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TUESDAY, 21 AUGUST, 1928,

The Speaker (Hon. W. Bertram, Maree)
took the chair at 10.30 a.m.

AUDITOR-GENERAL’S REPORTS.
Loaxs Singine Funp.

The SPEAKER announced the receipt
from the Auditor-General of his report on
the transactions in connection with the Loans
Sinking Funds of the State for the financial
year ended 30th June, 1928.

Ordered to be printed.

QUESTIONS.

APPLICATIONS BY DusTITUTE PERSONS FOR
Rarions, 1927-28,

Mr. WALKER (Cooreora) asked the Home
Secretary—

““1. Has he any statistics showing the
number of applications by destitute
persons for rations during last financial
year-—(«) Residents; (&) travellers? If
so, what were the numbers of cach?

“ 2, Since his answer to my question
of 25th November last, has the issug of
travellers’ rations been discontinued at
any further police stations?

“3. What are the present instructions
regarding the issue of rations to single
men?”’

The HOME SECRETARY (Hon. J. Stop-
ford; Mount Morgan) replied—

“The information is being compiled.”

Nusmsegr or Ramway HEwmprroveEs CONVICTED
AND Dismissep ror CERTAIN OFFENCES,
1923-28.

Mr. MAXWELL (Toowong), for Mr.
WARREN (Murrumba), asked the Secretary
for Railways—

“ 1. During the past five financial
vears, how many employees have been
(a) convicted and (b} dismissed for
offences such as embezzlement, pilfering,
or fraudulent practices?

“2. How many of such cmployees
were subscquently reinstated in the ser-
vice? ”’

The SECRETARY FOR RAILWAYS
(Hon. J. Larcombe, Keppel) replied—

“1. (a) 38; (b) 48.

“2, Three re-employed as manual
workers. None have been re-employed
since the year 1926.”

Pavyments By ComyMoNwEALTH GOVERNMENT TO
StaTE GOVERNMENT ON  ACCOUNT OF
PENSIONER INMATES (N STATE INSTITUTIONS.

Mr, KING (Zogan) asked the Home Secre-
tary—

“Seeing that the Federal Government
pay to the State CGovernment 10s. 6d.
per pensioner inmate per week, and to
each inmate 4s, per week, making a
total payment of 14s. 6d., will he request
his Government to make representations
to the Federal Government to pay the
balance of bs. 6d. per week to such
pensioner inmate ?”’
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The HOME SECRETARY (Hon. J. Stop-
ford, Mount Morgan) replied—

“No. The cost of maintenance per
inmate is about 17: 6d. per week, and
representations have been made to Com-
monwealth by all the States that the
balance to cover cost of maintenance be
paid to the State.”

IroN anD STEEL CHAINS UsSED BY RAILWAY
DEPARTMENT.

Mr. SWAYNE (irani): I desire to ask
the Sceretary for Railways if he can answer
the following questions which I addressed
to him on the 16th instant:—

“ 1. What quantity of iron and steel
chains has the Railway Department used
during the five years terminating on
30th June last, of the following deserip-
tions:——(a) Cranc chain; (b) timber-truck
chain; (¢) chains used for fitting in
rolling-stock ?

2 What has been its total cost and
the price paid per cwt.?”

The SECRETARY FOR RAILWAYS
(Hon J. Larcombe, Keppel) replied—Ves. I
now table the information.

“1 (@) 41 cwt. 2 qr.; (b) 320 cwt.
2 qr.; {¢) 577 cwt. 3 qr.

[ASSEMBLY.]
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2. (a) Total cost, £98 13s.; average
price per cwt., 47s. 6.51d.; (b) total cost,
£916 Is. 10d.; average price per cwt.,

57s. 2.20d.; (e¢) total cost, £1,927 1ls.
11d.; average price per cwt, 66s.
8.73d.”

FLotvr, BrAN, AND POILLARD RECEIVED AT
WALLANGARRA, 10927-1028,

Mr. G. P. BARNES (Warwick): I desirs
to ask the Seceretary for Railways if he can
answer the following questions which I
addressed to him on the 1st instant—

1. What tonnage of the following
commodities was received at Wallangarra
from Ist July, 1927, to 30th June, 1928 : —
(2) Flour; (b) bran; and (c) pollard?

“2. To what railway destinations were
such commodities railed?

The SECRETARY FOR
(Hon. J. Larcombe, Heppel)
I table the information.

RAILWAYS
replied—Yes.

‘1 and 2. The tonnage and destination
of flour, bran, and pollard sent from
Wallangarra to Queensland stations
during the financial year ended 30th
June, 1928, are—

— Flour. Bran. Pollard.
Tons cwt. qr. Tons cwt. qr. Tons cwt. gr.
Allora .. .. . 52 12 0 2 5 0 1 10 ¢
Bald Mountain . .. .. g 8 0
Ballandean . . . 12 4 0 7 11 0 7 5 0
Bell . . . 2 0 0 .. ..
Booval .. AN . . . 6 0 O ‘. .
Brunswick Street . . ., 1,798 13 0 87 ¢ ¢ 53 4 0
Bald Hills .. . . . . .. 0 5 0 14 5 0
Biggenden . . . . 2 0 0 .. .
Bowen . . . . 1 0 0 .. .
Babinda . . . . 73 10 0 5 10 0 2 1 0
Bingera . . . . 54 15 O .. .
Bundaberg . . . . . 307 4 0 183 5 0 74 8 O
Charters Towers . . . . .. 27 0 0 24 0 O
Cardwell . . . . . 5 5 0 4 9 0 2 0 0
Cairns . . . . 216 13 0 98 17 0 43 2 0
Cunningham . . . . 36 0 0 .. .
Crow's Nest . . . . 0 10 0 1 0 © 2 0 0
Clifton . . . . 3 0 0 1 10 o 2 19
Charleville . . . 4 3 0 .. .
Chinchilla . . . i 1 0 . .
Dalby . . 7T 2 0 .. .
Dirranbandi . . 7 12 0 . .
Dutton Park . . 8 10 0 . .
Feluga . . 54 0 O . ..
Grantham . . .. 4 0 O 6 16
Glen Aplin . . 10 19 0 3 6 0 4 14 0
Goondiwindi . . 8 0 O . ..
Garradunga, . . . 6 0 0 . .
Gordonvale . . . . i3 10 © . .
Gympie . . . .. . . 46 0 0 1 0 0 3 10 0
Gladstone . . . . . 152 2 0 78 0 0 21 0 v
Home Hill . . . . . 9 0 0 .. ..
Helidon . . .. . . .. 110 0 14 8 0
Ipswich . . .. . . 32 0 0 82 12 0 3 0 0
Inglewood . . .. .. . 1 3 ¢ 0 0 ..
Jandowae . .. . . 6 0 0 . ..
Ideraway . .. o 6 0 0 .. .
Ingham .. .. .. . 6 0 0 45 18 0 2 2 0
Innisfail .. .. . 699 6 O 202 13 0 40 11 O
Killarney oo .. . 1 0 0 .. .
Lyra .. .. .. .. . .. 0 2 0 0 3 0
Murarrie .. .. .. . . . 6 0 0
Manly .. .. . 79 11 0 .
Mundubbera .. .. . 5 19 0 .. ..
Mackay .. . . .. . 1,122 17 0 298 1 0 282 2 0
Maryborough . .. 694 14 0 157 5 0 120 17 0
Miles .. .. .. .. . . 9 2 0 .
Mitchell .. .. .. . .. . 2 5 0 .
Nambour .. .. . . . . 37 6 0 14 12
Nobby .. . .. . . 22 0 0 0 0 0
Oakey .. .- . .. 1 0 0 11 0
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— Flour. Bran. Pollard.
Tons cwb. qr, Tons cwt. qr. Tons cwt. qr.
Proserpine 40 10 O 0 18 ¢ 1 156 0
Pittsworth 2 0 0 ..
Rosewood 6 0 0O 2 19 0 3 0 ©
Roma .. 12 16 0 .. .
Rockhampton 250 8 O 223 18 0 83 8 0
Roma Street 2,333 7 0 667 1 0 208 18 0
Southport . 6 0 0 .. ..
South Johnstone 144 11 0 31 13 0 4 12 O
Silkwood .. 8 0 0 .. ..
Severnlea 0 2 0 ..
Stanthorpe 179 13 0 87 0 52 4 O
Tully 123 0 0 14 4 0 2 2 0
Townsville 2¢3 0 0 116 19 0O 37 38 0
The Summit [ V] 5 5 0 3 0 0
Thulimbah 21 3 ¢ 3 14 0 1 16 ©
Tannymorel 8 0 0 0 6 0 ..
“Toogoolawah .. 8 0 0 4 0 0
Toowoomba 133 12 0 95 16 v 37 5 0
Woombye .. .. 8 0 0
Walkerston 6 0 O .. .
Willowburn . 12 3 0 260 0 0
Wacol . 2 19 ¢ 2 10 ¢
Warra .. 3 14 ¢ 10 12 0
Wynnum 108 1 0 7 17 0 23 12 0O
‘Wooloongabba 258 65 0 16 7 0 22 6 0
Warwick 255 16 0 13 15 0 3 4 0
‘Wanora 24 0 O .. ..
Yeulba 1 1 ¢
Total 10,281 3 O 2,68¢ 12 O 1,349 4 0~
PAPIRS. SUPPLY.
The following papers were laid on the Vore oN Account—£3,900,000.
table, and ordered to be printed:— MESSAGE FROM THE GOVERNOR.
Report by the Land Administration The SPEAKER announced the receipt
Board under the Discharged Soldiers”  fiom Fis Iixcellency the Governor of pa
Settlement Acts, 1917 to 1926. message recommending that the following

Report by the Land Administration
Board under the Closer Settlement
Acts, 1906-1923, as amended by the
Land Acts Amendment Act of 1922,
the Land Acts Amendment Act of
1924, and the Land Acts Amendment
Act of 1925.

SUSPEN

NSION OF STANDING ORDERS.
ArPROPRIATION. Birr, No. 1.
The TREASURER (Hon. W. McCormack,

LCairns): I beg to move—

“That so much of the Standing Orders
be suspended as would otherwise prevent
the Immediate constitution of Com-
mittees of Supply and Ways and Means,
the receiving of resolutions on_ the same
day as they shall have passed in those
Committees, and the passing of an Appro-
priation Bill through all its stages in
one day.”

Question put and passed.

RETURN SHOWING DREDGING
CLAIMS, 1926-28.

Mr. KING (Zogan): I beg to move—

“ That there be laid upon the table
of the House a return showing with
respect to each dredging claim regis-
tered during the past three years—(a)
Registered number; () district; {(¢) date
of registration; (d) names of holders;
(e) mineral sought; (f) area; (g)
locality ?*’

‘Question put and passed.

provision be made on account of the services
of the yecar ending 30th June, 1929 :—

From the Consolidated Revenue Fund of
Queensland (exclusive of the moneys
standing to the credit of the Loan
Fund Account) the sum of £2,000,000;

From the Trust and Special Funds the
sum of £1,000,000; and

From the moneys standing to the credit
of the Loan Fund Account the sum
of £900,000.

OPENING OF COMMITTEE.
The TREASURER (Hon. W. McCormack,

Cairns): Mr, Speaker, 1 beg to move—
““That you do now leave the chair,
and the House resolve itself into a

Committee of the Whole to consider the
Supply to be granted to His Majesty.”
Question put and passed.

COMMITTEE.
(Mr. Polloek, Gregory, in the chair.)

The TREASURER (Hon. W. McCormack,
Cairns): 1 beg to move—

‘ That there be granted to His Majesty,
on account, for the service of the year
1928-29, a further sum not exceeding
£3,900,000 towards defraying the ex-
penses of the various departments and
services of the State.”

Mr. MOORE (dubigny) : The Treasurer has
not stated the length of time that this appro-
priation Is required for, but I presume, from
the amount of money asked for, it is some-
where about three months.

The TrEASURER : There is no election.

Mr. Moore.]
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Mr. MOORE: I was not thinking of that,
but what I do want to point out is that the
rate of expenditure is abnormally high. The
Treasurer has stated that only by extreme
care and drastic economy can the State’s
firances be restored to a sound position; but
the whole lime the expenditure is increasing
and increasing, and taxation is increasing
and Increasing also.

Mr, Carter: Taxetion has not increased.

Mr. MOORE : If the hon. member will take
the trouble to peruse the taxation returns he
will see that taxation is increasing.

Myr. CartEr: The tax iz not increasing.
Ir is the returns that are increasing.

The SECRETARY FOR AGRICULTURE. You are
confusing the returns with the incidence.

Mr. MOORE: I am not doing anything of
the sort. New avenues of taxation have been
opened up almost every year, and more people
have been brought in every year to pay taxa-
tion. The position is getting most serious for
the country. Last year the revenue showed
ar increase of £570,283, and of that amount
£475,742 was due to increased taxation.

The TrReEASURER : Increased collections.

Mr. MOORE: Increased taxation in the
reassessment of taxpayers who had been
assessed before and the disallowment of dedue-
tions which had been allowed previously.

The TREASURER : Don’t you believe in people
paying the taxation they are entitled to pay?

Mr, MOORE : Yes, but I do not think they
are entitled to pay any more.

The TrREsSURER: They aro not made to pay
any more,

Mr. MOORE: The Treasurer may not think
50

The TreasURER: I have the decisiors of the
High Court of Australia and the Supreme
Court to guide me.

Mr. MOORE: That is only in respect of
those cases that are decided in court. Those
decisions do not affect cases where taxpayers
pay what is demanded of them rather than
face the expecnse of going to court. The
Treasurer has admitted that the financial
position we have got iInto is due to over-
borrowing; and the hon. gentleman leaves the
impression, after one listens to him, that he is
not responsible, He has been a member of
the Cabinet practically during the whole thir-
teen years the present Government have been
in. office, during the whole of which period
berrowing and taxation have increased and
increased. He i Just as much to blame for
the position as every individual member of
the party. Dauring the time he has been
Premier the public debt of the State has
inereased by £9,478,204.

_ The Treasurer : There has been a decrease
in the rate of borrowing.

Mr. MOORE: The increcase in the annual
interest bill in that period has been £584,717,
and the decrease in the receipts irom works
and services in the same period has been
£485,470. It all goes to show that all the
time we are continually spending vorrowed
money and not receiving an adequate return
for it. That policy is having a detrimental
effect on production, and is Increasing taxa-
tion.

The TREASURER; Just tell me where I can
reduce expenditure, and I will not only give

[Mr. Moore.

[ASSEMBLY.]

Supply.

consideration to it, but I will share the credit
with you.

Mr. MOORE : The Treasurer suggested the
other day that, if he could cut the railway
losses by £1,000,000, he could reduce taxation
by 25 per cent.

The TREASURER: Quite true, Tell me how
to do it, and I will do so. Shall I cut some of
that loss by closing some of the non-paying
country sections of railway?

Mr. MOORE: One way in which T suggest
those losses can be cut is by refraining from
largely increasing the staff in election year—
not put on 4,679 additional employees at
election time and sack 2,817 of them after-
wards.

Mr. RoBERTS: And not give the railway
men a holiday on election day.

Mr, MOORE: I suggest that as one way of
reducing the losses.

The SECRETARY FOR RAILWAYS: That is not
a correct statement, It is a deliberate false-

hood.

Mr. MOORE : Hon. members have year by
year asked the hon. gentleman questions
relative to the number of employees engaged
in railway construction and upon the staff.
If the hon. member will go through these
returns, he will find that our statements are
correct,

The SecreErTsRY FOR RAILWAYS: You will see
that in that election year there was a record
tonnage carried.

Mr, MOORE: I shall see nothing of the
sort. I do know that in each election year
there has been a huge increase in the staff
which has diminished in the following year.
That is one direction in which the Govern-
ment might give consideration.

Referring to the income tax, there, too,
is an extraordinary state of affairs.

The TreEAsURCR: That is an extraordinary
statement to make. It is not correct.

Mr. MOORE: The hon, gentleman gave
the figures the other day.

The SECRETARY FOR AGRICULTURE: You are
only quoting the ‘“Telegraph.”

Mr. MOORE: I am quoting from the
returns tabled in this House. Hven in that
connection there are two different returns
this year.

The TREASURER:
difference ?

Mr. MOORE: At different times .I have
asked for a return of the persons employed
in the railway service, and these returns have
shown that cach election year theve is a
huge increase in the staff—not on construction
work, but on the permanent staff—and a
diminution in the year following the election
year. In 1926 approximately 4,700 more
persons were employed in the Railway
Department—not on construction work—and
in the following year 2,817 men were dis-
missed, These figures can be proved by a
perusal of ‘“ Hansard.” The hon. gentleman
knows perfectly well that ever since 1916
until the present time there has been a big
increase in the staff of the Railway Depart-
ment during an election year and a reduction
in the following year.

The SECRETARY FOr RalLwavs:
falsehood.

Do you not know the

That is a
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Mr. MOORE: It is easy ta prove.

The SecreraRY FOr Rarmways: It is not
easy {0 prove. Take the employees per mile
of railway.

Mr. MOORE: I am not talking abour
employees per mile of railway. I am talking
about the aggregate number of men employed
int the railway service during an election year
as compared with other times.

The SECRETARY FOR RAILwAYS: Irrespective
of the tonnage or mileage?

Mr. MOORE : Why is it that in 1926 there
were 4,679 additional men put on to the staff
of the railways?

Mr. MAXWELL:
election.

Mr. MOORE : Why is it that in the follow-
ing year 2,317 men were dismissed?

The Sz RETARY For Ramnwavs: Why did
vour party dispense with the services of over

Because there was an

1,500 men? (Opposition dissent.)
Mr. MOORE: Last year there was a

greater tonnage carried than previously, yet
there were less men employed.
_Wheu the present Government assumed office
in 1915 the total debt of Quecensland was
£56.869.000.

The TREASURER: Get a bit up to date.

Mr. MOORE: I am getting up to date.
Up to the end of last yecar the debt totalled
£112,000.000, and we have approximately
£57.000,000 of loan money invested in
Ceancland which in not ros & Vho pouuy
of interest. :

The Secrerary For Pusnic Laxps: Due to
the loss on branch lines which your party
approved of when in power.

Mr. MIOORE : Hon. members opposite have
been building railways ever since they came
into power, and now they preterd that some-
one else is responsible.

The TrEsstrer: Wo take our full share of
responsibility for railways built, particularly
the North Coast line,

Mr. MOORE : T want the Treasurer to take
the full responsibility for the huge over-
borrowing that has gonc on in Queensland
during the last thirteen years.

The TREASURER: I am no more likely to
take it than you will accept responsibility for
the statements of the hon. member for Uxley.

Mr. MOORE: The hon. gentleman has
been a member of the Cabinet during nearly
all of that time, and he must accept his share
of the responsibility. It is no good his
standing aloof and saying that Queensland
has spent too much loan money and that that
is the reazon why we are in the unfortunate
position that we are in to-day.

One thing to which I draw attention is the
taxation that is necessarily imposed owing
to these losses; and, looking at it from one
point of view, I find that, according to the
report of the Commissioner of Taxes, only
543 farmers (all classes except cane farmers)
paid income tax out of a total number of
approximately  39,000. Only that small
number of farmers is in a position to pay
income tax owing to the artificial conditions
imposed by this Government.

Mr. HyNES: Members of your side of the
‘Chamber said definitely last year that they
favoured a rural award.

{21 AvqusTt.]
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Mr. MOORE: It would be possible to
remove many of these difficulties vy a reduc-
tion in taxation. '

The TREASURER:
party.

Mr. MOORE: I do not believe in Iow
wages, but what I do say is that, before you
put an artificially hich wage on an industry,
you have to malke it possible for that industry
to pay.

The TrEASURER: We did not put it on.

Mr. MOORE : Of course the hon. gentleman
put it on.

The TreasyReR: The Board of Trade and
Arbitration put it on.

Mr. MOORE: The Board of Trade and
Arbitration did not have any jurisdiction over
these rural industries until the Labour
Government gave it the power.

The TrEASURER : Why should the poor beggar
working In the country be denied the wages
provided by law?

Mr. MOORE: Why should the poor beggar’
in the country have heen denied those rights
for ten years? Because the Government
recognised that it was economically impossible
for the rural industries to pay those wages,
and before they brought those industries
under the award they should have made it
possible for them to pay. But nothing has
been done to put them in a position to be
able to pay award rates. Last year we
had the Secretary for Agriculture talking
about a guaranteed nrice for maize.

The SECRETARY TOR AGRICULTURE: You are
ridiculous.

Mr. MOORE : It was shown how ridiculous
he was in the cold light in this Chamber.

The SECRETARY FOR AGRICULTURE: You had
to withdraw an alleged quotation from a
speech of mine before. I challenge you to
produce the statement you now make.

Mr. MOORE: I gave it to the hon. member
for Cunningham. He has got it.

The SECRETARY FOR AGRICULTURE:
produce it.

Mr. MOORE : I want to get a little further
in regard to this question of taxation.
Although only 543 farmers out of 11,860 made
sufficient to pay income tax, 3,729 of those
farmers have to pay £31,866 in land tax. If
you take dairy farmers and fruit farmers,
only 242 of them paid income tax, amounting
to £3,945, but 764 of them had to pay a
land tax of £4,895. Does that not show that
the Government are getting the taxation
combed down pretty fine when they tax to
that extent a class of people who are endea-
vouring to develop the State and increase
production?

The TrEASURER: The city business interests
have to pay your freights and fares.

Mr. MOORE: The hon. gentleman does
not know what he is talking about. Does
not the man outside have to pay freight upon
the goods he purchases in the city, and also
pay the down freight on his own products?
If the producer sells a ton of maize grown
at Wallangarra, does he get any higher price
because extra freight has to be paid? The
Treasurer knows that the producer pays the
freight both ways—on what he produces and
on what he purchases.

The TREASURER: Who makes good the loss
on the carriage? The city taxpayer.

Mr. Moore.}

You are a *‘low wage”

You
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Mr, MOORE: The general taxpayer—not
the city taxpayer; and the general taxpayer
is the individual farmer who to-day has to
pay land tax, although he does not make
sufficient money to pay income tax.

The TreEAsureR: If you can come to an
agreement on this in your own party, I shall
be satisfied.

Mr. MOORE: We are in agreement on
this matter. There is not one member on
this side who believes that a man who does
not make sufficient to pay income tax should
be compelled to pay land tax.

All the time the hon. gentleman is preach-
ing about the extra cost to Queensland, and
about the difficults he has to meet the
increased interest, and all the time the posi-
tion is getting worse and worse as is indicated
by the following table :—

ixTEREST CHARGED ON REVENTE.

£
1915 267,852
1924-25 2,461,118
1925-26 2,601,853
1926-27 2,855,602

The interest charged is increasing year by
year, showing that the services on which loan
money is spent are failing to respond, and
more and more ingenious systems have to be
devised to drag money out of the pockets of
the genecral taxpayer in order to make up
the losses that are occurring as a result of
this misspent loan money, and also on State
enterprises that are losing such an enormous
amount. The position is getting very serious.
If we had an expanding revenue, and, owing
to increase in population and earning power,
the people were able to pay, it would be a
different thing. The position to-day is that
the Commissioner of Taxes is gradually
getting more and more people under the
income tax provisions, and has brought in a
lot who were in arrears in 1926 and 1927. We
find that the expanding revenue was—

REVENUE Per CArITA.

£ s d.
1923-24 16 11 1
1924-25 17 16 10
1925-26 18 2 4
1926-27 18 6 1

The SeCRETARY FPom RaILways: Give the

Federal taxation and the taxation in other
States.

Mr, MOORE: I am taking the taxation in

Queensland per head of population, which °

is one of the vital taxes. If I could find
that some of the taxation in this State was
being used for the advancement of industries
or to enable people to start industries—if
the credit of this State was used to establish
or extend industries—it would be all right.

The SECRETARY ror RAILWAYS: What about
the Tully sugar-growers?

Mr. MOORE: Does the hon. gentleman
not understand that a co-operative sugar-mill
is one of the primary industries? Does he
not understand that we have been endeavour-
ing to get that system extended to secondary
industries throughout the State, but we have
been turned down every time? We do not
count the cheese and butter factories, because
they come under a special Act which gives
them that power, but that Act does not
extend to other sections of production. The
credit of the State could be usefully employed

[Mr. Moore.
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by giving money to people at a low rate of
interest on condition that they either extended
their industries or developed new under-
takings.

The TrEASURER : We make that provision.

Mr. MOORE : There is no provision for it
under the Act to which I am referring. It
is a system that might very well be adopted,
because it would lead to employment being
given where the money is spent. Under the
present system of loan cxpenditure we build
railways, and, as soon as the work is finished,
we have to spend more loan money to keep
men employed. We want to see that, when
loan money is spent, there is work provided
for the people without having to spend more
money to keep them in work later on. The
Government in Great Britain have spent
£163,000,000 in three years for this very
purpose with very beneficial results. They
have increased the loan appropriation to
enable operations to be carried on, and that
is something which would be of great benefit
to this State. It is a principle which is
worth investigating to see if something can
be done here in that way rather than to be
continually borrowing money to keep men
employed. The Treasurer has found that he
has had to reduce the expenditure of loan
money.

The TreASURER: It is unpopular.

Mr. MOORE: He did not reduce it until
he could not get the amount he required.

The TREASURER: I have the money.

Mr. MOORE: He knows it is not going
to last indefinitely, and that under the
Federal Loan Council borrowing will be
limited.

The Treasurer: If you come into power
after the next election you will get the
benefit of my action.

Mr. MOORE: I am glad to hear that;
but we shall have a lot of things to make
up for. I am afraid the balance will
be altogether down the other way, and
that the saving in loan expenditure will be
far outweighed by the enormous commit-
ments which will be left for us to meet.
The best Treasurer is the one who can do
without loan money altogether; but the
situation is most scrious and there is nothing
in this Bill to make it any better.

The Treisvrer: You tell me what you
want.

Mr. MOORE : I could tell the hon. gentle-
man a lot of things.

The TrREASURER: But you do not.

Mr. MOORE: There is, for instance, a
motion on the business sheet to the effect
that all public works over £500 in cost shall
be carried out by contract. Why does the

private individual let his work

[11 a.m.] by contract? Because he knows

that it is going to pay him, and
because he knows it is going to be cheaper.
I could say that I would put the railways
on a proper footing and put them under a
Commission so that they would be free from
political influence and would be worked as
they ought to be worked. I could say that
I would cut out State enterprises—cut the
lot out and be done with them rather than
have them going on in the way they are
doing and draining the pockets of the people
of this State. There are several ways in
which the situation could be improved. The
hon. gentleman probably wants me to say
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that I would cut out widows’ pensions, but
I do not say that.

The TaeasvurEr: I want you, as leader
of the party, to give me some idea.

Mr. MOOREK: There are some things
which are well worthy of consideration as
means of improving the situation. We know
that in our public works money is being
wusted  tremendousty——absolutely  thrown
away.

The SecrrTARY FOR PusLic WORKS: That is
not true.

Mr. MOORE: It is absolutely true. No
one can stand up against the facts and
figures which have been given in this Cham-
ber. The Minister himself has realised the
necessity for action. Why did he issue a
proclamation to the effect that the foreman
of a job should be able to seclect his own
labour and carry his men from job to job
rather than go on in the old way? Because
he finds the advantage of it. But the fact
remains that we are to-day reaping the
harvest of what has been done In years
gone by; we are having to pay increased
taxation for interest on money which was
wrongfully spent. We have to consider
these things. In view of the fact that
Queensland is suffering under a vast load of
taxation, we have to see if we cannot reduce
it. The Minister looks round to seec where
the money is being misspent, and why he
is not getting sufficient return for it. When
a private person or a man in business does
that, and finds where money is being wasted,
he cuts that particular item of expenditure
out. The Government, however, merely
go on in the same old way because it
happens to be their policy. They say, “ We
are not going to change; we are going on
as before.”” The Government, for instance,
expect people to go on the land under the
perpetual leasehold system when they want
freehold.

The TREASURER: As a matter
some of them prefer leasehold.

Mr. MOORE : We know that it 1s preferred
in certain callings, but in the greai majority
of cases the system is preferred that has
always been preferred—that is, the freehold
system. The hon, gentleman knows that, if
h» wanted to create an enormous demand
for land over a far wider area than at
present, he would have to take to freehold,
by which the people can get what they want
—a negotiable security—something they can
mortgage. That is one thing that would
make the position much easier. There are
several ways in which the position can be
improved ; but we do not find any suggestions
in any of these directions acceptcd by the
Treasurer. All we find is that the hon.
gentleman says that there has been too much
berrowing, and that he would reduce taxa-
tion if he could, but he does not see any way
of reducing it. It is all very well for the
hon. gentleman to say that, if he could reduce
the loss on the railways to a certain point, he
would be able to decrease taxation by 25 per
cent, We all know that. It is no u«e his
saying, “ I could do 1t if so and so happened;
but I have reached a dead-end and cannot do
it,” with the result that a lot of the rnoney
he is collecting is spent in making up the
loss. That sort of thing is not gomg to help
us. We must return to a policy that will
assist us to make the position in Queensland
better, and make possible greater production
and increased exports from this country.

of fact,
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The TREASURER (Hon. W. McCormack,
Cairns) : The Leader of the Opposition has
covered a good deal of ground, but, as is
usnal with him, he has suggested nothing
definite.

Mr. Crayron : He compelled you to rise.

The TREASURER: The Leader of the
Opposition has always been very courlecous to
me, and, in common courtesy to him, I fecl
obliged to say something in reply. The hon.
gentleman has not indicated in what way he
would provide an excess of revenue over
cxpenditure, unless he contemplates a reduc-
tion of the means of paying for Government
services in every direction without intimat-
ing how the deficit that will be created is to
be made good.

Mr. Moogre: I did not say that.

The TREASURER: We have had this
loose talk about reduction of taxation
indulged in by every Opposition that has ever
been 1n a Parliament House. Quitc recently
in New South Wales we had Mr. Bavin
fighting an election on an economy campaign.
I read a number of his speeches, and
they were similar to the speech the Leader
of the Opposition has been making this
morning. In due course Mr. Bavin was
returned to power; but what was the result?
Increased taxation and a greater loan expen-
diture than Mr. Lang ever contemplated.
What did Mr. Bavin say in connection with
State cnterprises? ¥le said that within
twenty-four hours of his return to power
away they would go. But what has he
stated since his return to power? ““We
have to carry them on; we are going to carry
them on.” He actually adopted the attitude
adopted by this Government, that, where tne
State enterprises were unprofitable and could
be dispensed with, they would be dispensed
with—quite a reasonable policy—but not dis-
pensed with at a sacrifice.

Leaders of Oppositions and Opposition
parties generally—this does not apply to any
particular party—are always going to solve
these problems until they reach the Treasury
henches. I have no complaint to find with
that portion of the criticism of the Leader
of the Opposition. Tt is the duty of the
Cpposition to tell the public that everything
the Government do is wrong; and no doubt I
did a little of that myself when I was in
opposition. (Laughter.) Shorn of the neces-
sary ‘' flam” associated with Parliament,
there is and can be constructive criticism
aimed at the Government; and, if it is weul
directed, it must be taken notice of by the
Government.

The Leader of the Opposition dealt with
the rural workers’ award. What on earth
has the rural workers’ award to do with the
situation? Do I understand that the Country
Party believe that the man who does the
lebouring work for the farmer is always to be
a helot—always to be ground down, without
any chance of advancement or of possessing
some of the better things of life? The hon.
gentleman does not believe that himself.
What is the use of endeavouring to make
political capital out of the rural workers’
award? What value is it to say that those
people who are unfortunate enough to be
rural workers and follow most 1mportant
occupations in the social scheme are for ever
to work under the old rate of wages and
conditions because someone says that the
farmer cannot afford to pay any more? It

Hon. W. McCormack.]
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is quite a wrong attitude for the farmer and
Country Party to take up. Leaving the
question out of politics altogether, the man
who works on the land and the man who
works for him are as much entitled to the
good things of life as the man who works in
the city in a secondary industry. I do not
say that the man who works for the farmer
is worse off than the man who gets a high
rate of wage in the city. I realise that the
man on the land and his employees are not
subject to the enormous charges that have to
be borne by the city dweller. There is the
cost of transport of many things in the cruy
which does not apply in the country; conse-
quently the law recognises the difference.
But to say that those men should have no
right of access to the tribunals of the country
will probably keep the Opposition where it
now is, Why, the very element of funda-
mental justice is that we, having established
a system of wage fixation, every worker
shall have the rlght of access to that tribunal.
The farmer and those who work for him
have the right to demand from the rest of the
community a fair share of the prosperity
which they help to produce.
GOVERNMENT MEMBERS : Hear, hear!

Mr. Kenso: What is the effect to-day of
the rural workers’ award?

The TREASURER: Any political party
that is going to build a programme on a
system of industrial slavery in the agricul-
tural industries is not going to succeed.

Mr. Sizer: Can you guarantee the farmer
a fixed price for his eommodxtv ?

The TREASURER: Peopls who work on
the farms and in the agricultural industry
have a right of access to those tribunals which
we establish.  If that richt is denied them,
then we should not allow any person to have
access to them.

GOVERNMENT MewBERS : Hear, hear!

B1zER : Do you admit the right of the
fzume] to get a fixed price for his producc"’

The TREASURER: The hon.

knows that what I say is quite true.
Mr, Si1zer: Answer my question.

The TREASURER: 1 am not going to
answer any question that the hon “member
likes to put to me.

Mr. Sizer: That is the crux of the whole
question.

The CHAIRMAN : Order!
The TREASURER : When the hon. mem-

ber is speaking he will not listen to any
interjections, pertinent or otherwise. There-
fore, he cannot cxpeet me to answer his
question. I am not going any further than
that. I have plainly stated the case in respect
to rural workers on behalf of this party;
and we are quite prepared {o stand or fall on
that policy in the farming districts.
My, Sizer: You will fall.

The TREASURER: 1if we do fall in
demanding the right of cvery citizen of this
State to have access to the tribunals of this
State, then we shall fall in a good cause.

GOVERNMENT MEMBERS : Hear, hear!

The TREASURER: The Leader of the
Opposition talks about how much the Govern-
ment have spent. I have never stated that
the Labour Party have not been as great
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spenders as their predecessors. I am not
so foolish as to make a statement which can
be denied forthwith, for evidence is at hand

to disprove such a statement. The hon.
gentleman 1s prone to do that. He just
now said that the Sccretary for Agriculture

was responsible for a certain statement.

Mr. Moogrr: It
pamphlet, No. 14.

The TREASURER: The hon. gentleman
made the statement that the Secretary for
Agriculture printed a certain thing in a
pamphlet,

is contained in his own

Mr. Moogre: It is quite true.

The TREASURER: The Secretary for
Agriculture says it is not true.

Mr. MooRg: It is here; we have read it
out.

The TREASURER: I leave that to you
and to him. I know it is not true. Here
is a statement made on behalf of the Govern-
ment, and it is asserted that the Secretary
for Agriculturec made the statement. Is that

fair? Is it honest criticism?

Mr. DeaconN: It was authorised by Lewis
MceDonald.

The TREASURER: The Leader of the

Opposition says that the Secretary for Agricul-
ture made it. but no doubt th@ latter can
deal very well with the matter himself.

Mr. King: Do vou not think it is more
far-reaching than the statement made by the
hon. member for Oxley?

The TREASURER : Hon. members on the
other side make these inaccurate, loose state-

ments, and then wonder why the people do
not believe them when they make other
statements.

Loan expenditure in Australia has gone
beyond a reasonable limit, and expenditure
by all Governments in Australia will have
to be curtailed. Is there anything wrong
in my reiterating that statement when I am
taking steps in that direction? I believe that
one of our difficulties is the continual increase
in the interest bill, which is due to the fact
that we are building railway lines that cannot
possibly pay.

Hon. W. H. Barnes: And embarking on
undertakings which have proved a sink for
public money.

The TREASURER : The great bulk of our
interest bill is for money borrowed in con-

nection with ratlway constructmn, the rest
counts neither here nor there.

Mr. MoreaN: Only a few millions!
does not count!

The TREASURER : Hitherto the building
of railways has been regarded as essential

That

.to the development of a country like Queens-

land. Every party has agreed to the construc-
tion of new railways. During the last session
of the Liberal Administration I was a member
of this ITouse, when fourteen new railways,
estimated to cost tens of millions of pounds,
were approved of. The point I make is that
all parties, whether they agreed on one pro-
ject and disagreed from another, believed-—
and I think sincerely beheved——that the only
method of encouraging the progress and
development of our large continent was by the
provision of transport facilities. That is
what has led Australia into her present
position, with millions of money invested in
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railwovs and a new system of transport
appearing on the horizon.

Mr. TavLowr: What about Western
Australia ?
The TREASURER: That State is in a

slightly different position. There the whole
of the available settled area outside the
goldfields is of very circumscribed limits. The
problem is not so great in other countries
where there is not such a scattered popula-
tion, but in a State like Queensland we have
large stretches of country that would not feed
a wallaby being travers:d by miles of rail-
ways which must necessarily be built in
connecting important points.

Hon. W. H. Barves: Have not the trunk
lines been the best paying lines?

The TREASURER: Naturally, the trunk
lires must be the best paying lines. I
belicve the river that reccives the largest
number of tributaries has the most water
in it. {Laughter.) It does not require a
mathematician to realise that a main trunk
line that voceives all the other traffic is
going to be a better paying proposition than
the branches that help to concentrate that
trafhe.

Only recently the ‘ Telegraph,” which is
the official organ of the Opposition—in fact
it goes further than that—published a
column of events of fifty years ago, and in
one paragraph it pointed out the dangerous
rosition the Government of fifty years ago

was getting this State into by building
branch railway lines all over the Darling
Downs. I mention that to show that even

when those branch lines were being con-
structed-—when railways were considered
to be the only means of transport—at least
that journal—of course the people running it
af that time are now gone—warned the Go-
vernment against spending a lot of money on
branch ratlway lines which would never pay.
The trouble facing the Government is these
branch lines, I assert that all the talk about
men employed on the railways being respon-
sible for the deficit is pure “ bunkum.”

Mr. MaxwroL: Didn’t vou say that?

The TREASURER: If the engine-drivers
and guards on some of these branch
lines  gave their services for nothing
and just ran theso trains for the honcur and
glory of it, some of the lines would not pay
interest. How is my friend on the other
side going to solve the problem by knock-
ing one or two railwaymen off? When we
get down to tin tacks, the Opposition do not
want to offer any suggestion. They are
quiet. They do not want to commit them-
selves. But the Government have not been
afraid to commit themselves. In spite of
the statements made by the Leader of the
Cpposition, we have initiated and carried
out a policy that no man who is not needed
should be employed in the Railway Depart-
ment or in any other Government depart-
ment. We are carrying out that policy.

Mr. MsxwrrLL: Not at election time.

The TREASURER: The hon. gentleman
talks about election time! It seems to me
that hon. gentlemen make these misstate-
ments again and again until they believe
them, although they have no foundation in
fact. I have listened to the hon. gentleman
making wild statements when election comes
round; and., in spite of all the things he
is going to do in this House, he runs round
every house in Toowong, where he gets a
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3,000 majority, afraid for his life that he
is going to lose his seat. {(Laughter.) The
hon. gentleman, like a lot of others, thinks
he can win an election by abusing somebody
or casting reflections on their personal
character.

Mr. MaxwerL: You do that.

The TREASURER: It is not done.
Mr. Ketso: At Muttaburra you spent
twenty minutes in abusing the Opposition.

The TREASURER: If sane criticism is
abuse, I admit the charge.

I want to show that there has been a
definite reduction in loan expenditure.

The people who are urging me to go in
for further loan expenditure are the sup-
porters of the Opposition. At a meeting of
chambers of commerce held at Maryborough
recently they considered about twenty-three
proposals, in connection with nineteen of
which it was proposed to ask the Government
for assistance.

An  QrposiTioN MEMBER:
political organisation?

The TREASURER: It does not matter
what organisation it was. Political organisa-
tions, as a rule, are not so frank as other
organisations. Here was a large number of
the leading men of Queensland who criticised
the QGovernment for loan expenditure, and
then put up proposals involving several
milliong for railway construction.

Mr. MooRe: Provided they were sound, it
was all right.

The TREASURER: Perhaps the hon.
member proposes to build all those lines when
he gets into power,

Was that a

Mr. Moorg: I would not have opposed
them as you did.
The TREASURER: I never found the

hon. member opposing any of these railway
lines. The only railway line that we did
not build—although it was part of our railway
policy, we did not think that the expenditure
at that stage was warranted—was the line
from Innisfail to Mourilyan Harbour, which
already has a railway. When the hon. mem-
ber went up there, he said that he would
build that line.

My, Moore: I did not do anything of the

sort. Where did you get that from? (Oppo-
sition interjections.)
The CHAIRMAN: Order! Everybody

seems to be speaking except the hon. gentle-
man who has the floor.

The TREASURER: I do not mind inter-
jections so long as they are pertinent to the
subject I am discussing, because I think it
helps us along a little.

Queensland will have to go steady in regard
to railway construction. There is no other
method whereby large numbers of men can
be employed except on public works such as
railways, and I frequently hear Opposition
members blaming the Government for not
providing work for the unemployed. That is
a common charge made against us. Have
we to build more railway lines?

Mr. Moore: No.

The TREASURER: If we are not to do
that, what are we to do with the money
t¢ employ these men? Build roads?

Mr. Moore: There are other ways,

Hon, W, McCormack.]
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The TREASURER: I would like to know
what they are. Does the hon. member pro-
pose to lend money to private “snide ”’ com-
panies, which would immediately be formed
to get this public money?

Mr. Moore: Why ‘“snide”?

The TREASURER : It is very difficult for
any CGovernment to say they are going to
lend money to private companies at a low
rate of interest and especially favour some
group of sharcholders. The hon. member
scems to think that is an easy thing to
arrange.

. Mr. Moraean: DId you do that with Mount
sa !

The TREASURER : No.

Mr. MoreaN: You have not told us what
agreement you have made.

The TREASURER : I do not tell the hon.
member anything unless he asks courteously
for it. He has the bad habit—and I suggest
that he should refrain from it—of suggesting
that something is wrong.

Mr. MoreaN: Do you not expect to be
assailed?

The TREASURER: I do not take a punch

and sit down.
Mr. MoreaN : You should not lecture me.
The CHAIRMAN : Order!

The TREASURER: I do not propose to
get into a controversy with the hon. member.
I hope the officers of the House will see that
members are protected from attacks made
by hon. members like the hon. member for
Murilla,

Mr. MoRrGAN:
you.

The TREASURER :
protection you want.
well again—you have
{Laughter.)

The CHAIRMAN: Ovrder! I hope the
hon. gentleman will address the Chair.

The TREASURER: I 1s proceeding to
say that any Government which proposes to
give public money to private companies at
low rates of interest is embarking upon a
very dangerous policy indeed—not that
private development in some cases is not
worthy of help: and we have adopted that
policy in regard to certain interests. We
have adopted that policy in regard to certain
industries ; but, if the hon. member set out to
help private enterprise in secondary industry,
he would find a good deal of trouble facing
him.

Mr. Tavror: What have you got in your
mind about private compantes? Let us have
it

We want protection from

You will get all the
You scem to be very
got quite ‘“ cheeky.”

The TREASURER: I have got nothing
but this—that it would be most difficult for
the Government to use public funds to nelp
private companies that, perhaps, were worthy
of help.

Mr. Tavior: Have vou any companics in
vour mind?

The TREASURER: I have not at the
present time. To some extent we do this in
regard to the secondary indus-

[11.30 a.m.] tries associated with the man on
. the land; but we make those
companies purely co-operative. Can you
apply that co-operative principle to a wool-
len mill, for instance? You cannot get men
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to put large sums of money into secondary

industries, where they put their money
in in order to get dividends, and apply
the co-operative principle to them, There

is a germ of an idea in the suggestion
of the Leader of the Opposition. omething
could probably be done in that direction;
but the method of doing iz and the procese of
bringing it to completion are most difficult.
I have looked into the matter; but at the
present stage of our development secondary
industry is not capable of embracing every-
one engaged In it on a co-operative basis;
and the result would be that the public funds
would be used in an industry where the public
interest would sooner or later create very
great difficuity cither for the management or
for the employees.

Mr. TayLor: Who is advocating that?

The TREASURER: The Leader of the
Opposition. Let me repeat what he said,
for the benefit of the hon, member for
Windsor, who is not up to date.

Mr. MorGgaN: So far as you remember it.

The TREASURER : T have unlimited time,
and I can wait if the hon. member wishes to
interject.  The Leader of the Opposition
referred to secondary industries associated
with primary production, and he said that
Governments have helped them; and he
wanted to know why that same help.should
not have been available for other secondary
industries.  Personally I have given some
attention to the question of helping people
who were prepared to invest their capital in
establishing industries In our State rather
than have the State completely owning them.

Mr. Roserts: We moved an amendment
in that direction, and you opposed it.

The TREASURER: The hon. member will
find it a most difficult thing. 1t is not as
easy as it is when you can apply the prin-
ciple of State aid to a purely co-operative
concern which pays no dividends and divides
the whole of its profits amongst the people
engeged in it.  Public opinion will submit
to the principle of co-operative ownership
and of helping co-operative ownership; but
I do not believe that the taxpayer or the
people in general will ever submit to the
Government finding monesr at low rates of
interest to help purely private companies for
dividend-earning purposes,

AMr. MooRre: You are doing it in connection
with workers’ dwellings.

The TREASURER: That is a very dif-
ferent thing. That is not for exploitation. I
just want to say that the Government are
endeavouring to limit expenditure without
creating chaos. No once would willingly
knock off thousunds of men from the public
service, as has been proposed by members
in this Chamber at various times.

I realise that by closing down branch rail-
ways that do not pay, compelling the settlers
of those areas to use the roads, and dis-
charging the railway employees, T would be
creating a more dangerous position than the
existing one. The South Australian Govern-
ment did something of this kind, but they
found themselves in a very difficult position
indeed, due to a drought and a very bad
harvest in a State where the wheat crop is
everything to them, I am not going to say
that it was the fault of the South Australian
Government that the drought occurred any
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more than I believe that it is in the minds
of the Opposition that the drought here was
our fault. I believe that the action on the
part of the South Australian Government
was too drastic, and created a greater diffi-
culty than the one they set out to solve. We
must have some regard for human needs, and
to discharge thousands of men and have them
hanging round the cities and towns without
any means of sustenance would create a most
difficult problem to handle.

Mr. EDwARDS : You did that in connection
with the Queensland railways.

The TREASURER: Mr. Pollock, do you
see how they contradict themselves? In one
breath they say we do this, and in the next
breath they say we are keeping these people—
giving them too much money through the
Unemployment Insurance Fund, giving them
too many rations, and that we arve
too good to them. Now, we caunnot
do both of these things. We do either
one or the other. I am not prepared
to do the drastic thing that is necessary to
reduce taxation in the way that the Opposi-
tion proposcs to reduce it. The Government
take the - full responsibility for taxing the
people, and I believe 1t is better to do that
than create the chaos the ISeader of the
Opposition would create if he carried out his
proposed reduction of taxation. How could
a Government carry on if taxation were
reduced? If, unfortunately, the Opposition
were able to obtain the rcins of government,
they would do as Mr. Bavin did. They would
probably say that they could not do anything
because the Labour Party left the position
such that they could not do anything. They
say to-day that they can do these things, but
I say again, emphatically, that I am not
prepared to reduce taxation at the expense
of the thousands of men and women who
would suffer as a result of that reduction of
taxation. You cannot have it both ways. If
you wish the well-to-do to have more money
than they have to-day, and the poorer class
to have less, then the policy will be a
reduction of taxation. You must take money
from one to give it to the other. ’

Mr. EpwirDs: What is the use of talking
like that?

The TREASURER: It is very useful to
say these things. It is very interesting to
listen to the truthful statements of the hon.
member for Oxley. He deals quite frankly
with the situation. He sars in effect—I want
to stress this—that to put into operation a
policy of reduction of taxation we must
sack men or reduce wages. That is the
truest statcment he ever made in this Cham-
ber. ~(Opposition dissent.) The two things
are identical. I know of no royal road to
a reduction of expenditure.

Mr. Moore: Then to decrease unemploy-
ment you would increase taxation?

The TREASURER: The hon. gentleman
knows that taxation has little to do with
the problem of unemployment. (Opposition
dissent.) The hon. gentleman wishes to
relieve the well-to-do.  (Opposition dissent.)
He covers that pill—which is a bitter one—
with some sugar, and says, *“ If you do that,
then those taxpayers will employ more
labour.” That is the sugar-coated pill, when,
as a matter of fact, if taxation was reduced,
the hon. gentleman, if he were in charge
of the Government, must, on the other side
of the ledger, either get rid of somebody who
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to-day is working for the Government, reduce
wages, or lengthen hours. (Opposition
dissent.)

The CHAIRMAN: Order!
Mr. Kerr: You are at a dead-end yourself.

Mr. Tavror: Those are things you started
yourself.

Mr. S1zEr: If increased taxation will solve
unemployment, why not increase it?

The TREASURER: We do not propose
to increase taxation.

Mr. SizEr: Why not,
solution ?

The TREASURER: We do not propose to
reduce it if it would mean dismissals of
thousands of employees and increase unem-
ployment. The Opposition propose to reduce
taxation, but they do not tell anybody how
they are going to maintain the services when
they do so.

Mr. Sizer: Cut out the land tax and State
enterprises, and the revenue from one would
balance the losses on the other.

The TREASURER: We did abolish the
non-paying enterprises. Would the hon. mem-
ber suggest abolishing the railways and
getting rid of all the troubles associated with
them ?

Mr. Sizer: One at a time.

The TRIEASURER : Does the hon. member
suggest that by simply abolishing the rail-
ways we would get to an end of all their
troubles ?

Mr. Tavror: You yoursclf made the state-
ment that you inherited the legacies of the
44-hour weck and the increased basic wage.

The TREASURER : It is true I said so.
Mr. Taveor: And that is the reason of
some of your difficulties.

The TREASURER: I fcught an election
on those issues, and was returned. I never
shirk the problem raised by shortening hours
and raising wages. The Opposition think
they can shirk that position by raising other
problems.  They cannot do so. The public
will take mo notice of them. I have at
cvery opportunity stressed the Joose talk of
the Opposition. The solutions oftered by the
Opposition will give no relief in the matter
of the public debt. The public service, as a
whole, is not overstaffed or over-paid; so
the Opposition must either propose to reduce
the staff or to reduce wages. Silence on
their part indicates that that is their policy.
Then we come to other services they might
deal with. I do wot wish to drag in the
public institutions.

Mr, Tavior: You did at the last elections.

The TREASURER: It is only repeating
something which the Opposition deny. They
do not propose to cut out the subsidies to
charitable institutions?

GOVERNMENT MEMBERS : They do.
The TREASURER: Where are they going
to effect this relief they speak of?

Mr. MaxwziL: By cutting out a lot of the
State enterprises.

Mr., Sizir: State enterprises last year
showed a loss of £528,000.

The CHAIRMAN: Order!

The TREASURER: Am I to understand
that the whole of the economic troubles of
this State will be solved when the State

Hon. W. McCormack..
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enterprises are cut out? If I thought that,
I would cut them out. That shows how
bankrupt the Opposition are of a policy for

dealing  with the problem. (Opposition
laughter.) T have followed and dealt with
their suggestions one by one; and I find

that the only thing they are going to do to
bring about relief of the present economic
position is to cut out State enterprises,

Mr. H. M. RussELL: You are floundering.

Mr. Sizer: If it weve not for our interjec-
tions, you could not have made a speech.

The TREASURER: 1 have dealt with
some of the interjections, beecause I realise
that an hon. member says something by way
of interjection which he would not dare say
when delivering a carefully-prepared speech.
The Leader of the Opposition said that he
would cut out State enterprises. That is his
whole solution of the problem.

Mr. MooreE: No. You heard my speech.
I did not say that it was the sole solution.

The TREASURER: I am not blaming
you for the whole of the suggestion.

Mr. TavLor: The position at Chillagoe was
serious enough for you to cut it out.

The TREASURER: It was serious enough,
and at reasonable opportunities I will cut
out the others that are not paying. The
point I am making 1s that I am not going
to solve the problem facing Queensland—
nor is any Government in Australia going to
solve the problem facing Australia—merely
by getiing rid of a fow State cnterprises
which count ncither here nor there in the
general scheme of things, What I would
like to know is how the Opposition propose
to do the trimming to enable them to cut
25 per cent. off the income tax.

My, You are the doctor.

The TREASURER: There is no royal
road to doing this. The hon. member for
Oxley truthfully and frankly faced the situa-
tion, and said what would have to be done
if the policy of the Opposition were carried
out. ’

Mr. Sizer: If his own policy were carried
out.

The TREASURER: Not at all. I agree
with the hon. member for Oxley that, if
my attitude was to reduce taxation irrespec-
tive of the results, my methods for doing
that would be as he said. But I do not agree
with his methods. The hon. member who
has just interjected finds it disconcerting;
the reason for it is beyond his understanding.
If a truth is stated, 1t matters not whether
it agrees with the views of the Opposition or
of the Government—it stands for all time.

Mr. Sizer: Do you think it is the truth?

The TREASURER: If it is a truth stated
by a member of your own party—not with
any pretence of putting up a political argu-
ment—a thing that may possibly damage
his own political reputation and bring no
gain to him—the truth must be stated all
over the country to show that, in the opinion
ol hon, members opposite, there is only one
way of reducing this taxation. (Opposition
dissent.) I have given the Opposition some
food for thought. Probably I have gone
a long way from the question now before the
Committee; but the Leader of the Opposi-
tion broadened the discussion—no doubt
quite in order at this stage of Supply—into
a general talk on financial matters. This

[Hon. W. McCormack.
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year I have agaih endeavoured—and it is
an election year—we cannot deny that—to
curtail expenditure. I do not believe that
the public want a ‘“ boom and burst ’’ policy.
It has been the policy in Australia, and your
National Government have been the greatest
offenders of all. Why, the National Govern-
ment spent £8,000,000 at Canberra.

Mr. Tavior: VYour Government have
doubled the public debt in thirteen years.

The CHAIRMAN: Order!
Mr. TAYLOR again interjected.

The CHAIRMAN: Order! I ask the hon.
member for Windsor to obey my call to
order,

The TREASURER: It must be conceded
ithat all Governments in Australia have been
spending too much loan money. This year
this Government proposcs to spend a little
less than last year. Financially we are in
rather a good position. We have conserved
our money. and it is not going to be used
in one splash. I have no doubt that I
shall be responsible for carrying on as Leader
of the Government after the election, and I
am not going to put myself in = difficult
position.

Mr. KiNg: You are an optimist.
ter.)

The TREASURER: The hon. gentleman
must readily realise that, when I took over
the leadership of this party, the outlook
was not nearly so bright as it is to-day.
(Opposition laughter.) It is a gcod thing to
be an optimist. We are in a good financial
position so far as loan money is concerned,
hecause we have conserved that loan money.
We are not proposing to spend it in building
unprofitable railways. There are railways
which I would like to see built, as I honestly
believe people should get railway communi-
cation that will promote settlement. But
how on earth could I face the interest
charges on those railways when the Railway
Department points out to me that there is
no possible chance of the railways paying
interest and working expenses. I mention in
particular two lines—one in the electorate
of the hon. member for Burrum, and one in
the electorate of the hon. member for Car-
narvon. 1 wish both of those lines were
built; but they would cost a lot of money
to build, and, when built, they would add
to the interest bill because there is no pos-

(Laugh-

sible chance of either paying interest and
working expenses.
Mr. Kixg: That Carnarvon line was

promised when the present Secretary for
Mines contested that seat.

The TREASURER: The hon. gentleman
had better address his interjection to the
Secretary for Mines. I do not want to
anticipate a report from the Public Works
Commizsion; but the difficulty is not the
proposition itself, but whether the Govern-
ment can spend £150,000 or £200,000 on a
railway when the railway officials point out
that it is going to add to our interest burden.

Mr, Sizer: The only pity is that you did
not adopt that policy a long time ago.

The TREASURER : If we did not follow
it long ago, we are following it now; and I
believe the people of Queensland support our
action. I do not think there is anything
more that I can say. 1 again state that
there is no intention to inflate the public
service at election time. I can give the House
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and the country the assurance that there is
no intention to commence large loan works
in different electorates. I do not think that
is a wise policy—I do not admit that it was
ever dono—and I would like information as
to when it was done.  (Opposition laughter.)
Hon, gentlemen opposite did it.  Their
Government passed fourteen railway lines in
their last session. What position would we
have been in to-day if we had built the via
recta—the dircet route to Warwick? We
would have had three lines to Sydney.
Mr. Morgan: You voted for it.

The TREASURER: 1 Yoted against it.
The hon. member voted for it. You made an
unholy alliance among you that, if one group
voted for the via recta, the other group
would vote for the Tinana deviation; but I
believe the Downs group went back on that
arrangement, (Laughter.)

Mr. Mor@ax: I voted against the Tinana
deviation,

The TREASURER: You went back on
your bargain.
Mr. Morcaxn: No.

The TREASURER: We were in your con-
fidence at that stage, because both sections
wanted the support of the Opposition.

Mr. Crayron: The Maryborough group
went back on you last Saturday. (Laughter.)

The TREASURER : Fourteen railway lines
were passed through this Chamber by the
Denham-Barnes Government in  their last
session of Parliament; yet the hon. gentleman
talks about political honesty, and, with his
tongue in his check, he tells 1s that we are
doing this and doing that. Could there be
anything more dishonest politically than for
this Government now to propose fourtcen
different railways in  weak electorztes
throughout the country?

Mr. Sizer: We shall wait and see.

The TREASURER : T can assure the hon.
member that there will be no railway pro-
posals submitted to Parliament this sewsion on
the lines followed by the hon. member for
Wynnum, When recalling 1915—as hon.
members opposite are prone to do—it is as
well to remember their Just session of 1914,
No doubt many members of the Country
Party who were not here in those days will
say, ©“ We are not responsible for what was
done in 1815 { reply, **I am not respon-
sible for what Mr. Ryan did, nor for what
My, Theodore did.” I take my share of
responsibility, and that is all anyone can do.
I ask hon. members opposite to get the
particulars of those fourtcen railway pro-
posals. "The hon. member for Wynpum was
Treasurer at the time. Some of them. if
built, would have made our railway position
20 per cent. worse than it is fo-day. dJust
imagine if we had the via recta now that w=»
are getting the Kyogle line! We would have
bhad several railway lines running to New
South Wales if hon. membhers opposita had
had their way. That all goes to show that
hon. members opprsite who hold themselves
up to-day as a group of Simon Pures wore
quite willing, when in power, to attempt
to bribe all the country clectorates by passing
railway proposals.

GovernueNT MremeErs: Hear, hoar!

The TREASURER: It is just as well to
remind hon. members opposite of these
things; I do not think that the leopard has
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changed its spots. The Opposition have made
no tangible suggestion except one—the aboli-
tion of State enterprises.

Hon. W. . Barxzs: No.

The TREASURER: We expound our
policy to the electors on the eve of the
election.

OppOSITION MEMBERS : So do we.

The TREASURER: We shall also then
explain the attitude of the Opposition in
regard to this fallacy that they are going to
reduce taxation, raise wages, and reduce
hours.

The Government are exercising economy
in every direction, and we hope to be able
to continue to do that. We hope that, with
the return of good seasons in Western
Queensland, our difficulties will be lessened,
it not alleviated altogether. Above all, the
people themselves will have to depend more
upon themselves, and not so much upon the
Government. 1 said that when in opposi-
tion; I said it when a Minister; and I have
said it as Premier. The theory that the
Government can solve problems for each and
every industry is one to which we must give
less heed. The idea that we can give the
maizegrower a high price for his maize,
the wheatgrower a high price for his wheat,
the sugar-grower a high price for his sugar,
and everyone in the country a high price
for his products is a policy with a good
many holes in it; and the less we mislead
people in that direction the better it will
be for ourselves. No Government can
solve our problems by promising to do this,
that, and the other.

Mr. Krigo: You promised to solve it
with your policy of socialisation of all
industry.

The TREASURER: It is not a question
of socialisation. A system of Socialism, if
human nature was sufficiently adapted and
sound enough to follow it, would be a much
better system than one in which one man
gets £10,000 a year and another man lives
in the direst poverty. The hon member
can say nothing good of the present system.
No economist or sociologist in the world
will say that the capitalistic system is a
humane system. We have grown into it,
and we attempt, as far as possible, to
alleviate it, because it is a hard system.
The principle behind capitalism is ability
to pay. One must pay at all costs; and, 1if
one does not pay, one must go under. The
law of the jungle is the law behind capital-
ism. I am not complaining about that. All
we can do is to lighten the effects of the
system; but to say that under that system
by Government action we can solve all
these difficult problems is only encourag-
ing people to believe in something that
cannot be accomplished. I leave it to the
Opposition—1 see they are all anxious and
willing to talk—and I suggest that they tell
the Government exactly how they arc going
to accomplish this policy of reducing taxa-
tion, how they are going to provent the
rural worker from getting a decent wage,
and how they are going to give the wealthy
people the relief they claim they should
get at the expense of the working classes
of Queensland,

GOovERNMENT MEeMBERS : Hear, hear!

{12 noon;

The CHAIRMAN: I would like at this
stage to malke one or two remarks which

Hon. W. McCormack.]
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I think may save hon. members on both
sides a little heartburning. I do not pro-
pose to make any objection to interjections
so long as they are relevant interjections;
but | am not going to permit interruption
of any speaker while I occupy this chair.
T ask hon. members to refrain from inter-
ruption and obey my call to order, and,
if they do so, I think we shall all get
along together perfectly happily.
HoxNoUuraBLE MEeMBERS : Hear, hear!

Hox. W. H. BARNES (Bulimba): The
Treasurer certainly has wandered pretty
well all over the world in the course of the
speech which he has just made. He has
depended so lJargely on interjections from
this side that I am perfectly certain that
he must have felt very glad there were so
many to help him to make a speech. Right
down at the bottom of his speech was this
confession, ¢ Gentlemen, I ‘have been in
charge of the Government of this country
and we have got into a mess. Will you
pleasc come along and tell me how to get
out of it?”

OprosiTioN MEMBERS : Hear, hear !

Hon. W. H. BARNES: That is really a
summing up of the Treasurer’s speech. I
am perfectly certain that is how it must have
appealed to anyone who listened to him.
He very conveniently avoided any mention
of some of those things which have helped
to bring the Government of the country into
the condition they find themselves in to-day.
Did you notice, Mr. Pollock, how he laid
special stress on the contention that this
party was out to help the weaithy in the
community?  Without being in any way
offensive, if 1 wvsed that term, I ‘should
include the hon. gentleman amongst the
wealthy class; and—if I agreed with the
Treasurer that we were out {o help them
—I would say that he was one of those
we wanted to get at, because I am perfectly
certain he would come within that category.

The TrReasURER : I am quite willing to pay
the taxation that I pay to this State.

Hox. W. H. BARNES: I am pleased to
kknow—-or rather believe, because I do not
know; and, if I said I knew, I would be
making an assertion which I have no right
to make—I am pleased to have the belief
that the hon. gentleman is one of the princi-
pal taxpayers of this State.

The Treasvrer: It is only a man like
you who would say that. That is not the
teaching of your religion. Tt is a very
unchristian-like thing to say. ;

The CHAIRMAN: Order!
Hon. W. H, BARNES: The hon. gentle-

man has made statements which demand a
reply, although some of them are such that
it 1s very difficult to reply to them because
he wandered so much. I want to draw
his attention, however, to the fact that,
when he talks about the wealthy and taxa-
tion, he forgets that even on the showing
of hon. members opposite themselves—includ-
g some of their leaders—there comes a
stage in taxation when it is impossible to
pay 1t; and, when that stage is reached,
I am bound to say—and I think every hon.
mcwner must admit it—the result is unem-
pleyment. 1 do not cere whether the person
concerned is the Treasurer or you, Mr.
Pollock—if your capital is limifed to a
certain amount and taxation reaches that
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stage, then ;ou have to face the position,
and it means unemployment,

Some of the reasons which the hon. gentle-
man forgot to face this morning—some of
those reasons which have helped very materi-
ally to bring about the present unfortunate
position--and 1 lay the charge against the
Government in this connection—are to be
found in the fact that the Government have
played with certain influences which are at
work in Queensland to-day, particularly in
the electorate of the hon, gentleman himself.
He has been afraid to tackle those things
which have arisen and arve arising in different
parts of the State to-day. What is the
cause of a great deal of the unemployment
that exists amongst us? Why is it that
people are not coming to our State to
embark on industry?  Boiled down, the
cause 1s that there is a fear In the minds of
sach persons, whether they be shipping
people or otherwise, that they will not get
a fair deal from the Government of this
State. Do we ever sece the hon. gentleman
taking a stand in connection with the men
who work desperately against the interests
of the workers—men who come to Queens-
land with one particular object? I have
in my hand a cutting in which reference is
made to a Mr. Moxon, who has come to
Queensland for a specific purpose. What is
that specific purpose? To strike at the very
fundamentals of the workers. Hon, members
opposite say that I have no right to quote
these things, but I am going to guote them
to show that they are matters that the
Leader of the Government has been afraid
to touch. Who are the people who have
stood behind these individuals when their
influence has been at work undermining the
true workers of the State? Quite recently
I stood on the railway platform at Coorparoo
about to board a train, when the engine-
driver jumped off the train and drew my
attention to a circular which he handed to
me—which I brought under the notice of
the hon. member for Sandgate. That circu-
lar, which the Communist party is distri-
buting throughout the workshops of Queens-
land, is part of the influence which is going
in the direction of hurting the community
generally

The TREASUREK:
matter?

Hon. W. H. BARNES: The hon. gentle-
man has nursed that kind of thing, because
he has reccived support in the past from
it.

The SECRETARY FOR LABOUR AND INDUSTRY:
Is that the circular the engine-driver gave
you?

Hox. W. H. BARNES: No, but I got
it all righi. There no question about that.

Mr. Cornins: Let us have it.

Hon. W. H. BARNES: Hon. members
opposite do not like being hit, but I shall
male my own speech in my own way. I
shall hand this document to the Treasurer
after I have made use of it. The article
from which I now propose to quote says
this—

“ For the first time in its history
Queensland is to be the object of a
vigorous compaign from the Communist
Party of Australia. The party’s official
organ in Sydney states that £700,000 is
being made available for propaganda
purposes throughout the British Empire,

Did that

you report
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special attention being given to Aus-
tralia. According  to reports, the
organiser for the State of Queensland
will be Mr. H. J. Moxon, who, fresh
from a visit to Russia, declares that he
and the party he represents are a part
of a world-wide revolutionary force.”

These men have been behind the Govern-
mnt in the past, and the votes of this
party have gone to the Treasurer, who has
not been game enough to tackle them.

The article continues—

“ It is well to have so frank a state-
ment from a responsible person of the
party. At least we know what we are
confronted with. These are not unions.
They are political organisations. Their
business is not to benelit the workers.
Their deliberate object is to cause ‘red
ruin’ throughout the Commonwealth.”

Mr, Hyxzs: Does that support this party?

Hox. W. H. BARNES: Of course they
do. The article further says—

“Tor years now Communist cells
have been operating in Queensland.
Litcrature has been secretly smuggled
into certain workshops. How far that
secret propaganda has gone down into
the untons we do not know. There is
good reason for believing that it had a
lot to do with the South Johnstone strike
and railway crisis of last year. We do
know that the Industrial Christian
Movement  literature is  being sent
regularly on the trail of the Communist,
with what result will never be known.”

Mr. Hyyes: Read the rest of it.

Hox. W. H. BARNES: I have read
that portion because it becomes worse and
worse as it goes along,

One of the causes of unemployment to-day
is the kind of thing that the Government
refuse to stamp out at Cairns. What has
been the action of the Government in con-
nection with such difficulties as have arisen?
Their milk and water policy is to blame, for
they have failed to deal with these people
fairly and squarely as they ought to be dealt
with in the interests of the community.

At 12,11 p.m.

Mr. RIORDAN (Burke), one of the panel of
Temporary Chairmen, relieved the Chairman
in the chair.

Mr. CorLins: How would you deal with
them ?

Hox. W. H. BARNES: If T were a
Minister of the Crown, I would play my part
inn dealing with them, just as I did before.

The Treasurer said that the policy of this
party, if returned to power, would be to
knock off men. The policy of our party is
not to knock off men.

OppositTioN MEMBERS : Hear, hear!

Ho~x. W. H. BARNES: We do not endorse
that policy. I have been in this Chamber for
many years, and I have never and will never
associate myself with a policy that has for its
object the knocking off of men. Such a
policy has not bren suggested from this side
of the Committee. I would hark back to the
time when T was connected with the Govern-
ment, and remind hon. members that one
statement contained in the policy issued by
my Government was that men were not to be
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knocked off, and there was not to be a reduc-
tion of wages. That is the policy to-day of
our party.

The Treasurer spoke about a reduction of
taxation. I say with all my heart that that
is one of the things which would help to lift
Queensland. Every time you add to the
burden the greater the amount of unemploy-
ment; and the thing most needed in Queens-
land to-day is a restoration of confidence.

The Treasurer made reference to the rail-
ways undertaken by the previous Govern-
ment.

The TreEaSURER: Bxplain the fourteen rail-
ways which your Government passed.

Ho~x. W. H. BARNES: There is no need
to explain them. The hon. gentleman knows
that, with the revenue receipts so much
smaller in the days of the past Government
—they have more than doubled since—
instead, like his Government, of having just
one small credit balance—over which there
has been so much crowing—we had annual
credit surpluses. The undertakings which we
had in hand produced sufficient revenue for
carrying on the scrvices of the country.
When the hon. gentleman ftrots out those
things he forgets that it has been his policy
of extravagance and want of care that have
led to the present position. Have you, Mr.
Riordan, not noticed that at every turn there
have been some things the Government have
tried to dispose of ?

The SECRETARY FOR LABOUR AND INDUSTRY :
Keep on to those fourteen railways.

Hon. W. H. BARNES: The hon. gentle-
man has tried to get rid of the State stations
under his control because their accumulated
losses amount to over £3,000,000. That capi-
tal is lying dead. Yet his leader gets up
and has the audacity to say to-day that that
is not one of the factors which are respon-
sible for the cxisting unemployment!

The hon. gentleman spoke of the interest
bill. TIs it not & fact that that is one of the
causes of the increased interest bill, or does
he pay no interest on that money? We
know he is paying interest on it. That is
part of the contribution which has placed in
their present position the workers, of whom
the Government claim to be the only repre-
sentatives, The hon. gentleman is going to
find that the electorates around the city com-
posed mostly of workers are going to bump
him badly in the forthcoming election because
they have lost confidence in this Government.
He talks about coming back with a majority.
It does not matter so much who comes back
with a majority, for it should be the aim of
any Government, whoever they may be, to
do their best in the interests of this great
and glorious country.

The Treasurer: Is that why you approved
of those fourteen railways?

Hon. W. H. BARNES: The hon. gentle-
man might tell me this morning why he has
embarked on some mining undertakings.
Let me say that in that business he did not
come out second best.

The Tressurer: Generally I do.
Honv. W. H. BARNES: I know that on

one occasion the hon. gentleman aid not,
according to his own admission.

When the Leader of the Opposition was
speaking this morning, the Secretary for
Railways said that the statement made by

Hon. W. H. Barnes.]
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the Leader of this party was a falsehood. I
say 1t was not a falsehood, but a true
statement with regard to the position of the
railways. The Secretary for Railways had
not the courage the other night to defend the
railways, but told us he would deal with
them when the Estimaies were being con-
sidered.

Mr. Hynes: This is the first time I have
heard it said that the Sccretary for Rail-
ways lacks courage.

Hox. W. H. BARNES : I propose to read
a statement that, slightly abbreviated, has
been made by the Secretary for Railways
on many occasions, It reads—

“ Rightly understood, there is no rail-
way deficit. The nominal deficit repre-
sents the amount the users of the railways
have "in their pockets that otherwise
would have been paid into the railway
purse if the Queensland Government had
followed the practice of other States and
had increased the fares and freights in
the samo ratio as other Stabes.”’

Then follows a statement that I think is
appalling—

‘“ Average revenue per ton of goods

and live stock carried—
— R — - _—
— | 1914-15, | 1926-27. | Incroase.
4
| s.od. | s d. | e, d.
Queensland‘! w01 ¢ 21 6 f 11 5
Without going into the figures for the

other States in detail, I may say that one
of them showed an increase of Is. 3d. and
another an increasc of 5s. 7d.

Lot me hark back to some of the early
history of the Labour Party—and it must
not be forgotten that the Treasurer was part
and parcel of that party.

The TreEASURER: I helped to build it up.

Hox. W. H. BARNES: And the hon.
gentleman will be one of the main factors
in helping to pull it down.

Mr. Tavior: He is the whole party.

The TReasURER: You and your Com-
munist friends are doing your best in that
connection.

Hon. W. H. BARNES: We are not jealous
of your friends; you can have them, nurse
them, and parade with them in Queen street
whenever the opportunity offers. (Opposi-
tion laughter.) In 1919, the then Secretary
for Railways, Mr. Fikelly, made a statement
in refercnce to the railway position, as
appears from the following extract from the
Brisbane *“ Datly Mail > :—

¢ RATILWAY FARES—NO INCREASES.

“There has boen a belief in certain
quarters that the Government intend to
increase railway rates and fares, and

especially those on suburban lines, after .

the elections. This rumour was emphatic-
ally denied by the Minister for Railways
(Mr. Fihelly) yesterday. *We prefer to
give the people in the country a fair
deal,” Mr. Fihelly said. ¢ This Govern-
ment has not raised freights and fares to
speak of during the last four and a-half
years of office, and has no intention of
doing so. We could have a surplus
to-morrow if we followed that policy. We
prefer to have a deficit, and not to
increase fares or freights.” ”’

[Hon. W. H. Barnes.
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I would like to know what the deficit would
have been if the Government had not followed
that policy. It would have been a very big
one indeed. You will notice, Mr. Riordan,
how the Treasurer turns away.

The TrEASURER : I beg your pardon!

Hox. W. H. BARNES: I could forgive
the hon. gentleman, because he has a little
tender conscience left. (Laughter.)

I want to draw attention to another remark
which was made by the Secretary for Agricul-
ture. When the leader of this party was
speaking, that hon. gentleman said that the
“ Telegraph ” had a profound contempt for
facts. Later on the Treasurcr referred to the
* Telegraph.” There are two things that are
very noticcable. One is that the hon. gentle-
man must be a very close reader of the
“ Telegraph,” because he quoted a paragraph
from ¢ Fifty Years Ago,”’ and hon. members
will remember how small is the print in that
section of the paper. It is perfectly certain
the hon. gentleman must have searched that
paper for these pearls of wisdom. I thought
the hon. gentleman was looking a little seri-
ous this morning, and I think the * Tele-
giraph > has been so fruthful in stating the
financial position of Quecnsland that it is
worrying the hon. gentleman, and now he

_ comes along and says, “ We are not going to

have any morce extreme expenditure. We are
going to curtail it.” Of course, he is thinking
of the £13.000,000 loan that matures next
year. I think I am right in saying it is
£13,000,000.

The TREASURER: You ought to know.
made them all fall due on the one day.

fion. W. II. BARNES: As a matter of
fact, it is not a loan that I had to do with
at all.

The TREASURER: Yes, you had.

Honx. W. . BARNES: This morning the

hon. gentleman tried to blame our leader for
certain things.

You

The TreastRER: I blame you for those
fourteen rallways.
Hox., W. . BARNES: Then he drew

attention to another thing, aud said this party
was out to hurt the men who were cngaged
in the rural industries. This party takes the
widest possible view of every industry in the
country; and it would not be worthy of the
name of a party if it was not prepared to
do the fair thing by everv person in the
comununity. That is what this party stands
for. It does not stand for class legislation.
The Treasurer has a monopoly of that.

The TrEASURER: Don’t you think the rural
workers should be brought under the Consti-
tution ?

Hox. W. H. BARNES: We are out to help
every industry in a sane and proper manner
at every turn. We cannot say more than
that. We are not going to do anything which
is going to damage the rural worker, nor
arc we going to do anything which is going
to damage the agricultural industry; but we
do say that in all these things there should
be a combination of those concerned to deal
with the industry in a way which will be in
the best interests of the State. :

May I get back to the amount of unem-
ployment? The position to-day is very grave,
whether we like to admit it or not. I met
one of the principal accountants of the city
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of Brisbane to-day, and he made this astound-
ing statement: ‘ Wherever I go it is the
same. Firms are showing debit balances
instead of credits.”” What does that mean?
It is the outcome of extreme taxation; and
I have no hesitation in saying that, provided
there has been reasonable care taken in con-
nection with what has been and is being done,
I would prefer even to show a debit balance
and reduce taxation, because it would open
the way for the employment of many people
who are not employed to-day.

The TREASURER: You know there are a lot
of other factors affecting your firm other than
taxation.

Hon. W. H. BARNES: I could produce
information which would make hon. members
wonder, showing the state of things which
have been brought about by this Government
to the detriment of the community.

The bell indicated that the hon. member’s
time had expired.

The SECRETARY FOR RAILWAYS
(Hon. J. Larcombe, Keppel): 1 wish to reply
to the charge of the Leader of the Opposition,
who stated that during election years railway
employees are engaged in numbers out of all
proportion to the mneeds of the Railway
Department.  That  statement has  been
repeatedly made, and it is time it was replied
to definitely and emphatically; it is unfair,
unreasonabie, and untruthful.

T will deal first with the number of
employees per mile of railway, ‘apart from
railway coustruction. TFigures show that the
statement of the Leader of the Opposition
is not in accord with fact—

NUMBER OF EMPLOYEES PER MILE OF RAILWAY.

1915-16 3.16
1917-18 5.11
1921-22 2.71
1922-23 2.85
1925-25 3.53
1926-27 3.12
1927-28 3.09

It will be seen from thore figures that, with
the exception of the year 1925-26, the greatest
number of emplorees engaged, per mile of
railway, was in 1915-16 when there was no
election at all. Where is the force, cogency,
or reasonableness of the accusation made by
the Opposition concerning the employment of
railway workers? Those figures deal with
railway workers irrespective of railway con-
struction. It has to be borne in mind, when
considering the 1925-26 figures that in that
vear there was a record railway tennage. Do
members of the Opposition say that that
record tonnage did rot neccessitate the
employment of additional emplogees? The
fact is obvious that, with a record railway
tonnage, additional employees were necessary.
The important fact has also to be borne in
mind that in the following ycar there was a
substantial drop in railway tonnage, due to
the drcught, of nearly 750,000 tons, which
nocf(t\?@imtcd an adjustment of the railway
staff. '

Again, the 44-hour week came into general
operation in 1925-26, and rendered necessary
a_substantial addition to the railway staff.
The general application of the 44-hour ‘week
and ths record tonnage are substantial
reasons for the greater number of railway
employees in 1925-26 as compared with the
preceding and succeeding years,
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Mr. Why did the number fall in

19277
The SECRETARY FOR RAILWAYS:

There is not a great difference in the number
of railway employees per mile of 3.12 in
1926-27 and 3.0¢ in 1927-28. Compared with
1925-26 there has been a substantial drop in
railway tonnage.

Mr. Kixng: Can you tell us on which lines
there was a record tonnage?

The SECRETARY FOR RAILWAYS:
That does not affect the argument. There
was a general increase in most lines in 1925-26
because there was a splendid scason. There
was a big drop the following year owing to
the effects of drought, and that resulted in an
adjustment of the staff. Again, the number
of employees per mile of railway was 3.08 in
1914-15, and 3.09 in 1827-28, or practically the
same number of employees per mile of rail-
way in 1927-28 as in 1914-15.

[12.30 p.m.]

Mr. KEgr: Do you think it is a fair com-
parison to take the number per mile?

The SECRETARY FOR RAILWAYS: It
is not sound to take the total figures with-
out taking into consideration the increased
milecage to be worked.

Now let us sce what the figures indicate in
the direction in which there may be a possi-
bility of employing men for party political
purposes—~that is, in railway construction.
The figures show that in the election year
1925-26 there were substantially fewer men
than in 1926-27 and 1927-28. The actual
numbers of men engaged on railway con-
struction during the three years—including
the Kyogle line, which must not be omitted,
as hon. members opposite someiimes do when
making their comparisons—are—

SIZER :

No.
1925-26 2.540
1926-27 3,099
1927-28 2,892

Those figures show that there were 559
more construction  workers engaged in
1926-27  than in  1925-26, and slightly
fewer in the following vear than in 1926-27:
so that on railway construction, where there
is  scope for engaging men for party
political reasons, there was a substantial
decrease in comparison with the years suc-
cecding the election. Ilon. members opposite
pose as political Puritans. They would not
for a moment think of juggling the railway
service for party political reasons! But in
1912, under Tory administration, when some
hon. members opposite were supporting the
Denham  Government, 1,500 construction
workers were dismissed just before the clec-
tion. Why? Hon. members can draw their
own conclusions. Was it beeause the exigen-
cies of the service demanded it? Was it be-
cause such workers would be likely to vote
against the Government, and, if they were
shifted, they would lose their political
rights? The latter was the real reason. That
was the state of political immorality in which
hon. members opposite lived in 1912—dis-
missing 1,500 railway workers just before an
election.

An Oepositiox Meyeer : That happened in
the distant past.

The SECRETARY FOR RAILWAYS: It
does not matter. Carlyle says that the best
judge of the future is the past; and what
hon. members did in the past is a fair indi-
cation of what they will do in the future.

Hon. J. Larcombte.]
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We know quite well that in other States in
Australia where Tory Governments were
returned on promises of economy, of mno
increase in taxation, no increase in the public
debt, and no increase in uynemployment, they
have committed all the political sins of which
they accuse Labour, the only difference being
that they have committed them in a more
intensified form.

Mr. KeLso: Where?

The SECRETARY FOR RAILWAYS: In
South Australia and New South Wales; and
what they did in those States is a fair indi-
cation of what the Tory Party would do in
Queensland to-day if they had the oppor-
tunity. All the evils which they claim are
committed in Queensland are to be seen
under Tory Governments in other States.

An Opposmrion MemBeR: Due to Labour
Governments' commitments.

The SECRETARY FOR RAILWAYS:
Not to Labour Governments’ commitments
at all.  The ¢ Melbourne Age,”” one of the
most powerful anti-Labour journals in Aus-
tralia, states that the finance of the Labour
Governments in Tasmania and Victoria was
the best known for many years, and that,
after comparing the administration of the
Labour Governments in those States with the
administration of anti-Labour Governments,
it is forced to the conclusion that Labour has
been an immense improvement on anti-Labour
in respect of finance and the fundamentals
of government.

Mr. Sizer: In Victoria?

The SECRETARY FOR RAILWAYS:
In Victoria. Why did a section of the anti-
Labour Party—the Country Party—defeat the
anti-Labour Government in Victoria and
place a Labour Administration in power?
And why, after twelve months of Labour
rule, did these members rally and defeat a
no_confidence motion launched against the
Labour Government in Victoria? We know
quite well that the reason is that Labour
government is infinitely superior to the Tory
form of government in that State.

An HoNouraBLE MEMBER interjected.

The SECRETARY FOR RAILW.AYH:
From the great pastoral electorates of

Gregory, Balonne, Mitchell, and other pastoral
electorates we have representatives returned
clection after election supporting the Govern-
ment. A farming electorate like Leichhardt
has returned a supporter of the Labour Party
for over a quarter of a century. Do hon.
members opposite claim that the electorates
of  Balonne, Leichhardt, Gregory, and
Mitchell are not farming electorates? They
invent new definitions to support their own
cases. Is Rosewood not a farming electorate ?

Mr. Kerr: You had to extend the boun-
d};;,ry of that electorate to the Ipswich Work-
shops.

The SECRETARY FOR RAILWAYS:
The clectorate of Eacham, a farming elce-
torate, returns a Labour representative; and
the electorate that I have the honour to repre-
sent 18 composed largely of agriculturists.
For many years I have secured the support
of the farmers in the Keppel electorate, as
has been done by other Government represen-
tatives from the other agricultural districts
of Queensland. The majority obtained in the
Mitchell by-election might have been slightly
decreased, but at the by-election for the elec-
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torate of Martin, in New South Wales, the
Nationalist majority was reduced by 4,000,
showing a want of confidence in Tory
administration.

Let me now return to the question of rail-
way policy and railway employees. When
the Government holding the political opinion
of hon. members opposite were in power
their political bribery was so shocking that
it excited an outburst of indignation from
the late Sir Robert Philp. In 1914, when
dealing with the railway policy of the party,
he said—

“We are making a farce this year of
railway construction. Where will the
money come from to build these lines?
We know very well that we have only
enough to carry us on for twelve months,
but after that where are we to get the
money . . . . ? I think itis a waste
of time to pass the line now, because we
cannot commence the railway for a year
or two, as the present section will take
twelve months to complete. We are only
wasting the time of the Committee in
passing this line.”

At 12,36 p.m.,
The CHAIRMAN resumed the chair.

The SECRETARY FOR RAILWAYS:
That was a declaration by the late Sir Robert
Philp, who was so disappointed and dis-
gusted with the attitude of his own party
then in power that he made that condemna-
tion of their railway policy. In 1914 between
400 and 500 miles of railway were under con-
struction in Queensland, but the year before
the election the Tory Party then in power
approved of the construction of hundreds of
additional miles, estimated to cost millions
of pounds, when they knew quitc well there
was no prospect of constructing those lines.
Between 1909 and 1914 railways which were
estimated to cost £12,000,000 were approved
of by the then Tory Party in power; vet hon.
members opposite talk about political bribery
and juggling railway employces for party
political reasons! One has only to observe
ihe test laid down by Carlyle—to judge the
present and the future by the past—to see how
inconsistent and how illogical is the attitude
of hon. members opposite. In 1912 1,500 rail-
way construction workers were summarily
dismissed by the Government of the day, and
this in spite of the following minute by the
Chief Engineer:—

‘It will be, of course, understood that
the reductions will delay the dates of com-
pletion and increase the cost of super-
vision.”

Notwithstanding the fact that the cost of
construction and the cost of supervision would
be increased and the date of completion
delayed, the Tory Party dismissed 1,500 men
for their own party political purposes. They
sent those men with their swags throughout
the State in the hope of preventing them
from exercising their political rights. In that
way they deprived the railway construction
workers of Queensland of the right to exer-
cise their franchise, a right which should be
established and upheld by any Government
in any State.

Let me now deal with one or two other
phases of the speech of the Leader of the
Opposition. He said that the Government
were building up the public debt of Queens-
land in an unwarranted way, As a matter of
fact, the percentage increase in the public debt
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of Queensland since Labour came into power
until 1926-27 has been less than in any other
State in the Commonwealth. The hon.
member also made the declaration that we
have not expended loan money to promote
wealth production and settlement, but have
spent it simply in order to keep men in
employment. That is not a fact. To take
one instance, a few years ago I passed
through the district where the Tully sugar-
mill is now established. It was then a
wilderness; but the Jast time I passed
through it a fine township had grown up,
hundreds of men were employed, and settle-
ment and production were increasing. That
mill was erected from the loan expenditure
of this Administration. That loan money
has been profitably employed in increasing
settlement and production, and opening up
a fertile area of this great State.

Let me proceed to elaborate that statement
by referring to the Burnett land settlement
scheme. We have spent a considerable
amount of money on railway construction
and land settlement in that district. Has
it been employed in employing men only?
No. Over 1000 new settlers have been
settled on the land, the erection of factories
is going on, the wilderness is being subdued,
and settlement taking place as a result of

.the present Ioan administration of the
Government.

Take another example—the Mount Isa
railway. Is lcan money being expended in

the construction of that line for the employ-
ment of men only? The construction of that
railway will open up a mountain of wealth.

Geologists compute the value of * proven ”’
ore at £20,000,000. They further compute
the value of what is known as ‘‘ ore expec-

tation ’—what is expected from the mine
as a result of the “ ore proven ’—to be
£100,000,000. The company which has taken
up those leases has promised to spend at least

£3,000,000 in opening up this field. That
will result in enormous settlement, produc-
tion, increased railway tonnage, and an

enormous cxpansion of our State and nation,

The hon. gentleman, therefore, is wusing
arguments that he cannot substantiate by
facts. This Administration has expended

loan money not only for the employment of
labour but for the increase of settlement
and production, and on all those works
which a State requires. The hon. gentle-
man knows that to be a fact.

Mr. Moorz: You have a very poor defence.
The SECRETARY FOR RAILWAYS:

Simple statements do not carry us anywhere.
I am giving the hon. gentleman facts. The
hon. gentleman is troubled with the weakness
of his own argument. He knows quite well
that his only hope to gain support in this
State is by bamboozling the electors.
{Opposition laughter.)

Mr. Moore: That is what you have done.

The SECRETARY FOR RAILWAYVYS:
The hon. gentleman knows quite well that,
from the vxewpomt of logic and facts, he
has no case. He has not a scintilla of ]ustlce
in his appeal to the electors; but, like a
desperate gambler, with the last thlow of the
dice he attempts to throw dust in the cyes
of the electors by bringing forward statements
which cannot be justified by fact, reason, or
logie,

The Leader of the Opposition, in quoting
a list of farmers who paid income tax last

year, said that the smallness of the number
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indicated that the farmers in Queensland
were not in a satisfactory position. The
farmers in ecvery country throughout the
world are not in what might be termed a
setisfactory position; but the farmers in
Qucensland are in an infinitely be’ter position
to- day than they were in years ago under
Lory adminiztration.

Mr. Moorr: That is only an assertion.

The SECRETARY FOR RAILWAYS:
Let me follow it up. The aggregate wealth
production for the years 1915 to 1926-27 under
the Labour Government in Queensland was
£608,000,000.

Mr. MooRE: What about quantity?

The SECRETARY FOR RAILWAYS:
I have already given the hon. member figures
as to quantity, as a perusal of ¢ Hansard >’
will show. There was a record increase in
the volume of production. Yet the Leader
of the Opposition says that the small number
of farmers paying income tax in Queensland
is an indication of their unsatisfactory posi-
tion. It is nothing of the kind; it is an
indication that the sphere of exemption of
the farmer has been widened.

Mr. MoorE: The income tax sphere of
exemption has not been widened.

The SECRETARY FOR RAILWAYS:
T will show that it has. In 1914 the farmer
in Queensland was not allowed to deduct
from his taxable income any amount in
respect of his wife. To-day he is.

Mr. Moore: He is no different from any-
body else in that respect.

The SECRETARY FOR RAILWAYS:
In 1914 the farmer in Queensland was not
allowed any deduction from taxable income
in respect of dependent children. That, how-
ever, has been altered, and, in addition to
an exemption in that connection, the total
exemption has been increased from £200 to
£250.

Mr. MOORE:
in that respect.

The SECRETARY FOR RAILWAYS:
The result to-day is that a man with a gross
personal excrtion income of £400 has no tax
to pay in Queensland, if he has a wife and
threw dependent children. In South Aus-
tralia, on the other hand, a man similarly
<1tuated so far as income and dependants are
concerned, pays more than £5 in income tax
under Tory administration.

Mr. Moore: Does that explain why the
farmer in Queensland pays land tax?

The SECRETARY FOR RAILWAYS:
That comparison shows the hollowness and
insincerity of the arguments of hon. members

We are all treated the same

opposite. It proves
Mr. Moore: It does not prove anything.
The SECRETARY FOR RAILWAYS

It proves that the farmer in Queensland to

day is not paying income tax in the same

proportion as he did in 1914 because of the

higher primary deductions and the general

eAxomptions now provided by the Income Tax
ct.

Mr. SIZER (Sandgate): 1 do not intend to
deal with all the matters touched on by the
Secretary for Railways, but there are one
or two points to which I wish particularly
to refer. In the first place, I am wondering
what sort of attitude the Leader of the
Opposition will have to assume, to quote the

Mr. Sizer.]
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metaphor of the Secretary for Railways, to
blind the eyes of the electors with dust by a
last throw of a dice. (Laughter.) I know
the Leader of the Opposition has some
capacity, but I think that is beyond him.

The figures quoted by the Secretary for
Railways were rather interesting. He en-
deavoured to prove that the Government
had not put additional men on the railway
staff during election years. The hon. gentle-
man knows that is not correct.

The SECRETARY FOR RAILWAYS:
put them on for certain reasons.

Mr. SIZER: In the year
tonnage carried on the
5,083,658; in 1925-26—the
selected by the hon. gentleman—the tonnage
was 5,106,386; and the increased tonnage
of 22,728 necessilated an inerease in staff
of 3,664 employees, or an average tonnage
carried per employee of 6 tons. What is
the use of saying that the extra men were
necessitated by an increased tonnage? No
one would believe that. It is clear that
the additions to the staff were made for
the purpose of an election, just as happened
in the carlicr election years—1918, 1920, and
1923.  'Those figures were supplied in a
report tabled by the hon. gentleman himself,
They are not my own f[igures; they are his
own figures I repeat that, when an election
1s looming, the (overnment put on men
in the le\\‘ay Department, and, when it
is over, they sack the men, as these figures
show.

I was more interested in the remarks of
the hon. gentleman lauding up the Govern-
ment of Victoria, I intend to spend a little
time to deal with one matter in that con-
nection; and I am rather surprised that
the Government have not taken notice of
what has happencd—that is, the attitude
of the Vietorian Government in connection
with the great cattle industry of Queecnsland.
I am very surprised that this matter has
not baen dealt with before. I intend not to
deal with it in a carping spirit, because it
is of vital Dmportance to Quf‘ensland 1
think this House should fight the embargo
which has been placed by the Victorian
Government on Queensland beef in exactly
the, same way as we fought for the sugar

I said we

1924-25 the
railways was
year specially

industry. We are endea.voulmrr to find
avenues for production; and, if we allow
another Government of Australia—whether

it is inside the Constitution or outside the
Constitution—to place an embargo or regu-
lations which amount to an embarge upon
Queensland meat going to that market with-
3ut protest, then I say we are neglecting our
uty.

Mr., Hyxes: That is not so.

- My, BIZER: I intend to show that therc
iz an embargo. The hon. gentleman should
listen to what I am saying, because it is
important. I am not dealing with the
matter in any party spirit, but because 1
think it is necessary that it should be dealt

with.  The Victorian Government have
issued & regulation that all Queensland
chilled beef, before being sold on their

market, must go to a spceial depot to be
branded, and then wrapped and labelled
so that th\- people of Victoria will know
they are buying Queensland beef. That
naturally infors that Queensland beef is
inferior “to that grown in Victoria. If that
is so, it is fatal to Queensland, because, if
we permit the Victorian people to malign

[Mr. Sizer,
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our beef, what prospect have we of estab-
lishing out product on the overseas market?
That regulation presupposes that Queens-
land beef is unwholesome, when, as an actual
fact, there is no scientific difference between
beef chilled at a temperature of 36 degrees
and ordinary fresh beef. All Queensland
beef is sold on that market as chilled beef,
and it has been so eminently successful that
it has captured the market; and now the
Victorians, in their parochialism, insist on
Queensland beef being taken to a special
depot to be dealt with in some difierent
manner. That, again, presupposes that the
inspection of our beef in Queensland is not
up to the standard required, when in actual
fact the Queensland beef which is sent to
Victoria is inspected in a manner which is
satisfactory to the Imperial authorities and
to every other Government in the world.
Yet, for some reason, the Victorian Labour
Government say that the Queensland cattle-
grower must suffer from special disabilities
m order to get his beef on that market, That
practically amounts to an cmbargo.

What would be said if we were to require
all the apples, jam, and other articles from
Victoria to be inspected al a depot and have
a label attached to them before allowing them
to go into consumption in Queensland? It
would be breaking down the very thing for.
which federation was established. it i3
understood that under federation we should
have frec trade between the States; but, if
the practice adopted by Victoria is allowed
to continue, we shall have barriers erected
between one State and another, and the Com-
monwealth Constitution will be nothing less
than so many meaningless words. Queensland
supplies, for instance, 30 per cent. of its beef
production to the Southern markets; and, if
we are not able to keep those markets, what
will be the position of the cattle industry of
this State? What will be the position of the
men engaged 1n our meatworks, and of those
who have their capital invested in the cattle
industry ? This is a most serious matter, and
I expected that we would have been called
upon to deal with the subject to-day, and
let the people of Victoria know that we are
not going to allow the staple industries of
our State to be treated in a way which is
opposed to the spirit of the Constxtutlon of

the Commonwealth. This is a vitally
important matter, and does not affect Vie-
toria only.

Under the Abattoir Act of South Ausiralia
Queensiand beef which is sent to Adelaide is.
seized and not allowed to go into consumption
at all! Surely that is contraly to the spirit
of the Constitution, and is a matter for this
(tovernment to consider! In order to get
Queensland beef to the South Australian
market it is necessary to adopt a system
which is practically akin to the ‘ boot-
legging >’ system in operation in the United
States of America, It has to be taken by
stealth into the outside districts before it
can possibly go to Adelaide. The argument
all the way through is that Queensland beef
is inferior, when, in fact, Queensland pro-
duces the best beef cattle in Australin. Most
of the Victorian cattle which go into con-
sumption in that State are dairy cattle, and
the beef is in no way comparable to Queens-
land beef. These embargoes—they practically
amount to embargoes—all the time presup-
pose that nur Queensland article is inferior.
We must defend the interests of our State
in this regard., If we cannot expand our
natural industries, we shall be in a hopeless
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situation. I do not knocw whether there is
any other objection to chilled beef going into
Victoria for some reason which the Govern-
ment of that State have not explained. If the
same regulations were issued in England, the
people there would starve. Beef goes to the
English market in the same way as we are
sending it to Victoria.

The SECRETARY FOR AGRICULTURE: Most of
the meat killed at the abattoirs in Sydney
and Melbourne is chilled.

Mr. BIZER: I quite agree with the hon.
gentleman. It only shows that behind the
regulations issued in Victoria there is a
deliberate attempt to keep Queensland beef
out of the Victorian market, which is against
the spirit of the Constitution.

It seems to me that, behind this agita-
tion cf the moment, is something far bigger
than would at first appear, and that Victoria,
having successfully monopolised Qucensland’s
trade for her secondary industrics, now wishes
to attempt to capture another portion—that
is, the meatworks industry. There is a big

agitation, particularly by vested

{2 p.m.]

interests, for railway lines whicn

will connect the centre of Aus-
tralia with the South-—that is to say, which
will be useful for taking livestock to Vie-
toria. Whilst that may benefit Queensland in
certain directions, the people who will reap
the greatest advantage, whilst at the same
time avoiding financial responsibility for the
cost, are those who are interested in the
diversion of a large portion of our livestock
to Victoria at the expense of our Queensland
meatworks. It would mean that there would
be hardly work enough for them here, there-
fore the question is one of most serious con-
cern to this State. Whilst I am an Austra-
lian with a big outlook, I cannot stand idly
by and sce the advantage of our natural
resources, which are of vital interest to this
State. filched from ws by other States, cven
though they should be able to do it within the
four corners of the Constitution of Australia,
which T doubt. The people of Australia
naturally want Australia to be as self-con-
tained as possible, and Queensland is, or
should be, to Australia what Argentina is to
other parts of America and to Great Britain.
Our natural resources enable us to supply
Australia with beef, and Victoria should not
complain, because Queensland is one of her
best customers for the products of her
secondary industries. Why should Victoria
at this juncture attempt to filch from us the
trade which helongs to us? It seems to me
that the haulage cof livestock to Victoria
would be cut of all proportion to the benefits
to be gained. It would not be economical to
carry livestock with all its offal to that State
when they could be killed in Queensland and
the product sent in that way. I cannot
imagine that the framers of the Australian
Constitution contemplated that one State
would impose an embargo of this nature on
another State; yet that is what it is. The
Government of Victoria have said to their
Commissioners for Railways,  You shall not
buy beef which is produced in Queensland.”
If that is not tantamount to an invasion of
our rights as a State and an infraction of the
spirit of the Constitution, I do not know what
is.  Queensland enterprise has entrenched
itself in the markets of Vietoria because the
goods which Queensland produces are superior
in. this respect to those in Victoria; but the
action which has been taken will lead to a
more serious position than the framers of
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the regulation ever contemplated. Assume
that they are successful in excluding Queens-
land beef, prices to the cattle-grower in
Queensland will unquestionably fall, and we
shall get into greater difficulties in our cattle
industry than those with which we are faced
at present. At the same time the price of
meat throughout Australia will increase
accordingly, An additional &d. per 1lb. on
the aggregate purchase of meat throughout
Australia will cost the people of Australia the
sum of £2,000,000 per annum, and, if it
amounts to an extra 1d. per lb., the increased
amount involved would be £4,000.000. If this
attitude is continued, is it not obvious that the
Queensland interests will be unable to com-
pete and thus have no markets available?
The result of a sister State practically impos-
ing an embargo on our product will also have
a very detrimental effect on our oversea trade
relations. - The position for Queensland indus-
try would become an impossible one, particu-
larly when faced with a possible shortage of
cattle or a difficulty in locating a market.
If the Queensland industry is in a position
to supply the requirements of Australia, and
the Victorian Government insist on imposing
this embargo in the interests of high prices
for her own cattle-growers, one of two things
must happen. Hither the price of cattle will
increase in  Vietoria, or the Queensland
interests will have to force their product on
the Victorian market at whatever price can
be realised. If the latter course is pursued,
the very low price for beef will attract a
tremendous buying public on the Vietorian
market, and, despite all obstacles, the popu-
larity of Queensland chilled beef will increase
to such an extent that the cattle-growers of
Victoria, instcad of receiving a higher price
for their product, will be compelled to sell
their cattle at a lower price to maintain their
porticn of the market. Is it not apparent
what the end will be? It will not benefit the
people of Victoria. nor will it benefit Queens-
land; but will institute cut-throat competi-
tion in the industry, with repercussions
throughout Australia. That is a situation
that was never contemplated; and it is diffi-
cult for me to understand how such regula-
tions could be framed by a Government pro-
fessing unification. There secems to be neither
sense nor reason in such a policy; and, irre-
spective of political parties, it is our duty,
with the support of the Government, the
support of the Opposition, and the support
of the people of Queensland as a whole, to
make our voice heard throughout Australia
against this invasion of our rights and this
infraction of the spirit of the Constitution.
We must let it be known quite emphatically
that we as a State, irrespective of our indi-
vidual shades of political opinion, are going
to protect our industry. At the same time
let us point out to the Victorian Government
what their position would be if the Queens-
land Government were to issue to the Com-
missioner for Railways an edict similar to that
issued by the Victorian Government to their
Commissioners for Railways. Such a position
would be most scrious; and I would be the
last to advocate reprisals, because that is not
in accordance with the spirit of the Constitu-
tion. It is our duty as Queenslanders and
as members constituting a responsible legis-
lature to protect our industries in the inter-
ests of our own people, otherwise we shall
have increased unemployment. Surely we are
not going to sit idly by when such a state of
affairs exists! 1 emphasise again that
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whereas the people of Queensland have no
desire to foist something upon the people of
Victoria that they do not want, it has been
proved that the people of Victoria desire
this chilled beef. It is beef of the highest
quality procurable in Australia. The trade
requires it; and there can be no reason why
the Victorian people should be prohibited
from enjoying 1t. ‘I sincerely hope that the
Government will provide a day for a discus-
sion on this very important subject, enabling
all shades of political opinion to be brought
to bear on the matter, so that our views in
the form of a resolution may be transmitted
to the people of Victoria and the Govern-
ment of Victoria as well as to the Govern-
ment of South Australia, pointing out the
errors of their ways, and emphasising that
Queensland is as vitally interested in this
matter as she is in the sugar industry.

It is most peculiar that a State which
depends so much on Queensland for a market
for her secondary products should take up
this attitude. We have no objection to either
their dried fruits or boots coming to this
State. The lead they have given to the
people of Queensland is certainly one we
should profit by. We should tell the people
of Qucensland that the time has arrived when
the industries of Queensland should be pro-
tected, and see that Queensland not only
produces but purchases goods which its own
people manufacture. Unless we are pre-
pared to do that, we shall sit idly by and
watch further invasions of our State rights.
In that event we shall be shirking our respon-
sibilities, and our State will retrogress.
Nothing I have said can be regarded as being
uttered in a parochial spirit. I am sure I
am expressing the views of the majority of
hon. members, irrespective of party. I place
my views before the Committec so that we
can, in some tangible way, place our case
based on our rights before the proper autho-
rities.

Mr. MORGAN (Murilla) : T wish to express
regret that the Treasurer is not feeling as
well as he might do, and I hope that in the
course of a few days he will be restored to
good health.

I listened attentively to the speech of the
Treasurer, and could not help coming to the
conclusion that it was the “‘ swan song” of a
ringbarked Premier. (Laughter.)

I also listened very attentively to the state-
ment of the Treasurer that rural workers
were entitled to the same rate of wages as
employees engaged in other industries. I
have myself made that statement repeatedly
on the floor of this Chamber. I cannot see
why, because a man is employed ploughing
in order to sow wheat or maize, he should
receive any less wage than the man engaged
in ploughing for sugar. But, whereas pro-
vision has been made for the sugar-growers
receiving a fixed price for the sugar-cane
thev grow, no such price has heen fixed for
the commodities grown by the gencral agri-
culturist. If that were done, the agricul-
turist would be able to pay the worker a
decent wage for the services he performs. It
is unfortunate that the Government have not
seen fit to fix a certain price for the com-
modities in the rural industries governed by
the recent rural workers’ award. The Go-
vernment have fixed a certain price for those
commodities, but the price has been fixed,
not in the interests of the producer, but in
the interests of the consumer, and it does
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not enable the producer to pay the wages
awarded by the Board of Trade and Arbi-
tration,

Mr. Forey: It is the oversea prices which
affect those industries.

Mr. MORGAN: We all recognise that the
home market is the best market for local
produce. The Government have appointed
a price-fixing board, which, in order to pro-
tect the consumer, has fixed prices above
which primary produce cannot be sold. The
result is that the farmer cannot afford to pay
the wages fixed by the Board of Trade and
Arbitration. In consequence, many men are
thrown out of employment; yet most of these
men would be willing to work at the rate
of wages that obtained prior to the intro-
duction of the rural workers’ award.

The Treasurer has also stated that we in
Queensland have over-borrowed, and that the
whole of Australia is in a similar position.
I am not one of those who think that, having
regard to the vast territory which is required
to be developed in Queensland and assuming
that the borrowed money had been spent
wisely in reproductive work, we have ever
exceeded the borrowing capacity of the State.
My point is that, having horrowed money,
we have unfortunately expended it in an
extravagant way. After millions of pounds of
loan money have been expended, we have
only 50 per cent. of assets for that money.
Let me put it this way: We borrow £1,000,00¢
with which we undertake certain work——per-
haps railway construction. When that work
is terminated, we have £500,000 worth of
actual assets in rcturn for an expenditure of
£1.000,000. Not only are we paying interest
on the £1,000,000 borrowed, but we also lose
in the value of assets. In other words, if
we borrow that money at 5 per cent., we
are, in effect, paying 10 per cent. on the
actual value of the work performed. No
country can perpetuate that state of affairs
and become successful. I illustrate that
unwise expenditure by a reference to the
Tara-Meandarra railway, which is approxi-
mately 50 miles in length, and which took
five or six years for this Government to con-
struct. During the progress of construction
the men cmployed numbered from fifty to
ninety, although there were sometimes 120
men employed on the job; but the point to
which T draw attention is that the number
of officials supervising thosc men was quite
sufficient had 500 men been employed.
Instead of that work being completed in
twelve months, as it should have been, we
had the spectacle of the work being pro-
longed and men drawing wages for super-
vision which was far is excess of require-
ments, with the result that the actual cost
of the line waz from £7,000 to £8,000 per
mile, and that notwithstanding that there
were no engineering difficulties to overcome.
Notwithstanding that the cost of material
may have increased In the last few years,
I venture to say that, had another Govern-
ment been responsible for the construction
of that line, the cost would not have exceeded
£5,000 per mile.

Further, in connection with the erection
of a fence along a railway line, the men
were supposed to erect twelve posts per day,
that being considered a fair day’s work.
know perfectly well from experience that on
that class of land no man who called him-
self a fencer should erect less than thirty
posts per day. Yet the Government were



Supply.

satisfied that men who erected twelve posts
per day earned a day’s wages. The same
remarks apply to platelaying, where a cer-
tain distance of line is prescribed as a day’s
work. Now, I know from men actually
employed on the work that it has taken
only four hours to do the fixed amount of
platelaying, and that without any rushing;
vet, after completing the work in that time,
these men were allowed to cease work for the
rest of the day. When public money is
being expended in that manner, we naturally
come to the conclusion that the sooner we
stop borrowing the better; but I claim that,
if this Government or any other Government
were able to borrow money at a reasonable
rate of interest, we should not discontinue
a borrowing policy, but safeguard the posi-
tion by ensuring that the money is not spent
under Government supervision but under
circumstances that will ensure its being used
upon reproductive work. If a business man
can borrow money at 5 per cent. and make it
refurn him 7 per cent., he is on a good
wicket.

The TREASURER: What business man can
borrow money at 5 per cent. ?

Mr. MORGAN: I will put it in another
way. If a business man can borrow money
at 7 per cent. and make it return 9 per cent.,
he is on a good wicket; baut, unfortunately,
the Government borrow money at 5 per cent.,
and, after spending the money, they find that
the asset represents only half the expendi-
ture. Therefore, the interest is doubled, and,
instead of paying 5 per cent. we are actually
paying equal to 10 per cent. on the value of
the asset.

Unfortunately, we do not get a fair amount
of work for a fair day’s pay. The policy of
this party and the policy of all those who
would like to see the worker give a fair day’s
work for a fair day’s pay is clearly stafed
by Ruskin in those words—

“ The beginning of every good law, and
nearly the end of it, is that every man
shall do good work for his bread., and
that every man shall have good bread
for his work.”

That is the policy in which T believe, I
believe that cvery man should do a good
day’s work for a good day’s pay, and he
should not be encouraged to loaf because it
happens to be the Government that is spend-
ing the money.

Mr. Forey: Don’t the great bulk of the
workers give a fair return?

Mr. MORGAN: I admit that the great
bulk of the workers do give a fair return,
but, unfortunately, in every gang there are
two or three loafers who impose on the Go-
vernment, and, if the foreman sacks those
two or three men, there is a strike, and these
men are reinstated. Then the rest of the
gang say to_themselves, “ Why should we
do more work than these men for the same
amount of pay?” It is not human to expect
one man to do twice as much work for the
same amount of pay as another man dnes.
Wherever we can engage men to do work by
ptecework we should do so. If I let a con-
tract for ringbarking or fencing at so much
per acre, I do not care if the man earns £10
a week, or even more. 1 would prefer him to
earn as much as possible, because the man
who would do the work quickly and do it
well is the best class of man to employ. That
is the class of man we should encourage in
Australia,
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I want to refer also to the taxation on
racing investments. Not very many in this
Chamber have much sympathy for the man
who goes to the races as part of his recrea-
tion. If you spend your money on bowls or
some such sport, it costs you very little in
taxation; but, if you go to the races, immedi-
ately you pay a considerable tax to the com-
solidated revenue. I do not think investors
on the totalisator realise the position in
regard to their investment, and I think they
will be surprised when they learn how much
they eventually receive back of the money
they put on the totalisator.

The deductions in regard to the totalisator
in the metropolitan area, that is within a
20-miles radius, are—

Per cent.
Club 8.75
Government 5.00
Fractions (approximate) 1.00
14.75

Taking the case of a number of people col-
lectively investing £1,000 on the first race
and reinvesting the dividends on the follow-
ing races, the result at the end of seven races

would be : —
| |
Totalisator
! Investment. | Deduction.
i
| ¥
i {
i £
First race .. A 1475
Second race : 1257
Third race .. 107-2
Fourth race .. .. 91-4
Fifth race .- vei | 779
Sixth race vl | 66-4
Seventh race | | 566

When they leave the racccourse after the last
race—it does not matter what horses are in
the race—they have £327 6s. left., and there
remains in the totalisator £672 14s.

What happens with regard to the book-
maker? A number of people go to the races
collectively investing £1,000, and it is quite
possible for them to leave the racecourse:
after a day of racing with £2,000 or more.
That does not often happen, as the Treasurer
will admit,

The 'TREASURER:
(Laughter,)

Mr. MORGAN : It is quite possible for a
number of investors to go there with £1,000,
and, after the races are over, to leave with
£2,000, £3,000, or £4,000. When investing
on the totalisator it is Impossible for them to
leave the racecourse with more money tham
they came with.

Questions were asked by the hon. member
for Toowong with regard to the money
obtained from the bookmakers in 1927-28.
The figures show there were 419 bookmakers,
that the amount reccived was £34,975 4s. 9d. ;
and the maximum amount contributed by
any one bookmaker was £704 16s. 3d. The
amount received through the totalisator was
£638,421 10s. 1ld.—practically double the
amount received from the bookmakers. That
means that the investors who go to a race-
course in Queensland, if they get on a totali-
sator, pay in taxation twice as much as they
pay if they bet with the bookmaker., In fact,
they pay four or five times as much, because
it is well known that for every £1 that goes
through the totalisator—say at Albion Park

Mr, Morgan.]
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—£4 go through the bookmaker. Notwith-
standing that fact, the totalisator investors
have to pay double the amount of taxation
that is paid by those who bet with the book-
makers.

Mr. Hynes: You should take into con-
sideration the fees that the bookmakers pay
to the Crown.

Mr. MORGAN: I am taking that into con-
sideration, There should be some form of
taxation so far as the racing public are con-
cerned—it is more or less of a luxury—but

I contend that these deductions
[2.30 p.m.] from the totalisator, instead of

being 14.75 per cent., should be
reduced to 10 per cent. The result would be
that more people would bet with the totalisa-
tor than with the bookmaker. The Govern-
ment would get the same amount of revenuc
—perhaps more. More money would go
through the totalisator, the Government
would, at any rate, not lose anything in
revenue, and in every way it would be much
better. I claim that at present these people
are unjustly treated.

The TrEasTRBER: You do not know how
much the bookmakers take out?

Mr. MORGAN: I do not believe in bleed-
ing the industry white. It is an industry,
and why should we bleed it white? If you
go to Ascot any morning, you will see num-
bers of horses there. That all means the
consumption of a certain amount of feed
grown by the farmer, and hundreds of men
get employment. It may not be the very
best form of employment, I admit, but there
they are; they are living on this particular

game, and the bresder of stud stock also
receives revenue from the rale of blood
animals. We should not bleed the industry

white, and perhaps cause it to cease to exist
altogether. The taxation is too high, and I
say that we should try to be fair.

The TREASURER: You are correct up to a
point, but I do not agree with you with
regard to the bookmakers.

Mr. MORGAN: I have alrecady said that
the bookmaker may make a loss or a profit,
but it is impossible for the totalisator to
make a loss. The bookmaker at least takes

the risk, and that is a big difference. Take
the challenge race last Saturday. For every
£1 invested with the totalisator the holder

of a winning ticket received £2 6s. With the
bookmalkers. at the starting price of * High
Syee,” T to 4—1 know there were other prices
before that—you received £2 15s., showing
that the taxation on the totalisator is not fair.
The TREASURER: It does not show that.

Mr. MORGAN : The conditions were cqual.

The Treasurer: You know as well as I do
that other factors operate.

Mr. MORGAN : Notwithstanding that fact,
the bookmaker gets more business simply
because you deduct 14.75 per cent.

The TREASURER: No; the Government only
get 5 per cent.

LMMr. MORGAN: 1 am talking about the
general deductions. I feel sure that the book-
maker would be perfectly prepared to carry
on with a 10 per cent. return over the amouns
of money he handles throughout the year. I
hope this question will be taken up by the
public. I think they would be quite justified
in boycotting the totalisator altogether, and,
in fact, during the last four or five weeks
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the investments with the totalisator have been
ever so much less each week than the previous
week, The people are waking up to the fact
that the industry is paying too much taxa-
tion. They are waking up to the fact that
it is too expensive a sport for the people
generally. We have no right to cripple the
industry because there are some people who
do not believe in horscracing.

The Treasvrer : If I had my way, I would
put a tax on those gloomy people who do
not believe in horseracing. (Laughter.)

Mr. MORGAN: I hope the Government
will ascértain whether this taxation is justi-
fied or not. If the Government took from
the totalisator 10 per cent. instead of 14.75
per cent., the revenue would not be less than
it is to-day, as more money would go through
the totalisator and less to the bookmaker.

Mr. Hyxss: That would be 2 per cent. te
the Government?

Mr. MORGAN: No. There is nothing to
prevent the Government from receiving, say,
4 per cent., the race clubs 4 per cent., and
those controlling the machine 2 per cent. At
the present time the club receives 8.75 per
cent.

The TREASURER : What is the total percent-
age deducted?

Mr. MORGAN : Altogether 14.75 per cent.

The TreasURER: Where did you get those
figures? '

Mr. MORGAN : They are anthentic figures
obtained from the department.

The TREASURER : What js the definite deduc-
tion?

Mr. MORGAN : The club receives 8.75 per
cent.: the Government receives 5 per cent.
and the fractions, the latter amounting to 1
per cent., making the receipts by the Govern-
ment practically 6 per cent.

The CHAIRMAN: Order! The hon.
gentleman has exhausted the time allowed
him under the Standing Orders.

Mr. TAYLOR (Windsor): The Treasurer
was at great pains this morning to tell the
Chamber that, if by any chance this party
came into power, one of the first things that
would happen to the people of Quecensland
would be a reduction of wages and an exten-
sion of the hours of labour: but he knows
that that is all rubbish. We contend that
none of those things would happen if we were
returned to power; but we do claim that
there would be such a restoration of con-
fidence throughout the whole of this State
that we would be able to reduce taxation
without doing any of the things that the
Treasurer suggested.

The TrEasUReR: You are a cheerful opti-
mist, but I like an optimist.

Mr. TAYLOR : I do not know whether the
Treasurer is an optimist or a pessimist.

The TruasurcR: I am a bit of both.

Mr. TAYLOR : The hon, gentleman seems
to be everything. During his remarks this
morning he brushed aside quite airily the loss
on State enterprises as alough it did not
matter.

The TressURER: I did not say that it did
not matter.

Mr. TAYLOR: Up to the present time the
State has lost £2,041,000 on these enterprises,
and, in addition, £577,876, representing
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uncharged interest. But that is not all. The
total indebtedness of State enterprises to the
Treasury at the present time is no less a sum
than £4,733,737, and the undertakings are
worth only 10s. in the £1 to-day. If any
institution or any individual offered to the
Treasurer to-day 10s. in the £1 for the pur-
chase of those Iinterests that have cost
£4,733,737, be would take it. and would
consider that he was doing good business.
The TREASURER: Apply that argument to
the railways. You would not get 10s. in the
£ for them. You would not get 2s. in the £.

Mr. TAYLOR: The figures I am quoting
have no reference whatever to the railways.

The TREASURER: You can apply that argu-
ment to the railways.

Mr. TAYLOR: You cannot apply that
argument to the railways at all. The loss
on these enterprises last year was £500,000.
How long is that state of affairs going to last?
Is it any wonder that there is unemployment
throughout the State to-day when such a
condition of affairs is now existing? We
can see no evidence whatever of an attempt
by the Treasurer to meet the situation. The
hon. gentleman sits on the Treasury benches
and adopts the attitude of & schoolmaster
talking to a lot of schoolboys.

The SECRETARY FOR AGRICULTURE: He takes
the cane to the Opposition a lot of times.

The TrrasurerR: I do not object to that
simile, but I do wish that the class was more
intelligent. (Laughter.)

Mr. TAYLOR : He takes the cane and the
whip occasionally to his own party, and
sometimes he gets the boot in return.
(Laughter.) At the Townsville Labour Con-
vention he adopted the role of a school-
master. You know, Mr. Pollock, what hap-
pened at that conference. They had com-
munity singing. (Opposition laughter.) They
had a lcader of a choir. {(Renewed laughter.)

I think you know who that was, Mr.
Pollock. The members who composed that
choir were a remarkable crowd. They

included the silver-haired, silver-whiskered,
silver-tongued, silver-named Silver Collings.
(Laughter.) Ide was in the choir, but, instead
of singing “ For he’s a jolly good fellow.”
memorics of the past came to him, and he
found himself singing instead *‘ Solidarity
For Evir’” and “ The Red Flag,” until you,
3Mr. Pollock, caught his eyve and brought
bim back to earth. (Laughter.) The Home
Secretary folded his arms in his very hest
Napoleonic attitude-—(laughter)—and  he
could only utter “Oh——{ Oh—-1!"
{(Renewed laughter.) My friend, the hon.
member for Bowen, was sitting at the back.

Mr, Corrixs: Looking on and thinking
hard. (Opuvosition laughter.)

My, TAYLOR: The hon. member for
Bowen was not only thinking hard, but he
was  yreoaning “ Tchabod ! Ichabod!
(Laughter,) The Treasurer then got up in
his schoolmaster attitude and in the ¢ Bless
vou, my children” style, and the reds, the
pinks—the moderates and the extremists—
all fed out of his hand. 'That is how the
hon. gentleman got through that conference.
If it were not for the serious state of affairs
existing in Quecensland, it would be abso-
lutely ridiculous in the cxtreme. However,
the Treasurer came out of that conference
with flying colours.

Mr, Cravrox: He was white-washed.
1928—v
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The TrEASURER: You accuse me at one
time of being dictated to by outside
influences, and then of adopting the role of
a schoolmaster. How can I please you?
(Laughter.)

Mr., TAYLOR: I have not said that, but
it is high time that the hon. gentleman was
dictated to, and at the next election I think
the pcople of Queensland are going to do
that dictation in a manner that it will be
something for the hon. gentleman to
remember.  The administration of Queens-
land by Labour during the last fifteen years
has been a sorry state of affairs.

Mr. Corrixs : The working population were
never better off in the history of Queensland.
(Opposition dissent.)

Mr. TAYLOR: The hon, member for
Powen can make himself believe anything
if he believes that.

The TruasvrEr: You never were better
off in your history than you have been lately.

Mr. TAYLOR: And the hon. gentleman
was never better off either. (Opposition
laughter.)

The TREASURER: I am not a ‘“‘Jeremiah,”
but vou are.

Mr. TAYLOR: I am not a Jeremiah, I
have too great a faith and too much con-
fidence in this State of ours.

The TreasurER: You have never done so
well in all your life.

Mr. Kerr: That is not your fault.

The CHAIRMAN : Order!

Mr. TAYLOR: I do realise that, if the
present state of aflairs 1s going to be con-
tinued in this State—and Queensland we all
claim to be the equal of anv State in the
Commonwealth, in spite of the administra-
tion of the last thirteen years—its progress
will be retarded, as it has in that stime, so
long as the Socialist Administration has con-

trol. If the Treasurer is serious in his desire
to improve the conditions throughout the
State. he will have to drop his socialistic

ideas and replace them with ideas

than he has at the present time.
The TREASURIR: You are always saying 1
have dropped them. IHow can I please you?

Mr. TAYLOR : Plead guilty, and you will
be all right. (Laughter.)

The TreasUrRer: If I lead I am no good;
if T am driven I am no good; if I am a
Socialist I am no good——

Mr. TAYLOR: If you kept quiet, you
would be quite all right. (Laughter.) With
the economies which in my opinion can be
effected without causing the distress and
trouble which the Treasurer forccast in his
speech, we can get the State upon an even
keel, as the Treasurer has described it on
more than one occasion.

In regard to the expenditure of loan money,
we shall have to borrow money for many
years to come. There is no doubt about that
n a State like Queensland. What we have
to do is so to expend that money that we
shall get an adequate return for it. The
position of the railways is regrettable. I
do not say that the Government are wholly
and solely respousible for that. Certain
changes have taken place in the world during
the last few years that have made it most
difficult for railways to pay. As I have said
on more than one occasion—and 1 support

Mr. Taylor.)
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the Treasurer in his remarks—if you have a
railway ending at point “ A’ and you want
to take it on to point “ B at an extra cost
of £70,000 or £100,000, and you are only
going to get the same loadlng by e\tendlng
it to point “B” as you get at point “ A7
then it is an sconomic mistake o make that
railway extension. The soonecr the people of
Queensland and of Australia realisc that the
better.

We have to realise, too, the altered con-
dition of aflairs which exists not only in this
State but throughout the Commonwealth and
the whole world so far as transport is con-
cerned.  In conclusion. let me say that more
careful adminissration is absolutely necossiry
in the financial affairs of this State if we are
to occupy the place which is our right as one
of the leading States of the Commonwealth.

Mr. KERR (Fnoggera): Anyone who has
listened to the remarks of hon. members
opposite during this ssssion and the last
session of Parliament must come to the con-
clusion that on every conceivable occasion the
Government are appealing to the Opposision
to solve some of the problems which they
have created.

The TreasURER: We are like the school-

masters. We ask questions you cannot
answer.
Mr. KERR: It indicates that the Trea-

surer and his party are hopelessly at o dead-
end, because they are constantly appealing
to the Opposition to solve problems which
they themselves cannot solve. The Treasurer,
by way of interjection, asks the OprlelOn
what they are going to do. An election has
becn spoken of, and, if there is one thing
which is influencing the minds of the people
outside to-day a,nd which will undoubtedly
play a big part in any election, it is the utter
hopelessness of the Government. There is no
question as to where the Opposition stand,
and, apart altogether from the question as to
whether the pohcy of the Opposition will
appeal to the people or not, I do know that
one of the greatest fa.ctms influencing the
minds of the people in connection with the
forthcoming election is the utter hopelessness
of the Government, who are now up against
a brick wall and eannot solve the prolilems
which the Treasurer is always appealing to
the Opposition to solve for him. These
problems do not alter in a day, and it 1may
be that we shall be in the position of having
to tackle them.

One of the outstanding problems to-day,
as has been mentioned by different Ministers
of the Crown, is the Railway Department.
It is said that other factors are operating
which have brought about the present posi-
tion; but the Treasurer has told us that,
if the problem in connection with the rail-
ways were solved, it would be the means
of reducing taxation by 25 per cent. If that
is 50, there is only one thing to ask ourselves.
These branch lines were in existence in
1914 as feeders to the main line, As a

matter of cold faet, in 1914 the Liberal
Government, with Which I was certainly
not associated, built more branch lines than
this Government ever did. Not only that,
but for the ten previous years the Liberal
Government built more branch lines in
Queensland than the present Government
have built,

A GovernNmeNT MrmpEr: Did they pay?

[Mr. Taylor.

[ASSEMBLY ]

Supply.

Mr. KERR: My reply to that interjection
is that the Railway Department paid into
the Treasury in 1914 over £30,000 of a surplus
after interest and working expenses had
been paid.

Mr. Forey: No.

Mr. KERR: There is the statement in
the Auditor-Gencral’s Report. That is our
reply to the complaint from the other side
with regard to the railways.

I admit that the position has become
difficalt, but who is responsible for it?
Surely there is a day of reckoning, and
the people of Queensland, when they get
the opportunity, will say that this disastrous
state of affairs should be remedied.

Mr. Fihelly, when he was Sceretary for
R:\ilways tmnhls admitted in this Chamber
that the Railway Department  was not
cxpected to pay. 1In his opinion, the general
taxation on the community should bear any
joss on the railways as the railways were
there for the convenience of the people. 1
do not think the present Treasurer agrees
with that policy, He may do so to a limited
extent in that the Treasury on this occasion
has paid a certain amount of money to the
Railway Dopartment; but I do not think
he agrees that the nenelal taxpayer should
pay for this convenience to a large number
of people. However, the people have to
decide. The Opposition do not for a moment
hide their light under a bushel in this
regard. We say that it is an enterprise to
be handled by the people, but it should be
made to pay its way. The Government ask
us how we are going to make it pay. We
are of the opinicn that the Railway Depart-
ment should be investigated from start to
finish, as has been the case in other countries
of the world, where the problem of the
scrious loss to the taxpayer has been solved.
The Government appointed a gentleman who
has had experience of railways—certainly
not a great administrator, nevertheless a
man who knows a goods train from a
passenger train—and this gentleman brought
in a large report which cost the State a
lot of money. I never heard of anything
so ridiculous in my life as to consider for
4 moment that a gentleman such as he
could sclve this difficulty in the Railway
Department. No politician can solve it

The Tresstvrer: Tell us how the Opposi-
tion are going to solve it.

Mr, KERR: The Treasurer is the ¢ Lord
IIigh Executioner.” and thinks that he can
solve every problem. We know there are
experts who have been trained in railway
matters for rears, and we say these are the
men who should be asked to solve the
problem. We say now, ‘“Bring in your
expert to find out what is wrong with the
railways.”’

Mr. Bruce: Who is he?

Mr. KERR: Get the best man in the
world. It is better to pay £10,000 to a
man who is able to rectify the position in
regard to our railways than to go on ever-
lastingly running them at a loss. What is
the use of the Sceretary for Railways stand-
ing up and ‘cellmg us that a few men have
not been put on? That is no solution of
the question.

The TreastrErR: You raised it.

Mr. KERR: We say that the railway prob-
lem is too big for the Premier and his party.
Lveryone knows that we have piled up deficits
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amcunting to millions of pounds for a num-
ber of ycars, and it cannot go on. Therc is
a grcater number of people payving taxation
to-day, because the community is being
scarched for additional pcople who have not
paid taxation for a number of years. That
is ‘why the taxation assessments are about
14,000 more this year than last year. It is
not a question of the incomes of the people
increasing.

The railway expenditure is the bugbear of
our finances, and I strongly advise the
Government to follow in the footsteps of
other countries and see if the taxpayer cannot
be saved this recurring deficit of £1,500,000
avery year.

Mr. Brucr: Would you cut down the wages
by £2,000,000, as they did in Great Britain?

Mr. KERR: The hon. member says, by
inference, that a shortage of £2,000,000 is
going in extra wages to the railwaymen,
but that is not true. That is not the trouble.
{ we take rates and fares in Queensland
to-day and the extra revenue rececived there-
from, it will be seen that all the money has
not gone to pay the wages of the railway
employecs.

Mr. Bruce: Like that £2,000,000 in Great
Britain, I said.
Mr. KERR: I do not know anything in

regard to that. It is a stretch of imagination
to say that the increased losses on the rail-
ways are caused by having to pay increased
wages. The Railway Departmgnt should be
in a better position to-day than it was in
bygone days. How many of these branch
lines in similar circumstances paid their way
years ago? In 1914 there were thirteen sec-
tions opened, representing 189 miles, and in
the last year of this Government there were
four sections opened with a mileage of 61
miles—that is one-third of what was opened
in 1914, when the railways paid their way.

I want to make another point in regard
to railways with regard to—

REVENUE PER TON OF (GooDs OR LIVESTOCK

CARRIED.
s. d.
1914 101
1926-27 21 6

An increase of 11s. 5d., or 113 per cent. Now,
we know that wages have not gone up 113

per cent. Then—
REVENUE PER PASSENGER JOURNEY.
s. d.
1914-15 10
1926-27 111

An increase of 11d., or 91 per cent. I cannot
understand  why the Minister continually
quotes the figures he does. ¢ Searchlight ’—a
fine authority, and an independent freelance
in this regard—has repeatedly pointed out
in the “ Telegraph” where the Ministers are
wrong, but still they repeat their misstate-
ments.

An analysis of the figures shows—

l 1914~15, | 1926-27.

Average train miles per

employee .. 803 605
Average tonnage carried per
employee .. . .. 332 \ 219

[21 Avcusr.]
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Those figurcs show that there is something
wrong, and that the Minister in charge of the
department is not competent to solve the
difficulty. There is only one way to solve it

3 p.n.}

There is just one other point I want to
make. The Treasurcr has often asked the
Opposition to solve his problems for him.
There is only one way to solve them. There
is only one way to solve the railway problem
he talks about and decrease taxation. There
is no other method I know of than by
increasing the wealth of the community, and
I want to know why the wealth of Queens-
land has not increased in proportion to the
increase in_ her population, the increase in
wealth in the other States, and the increase
in our standard of living. Certain things
which were luxuries some Years ago are now
regarded as necessaries, our standard of
living having risen. 1 am mnot going to
say that the “wealth of this great State has
not increased. Primary production has
increased in practically every way; but the
question is whether it has increased suffi-
ciently, or as is warranted by these other
increases 1 have mentioned. Has it increased
to the same extent as in the other States?
An examination of the figures will disclose
the fact that, although Queensland has
incriased in ploapeutv it has not in any
way increased in the same proportion as the
other States, There can be no question of
a ‘“Jeremiah’’ there. It is a statement of
plain fact. In every State of Australia there
has been rapid progress. Nobody can deny
that. Every State and Australia as a whole
are wealthy countries. There is nothing
wrong with Queensland as a State, for in
1914 she was the most advanced of all the
States. In the previous five years we had
increased our prosperity more than any other
State in Australia; yet during the last ten
or twelve years we have gone back a vast
distance in the sensec that we have not
increased as we should. If we endeavour to
ascertain what the trouble is, we shall find
that many legislative cnactments have
imposed of late too great restrictions on
our production.

The rural award has been mentioned
to-day. The time is not ripe for that yet—
vou cannot put the cart beforc the horse.
If any man should receive consideration, it
is the producer. Take the pineapple crop,
in which the grower is just about coming
into his own. One man can look after
about 5 acres of pines; but he cannot make
out of that area more than about £3 a
week, so he cannot pay another man £4
odd to produce £3 worth of pineapples.
There is not sufficient money in the industry.
The ssme thing applies to other crops.

The SECRRTARY FOR AGRICULTURE: As a
matter of fact, the pineapple growers are
better off to-day as a result of this Govern-
ment’s administration than ‘ever before,

Mr. KERR: That is not true. There is
only one way in which you can test pros-
perity. It is all very well to say that some
men are making wore; but at Beerburrum
and further on, where the pines are grown,
you cannot get away from the fact I have
stated, and the banks here have several
pineapple propositions which were deserted
months | ago, and which they cannot get
anybody to occupy.

The SECRETARY FOR AGRICULTURE :
is true, it is unsuitable land.

My, Kerr.]

If that
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Mr. KERR: That may be; I know thero
is the instance of Beerburrum. I am only
quoting pineapples as an example of pro-
duction from the land, I know a man who
was growing pincapples, and was employing
a man to look after 5 acres; and he found
that he had to pay that man more than
he was getting out of it. That is not
increasing wealth to the same extent as in
the other States.

The SecreraRY Tor Pusnic Lanps: The
pineapple position to-day is better than it
was before this Government came into power.

Mr. KERR: The hon. gentleman may say
that it is better, but there is a restricted
output as a result of what has happened,
and the imposition of the rural award is
going to make the position much worse. No
hon. member on the other side can claim
that it is because of the efforts of the
Government that the people have reached
the position in which they are to-day. Mr.
Ranger, who has had control of this section
of the work, has done splendid work.

The SECRETARY FOR ACGRICULTURE: This
Government gave them the machinery, but
your party opposed it.

Mr. KERR: When the pact was made last
year in connection with the canning of pines
to be sold at a certain price when canned,
the very first people to break that pact in
its relation to the price to be charged was
the State cannery.

'The SECRETARY FOR AGRICULTURE: Ananias
again.

Mr. KERR: It is no use making wild
statements. I am setting out definite facts.
There are many restrictions imposed cn
industry to-day, particularly on secondary
industry. The supply of labour is regulated
from the Trades Hall. I do not think for a
moment that the regulation of the labour
supply is in the best interests of the State.
I am not altogether averse to labour being
secured through the Labour Bureau; but I
am absolutely opposed to compelling every
man in the community to be a supporter of
the Trades Hall. I am opposed to every
man being compelled to he a unionist before
he can claim the benefits of an award. There
must be some drastic change in this domin-
eering control of the community by the
Trades Hall interests. It is wrong in prin-
ciple that the Trades HFall should have
secured to itself this cruel absolute domina-

tion. Capital must be encouraged and the
irmtating  pinpricks of to-day absolutely
abolished. Throughout the whole State the

wealth of the community is being interfered
with in every conceivable way by pernicious
legislation: and in making appropriations in
this Chamber we should set as our objective
the betterment of our industrial position. It
1s tragic to witness the millions of pounds
expended in this State with such a small
return.

u Mr. CorLins: Give us something construc-
ive.

Mr. KERR : The hon. gentleman will receive
that when we reach the Treasury benches next
year, I can tell him definitely that a com-
mission of inguiry is required in connection
with the Railway Department. That is one
thing. Does he require it any straighter
than that? Then I would suggest that the
absolute control of labour be not vested in
the Trades Hall, and that a man be allowed
the opportunity to work. We believe in

[Mr., Kerr.
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unionism; but no man should be compelled
to become a unionist before he can undertake
any work. If he is offered work, then he
should have the right and privilege of
accepting it. That is something constructive
for the consideration of the hon. member for
Bowen. N

I also suggest to him that the control of
the unions should not be in the hands of a
few domineering agitators, well paid, and
with the control of the rules in their pockets.
The rank and file should govern the unions
as unions should be governed, and the Trades
Hall should not be a hotbed of industrial
unrest, but should be a hall of trades and
industry.

The Treasurer makes such a wishy-washy
speech that no one knows where he stands.
To-day he says one thing, and to-morrow
deliberately repudiates what he has pre-
viously said. No one knows where he stands,
or what he is going to say next. He does
not seem to have any definite policy.

Even the hon. member for Bowen has, lost
his “ punch,”’ because he has dropped the
only plank he ever had—Socialism. When
speaking the other day, the hon. member
made no reference to that plank of his plat-
form, The only thing for which he could be
commended in the past was his honesty and
genuineness in connection with his platform;
but he has dropped that overboard now, and
he was hopelessly at sea the other day when
cndeavouring to make a speech. I for one
am very glad to see that he has dropped that
plank and that he is now showing a lirtle
common sense,

I now desire to deal with money we have
borrowed, which is wrapped up in this appro-
priation. The Treasurer now intimates that
he is totally opposed to borrowing in connec-
tion with everything but public works. It is
interesting to note that during his two years’
Premiership he has borrowed over £8,000,000,
while the annual interest bill has increased
by £584,717. The decrease in receipts from
loan services and works during the same
period has amounted to £485,470, while for
every £1 of shrinkage of those receipts there
has been an increase in the public debt of
£19 10s. 6d. How long is this State going to
suffer in this manner?

We have before us certain public works and
an irrigation scheme. It will be interesting
to hear from the Minister in charge of those
irrigation works, which are to cc.« £5,000,000
when completed, what the return from the
expenditure of that money is going to be, No
oune seems to know very much about the
scheme. The only thing we know is that we
have an officer in charge of this department
spending millions of pounds; but not one
word about what the ultimate result is to be.

It was the same in regard to the expendi-
ture of loan money in the past. Taxation
was not introduced for the alleged purpose
of carrying out unremunerative public works.
It was introduced to meet the expenditure in
connection with the cost of administration
and humanitarian legislation. No man hesi-
tates to pay income tax for humanitarian
measures, but people making small profits
only do object to paying large amounts of
taxation to the Government to make up the
losses they have incurred in unremunerative
public works and State enterprises. The
Government are a body of incompetents who
have been finnicking with administrative
matters, and the result to-day is absolute
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financial chaos. There needs to be a commis-
sion appointed to inquire into the whole of
our public works policy. If I had my way,
a commission such as was suggested by the
hon. member for Toombul would be appointed
to go into every work undertaken by this
Government, and into the expenditure of
every penny on it in order to find out why it
was not more remunerative. 1 can point out
where money costing the State 6 per cent.
has been expended from the trust funds for a
return of under 4 per cent. Members on the
back benches on the Government side do not
give consideration to these matters. It is
more intcresting to them whether there
should be dayv or night sessions, or whether
this one or that one is selected in a plebiscite.

The CITAIRMAN : Order! The hon. mem-
ber has exhausted the time allowed him under
the Standirg Orders.

Mr. SWAYNE (Mirani): The Treasurer
asserted that we on this side have not indi-
cated in what manner relief can be given in
taxation; but the direction is fairly obvious.
Relief can be obtained by the better use of
the riches that Nature has placed at our dis-
posal, by taking such steps as will induce
capital and pcople to come here and settle
the country, by increasing our resourccs, sell-
ing more than we do at present, adoptmg
more businesslike methods to meet our com-
mitments in, the shape of interest on loans,
paying for ‘what we import from overscas,
producing more and exporting the surplus,
instead of living on borrowed money as we
have been doing for many years. We now
find, as the Government were warned, that
loan money is failing us, hence the distress.

It behoves the Government to learn ths
lesson and give fair play to those who come
to assist us in the development of our_ great
natural resources. I am quite aware that in
doing this it will be, perhaps, necessary to
repeal some of the class legislation that has
become law; hut we should be governed in
such a way as will inspire confidence snd
testify to the fact that all classes of a com-
munity are receiving fair play. At the
present time the general impression—and it
1s held on good ground—is that only one class
in the community is considered and that all
other scctions are neglected, In that regaid
there is room for improvement.

When speaking on this matter, the Trea-
surer pointed out the difficulties facing the
State in having to prowde means of transport
over great distances with such a sparse popu-
lation to use that means of transport. Those
difficulties can only be met by settling the
areas at present unoccupied, which will pro-
vide freight for convevance on the railway
lines which at present traverse unsettled
country. But to do that there must be a
different policy pursued towards the primary
producer than is followed at present. Fur-
thermore, we must disabuse the minds of
hon. members opposite of their strange
doctrine that to reduce taxation will be bene-
fiting only the rich and doing no good to the
poor. Sur ely it must appeal to the Treasurer
that, if some of the money paid in taxation
were left in the pockets of the taxpavers by
a reduced taxation policy, there would be an
incentive to develop the resources I have men-
tioned ! That would be the means of stimu-
lating production and creating work, and
would be of inestimable benefit from a
national point of view.

It seems to me that the Treasurer takes a
very narrow view of most important public

{21 Avcust.]
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questions.  As an illustration of the fallacy
of Iis suggestion that there is no over-
stafing in Government dppmtments and that
there is no stagnation in production, I pro-
pose to quote compalatwe figures In connec-
tion with agriculture, in which there has been
a falling off. In quoting the various acreages
I do not intend to include fallow land, but
merely give figures as to_the acrecage under
plough 1n Queensland. In 1814, when the
area under plough in Queemland was 981,420
acres, the employees of the Dopartment of
Ag’ricultur and Stock—which is the depart-
ment charged w1th the welfare of agriculture

generally—numbered 155. In 1923, the
number of employees in that department had
increased to 347, although the land under
plough was only 871,968 acres. There was
actually a decrease in the acreage under the
plough in 1923 as compared with 1914,

Going still further, in order to illustrate my
argument, in 1926 the area under the
plough had increased to 1,039,765 acres
and the number of employees in the
Department of Agriculture had increased
to 528. Coming to 1927, the number
of employees” had further increased to 555,
while the acreage under the plough had again
decreased according to the figures suppiic
by tho Government Statistician, tho total area
under the plough in that year being 941,785
acres. In other words, a comparison for the
two years shows that we had twenty-seven
more employecs and 97,982 acres less under
cultivation. To put it in another way, for
every additional official in the Department
of Agriculture there were 3,628 acres less
under the plough. If that does not show
stagnation and overstaffing, I do not know
what does. I am quite prepared to admit
that, as a result of the big incrcase in the
number of employees in the department,
many new activities of a beneficial nature
have been inaugurated. I am by no means
criticising the “increase in the number of
employees, but I do say that with that large
addition in the employees there ought to
have been a corresponding incrcase in the
area under production. As the department
grows, the range of activities with which it
is charged should increase; but, instead of
that. while the staff has incrcased from 155
to 555, the area under production remains
very much the same. Fven if the department
had not engaged in these new activities,
there should have been an increase in the
acreage under production; therefore, with
these increased activities, there should have
been a still greater increased production,
instead of which the position is somewhat the
same as it was thirteen or fourteen years ago.
With the increased activities we should have
That is
a highly unsatisfactory position. The bene-
ficial legislation of the present Administra-
tion has been more than counterbalanced by
the injury done to our agricultural industries
in other respects, and, as a result, the posi-
tion in the agricultural industry is no better
than it was fourteen years ago. The rest of
the world is not going to allow us to monopo-
lise this country and make such a poor use
of it as we are at present.

Another means of 1mpronng our financial
position and of improving our trade balance
so that we shall have to buy less abroad is to
manufacture more of our own raw products.
Let us take one only of our secondary
industries.

Mr. Swaymne.]
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Close  to  the locality
there is a chain factory
bane—I  think about the only works of
the kind in  Australia. One  would
have thought that the (Government would
have done something to encourage an enter-
prise of that kind, in view of what we have
heard from the other side in the way of criti-
cism of other States. whose Nationalist Go-
vernments hon. members opposite have been
twitting with importing goods from abroad
instead of patronising local manufacturers.
The Government might have shown a good
example in that respect, In regard to this
particular industry—and I am afraid this
only illustrates the position in regard to many
other industries—the Railway Department
has bought 47 tons of chains at a cost of
£2,900, and only £150 out of that amount
has becen spent in Queensland at the only
chain factory which is in operation here. 1%
may, perhaps, be said as an excuse that the
price or the quality was wrong; but I can
easily disprove such an assertion by showing
that, while our Government departments
have only paid £150 for the Queensland pro-
ducts, New South Wales has bought £3.000
worth of these chains. The total require-

where 1 reside
in Kast Bris-

ments of the New South Wales Rail-
way Department last year were £4,500,
out of which £3,000 came to Brisbane.
It is estimated that about 11 miles
of chains will be required for - the

tramways in New South Wales next year;
and I am informed that our local factory has
every prospect of getting the order for that
work. Again, this same firm supplies the
New South Wales Harbours and Rivers De-
partment and Irrigation Department with
all the chains they require; yet the combined
orders from all the Queensland departments
in five years have only amounted to £150.
As proving that there can be nothing wrong
with the price or the quality of our Quecns-
land article, 1 have a list here of 200
customers, most of whom have placed repeat
orders with this Brisbane firm. Let me quote
a few of these customers:—

[3.30 p.m.]

Brisbane City Council.

Mossman Sugar Mill, North Queensland.

Colonial Sugar Refining Company.

New South Wales Railways and Tram-
ways,

Globe Worsted Mills, Sydney.

Adelaide Steamship Company, Limited,
Meuckay.

'Willli)nm Collin and Sons, Limited, Bris-

amne.

Department of Public Works, Sydney.

Broken Hill Proprietary Company,
Limited, Newcastle.

Tooths Limited, Sydney.

Metropolitan  Meat  Industry Board,
Homebush.

Department of Defence, Sydney.

Howard Smith, Limited, Sydney.

Burns, Philp, and Co., Brisbane.

Eliza Tinsley, Limited, Melbourne.

Broken Hill Associated Smelters Limited,
Port Pirie.

E. G. Eager and Sons, Brisbane.

Geelong Woollen Mills (5,200 feet).

Water, Sewerage, and Drainage Board,
Sydney.

W. B. Carr, Brisbane,

Thomas Borthwick and Sons, Brisbane.

Hadfields Limited, Sydney.

Jamgs Campbell and Sons, Limited, Bris-

ane.

TMr. Swayne.

[ASSEMBLY.]

Supply.

Queensland Meat Export Company, Bris-

ane,

Mort’s Dock and Engineering Company,
Sydney.

Union Steamship Company.

Hoskins and Co., New South Wales.

Such customers as the Colonial Sugar Refin-
ing Company—which is managed by shrewd
business men who do not pay more for an
article than it is worth—and the Broken Hill
Proprietary Company, Limited—who would
not be likely to buy from this firm unless it
was good buying—-may be quoted as evidence
that the quality and price are right. Never-
theless, during five years the Queensland
Government have spent only £150 on local
chains, in spite of all their protestations
regarding the support of local industry.

It may be argued, of course, that the prices
of this locally-produced article are high, and
I quite realise that material has to be bought
in Brisbane on business lines. I would be the
very last to urge the Government to buy a
thing irrespective of value simply because
it was made in Quecensland; but I think the
list of customers from which I have quoted
shows that the value is there or keen business
firms such as I have mentioned would not
buy.

I have here also a list of tests of chains
of different kinds made by this firm. Let me
talke conveyor chain. The imported sample
at 1s. 9d. per foot will stand a test of only
75 1b., whercas the local chain will stand a
test of 2,450 1b. There is no comparison in
the strength.

A GOVERNMENT
price?

Mr. SWAYNE: There is a shilling differ-
ence between them, and I think that is
justified when you compare the quality.

Not only the railways here but the Har-
bours and Rivers Department also are users
of chain, and, as I have pointed out, the New
South Wales marine engineering firms use it.
I think it most necessary to call the atten-
tion of the Government to the matter. There
may be good reasons why even in the face
of the evidence I have quoted they have not
used more of it; but it is very hard to dis-
cover them. With such a range of customers
and s0 many repeat orders it scems that the
value must be all right. The fact of the
matter is that in Quecensland the British
Board of Trade test: are not used by the
Government and a poor article is allowed.

MEeMBER: What 1s the

1 want again to urge, as I have often done
in my speeches in this Chamber, that in the
expenditure of public money such as we are
asked to vote by this resolution more use
should be made of the picce-work system.
Over and over again I have stressed the waste
of the day-labour system. In fact, I have
done it in season and out of season. I am
quite content to admit that there are
ccrasions when it is most suitable; but, on
the other hard, the day-labour policy as
carried out by the Government, irrespective
of the nature of the work, has largely
brought about the position we are in to-day.

Over and over again £3 is being spent to
have £2 worth of work performed, or, in
other words, £3,000,000 is required fo carry

out operations that should cost only
£2,000,000. In view of our huge annual
interest charge, it is nothing short of

criminal that the future people of this coun-
try should be involved in heavy interest



Supply,

comminnents for all time as a result of
the waste of borrowed money. Although
this may be the last financial year in which
the Government will administer the affairs
of the country, I urge even at this late hour
that they use a little common sense.

All over the country, wherever you go
vou hear the same complaint that the chil-
dren of the country should receive the same
treatment as the children of the cities in
the maiter of school accommodation. 1
realise that the Sceretary for Public Instruc-
tion is thorouchly svmpathetic, but the
trouble lies with the Department of Public
Works—a department which finds it necessary
to expend £3 to produce £2 worth of work.

The CHAIRMAN: Order! The hon.
member has exhausted the time allowed him
under the Standing Orders.

Mr, G. P. BARNKES (Warwick): This
morning the Lreasurer charged hon. members
on this side with having made no suggestion
of a remedial nature in connection with our
present problems. If the policy of the
Opposition had been adopted, the country
would have been spared from the horrible
dilemma that we witness to-day. 1f our
suggestions were not acted upon, it was not
through anv fault of members on this side of
the Chamber. During the thirteen years of
office of this Governnient the Opposition
nave made supreme efforts to frustrate the
mad pelicy of the Government from time
te time. There is no doubt that this party
was mever at one with the Government in
the expenditure of huge sums on enterprise.
and, if the Opposition had not besn watchful
of the interests of the people, another
£5,000,000 might have been expended on
another enterprise at Bowen. We ought to
be very thankful that the country was saved
that expenditure. In that offort” by another
Chamber we were successful; but in the
other directions our constructive suggestions
were of no avail, and we are to-day landed
in the less of millions of money that can
never be recouped. What have our thoughts
been in connection with land settlement? If
the criticism of this side and the old policy
of a previous Governinent had been carried
into effeet, would we have been in the mess
that we are in with our railways to-day?
Not by any means. ‘The position” is created
because of discouragement of the landholder
in every direction by the Government in the
early days of their administration. It is
becanse scttlement has not proceeded hanfl
in hand with railway construction. When
the proposals to construct these railways
were brought down hon. members on this
side urged that railway construction and
fand  settlement  should  proceed  simul-
taneously. If that is not constructive criti-
cism, then hon. members opposite can toll
me what is. Simultancously with the build-
ing of railways there should be land settle-
ment and production to keep pace with
them. Instead of that policy, production
has gone to the wall.

It is not interesting to quote cold figures
for a second time, but the fact remains that
before the advent of this Government our
railways were carrying a tonnage in excess
of what they are carrying to-day. Figures
I quoted on a previous occasion showed that
the tonnage of goods carried on our railways
to-day is 229,368 tons less than was carried
i 1914-15.  What has happened? Those
figures show that, although the Government
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have speut £20,000,000 in constructing rail-
ways, they have done nothing to encourage
simultaneous land settlement. That has been
a huge blunder, and is accountable for the
position we find ourselves in to-day.

There is another direction in which we
have not supported the policy of the Govern-
ment. That is the policy of the Government
in borrowing money locally. A paper tabled
in this Chamber rccently disclosed the fact
that no less a sum than £26,554,379 has been
raised in Australia with the condition that
is shall be free of State and Federal income
tax, and that a further sum totalling
£12,848,318 has been raised free of Federal
income  tax. That is  approximately
£40,000.000 has been raised free of Federal
income tax and to some extent State income
tax. That principal is wrong. The Opposition
told the Government at the time that they
did wrong in taking that money from enter-
prise, because we believed that the Govern-
ment would kill industry #o a large extent
by this method. They relicved the owners
of that money of the obligation of paying
taxation on that money, and thus imposed
additional taxation on those running enter-
prises and industries in this State. Is it
fair to single out the men who have the
courage, the earnestness, and are willing to
take on the responsibilities of our industries

and penalise them in this manner? The Go-
vernment penalised those who elected to
become captains of industry. Did the Go-

vernment do anything when we raised this
aspeet of the question? Only to-day the
hon. member for Sandgate raised the ques-
tion of the embargo piuced upon our beef
by the Victorian Government. It was not
for us to do that. Surely it was the duty of
the Government to take the initiative in that
direstion! Vietoria is the greatest manu-
facturing State in Australia. What would
the people of that State think if we turned
around and said, “ We will take none of
vour goods. We will place an embargo on
them, and insist that they shall be specially
branded in this, that, and the other direc-
tion because they are competing with our
manufactures ”?  We are being assailed in
cevery direction. That is one aspect of our
constructive policy—that we should protect
ourzelves,

There is another matter: New South
Wales exploits our trade in a given, direction
by favoured railages from Svdney to our
border. Although I have asked questions in
this House, the Government have not raised
their little finger to protect the Quecnsland
interests. On the table of the House to-day
there are astounding figures which indicate
that a vast quantity of flour and mill offals
iy entering Queensland ~via Wallangarra
simply a: the result of the favoured legisla-
tion which enables the New South Wales
miller to exploit the trade of Queensland.
We say that the Quesnsland Government
should do something to prevent the decline
in Queensland industries, and thus assist in
providing employment.

Mr. HanLoN: We cannot interfere with the
New South Wales railway rates.

Mr. G. P. BARNES: If we are attacked
in a given direction, surcly it is not beyond
the Government of this State to say, “Gentle-
men, if you do that kind of thing, then we
intend to protect the industries of our State,
because what is ¢ sauce for the goose is sauce
for the gander.’”

Mr. Q. P. Barnes.)
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Mr. Hanwon: Incidentally your people
would be enjoying half the railway rates
charged elsewhere,

Mr. G. P. BARNES: I do not know that
it would be right to do that; but I do think
that negotiations with New South Wales
might be initiated, so that they might be
informed that, unless they are prepared to
extend equal conditions to Queensiand, the
Quecnsland Government will consider some
other action.

All along the line we have been making
construct_-ive sugeestions to the Government
by pointing out that they were doing destruc-
tive work in this, that, and the other direc-
tion. The Treasurer has made special refer-
ence to railways, and, in speaking the other
day in answer to criticism by the Opposition
regarding the unwise expenditure of money,
he repeated that members on this side had
expended money in connection with railways
to an alarming extent when they were in
office. Now, where would the main trunk
lines be without their feeders, which tap the
wonderful agricultural resources of the
State? The matter must be considered from
more than one aspect; but the Treasurer
hurled the charges at members on this side
that there were fourteen railway proposals
approved In- the last srssion of the Parlia-
ment in which the anti-Labour forces were
m nower: that one oi these r;tiiwn,_v«'*via
recla—wonlc cost £1.0620.000: and that we
would then have had three lines to Sydney.
There are more than three lines to Sydney
at present, and, unless we wake up and do
certain things, there will be more. In the
first place. there 1s the line to Mungindi,
and then there is the line to Moree, in con-
nection with which there is an idea to build
a connection to Cunnamulla. These are the
connections that we have discussed.

In reply to the Treasurer’s statement that
the via reeta would cost £1,000,000, I should
like to quote the remark of Mr. Paget, then
Sceretary for Raiiways. as reported in
“ Hansard,” volume CXIX., for the vear
1914. In moving the approval of the plans,
ete., of the Mount Edwards to Merivale
Railway, he said the cost was made up in
this way:—

—_— Chns. | £
Tpswich to Mvnbiila .. | 25 64 | 100,000
Munbiila to Liandawke 19 22 121,775
Llandawke to Sommit| 12 33 219,570
Summit to Merivale .. ! 12 50 122,271

s o £563,616

Speaking on that occasion I said—

¢ Undoubtedly, it included the cost of
resumptions, and so does the estimate for
this line from Mount Edwards to Mary-
vale. It inciudes cvery possible cost, and
I hold that if it is built over difficult
range coutirr for £13,906 per mile, we
shall get the railway constructed very
cheaply. It is a pity that we have not
more mountainous country. Instead of
regretting that we have difficulties due to
mountainous country 10 overcome, we
should rejoice that we have what moun-
tainous country we have, and regret that
we have not more. The total cost of the
line is estimated at £388,384, To this is
to be added £20,000 for rolling-stock,

[Mr. G. P. Barnes.
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£15,000 for rearranging the Warwick
Station, and £100.000 for regrading the
existing line from Ipswich to Munbilla.
The Minister for Railways, when speak-
ing on this subject last year, indicated
that the rearrangement of the Warwick
Station yards, for which a sum of £15,000
is set down in this estimate, would not,
in his opinion, be nccessary. The hon.
gentleman went so far as to say that as
regards the £100,000 in connection with
the Munbilla line, that need not enter
into our thoughts, for the simple reason
that, in any case, the Munbilia-Ipswich
section would have to receive attention ab
the hands of the Railway Department.

“

Mr. Stevens: For what reason?

“ My, G P. Barxps: Simply because
the grades are so stiff and the rails toc
light to carry the heavier traffic that now
goes over the range. The matter. there-
fore. resolves itseif into a cost of about

£419,000.”
Where does the £1,000,000 come in?
At 3.54 pm.,

Mr. F. A. Coorer (Bremer), one of the
panel of Temporary Chairmen, relicved the
Chairman in the chair.

Mr. G P. BARNES: The other day 1
asked a pertinent auestion in regard to one
of these railways. This House knows that in
season and out of season 1 have stressed the
importance of linking up our herder railways
in order to secure trade for our poris, and
claimed, as pointed out by the former Com-
missioner for Railways, Mr. Thallon, that the
vin recta is vital in the interests of the
trade and ports of Queensland. T have
emphasised that on all occasions, and last
session 1 again brought the matter forward.
The Dirranbandi exiension was one of the
fourteen railwavs referred to by the Leader
of tho (overnment. This would not be a
branch line. but is necessary in order to
secure for Queensland the trade which belongs
to Oueensland. But this Government, for
some reason that no one can fathom, never
constructed that line, In roply to my ques-
tion the Premier told me that—

“The Queensland Government do not
favour the policy of building strateglc
railways along State borders to_capture
the trade from other States, and .likewise,
it objects to other States adopting such
policy. The Railway Department and
Governments of the States concerqed
should work amicably, and trade which
rightly belongs to ports should go to
those ports irrespective of which State
they may be in, provided that one State
has not already built the necessary rail-
way conuection. In such cases there
should not be duplication.”’

That is an extremely liberal way of looking
at the other fellow’s business, but we are not
out to do that. Apparently that spirit does
obtain in regard to the beef business in Vie-

_toria and the flour trade in New South Wales

very forcibly, and the spirit is the same
right through. We have to bestir ourselves,
and look after our interests. The other
States are not going to do so. It is unthink-
able that the Treasurer and the Secretary for
Railways should not have looked into this
matter in the interests of Queensland. On
the Dirranbandi line—which is one of the
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few lines that paid during last year—the
result was—

£ s d

Net revenue 38,676 0 O
Interest return on capital

{per cent.) 4 1 8
Amount short of interest

paid . .. 6,79 0 C

If the other section I mentioned had been
carried cut, there would not have been that
loss of £6.796. The proof of that is this:
We are not following our trade; our trade
is going to New South Wales. [ turned up
the report of the Commissioners for Railways
in New South Wales, which contains these
figures with regard to traffic fromm Bourke
last year—

9.908
5.942
9,902

Passengers carried . .
Outward railage of good% (‘LOI]%)
Inward huld"o of goods (tons)

The carnings totalled £36,789, showing an
increase over the previous vear of £7.104.
The great bulk of that traffic is Queensiand
wool—the best paying stuff we have—vyet the
Government, in arh\\mmq a <m(\~n(m 1 put.
are dlmmo{ho oblivious to the interests of
Quonnildnd and on that score we cannot
repose onc bit of conlidence in them, The
number of bales of wool carred last vear
was 34.686. as against 26.253 in 1926, 1 naahbt
have quoted Mungindi as well, bui Benrke
suffices for my avgumoent. T have bheen siress-
ing during my carcer in Parliamoent i3 con-
nection  with  the construction of the via
recta that it is essential, and that. if the
interests of Quecnsland are (0 be conserved,
both the via recta and the line due west
along the bovder as far as Barvineun shouid
bs constructed br the Quecnsiand Govern-
ment, for ihe pertinent vearon advanced by
Mr, Thallou that, when voeuw ger bevond
Um llon we give an undue niicage advantiage
to New South Wales as against our own Siave,
It is my duty this aftm‘noon. representing
the constitucney that 1 do. to make reference
to the arguments placed before the House by
the Premicr two or three times during this
session in conneetion with the building of that
extension. I say that the railway ‘r]mL above
all others should have received the attention
of the Government is the border line in order
to conserve to Quecensland her own trade. I
am sure that I need sav 1o more than that
I trust that the Government, though late in
the day, will admnit that the Op}’)()~lt10n in
hrrhtxrur for that kind of thing, are wor king
in the interests of a true constructive policy.

14 p.m.]

Mr. DE A(“()T\ (Cunninaham): 1 find it
difficult to speak in this Chamber this after-
noon. It scems impossible to say anything
to reform the Government. [ regard them
as the toughest crowd that ever governed
any country. (Laughter.)

The TEMPORARY C’HAIRV[A\T
I do not like the hon. member

Mr. DEACGN : The Tl(‘d%\ll(‘l this morn-
ing admitied that he was in difficulties, and
be asked for advice. But what is the good
of giving the hon. gentleman advice? A
leng time ago, when he was going to
England, he said that the time had como
when he wanted advice, and probably at
that time he was wﬂhnq to take it. Of
course, at that time he was going home to
call on the bank. (Laughter.} I can quite
understund kis position. I should feel very

Order !
s language.
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humble myself if 1 were in the same position.
1 would go home in the same mood. At
that time he was quite willing to agree
to anything; but, after he came back. he
and his collcwruoq became just the same
us cver J.hev do mnot really care what is
happening. 1 do not think that in the whole
lot, even on the back bench—even in that
corner—there is any onc of them who cares
what happens, They ask for advice, as the
Treasurer asked for advice this morning.

Mr. Haxtox: Then give it to us.

Mr. DEACON: The Treasurer has been
getting it all day. He made a specech in
which he asked for advice. and five minutes
afterwards he went out. 1le does not want
advice. He does not care how things are
going. He does not really care if there is
a lot of unemployment in the State. He
does not care if taxation is too heavy.

My, FaNtox:
Mr. DEACON:

who has to pay 1‘r
Lave been saying,

That is your care.

It is the carc of the man

Hon. members opposite

* Show us where we are
going wrong.”’ \\ ¢ do, but they do not
listers. Thcy are too thick skinned—that
1+ the trouble with them. Taking them as
ihe managers of the State, they are as thick
skinned a lot as there are in Australia.
lLaughtoy.) I would like to say more about
them—rmore than T am allowed—but I have
to realise the position I am in and I have
to be polite.  {Rencwed laughter.) At any
rate, what Is the use of our telling the
Treasurer what is wrong, or pomtmg out
where there is wasie, and how his Govern-
ment are a wasteful Jot? Ile does not care if
they are. Year after ycar members on this
side have pointed out where there is waste;
still the Goverument have gone on wastlng
just the same; and they will go on again.
The Treasurer savs that he is in difficulties
now, but he hﬂ not reformed and none of
his Ministers has either. Tliey have not
got it in them. The fact is that, as poli-
ticians, it is impossible to reform them. T1f
they were sincere in their desire to govern
this country in the way it should be governed
for the benefit of the people, they would
have rveformed long ago. At least, they
would have tried to reform. Tt scems to
me, however, that there is no sincerity in
their proposed desire to reform, and that
there 1s scarcely a Minister who has shown
that he has intelligence enough to see the
necessity for reform. (Laughter.) They have
asked for advice and have got it; but we
know very well that things will go on just as
before, although with all the things they
have done and 1he millions they have wasted
nobedy but a fool would go on doing the
same thing,

A GOVERNMENT MEMBER: Your own side is
laughing at you.

Mr. DEACON:
the hon. member,

Mr. HanLow:
shedding tears.

Mr. DEACON: If I could only get one
member on the other side to shed some tears
1 would be satisfied; but the trouble is that
they cannot shed tears.

Mr. Haxrox: We are happy.
Mr. DEACON: They are happy with any-

thing. So long as they have a sufficient wage,
that is quite cnough to keep them happy.

Mr. Deacon.]

They are not laughing at

I do not sce any of them
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Things are wrong. Hverybody knows that
they are wrong; but no effort i1s being made
to set them right. There is no desire on
the part of the Government to do anything
to set them right., They do not show any
evidence of that at all. That is the biggest
trouble of the lot. It would not matter what
our troubles were so long as we all seriously
tried to solve the difficulties; but the Govern-
ment are not trying.

We are asked to vote a large sum of money.
Bearing in mind the way they have handled
that money in the past, is it rcasonable that
we should give them all this money, when
we know that a lot of it will be ‘wasted ?
1 can give an instance of sheer waste. The
Socu\mrv for Labour and Industry, I dare
say, had a number of clerks in his depart-

ment for whom he could not find w ork, and
he set  about collecting  unemplovment
statistics. Ile had a lot of books printed and

sent them all over the State. The farmers
and ecvervone else were asked to fill in
forms when the Minister already had all the
information at his disposal. A couple of bovs
from the State insurance office could have
collected the whole information without going
to the expense of sending out second lottors
asking the people to fill in the veturns or be
Hable to prosecution. Why all this annoy-
ance? There is an instance of sheer waste of
money. When the figurcs are secured they
will be printed in a book and nobody will
read it or take any notice of it. The Minis-
ters themselves will not take any notice of it.
1t will be put away on a shelf, and that will
be the end of 1t That is what always
happens.

This morning the Treasurer referred 1o
troubles in conucction with branch railwawys:
but he did not show any knowledge of the
difficulties concerning branch 1&11\\1\' He
merely condemned them as being unpayable.
The Seccretary for Railways could not say
anything about them either. Some time ago
the Government were advised to adopt motor
transport on the railways, thereby reducing
the expenditure on the branch lines. ThPy
could have done that; but so far they have
not commenced, exce])t in a small way near
Ipswich and one or two other small places.

My, Frrricks: Did you sce the statement
in the press to-day?

Me. DEACON: I sce them every day and
every week. That is the trouble. That is all
we get—statements in the press. We want
somethmw clse. We want something accom-
plished.  What is the usc of talking and
merely making statements?

Mr. Ferricks: The statement proves that
something has been donc.

Mr. DEACON: I have seen those things

before. The whole thing is simply boost.
That is all hon. members on that side ave
doing. They are responsible for the govern-

ment of the country, but they do not take it
seriously. They are out only for some per-
sonal boost—boosting their job.

The facts stated by the Treasurcr in so far
as branch railway lines arc concerned are
wrong., The hon. gentleman, replying to the
hon. member for Wynnum, used the simile
that the railways and branches were like a
river and its tributaries. We all know that,
if it were not for its tributaries, the river
would receive but little of the water that now
flows in it. According to the reasoning of
the 'Treasurer, the construction of branch
railways does not add to the traffic on the

[Mr. Deacon.
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1 disagree with that
take the Pittsworth
but for the construction.of
the district

main railway system.
statement. Let me
district, where,
the braneh line to Pittsworth,

would be devoted to grazing and not to
agriculture. If an areca of land is too far
away from a railway, it does not pay to

and 1t s
cultivation
a branch railway.
reason for

cultivate 1t
devcloped by
siruction of
been the

only able to be
throush the con-
That has
building our branch

lines which have been pavmfr DIOpO'%IUOIn
—that i, if a proper view i3 taken of
the importance of the branch line to

ihe main system. It will be then found
that these branch lines pay, and pay well.
The railways should not be in any difficulty.
Tt is certainly a fact that expenses in so far
as wages and materials are concerned have
beon doublod but 1t must not be forgotten
{hat the Government have doubled the
freights. Therefore, they ought to be in the
same position now fmancm]lv as when they
took office. What bothers me is that the
Government know that all the facts are
against them, and that the position is due
wholly to their own mismanagement; yet
they do not show the slightest desire " to
improve the poxltlon It seems to me an
absolute waste of time to attempt to reform
the crowd, for the further they go the
worse they become.

Mr. Corrixs: 'The further morth you go,
the more inielligent the people become.

Mr. DEACON: Then why do hon. mem-

bers not show their 111tolllg<>n(\ in matters
of &tate? "Thev are in charge of the
mansgement of the State. Jt would be

better if they stood off and looked at them-
selves  (Laughter.) 1 know it is impos-
sible for a man to do so, but that is an
(‘\rm\«mn that is freely used, and, if hon.
mmnlmu opposite did so, they would sece
what foolish things they do. They can take
my word for it ihat that is the way they
look at the present position.

Mr. RIORDAN (Burke): It is evident that
he Opposition to- dav are out to criticise the
(ro»mmmnt and in so doing are criticising
the administration of this State by Labour.
Queensland will more than favourably com-
pare with any other State in the Common-
siealth in regard to the position of unemploy-
ment, notwithstanding the fact that she has
ihe largest arca to develop. Hon. members
om)o»xt(\ arc like the chambers of commerce
referred to by the Treasurer. as nearly all
their requests are for the construction of
branch railway lincs, mostly of a develop-
mental nature, which would have the effect
of increasing the railwayr deficit.

It is suggested that Parliament should
not control the railwavs, but that an
expert should be imported fo do that work.
The present Commissioner is a man who has
had a lifelong training in the Railway De-
partment. and he has associated with him
men who have had vears of experience in
railway working. The railwars cannot be
expected to pay until our lands are more
closely settled. Why, along the coast alone
we have sufficient land to carry the present
population of the State; and it is an unwise
thing to construct railways before big hold-
ings are resumed. In the old days railways
were constructed through large pastoral hold-
ings, which in most cases were countrolled by
managers for absentee owners. Most of the
properties in the Gulf country to-day are run
by blacks.
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Great exception is taken to the operation
of the rural workers’ award and to_ the
amount of money the worker: is receiving

. from industry. If the question of land settle-
ment In Queensland is considered, it will be
found that most of the pcople who have
selected properties ranging from 8,000 to
15,000 acres in Western Queensland are to-day
rationed financially as the result of the
drought. The financial institutions for which
they have besn working during the whole
perlod that they have been on the land are
waiting to foreclose us soon as the drought
breaks and dispose of the properties to others.
Throughout Queensland to-day there are
dozens of good Queenslanders who have
selected land, who are good employers, and
who are prepated to pay a fair share to the
worker engaged in industry so long as the
going is good and seasens are all right; but
the plea all the time has been for “the Go-
vernment to come to the relief of this person
and that person, and no obligation has been
imposed on the financial institutions who
hold a mortgage over the holdings of these
persons. .

Mr. CosteLro: There is the obligation of

carrying the client,

Mr. RIORDA\T Those Institutions are
trying to get their clients to force concessions
out of the Government in order to improve
their security, so that, when the drought is
broken, the financial institutions will be in a
more favourable position for disposing the
properties upon which foreclosure has taken
place. It is no use hon. members on the
Opposition side arguing against that state-
ment, because that is actually happening in
Western Queensland to-day.

Mr. KELso: You know that statement is
not true,

Mr. RIORDAN: The hon. member is so
accustomed to misleading the House that
nobody takes much notice of him.

Mr. Kgrso: It is not true

Mr. RIORDAN: It is absolutely true,
because I have inv eqtlgated these matters in
my own eclectorate. 'The hon. member, who
visited the drought-stricken ares in company
with other members of this Chamber, must
know that practically all the settlers in the
drought-stricken areas are mortgaged up to
the hilt to some bank or other financial
institution.  Quite recently a couple of
inches of rain fell in Western Queensland,
and many of these settlers were immediately
told that they would have to reduce their
overdrafts at the banks. They knew these
men had no chance of reducing their over-
drafts. They were on a ration. They were
told that they would have to sell, and I inter-
viewed the Land Administration Board in
connection with one case and told the board
that, if the financial institutions closed down,
they must, in accordance with the Act, offer
the selection at auction within three months.

Mr. Krrso:
case,

You are taking an isolated

. RIORDAN: It is only a matter of 5
or 6 inches of rain falling when they are
going to get their pound of flesh. It is a
shame that any Government should allow any
outside body fo handle the money to finance
our land settlement scheme. The Govern-
ment can borrow money cheaper than the
individual, and they could lend it out to these
men and give them sympathetic treatments, as
thex are good settlers who have had expen-
ence throughout the drought.
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If any party in the world made an attempt
to finanece settlers on thesc lines, that attempt
was made by the Labour Government when
they established the Commonwealth Bank.
Since Labour has lost control in the Federal
Parliament, there has been a tendency to
restrict the opemtlom of the bank. Now that
bank will not operate in connection with land
settlement or advances to settlers—its punch
is destroyed. At the present time these settlers
have to pay 6 per cent., 7 per cent., and up to
8 per cent. for accommodation from the
financial institutions, and the money paid by
way of interest goes to the other States or
overseas.

hir. KrrLso: You have just admitted that
capital is leaving Queensland.

Mr. RIORDAN : Capital is leaving Queens-
land and going to absentec landlords when we
should be controlling our own finance.

Mr. KELSO :

Mr., RIORDAN: It is quite certain that
the hon. gentleman will never make an admis-
sion of any kind that you can nail him down
to. Capital produced in Australia by Aus-
tralians is going out of the country because
the land settlement policy of this country has
been financed by money from overscas. The
money is going back to pay interest on the
money borrowed, whereas the Commonwealth
Bank should be ﬁnancing our land settlement

That is an admission,

policz.

Mr. Cosrerro: The Labour Government
are to blame.

Mr, RIORDAN: It is all very well to

blame our Government. Your Government
in the Federal House has been one of the
biggest failures

The TEMPORARY CHAIRMAN : Order!
The hon. member must address the Chair.

Mr. RIORDAN: The Nationalist Govern-
ment in the Federal House has been one of
the greatest failures as a Government that
Australia has ever seen.

Mr. XKeLso: The people won’t say that on
the 17th November.

Mr. RIORDAN: Whether it be on the
17th  November, or at any other time if

the elections are fouﬁht not on a catch cry or
on a set of circumstances such as that which
prevailed at the last election, but on a
definjte national policy for the advance-
ment of Australia, then the people will
say that a Government that will allow
importations to the extent allowed by the

present Commonwealth Government, and
allow our industries to fail because of
insufficient protection, thereby preventing

our own people from getting work, shall no
longer be allowed to “control the affairs of
this Commonwealth.

The Government are controlling the affairs
of the State to the satisfackion of voters
generally throughout Queensland. Only quite
recently we had a by-election in the Mitchell,
at which the electors voiced their confidence
in this party. We came from the last general
election with a big majority; and I think
that the result of the next general election,
whether it comes next month or next June,
will be the return of a greater number of
hon. members of this party than there are
now.

The policy of restricting the spending of
loan money when drought and other adverse
factors are operating in the State is not a
good one. We should endeavour to keep as

My, Riordan.]
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many people as possible working. When
there is a deficit in private concerhs owing to
bad times, an industry is either carried on
at a loss or just holds its own. I would not
like the Giovernment to launch out on a too
cheese-paring policy, to the detriment of
employees throughout the State. We should
endeavour to adjust our loan expenditure so
as to speed up public works during the slack
season. After the meat and sugar industries
close down for the season a great number of
men are thrown out of employment; that is
the time we should speed up on construction
and railway maintenance work, such as the
relaying and reballasting of lines. By so
doing, we should give an opportunity to those
who are thrown out of industry to carry on
for the whole period of the year.

Hon. members opposite cry out about the
demands upon them by way of taxation; but
the man who is in a position to pay taxation
to-day is very lucky indeed. There are
hundreds of people now walking the streets
who would be only too willing to be in the
position of those who are paying taxes. The
National Government reduced taxation last
year to those who could afford to pay more,
while numbers of people were unemployed
from one end of Australia to the other. The
result of that unemployment will be that that
remission of taxation is going to react on
those who have been relieved therefrom. I
hope the Government will not curtail their
expenditure to such an extent that it will
mean the throwing of men out of work.

Mr. FRY (Kurilpa): 1 agree with the hon.
member for Burke that we should keep as

many men in work as we possibly can. Idle-
ness is no good to the State or to the
individual. It is the duty of the Government

to see that everyone is provided with work—
not that I am going to advocate that the
Government should carry out their policy,
which they have enunciated so often.

At 4.30 p.m.,

The CBATRMAN resumed the chair.

Mr. FRY: I propose to show that two of
the greatest causes of unemployment in
Australia to-day are strikes and taxation.
We are confronted with the worst period of
unompleyment that this country has experi-
enced in its history. From year to year it
has been getting worse. The unemployment
relief in 191415 cost the State £5.860, whereas
in 1926-27 the cost was £407,121. During
twelve years ended 30th June, 1915 the cost
of that relief totalled £110,787; during the
twelve years ended 30th June, 1927, it
totalled no less than £1,638,784. During
ihe year just closed unemployment relief
cost £412,220, and outdoor relief £46,806.
That is a verv alarmning condition for a
State such as Qucensland; and I think wo
can commence our criticism by saying that
the policy of the Government is based upon
boom conditions and profitless prosperity.
The Government have made no provision
te mect a condition such as exists to-day;
in dealing with unemployment they seem
to be helpless.

There are two Immediate courses the Go-
vernment might pursue in dealing with the
position. One is to take no action—as they
are doing-—and leave the suffering people
to the care of their neighbours until economic
forces bring their ruthless policy to an end.
The other is to render such assistance as
they can towards shortening the period of
distress, trying to restore industry to its

[Mr. Riordan.
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normal prosperity, and creating opportuni-
ties for employment. The lot of the people
has not improved while the Government
have been carrying out their policy of the
socialisation of industry; and the excess of
unemployment can be sald to be the first
fruits of that policy, for the destruction
of privately controlled industry inevitably
means the destruction of 'the means of
employment, and, as privately controlled
industry is destroyed, so employment must
go and unemployment increase.

The Government have been trying to get
away from their responsibility by saying
that unemployment is not a political ques-
tion but that it is economic. The ‘ Daily
Standard ’—which is the mouthpiece of the
Government—says that the Labour Party
has no remedy for uncmployment, and 1t
blames the capitalistic system of trade and
commerce for it. If therc was anything in
the latter argument, countries such as the
United States of America and Great Britain,
both embracing the capitalistic system, would
have a greater nurmmber of unempioyed than
Australia or Russia. Australia and Russia
have both grasped the one objective—the
socialisation of industry—but on reference
to figures in rclation to unemployment, we
find that neither Great DBritain nor the
United States of America is in such a bad
way as Australia. Russia is in such a deplor-
able position that for purposes of compari-
son wo nceed not evea refer to that country.
The record to hand from members of the
British Labour Party, people of Russian
descent who have resided in Australia and
visited Russia, and visitors to Russia to
investigate the position all tell of the bad
conditions in that country. Therefore, it
can be placed beyond the realms of considera-
tion. ‘The population of the United States
is 117.136,900 and the unemployed number

1,800,000.

Mr., Haxrov: The official records show
4,000,000 unemployed in the United States.

The Secwerary For Pustic Works: The
unemployed in the United States number
4,000,009.

My, FRY: I desire the Committee to
take note of the intferjection by the Secre-
tary for Publiz Works and the hon, member
for Tthaca. I shall quote for their benefit
the speech delivered by the President of
the United States a few days ago, which
will prove that their figures are incorrect.
It is of no use hon. inembers opposite shifting
their ground. I anticipated that inter-
jection, and I am now preparcd to meet it.

The Secrerary For Pusric WoRrks: I say
there are 4,000,000.

Myr. FRY : T heard one member interject
ithat it was 7,000,000, and, if we wait long
enough, the sky will be the limit. Then we
shall have hon. members opposite endeavour-
ing to excuse themselves for their errors in
the figures. In the United States the unem-
ployment is 1.5 per cent. of the population;
in Great Britain it is 3.32 per cent. of the
population, the population being 45.226.300,
and the unemployment 1,500,000. The Com-
monwealth Statistician has stated that the
unemployment in Australia represents 11.1
per cent. of the membership of the unions
making returns to the Commonwealth. In
Queensland the Government admit that the
percentage of unemployed in the unions
is 7.1 per cent., to say nothing of the
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thousands of unemployed who are not mem-
bers of unions, or the thousands of young
people who have finished their scholastic
carcer and arc now awaiting opportunities
to be absorbed in the commercial world. In
referring to the percentage of unemployed,
the Government Statistictan says—

< Tt might be mentioned that the
investigation is confined to trades unions.
Notwithstanding this fact the figures
may be taken as a fair indication of
unemployment amongst workers gener-
ally except as regards occupations of a
purely casual natme, although of a more
or less permanent nature such as rail-
ways, tramways, public service, ete., in
respect of which no returns are collected.
Unomploymeut due to strikes is also
axeludsd,”

The Development and Migration Commis-
sion in reporting to the Federal Parliament
upon unemployment and business stability
in Australia had this to say—

““CAUsSES OF UINEMPLOYMENT.

“The frequent statement that unem-
ployment is due almost entirely to one
specific cause, such as excessive imports,
immigration, industrial disputes, or the
wages system, is not supperted bv precise
data. The Commission cxamines the
following factors and secks to define the
measures of their respective influence : —

1. Seasonal fuctuations.

2. Fluctuations attributable to other
causes.

3. Industrial change.

4. The reserve of labour,
labour, and immobility,

5. Unemployables.

6. Migration.

7. Wages system (including reference
to the effects of Arbitration Court
awards to rural industries).

8. Industrial disputes.

9. Incidence of taxation.”

The first seven rcasons cited are factors in
unemployment, but, as I consider that the
last two reasons are the main factors, for
that reason I propose to deal with them.

I will take the question of taxation first.
During the period the Government have been
in office they have spent £267 962,431, com-
pared with the expenditure for the same
period of the Liberal Government which
preceded them of £94,707,493. For the finan-
cial year ended 30th June 1915, when the
Labour Government came into power, the
Liberal Government expended £11,421,097,
whereas the present Government for the year
ended 30th June, 1927, expended £26,222,855.
'tThObe figures show a b1g increase in expenoh-
ure

casual

Another point I desire to make is that
the public debt has been increased during the
present regime. It has been increased from
£56,000,000 in 1914-15 to £112,000,000 in
1926-27. The debt per family of five has, as
a result, been increased in that period from
£14 12s. 1d. to £28 5s. That has necessitated
incréased taxation, and it is that increased
taxation which has crippled industry. The
taxation per family of five on 30th June,
1915, was £7 0s. 10d., whereas on 30th June,
1928, it was £27 13s. 9d. The Government
has declared that taxation has been imposed
only on those most able to bear it; but,
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as T have said so often in this Chamber, the
people who nay the taxes are the people who
buy the goods, and the people who buy the
goods are the consumers. The consumers
are the workers, so that the workers are the
people who carry the burden of taxation.
Taxation is always imposed at the head,
because the Government realise that 1t is the
casiest method of collecting taxation; but
that taxation naturally filbors down until it
reaches the whole of the workers and con-
sumers. Taxation is collected in one lump
sum from industry, and industry distributes
it over all articles in fractions of profit. It
deseonds upon the producer and consumer
quietly, but nevertheless surely.

In the face of these figuves, is it any wonder
that the ‘‘ Daily Standard ” told wus in 1922
that conditions in Queensland were no better
than they were ten years previously under a
Liberal Government?

Mr. Dasm: It said nothing of the kind.

Mr. FRY: To reassure the hon. member
who has just interjected, Iet me quote the
following extract from the ¢ Daily Standard”
of 14th \Iawh 1922—

““ The actual money value of ihe present
high wages is 11 per cent. less than
durmg the pre-war period.  As a matter
of cold fact, the Australian workers were
receiving higher wages ten years ago-——
under the Liberal Government—than at
any period since.”

Only the other day the Treasurer told us
that the present money value of £1 is only
12s. in comparison with pre-war days. The
“Daily Standard,” the ‘ Railway Advo-
cate,” the Government Statistician, and the
Treasurcr are more or less in agreement on
that point.

What is more, the cost of living has
increased by 64 per cent, The followlng is a
quotation {from the Brishane ‘ Telegraph ”
of 12th June, 1928, and is interesting in that
it shows that, with a decline of indebtedness,
there was a decrease in unemployment, and
vice versa. The article rcads—

¢ President Coolidge, addressing the
heads of the Government Bureau, pre-
dicted that the United States would con-
tinue to be prosperous during 1929. He
said: ‘We have been favoured with a
long-continued era of prosperity. Year
after year the tide of good fortune has
steadily risen, and it seems not yet to
have reached its flood.” ”’

I ask hon. members to take particular notice
of the next statement :—

“ ‘Prosperity is only an instrument to
be used; not a dcity to be worshipped.
It is my firm belief that for the most
part the people of the United States are
making proper use of their prosperity.” ”

That is quite different from what the Queens-
land Government are doing here—

“ President Coolidge pointed out that
in 1921 there were 5,700,000 unemployed
in the United States, whereas the number
at present was only 1,800,000. He also
emphasised that in the last seven years
the public debt had been reduced by over
6,327,000,000  dollars  (£1.265, 400 ,000),
which meant a total of 950 ,000,500 doilars
(£190,000,000) in interest savings to tax-
payers.”

The lesson to be learnt from that article is
_that a decline in public indebtedness invari-
ably means decreasing unemployment, but

Mr. Fry.]



302 Supply.

that abnormal indebtedness rapidly increases
unemployment. I emphase the word
“abnormal,”’ because in my opinion the Go-
vernment have been most abnormal in
increasing the public indcbtedness of this
State.

Let me quote another authority—the Bris-
bane *“ Age,” which on 4th March last had
this to say on the question of unemploy-
ment :—

“Thuat there are 18,000 people unem-
ployed in Brisbane is a deplorable fact,
the reasons for which should be sought
diligently, and the biame for which
should be laid at the proper door.

“ Queensland is a land flowing with
milk and heney. We frequently boast of
it as the greatest of the States of the
Commonwealth. Tt is fabnlously wealthy
in natural resources, and it is carrying
less than a million in population. That
there should be so many unemployed-—
notwithstanding ~ droughts and other
drawbacks—is a serious reflection on the
managenment of public affairs.

*“ To-day we are suffering for the many
1mprudoncen committed in times when
prosperity was over the country, and the
spectre  of unemployment was almost
negligible.

“ Our Government and municipal bor-
rowing has been immense, so that we are
faced with a heavy load of debt, coming
after the devastating drought frotn which
it will take the State years to recover.

‘“ There scems to be mo escaping the
impression that there is something un-
sound in our economlc life. It is not so
difficult to realise this as to know where
exactly to lay the blame. We are forced
to the conclusion that better management
would have saved us from our present
predicament.”

That is the statement of the *“ Age,”’ and I
am prepared to accept the considercd state-
ment of the President of the United States.
He has nothing to gain by misrepresenting
the position when addressmg public servants,
as he was, and therc is nothing to be galncd
by the ¢“ Age” in making a false statement.

Mr. HavrLonN: What authority has the
“ Age” for those figures?
Mr. FRY: The “ Age,” being one of the

most influential papers ‘of its kind in the
State, I take it, would work on facts, because
it would never do for a paper of that descrip-
tion to publish anything unless sure of its
facts. If I am not mistaken, those figures
were given by the unions themselves. Never-
theless, that does not remove from us the
responsibi ity that rests upon members of
Parliament in dealing with the unemployed
question. As my time has expired, I cannot
say any more; but, when I next address the
Chamber, I intend to deal with the unern-
ployed question, as I want my people in
Kurilpa to understand something of the
truth, even if hon. members on the Govern-
ment side of this Parliament do not wish
to admit it.

Mr. H. M. RUSSELL (Toombul): 1 do not
intend to traverse the arguments already
adduced, but, in view of the fact that the
()ppoemon have launched a motion of want
of confidence in the Government, we would
be lacking in our duty if we did not protest
against the request of the Government to
pass this appropriation to-day.

[Myr. Fry.
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The TREASURER :
as any yet given.

Mr. H. M. RUSSELL: The Treasurer
talks about reasons., I could mention some
of the reasons he has advanced on previous
cceasions, and they gencrally wind up this
way: ‘‘ At any rate, the Government are
going to put it through, in spite of the argu-
ments adduced by the Opposition.”

That is as good a reason

I think it is our duty to call attention te
the financial drift in Queensland. We cannot
do this too often. No doubt the Treasurer
has scen the error of his ways, and is deserv-
ing of some credit for having, in a sense,
admitted that his acts in the past have becn
detrimental to the financial stability of the
State.

We know that the party that he leads has
been able to govern during the last
thirteen years by the distribution  of
largesse amongst the eclectors. I Delieve
that the Treasurer has already indicated
that doubt has arisen in his own mind as
to whether a Labour Government can carry
on without being bolstered up by a huge
amount of money for distribution practically
to buy support.

The TrEASURER: That is not my policy.

Mr. H. M. RUSSELL: The hon. gentle-
man 1s showing what I might call a death-bed
repentance.  Ie sees the writing on the wall,
and is cndeavouring to put hlmself rlght
with those who are of the same opinion as
we are—that Queensland has lived beyond
its means for a number of vears, and that
extravagance must come to an end.

The TreasURER: That is a terrible reflec-
tion on the electors.

Mr. H. M. RUSSELL: I am pleased to
see this repentance on the part of the hon.
gentleman; but I do not think the rank and
file behind him want to sce any restriction
in the borrowing which has characterised the
administration of that party for the last
thirteen years. Although the hon. gentle-
man has only been Premier for a short time
—and his administration, I think, has been
noted as the most extravagant of the lot—
he himself must take some share of the
blame for the extravagance perpetrated in
the past by his predecessors.

The TreaSURER : The people of the country
outside, including a lot of your mpporters
have a good deal of confidence in me.

Mr. H. M. RUSSELL: The hon. gentle-
man said this morning that it was all very
well for the Opposition to criticise, but he
asked what solution we had to offer to bring
about greater prosperity and at the same
time endeavour to reduce taxation, without
at the same time interfering with the wages
bill of the State. T admit that it is a pretty
tall order to expect to secure prosperity in
vhe near future and at the same time reduce
taxation; but the time has arrived when the
Government should set about preparing what
I might term a national stocktaking—not
with the idea of putting men off, because it
is a terrible thing to put men out of hillets—
I rather prefer not to put men on so as not
to incur the odium of putting them off. The
Government have been too lavish in the past
in making billets, and they now find they
cannot employ all the men they put on. It
would have been far better if ‘they had not
put on so many in the past so that they
would not have to incur the odium of sacking
them. It isa horrible thing for any employer
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to have to put a man off; and nobody wants
to see that done. It seems to me that every
department of the State should be over-
hsuled to sce i we cannot get greater
cfficiency. 1 believe that, with careful
scrutiny of the departments, we may get
better results.

Our friends opposite are wedded to their
system of day labour. which to my mind is
one of the curses of this country.
have always believed that a man should be
paid according to merit. While I belicve
m paying the man at the bottom of the
ladder the basic wage, I think those who
show greater ability and resourcefulness
should have greater emolument.

The TreastRer: You cannot apply that
argument to the public service.

Mr. H. M. RUSSKELL: It cannot be
applied in some of the departments, but in
many of them it can be; and it should be
done in order to show an example to other
cmployers.

An attempt should be made to remove
sonie of the tremendous burdens by way of
taxation on our primary and secondary
industries.

I notice that in the old country there is a
movement to relieve a great many industries
which are languishing from some of the local

taxation which thev have to bear

[5 pom.] in the form of local authority

rates, and I understand that the
Government there are assisting to the extent
of about £5,000,000 per annum, They realise
that taxation of those industries which have
made for the progress of the old country in
years gone by may make a difference.

The TREASURER: Somebody else has to pay.
Mr. 1. M. RUSSELL:

obtains in Queensland. What attempt has
been made to relieve those industries on
which our progress depends of some of the
taxation which they have to bear? We say
that a solution of our present trouble would
be to encourage as far as possible greater
cc-operation hetween the people engaged in
both primary and secondary industries. We
want to bring about peace in industry, and
I would urge the leaders of the Lahour Party
to try to bring about some cessation of the
internecine warfare which is going on be-
tween class and class. Greater contentment
is needed so that every scction will bend
their backs to the task. By that means we
shall get the best results from the worker,
whether he works as a manual worker or as
a mental worker. So shall we get greater
progress and greater productivity, I say
quite frankly that the Opposition do not
stand for low wages. On the contrary, I
believe that there must be some basis on
which all wages are paid. Certainly we must
pay a living wage to the poorest citizen in
the community; but the morec efficient should
get the greater remuneration. I say that to
show that the Opposition do not believe in
lowering our present standard of living or
lowering our wages; but we do believe in
encouraging workmen to give greater returns
so that we can get greater results by greater
effort. At the same time we do not believe,
as some of our friends say we do, in the
Yankee method of speeding up. We do not
want to breed a race of industrial slaves;
but we want to inculeate in every worker
the idea that he can improve his position by
bringing about greater output for himself
and the country.

A different position
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I think our friends on the opposite side
nmust also admit that there is a good deal
to be said for an endeavour to bring about a
uniform standard of hours and wages
throughout the Commonwealth, so that a
State like Queensland with its 44-hour week
will not be penalised by a State like Victoria
with a 48-hour week, which means that there
is no possible chance of Queensland’s secon-
dary industries competing with those in Vic-
toria. Let us get together on this question.
I admit that at the last referendum Queens-
land voted to give the Commonwealth greater
powers, and we have the spectacle of Victoria
being strongly against it. If the State Pre-
miers could get together and advocate that
these discriminations between State and State
could be removed and bring about a uniform
standard of wages and hours throughout the
Commonwealth, then a State like Queensland
would not be penalised in the growth of
secondary industries. We are all preaching
first that we have to encourage primary pro-
duction. That is the mainstay of our welfare.
Increased primary production in Queensland
would mean of necessity the furtherance of
secondary industrics, the one as a natural
corollary of the other; but, when we are up
against such a handicap as is to be found
in the longer hours in the other States, it
scems an almost impossible task for Queens-
land to make any progress.

The TrEsSURER: You know that in coal
alone the difference in favour of Queensland
is more than the difference in taxation Is 1n
favour of New South Wales.

Me. H. M. RUSSELL: I am surprised to
hear that, but I accept the hon. gentleman’s.
statement. What is neceded in Queensland is.
more sympathetic administration to attract
capital to our shores. The hon. gentleman
knows very well that a man would be a fool
to set up a secondary industry in this State.
Where do men with capital go to-day? Why,
to Victoria, where they receive greater
sympathy.

Mr. Haneon: You say a man would be a
fool to set up a secondary industry in this.
State ?

Mr. H. M. RUSSELL: Y speak of purely
sccondary  industries—not such secondary
industries as sawmills. sugar works, butter
and cheese factories; they are not secondary
industries, but sub-primary industries.
Nobody would have the temerity to establish
steel industries in Queensland in preference
to other States, The Government’s adventure
in steel in Queensland was very disastrous,
costing the State £40,000.

This morning the Treasurer stated that he
was prepared to accept some solution of the
difficulties if such were advanced by the
Opposition,

The TrEASURER : I dealt with your solutions.

Mr. H. M. RUSSELL: Out of his own
mouth he has admitted that he is quite
cognisant of the present financial difficulties,
and is at his wits’ end to know how to solve
them. 1 suggested on a previous occasion—
I think it is a suggestion that might well be
adopted by the Government—one which has
been carried out in other parts of the world
—that all finance measures should be sub-
mitted to a Committee of the House for dis-
section. The Treasurer and his subordinates
do not possess all the brains of the country,
and these finance measures should be sub-
mitted for scrutiny and attention by such

Mr. H. M. Bussell.]
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a committee, so that, when they are brought
before the Xouse, there will not be an
attempt to rush them through as has been
the case in the past. It will be some time
before the Estimates are presented, but to-
day we are giving the Government a blank
cheque for nearly £4,000,000. I do not think
that is fair business. 1 think the members
of this Chamber should know a month before
hand how the moncy is going to be spent.
We have to agrec to the motion because we
have not sufficient numbers to make our pro-
test effective; but I suggest in all sincerity
that all finance measures should be submitted
to a committee of the House. I do not wish
to usurp the functions of the Treasurer. He
may know something about finance; but
there are¢ a number behind bim who know
very little about it. If the measures wero
submitted to a committee, he might secure
some benefit from the financial geniuses on
the Opposition side.

I hope that our remarks will make some
impression upon the Treasurer. I think he
has reached that stage when he is * hogging”
for some suggestion that will get him out of
the hole he is in to-day. We are prepared to
help him, and everybody hopes that Queens-
land will soon be placed in a stable financial
position. The main thing is to bring about
mmmediately industrial peace in this State. so
that all sections can work shoulder to shoulder
for the benefit of the State.

Question—That the resolutions be agreed to
—put and passed.

The House resumed.

The CHAIRMAN reported that the
mittee had come to a resolution.

Com-

Resolution received, and agreed to.

WAYS AND MEANS.
Comrtee—VoTE oN Accouxt, £3,900,000.
(Mr. Pollock, Gregory, in the chair.)

The TREASURER (Hon. W, McCormack,
Cairns) : 1 beg to move

“{a) That, towards making good the
Supply granted to His Majesty, on
account, for the scrvice of the year
1928-29. a further sum not ecxceeding
£2,000,000 be granted out of the Consoli-
dated Revenue ¥und of Queensland
(exclusive of the moneys standing to the
credit of the Loan Fund Account); -

“(0) That, towards making good the
Supply granted to Ilis Majesty, on
account, for the service of the vear
1928-29, a further sum not exceeding
£1,000,000 be granted from the Trust and
Special Funds;

“{c) That, towards making good the
Supply granted to His Majesty, on
account, for the service of the year
1928-29, a further sum not exceeding
£800,000 be granted from the moneys
standing to the credit of the Loan Fund
Account.”

Question put and passed.
The House resumed.

The CHARMAN reported that the
mittee had come to certain resolutions.

Resolutions received, and agreed to.

[Mr. H. M. Russell.

Com-
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Appropriation Bill, No. 1.

APPROPRIATION BILL, No. 1.

FirsT READING.

A Bill founded on the resolutions reported
from the Committee of Wavs and Means
was Introduced, and read a first time.

SEcoND READING.
The TREASURER (Hon. W. McCormack,

Cairns): 1 beg to move—
~“That the Bill be now read a second
time.”’
Question put and passed.

UOKMITTEE.

(Mr.Pollock, Gregory, in the chair.)

Clause 1—“ Appropriation ”—

Mr. KING (Zogan): Before this Bill goes
through, I desire to ask the Treasurer what
amount 1s standing to the credit of the Loan
Iund Account.

The TREASURER (Hon. W. McCormack,
(‘uirns): Speaking offhandedly, I think the
amount is £2,000,000. Despite what has been
said, hon. members will realise that there
has been a very determined attempt made
by the Government to curtail loan expendi-
ture. Because of that the Government find
themselves in the position that they will have
to ask for only £2 500,000 of new money dur-
ing the present financial year. When the
T.oan Council held its last meeting, we found
that Queensland was in a more fortunate
position than any other Statc of the Com-
monwealth, due largely to the determined
attempt to limit the expenditure of loan
money to works that would return interest
on the moneys expended. We are not saying
that loan expenditure shall stop altogether.
In my humble opinion, we are spending a
little morc money than we should be spend-
ing; and, unless we find avenues in which
the expenditure of money will return interest
to this State, then we, 1In common with the
other States of the Commounwealth, must
review our borrowings in the future.

Mre. Epwarps: Why did you not ihink of
that years ago?

The TREASURER : We do not want to be
brought into a political controversy on this
matter, because 1t is a matter that Govern-
ments of all shades of political opinion have
been prone to forget. I am no political
Columbus who has made a discovery that
was Lot apparent to everybody. It has been
apparent to most thinking men in the com-
munity for a number of years; and one of
the reasons why it has been so difficult to
get away from the expenditure of large sums
of borrowed money by all political parties is
that pressure of public opinion has been
allowed to influence Governments year after
year.

I do not want to criticise other State Go-
vernments, who find themselves, irrespective
of the party to which they belong, in a diffi-
cult position.

As I mentioned before, the New South
Wales Government find themselves in a
very difficult position with huge commit-
ments for big works in the city of Sydney
that will not add one penny of wealth or
wealth production to Australia. Interest and
redemption have to be found on these big
undertakings. Previous Governments—from
both political parties—committed the State
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to these undertakings. We find ourselves
in a similar position, as will any Govern-
ment succeeding us. A determined attempt
to conserve loan funds should have the sup-
port of cvery man in the community, no
matter to what political party he may
belong. The Government has no intention
of setting out on a “jamboree” because it is
an election year.
Mr. Branp:
you don’t.

The TREASURER: It will not be quite
unusual. The hon. gentleman waited n
me the other day and asked me to spend a
large sum of loan money in his electorate.

Mr. Branp: Not a large sum.

The TREASURER: 1 have the monoy,
and I could employ these men and prob=bly
defeat the hon. gentleman by doing that.

Mr. BRanD: We ask you to do it.

The TREASURER: I am mnot going to
do it. I am not going to be guided by those
principles. I think the public will recognise
that the position is being faced. It raay Le
said that the Government should not have a
large amount of loan mounc- at their dis-
posal. I cousider it is a good thing, and, as
I stated earlier to-day, whatever happens to
the Government at the elections—and I am
building on our return—if we are not
returned, it will not be an empty Treasury
that will be left to our successors, because I
do not think that is a good thing for the
country, and I do not think it makes any
difference in the appeal to the people them-
selves, because, in the last analysis I think
the feeling is broadcast that Australia as a
whole will have to learn to live within her
means, and it is because of that thar | em
attempting to lessen loan expenditure. If
it can be pointed out to me that there is a
project that will return interest or that will
nearly return interest—a project that will
make for development, and wiil indirectly
return interest on the expenditure—I am
prepared to consider it; but merely to
satisfy the claim that we should spend a
Iarge amount of money to create employ-
ment or to specially favoured districts, as
mentioned by the hon. member for Windsor
to-day, to spend £150,000 to carry produce
that is being carried now—well that is an
undertaking that this Government and no
other Government can entertain in the
future.

Mr. Crayrox: You have got your party
well whipped up now.

The TREASURER: T have got you well
whipped up. The hon. member can go to
the country and promise all these things. I
do not care. 1 intend, and this party
intends, to go to the country with its policy
and its programme: and, if it is defeated,
well, it 1s not going to promise to give the
people the moon.

Mr. CosreLLO:
election.

The TREASURER : We carried out prac-
tically everything we promised at the last
election, and those things that have not been
carried out will be completed this session.
Hon. gentlemen will realise that the loan
position is guite sound; that we are not em-
barking on heavy expenditure, and as I said
before in answer to criticism, we have not
created the unemployment.

Mr. Kerr: You are helping it consider-
ably.

1928-—w

It will be quite unusual if

You did that at the last
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The TREASURER: The Brisbane City
Council has created more unemployment in
one particular area than the whole of the
people knocked off the Government service
from the North to the South. T am not criti-
cising the City Council; it is their _bgsiness.
I am not charged with the responsibility of
running the City Council, but I am charged
with the responsibility of running the
Treasury; and what I cannot understand
is that the political party in opposition can
criticise the Government for doing the very
things that their own parfy are doing to
a much greater extent in the arena in which
they have control. I am not going to
criticise them—it is their business and respon-

sibility. These matters are above party
politics. We cannot solve the problem by
throwing more money into unproductive

works merely to settle the present unemploy-
ment problem. We do not intend to do that:
and, if it makes us unpopular, I cannot
help it. No Government can undertake to
employ everybody who is thrown out of work
by a private employer; and that is the
position which has been caused throughout
the Commonwealth. South Australia is in
a bad position, and Victoria is in the worst
position it has been in for years.

Mr. Cravron: We know why—because
there is a Labour Government there.

The TREARURER : The Labour Govern-
ment arc in office, but not in power,

Mr. Epwarps: They are in power, and
you know it.

The TREASURER: They are not in
power. They have not got a majority to

support them in Parliament, and they can-
net pass any legislation. To claim that
Victoria’s difficulty bas been created by Mr.
Hogan, who hag been only a few months in
office without having passed any legislation,
is unjustified. I asked for suggestions from
the Opposition this morning. 1 thought
that, as the Opposition are telling the public
that they can solve these problems, it would
be a fine thing to let the public know the
method they suggest. I have no intention
of solving these problems on their advice—
it is my responsibility—but it is interesting
to hear an Opposition, which has become
neted for its general ineffectiveness, glibly
undertaking to solve economic problems
which are worrying every Government and
every undertaking in the civilised world.

Mr. ROBERTS (Fast Toowoomba): The
remarks of the Trecasurer are astounding.
We have heard him on two or three occasions
to-day lecturing the Opposition and the
country ou the position which his Govern-
ment have brought about. When the Go-
vernment came into power, Queensland was
in a prosperous position and men could get
cmployment; and the hon. gentleman comes
along to-day after thirteen years of adminis-
tration and says that he does not know what
to do, and that it is not advisable that loan
money should he spent. I would like to
know if it is not at a time like this that
the Government ought to be considering the
financial position. No one can tecll me that
in this great State there is no profitable
investment for loan money. sceing the large
number of unemployed, The Treasurer is
the last man in the IHouse who should talk
about the financial muddle and about a
knowledge of finance being necessary in
connection with the business of this country,
He has been connected with the Government

Mr. RBeberts.]
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during the period in which this want of
prosperity has been brought about. His
Government are responsible for the position
in which we find outsclves to-day.

Reference was made by the hon. member
for South Brisbane to a press report as to
the reason why officers of the Railway
Department were going about trying to get
business for the State. The department had
that business once. What has happened to
cause it to lose it? It is the Government’s
interference with the business of the country.
The men in this House who are paid to
carry on the railway administration have
brought about a set of circumstances under
which others have catered successfully for
business in competition with the railways.
We have to-day a special committee set up
to deal with the matter; and nobody is more
responsible for the position than the Trea-
surer himself. Ile is always telling the
country that, when there was a railway lock-
out, he stood by the country. He caused the
lockout, and he is not game to deal with
the situation which exists.

[5.30 p.m.]

Mr. G. P. BARNES (Warwick): The Trea-
surer just now made a statement to_the effect
that the Loan Fund was in a sound position.
On rcading the Auditor-General’s report for
last year I find that he indicated that,
although the Loan Fund was in credit
£5,306,735, it actually had debited against it
in respect of revenue £1,975,440 and Trust
Funds £527,022, leaving a net balance of
£2,804,373. The Treasurer just now stated
that it was in credit about £2,000,000, which
evidently means that it is much as it was at
the end of last year. Certaiuly the Loan
Fund stood in debit at the end of the quarter,
becausc therc was still a big debit arising
from the fact that revenue was debited
against loan money. TUnder these circum-
stances the Loan Fund cannot be in a sound
position if there is a debit against it of
£2,500,000 odd. At any rate, some explana-

tion should be forthcoming from  the
Treasurer.
Mr. KERR (FEnoggera): Half this discus-

sion would not have arisen had the Treasurer
not again set himself up as the “All Highest”
in embyro. (Laughter.) The Deputy Leader
of the Opposition merely asked a question,
and the hon. gentleman saw fit again to
point out what he terms the incffectivencss of
the Opposition. {Government interruption.)

The CHAIRMAN : Order !

Mr. KERR Let me say that the Opposition
arc just as * fed up” with the platitudes of
the T'reasurer as arc thc peoplo outside. They
are positively ““ fed up” with listening to his
platitudes, which the people outside will no
longer tolerate. The Treasurer never secms
to look at the position from the point of view
of doing the country any good: he seems to
rely at every turn on the bare statement that
he is doing the right thing. Even in the few
words he has had to say just now he saw fit
to attack the Brisbane City Counecil.

The Treasvrer: Not attack—expose.

Mr. KERR: He said that the DBrisbane
City Council was responsible for more unem-
ployment than his Government. How
ridiculous that is! The position is that,
whilst there is depression in Brisbane and
Queensland, the Mayor of Brisbane has seen
fit—so that it would not become more acule
and in order to give a little more coniidence

[ My, Roberts.
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in the city—to spend at least £75,000 on
necessary works. (Government interjactions.}
He did it to give a lead to the citizens and
inspire a little more confidence in the zountry.
What is the Treasurer doing?

Mr. MaxweLL: Nothing !

Mr. KERR: For years past the hon. gentle-
man has followed the policy of spending in
times of plenty, and in times of depression,
when there are thousands of people out of
work, he calls on the associated banks
and the City Council to come to their aid
while he restricts loan expenditure and con-
serves his resources. In times of depression
why does he not give a lead to the business
houses? Why does he not give a lead to
everyone !

The TREASURER: Borrow, boom, and burst!

Mr. KERR: The hon. gentleman is a past
master at platitude. With him it has been an
experience of “ boom,”” and probably it will
be an experience. of ‘ burst’’ at the next
election. e ecan come into this Chamber
and talk down his supporters; but the
Opposition have the right to voice their
opinions here. For years the Government
have been spending millions of pounds in a
wasteful and extravagant manner, with little
or no return., Now, “with thousands of men
out of work, the hon. gentleman has the
audacity to boast that he is conserving loan
money. It is a pretty sad commentary on a
Government with £2,000,000 of loan money
whien they cannot find a channel for the wise
expenditure of that money in this State.
Surely all the hon. members supporting the
Government are not dummies! Have they
nothing to say? Are they content to sit like
dummics behind the Treasurer, whon this
money could be usefully emploved in this
State, especially at a time like the present,
when' the position is such a very depressed
one? Where do we look for an inspiration
in times of depression? To the Government.
But we have looked in vain. I repeat that
the Treasurer and his collcagues have lost
their initiative, and the people are crying
that out everywhere.

At the last clection the Treasurer outlined
a certain policy, and promised to carry it
into effect. Is he going to adopt all those
fancy things that he advocated, or is he
going to ccnserve again? He knows very
well that therc is not onc man in this Cham-
ber who believes a word of what he is
talking. IIe knows that he is merely getting
himself into a hopcless position. and that his
speech amounts more to something that is
jocular than to a sound sensible speech. The
hon. gentleman boasts that he is the only
Treasurer in Australia who is conserving ]oan
money; but he knows that his argument is
ridicilous. The time has arrived when the
Government should sum up the position. Is
it right at this stage, with so much poverty.
and starvation in the community, that the’
Government should have money In the bank,
when it could he wisely expended on some
productive works? Just prior to Christmas
the Brisbane City Council were anxious to
secure for married men a few weeks work.
The mayor waited upon the Treasurer to
see if it were possible to secure a grant of
money, and the Treasurer replied, * Yes, I
will do something. I will lend you the sum
of £10,000 at a certain rate of interest.”
The Brisbane City Council could have secured
double that amount from the Commonwealth
Bank.
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The TreasvreR: They could not have
obtained a ‘“blue cent” without my
guarantee,

Mr. KERR: Mr. Jolly pointed out that the
married men of Brisbane were then up
against it, and he desired the co-ordination
of the Treasurer in an effort to provide them
some money for Christmas; but this great
Treasurer said that he would lend him
£10,000 at a certain rate of interest! The
Brisbane City Council could have secured the
amount down the street at any bank. The
day has arrived when the people are calmly
watching the political somersaults of the hon.
gentleman day in and day out, making pro-
mises that mean nothing. In this Chamber
he boasts that he stands alone in his con-
servation of loan money.

The time must arrive when the party in
charge of the affairs of government—and let
us hope that time will arrive shortly—must
give a lead and incentive for business to
progress. If -private enterprise is imbued
with that pessimism which the Treasurer has
propounded to-day, then God help the State!
If we desire the State to progress, then an
inspiration should come from the Govern-
ment, which has over £2,000,000 idle. There
must be avenues in which the Government
can spend this money on reproductive works.
The whole trouble In a young country like
Australia is not in borrowing money but in
seceing that it is wisely spent.

Over £45,000,000 had been expended in our
railways before the Government took charge
of the Treasury benches. That money not
only paid interest and redewmption charges,
but rcturned a profit to the Treasurer. Since
the present Government took office, what has
been the result? Between £50,000,000 and
£60,000,000 invested in the railways is now
not paying its way. Why? Because of the
policy laid down by the Treasurer and his
colleagues. Then the Treasurer talks about
conserving loan money! If in this young
country, where private enterprise requires a
lead, the Government are going to restrict
the expenditure of loan money in productive
avenues, how can one expect the State to
progress or private enterprise to launch out
on a policy of development?

The TressURER: If the Government tool
your advico, they would refuse to expend any
money until before the elections.

Mr. KERR: We accuse the Government,
and have done so for years, of being bereft of
a policy and ideas, and, in addition, we now
accuse them of having lost that initiative
which the country requires.

The CHAIRMAN: Order! I ask the hon.
member to confine himself to the question
before the Committee.

Mr. KERR: I am absolutely disgusted at
the Treasurer, as Leader of the Government,
coming before this Chamber and announcing
that he is going to restrict the expenditure
of loan money. Profitable avenues were
found to expend loan money before 1914, and
there is no reason why, in 1628, those profit-
able avenues cannot be further exploited by
the Government. A depression exists in the
State, and those engaged in private enter-
prise are putting off employees every day.
They have become imbued with a pessimistic
spirit as a result of the continued high rate
of taxation. The Mayor of Brisbane gave a
lead to the people, as he said he was desirous
of inspiring business people in this period of
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depression, but the Government are making
the position worse and worse.

Mr. HawswLox: Do you support the hon.
member for Toombul in his statefhent this
afternoon—that a man would be a fool to
invest money in secondary industries in
Queensland ?

Mr. KERR: The hon. member for Toom-
bul did not use that expression in the manner
which the hon. member desires to interpret
it. The hon. member knows perfectly well
that, if two industries are going to start in
Australia, and the possibilities of Queensland
and Victoria are inquired into, the enter-
prise will be launched in that State which
will give the greater return on the capital
invested.

Mr, Hanvow : All he is concerned about are
the interests of the importers.

Mr. KERR: If capital has the choice of
investment between two States, in one of
which taxation is less and profits are greater,
it is only to be expected that investment will
be made in the more favoured State. That
is why Victoria offers a greater inducement
to capital than Queensland, considering also
the greater population of Victoria. The
main factor in this discussion is the speech
made by the Treasurer. ILet me tell the hon.
gentleman that, when the Opposition become
the Government

GOVERNMENT MEMBERS : When? (Laughter.)

Mr. KERR: When the Opposition become
the Government, they will have so much new
blood and so much new initiative—{renewed
Government laughter)——

The CHAIRMAN : Order!

Mr., KERR: That the psychological effect
will be such that depression in Queensland
will be removed. I believe that uncmploy-
ment will be reduced by at least 50 per cent.
in the first six months of a new Administra-
tion. I believe, too, that, with confidence
inspired in the State, the secondary indus-
trics referred to by the hon. member for
Ithaca will be established, because every
consideration. will be given by a Govern-
ment who understand the position better
than the Labour Government have ever
understood it in the thirteen years of their
administration.

Mr. SIZER (Sandgate): 1 certainly con-
sider that members on this side of the
Chamber should not receive a lecture from
the Treasurer without replying. What has
been the sum total of the hon. gentleman’s
speeches to-day? He talked about a tax on
gloom; but, if such a thing were in opera-
tion, he would be the greatest contributor we
have. When the Government assumed power
they told the people of Queensland they
would solve all their problems; that it only
needed a Labour Government to remove
unemployment; that the State would become
a veritable garden wherein the services of
men would be sought, instead of their having
to walk the strects in search of work. With
the passing of years we find that they have
taxed and taxed until we have reached that
stage in our development when the Treasurer
on one occasion says, “I have taxed to the
utmost of my capacity. I cannot tax further,
because, if T do, unemployment will increase
by leaps and bounds”; and then on the
next occasion has the audacity to tell this
Committee, “I have over-taxed; I do not
intend to go on; I am at a dead-end.”

Mr, Sizer.]
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What a statement to come from the chief
Minister of the State! Whose business is
it to solve the present difficulties of the
State? Did not the people of Queensland
put the Trecasurer and his party in power
to solve these problems? The people are
being disappointed. If we said he has
failed, the people might not altogether
believe us—(Government laughter)—but the
hon, gentleman himself admits that he has
failed, that he is at a dead-end, and that
he cannot find avenues in which to spend
profitably the money necessary for develop-
ment work. Fere we have the position of a
State with a. population of only 800.000 and
an immense area awaiting development,
whose Treasurer cannot find avenues for the
expenditure of loan money on productive
work ! How can we build up the State
under such a policy of gloom as that
enunciated by the Treasurer? I have told
the hon. gentleman and his colleagues on
previous occasions that it ill becomes them
to talk about over-borrowing when they have
increased the national debt from £56,000.000
to £112,000,000 since they assumed control of
the Treasury benches. Now they have
reached the stage at which they are unable
to find ways and means.

To-day the hon. gentleman is attempting
to adopt a policy which might be described
as a Labour Premier with a Liberal policy.
After leading them to regard his party as
the only party which can govern this State
and develop it, he is now attempting to tell
the people that he is at a dead-end, that he
cannot use loan money. and that he can offer
no solution of our problems.

The TReasURER: I am spending.as much
loan money as Queensland can afford.

Mr. SIZER: The hon. gentleman said he
could not spend it profitably. Therc is some-
thing wrong with the State of Denmark if at
this stage of our carcer we cannot spend loan
money profitably. The rcason why the hon.
gentleman is in trouble to-day is because for
vears and years he and his party have been
wasting their loan money. They have
accumulated huge losses, and these losses have
gone on to the public debt without any
tangible assets to show for them. The Go-
vernment are paying interest on their losses
in the past, and they cannot afford to borrow
loan money which could be profitably used
in other directions because in the past they
have not oxercised that wise care in their
expeuditure that was necessary. If some
avenue is not opened up, what is going to
happen to the people of Queensland? What
is to happen to the boys of Queensiand if the
Secrctary for Labour and Industry cennot
find positions for them under his apprentice-
ship scheme? What is to happen to them if
the Government are at a dead-end? If there
was ever an admission of failure, it is the
hon. gentleman’s admission of failure to-day.

The TrEASURER : You put up an Aunt Sally
and then knock her over.

Mr. SIZER : At all times the hon. gentle-
man sets up his own Aunt Sally, and then
proceeds to knock her down, always ignoring
the fact that he has produced the very posi-
tion of which he complains. This is not a
state of affairs which has happencd by aceci-
dent. This is the inevitable result of thirteen
years of bad administration. We have told
the people and we have told the Government
that we would met the situation, and we have
met the situation. I am not going to allow
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the Treasurer to come to this Committee and
attempt to gloss over the situation and refuse
to accept the responsibility, when he more
than any other man has been responsible. Ile
knew years ago that this result must happen,
but for party reasons he has allowed 1t to go
on. He has allowed the position to go on in
order that his party might retain power, and
he can offer nothing to the people in return.
The audacity of the hon. gentleman in
coming here and stating that he has no inten-
tion of making election promises that he
could not carry out is astounding. The hon.
gentleman to-day said he did not intend to
pursue that policy, and that he had no inten-
tion of flooding certain electorates. That is
the best indication I have that he does intend
to do it, because in the past, whenever he
has said he does not intend to do a thing,
that thing has been done.

I have read the hon. gentleman’s last
policy speech, and I remember the inference
hs drew to the effect that, if. the Common-
wealth Government did not introduce child-
hood endowment, the Queensland Govern-
ment would do so. He said that we could
afford these things. He said in this House
that we could not afford to give a 44-hour
week, but in his policy speech he said that
Queensland could afford it. Those things
were said purcly and simply to win votes,
with no mtention of carrying out the
promises made. I strongly object to the
hon. gentleman now coming down and
malking the statement that he is a ‘‘ Simon
Pure” and never makes election pledges
which he does not intend to carry out. He
ought to realise the sorry caper he is making
in the community. He is a man big in stature
and with apparently big ideas, and the
people are waiting to see those ideas trans-
lated into action. If a man poses before
the public as one who will do something
and fails to do it, great will be his fall. The
people are looking to the Treasurer to
deliver the goods which he promised, but he
is not doing so. The hon, gentleman says it
is a new policy which he is advocating. It
has been laid down before now that Labour
can only govern so long as it has something
to offer. The hon. gentleman knows that he
has offered all he could in the past, and he
has nothing more to offer. The position we
are in to-day is an admission on the part of
the Leader of the Government of his inability
to solve the unemployment problem which
exists and to give a lead to the community.
That is a sequel to thirteen years of mal-
administration. Will the hon. gentleman
say that, if the Government had not spent
the money they did in Chillagoe, they would
not be able to use it to better advantage in
other directions? Will he say that the money
spent in State enterprises could not have
been used to much better advantage in other
ways? Not only have the Government
damned the State morally, but they have
damned it financially, and have arrived at a
position which is difficult to solve. The hon.
gentleman’s inability to do anything in the
matter is apparent to everybody. We had
only to suggest a problem at one time, no
matter what it was, and he and his party
would say they could solve it.

[T pm.]

I object to this claim of the Treasurer
that he is never guilty of breaking election
promises. If he cannot find avenues for the
expenditure of his loan money now, is he
saying 1t €o that he may have plenty to
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spend before the clection?
be his object in holding it.

The 'TREASURER: Are you urging me?

Mr. SIZER: The hon. gentleman will not
need any urging to do it. From our past
experience we can feel confident that that
is what he will do. He is holding the
loan money now in order to have it at elec-
tion time.

But let me deal with his claim that he

That appears to

never breaks pledges. His policy speech
promised some more railway workshops.
Where are they? It is true that every

time an election comes along the Willow-
burn works are started and continued for
a little while Then they are stopped till
the next election, and then started again.
The fact 1s that the rallway workshops
poliey of the Government has been all gerry-
mandering and humbug for years past. The
hon. member for Bast Toowoomba will agree
with me that the Willowburn works have
been started five times for electioneering
purposes and then stopped.

Mr. RoserTs: For a time there were only
seven men working therve,

Mr. SIZYXR: The Toowoomba election has
heen won times out of number by the
Willowburn works, and the Treasurer knows
it perfectly well.

The hon. gentleman says that he did not
increase railway fares and freights, and that
he would not do so. Iie knows perfectly
well that he has done so. He knows that he
promised a fodder conservation scheme.
Where is it? This is this high-minded gentle-
man who ncver promised anything that he
did not perform—this George Warhington
who never tells a lie! One has only to read
the list of promises in his policy speech to
show the amount of hypocrisy in it.

Whore is the increased cotton guarantee
that he promised in his clectioneering
specches? He has no more intention of
increasing the coffon guarantee than he has
of fAving. Where is the organised milk
supply, which was promised in his policy
speech?  TFor whom was that put there?
The hcon. gentleman cannot say. Then he
finished up by simply saying that, if the
people trusted him with the reins of govern-
ment, he would faithfully carry out these
things! It shows his absolute incapacity,
and that his word cannot be taken on public
affairs.

The hon. gentleman is always lecturing
members on this side of the House and ask-
ing what they would do. Then in the next
breath he says he will not take our advice,
und that he would only like to hear our
views because he is interested.

Mr. Foury interjected.

Mr. SIZER: Let me ask the hon. member
for Leichhardt who was responsible for
changing the policy of the Government in
regard to the gem industry? Members on
this side of the Committee.

OproSITION MEMBERS : Hear, hear!

Mr. S8IZER: I can refer the hon. member
to the fact that he had to send a wire post
haste to the Treasurer asking him to change
the policy of the Government because the
people on the gem fields were starving.
That was the result of thirteen years of
Labour policy.

My, Forey: That is not correct.
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Mr. SIZER: It is correct; we have a
copy of the wire. It was pasted up at Ruby
Vale and Sapphiretown. It was sent post

haste,
Mr, Forey: I wrote the wire.
Mr, SIZER: We kpow the hon. member

wrote it—pleading with the Government to
change their policy; yet the hon. member
was a party to the Government instituting
that policy in the first instance. It lost
thousands of pounds and created unemploy-
ment all for the sake of the foolish empty
fetish of a gem pool.

The hon. gentleman claims that his party
are not responsible, and complains that we
do not make any practical suggestions. Are
we not giving him practical suggestions. For
instance, have we not told him time after
time to abandon his policy of State enter-
prises? He has abandoned that policy to a
certain extent, but, had he adopted our
advice earlier, he would not be in the
position that he is in to-day. It was only
his pighcadedness that prevented his adop-
tion of our policy earlier.

We also told him that he should have a
revision of the iniquitous land laws that had
been imposed on this State by his Govern-
ment, but he refused for a long time to follow
our advice. When he did adopt our sugges-
tion that a commission should be appointed
to inquire into the matter, what did they say”
Exactly what we on this side have becn
saying for years, and the policy of the
Government had to be reversed. These are
the things that are causing the trouble that
the Government are in to-day. The kLon.
gentleman bas admitted that he has got to
the end of his tether, does not know what
to do, and cannot offer any solution of the
problems. e cannot offer any help to the
people outside. I respectfully suggest that
he appoint a commission to advise him as
to what best to do in the interests of the

State. He might then get some enlighten-
ment such as he has received on other
occasions.

The Treasurer: That is all Mr. Bruce

does.

Mr. SIZER: If the hon. gentleman would
only emulate the Prime Minister of Aus-
tralia, Queensland would be a much greater
State than it is at the present moment.
Having admitted his incapacity to carry on,
the only course open to him is to appoint
financial advisers to examine the affairs of
the State and give him the advice he needs
so badly.

Mr. BRUCE (Kc¢nnedy): The hon. member
for Enoggera and the hon. member for Sand-
gate seem to be fulfilling the function of
Punch and Judy of the Opposition in that
they have been up and down ever since this
debate commenced. Probably the idea is that
the hon. gentleman who uses the stick best
will be appointed the ¢ whip” for the
Opposition. Since hearing the maiden speech
of the hon. member for Stanley they have
not given him an opportunity to get up and
permit us to hear an intelligent speech from
the Opposition; but they continue to get up
in their places every chance they get.

In dealing with the railway situation the
hon. member for Enoggera said that, if ever
they got on the Government benches-—perish
the thought that they ever should !—they
would engage the greatest experts in the
world to deal with the problem. The greatest

Mr. Bruce.]
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cxperts in the world have been dealing with
the railway position as it affects private com-
panies in Great Britain, and, after giving the
matter their fullest consideration, they came
to the conclusion that the only way to reduce
costs was to hold what they called an indus-
trial peace conference—the lion lying down
with the lamb, and in such cases, of course,
the lamb is always devoured by the lion. The
result of the investigation by these wonderful
experts was that to reduce cost to the private
rallway owners of Great Britain it was neces-
sary to cut down the wages of the workers
to the oxtent of £2,000,000. I can quite
understand that members of the Opposition
are going to adopt exactly the same attitude
as the private railway cwners did in Great
Britain.

The Truastrer: And tax the motor
owners to relieve the railways.

Mr. BRUCE: I can quite understand their
adopting the same attitude—obtaining the
greatest experts of the world, and then by
a peace conference, if they can arrange it
cutting down the wages of the workers, or,
if they could not do it per medium of a
peace confercnce, definitely doing it by legis-
tation. Despite all the criticism of this
Government, there is no doubt in the minds
of the people of Queensland that the Opposi-
tion members as a whole, or the policy that
has to be accepted by Opposition members
as a whole, has for its cbject the cutting
down of the wages of the workers. In that
they see the solution of our industrial diffi-
culties., On the other hand, they have sug-
gested that we should give bonuses to people
engaging in secondary industrics in order to
boost up these industrics. We can be quite
sure that, if those bonuses were granted,
they would be given to the men who put the
cash behind the Opposition to enable them to
fight their election campaign. The action of
the Opposition in that regard can be quite
understood.

We also have a scction of the Nationalist
Party controlling a public function somewhat
similar in character to Parliament—namely,
the Brisbane Cits Council. I remember
on the occasion of the scamen’s strike one of
our prominent ecclesiastics expressing the
opinion that he believed in the sanctity of
the contract—that, irrespective of what the
position of the men was, if a contract were
entered into, it must be upheld and main-
tained. When the Brisbane City Council
took over the functions of the Metropolitan
Water Supply and Sewerage Board, they
found a contract existing as to the rate of
wages 1o be paid to the men employed oy
the board, and almost immediately they «..
their utmost to break that contract by reduc-
ing wages. Yet we have had no one on the
other side ralsing his voice and saying that
he believes in the sanctity of the contract,
and that, irrespective of what the position
was, the contract must be maintained and
the wages specified under that contract paid.

We also have in the Nationalist control of
the Brisbane City Council evidence of
their method of finance. It was stated that
the council intended to borrow £350,000 to
carry on certain works. The following day
a statement appeared in the press to the effect
that this money had already been taken by
the council from revenue, and that the loan
had to be floated in order to repay the moncy
so taken. The council were sacking their
employees continuously, thereby adding to
unemployment. They would have continued

[Mr, Bruce.
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to add to the number of unemployed had it
not been for the fact that some of the leaders
of the Opposition, realising the danger of
that action to their party, got into touci
with the mayor and aldermen of the Bris-
bane City Council in order to stop further
employees from being ¢ sacked.” (Opposition
interruption.}

Mr, Kerr: That 1s not correct.

The SECRETARY FOR Pusnic Womrks: It is

quite correct.

Mr. BRUCE: If the story had been told
some time ago, one might be charged with
romancing, but, as the facts are so recent,
they are fresh in the minds of every hon.
member, and I therefore cannot be charged
with romancing.

Mr. TayLor: You would say anything.

Mr. BRUCE: The attitude of the press on
this matter was rcmarkable. We had the
statement made that £75,000 was to be boz-
rowed in order to avoid the sacking of turther
men. So far, so good; but the press subse-
quently came out with another statement—
that the mayor was solving the unemployed
position by borrowing £75,000 to maintain
the services already cxisting.

The TREASURER: He never borrowed the
money. .

My, BRUCE: The mayor, after throwing
some hundreds of men upon the labour
market, called a halt to further ¢ sackings™
in the interests of the Opposition, and, there-
fore, of their political propaganda.

The TreasTRER: He did not borrow the
money. e went to the Commonwealth Bank
and got it on the guarantce of the Govern-
ment. (Opposition interruption.)

The CHAIRMAN: Order! 1 am giving
hon. members a chance to quieten down, in
order to give the hon. member for Kennedy
an opportunity to continue his speech.

Mr. BRUCE : I can quite understand that
the mayor had to get the Government
guarantee; but the point is that he is mort-
gaging the assets of the people in the Bris-
bane area, which means that at a later date
there will be an increase in the rates to be
paid by those people. The present Brisbane
City Council has been in power for a short
period. Had the Labour Government bor-
rowed on a pro rata basis, or had they
expended on a basis comparable with that of
the Brisbane City Council, we would have
been bankrupt years ago. (Opposition dis-
gent.) On the other hand, we have the hon.
member for Enoggéra saying that the Go-
vernment should give a lead to the business
people to create a spirit of optimism amongst
them. I remember when the hon. member
for Toombul made his maiden speech in this
House. After saying the usual things about
being pleased to be here, etc., he finished up
by saying that he thought it would be better
if three business men were appointed to run
the affairs of the State.

Mr. H. M. RussrLn: I said nothing of the
sort. I do not believe in that either.

Mr. BRUCE : I think that in this case the
hon. member for Enoggera has a clearer per-
ception of the ability of members of Parlia-
ment than the hon. member for Toombul;
and I agree with him that politicians, through
the method of selection, are able to formulate
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a policy for the business men. Where is all
this pessimism amongst the business men?

Mr. KErr: It is over on your side amongst
the non-business men.

Mr. BRUCE: I meet quite a number of
business people in the course of my everyday
peregrinations about the city, but I find
none of these business men who are taking
up this attitude of pessimism. As a matter
of fact, there is a buoyant tendeney in busi-
nezs throughout the State of Queensland.

There is some difficulty owing to the policy
of the banks, whose coffers are bursting with
cash, but who are trying to create a scare
from the money point of view by refusing to
lend money at reasonable rates of interest
when it is required to carry on business.
(Opposition dissent.) Hon. members on the
other side are suggesting that we should go
on the loan market and borrow large sums of
money in order to create a false prosperity
in Queensland. If the moncys already avail-
able in the banks of Australia were used for
the purpose for which it is placed in the
banks, there would be no necessity to borrow
any moucy overseas, because there are ample
liquid funds available in Australia to carry
on the development of the country if thes:
funds are properly used.

Mr. SzEr: Why do you not do it?

The TrEASURER: We are spending millions
of loan money each year.

Mr. BRUCE: There has been an ~xpendi-
ture of £4.500,000 of loan money this year,
a fact of which hon. members opposite should
be awarc. Yet on top of that they suggest
that we should again go on the loan market
and borrow more moncy in order to create
an era of false prosperity. There is no doubt
in the minds of members here-—men who
understand business—that in the coumry
electorates particularly the banks are not
using their money for the purpose for which
it was deposited—that they are asking exor-
bitant rates of interest and calling for
excessive guarantees when loan money is
asked for. When money is required at par-
ticular times in order to be of the greatest

value to industry—particularly primary
industry—the banks refuse to lend that
money.

Mr. S1zer: What is wrong with the Agri-
cultural Bank?

Mr. BRUCE: The Agricultural Bank is
lending large sums of money at a rate of
interest which is practically 50 per cont. less
than that charged by private banks. It will
be appreciated that the Governmont have in
turn to get money from banking, insurance,
or other similar concerns, and that the (o-
vernment cannot continue to borrow money
to an unlimited extent at 6 per cent. and
make it available to people at 5 per cent. 1o
do that to an unlimited extent would be the
surest way to ruin this State. It is a peculiar
thing that, while members of the Opposition
are opposed to State enterprises of any kind,
they are not opposed to the Government
giving money to private men to squander and
do whatever they like with it whenever they
like.

Mr. Kerr: When did we advocate thai?

Mr. BRUCE: The hon. member for
Enoggera stated in his speech that, if they
were on these benches, they would lend
money to private enterprise in the shape of
bonuses to carry on enterprises. I hope the
time is far distant when our Government
will act on such a policy as that.
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Mr. DEACON (Cunningham): 1 cannot
help commenting on the inconsistency and
inaccuracy of the speech of the hon. member
who has just resumed his scat. He has
endeavoured to fasten upon this party the
charge that we advocated the cutting down
of wages. As a matter of fact, at a Labour
conference the hon. member voted for a
reduction of wages. I have seen the list,
sa I know that that is truc. He is known
as a ‘“wage reducer.”

Mr. Bruck: You are speaking of Stanley
Bruce of Melbourne.

Mr. DEACON : T am speaking of the hon.
member for Kennedy. He knows very well
that he voted for a reduction of wages at a
Labour conference. He cannot get away
from his past.

Mur. Bruer: That is a deliberate lie.

Opposition interjections.

The CHAIRMAN: Order!

My, Kerr: Withdraw it!

The CHAIRMAN: Order! I ask the hon.
member for Kennedy to withdraw.

Order !

Mr. BrucE: I withdraw.
The CHAIRMAN: I warn the hon.

member for Enoggera to obey my call to
order and cease interrupting.

Mr. DEACON: When we come to talk
about cutting down wages, it is only fair to
state what the Government are doing at the
present time. They are getting men to pool
their work, and that means a reduction of

wages. They are putting them on short
time in the Railway Department where
possible.  That is reducing wages. They
are doing it; yct they have the brazen
effronters to talk as though we were

advocating it, and as though we were doing
it. We arc doing nothing of the kind.
The hon. member made another statement
that is absolutely inaccurate, and I am
surprised at the hon. member not knowing

better. IIc said the Agricultural Bank was
lending money at 50 per cent. below the
rates charged by private banks. The hon.

member knows that the Agricultural Bank
is lending money at 6 per cent., and he
knows he can get money from the private
banks at 7§ per cent. Really he ought to
go to school again.

[ want now to deal with the speech
delivered by the Treasurer tonight. We
cannot treat this Bill as a formal matter,
as apparently was the intention until the
Treasurer made his speech. The policy
speech delivered by the Treasurer to-night
is tetally different from the policy speech
delivered by him before ihe eclections. The
Treasurer’s policy as laid down to-day is not
a J.abour poliev. It is not the policy on
which the Treasurer came into power; it
Is not the policy his party stand for. That
is not the policy laid down at the late
Townsville Convention. We had something
entirely different from the Treasurer on this
occasion.

He has set out a policy which he says is
the policy of the Government. He referred
to loan expenditure; and we all recognise
that he has got to the end of his tether in
that respect. We must all recognisc that we
have to go slow with regard to loan expendi-
ture, but it is not sufficient to stop there.
There are other problems to deal with.
Apparently the unemployment problem has
to cure itself without any help from the

Mr. Deacon.]
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Treasurer. e has laid down the policy that
he -is not going to spend any more loan
money than can be helped, and we cannot
blame him for that; but he must do other
things besides.

Mr. CARTER:
him.
Mr. Kerr: We blamed him in the past.

Mr. DEACON: Not one of the speakers
to-night has blamed the Treasurer for spend-
ing loan money. We all know that he has
got to the end of his tether. The Govern-
ment must deal with the present depres-
sion in the State. They cannot simply stand
still, but must seek means to get out of the
difficulty. The Government can assist pro-
duction.  Although it is only by increased
production that we are going to keep up our
prosperity, the Treasurer never said a single
word about that. He laid down the policy
which the Government intend to put forward
at the next election. The Treasurer must
assist production, but apparently he is not
going to do so. There are things which are
hampering production which will have'to be
removed.

The TrEASTRER: We are finding money to
vuild wheat sheds in your electorate, and
morncey to build peanut silos in the Nanango
clectorate.

Mr. Epwsrps: The farmers have to pay.

The TrEssURER: Of course they have; but
we are finding the money.

Mr. DEACON: The Government must go
further than that. It is no use building
sheds if we are not going to have them
filled, and, if we are going to place restric-
tions on the people who have to fill them
which prevent them from producing sufficient
to do so. We must go further, and we want
the Treasurer to adinit that. He should go
very much further than just simply cutting
down loan expenditure and lending a few
pounds here and there. That is quite insuffi-

Your colleagues do blame

cient. The introduction of the 44-hour week
was a restriction on agriculture. The
Treasurer is not going to sce any great

progress in agriculture while that restriction
continues.

The SECRETARY FOR LABOUR AND INDUSTRY :
What should the hours be—fifty?

Mr. DEACON: Leave the hours alone.
I learned my business of farming, and I know
that sometimes in farming operations you
have to work more than forty-four hours or
you could not get the work done; and some-
times you may have a whole week when it is
too wet to do anything.

A GOVERNMENT MEMBER :
them at a different job?

Mr. DEACON: That interjection shows
where the trouble is with the Government.
Not one of them is a practical farmer. They
have never had any experience at it, and
they will not listen fo any man who has been
in the game and knows it. They would not

even listen to a working man

[7.30 p.m.] who had been working as a

. farmer. Those who do know
farming know that it is impossible to place
restrictions on hours. There is not going
to be any increase in production along that
line, so that is one of the obstacles that ought
to be removed. 8o far as wages are con-
cerned, even if the rates are fixed by the
Board of Trade and Arbitration—and 1
have no fault to find with the wages—you

[Mr. Deacon.
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are no further forward, because, if you fix
the hours, you cannot carry on the farming
industry. Instead of the Government being
able to give the unemployed some little hope
when they tell them that they cannot spend
any more money in giving work themselves
by pointing out that there is going to be
cxpansion somewhere else, they are doing
nothing to give relief. All these things are
hindering expansion. 7The Government are
at a dead-end.

A GOVERNMENT MEMBER :
Opposition’s policy ?

Mr. DEACON: Every Opposition member
who has made a speech has stated clearly the
policy of the Opposition. We have not thrown
ours overboard and taken on something that
is neither Labour, Tory, nor Communist;
but simply a matter of waiting for oppor-
tunity—of waiting for something to turn up.

What is the

The country cannot stand still just because
the Treasurer finds himself at a dead-end so
far as loan money is concerned. The coun-
try must progress and you have to develop
the industries we have got.

The TREASURER: We are doing it.

Mr. DEACON: They are not doing it.

The TreasurEr: They have done a great
deal in your district while they have been
in power.

Mr. DEACON: No. The other day we
were discussing a Bill dealing with the super
land tax. [ am not going to deal with that
now, but there is ome way in which the
Government could give encouragement to
men to cultivate land—by removing culti-
vated land from the tax. There is no encour-
agement at present, with the result that the
Government are bringing that land down to
grass value and letting it be used for grazing
purposes. I suppose 1 am getting nearly out
of order; but things like this could be done
to help the industries we have. We must
help those industries that need help. It is
no use thinking of other industries than
primary industries, because we have lost the
opportunity of getting manufacturing indus-
tries going in Queensland. They are estab-
lished in the South, and it is very difficuls
to establish sccondary industries here when
vou have the same class of industry estab-
lished across the border with a big market.
Whatever opportunity we had of establish-
ing manufacturing industries has gone, and
we must do our utmost to encourage primary
industries; but for that purpose the policy
of the Treasurer and his party is absolutely
hopeless. They do not recognise the need
for doing these things. They offer to do
something, but they do not try it. To-day
the Government denied that they had guaran-
teed a price for maize, but they made that
guarantee prior to the election, and have
done nothing since. I do not say that they
could guarantee a price for maize, because
it would be an impossibility, but they could
do something to help the maizegrowers.

Mr. O’Kegre: What do you suggest?

Mr. DEACON: My suggestion is contained
in a speech I made the other day and which
now appears in ‘ Hansard,” and I advise the
hon. member to read it. The Treasurer has
made promises so often that he intends to
do certain things that I do not know now
whether he means what he says. I really do
not believe that he means what he says. It
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is impossible for me to believe him, a mem-
ber of a Labour Government, consisting of
rep#esentatives elected by working men, some
of them Communists, some of them genuine
Labour, and some out-and-out Tories, who
would not be at home on our front bench
because they would be too Tory to be of any
use to us. (Laughter.)

The TREASURER: You admit that the front
Opposition bench is where the Tories are?

Mr. DEACON: We could not permit one
from the other side—one equal to the old-
time Tory pure merino—to be on the front
bench on our side of the Chamber. We could
not think of allowing the Treasurer to sit on
the front bench on our side.

The TrREASURER: Is that why you have the
hon. member for Oxley there?

Mr. DEACON: If the Treasurer really
meant what he said to-night, and that is
really his policy, we shall have to place him
with the hon. member for Oxley. There is
nothing else for him. The Treasurer did not
intend to carry out the promises he made at
the last clection, He found it impossible.
Now he creates a similar position by sug-
gesting something that is impossible and hope-
less. If he does mean it, then it is a dis-
grace to himself and his collcagues simply
to stand on the policy and confess that
circumstances are too much for them.

The SECRETARY FOR AGRICULTURE
(Hon. W. Forgan Smith, Mackay): It is
somewhat interesting to follow the speeches
of hon. members opposite, particularly since
this Bill came before this Chamber. During
the past few days, and particularly during
to-day, hon. members opposite have declaimed
at considerable length about the iniguity of
the loan expenditure of the Government.
They pointed to this, that, and the next
thing, which they claimed had brought about
disaster to the State; and, if there is one
point of agreement at all in the speeches of
hon. members opposite, it was that the State
had reached the position that they said it
was in as a result of excessive loan expendi-
ture.

Mr. KEerr: Wasteful expenditure.
The SECRETARY FOR AGRICULTURE :

To-night we find hon. members making a
double shuffle. They say that the difficulty
has resulted from excessive loan expenditure;
and, to remedy the position, the hon. member
for Sandgate and the hon. member for Enog-
gera and those who support them say that it
can be rcmedied by increasing the amount
of loan expenditure anticipated by this
Government for the present financial year.
They may interject that they did not say
that; but, if their words conveyed anything
to a person with a logical mind, that is the
meaning they conveyed.

Let me review the position. They are
endeavouring to lead pcople to believe thet
unemployment is due to the action of this
Government in curtailing loan expenditure,
and they definitely recommend that the cash
balances to the credit of the Loan Fund
Account be immediately spent on various
kinds of nebulous utilities which are more or
less left in an indefinite state.

Rveryone knows that the great bulk of the
unemployed were employees of private enter-
prise. A considerable number of the unem-
ployed in Brisbane are shop assistants,
clerical employees, and so forth, who have
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.never followed public works, and who have

not been trained in that class of calling. As
a matter of fact, while denouncing public
enterprise and boosting private enterprise,
they say in effect that, in order to solve the
position created by private enterprise, the
Government should start public works,
thereby admitting to some extent the break-
ing down of the chief part of their policy.
I want to say definitely that the Government
in conncction with loan expenditure are
carrying on the affairs of government within
the capacity of the people to pay. There
has been no diminution of Government
cmployment; and the funds at our disposal
have to be spread over the whole twelve
months of the financial year. We must,
therefore, provide funds to carry on to the end
of that year. Here we have the hon. member
for Enoggera, supported by his opponent for
the “ whipship”’--the hon. member for Sand-
gate—advocating that the funds at credit of
the Loan Fund be immediately spent, without
regard at all to the fact that it is still carly
in the financial year, and that any wise
Government naturally ration the money at
their disposal throughout the whole of the
financial year. At the present time the
(covernment have as many men in their -
employment as they have had at any period
in normal conditions. Loan expenditure is
deliberately allocated for such classes of work
as provide the major amount of employment
to labour. In addition to that, circulars have
been issued to all local authorities pointing
out that preference will be given to that .
class of local authority loan work which
gives the maximum return to labour. Those
arc the facts of the position, which should be
clearly known to every hon. member of this
Chamber. Hon. members opposite wish the
Government to <issipate their funds during
the early part of the financial year with a
view to creating greater difficultics later on
in the year. That is the position as I under-
stand 1t. The Government in the Federal
sphere, which hon. members opposite sup-
port very strongly, have caused a great deal
of unemployment. They closed down opera-
tions on the Kyogle line, thus throwing out
of work large numbers of men. It was this
Government who came to the rescuc and
enabled that work to be carried on, thus
giving re-employment to large numbers of
men.

GOVERNMENT MEMBERS : Hear, hear!
The SECRETARY FOR AGRICULTURE:

In addition to that, we have as many mecn
employed on main roads and public works
generally as the Government have ever had
under normal conditions.

On the one hand the Opposition depict a
very gloomy picture of the position of indus-
try in this State, which they say is the
logical result of escessive expenditure by this
Government. Then, on the other hand, they
suggest as a remedy for that gloomy state
of affairs——which exists only in their own
imagination—that we indunlge in further
expenditure of funds over and above the
commitments that have to be met. Anyone
who knows anything at all about the public
funds realises that the balances we have at
the commencement of the financial year are
only adeguate to carry on the normal work
of the Government. More money than that
will be spent during the financial year, and
more money will have to be raised How
hon. members opposite would gloat at the
idea of the Government being short of

Hon., W. Forgan Swith.]
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funds during that period of the ycar when
seasonal industries have closed down. As
a matter of fact, for years past the Govern-
ment have laid down definitely the policy
that, so far as is humanly possible, public
works will be carried on during that period
of the year when men are not usually
required for other works.

Hon, members opposite have also endea-
voured to debate what they would do under
similar conditions., They, of course, may
derive some pleasurc from engaging in that
form- of speculation, which may occupy the
time of people who have nothing else to
do. They know full well that, so far as
any proposals they put forward are con-
cerned, they will never have the oppor
tunity of exposing their absurdity, inasmuch
as they will never have the opportunity of
giving effect to them. But we are entitled
to judge what the Opposition would do by
what they have done under similar circum-
stances in other States of the Commonwealth.
We know the speeches that were made in
New South Wales by Nationalist candidates
at the last election there. The daily press
of New South Wales supported the Bavin
party along certain lincs of policy. What
has resuited? Unemployment is far greater
than it is in Queensland—{Opposition dis-
sent'-—despite the obvious advantages of
greater development and greater economic
cxpansion in the past. Iveryone realises
that the position in New South Wales under
a Tory Government, composed of men of the
same political ideas as hon. members oppo-
site, 1s such that there is more distress and
poverty there than there has been for many
years past. In addition to that, they have
sought to impose conditions on the people
that are subversive of a policy calculated
to promote human interests. Only last week
the Premier of New South Wales, in reply
to a deputation, intimated the desirability

of breaking down award conditions and
wages.
Then in South Australia, which is the

most heavily taxed State in the Common-
wealth, thousands of men directly controlled
by the Government have been thrown out
of employment. As a matter of fact, the
Governmivent therc have on many occasions
refused even to give effect to awards of the
Arbitration Court.

Summed up, it can be said with everv
degree of accuracy that, if there is anything
at_all in the case of the Opposition, their
policy can only be carried out by attacking
the conditions which the workers have gained
as the result-of years of sacrifice and vears
of labour organization. They may repudi-
ate as much as they l!ike the speeches of
the hon. member for Oxley, but he, at least,
is honest enough to say in the course of his
speeches what all hon., members opposite
actually think and know they would give
cffect to, if given the opportunity.

Ovrosimioxn MeMBERS : That is not right.

That is the position in its entirety. If
they are going to decrease taxation; if they
are going to do this, that, and the other
thing, then how is it going to be done ? It
can only be donc by shifting the burden to
shoulders other than those who bear it at
the present time. In South Australia on the
lower scales of income they have the heaviest
taxation in the Commonwealth of Australia
—a poll tax which everyone on £2 a week and
21 years of age, both male and female, has
to pay.

[Hon. W. Forgan Smith.
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Mr. MORGAN:
crnment.

The SECRETARY FOR AGRIOULTTﬁ%E:
Because of conditions brought about by a
Government comprised of members who
hold similar political views to members
opposite—not by the Labour Party, as sug-
gested by the hon. member for Murilla—bus
by Mr. Butler, Leader of the Nationalist
Party, supported and composed of men of
political ideas similar to those of the hon,
member.

With regard to loan cxpenditure gener-
ally, everyone must realise that the capacity
of the State to pay decides the amount
which it is reasonable to expend. Everyone
realises that; and all Governments of what-
ever political complexion have been guilty
of speading public funds on purposes which
are not returning interest to-day. Local
authorities of various kinds have engaged in
loan expenditure, which, in many instances,
is not represented by any tangible asset
to-dax. The attitude taken up generally by
members opposite when they were in power
was, that, while the money was being spent,

Caused by a Labour Gov-

their friends got the advantage of such
expenditure. If it was a success, good and
well; if not, it was something that was

passed on. Any Government having the
interests of the people at heart must realise
that that state of affairs canmot be alowed
to continue. It is in the interests of the
people that our policy is devised, and, inas-
much as we shall be in power for a consider-
able number of years to come, and inasmuch
as the welfare and prosperity of the State
is our chief concern, we are seeing to it that
our expenditure is along channels that will
increase the capacity of the State to pay
interest, increcase  general  development,
develop and foster our resources, Increase
production, and extend various enterprises,

The hon. member for Cunningham had
scemething to say akout the maize industry.
The members opposite have a very loose way
of dealing with facts. It might be said of
some of them that they show a complete
contempt on many occasions for the value of
truth.  They are in the habit of making
statements in the hope that they will stick.
If they are caught up, they make another
misstatement, and endeavour to keep us
following it up.

The Leader of the Opposition stated that
I had written a pamphlet in which I advo-
cated and declared the Government policy
to be a fixed and gnaranteed price for maize.
I challenged them to produce that document.
They were unable to do so. I had written
no such article. Then they said someone clse
had done it, and it was just the same. They
cannot get away with it in that fashion. The
pamphlet they referred to was No. 14, pre-
pared by a very capable committec—inen
who understand the needs of the State, men
who understand the importance of develop-
ment. Amongst other things in that policy
was thiz statement: “The Government 1is
collaborating with this organisation”—that
is the Council of Agriculture—‘in carrying
out the following important proposals—

“ water supply for settlers, fodder con-

servation, a Quecnsland maize pool, a

guaranteed price for maize.”
(Opposition laughter.) I can hear the
cachinnations of the hon. member for Carnar-
von in this connection. He always reminds
me of an clementary lesson I received years
ago on horticulture, that a plant or vegetable
which puts forth a long stalk has very seldom
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much head. (Laughter.) I always think of
that when the hon. member for Carnarvon
interjeets in this Chamber. Another valuable
stat}cmont in connection with those proposals
18 this—

“ A pool for the maize industry for
Southern Quoensland with a three years’
guaranteed price for maize, conditionally
upotr  the Commonwealth Government
plwcinq an embargo aﬁaimt the importa-
tion of black-grown maize into Australia:
maize storage facilities to bo p1ov1dcd
subject to the same provisions.’

1t would be quite proper and effective under

these conditions to give a guaranteed price

for IIIdIZ(‘ ]lISt as we gave a guaranteed price

for suga Hon. members opposite have

nothing acfalmt the Government in regard

to the quotation from the pamphlets I have
alluded to.

I wish also to draw attention to the attitude
of hon. members opposite, some of them
claiming that they are the friends of the
farmoh and suppmt co-operative organisa-
tion. What did they do during the “recent
maize pool negotiations? I make the definite
statement that. if a State-wide maize pool
existed at the present time, there would be
Is. a bushel at least extra gain to the maize
growers. Circulars were sent out which T
read out in this House on a previous occasion
to  storekecepers asking them to exert
cconomic pressure a(ramst the farmer. Only
one paper in Rrishane published that circular.
T have statutory declarations made by farmers
about the propaganda that went on in rural
districts, and the hon. member for Nanango,
who was interjecting a few minutes ago that
the (Government did not deserve any credit
at all for their support of the peanut indus-
try, was carpeted in his own electorate over
the milk-and-water attitude of the Opposi-
tion with regard to these pools. e was told
very definitely by represcentatives of the
farmers that they were beginning to be alive
to this method of the Opposition of giving
lip service to co-operative organisations but
standing idly by when the full and undivided
forcos of the ‘exploiters in the community
were turned against the farmers’ endeavours
to organise their industry in their own way.
Members of the Opposition generally repre-
sent the vested interests in this community.
Their actual and truthful mouthpiece in this
House is the hon. membher for Oxley. Their
desire in this Chamber is to control the
Government and the country in such a way
as to undermine and do away with all the
advantages that Labour has given to people
a: the result of years of organisation; to
reduce taxation in the interests of the wealthy
section of the community and impose it on
the lower-paid section of the people, as their
colleagues in South Australia have done; to
velieve the difficulties by increasing the hours
of labour, doing away with overtime con-
ditions, and going back to what they cal]
the conditions of prosperity that existed in
1914, when they were able to make surpluses
at the expense of the men engaged in these
enterprises. The Government will continue
their policy. We spread our loan expenditure
over the whole of the financial year, and we
are not going to be rushed into any ill-
advised policy simply because of the agitation
of hon. members opposite.

GOVERNMENT MEMBERS :
At 8 p.m.,

The CHATRMAN: TUnder the provisions
of the Sessional Order agreed to by the

Hear, hear!

[22 Avcust.]
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House on 26th July, I shall now put the
question on the clause under consideration

and on the remaining clauses and the pre-
amble of the Bill.

Clause 1 agreed to.
Clauses 2, 3, and 4 and preamble agreed to.
The House resumed.

The CHarrMAN reported the Bill without
amendment,

THIRD READING.
The TREASURER (Hon. W. McCormack,
Cairns): 1 beg to move—

“That the Bill be now read a third
time.”

Question put and passed.
The House adjourned at 8.3 p.m.






