
t1me that the estnnated fall in revenue during 
the current year will take place. It is­
unfortunate that that should be so. 

.Ther? are other items in regard to the 
Fmanmal Statement that we cannot fail to 
take into consideration. ='Jeither should we 
fail to take them into consideration. 

A quc·tion of ..-crv grave importance is the 
scrions fall in inron1c tax. 'vhich comes under­
the he;.ding of generfll 1'0Y<'nne. \Vhv is it 
that there is ouch a. serious fall in !'ncome 
tax r It is simp]v owing to the depressed 
state of business throughout the State. Un­
fortunately we cannot say at the moment 
that the fall in income tax has yet been 
arrested. I am convinced from 'the con­
dition of business g-enerally that it has not 
been arrested, but is likely to continue to' 
fa.ll, and that the amount received this year 
ma;;- be far less than the amount received· 
last year. 

Mr. PEASE: That is the deflation. 

Mr. 'TEDMAN : The hon. member for Her­
bert interjeds, "That is the deflation.'' 
The Leader of the Opposition also referred' 
to t,his question. There is another reason 
for the depression in the State which is well 
kno,,·n to hon. members opposite, and one 
which has had a far morA vital effect than 
the action of this or anv other Government 
and over which neither this nor anv othe; 
GoYcrnmcnt has anv control. 'The terriblv 
depressed etat0 of business throughout the 
Commonwealth to-dav is dne almost entirely 
to the fall in the national income. Every­
body knows that the national income of 
Australia fell from £650.000.000 to 
£450.000,000 in one vear. Certainly, the 
~ccondary cau6e of the depressed state of 
mdustry and business in this State is conse­
quent upon the action which has ha·d to be 
taken 12Y the Govc;·mnents to deal with the 
position resulting from the fall in the national 
income. ?-:o Govcrnn.10nt could possibly pay 
the some amount m salaries and other 
charges ·.,,·ith a nationnl income of 
£450,000.000 that thcv wPr<' able to do on 
an income of £650.000.000. If the Treasurer 
was cxpecied to balance his Budget during 
the last financi~d v< ·:r. there were only two 
wa,vs open to h1m-e1ther to reduce expendi­
ture to the amount required to meet the· 
cleft.cit or to increase taxation io the reauired 
extent. I take it that the wishes of hon. 
rr.cmbers opposite would not be met by a 
further reduction of expenditure in essential 
services of the Siate, 11·hich would of neces­
sity DlE tn a reduction in the wages of public 
S('rvants. Ever;· precaution has been taken 
with regard to exnenrliture during the past 
year. That is amply proved by the fact that 
the expenditure for the yPar was £330.267 
under the estimate of the Treasurer. That 
in itself shows that the heads of the depart­
ments have put their shoulders to the wheel, 
and that the various }IJinisters haYe carried 
out their part in that rc·pect. 
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It is one thing to put economics into effect 
but another thing for them to be accept­
able either to the 0Dposition, to Government 
members, or to those who arc affected by 
the t~onmnies. .il. Government that has to 
econon1ise cannot be popular. It is most 
unpopular to ecoumnise in a 11 directions, as 
this Government has been forced to do­
and perhaps I might be justified in "aying 
to tlw same extent ,, ' every othn Govern­
ment in Australia has had to do. 

The other da v J took the opportnni t:.- of 
going through the budget presented in New 
South ·wales. lf an-; hon. memtc1· cares 
to go through it, he will see in the e,timates 
of expenditure that, while the police vote 
amounted to so much last yc:.tr, this year 
it is many thonAands of pounds lef<s, in 
accordance with the reduction of the sa.laries 
of other Governm.:·nt servants. That scheme 
of reductions has ]]con put into effect by 
Mr. Lang. Ever:,·hody knows that that 
svstem has been followed throughout the 
Commonwealth; and I cannot under·•tand 
how men who profess to be Labour members, 
recognising that they are one party through­
out the Commonwealth, can criticise here 
things which are being done by their own 
leaders in the Commonwealth and in othm· 
States, and things which they must know 
they wonld have to do if they were in charge 
of the affairs of thi;; State. 

One cannot help running his mind back 
over the conditions that existed while hon. 
members opposite were in power for fourteen 
years and comparing them with the condi­
tions that exist to-day. A friend of mine 
said !he other day in reference to the regime 
of hon. members opposite : " What a wonder­
ful jazz they had!" And perhaps a brief 
retrospect of that jazz will not be out of 
place now. When Labour came into office 
in 1915, the revenue of the State was in 
the vicinity of £7,000,000; at the termination 
of their rule in 1929 it exceeded £16,000,000. 
That increase was brought about mainly by 
increased taxation; and I venture to say 
that the Leader of the Opposition will be 
fair enough to admit that previous Trea­
surers, including Mr. Theodore and Mr. 
McCormack, said on more than one oc,casion 
that tax»tion had reached its limit, that we 
had got to breaking point, and further taxa­
tion could not be Imposed. 

That is the position in which the present 
Government found themselves on their acces­
sion to power. They found that the revenue 
was at the highest level in the history of 
the State, and that practically every avenue 
had berm explored, with the result that it 
was impossible to increase it. With a seri­
ouslv declining revenue, there was onlv one 
thin:g to do; that was to curtail expenditure. 
In that curtailment of cxpenditure, I am 
pleased to say the Government of Queens­
land have not played a lone hand. I think 
I am justified in saving that the activities 
of the State in that direction are to a 
certain extent governed by the Loan Council 
and the Federal Parliament. 

Mr. PE'.SE: The Government have plaved 
a big part in increasing taxation. · 

Mr. TEDMAN: I shall have something 
to say about that later. Other authorities 
play a part }n determining the actual revenue 
and expenditure of this State. It is a recorr­
nised fact that every Government in Au~­
tralia has been committed to a reduetion of 
20 per cent. in the expenditure of the finan-

cial yeM' 1931-32. It is a simple matter for 
anv Government to be popular if it can get 
sufficient funds to spend for that purpose, 
and no Government can retain popularity 
with any section of the people from whom 
it dcm.mds sacrifices. 

It is a recognised fact that r,acrifices have 
been made by practically every section of 
tlw com;uunity. The hon. member for Fassi­
fern rcf,,rred to-day to one section that was 
called upon to make a considerable sacrifice. 
ThQy have my whole-hearted sympathy. 
\Vhc'n tho le m conversion campaign was in 
progress, a case Wds brought under my notice 
of a wido\\ who was sufficiently loyal tD 
convert her holding despitP the distress it 
Pntailcd upon her. She had invested £1,00() 
in Australian stock. which returned an 
income of £60 per anrmm, re-duced under the 
ccnversion plan to £40 per annum. She 
pointed out that she was no better off than 
an old-age pensioner, and that the invest­
ment of £1,000 debarred her from obt>tining 
the old-age pension. There are a number of 
similar cases to that. 

There is not a member in this Chamber, I 
am sure, who did not feel sympathetically 
dioposed towards the amendment moved by 
the hon. member for Fassifern. 'l'he people· 
concerned have our sympathy; but in view 
of all the circumstances, can we ~!low our 
sympathy to prevent our doing that which 
has been forced upon us? 

I cannot do better than recall some of the 
remarks by :Mr. Scullin concerning this phase 
of the financial position. He said that 
to-day his Government were being called 
upon to do things which he did not believe 
at one time it would be possible for them to­
do. He had said that he would not do 
certain thingq, He had repeatedly stated 
that he would not reduce pensions; it could 
now be said that he was doing things that 
ho had said he would nev0r do. However, 
he said, he would do that which he thought 
to be right rather than do the wrong thing, 
so that he might be able to say that he was­
consistent. He was referring to the reduc­
tion in pensions. That is one of th" most 
regrettable phases of the sacrifice which has. 
been impose-d upon the people. There is one 
phase of that question upon which I wish to 
speak, and I hope that some hon. members 
opposite will take up the matter with Labom· 
members in the Fc·deral sphere. In reducing 
pensions a flat rate reduction of 2s. 6d. per 
\Yeek was n1ade. A person receiving a. 
pension of £1 per week suffered a reduction 
of 2s. 6rl. per week. There are pensions as 
low as 7s. 6d. per week, which have also 
been reduced at the rate of 2s. 6d. in the £1. 
That is too great a sacrifice, and it should 
not be imposed upon these people. 

Dealing with the decline in rPvenue, I can 
see no hope of immediate improvement. The 
position ha, certainly not improYed during 
the past twoh·e months. Business generally 
is regarded as bad, and the outlook from 
that· point of view is not very bright. If I 
analyse the position aright, then I can fore­
see that e;-en greater economics will have 
to be borne in the future and greater sacri­
fices made. They will, no doubt, be unplea­
sant, probably more so than in the past. 

Taking all the circumstances into con­
sideration, I contend that no man in the 
position of Treasurer of this State could 
haYe balanced the Budget during the past 
year. Let us consider for a moment what 
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is the position to-day, and, after all the 
economics that have been effected, see what 
we have accomplished. \Ve certainly have 
not acccmplishcd the balancing of the Bud­
get. To-clay we cannot see any hope of 
balancing the Budget in the future. It is a 
recognised fact that the estimated deficit 
this vcar for the whole of Australia will be 
£15,000,000. Governments arc not in a posi­
tion to find the money to provide for that 
deficit. Th [s is where the phase of the 
subj<'ct dealt' \Yith by the hon. member for 
Brisbane c0n1es into ,-h question. \\Tjth a 
deficit of £15,000,000 f cing Australia, what 
sacrifices \\-ould havo had to be imposLd 
upon the people if the br,nks had not stepped 
into the breach and expressed their willing­
ness to supply sufficient money to bridge 
that deficit? That advance will carry the 
States on to 30th June next. \Vhat then? 
'The banks can only make advances to a 
certain extent. \V e must not lose sight of 
the fact that the banks have, promised to 
assist the Governments so long as it is 
possible for them to do so. If I know any­
thing about the arrangement and have read 
the subject aright, the only condition stipu­
lated is that the banks will make this 
monev available so 'long as it is possible 
for them to do so. There is no question of 
Government policy or of the banks dictating 
to Governments. The onlv condition that 
the banks have made is that there shall be 
a certain restriction on expenditure. If any 
man seeks an advance from a corporation, 
is that corporation not justifted in knowing 
what the expenditure of that man is likely 
to be for the ensuing year? Are they not 
entitled to say there shall be no wilful 
waste of monev? In this case there should 
be no wilful \\;aste of public funds. It was 
a wise thing when that day came about and 
the Governments of Australia got together 
to lav down the amount of monev to be 
expended during the coming year. -By this 
means thcv know what their commitments 
will be at· the end of the vear. What will 
be our own position at 30th June next? If 
the reYenuc of the States of Australia is not 
likely to increase, then there is only one 
thing facing our Governments, and that is 
further economy or further taxation. 

On the question of taxation I have come 
to the point where the hon. member for 
Herbert interjected. I was rather amused 
at his reference to taxation. He criticised 
this Government for having said there would 
b~ no increase in taxation, and for then hav­
ing increased the taxation of public com­
panies. The hon. member pointed out that 
the income tax on public companies was 
increased from lOd. to ls. 6d. in the £, and 
that a higher rate of taxation was fixed for 
higher incon1cs. 

The hon. member then referred to the 
unemployment relief tax. It is certainly 
unpleasant to impose taxation on those least 
able to bear it; but, after criticising the 
GoYernment for increasing taxation on the 
wealthier people, the hon. member attacked 
the Government for increasing the unem­
ployment relief tax and complained that the 
tax was not extended to the wealthier classes. 
That argument is hardly consistent. It is 
evident that the policy followed by some 
hon. members opposite on the question of 
taxation is rather short-sighted. They have 
the temerity to criticise our Government for 
increasing taxation after knowing what the 
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Federal Government did last year. I had 
a peep at the Estimates of the Common­
wealth Treasurer, and I found that the 
Federal Government estimated that the 
increase in the s"'les tax for 1931-32 would 
yield £8,500,000. Other new taxation is 
expected to yield £8,000,000. One phase of 
this question is that people generally view 
the taxation o£ the State as it directly 
affects themseh·cs. ,They may not take 
Federal taxat[on into the same considor[1-
tion, b,;caucc that is merely taxation imp?se_d 
bv the Federal Government, although 1t 1s 
borne by the people of the States. 

con~idcr the runarks 
of con­

expenditure. 
Tl;c T, out th 'et llE 

~ J i' c _•tH. of ' 1
18 di:s".n- r~e _H , ts 

of ..,, bich tlo n(;t pl'i'lllit of reduction 
b:; a·;y of -d:r:_> CoYcrn­

intcr~ >t on the 
, -:..l 1-lic r ~-nounted to 
£5,Z22'.GCO~ contribution to 
£:~l.OCC. and exchanp;e to £511.000. Of 
cour~e. if there is any improven1cnt in the 
exchan8·e rare-and we are confident that 
ihe rate \Yill be reduced in tho near future 
-then the po,ition will be improved. Unless 
that happens. however. that is an item of 
c·xpend iture \vhich, with the other amounts 
I ha ;·e n1cntioned, is irreducible. 

In the spe which he delivered to-day, 
t h r- hon. for Fa ~s'ifcrn made one 
of the "in<''t appeals that I have ever lis­
t,,nt'rl to in Parliament. I give the hon. 
r l·~mber the greah~· t cn:dit for that speech. 
\: hich f.hov,s his sinecritv. }1v onlv regret 
i:' that all of us could nOt ha v'e givCn ('ffect 
tc_~ hii 1vishc . 1-Io'.YCvcr, the decline in 
re,·emh' to the extent of £1.250,000 last year 
is e'timated to 0-xc~ed that amount this 
ye 1r. 1<hiLst the exchange rate. unless a re­
dnl tion t Ju""" p1ace f:-hortly, ,.,Till involve a 
grc 1t :r expenditure this :Tear than last. 

Critici·- n ha~ lL~·n lcn~llcd again~t the 
Goi'Cl'll!11ent for th0 mamwr in which thev 
l•o1·c handled loan fnnds; but, if holl. mem­
l•cn oppo ;t,e had any r•espcot for them­
selves. theY would not refer to the loan 
qncs'tion, s~ceing that in a. :;;hart space .of 
fourteen YC'ars the Labour Governrn<?nts In­
cn•:csc'l th,, loan indC'bteclncss of this State 
b,· £56.000.000. ·uYl pLccecl a fnrthu· bnrden 
of £2.000.000 per annum on the i<:t<'J'C-t bill. 
0n nnn1cro:1s Q('C<lsion::;: the LcJ,d 'r of tho 
Onoosition hos touched upon tlco question 
e£ t 11c Tr ;~~~trer hnding ccrt:1in snms of 
le .tn n1one'".~ to the Loan bouil_cil for the UbG 
of othrr ·stfltes in the South. L:-~tcning 
to ~!1c remark~ of hon. nwn1C 1 r.~ or>positc. 
cncl rnrticularly to the hon. member for 
H0rbot. OllP ,,·onlrl imag-ine t.hi; w:-t::; a 
e0rions departure from est' blishcd principle,-. 
It is true that tho Trcasun;r lent certain 
~nr:r c: n1onc~~ to othrr States throu£:!'11 the 

Conncif Thnt was c;nsiderecf gooci 
bv those ''Tho ta~-. '- \o:Jme intcrc~t, in 

· of the State;~ but. apart from 
my comprehension wh:- hem. 
constituted the Labour Go­
criti6se their succes~ors for 

the, same thing as they diet 
YtTDn1ent can 
doino- cxactlv 
ilH?n~sch:es. .., 

\Vo know that certain sums of money have 
been loaned to the southern States since 
the present Government came into power, 
and it is only fair that I should quote the 
transactions in that connection by previous 
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Governments. Tho amounts loaned to South 
Austr3lia by the Labour Government \Yore-

Date. Amount. 

£ 

Rate of 
Interest. 

Per 
Cent. 

8th J ul:.·, 1926 400,000 4~ 
15th December, 1927 500,000 4~ 
21st September, 1928 250,000 4~ 

The last amount was outstanding when the 
present Government took office. Kat only 
was that amount loaned to South Australia 
on 21st September, 1928, but the Labour 
Government extended the time for repay­
ment to various periods, and it was only 
refunded to the Treasury after the present 
Government came into power. The attitude 
of hall. mer:: bel"> 0]1posite is: '' To-cla~- I do 
a thing -.,-hich I believe is correct; to-morrow 
I criticise my friend for doing a similar 
thing, knowing that he was right in doing 
it." One cannot possibly conceive of more 
unfair criticism. But there was a policical 
phase to the question, and it was hoped to 
placate those outside who were unable to 
find employment, and who had been brought 
to believe that, had this not been done, 
employment could have been given to those 
men. Is it reasonable to suggest for a 
moment that the whole of the loan money 
could be expended in one year or in two 
years? If that had been done, what would 
have been the position to-day? The Trea­
surer of this State deserves every credit for 
conserving the Loan Funds at his disposal. 
He deserves every credit for having con­
served sufficient loan money to find employ­
ment on public works for a reasonable num­
ber of men during this year. 

All I desire to say in conclusion is that 
the Treasurer deserves every credit for the 
Financial Statement that he has presented 
to this Committee, and the financial record 
of the previous Government was such that I 
believe the people will never again put them 
in charge of the finances of this State. 

Mr. O'KEEFE (Cairns) [7.38]: I do not 
think there is one member of this Committee 
who does not realise the seriousness of the 
position of the State of Queensland to-day. 
Various speakers have expressed much sym­
pathy towards certain bondholders, but the 
only sympathy I have in that regard is for 
those persons who only had a few pounds 
invested in bonds, as they are the people 
who have lost everything there is to lose in 
that investment. That reminds me of various 
cases of people who during the war invested 
in war bonds because they knew it was a 
sound investment at the time. They received 
a very high rate of interest, and they had 
in mind the thought that it was necessary 
to play some part in the Great War that 
was then raging, and they thought it neces­
sary that they should find the cash to keep 
the lads at the front who were fighting for 
the protection of their lives and the money 
that they were then investing. Because of 
that many millions of pounds were invested 
in war loans. I know of many cases in 
Brisbane alone of people who have been 
living in clover as a result of the war. 
I know men in the public service who for 
years have been drawing £800 per annum, 
and at the same time drawing war pensions. 
I know professional men in the city to-dav­
I have one particularly in mind-whose 
incomes are not less than £5,000 per annum-

Dr. KERWIN: Who told you that? 

o·~.::::EEFl~: This gcnt:e~ 18n told n1e 
h;; h~lPi- 'I!S to be a rncrnbcr of 
professjo~1. 

Dr. TZEEWIX: IIc i . ., o1dy pulling your leg. 

::\Ir. O'IC~~El~E: He told Jnc thrrt he IYa~ 
dra\1, ing- a 1.Yar r ':Yl'~~ ;n; vvhilst hundreds 0f 

~;rorkinf! n1en IYho \v,.:re at the front and 
\Ye re s"criously inj nred ha vc to go before 
!h0 authorities pcriodica"lly for cxamin" (ion 
!O 8ccm·e the continuotio:r of the; r small 
pcl' '.ions. If anyone shon1d ha Ye the syrn­
pathy of the public or members of this Par­
Ji,ancnt, it is the [Woplc who are 0:1 a small 
"\Yage. 

\Ye find a great contrast between the 
Finnncia.l St.~terrwat. of our r:rrea1urer and 
that of the Treasurer of the Comrnonwcalth. 
·whereas in Quconshncl '."e slipprd beck last 
year to the extent of £842,044, the Common­
\Vcalth Treasurer has irnrnoYerl i.ho financial 
position to the extent of over £5,000,000. 
The Brisbane " Courier " o£ ~ionday la.st 
said this- · 

"The Corr1mnn~~~~-( ·;hh ~rreasurcr's 
statement fo,· the September quartcl' 
shows an improvement of £5,262,000 
compared with the corresponding quarter 
last year. 

" The 'Treasury statement, which was 
ic•ned to-day, showing the monthly 
return of Cmnm0n\vealth revenue, reveals 
tho.t the cxcc .s of expenditure over the 
revenue for the first quarter of the finan­
cial year Wfts £1,485,000, compared with 
the deficit of £6,747,000 at the end of the 
corresponding qnarter in 1930. There 
hns been an in1proYement in the Com­
monwealth finances in the last year, 
thcrdore, of £5.262,000. For the first tw<> 
months of this tlnancial year the expendi­
ture exceeded the revenue by £1,121,000." 

There is a great contrast between the state­
ment of the Labour Treasurer of the Com­
momvcalth and the statement of the Trea­
surer of this State. The Treasurer, when 
introducing his Financial Statement in 1929, 
vide "Hansard " for that year, page 539, 
had this to say-

" It must be realised that, so far as 
the transactions of the past financial 
year are concerned, very little, if any, 
respollsibility rests on the shoulders of 
the present Government, as we were not 
sufficiently long in control of matters, 
prior to the 30th June last, to afford 
opportunity of eiiecting any appreciable 
influence on the fina.ncies of the year." 

That was the excuse of the Treasurer in the­
first yen r of office. That year en~ed with 
a deficit of £165,957. The followmg year 
the Treasurer could not place the respon· 
sibility on the shoulders of the Labour Go­
vernment, because he had been in charge of 
the finances for the twelve months in ques­
tion. The result of his management for the 
vear was a deficit of £723 185-an increase 
~f £557,223, or four tim~s greater than 
what the hon. gentleman termed the legacy 
left to him by the previous Government. 
This is a record deficit for the State, and 
it has been achieved notwithstanding the 
fact that the Government have reduced 
·wages in all their services, increased hours, 
and increased taxation to the extent of 
£1,500,000. 

The Treasurer, when ·dealing with the 
fmancial position of the State last year, 
endeavoured to make the excuse that there· 

Mr. O'Keefe.] 
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was not sufficient land for the encourage­
ment of land settlement by the financial 
circles of the State. Let me refer hon. mem­
bers to page 1356 of " Hansard " for last 
year, in which the Treasurer is reported as 
having said with reference to land settlement 
that financial institutions were not doing as 
ml>ch as they might in that direction. I 
would also like to quote the following para­
graph from the Treasurer's Financial State­
ment, as reported on page 1359 of " Han­
sard " for the sa1ne year :-

" I wish to strike a note of hopeful­
ness. \Ve have a wonderful countrv. 
Will it not pa:~ at this time to think of 
how it has grown, and of the wonderful 
progress it has made, also to remember 
that we have mercome difficulties in the 
past? It will profit us to remember 
what some of our early pioneers did 
and th,, hardships they went through: 
Our duty is to talk our country up­
(Hear, hear !)-it is worth it, and not 
to do anything to belittle it. W c must 
give of Ol>r best, and by so doing help to 
speed the day to better things." 

This year the Treasurer had a much bigger 
deficit-£842,044-and for the current finan­
cial year the Treasurer estimates that we 
shall have a. deficit· of over £1 800 000. To 
my mind, the promises of the T~ea;urer and 
those of his Government arc like the soap 
bubbles a child blows with a pipe. 

Complaints have been heard to the effect 
that under the Labour Government there 
was plenty of money for the construction of 
new buildings in the cities, while money for 
land settlement was well nigh unobtainable. 
During the Labour regime much money waa 
spent in building in the cities. Hon. mem­
bers know how the city of Brisbane as well 
as the other cities and towns of the State 
were improved during the past sixteen o; 
se":en~ecn years, no~ only in respect of public 
bl<Ildmgs, but also m regard to private banks 
and other tJrivatc buildings. In fact, banks 
grew up hke mushrooms, only to wither 
during the reign of this Government. In 
the past few weeks banks have withered 
because of the Tory rule of hon. members 
opl?osite. Under Labour, with its wise legis­
latiOn, people were prepared to invest money 
and build up banking companies; but under 
this Government those institutions are clos­
ing their doors. Labour built up the great 
towns and cities, and settled many thousands 
of people on the land as welL For the 
benefit of hon. members who do not know 
o£ their activities in this direction, let me 
quote the Dawson Valley and the big settle­
ment that· has taken place there. 

I refer also to the settlement of the "Cpper 
Burnett lands, the Atherton Tableland and 
Mount Abundance. _Nothing but pros1~erity 
followed m the tram of Labour's policy. 
One need only walk down the main stroec 
of the city to-day and ohser.-e the expression 
on the faces of the public to realise what 
the. peop)e a,re_ suffering. People who have 
l'<"'lded m i3nsbanc for twcn,,y years and 
have ben1 engaged in pros"perous business 
underhkmgs up to two or three years ago 
ne now w<:t!lnng the str0 ;ts of the citv 
Big bu~i~csses arc bcginnjno· to fail 1r~ 
Fortitude Valley. vYhy, the T~easurer'·· own 
bu•·ines's has closed down. .and Fov and 
Gib,0n's huYo s 1ld out. Fortitude Valley 
at on? time the most prosperous part of th~ 
c;ty, 1s now a pl'!-ce of ompt:; shops. At one 
time man;c· floun"hing businesses existed in 

[Mr. O'Keefe. 

Queen street but their placee nave b'!"''l 
Ltken io-day n1eat shops and ftuit Ehop!5. 

Mr. Enw.\RDS: vYhat about the ::-;orth? 

1\lr. O"KEEFE: The :'\orth was always 
prmpenus until the pres·ent Government 
cmne into po\\ er. 

Mr. KEN:->>: : The Le bour Government 
sacrificed the :'\ orth. 

Mr. O'KEEFE: The North is being 
crucified to-day, de,pite the skite on i:he 
part of the Government that huge sums of 
n1onf'v would fiow to this country. Where 
is this money? \V hat is the po;ition with 
reg;nd to thee mining industry? 'The reopen­
ing of Chillagoe is' the only thing that stands 
to the credit of the Government. But they 
reopened Ohillagoe and closed down the 
State treatment works at Irvinebank. The 
people there are starving, .and the hospital 
is closed. Hospitals are closing down all 
over the North, and local authority activities 
are sorely restricted-all this under the 
Nationalist Government, who have not the 
confidence of the people. There is nothing 
but desolation and despair; and, so long as 
the Government continue their policy of re­
ducing wages and extending hours, so long 
will that state of affairs continue. 

The hon. member for Burke drew atten­
tion to the great strides that have been made 
in mass production by the aid of machinery, 
and referred to millions of tons of food­
stuffs being dumped whilst millions of people 
v;;ere starYing. 

Last year the Treasurer condemned the 
financial interest"s for failing to play their 
part in land settlement; but what have the 
Gov-ernment done in connection with land 
settlement? The on!} thing for which they 
can claim a1n· credit is the s'mall amount 
of settlement c in ~orth Queensland in con­
nection with tobacco-growing. Yet during 
my trip to the North in .July last, I heard 
nothing but discontent regarding the policy 
adopted by the Government in connection 
with the dc>1·elopment of the Mareeba. tobacco 
blocks. The Government have repeatedly 
stated that they are prepared to place the 
people on the land under reasonable condi­
tions; but only yesterday the Secretary for 
Public Lands. in reply to a question, stated 
that it as the polic.v of th8 Government, 
not onl0 to ballot for the land, but to 
submit it <>t public. auction. Recently the 
Government decided to auction certain land 
for lob tcco-growing in Cairns, and this land 
realised up to £15 per acre. Is that the way 
to settle poor people on the land? Is that 
the way to give the unemployed a chance? 
IV c have a complaint from Ohillagoe to 
the effect that the brother of the present 
Secretary for Mines has certain land under 
occur~ation license, "\Yhile c~rtain men are 
refused areas of same for tobacco growing. 
\Vhat i' the re as·on for this 1 Influence 
has be:- n brought to bear by the Secretary 
for l'>Imc-. 

Mr. KJ:XKY: That is not right. 

Mr. O'KEEFE: It is right. 
Mr. KEXXY: \~'hy do you not a,k the 

i1lini~tu qn< 'tions when he is here to defend 
hin1sclf .-, , I-::L-, cannot he here when he is 
sick. 

Mr. O'KEEFE: I regret very much that 
he is sick, but I am not res.ponsible for 
that. I \Yill give some facts which will 
tend to confirm the rumours I ht:ard in 
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Cairns. I not only attended the department 
in regard to the land tenures given to 
tobacco-growers, but I also got into trouble 
with some Nationalist 8upporters over the 
rumour that the Secretary for Mines had 
used his influence with the Secretary for 
Public Lands to prevent people being granted 
certain land tenures for tobacco blocks. A 
certain area was set aside in fue Dimbulah 
district for tobacco-growing under the agri­
cultural farm tenure system, arid working 
miners were allowed to take up areas in that 
district under the Miners' Homestead Leases 
Act. A certain number of men resident 
on the Atherton Tableland who are well 
known to me applied for the land under that 
tenure, and were granted, then the Minister 
for Lands refused the application. Then the 
matter was referred to the Mines Depart­
ment, and the Lands Minister then gave the 
permission [or the land to be held under the 
miners' homestead lease. What happened 
after a month or two? Certain influence 
was used by tho Secretary for Mines with 
the Secretary for Public Lands, with the 
result that the Secretary for Public Lands 
allowed the area set aside for tobacco-growing 
at DimLulah to be settled under the miners' 
homestead lease system, notwithstanding that 
sixty-eight apr:lications for a similar tenure 
had previously been refused by the depart-
ment. -

Mr. KENNY : Why don't you make sure 
of your facts before you make such wild 
statements? 

The SECRETARY ~'OR PUBLIC INSTRUCTION: 
You are known as the wild man of the 
North. (Laughter.) 

Mr. O'KEEFE: I am not so wild as I 
may appear. I challenge the Secretary for 
Public Lands to contradict my statement. 
I say that the Secretary for Public Lands 
weakened under the influence of the Secre­
tary for Mines in order that personal friends 
of. the Secretary for Mines could settle on 
that land under a certain tenure notwith­
standing that sixty-eight applications had 
been previously refused. 

Another complaint voiced in the North was 
that the Nationalists used the Nationalist 
·Organiser for the northern division Mr. 
McDonald, to give information to thes~ pros­
pective settlers, instead of giving that infor­
mation through the ordinary channel-the 
Department of Public Lands. The hon. 
member for Cook interjected that I should 
he more sure of my facts. I will quote 
from a. report of a meeting contained in 
the Atherton Tableland "Examiner " dated 
pth August last. Th<:; meeting was ~ttended 
by a number of apphcants for land suitable 
for tobacco-growing, and was called together 
by Mr. McDonald, who made certain excuses 
for certain Ministers and members of Parlia.­
~ent. During the time I was in the Nort,h 
m July last, I received complaints every 
day from men who stated that the Secretary 
for Mines and the hon. members for Cook 
and Eacham were interested in the particu­
lar tenure under which the Jurd party were 
allowed to take up the Dimbulah lands. 

Mr. KENNY: Did you think that statement 
was true? 

Mr. O'KEEFE: I do not think that it 
was true, but those were the wild rumours. 
circulated. 

The PREMIER : I can imagine where they 
came from. 

Mr. o·KEEFE: After the Secretary for 
Public Lands turned down the applications, 
telegrams and letters were sent to the Secre­
tary for Mines. 'The Lands Department 
weakened on its previous decision, and sub­
sequently allowed the applicants to select 
the land under a tenure which was denied 
to previous applicants. 

The PREMIER : What sort of a tenure is 
that? 

Mr. O'KEEFE: Miners' homestead leases. 
The PREMIER: Any quantity of land was 

selected under the Miners' Homestead Leases 
Act. 

Mr. O'KEEFE: This was in the area 
marked out by the Secretary for Lands and 
his department--

The SECRETARY FOR PUBLIC LANDS : You are 
quite wron>;". 

Mr. O'KEEFE: And he openly told them 
th·•t it was in the area. \Vhat influence wao 
brought to bear on the Secretary for Public 
Lands that that should be done while unem­
ployed men v. ith families could not get land? 
The Government put up land to auction, and 
get the high~st rrice for the land that is 
offering, and at the Fame time tell the people 
they are going to settle them under the 
cheapest conditions. The Secretary for 
Mines made a special trip to the Atherton 
Tableland to supervise the cutting-up of his 
own. land into 40-acre blocks at £10 per acre, 
and the Goyernment helped him by offering 
l&.nd at auction. 

The PRE:IIIER: Did the Government help 
him by offering land at 2s. 6d. per acre? 

Mr. O'KEEFE: They helped him by offer­
ing land at auction, so that wealthy people 
might be allowed to buy large areas and 
then lea.oe them to other people. Is it not 
better to have this land owned by the 
Government instead of by some private con­
cern, as "-c have had in the past? A report 
of the 1110eting to which I have referred is 
given in the following extract:-

"No Government evo- intended to 
settle land for agricultural purposes 
under this tenurc·." 

That is the miners' homestead lease tenure. 
The PRE}liER: Quite right. 

Mr. O'KEEFE: I agree with the hon. 
gentleman, and that is why I am condemn­
ing the Se·"retary for Public Lands for not 
eticking to that policy, because influence was 
used by other ~Iinisters. The report goes 
on to say-

" ... And it would be too ridiculous 
for words to permit people to 'hop ' in 
and peg out the richest land, and also to 
peg- indiscriminately. The whole thing 
would become chaotic, and much valu­
able land would be wasted. There is 
only one authority to settle land, and 
that is the Lands Department." 

It is a pity th2 Secretary for Public Lands 
did not stick to that, and not listen to out­
side inHuence. Whereas sixty-eight appli­
c, nt' were turned down, on top of that the 
Secretary for Public Lands, in order to 
satisfy another Minister of the Crown, 
allowed this party to go in. although they 
were all men who had previously had land. 
The report continues- -

" Despite the fact that they could get 
anything from £5 to £10 per acre for 
this tobacco land, I am very proud to 

Jrir. O'Keefe.] 
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say that now the boom is on we are still 
charging 2s. 6c1. per acre and trying to 
get men off the labour market by 
encouraging them. whilst· the civilian who 
owns tobacco land i, charging exception­
ally high prices, as high as £10 an 
acre." 

What a deliberate falsehood ! 
Mr. KE~;,;y: \Vhat is wrong with that? 

Mr. O'KEEFE: He is spcakiilg on behalf 
of the Government. 

The PRE~IIER : ItJ; true. 

Mr. O'KEEFE: Whv does he tell the 
people such damnable l!es? 

The PRE:I[]ER : They are not lies. 

The CrU.IR:'\1AN: Order ! 

Mr. O'KEEFE: I am sorrv, Mr. Roberts. 
When they send an orga ni;er to tell the 
people that they are making land availa?le 
at 2s. 6d. per acre, and then they a ]lctwn 
the land to the highest bidder--

Th" PREMIER : Twenty blocks were auc­
tioned ; but all the best were 2s. 6d. per 
acre. 

Mr. O'KEEFE: It does not matter what 
the Premier may interject; it was wrong to 
do what has oeen done in this instance. 

At 8.5 p.m., 
~1r. FRY (Kurilp<t), one of the panel of 

Temporary Chairmen, relieved the Chair­
man in th•c chaiL 

Mr. O'KEEFE: If you want to settle the 
land, give the poor man and his' wife a 
chance to grow tobacco ; but there is no 
chance for him if he is up against the 
highest bidder. Mr. MacDonald goes on to 
&ay-

" This system naturally excludes that 
class of people whom, for want of a 
more appropriate term, we will call ' go­
getters,' and they are naturally incensed. 
Despite this, there are sinister con­
temptible people who are spreading 
malicious and false rumours that there 
are qucstim,ablc tactics being adopted, 
and that is the reason I attend here 
to-day, to bring the parties res'ponsible 
togotheJ' and challenge those who are 
so pleased to talk behind my back, to 
make their statements now, arid publicly, 
with the press present. If they are 
silent, it will prove to the public that 
their statements are entirely unfounded 
and misleading. 

"There have been many statements' 
made regarding mining homestead leases 
at Dimbulah. Thil' is the history of those 
lc<Lses :-Last ::'i"ovomber a certain body 
of men. which we will call, for com-eni­
enco, the 'Jurd party,' were sufficiently 
far-sighted to realise that there were 
great poosibilities in tobacco, and recog­
nising that the minors' homestead leases 
offered a chance to possess land, they 
pegged out certain areas which were 
20 miles awa..r from the nearest tobacco 
settlement, "Chewko. At that time 
twcnty-fiye farms were balloted for, and 
the number in for the ballot proved 
conclusively that there was no boom 
at that time. Considerable delay took 
place in finn l ising those leases. as the 
La':'ds Department were he,itating in 
whiCh dHcctwn to commence their activi­
ties, and als'o the qu,estion of the area 
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''as r.:-tised. I contend 110\.'.', P-nd always 
will, that 1:0 area should b0 granted 
unlees it · n t le' st 160 acres. Finn lly. 
it- was n greed to ke('p the proposed 
design of that ar:_Cl 'le; ncCLr r.s possible 
to what th0 Lands' Department were 
granting, and nn extra area ,,~as granted 
instead of the 80 a er• ··" 

The Secretary for Mines is cutting his land 
up in 40-acre blocks; yet he recommended 
to the Premier that the other area should not 
be le.ss than 200 acres. 

The PRDITER: He did nothing- o£ the sort. 
He always said the anps were too big, 
and he recommended 40 or 50-acre blocks·. 

Mr. O'KEEFE : The Secretary for Mines 
told me othenyise. ;'.Ir. i\l"<.cDonald con­
tinues-

" In Mav. the :uinistcr for :VIines was 
in this are'a, and he definitely informed 
certain people that he would not grant 
any more lniners' homestead leases in 
areas adi a cent to the Lands Department 
dcsi2"n. but p.•gging--ont went on. In 
JunE-, tho fiTiniStcl' fct Land~ dcfinitel:;· 
in£orn1C-d rcrtn in of rh"' applicants that; 
he would oppos'c them getting any land 
as rninE't"'-' honu::s.tr fl eh. as he ,,·antcd 
tlw area for his scttlern-·nt scheme. Peg­
ging-out still continued." 

\Vhat were the officel"> of the Department; 
of Public Lands cloin'? np tl1cre 1Ylwn all this 
was taking place:' _According to rumours 
up :\orth, phn< "·Ne scHt up to the 
~ ational1st orgar:..is'cr. 

Mr. KEXXY: That is ab:olutely wrong. 

:Vir. O'KEEFE: Very well, listen to this-
" At this time the re·ults of the sales 

of l\·Taro('ba tohncro vcr0 known, and 
certain areas v;ere per-;ged out. over the 
other side of the Walsh River from 
Dimbulah. I have gone to a lot of 
trouble to find o:1t what cau,ed thr> 
rush for this area. and have been in­
formed. and by reputable. witnes'see, that 
~ome 11ersons were receiYing sums of 
moneY to pEg out. and no doubt this 
\Vas the cause of this boon1." 

Tho whole thing was rotten to the core; 
and the Department of Public Lands should 
have taken step3 to protect i.hoso peoph 
from those " go-,::ctters ., mentioned by thcJ 
Nationalist org~niscr. I will quote what 
Mr. 1\facDonalcl had to ·:ay about 
politicians-

" AJtcr this. when it \vas quite obviou~ 
that the Dimbnlah lands pef(P"ed out as 
rnincrs' hor.10 ... trads wf'r' \Yitldn the de· 
signed area--'' 

Thoy were within the e•·ea tles;g-ned hy the 
Secretory for Pnblic L nds. mH'! he >:llowed 
tho SecrPLtr;· for ~ Jinc to p:rant th1s arc·"l. 
to his friends on the Atherton Tahleland. 
They arc cl"' m-· friends'. I sa:· he w.ts 
wrong in doing it nnl{ ::s he p-a vc the othc1~ 
Rixty-eight applicants the ~nrne opportun1t~y. 
I say cmphaticclli· and cholleng-e contradic­
tion that there i' uo member on the Go­
' ernmcnt f'ide intere~tc>d in any miners~ 
leases in this area. There YOU arc. Mt·. 
MacDonald had to < 1ll o. public meeting to 
t >ll the people--

Tho PRr':TER: The hon. Inembcr \Yent 
round whisp~ ring: in tht1 ~\'orth. 

Mr. O'KEEFE: you are telling a con­
temptible lie. 
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The TE:_IfPORARY CHAIRMAN: Order! 
The torm " contemptible lie " is unparlia­
med.arv. and I ask the hon. member for 
Cairns 'to withclraw it. 

:Mr. O'KEEFE: I withclra'' it. 
::Hr. W. FoRG.\l'f SMITH: What about the 

Prctnier? 
The PRDIIER: There is nothing to with­

draw, brcau:;:e it \Vas true. 

Mr. O'KEEFE: You're a liar. 
M1·. KENXY: I rise to a point of order. Is 

the hon. member for Cairns in order in stat­
ing thnt the Premier is a liar. 

;I.Ir. O'KEEFE: Of course he is. 

The TEMPORARY CHAIRMAN: It is 
not parliamentary, and the hon. member 
n1u::.t "\vithdra \V the cxprcsPion. 

l\Ir. O'KEEFE: I will withdraw it, but I 
ask you to ask the Premier to withdraw 
the statement that I wont round whispering 
in the North. 

The PmmiEH: I will withdraw it. He was 
not whispering; he was singing it out. 

The TEMPORARY CHAIRMAN: I am 
giving the hon. member for Cairns all the 
protection he is entitled to; but I have yet 
to learn that the reference by one hon. 
member to another as having gone round 
whispering is unparliamentary. I will pro­
tect the hon. member, but will not give him 
any undue latitude. However, I understand 
the Premier has withdrawn. 

Mr. O'KEEFE: I ask that the Premier 
should withdraw the statement he made. 

The PREMIER: I did withdraw it. Surely 
I have not to keep on withdrawing it. 

Mr. O'KEEFE: If the Premier will not 
be a gentleman, I will endeavour to be one. 
(Laughter.} The report proceeds-

" Regarding some of the land pegged 
out near Dimbulah, I found that some 
of it was entirely unsuitable for grow­
ing tobacco ; therefore the people were 
being misled. To-day every second per­
son is a self-styled tobacco expert, and 
for the information of people concerned 
I would say that there are no people 
competent outside of Mr. Howell and 
the staff he has trained. Some of the 
land would be under water and a man 
could not walk over it in the wet. Where 
conglomerate is close to the surface, look 
out for trouble; it will drown the plants. 

" The Minister for Lands has definitely 
stated the area he wants for the settling 
of people on the land, and I have the 
map in my possession and any person 
desiring to sec it can do so at my house 
in Tolga. I "-ill be away in the South 
for some time. 

" There is no desire on the part of 
t,he Gm·ernment to restrict settlement, 
but indiscriminate settlement must be 
discouraged, as it takes a lot of money 
to commence tobacco growing. The 
Minister for Mines permits me to 
announce that he will be only too 
delighted to assist people who desire 
miners' homestead leases, provided they 
peg outside the area designed and allo­
cated to the Lands Department. Need­
less to say, the Act must be complied 
with, and there are huge areas outside 
cf the Lands Department's area." 

As the Secretary for Public Lands has given 
these applicants these particular areas which 
they desire around Dimbulah, why d?es he 
not allow the people to settle at Ch1Jlagoe 
C:eek who wish to do so? This land is held 
under occupation license by the brother of 
the Secretary for f..Enes. Some influence has 
been brought to bear. 'Why do the Govern­
ment toll the poople that they desire to put 
settlers on the land and then deny them 
access to the land? 

"Mr. McDonald stressed the point 
that under agricultural farm tenure 
finance could be got from the Agricul­
tural Bank on certain conditions, and no 
one could establish himself on a tobacco 
farm under £300. Under the mining 
homestead lease, assistance could not be 
g-ot from the Agricultural Bank." 

A GOVERXMEKT MEMBER: \Vho said that? 

l\Ir. O'KEEFE: That is the Nationalist 
organiser. The report proceeds-

" The ch,,.irman stated that a number 
of m0n had gone out to the toqacco 
lands with the intention of g-rowing 
crops at the earliest moment, but the 
departmental machinery was w slow 
in moving that much delay had been 
ca1ned and the men had not been able 
to get any definite informati.on.. ~he 
Government had <riven no mdiCatiOn 
when the ballot blocks would be avail­
able. The last ballot was in Novem­
ber and the next would be in August. 
On acconnt of the tardy methods of 
the Department. men had gone out 
and pegged out areas on the mining 
area near Dimbulah. and now they 
found that thev were in no better 
position thon others who had gone 
to no trouble, but had simply waited 
for the ballot. He thought they 
should be comnensated and given a 
chance to get started. The men had 
shown a willingness to grow tobacco and 
they should be given some consideration 
bv 'the Government. 
·"Mr. McDonald said he had snoken 

to both Mr. Atherton and Mr. Duffy, 
with a view to having the sixty-eight 
men referred to. examined and their 
qu·alifica\tions inqu.ired into, but tihe 
Minister said no preference would be 
g-n·en. Mr. Duffv had qeen trying to 
arrange for groups of seven or eight. 
but the Minister for Public Lands would 
not approve of this. When he (the 
speaker) was in Brisbane in the near 
future he would be nleased to try to get 
re•ervations made for anv group hand­
ing their names in.' 

Mr. ,Jurd, who is the principal man men­
tioned and a very fine citizen, although he 
has not the ear of the Th1inister, is reported 
as having said-

" In tracing the history of the 
syndicate. early last year he was 
impressed with what was . happ<;n­
ing with tobacco. and made mqmnes 
wl]ich resulted in the conclusion that 
tobacco growing was a business for big 
concerns; he believed 50 ner cent. of 
the small growers would be out of the 
industry within two years. He tried 
to find· out where a bi<t area was avail­
able and had ascertained that all the 
land' near l\1areeba was gone. A solicitor 
had advised him that he could get 1,000 
acres under mining homestead ]eases. In 

Mr. O'Keefe.] 
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June last vear he discussed the matter 
with Mr. J. Clancey, who went out to 
Dimbulah and explored the locality. Mr. 
Hooper, of the Railway Department, 
had told him (the speaker) and Mr. 
McHugh that a railway .man w.ts grow­
ina- tobacco successfully m a small way 
at" Dimbulah. Mr. Clancey reported 
that the area was good, a.nd ten lllocks 
were applied for. It had been stated 
th:tt Mr. George Duffy was associated 
with the syndicate, but he definitely 
refused to have anything to do with it." 

Mr. KENNY: Quite right. 
Mr. O'KEEFE: That is definite informa­

tion that the hen. member for Eacham was 
concerned. In fact, I spoke to him here, 
and he said, " I know that rumsmrs are 
l!bout. Even the Secretary for Publw Lan4s 
is supposed to hold a block m some lady s 
name." .[ am informed that all the Mm­
isters except the Premier migrated to 
Mareeba one week-end. The mere ~a~t of 
the influence exerted by several Mmisters 
on the Secretary for Public Lands made 
these people more concerned than ever. The 
extract I wish to read conclude';-

" When the Miuister for Mines visited 
the North the matter was discussed with 
him and he confirmed the intimation 
that the Lands Department had wit?­
drawn the objection, a.nd he also said 
that no more mining- homestead leases 
would be granted if they were in the 
proposed Lands Department design." 

It is a very strange thing that, while the 
Government continually tell the people that 
the only wav to bring about solvency is to 
settle peopl~ on the land, they make it 
difficult for people to get on the land. If 
they are going to give preference . to an;Y 
cla,s, it should be to men who have msuffici­
ent otherwise to live upon. I have no 
objection to good hard-working people being 
given an opportunity on the Atherton Table­
land: but there are thousands of unfortunate 
unemployed men with families . who are 
anxious to obtain land under this tenure, 
but have been refused the right by the 
Department of Public Lands. \Vhen the 
Secretarv for Labour and Industry intro­
duced hi"s Bill providing for increased tmem­
ployment relief tax>ttion, I pointed out that 
the only way in which the unomploym.ent 
problem could be solved was by placmg 
people on the land. 'The Secretary for 
Labour and Industrv asked me to suggest a 
place wher" that cot1ld be done; and I now 
inform him ag-ain that the whole of the 
unemployed could bo settled in Xorth 
Queensland if only some arrangements 
were made by the Government to give them 
a start. That contention has since been 
borne out by the report of the Royal Com­
mission on' the Development of North 
Queeno.land. This report appeared in the 
Brisbane " Courier " of 7th October-

., .A.t a conferen<:8 of town anc.1 shire 
councils it was decided to reque~t the 
Government aud the member for the 
<listrict to have a developmental road 
constructncl by unemployed labour from 
Cooktown to the Daintree. At present 
Cookto\vn is virtually isolated, having 
onlY a weekly service by launch from 
Cairns. The construction of the road 
mentioned would Qe a national work, 
and would mean opening up the timber, 
dairying, and agricultural country, 
increased popula !ion, and the settle-

[ Mr. O'Keefe. 

n1ent of ma.ny f~n1ilic3. A motion also 
' t6 passed requesting the Government 
to thro oncP twent· -Jive block· of land 
in the vVcl'cm~o Valky area for tobacco 
growing." 

Here again the question of preference ~r?ps 
up. The report of the Royal CommissiOn 
on the Development of North Queensland 
also points out that the lessees of Dotswood 
Station sold a. portion of their holdmg to 
would-be tobacco-growers, giving them to 
understand that the land was freehold, 
whereas, in fact, it was Crown land held 
under lease. The matter came under the 
notice of the department, and the Govern­
ment have now recommended that the pur­
chasers of Dotswood should have the oppor­
tunity of converting this Crown land into 
free,holcl. Is it not much better to give 
the working man a c?ance to obtain a p_or­
tion of Dots\vood StatiOn for tobacco-growmg 
rather than to allow lessees to benefit by the 
transaction? Why should these people have 
preference? They are allowed to sell Crown 
land and to have the transaction legalised. 

The PREMIER: The people have settled on 
the land, and we want to keep them there. 

Mr. O'KEEFE: That is a good idea, but 
whv should the benefits be derived by the 
lessees of Dotswood Station? 

The PREMIER : We are not doing that. 
We are making the land available for settle­
ment. 

Mr. O'KEEFE: The lessees of Dotswood 
are selling this land to other people. 

Mr. PEASE: They do not ovrn it. 
The PREMIER: That is so, but we cannot 

penalise the purchasers. 

Mr. O'KEEF'E: No place is more suitabl11 
for settlement than North Queensland. There 
has been a controversy between the Depart­
ment of Public Lands and the Provisional 
Forestrv Board, but I do not desire to com­
ment on that at this stage. 

Hon. members opposite continually refer 
to the Russian exports in timber. The hen. 
member for Cook had something to say about 
it. 

Mr. KENNY: Quite right. 
:1!r. O'KEEFE: He was going to attack 

me on the financial question, but I notice 
that he forgot. be· c. use he wished to put in 
some othci"'dirtv '.rcrlc 

Mr. KrNNY: And Yery effectively. 

Mr. O'KEEFE: I am anxious to see our 
timber protected by a proper tariff, but 
I am not going to permit the Labour Party 
to be blamed for everything that is being 
clone in Russia. If we were to do as much 
in the interests of Queensland as the Russia_n 
people are doing in the interests of the:r 
country, Queensland would be much better 
off. 

The hon. member for Cook referred to 
timber cxporte·d from Ru•·;ia as being prQ­
duced by prison laboUi:. The hon. member 
for Eachan1, in concluthng h1s spef. eh on the 
Address in Reply, recommended that the 
Government should embark on a system of 
r~n1ploying prison 1 bour in the Fon~~stry 
Department. 

Mr. KENNY: What is wrong \Yith that? 

Mr. O'KEEFE: If it i-. 'nong to use 
prison labour in forestry production in 
Russia, then it is wrong to use prison labo'!-r 
in forestr:,· in thi,s country. The facts m 
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connection with the allegation of the employ­
ment of prison labour in the timber industry 
in Russia are clearly set out in a report on 
Anglo-Russian relations which appears in 
the "Journal of the Parliaments of the 
Empire " of April last. The following is an 
extract from that journal:-

"On 21st January, in the House of 
Commons, 

" Mr. \Y. Smithers (Unionist, Ch ·,ze­
hurst) asked how many protests the 
Secretary of State for Foreign ~"'.ffairs 
had made to the Soviet Government since 
he took office? 

"The Under Secretary of State for 
Foreign Affairs (Mr. H. Dalton) said 
that if by ' protests ' Mr. Smithers meant 
r-epresentations to the Soviet Government 
comparable with those made on seven 
occasions between 1921 and the rupture 
of relations in 1927, the only representa­
ction of the nature made by the Secretary 
of State related to the allegations by 
the Soviet Public Prosecutor in the Mos­
cow trial of November-December last. 
The British Government recorded their 
dissatisfaction at the attitude adopted 
by the Soviet Government in the 
matter.* 

"*Vide Journal, vol. XII., No. 1, 
pp. 9 and 10. 

" The Secretary of State had. how­
ever, on three other occasions warned the 
Soviet Ambassador of the danger to the 
relations between their respective 
·Governments of certain activities which 
were regarded by the British Govern­
ment as breaches of the pledges 
<exchanged in December, 1929, and had 
also made a protest in connection with 
a wireless message broadcast from 
Moscow. 

" TIMBER EXPORTS : LABOUR 
CONDITIONS. 

"Sir William Davison (Unionist, Ken­
.sington, S.) asked the Prime Minister if 
he would inform the House of the result 
·of hiq inquiry with regard to the con­
ditions obtaining in Russian timber 
·camps? 

"The Prime :Minister (Right Hon. J. 
Ramsay MacDonald) : My inquiry con­
sisted in seeking advice as to whether 
.the various statements submitted to me 
regarding conditions in Russian timber 
camps would warrant action against the 
imports of that timber, under the 
Foreign Prison-made Goods Act, and 
that advice has been in the negative. 
No o.fficial British reprosentative has 
visited the camps in question. I desire 
to take this opportunity of saying that 
I fully realise the anxiety caused in this 
country by the allegations regarding the 
conditions under which timber imported 
into the United Kingdom from the Soviet 
Union is produced. 

" The House will understand that it 
is hardly suit:! ble for one sovereign and 
independent State to request permission 
to make an investigation into the inter­
nal affairs of another. His Majesty's 
Government have, however, felt it only 
right to make known to the Soviet 
Government, through His Majesty's 
Ambassador in Moscow, the statements 
that are being made and the extent of 

the interest on the subject felt in this 
country. 

" Sir \V. Davison: Doe·, not the 
Prime Minister realise that this timber 
is being daily marketed in this c'!untry, 
and that British people are unwillmg, ;:s 
long as there is this allegation t'\rat It 
is made by sla;e labo11.r, to have It put 
into their houses? Doeb he not n cog­
nise the re 'ponsibility of getting definite 
information, aye or no, whether these 
allegations are true or are false? 

"The Prime Minister: I am perfectly 
aware of those statements and alleg<ed 
st'a tements but I hope the House will 
remember' that in thib matter it is one 
sovereign State dealing with anoth~r, and 
it is not only regarding Russian trmber, 
but many other imports into this coun­
try, and similarly regarding export's 
from this country, that. interested peo_ple 
in various countries tell similar stones. 

" REQUEST FOR INFOR"IATIOC'i. 

"On 26th January, 
" Sir \V. Davison asked what reply had 

been received from the British Ambas· 
sador in Moscow with regard to the 
British Government's request for infor­
mation as to the allegation of forced 
labour in Russian timber camps and the 
general conditions obt>tining in such 
C2ffip5? 

" The Under Secretary of St~te. for 
Foreign Affairs replied that M. Litvmoff 
had state·rl to the British Ambassador 
that no official request for an investi&"a­
tion could be considered by the Sovret 
Government any more than would a. 
similar request be considered by ~he 
British Government, and that c~mvwts 
were employed in the Soviet Unron, as 
in other countries, on work such as road­
building, a matter which solely concerned 
the Soviet Government. 

" The British Ambassador had .a~so 
been informed by the Soviet author! tres 
that neither prison labour nor, in genf'raL 
the labour of sentenced persons_ was 
employed in the branches of the bmber 
industry which produced for export, 
including the work at ports." 

That is the answer given to the Prime 
Minister of Great Britain in .r~sponse to 
a query which he sent to the Bntrsh Ambas­
sador at Moscow; yet the hon. member for 
Cook continually states that. hon. memb-;rs 
of this party are advocatmg the Sov1et 
system. If the Queensland K}overnmE;nt 
would look after their people as the Sovret 
Government are attempting to look after 
theirs, then we would hayc no reason to 
complain. 

Thctc has been considerable condemnation 
of past Labour administration with regard 
to the increased indebtedness of Queensla':d­
I say emphatically that the manner m whrch 
the Queensland Labour Government looke_d 
after their financial resources was a credrt 
to them. When the Labour Government 
vacated office in 1929, they left £5,000,000 to 
the credit of Loan Fund, which the Trea­
surer has !en t out to other States at the 
expense of the 'corking people of Queensland. 
In his sneech yesterday the hon. member 
for Oxley gave certain comparative figures, 
but I propose to take the Committee much 
farther. Taking the period from 30th June, 
1915, to 30th June, 1929, the following table 

lffr. O'Keefe.] 
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shows the public debt increases of the various 
Statc,s:-,--

State. 

Queensland 
N.S. Wales 
Victoria .. 
Sth. Australia ! 
West Australia ! 

Tasmania . . I, 

£ 
40,871,160 

U2,2-l0,478 
31,221,621 
59,175,046 
33,110,038 

0,564,0-10 

Those figures show that Queensland's indebt­
edness was the lowest recorded for any of 
the main!a11d States during the period under 
review. 

The following is a copy o£ "Bulletin No. 
52," issued by the publicity branch of the 
Prime Minister's department at Canberra:-

" THE TRUTH ABOUT LABOUR. 

" QUEENSLAND'S RECORD. 

"Critics of the Labour Party stoop to 
the most extraordinary misrepresentation 
in order to mislead the public into believ­
ing the most palpable untruths about 
what they term ' Labour misrule.' 
Queensland is cited by these critics as 
an example of 'Labour misrule.' 

"The Labour Party's record in Queens­
land is striking evidence of the capacity 
of the Labour Party to govern. Facts 
speak louder than words, and the sta tis­
tical records of Queensland show that 
during the long period in which Labour 
Governments were in power, the State 
never enjoyed such prosperity, and, when 
the party was defeated, the finances of 
the State were left in the healthiest con­
dition. In fact, Queensland alone, of 
all the Australian States, had credits 
in London. and this remarkably healthy 
financial position was the envy of all the 
Australian States. 

"That condition of affairs was due to 
the foundations laid by the Theodore 
Government and the energetic measures 
taken at that time to build up industry 
and develop the great natural resources 
of that very rich State. 

" Queensland, under Labour rule, had 
a smaller percentage of unemployed than 
any other State. It was the only State 
that, by its unemployed insurance and 
other legislation, had made provision for 
the jobless men. And it carried out a 
public works policy to the full extent 
of its financial possibilities, thus easing 
the effect of the depression as far as 
could be done by any act of the State 
Government. · 

" The Queensland Labour Government, 
prior to the last elections, told the 
people the truth about the world-wide 
economic catastrophe and the shortage 
of money, while the Nationalists pro­
mised that if they were elected they 
would raise a loan of £2,000,000 for 
unemployment relief. The Nationalists 
won the election, and the thousands of 
workers who had been deceived into 
voting for the Moore Government waited 
for the promised jobs. They were not 
forthcoming, and now the Moore Govern­
ment denies that it promised to raise a 
loan of £2,000,000. Nothing has been 
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done for the workers since the Labou!" 
Government was defeated, and Queens­
land is now suffering the full effect of 
the Nationalist regime. 

" \Vhen the Theodore Government 
raised two loans in New York, the Tory 
financial circles prophesied disaster as a 
result of what they considered the adverse 
exchange rates. They asserted that the 
money would prove the dearest money 
ever borrowed by a Government in any 
British country. Their prophesies, as 
usual, proved absolutely false. The Go­
vernment made a profit of £715,000 on 
the conversion of dollars to sterling. 
Taking into account the conversion profit 
and the improved rate of exchange, 
interest costs of the two American loans 
worked out at very little more than 
5 per cent. per annum. This is in con­
trast with the rate of £6 lh. per cent. 
paid by Dr. Page for money when he 
was Federal Trea~urer and Mr. Bruce 
was Prime Minister." 

:Hr. GREISTOKE (Strmlc~l [8.36]: The 
ont3tanding f< ·:tturc of the various' speeches 
,;,linred h_.· hon. m. mbcrs opposite durin" 
thic debate is the similarity of them all. 
The thcnoe running- through them all is the 
cnnd:•:n1nation of the~ Goycrnrnent; construc­
tive f'ritit ·s:m has be: :n t ons11icuous by its 
absence. It brings to my mind two linec. of 
poetr=,- \vhich arL~ very appropriate indeed-

" I listen, and listen, and listen agam; 
But still I hear the same refrain." 

Thos" two lines fitt;ng-ly deqcribe the speeches 
that we have heard from hon_ members oppo­
>'ite. They have been rwt.hing but lengthy 
harangues conden1ning the Government for­
this, condemning them for that and the other 
thing, without any realisation of the trne· 
position as it is at the pres'ent time. 
Apparentlv it is utterly impo-.sible for them 
to rise above party political propaganda. 
They cannot view an}·thing from this side· 
except through the spectacles of class­
consciousneos. They arc not big enough to 
realise that not only Queensland and .\us­
tralia but the whc,le world is passing through 
the greatest crisis kno'.nl in history. \Yhei her 
they rnlise it or not, they certainly \Yi!l 
nut giYe any intintation as· to their cwn 
innermost thoughts. They give no ind'ca­
tion at all that theY r<~aliso these things. 
They are not big enough to follow in the 
footsteps of a man like Ramsay MacDonald,. 
whose •vhole lifetime has been spent in 
a--sociation with the Labour movement, and 
who. I can --afcly say, at heart is n truer 
and better Labour man than our friends'­
oppositc. 

Mr. PoLLOCK: If a man leaves the Lctbour 
Party, he < l.-n be "Hone:Jt Bill" as f-Oon as 
he gets over there. 

Mr. GRIMSTONE: Mr. Ramsay 
MacDonald rLalises that the platform and 
policv that ho has advocated for year .. past 
arc not the things to put Britain back on a 
sound financial footing. Ramsay MacDonald 
is still standing a' a Labour man. but he 
is doing somcthin!2;' which hon. mmnbers 
opposite will not do. He said, " To me, 
England is first, and I am taking this action 
in an earnc,,t PndcaYOlll' to put England 
into fl safe poqition, and so that Labour 
can go along- with a plrrtform which I 
have subscribed to throughout my life." 
Hon membds oppos"ite difl'or entirelv from 
Ramsay :\facDonald in this respect: To him 
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Engl~nd-thc Empire-is first. To ~ur 
:friends oppo;:;il eYerytlHng connected v;,·1th 
Empire is nwrc or less anatherna, except 
, hen the·,· want loan money, 1vhcn they 
are glad (o go to the English money-lender. 
That has bcf'n shown by the an1ount of llloncy 
-they borrmYed from England during the 
years thev were in pov-0.::. The hou. DlHn~ 
ber for (' it"' ' us just now t); n the: 
borro\vcd in the Yicinit,· of 
£50,000.000. 1 l1c d10lc of wh:eh 
wu raised 

I quite rcal1sc that our friends over tho 
v ~ y do not a.rrr'~c \Yith :Dt1r. I-tar11say 1Iac­
Do1· tiel. 'l'he,- 'do Ieot 1grec with the policy 
eh >t he ha" s~t hirmeli to carry out. If >Ye 
follo-v that a little further, >Ye find they 
do not a"ree with aLybody. They do not 
agree ·~~'ith us. They do not agree even 
with their friends. Mr. Scullin and Mr. 
'l'heodore. The\ do not agree with Mr. 
Hogan in Victoria, nor with Mr. Hill in 
South Australia. Coming to their friend, 
Mr. La.ng, l rc·neuhcr how gleefully they 
came into this I-Iou:::e Ja,_.t year after they 
had a:.j..;l~tcd in rcturni11g I'.lr. Lang to 
po>.""~,-er, and s1yin~, "J\'<)W \vc shall see ho-w 
Labour faces thi-3 economic crisis in ~'\ew 
Sonth \Yale . ·we will show you what 
Labonr cn,n do." :'·fr. L!tng· ha6 definitely 
sho\vn us ,-dud L2.bD·~r can do i u this tin1e of 
crisis. lt is co_nrrun kno ledge th 't he has 
absolni.ely the vety Y>orst sho>.\-ing of any 
State in the Ccmrnon·scalth. IIon. n1en1bcrs 
oppD:-itc do not. af;ree ·.-ith <tny_ of those 
11coplc; ,~·ith aFv of thcso l)rcn11c--·s; \Yith 
an-' of these LalJo 1r lf':tders of the great 
rnO' ·-n1ent y·::·e hr ,n so nnlCh about. and 
' hich thr~y ~o s~rongly advocr-tte-the one 
indiv;sibk Labour Partv throughout the 
Counnon-,-C'alth. They cfo not agree with 
the policy .arricd nut l)y that part;:·. 

l\Ir. 0' KE~1'E: vVh"t a1out the puLlic ser­
vants? 

:\Ir. GRIMSTO~E: I shall have something 
to sa:- abcut that later on. 

1\Tr. O'KEEFE: You put your hand out and 
took "''erything the Labour moYemcnt gave 
you. 

l\1r. GRIY!STONE: I gave full and 
efficient value for all the moncv I received 
-.rhen I \Yas a nwrnbcr of tho pub11c service: 
and, if the ho~1. n1cm b0r has gh-en as good 
value in his lifetime for any money he has 
recci ved. he will have nothing to reproach 
himself with. 

Hon. members oppo<ite are 01.1t of step 
with all other sections. even their own party. 
It reminds me of thP story-which I will 
give m'en at tho risk of the hon. member 
for Brisbane sa1·im: that it has whiskers 
on-of the fond. mother who was watching 
her soldier son, a ne ,~ recruit, marching 
thrDugh the streets. fJf eourso he 'vas out 
of step, and ehe oall<>d the attention of the 
Jleople to the matter by caying, " vVhy, look, 
they ar.' all out of step but our John." I 
think that applir"' tn our friends oYer the 
way. Ac"Cording to them, all other Labour 
men are oat of etep except themselves. 

. They alone know the right remedy for the 
situation facing th0 wor!Cl at the present 
time. They alone know the solutio" of tho 
problem, and hy them alone will the 
J'lroblem which is facing us at the present 
tin1e he solY2d. 

Some remarks of the hon. member for 
Leichhardt m<tde when speaking a week or 
two ago-I think on the proposal to increase 
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the unemployment relief tQx-come to my 
mind. He Y as asked what ho would sug­
gest. Ho smiled and said, " I think the 
Loader of our Party will show you how the 
problem can be solved in his policy speech 
next election." If the hon. member or any 
other lllClnlY•r of his party has a solution of 
our present problmus to offer, Quu:-rsland 
calls upon him to make it known so that there 
"-ill be some opportunity of putting it into 
effect. Hon. n.embors opposite must not 
forgot what some of them are prone to over­
look, that, although they rep re 'ent portions 
of Queensland, the State expects something 
more. Queensland expects every hon. mem­
ber to •·tand up to his responsibilities. If 
any hon. member has a solution, he is in 
duty bound to offer that solution for what it 
may be worth. 

As a Government we have been condemned 
right and left by hon. members opposite and 
their supporters for what we have done; but 
the very fact that our <tction has been 
followed by other Governments in the Com­
monwr-~lth is the highest commendation any 
Government could have. It shows that our · 
(}overnment were the first to realise the 
situation, and the first to adopt remedial 
ncasurcs. Other Governments realised that, 
if they were to get out of tho morass, they 
would have to take action similar to that 
of the Queensland Government. I quite 
recognise that it is the right of the Opposi­
tion to criticise. Indeed that is one of their 
main functions. Neither I nor any member 
of the Government objects to their exercis­
ing that right; but Queensland demands 
something more than the destructive criticism 
which we have had from them. We are 
entitled-Queensland is entitled-to expect 
constructive criticism-some suggeotion for 
the assistance of the State in its need. In 
this time of financ-ial trouble it is the respon­
sibility of hon. members opposite, just as 
much as it is that of the Government, to 
help Queen··lancl out of this crisis. ·what we 
members of this Asscmblv must not forget 
is that we are representatives of Queensland, 
not merely of " sma 11 section of Queensland, 
and' it is up to hon. me-mbers to prove 
themselves worthy. 

Mr. MFLLAX: \Vc will give you a remedy 
straight away. 

Mr. GRIMSTONE: Then give us the 
remedy. Hon. members opposite fail in 
their duty to Queensland by not making it 
kno-wn. 

Mr. J\iFLLAX: Change the Government! 

?.h. GIUMSTO)JE: I ro,Jise the serious­
ness of the position, and I appreciate the 
fact that it offers wonderful opportunities 
for politi'-al propaganda by those who car:n?t 
rise above that in such a time of cnsrs. 
I am disappointed that hon. members on 
the other side will not rise high enough 
to recogni e their responsibilities, instead of 
seizing the opportunity to make political 
c<tpital of the misfortunes of the State. I 
say definitely that Queensland is entitled to 
a recognition of that responsibility from hon . 
members opposite. Take the speech of the 
Leader of the Opposition, who made one of 
his usual long speeches containing not one 
single constructive suggestion. I listened very 
attentively to his speech, and I afterwards 
read it twice in " Hansard" from 
beginning to end. It can be summed 
up' as one of his usual condemnatory 
speeches. The hon. member should not 

Mr. Grimstone.] 
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forget that he is the Leader of His Majesty's 
Opposition, and, when he sets the example 
that he did, it is really too much to expect 
the rank and file to do other than follow 
in his footsteps. He was proceeding to 
criticise the Budget when the Premier, by 
way of interjection, invited him to suggest 
a remedy. The Leader of the Opposition 
threw out his chest, and grandiloquently 
replied : " When it is my responsibility to 
prepare a Budget, I will do so. Meanwhile 
it is the responsibility of the Government." 
I disagree with him there. It is just as 
much his responsibility to do everything he 
possibly can to help Queensland in this crisis, 
and, 1f he does not do so, then he is not true 
to the oath to which he subscribed when~ 
he took his seat in this Chamber. That 
remark of his indicates-I was going to say 
his measure of assistance to this Govern­
ment, b"ut he and his followers have not 
shown any desire to assist the Government 
in any way whatever. It is apparently his 
lack of bigness that prevents him following 
the example of men like Ramsay McDonald. 

Mr. PoLLOCK: Half a dozen times we have 
offered to co-operate with the Government, 
and eac,h time they have refused to accept 
our offer. 

Mr. GRIMSTONE: Only a few days ago 
the Leader of the Opposition rushed into 
print to say that he absolutely declined to 
have anythmg to do with the formation of 
a National Government. Proceeding with 
his criticism of the Budget, he spoke of the 
obscure handling and the manipulation of 
things, leaving the inference that something 
shady and something that was not quite 
honest had been done in preparing the 
figures for the Budget. He was referring 
to the transfer of balances to the credit of 
Trust Funds to the consolidated revenue, 
but he knows as well as, if not better than, 
I do that that has been the practice of 
Governments almost since time immemorial. 
The first record of this being done goes back 
to a year or so after the establishment of 
self-government in Queensland. I am not 
going to dwell on the merits or demerits 
of that practice. I have ascertained that 
on more than one occasion this practice was 
adopted by the Labour Government. If it 
was so reprehensible as the Leader of the 
Opposition inferred, then why was it adopted 
by the Labour Government? To take only 
two occasions, in 1923-24 the Labour Govern­
ment transferred a balance from Trust Funds 
to consolidated revenue, thereby converting 
w,hat would have been a deficit into a surplus 
of £167,000. In 1927-28, exactly the same 
thing took place. The transfer of Trust 
Fund balances converted what would have 
been a deficit into a surplus of £56,517. Had 
Trust Funds not been transferred on these 
occasion~. and had the actual deficits been 
shown, the Labour Government would have 
had the nnenYiable record of ten deficits out 
of a total of fourteen Budgeh introduced bv 
!hem in this Parliament. Judging from tha"t 
It seems to me that Labour expects that a 
different :< <trdstick must be used for the 
m_easnremcn~ of their. actions as compared 
With the act10ns of th1s Government. 

The hon. member, in dealing with the 
deficits for the past two vears, stated that 
the ag'!!rcgal e deficit3 by Governments since 
this Stat-• becamn a sovereign State in 1859 
amounted to £4.040 823. I do not agree with 
t!oosc figures, but I will accept them as a 
basis for my argtJment. He further stated 

[.Mr. Grimstone. 

that in tv.~o \'Cars our Treasurer accumulate& 
deficits amounting io £1,500,000, and that 
the nnticipahcl deficit this year would bring 
his cleficits very near the total aggregate 
-deficits of this State. He forgot to mention, 
however, tl>tt out of those accumulated 
deficits his own Government were responsible 
for £2,272,283, and that those deficits were 
incurred in : .. casons of prosperity, and not in 
times of difliculty, such as Queensland and 
the world is facing to-day. 

I am convinced that the Leader of the 
Opposition realises in his inmost soul the 
seriousness of the position. I am quite con­
vinced that he is not going to allow thesa 
priYate Yiews to become public property. I 
challenge him to make these views public. 
\Yere he to do so, he would prove himself 
to be the big man he aspires to be. As a. 
matter of L:.ct, were he to do so, instead of 
his condemnatory criticism of the Budget, 
he would have said something like this-

" I quite realise the seriousne•s and 
the difficulties of the present financiaf 
situation. ·not only in Queensland but 
throughout the world. I offer my sym· 
pathy to the Treasurer, not only th& 
Treasurer in Queensland but to every 
other Treasurer who has had to prepare 
a Budget in such a time of financiat. 
instability, for what may be right to-day 
may be entirely wrong next week." 

If he were to do so, I venture to prophesy 
that he would much more rapidly approach· 
his ambition. 

I propose dealing with the Budget just as­
it appears to m<', and I shall endeavour to­
give justification to the position as presented 
by that Budget. I will discuss it with a fair­
mind and in a just way. The Budget dis­
closes that the revenue fell short of the· 
expenditure last year by £842,044. That, 
then, becomes the deficit. I have said on 
more than one occasion in this Chamber that 
it is not just merely a question of whether 
you b·et a Sl].rplus, or whether you get a 
deficit, that reflects sound financing through­
out the vear bv the Treasurer. Even with> 
sound finance and thn most careful oversight 
of expenditure, a Treasurer may incur a 
deficit, while similarly. even with the most 
reckless financing, a Treasurer may emerge 
from a financial year with a surplus. 

I remember that in one of the years that 
the LaLour Party were in power they esti­
mated that a certain sum of mon<>y would' 
be received in revenue; but to their sur­
prise that estimate was exceeded by approxi­
mately £750,000. Instead of showing an 
enormous surplus that year, it so happened 
that the expenditure correspondingly 
increased, and all they managed to show was 
a small surplus of £16,000 odd, in spite of 
the enormous increase in revenue. 

There are only two ways of balancing 
bndget«~to increase the revenue or to­
decrease the cxpendi tu re. Increased revenue 
is onlv obtained hv taxation; decreased 
expenditure by eco;;omy. Following this 
examination a little further, we find that 
the expenditure last year was £15,914,696, 
which was very much below the previous 
year's expenditure of £16,721,054, represent­
ing a saving of nearly £1,000,000. That in: 
ibelf is an evidence of careful financing, 
because it shows that the expenditure has 
been carefully watched. We find, too, that 
economy has been effected despite heavy 
commitments for exchange and outdoor relief, 
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representing sums of money that in them­
selves would have been almost sufficient to 
wipe out that deficit. 

Mr. POLLOCK: You raised £700,000 by 
increased taxation. 

Mr. GRIMSTONE: From his long experi­
ence in this Parliament the hon. member 
should know that that increased taxation was 
in respect of unemployment relief, and that 
the money did not go into consolidated 
revenue but into a trust fund. 

It is a very fine effort for the Treasurer 
to show a decreased expenditure of nearly 
£1,000,000, despite the fact that he had 
unusually heavy commitments of over 
£700,000. These figures show that expendi­
ture has been well managed and that economy 
has been the watchword throughout. As I 
said earlier, there are only two ways of 
balancing budgets, one of which is to econo­
mise. Would hon. members opposite say 
that we should practise further economy? 
They are silent. I take it from that that 
they cannot fault the handling of the finances 
as regards the expenditure by the Treasurer. 

Let us now look on the revenue side. Here 
we find that there was a decrease of nearly 
£1,000,000, as compared with the previous 
year, and of over £1,500,000 as compa.red 
with the year 1928-29, which was the peak 
year for revenue in Queensland, and was 
the year in which the Labour Government 
went out of office, and in which a deficit of 
£165,097 oceurred. There is the obvious 
reason for the deficit, which has not been 
broup-ht about through careless handling of 
the flna.ncPs, or throngh reckless expendi­
ture, but becausn the receipts did not reach 
anything lilw the amount anticipated. It 
was expected that this amount of revenue 
would con>c, to hand; but. through its failure 
to come to hand, natnrallv the receipt side 
eould not reach even !he decreased expendi­
ture, despite the savmgs; consequently we 
have a deficit. 

JU;r. FOLEY: How could you expect to 
recen'e the revenue anticipated when vou 
did ererything yon could to kill the pur­
chasing power of the people ? 

Mr. GRIMSTONE: That will right itself. 
I w"'nt the hon. member to lift himself out 
of that rut, and discuss the situation in the 
rut!isatioT.' that the world to-day is going 
through Its greatest economic crisis. Had 
the reve'.'':e b"~n up to the estimate, despite 
the additwna I heavv commitments on the 
expenditure side, w~ would have shown a 
surplus of £336,525. I think that any calm 
and reasonable investigation of the Budget 
cannot snstnin any charge of reckless or 
careless handling of the finances. Look at 
some of the items in regard to which 
decreases took place. Th0re is a falling off 
-and_ a substantial falling off, too-under 
practically everv head compared with the 
year 1928-29. The decrease in taxation was 
£399,086. the decrease in land revenue was 
£253.975. and there was a d0crease of over 
£1,000,[•00 in the railway rec0ipts. The only 
conclusion that one can come to is that the 
charge of rcc'dcss expenditure or reckless 
handling of the finances cannot be main­
tained. That brings me back to the previous 
statement I made, that there are only two 
ways in which budgets can he balanced-one 
by inrrea·.ing the rf'vem;e, the other bv 
decreasing the expenditure. I asked a que~-

tion just a moment ago. ·will hon. members 
opposite advocate further decreasing the 
expenditnn', or will they advonte the 
practising of further economy ? They are 
silent; therefore the only conclusion one 
can eome to is that, if they were in control 
of the finances, they would not economise, 
but would further increase the taxation. 
As a matter of fact, we have an example of 
that in the Southern State~ in which Labour 
is in power. In those States, in order to 
get rid of deficits or bring about Budget 
equilibrium, they have gone in rather exten· 
sively for further taxation, and we have 
nothing to show us that the Labour Party, 
if in power in Queensland, would not carry 
out the same principle. 

Mr. PoLLOCK: Why ! the present Govern­
ment have taxation measures before the 
Chamber this year. 

Mr. GRIMSTONE: I am not forgetting 
that. During the three years preceding 
Labour's accession to office the amounts 
received by way of taxation were-

1912-13 
1913-14 
1914-15 

£ 
806,677 
887,798 
954,457 

By the year 1920-21 the amount received by 
way of taxation by the Labour Government 
had jumped to £3,682,642. That is direct 
evidence of how the Labour Government 
gloried in imposing taxation. That is their 
only policy to cure the present ills. During 
the la~v twelve or eighteen months the Corn· 
l'llonwealth Government have imposed taxa­
tion arrounting to between £28,000,000 and 
£34,000,000. 

Mr. FOLEY: You forget that there are 
55,000 more taxpayers in Queensland this 
year. 

:\fr. GRINISTONE: I am not shirking 
that phas'e of the question. From the re­
duced income tax received during last year, 
only otw ksson can be drawn-that is. that 
taxation has not onh· reached the limit but 
has pasded the hreal~ing point. There is no 
hope of a successful icsue from the present 
situation until something can be done with 
regard to the relief of indns'try from this 
burden of taxation. \Ve realise that when 
we see that during the regime of the Labour 
Government the'.' increased the per capita 
taxation from £1 8s. to something like £5 
10s. 9d. That shows that there is a Yerv 
little f!Cld left for further taxation. With 
other hon. members on this side I am 
keenly disappointed that we have not b<wn 
able to take steps to reducB taxat',Jn on 
industrv. VVe realise that that is' the method 
h:: >chi~h the quickeo.t return to solvency can 
be reached. But I would ask thi:J ques­
tion: \Vhen wo ar0 faced with a fallinfl' 
revenue this ,,, u of roughly £3.000.0ro as 
compared with 1928-29, is it possible for any 
Gon:rnrnent to h:ke action further to rcrl.uc'J 
that an1ount of revenue? Vt.,.e arc, unfortu­
nately, compelled to face the ine.-itablf'. 
Ever_: }Jon. mc1nber on this side regrets it 
Y0ry sincerely. 

Hon. mPmbcrs' opposite stab that we have 
imposeJ inert "LSed taxation. I .ad1nit that 
we ha.-o. \V c ha,ve placed unemploymc•nt 
r0E0f tax on the conununity; and, dcr,r1:u~ 
the bitL'rncbs of lwn. tncmbers oppo~it0 \ViH,'fl 
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the :rneasurc \Ya;; going through the I-IoUd\ 
l have yet to learn of any opposition to it 
throughout th~ conHnunlL3'· I have LhS· 
ew._ ~eel the question \vlth pc·ople who llay tllt>. 
tax, and Shave not n1et ono soEt1.r~"· indi­
vidual \vho begrudges giving 3d. or 6d. in 
the £1, kno,wing that it is' going tc,,·ards 
the re1ief of his nufor-:,un --,te brother 1vho is 
out of 1vork. Ilon. rac1nbers opposite :::tato 
thnt they stand for the working 1.1cn; they 
cL lm to rep re -,ent thn vvorlnng n1an; yet 
right ihrough (·YCl'J of the pns:3ing 
of the meGsure in this the. opposed 
it tooth , nd nr.il-a rneasuro ·which v.·as 
clc:-Initdv for the of giving r-::1ie£ to 
the peoy;lo they to rcpres'cnt. 

l'lh. PoLLOCK: Do you say we opposed thu 
Incorne (Une111ploy1ncnt RcE·-f) Tax Dill? 

Mr. GRI~ISTOC\E: Hon. rncmbcro oppo­
site fought it fro_ 1 "cut to finish, but were 
cleYer enough not to call for a divi~ion. 
\Vhat does it amount to? I suppo.'e that 
at the outside those hon. members were 
fight'ing hard for what would perhaps only 
amount to a couple of packets of cigarettes 
or a couple of pots of beer per week. I haYe 
not seen anybod.r yet who begrudged making 
that little sacrifice so long as they knew the 
unfortunate unemployed were deriving some 
benefit from it. There is no quest'ion about 
the inestimable boon which the unemploy­
ment relief work has been to the unemployed 
people an1ongst us; and, although vvc get 
the blame for t h~ unem~,loymcnt situation 
\Yhich exists to-day, hon. Ine1nbers opposjto 
take care 11ot to point out that QuccLsland 
is bv far the I:H •'t Stote in the Cornmon­
weafth with regard to unemployment. and 
that unern11lo:nnent h _ ro is not nearly so 
.,cute as it is in an•· other Stato of the 
Commonwealth. • 

~.Ir. PoLLOCl\: It has increased 14 per 
<'cnt. under the prc:o:"nt Govcrnn1cnt. 

.'\Ir. GRIMSTONE: I admit that it lns 
increased; but I would point out to the 
ho!l· mcmbc·r for G-regory that for four yc:trs 
prwr to 1928-29 there d'e something like 
100,000 men employed throughout the Com­
monwealth solely on loan works. With the 
dosing of the loan door, under such circum­
stances unemployment must become acute. 
What was to happen t'o those 100,000 em­
ployees on works which had been carried 
out with loan money during the past four 
years? 

Mr. POLLOCK: If you knrw those things, 
why did you promi- e to reJie,·c uncmploy· 
111ent ? 

l\Ir. GRBISTO:\E: I quite frankly sav 
that I . had not the slightc~t conception of 
the scrwusncs.: of the position which would 
face our Government when they got into 
power. 

\Ve are also told that we have reduced the 
statutory exemptions for income tax pur­
poses. \Ve have; but by doing that we have 
brought into the field of taxation a number 
of people wh~ .are quite able to pay, and 
who, to my mmd, should pay. A few years 
ago the young men of the community offered 
their lives, if need be, for their country's 
sake; and I know perfectly well that, more 
or less seized of the situation as they are, 
they are prepared to come to the assistance 
of their country to-day. At the same time 
we have widened the field of taxation; and 
tho result is that the amount of the average 

~r,T.fr .. Grimstone. 

assessment on the indi,-idual 
reduced from £38 18s. 8d. to £21 

At 9.16 p.m., 

has been 
15s. 8d. 

The CHAIR1LIN resumed the chair. 

Mr. GRD18TONE: We are also told that 
il record deficit is forecast for this year. 1 
frankly admit that; but I say that facing the 
situation in this way is the more courageous 
and the sounder thing to do. It is much 
better to carry the deficit forward than to 
attempt to meet it by taxation. In fact, I 
have just shown that taxation cannot be 
increased, and it is much better to budget 
for that deficit than to retard the develop­
ment of industry and hamper recovery by 
attempting to collect more taxation. I 
repeat that it is much sounder and 
immeasurably more courageous for the 
Treasurer to budget for such a deficit; 
and I olicr him my meed of congratulation 
upon doing so. It speaks volum~s for him. 
especially in yic,, of his earlier record of 
surplus after surplus. In any case, IS 

Queensland alone amongst Governments in 
Australia or in the world in showing a 
deficit? Let us then, by comparison, judge 
the handling of this State's fi?Jances. The 
Federal Government, of which ~1r. Theodore 
is Treasurer, have shown a deficit of 
£10,756,899, and this in spite of the fact that 
they imposed additional taxation to the 
amount of £17.500,000, and that the amount 
of taxation collcctod was a record. 

Mr. HYXES: The Queensland deficit WJ.3 
greater per head than that. 

Mr. GRIMSTONE: I ha Ye the figures, 
and I shall blow the hon. member's conten· 
tions to smithereens. This 'ear the antici­
pated Federal deficit is £5,i70,000. in spite 
o± a further increase in taxation of £8,000.000. 
Ir. addition. the :Federal Treasurer benefited 
t•J the extent of £3,705,641 by a sLlbstantial 
reduction in the sinking fund payments and 
accrued jncon1e frorn liquidated ex-enc!ny 
properties, which was formerly applied to 
the red11ction of war debts. 

I now come to Mr. Lang, the friend of 
hon. members opposite. New South vV ales 
showed a deficit of £12,773,615. The Labour 
Government in New South Wales must glory 
in that fact. How proud hon. members 
opposite must feel t.1 think that they assisted 
a man to power who would return a de~cit 
like that ! This was the man who was gomg 
to ahow the Moore Government the way to 
finance and to produce a surplus. 

The PREMIER : In the last three months he 
is a further £6,000,000 behind. 

Mr. GRIMSTONE: I have included in the 
deficit of £12,773,615 the sum of £3,834,000 
representing oversea interest commitments 
which Mr. Lang declined to pay. He threw 
the burden upon the Federal Government, 
but the Federal Government was not pre­
pared to allow any of the Australian States 
or the Commonwealth to default in regard 
to interest payments. Mr. Lang is budget­
ing for a deficit of £6,700,000 for the coming 
year. 

Victoria, under a Labour Premier, s.howed, 
a deficit last year of £2,800,000 and antici­
pates a deficit for the coming year of 
£1,536,000. It is intended in that State 
to resort to taxation, Labour's panacea for 
money ills, to bridge the deficit, whic,h is 
expected to be reduced to £82,000. 
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i:iouth Auo>tralia had a deficit of £1,119,852 
last year, and it is anticipated that the 
deficit for the coming year will be £2,120,000. 

Queensland had a deficit last year of 
£842,044. which is very much lower than the 
deficits of the othl'" Australian States. 

Let ue consider how other Governments 
arc faring throughout the world. These are 
the deficits in the respective countries­

United States of ) .. merica ... £200,000,000 
Canada 17.000.000 
Germany . 50,ooo;ooo 
Great Britain 170,000,000 
::\ew Zealand 8,000,COO 

J:\ey,· Zealand a_J!tic:ipatcs a hcav:v deficit for 
the coming year. It will be seen that Queens­
land is not tdonc in the matter of deficits, 
and rhat these figures show Queensland up 
Yery well indeed. They speak a great deal 
for the nr:1 careful handling of the fin<enceo 
by the Treasurer of this State; and, to use 
an expre-::.ion very often heard jn the coun­
trv : .. Thank God we have as Treasurer of 
Qiwensland a man like Mr. Barnc•,, \Vhat 
a pity that he wa ,, not Treasurer S2\'cral 
:·ears ago.'' 

The total deficits c. the Couwwnwealth 
and the States for the past year amounted 
to £30,662,047. These figures show the per­
<·entfrge that the deficit of the various States 
b ,~r ro that nggregate f.Jnl- Per cent. 

Cormnom:ec>lth .. . 35 
::\e\Y South \Yaks 41 
Victoria 9 
South "'l.ustralia 5.9 
\Yestem Australia 4.6 
Quccmla:Jcl 2.9 

Hon. members opposite have spoken of the 
per capita debt. I find that the per capita 
deficit for the various States of Australia 
is-

£ s. d. 
:\C\Y South \V ales 5 2 2 
Victoria 111 2 
South Australia 3 2 6 
Western Australia 3 7 7 
Queensland 0 17 9 
Commonwealth 1 12 7 

It must be remembered that the Common­
wealth, l'\ow South \Vales, Victoria, and 
South Australia are governed by Labour 
Govermncnts. Hon. members will carefully 
note how nmch lower is the per capita 
dPlicit in Queensland compared with that of 
the other States. That shows definitely that 
the arguments by which t'hev haYe attempted 
to mislead the electors in this As-ernbly 
cannot stand im·estigation. 

.\t 9.25 p.rn., 

The CHAIR.:\IA::-J: Under the prOI'isions 
of Sessional Order agreed to by the Honse 
on 22nd Julv. I shall uow leave the chair, 
and make my report to the House. 

The House resumed. 

The CHAIID!.iX reported progress. 

Resumption of Committee made an Order 
of the Day for to-morrow. 

The House adjourned at 9.26 p.m. 




