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Questions.

TUESDAY, 25 OCTOBER, 1927,

The Spesxrr (Hon. W. Bertram, Marce)
took the chair at 10.30 a.m.

AUDITOR-GENERAL’S REPORTS.
PUuBLIC ACCOUNTS.

The SPEAKER announced the receipt
from the Auditor-General of his report on
the public accounts for the financial year
1626-27.

Ordered to be printed.

ADDRESS IN REPLY.
PRESEXTATION.

The SPEAKER: I have to inform the
House that it is my intention, accompanied
by the mover and seconder of the Address
in Reply, to present the Address in Reply to
the Opening Speech of His Excellency the
Governor at 5.45 p.m. to-day. Motor cats
will be provided for hon. members who
desire to accompary mysclf, the mover, and
seconder.

QUESTIONS.

REVENCE DERIVED FROM NATIVE BEAR
OPOSSUM  SKINS.

Mr. CORSER (Burnett), for Mr. COS-
TELLO (Carnarvon), asked the Secretary
for Agriculture—

“ What is the estimated total revenue
derived from—(1) bear skins; (2) opossum
skins—as the result of the open scason
in August last?”

AXD
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The SECRETARY FOR AGRICULTURE
(Hon, W. Forgan Smith, Mackay) replied—
(1) £6,000; (2) £9,000.”

Late RUNNING oF TRAINS ON THEEBINE-
KingAROY LiINE.

Mr. PETERSON (¥Normanby), for Mr.
EDWARDS (¥anango), asked the Secretary
for Railways—

““1. What is the number of trains
which have run late in each week from
and including 12th September last—
(a) Theebine to Kingaroy line; (b) other
lines—and the amount of overtime paid
in consequence of such late running?

“2. In how many cases was the late
running due to engine troubles?

“3 Is it not a fact that on one
occasion since the date mentioned three
engines were utilised on the journey

from Thecbine to Kingaroy?”

The SECRETARY FOR RAILWAYS
(Hon. J. Larcombe, Keppel) replied—
¢ The information is being prepared.”

DEpARTMENTAL OFFICERS VISITING OTIER
Countries 10 Gain EXPERIENCE.

Mr. XERR asked
Premier—

“ How many and what are the names
of leading departmental officers or
departmental experts who have been pro-
vided with opportunities to visit other
countries to gain additional experience
in their respective callings, for the
benefit of this State, during the last
three years?”

The PREMIER
Cairns) replied—

(Enoggera) the

(Hon. W. McCormacl,

Name. Official position.

Facilities provided.

Bell, Arthur Frank,
Bennett, Norman, and
Kerr, Henry William

Trist, Alan Robert Forest Assistant

JMorris, Leonard Canton :
Education

Wearne, Richard Arthur
College, Brishane

Fitzpatrick, Edward .. | Commissioner of

Puties

Travelling Research Scholars

Superintendent of Technical

Principal, Central Technical

Stamp

Fach awarded a Travelling Research Scholarship
tenable for four years for the purpose of studying
overseas various phases of the suger industry.
Each Scholarship carries an allowance of £300
per annum, together with railway and steamer
fares. Each of these scholars has contracted
to serve the State for a period of four years on
the expiration of the Scholarship.

Awarded a scholarship tenable for two years and
a-half to enable him to study forestry in America
and Africa. Scholarship carries an allowance
of £300 per annum with railway and steamer
fares. Mr. Trist has contracted to serve the
TForestry Department for a period of five years
on the expiration of the Scholarship.

Granted six weeks’” accrued recreation leave, sixteen
weeks’ extended leave on full pay, and four
weeks of special leave on full pay to enable him
to visit the United Kingdom and Europe to
observe latest developments in Technical
Education. Facilities afforded through the
Agent-General and otherwise to pursue the
inquiries.

Granted twenty-five weeks and three days’ extended

i leave on full pay. Whilst on this leave Mr.
Wearne took the opportunity of visiting some
of the leading technical institutions in the
United Kingdom and Europe, particularly in
relation to Apprenticeship Training. Facilities
afforded through the Agent-General and other-
wise to pursue the inquiries.

Visited the United Kingdom at the expense of the
State to obtain particulars relative to a certain
estate.  Whilst in England Mr. Fitzpatrick
took the opportunity of observing British

| methods of cognate administration.




544 Questions.”

“In addition to the foregoing, at least
eight head teachers and seventeen
assistant teachers wisited the United
Kingdom whilst on their extended leave;
facilities were afforded to them through
the Agent-General, and otherwise, to
visit educational mstitutions.”

EMBARGO ON IMPORTATIONS OF

Mr. CORSER (Burnett)
tary for Agriculture—

_ ““1. Does an embargo exist on the
introduction of stud stock from countries
other than Britain?

“2. What is the number and value of
attle imported to Queensland during

cach of the last ten yecars from oversea
for the improvement of—(a) the beef
industry; (b) the dairying industry?

3. What 1s the number and value for
the same period imported from the other
States for the improvement of—(a) the
beef  industry; (6) the dairying
industry 277

The SECRETARY FOR AGRICULTURE
{Hon. W Forgan Smith, Mackay) replied—
“1. The admission of cattle into the
Commonwealth is prohibited at present
from all parts of the world except New
Zealand, Scotland, Ireland, Canada, and
the United States of America.

STtD  STOCK.
asked the Secre-

£%3 2'__
Year. Number. Value
|
1917 .. Nil I
1918 .- | 1 Friesian bull No record
1919 .| WNE .. Wi
1920 . |1 North' Devon ‘i No record
il
1921 .. |2red poll bulls .. | £924
1922 .| Wi .. .. Nil
1923 .. | Nil .. .. Wil
1924 .. 1 Nil Nil
1625 .. |9 Hereford bulls . 1 £504
19256 .. | 2 Hereford heifers’ S
1926 .. N .. \ Nil

“3. No record.”

REPORT OF AvubIiT INSPECTOR McCAFFREY 1IN
RE CHILLAGOE SMILTERS.

Mr. CORSER (Burnett),
asked the Premier—

“1. Did Audit Inspector McCaffrey
make a report in connection with the
special investigation into the affairs of
the Chillagoe smelters?

‘“2. Has such report yet been made
public?

without notice,

“ 3. Will he lay a copy of such report
upon the table of the House for the
perusal of hon. members?”’

The PREMIER (Hon. W.

MecCormack,
Lairns) replied—

“Any such report would not coice to
the Premier; it would go to the Auditor-
General. The Auditor-General is an
officer of Parliament; and, unless Parlia-
ment decides otherwise, such reports are
not tabled in Parliament. The Auditor-
General, and nct the Premier, is the
man who would handle them. If there
is such a report, I do not know of it.”

[ASSEMBLY.]

Papers

Mr. CORSER (Burnett): 1 give notice of
the question to the Premier for to-morrow,
when he may know definitely if there is such
& report.

NUMBER OF KMPLOYEES TN RAILWAY DEPART-
MENT, 191527,

Mr. WALKER (Cooroora), without netice,
asked the Secretary for Railways—

“Can he supply the information
relating to the number of employees in
the Railway Department on 30th June,
1915, and on 30th June of each year
smceﬁ(a) Open lines, (b} construction—
which I asked for on 19th October?”

The SECRETARY FOR RAILWAYS
(Hon J. Lalcombe Hepps Z) rephed—
(A) *0OpuN LINES.

Year ended | (B) tCox-
30th June. Number STRUC-
Number {Employees TION.

Employees.| per mile |

of line. i
1915 14,936 308 | 3,696
1916 15,694 316 | 2,97()
1917 15,272 2-93 2,121
1918 16,433 -11 1,486
1918 16,561 3-03 2,676
1920 16,32: 2-96 4,223
1921 15,899 276 2,223
1922 15,726 271 2,560
1923 16,838 285 4,033
1924 16,940 2-80 2,738
1925 18,372 3-:00 1,512
1926 22,036 3-53 2,540
1927 19,670 312 | 3,099

1

* Includes temporary hands.

t Includes South Brisbane-Kyogle Raillway
since 1925, The 44-hour week was extended to a
employees from July, 1925. Equating the Bgures
in 1914-15 on the basis of a 44-hour week the number
of employees per mile of railway in that year would
have been 3-32.

EXPENSES, ALLOWANCES, AND
MOTOR CAR HIRE OF MINISTERS.
RETURN 70 ORDER.

The fcllowing paper
table : —

Return to an Order made by the House
on 4th October in reference to
expenses, allowances, and motor car
hire of Ministers.

was laid on the

PAPERS.
The following papers were laid on
table, and ordered to be printed:—

Report upon the Government central
sugar-mills.

Report by the Government Analyst and
Chief Inspector of Fxplosives for the
year ended 30th June, 1927.

Annual report of the Department of
Agriculture and Stock for the year
1926 27.

Third annual report of the Prickly-pear
Land Commission.

The following papers were laid on the
table : —

An amendment of Rule 10 of the Cheese
Selling Rules made on the 17th Feb-
ruary, 1927, under the Primary Pro-
ducers’ Organisation and Marketing
Act of 1926.

Return under section 9 of the Mining
Machinery Advances Act.

the



Supply.

QUEENSLAND LAW SOCIETY BILL.
INITIATION.

The ATTORNEY—GENERAL (Hon. J.
Mullan, Flinders): 1 beg to move
“ That the ¥lousc will, at its next

sitting, resolve itself into a Committee
of the Wheole to cousider of the desir-
ableness of introducing a Bill to provide
for the incorporation of the Queensland
Law Socicty, to make further provision
for regulating the legal profession in
Queenzland, and for

: other purposes
incidental thereto  and consequent
thereon.”

Question put and passed.
SUPPLY

OPENI\G oF CoMMITTEE—RESUMPTION OF
DeBATE.

On the Order of the Day being called for
the resumption of adjourned debate on Mr.
Smith’s motion—

“That Mr.
chair ”’

The PREMIER (Hon. W. McCormack,
Cairns): I take this early opportunity of
replying particularly to two spceches made
on Thursday afterncon in connection with
the Chillagoe investigation. Onec speech was
made by the Leader of the Opposition, and
the other—if it can be designated as a
speech—was made by the hon. member for
Iroggera.

Speaker do now leave the

First of all, I desire to deal with the
speech delivered by the Leader of the
Opposition. Lust session certain charges

were made by the Leader of the Opp051t101‘
in this Houss in regard to preferential treat-
ment being accord d to a Persoit or persons
supplying ore at Chillagoe. As the result
of those charges, I promised an investigation
by the Auditor-General to inquire thoroughly
into the charges, and to report dircct o
Parliament. That investigation was made,
and the report was submitted to this Parlia-
ment without refererce to me or to anyone
elze in the Covernment. I understand it
was tabled immediately Parliament met this
session, and the Auditor-General has since
informed me that, in view of the investiga-
tion and the promise inade to Parliament,
he thought that the report should go direct
to Parliament.

In making that investigation I thought
it necessary to give the Auditor-General the
help of some person with the necessary
technical knowledge to conduct the investiga-
tion, and in seeking for such assistance—
and it was a most difficult task to find some-
bedy competent to help the Auditor-General
in his investigation—I secured the services
of Mr. BE. Ncel Goode. Until the closure
of the Mount Morgan mine Mr. Goode was
employed as o metallurgist there, and has
since that date been employed by the Hoskins
Iron and Steel Company, New South Wales.
Apparently, from the speech of the Leader

of the Opposition, Mr. Goode is wholly
incompetent.

Mr. Moorg: Ie was misled by false
figures.

The PREMIER: I take it that, if Mr.
Goode realised that he was not getting
accurate figures and information, he would
have drawn attention to the fact in his

19272 m
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report. However, that is by the way. I
asked people who were competent to judge
as to Mr. Goode’s qualifications, both at
Mount Morgan and in Sydney; and, per-
haps, if I could have secured the services
of another man, in the person of Mr.
Horsburgh, T would have done so. My first
intention was fo sccure the services of Mr.
Horsburgh, who had been at Chillagoe, and
whose standing was very high in the
metallurgical world; but Mr. Horsburgh’s

servicos were not available by reason of his
appointment as chairman of the Northern
Territory Commission. However, I discussed
the question with him, and he thmwht that,
all things considered, Mr. Goode would be
able to supply the necessary technical know-
ledge to maLe the investigation a thorough
one. I think that effectively deals with the
criticism that Mr, Goode is not competent,
unless some competent man has advised the
Leader of the Opposition.

Mr. Mocore: He has.

The PREMIER: I should like to know
his name, because there are not many com-
peternt metallmg'sts in the CUommonwealth.

Mr. Moore: I did not make the statement
without getting advice from a competent
metallurgist.

The PREMIER: There are not many
cozpetent metallurgists in  Australia, and
the Leader of the Upposition has done a
mosi damaging thing to Mr. Goode. I am
not per bodall\ concerned.  Mr. Goode was
highly paid for his services at professional
rates aud it puts him in a very awkward

\)muon in regard to his employment
tmoughum Australia when a statement like
that of the Leader of the Cpposition is made
in Parliameni, unless the man who makes
the criticism is competent to make it. If he
is a competent and highly placed man, then
it vould do Mr. Goode an enormous amount
of damage. ‘That is all I can say on that
maiier at this stage. I ain getmng into
communication w ith Mr. Goode, and 1 hope,
in tne interests of Mir. (700(10 that the
gent lemmzn who has made the cnt)mam will
ba prepared to make it publicly, and give
Mr. Goode #n opportuni ity of chtndmg his
1'(=putation, scause he has to make a living
at his profession, and to have a damaging
statement like that broadeast is going to do
him an enormous amount of injury.

The scope of the investigation was much
wider than was desired by the Leader of the
Opposition, and the report includes many
things that have nothing to do with the
charges made by the Leader of the Opposi-
tion in this Parliament duaring last session.
T personally desired to get the fullest infor-
mation about Chillagoe, and I instructed
the Auditor-General to go into the whole
guestion at Chillagoe and to report fully
upon the various matters that were affecting
the welfare of that enterprise—both finan-
cial and in regard to the charges made by
the Leader of the Opposition. Anyone
perusing the report will admit that the
1nveat1gat10n has been wide and most
thorough, and has given the Government
much information that was not in their
possession prior to that investigation.

Mr. ComsEr: By whom was the investiga-
tion asked for?

The PREMIER: The investigation was

made at the request of the Leader of the
Opposition.

Hon. W. McCormack.]
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Mr, Corsgr: Hear, hear! And you got a
lot of information that you did not have
before.

The PREMIER: There is no nced to
hurke that que%t}on and there is no reason
to deny that, in the main, the charge made
by the Leader of the Opposition in regard
to preferential trcatment was substantiated.
It would be mere foolishness to attempt to
say that the Auditor-General’s report is not
condemnatory of the management at
Chillagoe.

OrrosiTion MEMBERS: Hear,

The PREMIER: It is, and, as I trace
the incidents, it will be seen that the Go-
vernment thought so, and took action
accordingly. On receipt of celtain informa-
tion, I sent for the manager of Chillagoe.
I told him that certain charges had been
made, and that certain information had
come to the knowledge of the Government—
not per medium of the investigation at that
particular time, but per medium of the
eudit inspector’s report; apart altoﬂether
from some of the charges contained in the
report that Mr. Beal was investigating—
and I asked him for an explanation. There
were certain definile criticisms in the audit
inspector’s report that necessitated explana-
tion. The principal of these had nothing
whatever to do with preferential treatment
of ore supnliers, with which I will deal sub-
sequently. The principal difficulty that I
found was that year after year the state-
ments of assets appearing in the Chillagoe
balance-sheet have turned out to be incor-
rect statements. To say the least, it was
not right that assets should appear in the
balance-sheet which, although they might be
assets in the strictest sense, were not capable
of conversion into cash; consequently the
balance-shect was to that extent likely to
misicad those who were responsible for the
continuance of an uneconomic proposition,
and upon thosc matters Mr. Goddard and I
discussed the whele question. I myself—
and the Secretary for Mines can bear e
out in t‘us~pr101 to any call for investiga-
tion, and Jong belore the matter was dlb'
cussed in this House, had raised the self-
same question with Mr. Goddard, and had
got him to come to Brisbane so that I
could arrive at a decision as to whether
Chillagoe should be carried on or not. On
that occasion I took the inanager to task for
including in his assets things which could not
be turned into cash, and his justification was
that in mining all those things invariably and
necessarily appeared in a balance-sheet, and
people who studied the balance-shest knew
(—xact]y whether they could be conve)'tcd into

ash or were merely put in the balance-
:hect to show that 16ss of metal was taling
place in certain directions and a certain
percentage could be recovered. To give zn
llustration, I mentioned flue-dust, and told
the general manager that. while it was cer-
tainly necessary to not e flue-dust for metal-
Jurgical purpes:s to show that a ((‘ltuld
amount of loss of metal was taking place
through the c¢himney, the chances  of
recovery of the metal confouts of flue-dust
were very small indeed; yet it appeared in
the assets as a convertible asset bnto cash,
and I belicve it would cost probably three

hear!

parts of its value to convert it into cash.
On that oceasion, with my own limited
knowledge of metallurgical finance and

I pointed out to Mr. Goddard
[Hon, W. McCormack.

accountancy,

[ASSEMBLY.]
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that the balance-sheet would have to be
brought to a point where the Government
would understand how they stood in relation
to this proposition at Chillagoe—that we
could not go on running an uneconomic
industry without knovnnrT where we stood.
On that occasion thousands of pounds were
written off arbitrarily by mysolf, and Mr.
Beal, who was then Under Ue(rctaly of the
lleasuly and. the Secrctary for Mines were
in the Toom when 1 stated that I thought
these asscts were not realisable. In spite of
arbitrary investigation of these
assets, it was found even tnen that assets
which did remain and which were permitted
to remain without an investigation at that
stage were not fair. For that reason—and
I regard this as the real charge of mis-
nlana,gmnent against the general manager—

that we wcre mot kept properly 1nfo1med
with regard to the pothon ¢f the proposi-

tion, and, conscquently, we continued long
after it should have been stopped and
closed down., The whole matter was dis-

cussed from that point of view, and I was
not satisfied, and I told Mr. Goddard that
I was not satisfied. I told him that I
thought he had misled the people who were
responsible for a decizion. Mr. Goddard
teok up the attitude that the Government
desired  this undertaking to be continued,
and that he wus orly carrying out the wishes.
of the Government when he continued work-
ing at a loss; and 1 am not going to say
that there is not some truth in that aasextmn
—that the thing was continued long after it
had any chance of being an economic Success
in regard io the smchmg of metals in that
distriet.

In regard to the charges made by the
Leader of the Oppesition—which are rather
more pergonal than gensral, but to which
personally I attach a great deal less
significance then to the cha.w that the
bahnce sheot had led us into CO’ltll‘uiLg an
unecotomic  problem like ,ul‘la(ro —those
charges, so far as prefersntial treatment
i3 concerned, have been subs*‘mﬁated In
cplv to those charges:, Mr. Goddard makes
the statement that, while i* may bo said
that he did give preferentis! treatment, that
preferential treatment was Jjustified. He
again states that it w impnssible to keep
the smelting pmpoq‘ 1 goirg unless he
sccured ore, and that he gave special terms
to the lar‘rot ore supplier to cnable him
to get th’wt ore, and that is shown in the
repert as huving been justif It has been
stated that Reid and Goddud haw: heen
acting in eollusion. I put it to him, and he
rather pertinently replied thet anvbody who
takes out the cost of getiing that cre or
slag and paying wages a 1r1 ratlage to Chilla-
goe on the one hand and takces the amount
of money paid to Reid for it on the othor will
find that there was no mzrgin for Reid or the
smelters or anybody els and that it is
impossible to suggest that there was any
advantage in the preferential treatment
granted to Reid,

Mr. Moore: VYou do not helieve that.
Other men who sent in ore were turned down.
The PREMIER : The hon. member knows
as well as T do that the amount of ore sent
in by other clients was infinitesimal.

Mr. Moorn: Othsr ore of that guality was
turned down,

The PREMIER: I am not justifying
Goddard in giving that preferential treat-
ment. I think he was a most foolish man..
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I told him that he was leaving the door
open to the criticism—that he was giving
preferential treatment to his friends, and
that sooner or later it would be said that
he gave preferential treatment to one indi-
vidual who was supplying ore

In answer to the suggestion tnat we should
have prosecuted Mr. Goddard for these
actions, I reply that there were no grounds
for prosecution—none at all. Complute con-
trol over this undertaking was given to Mr.
Goddard by this Parliament,

Mr. Moore: He was not given authority
to issue false balance-sheets.

The PREMIER: The Dbalance-sheet was
- not false in ths sense that it was criminally
Surely the hon. member does not say
I feel more put out over the balance-
shect than I do over the matter of pre-
ferential treatment, because the balance-sheet
no doubt was the cause of the Government
continuing thst undertaking long after it
should have been closed down.

Mr. Keuso: You admit that the balance-
sheet was issued with intent to deceive?

The PREMIER: Ie said “ No”—that
nobody could gain by it except that he might
continue his Joo—thcle would be no financial
gain to anybody. I say that the general
manager was appointed with certain powers,
and he can be removed only by this Parlia-
ment, Hon. members all know the pro-
visions of the Act. He has certain definite
powers, like the Commissioner for Railways
and other <Commissioners, and can be
removed only by a vote of this Parliament.
T kuow that no criminal charge can be made
against the manager of Chillagoe—none what-
ever.  As a matter of fact, the idea is only
put forwald to try to defame the Govern-
ment by suggesting that we arc not prepared
to make that criminal charge. That is not
true. because the general manager of Chilla-
goe had the power to do all these things thag
he did. If he has laid himself open to a
Lhamo. that is by the way; but to say that
there is any evidence of criminal intent is
qa.‘re wrong.

Mr. Moore: You said last year that, if
what I said was true, there would he a lot
in it.

The PREMIER : T do nct believe all that
I hear. Neither doos the hon. mewmber.

3{r. Moore: Do you believe what you say?
The PREMIER: I believe what I say.
After the general manager of the Chillagoe
smelters had discussed the matter with me,
told him that he should resign. He did

rosign. No other action could have been
taken.

My, King: Ile is still associated with
Az, Reid.

The PREMIER: I cannot help that. I

to deal with that aspect later on.

Mr. Goddard resigned he lost many
cges, including six months’ leave, to

which he was entitled. He was cinployed
under an agreemoent for a definite
[11 a.m.] term, and that agreement could

have been terminated only by

this Parliament. That is the position with
rerard to the action of the Government in
conneetion with Mr. Goddard. During the
debate on a previous occasion I said that,
after veading the charges made by the
Tcader of the Opposition, anyone must con-
clude that there were others in collusion

[25 OcToBER.]
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with the manager if these things were hap-
pening. The Leader of the Oppoﬂt'on quotes
that Surely he kunows, now that the whole
thing has been publicly statcd by the Auditor-
General, that the main charge is in the
giving of a prefercntial tariff te some indi-
vidual.
Mr. Moore: That was the msin charge.
The PREMIER: That was the main
charge, consequently that has nothing to do
vith the other individuals under the countrol
of the general manager.  Consequently, as
the main charge is one of policy, and not
one of figures, there is no use chasing an
assayer or someone else, because the policy
was laid down and the responszibility was
assumed by the general manager.
Mr. MoogrE: The others kucw
going on.
The PREMIER: The othox\ kiew that it
was going on; but their work did not give
them the mf01n1 :tion t preference was

that it was

being given under that preferential tariff,
and thut thers were departures from it.
Myr. Kera: They knew what it meant.

The PREMIER : They might have known
it, but they did not commit auy crime in
their everyday work, consequently these men
are not associuted with the charge,

Perhaps at this stage it would be wise
if I made reference to the spcech delivered
by the hon. member for Enoggera, in which
he, in a veiled way, attempted to associate
me personally with all these wiong doings.

Mr. Kerr: 1 asked you to cleaur the matter
up.

The PREMIER: I have rcad very cave-
fullv the speech delivered by the hon.
member for Enoggera. If it is suggested
that, because at one period I was associated
with Mr. Reid as a shareholder in the Mun-

gana company, I must for ever and ever carry
the stigma of anwthmg tvmt Reid or
someone else dees during their lifetime. then

I am in a very unh

ppy position, I feel
sorry for

every member ‘of the Opposi-
tion or anyone who takes shares in a
company if he has to carry the burden of
the action cof every individuzl sharcholder
in that particular company. On a previous
oceasion I tock the Houss into my confidence
in regard to my association with the original
company at \,’[ungana, I was Speal\er at
that time, quite outside of politics. I awm not
going into that matter again, nor am I
going to reply to cvery person who might

feel it his busincss to cast some slur os me.
1f the hon. member for Xnc ra. does not
mean me, then whom doss he mean? Let

him say whom he means.
Mr. KErr: I quite distincily asked that
vou should clear this mattar up.

The PREMIER: When desling with this
question some hon. members sro at pains in
trying to hit at me, or aira ot somcbody else;
but they hove not the courage to sax 0. The
hon. metmber for Oxley remarked that I was
absent when thiz debate tock place. Is it
necessary to reply to that houn. member?
I might say I did not know that this
question was to be raised by the Leader of
the Opposition on Thursday afternoon. I
was rather indisposed, but, had the Leader
of the Opposition told me he was going to
refor to the question, I would heve 1oma1ned
T was not so ill that I could rot remain in
the House. e told me he 'was going to

Hon. W. McCormack.]
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discuss ** grievances.”” I do not blame him
for mot telling me he was going to bring
this matter fouxaxd for he has a perfect
right to keep to himself swhat he is going
to discuss. The suggestion of the hon. mem-
ber for Oxiey that 1 was absent from my
place in this House on that cccasion because
I knew this matter was to be discussed is
worthy of him.

Myr. Moore: I suggested to you that you
should go on with Supply and move that the
Speaker leave the chair.

The PREMIER: That is so. I mention
that fact for the purpose of replying to the
suggestion that I purposcly absented myself
from the House. I am sorry that the hon.
member for O‘dey is not present this morning,

Mr. ELpuiNsTONk : Yes,

The PREMIER: That hon. member also
stated hdt it had been suggested we werc
not game to prosecute Goddard because he
mlgh’r involve som oody else. I put it to you,
Mr. Speaker, and through you to the Lou:s\
I thers any evidencs in the “Auditor-General's
report of that? That report need not have
been made public by me if I had the fear
that the hon. member speaks of and asserts—
that 1 was afraid of ;n‘ol\mg somebody. T
went straight on with it, I obtained the
information and gave it to Parliament. The
Auditor-General actually fouud many things
which were not menticned in this House, and
reported on 1hem to this Ftouse. Is there
any evidencao TnCLQ that I was afraid of any-
one, or that I was assoclated with anyone
connected with the affair? I wanted to get
the tmm of this matter, snd L got at tnn
truth. It is a well know
member for Chlllagoe knowb it as well as any
body—that it was rumoured freely in the
North that, had I succeeded to the leadership
of the Government at the time Mr. Gillics
was selected for that post, I would have
closed the Chillagoe smelters down.

he is here.

Mr. C. J. Rvax: That is true. It was
stated throughout the North.
Mr. Moors: You said that, if I were

returned as Leader of the Government, I
would closa the sinclters, but, if you were
returned, they would be continued. (Opposi-
tion Iaudntu }

The PREMIER : Other speakers
said that. I opposed the Secretary for Mines,
the hon., member for Chillagoe. and My,
Goddard himself with regard to keeping the
Chillagoe smelters going, because I belicved
this enterprise was uneconomic, and would
do more injury by being contlnu ed in order
to kecep a number of men in employment,
because it never yet had been able to pay
its way.

Hon. W, H. BarNes: Apparently at that
stage rou were like Sir George Reid—VYes-
No.

The PREMIER: There is nothing in my
actions to suggest that I was afraid of any-
one—even the hon. member for Oxley.

Mr. BeprorD: He is only after the leader-
ship of his party.

The PREMIER: If the hon. member
succeeded to the leadership of his party, and
succeeded in inducing the electors to return
him to the Treasury benches, he would find
that having control of the Governmenb is a
very difficult problem indeed.

HownougrasLe MEMBERS : Hear, hear!

[Hon. W. McCormack.
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Mr. ErpHINsTONE: He is not after the
leadership; that is the trouble.

The PREMIER : When I leave the position
as Leader of the Government I feel sure
that the man following me will not have to
face some of the problems which other leaders
have found when taking over the control of
the Government. I am doing my level best
to put this State on an even keel. 1 think
I have dealt effectively with the statement
of the hon. member for Oxley.

Mr. FErpmxstoNE: Why not prosecute
Jackson, and clear the whole thing up?

The PREMIER: I am going to deal with
Jackson. In regard to the statement of
the hon. member for Enoggera with respect
tu the payment of royalty to the Mungana
ccmpany, if he reads the report of the
Auditor-General, he will discover there was
nm‘unw wrong in that payment. It was of
adv anta go to the Chillagoe sme]tms, and the
wholn has

matter been proparly adjusted,
and is all aboveboard.
My, PoLLocx: It saved the smelters over
£1,000.

The PREMIER : What did the hon. mem-
ber for Enoggera mean to convey?

Mr. Kerr: Just what the Auditor-General
says.

The PREMIR
thing wrong with i$?

That there was some-

Mr. KErr: I quoted cxactly what the
Auditor-General said.

The PREMIER: The quotation is all
right; but the inforence is that someone

with whom I was associated some years ago
had obtained some advantage wrongly.
. Moore: I think he did.

The PREMIER: That is not true. This
policy of defaming their political opponents
is getting tha Opp051 ion nowhere. It gof
them nowhere during the election campaign;
but it is doing an immense awount of
damage to the State, and, what is more
important, is hamthnvmrr ‘the Government
in coming to decisions because of fears of
charges of corruption. It is hamstringing
the progress of this State, because men in
public positions are fearful of these
mnuendoes and chavges that in matters of
public policy somebody has paid for some
concession. During this session the hon.
member for Kunlp came out and told me
that 1 was a scoundrel.

My,

Mr. Kerr: He did not. You misunder-
stood him.
Mr. Fry: The statement is not true, and

tha Premier knows it.

The SPEAKER: Qrder! Order!

The PREMIER: The hon. member asked
me straight out what I got——

Mr. Fry: That is not so.

The PREMIER:
nothing.

Mr. Fry: The statement of the Premier

is not corvect, and I decline to take any
further notice of it.

The SPEAKER: Order! If the hon.
member does not obey my call to order, I
shall take steps to have him removed.

The PREMIER: I want to deal at some
length with the charges made. Anybody in
this House who is truthful and can believe

I don’t take offence at
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his own ears Lnows that the hon. member
for Kurilpa made a definite charge when
he asked me how much I got out of the

Russo - Asiatic Consolidated Clompany,
Limited.

Mr. XKerr: He did not.

Mr. PeasE: The statement appeared in the

London press the following morning.

The PREMIER: As the hon. member
says, the question brought forward a state-
ment in the London press. 1 asked the
hon. member for Kurilpa to substantiate the
charge. l’nhaps he made it unconsciously ;
but there can be no doubt that his definite
sfatement contsined an infercnce on which
only one construction could be put.

i Vou misunderstood the whole

thing.

The PREMIFR: This sort of thing has
been going on for a numbar of years. It is
the cutside man concerned oniy with defam-
ing public & thorities who seizes on state-
nents made Paﬂiamcnt and rﬂpeats them
to the public, and gets some sort of hearing
because they have their foundation in
""vl Hament. What has been going on in

regard to (hmago“f I will read the police
reports in regard to two matters—one con-

cerning  a  thrice convicted man named
Jacks who is now under arrest in New
Souih Wales and is a person who has been

malk u‘;_f certain statements.
54 Iie is suppored to be paid by

the Opnoq‘non
OppostrioN MrwBers: That is not true.
The SECRETARY FOR PusBLIC Womks: You

are hurt when you get a touch of your own
medicine.

The PREMIER: The Opposition do some
fcolish things. Almost on top of that. state-
ment comes a statement by Mr. Rymer in

Ipswich—a statement which it is impossible
to prove, although I am sure he said it—
that I received £30,000 commission for a

loan I did not float.

Mr. Braxp: Do you know that Rymer,
when asked the question, denied having
made the statement?

The PREMIER: I cannot get sufficient
men to come forwmj to support a criminal

charge, and it is the same with regard to
Jackson. It is most difficult to get a man

arrested on a charge of criminal libel—it is
quite differcnt to a civil proceeding—but the
inference was certainly there in the state-
me that were made, and, if Rymer did
not make the assertion, he at any rate left
it in the minds of his audience that I had
received £30,000 commission on a loan which
I did not float. I had nothing whatever to
do with the flotation of a loan in London.
The Commonwealth authorities carried out
the whole of the flotation.

Mr. BraxD: Why don’t you chase Goddard
like you chase Rymer? (Laughter.)

The PREMIER: I am not chasing
Rymer. If I get an opportunity, I will

institute an action for eriminal libel against
these people who are defaming me.

Let us examine Jackson, of whom we
have heard so much.
Mr. O’KgrrE: He is being examined now.

(Laughter.)

The PREMIER: I have police reports in
regard to what Jackson said. There are

{256 OCTOBER.]
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some interesting things which he srid, and
which I am sure will interest the Leader of
the Opposition.

Mr. Broprorp: Which one?

'Ihe PREMIER: Mr. Moore.
ackson, speaking at Cairns,
“1 am here to tell what kind of a
man you have as Prime Minister of
Queensland.  Ife and Theodore. I am
refervin to what occurred at Mun-

1 and which, in my
. 1s the greatest scandal which
oceurved amengst  politicians  of
country. I have baen in Chillagoe
<nd Mungana, and I have intervieswed
men who have told e that they brought

{Laughter.)
sa1d—

gans

valuable ore to the smelt nd obtained
Iom percentages  while a mun named
Fred Reid brought muck and obtained
high porcentages. This was all caused
by the conspivacy which existed between
Reid and ‘uﬂnfﬂr Goddard. 1 have
all these men in the paim of hand,
and I have sufficient domuncntary

give these politizal crooks

100

evidence o

ten vears in gaol.
In msking this statement be goes on to
say—
“ T have no axe to grind.”
g
(Laughtsr.) Now listen to this
“Take the case of poor old John

Stone, of Chillagoe ”"—
That is the informer of the Leuder of the
Opposition—
“ who was wrongfully dismiseed by this
gang of thugs from the pomtlon of night
watchman at € hillagoe smelters.
You will be surprised at what he did—
“ Whilst at Chillagoe T conversed with
Stone from 7 o “elock in the morning till

1 o’clock the next wmorning 1cgardmg
the ‘cnormous’ swindle. Stone defi-
nitely and distinetly told me that he

broks into Goddard’s offica

That is where the information
“that he broke into Goddird’s office
and took copies of all documents per-
taint to the swindle at Chillagoe.”

Mr, Moore: Ile made no sccret about it

The PREMIER: He broke info

Mr. Moore: He is prepared to go into
the box and swear to if, if you like.

The PREMIER: We reveived a wire in
connection with this man Jackson from the
police in Sydney wanting to know all about
him. The point I want to make in regard
to this matter is that it is very essy to say
you have grounds for an action f01 eriminal

came from—

the office.

libel, but it is very m“ﬁcu;t when you go
round to people and ask them to give
evidence. I have had dozens of people

mined in regard to the qpxe"hes made,
and I cannot gct any ovxﬂenco He alw"vs
uses the “oxd “political.”” and there are no
grounds for a criminal libel action against
a man while he safeguards himself in that
manner and allows his damage to be done
by innuendo. That is how the damage has
heen done,

£

Mr. Braxp: Don’t you think a Royal
Commission would clear it up?

The PREMIER: What good could a
Roval Commission do? The hon. gentleman-

keeps reiterating that parrot-like Lecause he-

Hon. W, McCormack.]
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Lielieves that it will leave some inference.
That is all he does it for.

The statement made by Mr. Rymer is
exactly on the same lines as these other
statements. I have also had the police
inquiring into the matter to try to get
evidencs and witnesses in regard to the
statements made. Many of them say that
Rymer mentioned 1 per cent. commission.
Others say that they gathered from what
Rymer said that he was insinuating that I
made £30,000. One man said that Rymoer,
replying to a question, said—

“I have been told that, if Mr.
McCormask received } per cent. in con-
neetion with the loan which he is sup-
posed to have floated in London recentuy,
he would be a very rich man, as he
would have received £30.000.”

This is the scvt of {hing that is going on
all the time. T have no objection to the
statement of the Leader of the Opposition.
He ha: been most careful in not making
wild woolly charges reainst individuals; but
members of this Housc can make these
inferential statements which are seized on
by this crowd outside, who are mnot con-
cerned  with damaging we personally but
with damaging authorit>. That is all they
are concernsd with; and because I, in my
position as Premier. have come into conflict
with them in vegard to law and order. It
is s0 easy to damage a person’s reputation
by inference, and <o difficult to prove. The
appointment of a Royal Commission to go
round and listen to grievances would not
have given the dctailed information which
was secured by the Auditor-General. Ay
own opinion of Royal Cominissions is woll
known; I have stated it again and again.

An OpposiTioxn Mesezr: A Royal Com-
mission got information with regard to two
bags of cement on one oceasion.

The PREMIER: Ves, and T think that
was a foolish thing, as I said at the time,
to have charged Mr., Paget with i but that
is dead and gone. My own opinion is that
the Government then rushed in where thew
‘had no occasion to do so. )

At this stage, the hon. member for Murilla
entered the Chamber.

The PREMIE I congratulate the hon.
member on his veturn to the Fouse with
renewed health. (Hear, hear!) Royal Com-
tmissions are used for whitewashing the
situation, and in regard to Chillagoe investi-
gations have lLeen made. The place has
been shut down. There is no chance of
reopening unless metals get to a price at
which it will pay to run the concerm. I
have stated that again and again. If the
group_ of poonle in Chillagoe are more con-
cerned in damaging the Government becauso
it is_shat down thaun they are in trying to
set themselves up clsewhere, it is no business
of wine. This man Stones, to whom the
Leader of the Upposition referred, was stated
to be a tin stealer or something clse.

3ir. Moore: No.

The PREMIXR: I
about Slones. No one believes his story
that he weat to Nicholls, and Nicholls told
him to “ put the hard word on Qoddard”’
for £1.060. I noever heard such a cock-and-
bull stary.

Mr. Kenr: Where did you get that?

Mr. Mooge: I a definite signed
statement,.

[Hon. W. McCormack.
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The PREMIER: It is a pity the Leader
of the Opposition did not stick to his infor-
mation from the Prospectors’ Association or
the people who bona fide gave hin the
information.

Mr. Moore: All the information that
Stones gave me is proved to be correct.

The PREMIER: It may be so, but the
charges based on Stones’s information would
never be substantiated. Stones would get a
terrible time in the witness-box, though a
convicted thief or anybody else can tell the
truth as well as mest honest men in the
country.

Mr. Moore: He was not a convicted thief.

The PREMIER: A tin stealer. I never
gave the information; the hon. member

gave it
Mr. Moore: I only took _it. out of the
report of a Royal Commission in 1911,

The PREMIER: He has been subject to
investigation before-——Mr. Appel had the
investigation made. The hon. member knows
the result of that—I do not want to drag
that in. Apparently Stones thinks he is a
man who has a mission in life, cven if it
is neceszary to break in to get information.
I have nothing to say abcut thai except
that, if he had been canght breaking into
3lr. Goddard’s office, he would have had to
pay the penalty at law. The appointment
of a Royal Commission by the Government
on a bare charge of corruption by members
of the Opposition i+ not going to do any
good. It is not going to do anyone any
good. Why, I know charges have been
made—I do not say by any sitting member
of the Oppesition—in which the Government
were accused of corruption bocause they
gave a man a concession to put sheep on a
cattle property. In dealing with th? land
problem that has to be faced the Govern-
ment are always open to charges and sug-
gostions of corruption. If you do anything,
vou are charged with corruption. Ministers
aro actually timid of tackling these problems
berause of past charges and suggestions of,
“How much did you get out of it?”

Mr. Kerr: That is an extraordinary
statement.

The PREMIER : It is true.

Mr. XERR: You are losing your nerve.

The PREMIER: The hon. member can-
not say that. Governments must take some
notice of these things. (Opposition inter-
joctions.)

The SPEAKKER: Order! I again appeal
to hon. mewmbers of the Opposition to allow
the Premier to proceed with his speech
without intevruption.

The PREMIER: Hon. members are con-
tinually making political capital out of it.
The hon. member is not hurting me a little
bit; but I say that, when anything is done.
to some extent public men, not only in this
State but also in every other State of the
Conunonwealth, are being increasingly met
by the charge that there is an element of
cerruption in it. One man who was running
as the candidate of hon. members opposite
alleged corruption because this Government
did not go on with the resumption of about
£1,000,006 worth of property after they had
given notice of resumption——
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The SPEAKER: Order! The hon. gentle-
man has exhausted the time allowed to him
under the Standing Orders.

The SECRETARY FOR PUBLIC WORKS
(Hon. M. J. Kirwan, Brisbane): I beg to
move—

“ That the Premier be allowed an
extension of time to enable him to com-
plete his speech.”

The SPEAKER: Is it the pleasure of the
House that the Premier be allowed an exten-
sion of time?

HoxoURABLE MEMBERS :

The PREMIER: A charge was made in
that regard in an outback centre in the
Dalby clectorate, and the hon. member for
Dalby knows that it was made—and I
attacked the man who made it in the open
at a public mecting at Dalby. These charges
are made again and again, and it is
impossible for a Gov ernment to do anything
i mTaId to helping people if suggestions
are mads that rhnle is corruption bchind
that help. It is an extraordina ary attitude
of mind because something is done which
will help somebody to establish himself—in
the case of a pastoral lease, for instance, by
allowing a men to have a full lease if he
will stock it with sheep—the Government
who agriec to ir have to face a charge of
corruption. I say that sort of thing ought
to be encouraged when men are prepared to
spend £30,6 0 or £40,000 on improvements;
yet Ministers are apt to say, ‘" What is_the
good of it if we are going to have theso
charges continually made?”

Mr. Comrser: Your deputy leader accused
the Op})oqlhon of getting funds from the
pastoralists for exteusien of leases. (Laugh-
ter.)

The PREMIER: That is by the way.
(Renewed laughter.) I repeat in regard to
Chillagoe that thers were 1o grounds for a
criminal prosecution--note whatever. The
general manager had full power to do what
he did. I have investigated the complaint,
and I say there is no cvidence that there
was any corvuption or collusion between the
manager and the ore supplier. In fact, the
small value <f that ore after getting it and
railing it left no margin for his wages.

Mr. Moore: What about the lorry?

The PREMIER: Well,
case of special preference.
an opportunity of discussing that matter
with Mr. Goddard, because he was gone
before I received me information.

Quite recently an investigation was carried
out in the Department of Public Works,
where definite chavges were made against
certain officers of the department. The hon.

member for Inoggera knew all
[11.30 a.m.] about that. T do not know who

told him, but he knew all about
it. Docs he suggest that there were not just
as good ground:s for a prosecution and for a
Royal Commission in that case as there is
in this? There were just as good grounds;
but at law there was 1ot Quﬂ'lcxent “evidence
to sustain a prosecution.

Mr. Krrso: Are you quoting the opinion
of the Crown Law Office with re ;(ud to
Chillagoe ? B

The PREMIER: I am referring to an
identical case in the Department of Public

Hear, hear!

the lorry was a
I have not had
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Works., What did the Government do?
They took the necessary action to clean up
matters in regard to certain officials, and
we have followed the same course in connec-
tion with Chillagoe. We have done all that
can be done at Chillagoe.

Myr. XERR: At that time the Secretary for
for Public Works said there was nothing
wrong taking place in his department, and
you are saying the same to-day with regard
to Chillagoe.

The PREMIER: It is not always wise
during the course of an investigation to tell
the hon. gentleman or to tell anybody that
an investigation is taking place. The Audit
Department carried out the same investiga-
tion as was carried out at Chillagoe, and the
result has been the same. Chillagoe has
been closed down, and for the life of me I
cannct sce what there is to investigate uznless
it is the inferences made by hon. members
on the other side against myself. 1 invite
them fo make a definite charge. For many
weeks Mr. Vowles, when member for Dalby,
made speeches in connection with Wando

Vale, but Would not commit himsalf, Finally
he said, “ I can prove it.” Hon. members
now have an opportunity of saying if they

can prove any charge. and as soon as the
charge is made they will get all the 1nvost1-
gation they desire if they are willing to
take the consequenres,

Mr. KELSO:
the opinion
against Mr. Goddard?

The PREMIER: Mr.
guilty of any criminal charge. I say that
as head of the Government. The hon.
member knows that, too. There is no more
z crimiual charge against Mr. Goddard than
there would be against the Commissioner for
Railways in re(*ard to something that it was
within his Juusdxct]on to perform. The
action by the officials might have been
unwisn,

Ny, MaxwrLn:

Is the Crown Law Office of
that no criminal charge lies

Goddard is not

The Commissioner for

Railways has not issued a false balance-
sheet.
The PREMIER: The balance-sheet in

connection with (hillagoe was not a false
balance-sheet,

Mr.  MAXWELL:
thinks so.

The PREMIER: It
balance-sheet.

An OPpPOSITION
“ crook.”

Mr. Kruso: It was intended to mislead—
that is the trouble.

The PREMIER: The hon. member for
Tnoggera stated that the Chillagoe enter-
prise was conducted efficiently under private

The  Auditor-General

was a misleading

MeuBer: It is false and

management. and that the Government
butted in. That shows how much he knows
about it. The Chillagoe Company lost

and the works was closed down
The hon. gentleman
That never struck him.

£3,000.000.
for nine long years.
never heard of that.

My, Kerr: You paid a very big price for
it.

The PREMIER: The Government have
done all they possibly can do in the matter,
The position has heen thoroughly investi-
gated, and those with the responsibility
have been relieved of all responsibility.

Hon. W. McCormack.]
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Again, I invite the hon. member for Enog-
gera or any other hon. member opposite to
make a definite charge.

Mr. Kerr: You will get the statement.

The PREMIRBR: I will get the state-
ment! There is nothing else behind the
mind of the hon. gentleman but a desire to
defame somebody.

Mr. Kzrr: Why take it to yourself like
that?

The PREMIER: The hon. gentieman and
his charges remind me of a tenth removed
relative of an individual who heard some-
thing. I think it goes like this

“ Absclute knowledge have I none;
But my aunt’s sister’s chauffeur’s son
Hrard a policeman on his beat
Say to a housemaid in Downing street
That he has a son who has a friend
Who knows when the war is going to
end.”

{Laughter.) That is about the gravamen of
the charges mads by the hon. member for
Enoggera. That quite illustrates the mind
of the hon. member and his whisperings
about ¢ Did you hear So and So say so and
so about So and 80?”” There is a lot of
that in the assertions by the hon. gentleman.
I invite him again to say straight out that

he can prove that any association of mine

in conicction with Chillagoe or Mungana
has been dishonest.

Mr. Kzrr: I pointed out vour connection
with the Mungana company, and asked you
to explain it.

The PREMIER : If the hon. member will
n:ake that direct charge, I shali know where
I stand. TUnless he does so, he is doing no
good. In fact, he is only doing damage
generally by making inferences, which are
not truc, against my perscnal reputation.

GoverNMENT MEMBERS: Hear, hear!

Mr. KING (Zogan): T have listoned very
attentively to the spoech delivered by the
Premier, and I must confess that I was
extremely disappointed with it.

Crrosirion Mevsrrs: XHear, hear!

Mr. KING: The hon. member made a
long speech; he went all round the subject,
and he has not in any way attompted to
answer any of the questions that have been
asked.

OrprosIiTION MEMBERS: IIear, hear!

Mr. KING: As a matter of fact, I feel
more convinced than ecver, after hearing the
Premier, that a greater demand ists for
the appointment of a Royal Commission.

OrrositioNn MruBERS: Hear, hear!

Mr. KING: The Opposition is reluctant
to make a direct charge against the Govern-
ment, as it was considered that a function
of the Royal Commission, which we ask to
be appointed, would be to ascertain the
names of all the persons in any way
aszociated with these irregular transactions
connected with the Mungana purchase and
the affairs of the Chillagoe smelters. Seeing
that the Government apparently intend to
shicld themselves behind the fact that no
direct charge has been made against them—
although the ZLeader of the Opposition
definitely charged the Government with
being acquicscent—I want to say here right

[Hon. W. McCormack.
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away that, although it is not necessary for
the Opposition to make a direct charge, 1t
has becen decided that the Opposition have
now no option but to make the following
definite statement of facts.

OrpOSITION MEMBERS :

Mr. KING: I am therefore authorised
by the Leader of the Opposition to state
frcts which I submit to the Government for
their serious consideration. Remember, I
am only stating facts.

The SECRETARY TOR AGRICULTURE: Facts
which vou or someone clee will establish?

Orrostriox MEeMRERS: Listen !

Hear, hear!

Mr. KING: I am only stating facts which

.y will be put before the Royal Com-
don, if appointed, and which will show
the truc state of affairs so far as Chillagoe
and Mungena ave councerncd. I am sorry
that the Premier is not in his place. I
waould rather have spoken before he delivered
his spesch.

i

ETARY FOR LARDUR AND ENDUSTI}.Y‘.
not be absent long. He has just
been called out.

Mr. KING:
statement— .
¢ 1. That the eircuinstances connected
with the purchasc by the Government of
the Mungana Xines for £40,000 furnish
grave reasons for suspicion that the pre-
sent Premier {then Home Secretary) and
perhaps other members of the "Govern-
ment (present or past) wrongfuily used
their public positions for the purpose
of the acquirement of private gain, the
rolevant facts of this case being as

follows : —
(@) The Mungana

The Opposition wmake this

waines, which had
heen the main sources of ore supply
for the Chillagoe smelters, were i0f-

feited (presumably because of the
inoperation of the smelters) on Elst
NMarch, 1917, and reverted to the
Crown.

(b) At this time the Government

was negotiating for the purchase of
the Chiilagoe smelters and railways
with a view of working them as a
State enterprise.

(¢) An agreement for the purchase
of the smolters, railways, and other
assets (for £701,000) was finalised on
6th November, 1917.

(d) On 1lth September, 1917, the
Giovernment allowed the Mungana
mines to be applied for by Frederick
Reid and party and subsequently (after
the signing of the above agreement
for the purchase of the smelters, etc.)

granted leases of them to the Reid
syndicate.
(¢) The present Premier WwWas a

member of that syndicste and shared
in the £40,000 paid for these mines by
the Government.

(f) From 1922 onwards, the Socretary
for Mines, although questioned on tae
point both in Parliament and In other
quarters, professed ignorance of the
names of the persons associated with
Trederick Reid in this syndicate.

Dealing with the question of the expressed
jgnorance of the Secretary for Mines of the
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names of the shareholders in Mungana, I

want to say this—

1. The question of the names of share-
holders was raised in Parliament in 1922
and subscquent years.

2. At a meeting of the Trades and
Labour Louncﬂ on 10th March, 1926, at
which Ar. Jones was carpeted in conneec-

tion with the Mungana transaction, he
&ald (in answer to Mr. Tink) tl at he

covld not say who were the Qhuoho]ders
in Muargana. (It was shortly after this
tl Kelso exposed the fact that
VicCormack was a sharcholder).

MceCormack was Home Secve-
Jones was Minister for
abinet which decided upon
from

and
Mines in the
the purchase of the Mungana mines

tary

Reid, McCloris
Continuing my statemont—

1922 the non-com-
pl liance with the provisions of the
{ompunies Act requiring registration of
the names ¢f sharcholders was pointed
to rhc Attorney-General, no action
taken to remedy "this state of

+ck, and others.

{¢) Although in

o‘x»

%) The same condition of non-regis-
iration of sharcholders exists in thc
caz2 of the TFluorspar Mining Companz
ad the Argentum: Mining Company,
whose transactions have also been
guestioned in connection with the opera-
tions of the Chillagoe smelters.

(i) It was only after the public
expermre in March, 1926, by a momber
of the Onpouﬂop of the fact that
William McCormack was a sharcholder
\\*ith Frederick Reid that the Premier

dmittedd his association with the
Mungana transaction.

(7) The Auditor-General’s report for
1924-25 (page 106) discloses that, with

Ministerial anproxal the payment by
the Government !01‘ the Mungana mines
was accelerated in ﬂla* year, a sum
of £15,622 being paid mstca(l of £6,422
due on the royalty basis under the
terms of the contract. :

¢«

2. The special report of the Auditor-
General on the Chillagoe enterprises,
fellowing the charges made by the
Opposition last year, definitely discloses
that the same TFrederick Reid has
obtained from the Chillagee State smelters
large sums of money to which he was
not entitled, and, in view of the Premier’s
association with him in the Mungana
transactions and the fact that all answers
to questions by and statements of respon-
sible members of the GGovernment have in
the past evidenced a wsirong desire to
shield this individual—’

Mr. PoLLocK: Are those your facts?

KING: Those are the facts.

Mr. Porrock: That we cndeavoured “ to
shield this individual”
Mr. KING:

sound grounds exist for belief that one

or more members of the Government are

implicated in this misappropriation of

public funds.” :
I say there were great suspicions—

¢ 3. The fact that the only action taken
by the Government since the receipt of

[25 Ocroszr.]
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the Auditor-General’s report is the accept-
ance of the resignation of the general
manager of the Chil lagoe smelters fur-
nishes further grounds for belicf that the
Government are in some way implicated
in this matter, and fear the exposures
which might result from the requisite
action being taken.”

Those arc facts——

~The SECRETARY FOR AGRICULTURE: Asser-
tions !
WM. KI"\TG These facts must be admitted

X and they certainly give the
Opposition every right to demand a com-
mizsion of inquiry to investigate—

bhy both sides,

“1. The circomsiances connected with
ﬂle taking up, the ‘b. cque'u operations
of, and the sale to he Government of
the Hu:xganvy mines.

. The names of all persons who may

l“x\» received  any unjustifiable benefit
in counection with the operations of the
Chl lagoe State smelters.

3. The names of shareheider« or par
ners in the Mungana mines syndlca’ae.
the Fluorspar company, the Argentum
company, the Pacific hotcl Lanns, and
any other mines or busincsses which may
be  diseovered to have received pre-
ferential treatment or unjustifiable pay-
metis cither in cash or kind in connection
with the onerations of the Chillagoe State
smeltle

woaom

The names of persons and the
recommendations  of the Commission
vespecting  criminal action being taken
nst those found guilty of malpra(‘txc{\s

during the above investigations.”
These facts establish the necessity for an

ag

inqu The Opposition demand that
inquiry, and the pcople expect it.

After a pause—

The SECRETARY FOR AGRICULTURE: Ques-
tion !

Hox. W. H. BARNES (Wynnum): In

rizing, as I am now doing, I quite recognise
that any statements I make will be state-
nients that primarily bave to do with the
report in connection with Chillagoe which
has been furnished by the Auditor-General
to this House. I take it that no one can
read that report without feeling at once
that the Auditor-General and Mr. Goode did
their work well. I think I have a right to

malke that remark at the very outsef. As
far as one can see, and as far as their
authority went, their service was well

rendered to the community. Every member
of Parliament ought to express appreciation
to the Auditor-General for going into the
matter as he did, because it must be
remembered that he was confined very
largely in his inquiry, and as far, as the
inguiry went I think he did splendid work.
But I do want to say that it appears to
me the work that was undertaken by the
Auditor-General has practically led to other
things. Tt is almost impossible to separate
the report which has been furnished to this
House by the Attorney-General from the
further action which should be taken by this
House. It seems to me that the two are
linked together, and, for the sake of the
honour of the Government and all con-
cerned, further action should be taken. I
take it that the biggest question in connee-
tion with Parliament is the honour of those

Hon. W. . Barnes.]
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who are associated with it. The Premier
himself touched upon this matter this morn-
ing. I am not for a moment suggesting that
there has been anything opposed to that,
but T can say for myself that, if I happened
to be in the position which the Premier is
in—by his own admission this morning,
because he has taken some hon. member’s
suggestion as applying to himself—if I hap-
pened to be in his position I would say at
once, *“ Let us have the fullest inquiry.”

No member ‘can read the Auditor-
General’s report without saying that it is of
a most illuminating character. There are
references in it which have a right to get
into ¢ Hansard,” because they are cold facts
with which every member of the House will
agree. Take page 2 of the report. Will
anyone deny from a perusal of that that
preference vias given to Mr. Reid? 1 do
not think anyone can deny that. I will read
what the Auditor-General says, so that there
may be no mistake about it—

“The charges which T was required
to investigate were based mainly upon
alleged preference to Mr. F. Reid in
respect to payment: for ores and slag
fluxes supplied by him to the smelters.
It was charged that Mr. Reid had been
paid under tariff rates and conditions
which were more favourable than those
applied to other ore suppliers.”

Is that not a fact? When you read this
report and ges to bedrock, is it not a fact
that there have been payments made to Mr.
Reid for stuff which, so far as we know.
has never been delivered yet? As we read
the report, ccupled with the motor truck
transaction. arc we to take it that this is
the kind of principle that has been govern-
ing those things which have been controlled
by the Government? 1 said a little while
ago that Mr. Reid had been given special
treatment. It may have been because he
was a big supplier, but somchow or other
he was a kind of ¢ white-haired boy” who
always scemed to receive preference. Surely
the cursory report which the Auditor-General
has made should be sufficient to lead us to
make further inquiry. I hold distinctly
that, if payments were made improperly by
Mr. Goddard, the general manager, then
someone should be prosccuted for having
made them.

The SECRETARY FOR LABOUR AND 1INDUSTRY :
Don’t you know that Mr. Goddard had full
pewer to make the payments?

HoN. W. H. BARNES: The hon. gentle-
man who has just interjected must know
that wherever there is a wrong done there
is no protection for the man who does it;
he is not protected by Parliament. I say
that, in the intferests of Mr. Geddard him-
zelf, theve ought to be an inquiry.

Mr. Portock: Do'you know the difference
between a wrong and a crime? Nobody
knows it better than you do.

Hox. W. H. BARNES: The hon. gentle-
man knows and I know the difference
between a wrong and & crime. If someone
pays something to a man that doe: not
properly belong to him, it is a crime. How-
ever, the hon. member will have an oppor-
tunity of spcaking later on. There is
another statement I want to make. Will
hen. members say on locking at the report
that Myr. Reid did not receive preference so

[Hon. W. H. Barnes.
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far as the carriage of ore was concerned?
On page 5 of the report this is stated—

“ Qre-purchase notes of 15th January,
1926, denote that F. Reid delivered from
Irvinebank during December, 1925, 510
tons of lead ore and slag, whereas at
this time the smelters had stacked on
the line 3,868 tons awaiting railage to
the works. Reid’s vres were given pre-
ference of delivery over ores already
purchased by the smelters, although the
price of metals was falling.”

Should we not get that into “ Hansard ”’ to
let the public of Queensland know what has
been happening? The public of Quesnsland
lias a right to know. No one can say that
any member of the Opposition is traducing
the Premier or anyone else by having the
cold bare facts put into ‘ Hansard.” We
must not forget that the questions before us
to-day are bigger than whether a man 1s a
member of the Opposition or a menber of
the Government party. They affect the
whole of Queensland

Then we have another striking imstance
on page 6 of the report—a quantity of stuff
which was purchased was apparently no
good at all; I will not rcad the whole of it.
I am glad the Secrctary for Mines is here,
because I am going to get back to 1922 if 1
have time, and show the Minister that he
himself distinctly stated at that timne—not
once but several timnes—that Mr. Goddard
was an ideal manager.

On page 6 of the report of the Auditor-
General reference is made to some flux ore
obtained from Reid, and the statement is
made—

¢ Apparently the ore had no value as
regards  recoverable metals and  no
furnace fluxing value.”

An Oppomitioxn Meusrr: It was paid for,
though.

Hloy. W. II. BARNES: It was paid for.
of course. Eversthing was all right in that
rd. On page 7 of the Auditor-General’s
report we read—

“ As the value of the flue-dust at the
works was discused in Parliament, Mr.
Goode had the flues opened up, and,
after examination, the two metallurgists
agreed that the recoverable value of the
metal contents, after allowing for treat-
ment and realisation costs, was £1,743.
The value for balance-sheat purposes for
the vear 1925-26 was originally set down
by the general manager at £40,676, but
was later eliminatad.”

There again we have an indication of the
methods which were being adopted in this
business, Without gbing into details, let
me remind hon. members that thers was
an over-valuation of stock of no less than
£10.732. The blue pencil must have been
used very freely in making out the returns:
they must have been raised very frequently
in ‘order to malke them appear very much
better. Surely, when we find that there is
an excess valuation of fluxes and miscel-
laneous stock of £20,111 7s. 10d.. the valuer
must have been cxpecting something to turn
up! He must have been looking into the
future, and hoping that something would
happen to justify his putting that down.

Now I want to deal for a moment with the
Mungana mine. In the balance-sheet



Supply.

attached to the weport of the Auditor-
‘General, the purchase money of the mine
is shown at £40,000 as an asset, whilst the
expenditure cn the development of the
‘Girofla mine is put down as £96,515, and
that on the Lady Jane at £86,131, boin
amounts being put in as assets. I want lo
draw attention to one fact which has to dc
very largely with the definite statements of
the Deputy Leader of the Opposition. In
‘nis report for 1924-25, at page 106, the
Auditor-General said—
“The purchase price of the Mungun-.
mines was £40,000, payable monthly, on
a royalty basis of 5 per cent. on the
gross mectal contents of ore raised, with
a2 minimum payment of £2000 per

annum.
“In a memorandum to the Minister,
dated 25th JMay, 1925, the general

manager pointed out that paying undee
the 5 per cent. method made it necessary
to sample and assay every truck of ore
received from the mines, which was a
costly  procedure, and, to avoid ihe

unnecesaary expense, suggested that the

balance  be  paid  in one amount.
Ministerial approval was given, and,
ow 29th  Junc. 1925, the balankce,

£9.724 7s, 6d.. was paid, making a total
pavment of £14,642 25, 6d. for the finan-
cial vear, whersas on the vovalty basis
the amount would have been £6,421
125, 11d.”
[12 noon.]
That is a deliberate statement made by the
Auditor-General. -
The SECRETARY FOR MINES: Before I gave
approval the general manager made a
definite statement that the saving to the
‘Btate would be ncarly £1,000.

Hox. W. H. BARNES: The more
explanations come in the more need there
appears to be for 2n inquiry.

The SrECRETARY FOR MINES: The money had
to be patd.

IHox. W. 1I. BARNIS: The Secretary for
Mines has always been a very optimistic
individual, and no one can blame him for
beirg an optimist. 'The hon. gentleman is
thus reported in ¢ Hansard” for 1922, at
page 719

“ There are 00 white elephants in the
Mines Department. T have indicated
certain losses on the Chillagoe works.
They have been due—not to mismanage-
ment, because we have one of the most
competent and onc of the most able men
in the mining industry in Australia, as
gencral manager, in the person of Mr.
Goddard.”

A GOVERNMENT MEMBER:
hon. member for Windsor
manager of Chillagoe?

Hox. W. H. BARNES: I will tell you
what he said. The hon. member for Windsor
remarked that it was a wonder that the
manager of Chillagoe did not buy every-
thing offered to him, and the Secretary for
Mincs replied that he was not so foolish
as-all that. If he was not so foolish as to
do that, he would have been wiser to have
-donte other things. The Secretary for Mines
also stated—

“ It waseabsolutely necessary to pur-
chase that mine so that we would have
sufficient ore supplies to carry on smelt-
ing operations.”

What did the
say about the
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The Secrerary For Mines: When we
appointed Mr. Goddard we had recommen-
dations in his favour from the very best
mining men in Australia.

Hox. W. H. BARNES: I have not the
means, nor have I the desire, to discredit
that statement. 1 am perfectly certain that
the Minister would not make such a state-
ment if it were not true. He has stated
that Mr. Geddard had good references, but
somehow and in some way he has lost those
good reference=.

Mr. O’Ksere: Would you give him a good
reference to-morrow ?

Hox. W. H. BARNES: The interjection
is a very foolish one becanse I do not know
Ar. Goddard.

Mr. WEIR: Then why abuse him?

Hox. W. Ii. BARNES: The Secretary
for 1’ublic Works is also reported in “ Han-
szrd ” to have said--

“You will get it again if you make a

lot of wild chargss.”

We are not making wild charges to-day. We
are msking charges upon ahich we are
prepared to stand or fall. The Secretary for
Public Works, by interjection, then made a
promise. We now ask him to assist to have
a2 Royal Commission appointed to go into
this muatter. He never breaks a promise.
Every promise he makss to me he keeps to
the very leiter. I feel quite sure that, if
he gives this matter his consideration, he will
carry out his promise and see that something
is done in getting a Royal Commission.

I want to deal now with how to buy a
motor lorry. It scems to me we have some
very instructive information in that direction.
1t indicates how someone was enabled to
purchase a motor lorry without paying for
it. I need »ot refer to it definitely, but what
arc the facts? A motor lorry is sold for
over £1,000, and, after it has been used for
some months, it is handed back and credit
given for the full amount of purchase. We
find that subsequently, after having a lot of
tvres and accessories renewed, it is revalued.
Great expenditure was incurred in that direc-
tion, The revalued price is put down at
somewhere about £400. Is it any wonder
that, under such conditions, the position with
regard to Chillagoe is most unsatisfactory ?
Apparently the Government have no control,
and the Minister in that regard is very
blamable. Ile was responsible. He appar-
ently had no control, and did not know
what was going on. Is it any wonder that
State enterprises have in many cases ended
as they have when we find that condition of
affairs? The control exercised was practically
nil, and things have happened in connection
with them which have been a disgrace to
the Government, and have, unfortunately,
meant tremendous losses to Queensland. The
total cost of the Chillagoe smelters i= approxi-
matoly £1.200,000: and, after deducting the
various items that have been charged, the
value of the assety is £70,000, showing a
loss of over #£1,000.000. TIs it any wonder
that there is unemplovment? Is it any
wonder that Queensland is In the position
she is in to-day? Why, the facts are
such that anvone facing them must realise
that Quaoensland has been brought into her
seesent position by—I was going to use the
word ¢ wilful”” but I will not do so—the
carelessness which has been shown by those
who had to do with thesc enterprises. 1 take

Hon. W. H. Barnes.]
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it that the Opposition accepts full respon-
sibility for any action it takes. In the
interests of good government, there is a call
for further imquiry. The Deputy Leader of
the Opposition is to be complimented in
bringing forward so clearly the charges which
have been made; and a solemn duty is cast
upon us to see that action is taken in that
regard.

I am going to ask one question, and I do
so with all due deference to the hon. members
sitting behind the Government—What would
have been the position to-day in Queensland
if the Leader of the Opposition had been
sitting on the Government benches and these
things had happened? Why, scapboxes would
wave Leen u-cd at every street cornmer to
defar» and damage the Government.

Oppos11I0N MEMBERS : Flear, hear!

Hox. W. H. BARNES: We have done
somcthing more open than that. The duty
of the Government is clear, and they should
uot hesitate for one moment in desiding
what they are going to do. If I were the
Leader of the Government I would say,
“You shall have the fullest inquiry ”; and
that is the plain duty of the Government in
this matter. It is their honour and their
management that are at stake, and it is
their duty to deal with the matter in a way
that will be satisfactory. The members of
the Opposition feel that thevy have a duty to
the people of Queensland in this matter, and
they have not hesitated to take steps. The
Leader of the Opposition has not hesitated
on this question, and ask you, Mr.
Speaker, to follow his candid action when
lie placed the documents on the table of
this House and stated that, if an inquiry
were made, others would be forthcoming.

Mr. O'Kerre: Not one of them is truthful.
Hox, W. II. BARNES: What 1s the use
of the hon. member saying that not one of
them is truthful? That does not prove auy-

thing; that is a flimsy assertion which
proves nothing.

Mr. O’KEEre: So are all your charges.
Fox. W. H. BARNES: Charges have
been definitely made this morning,

Mr. O’Keere: What are they?

Hox. W. H. BARNES: What did the
Premier say? That the honour of the
country is at stake. I do not for one

moment say that the Premier has in any
way done anything which is dishonourable.
That would be an unfair thing to say, and I
do not believe it; but I do say that thesc
charges are made, and should be investi-
gated; and, if it is found that they are not
correct, then those who made them should
be punished. I go further, Mr. Speaker,
and say, without backing or filling for one
moment, that if the Premier or any member
of tize Ministry, present or past, was proved
to have done something that was not right,
then he should suffer for his actions. That
seems to me to be the only clear way of
looking at the matter; and my own view
is that every member of this House is so
concerned that he should resolutely support
the action which has been taken by the
Deputy Leader of the Opposition.

The SECRETARY FOR MINES (Hon
A, J. Jones, Paddington): I feel it incum-
bent upon me to reply to one or two of the

charges—very flimsy “indeed—made against
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me, particularly by the Leader of the Oppo-
sition in the course of this debate on Thurs-
day last. The hon. member made two
charges against me, one of which was that
on 19th November last he asked me a
certain question regarding the dismissal of
a foreman at the Chillagoe works, and that
I had answered that question by saying
that I had no knowledge of the dizmissal
of the foreman. The Leader of the Oppo-
sition referrved to that answer as a quibble.
Az a matter of fact, he is reported in
“ Hansard,” as having stated that it was
practically an untrue statement.

Mr. Moori: I made the remark in con-
nection with the Ti-tree ore slaz.

The SECRETARY FOR MINES: I have
some regard for the hon. member; I regard
him as an honourable member of this Iouse;
and I hope that he will take my word at
least as a member of thiz House against his
informant, who said that I had particular
knowledge. What knowledge could I have?
What motive could I havw in saying that I
had no knowledge of the dismissal of any
man at Chiliagoc? Then the Leader of the

Opposition quoted a lelter in Wbi(’,h the
writer had said that he was discharged
beeause he would not accept a bribe. If

such a letter had reached me, does any hon.
member of this ITouse think for one moment
that it would not have been investigated and
a full inguiry made? 'The Leader of the
Opposition knows that very well. I have in
my hand a leitter from Stones. I do not
want to weary the Housc with these small
matters, because, after all, it is a small
maiter; but I do wish to deny the charge
made by the Leader of the Opposition that
I was trying to evade questions, and that
I stated that I had no information when I
had information.

Mr. Moore: Don’t you think your reply

to my question about Ti-tree ore was
evasive?
The SECRETARY FOR MINES: Any

question that I answered during the debate
on this matter last year was answered from
the official information given to me by the
general manager at Chillagoe. I had to
wire for the information, and I do not think
one hon. member in the HHouse really
believes that I would try to evade a ques-
tion, shirk any issue, or give incorrect
answers in this House. I have a letter from
Mr. Stones, the informant of the Leader of
the Opposition, dated 20th August, 1926.

Mr. MooRre: He was not ‘“ sacked” then.
The SECRETARY FOR MINES: No. I

had a scarch made of the oﬂicial'ﬁle, and
the only complaint made by that informant
was in this letter. i

Mr. Moore: Abocut overtime?

The SECRETARY FOR MINES: VYes.
I will not read the letter because it would
be ¢nly a waste of ink to print it in “ Han-
sard.” He complained that he was not
paid overtime. To that letter my depart-
ment replied—

“1 have by direction of the Minister
to acknowledge receipt of your letter of
the 20th ultimo in regard to the reduc-
tion of your wages ang the matter of
overtime worked by you, and to state
that the general manager, State smelters,
has been asked to furnish advice in
regard to the matter.”
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Stones’s compla‘nt was that his wages had
been reduced from £3 to £6 a week, and
that he was entitled to certain overtime that
had not been paid. The overtime that he
demanded was—

1925— £ s d.
January 26 12 0
February 201t O
March 21 5 6
April 23 18 0
May 16 10 ©
June 27 16

Total for six months £136 13 0

Mr. Moore: It is only fair to read the
zest of his letter, if yon say that.

The SECRETARY FOR MINES: I do
not wang to read the vv"xole of his letter and

put iz into  Hansard.” Overtime claimed
w1926 was—

1926— £ s d
January 2018 0
Februar; 14 9 6
March 2213 0
April 1910 ©
May 26 16 ©
June 14 9 6

Total {or six months 30118 16 6

In this letter he claimed overtime to that
extent, independent of his wages. He
claimed time and a-half and double time.
and the ouly thing I am surprised at is

that he did not claim ¢ double double”
time,
Kr. Fry: How do you cunnect this with

the charges in regard to Chillagoe?

The SECRETARY FOR MINES: I con-
nect this with the charge of the Leader of
the Opposition that I evaded questions.

Mr. Roserts: Why didn’t you make that
explanation last year when the inguiry was
on'?

The SECRETARY FOR MINES: I had
no knowledge then.

Mr. Rostrrs: Of course you had in
August.

The SECRETARY FOR MINES: On 21st
Qctober, the department wrote the follow-
ing letter to Stones:—

“ With further reference to your letter
of 20th August lass in regard to tne
reduction in your wages a,nd the matter
of overtime stated to be due to you, I
am directed to inform you that it has
been ascertained you were employed at
a salary of £8 a wcek, but, on the
closing of the smelters in June, this was
reduced atb the same time as the salary
of other departmental heads.

““‘So far as overtime is concerned, you,
being a salaried man, are not entitled to
overtime, and as you had shift bosses
under you, it should not have been neces-
sary to be called up at any time during
day or night (as stated bv you) to see
that the plant was kept in proper run-
ning order.

“ As a matter of fact, if the shift bosses
under you were not capable of attending
to their work properly, it was your duty
to either dismiss them yourself or report
the matter to the management, when
steps would have been taken to replace
these men by competent workmen.
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“ Under the circumstances I do not
think that you are entitled to the over-
time claimed.”

That letter is signed by the Under Secretary
for Mines and is based on the information
I have put on the table, It proves that the
gentleman who gave the Leader of the Opposi-
tion this information has a grievance against
me—against the Mines Department—because
we would not pay his absurd claim for over-
time that he was not entitled to; but it
further proves that I had no knowledge of
his dismissxl. He was dismissed after this
for some reason best known to the general
manager, and he never wrote a letter to the
department complaining about the dismissal.

Mr. O'Kuere: He broke into the office.
Mr. Moore: The door was open, and he
went in.

The SPEAKER: Order! I must ask the
kon. member for Chillagoe and the Leader
of the Opposition to cease interjecting.

The SHECRETARY FOR MINES: The
Leader of the Opposition stated that he
asked me a question on a certain date last

year regarding slag that was supposed to
come from a place called Ti-tree. I do not
know whether Ti-tree is a man, a town,

a railway siding, or what it is; { have not
an intimate kunowledge of the district. I was
asked for some information, and I replied
that no slag was purchased from Ti-tree.
The Leader of the Opposition said that the
answer was perfectly true, but that I knew
there were other things purchased from
Ti-tree. The Mines Department has no
record of individual quantities of ore, either
ores or fluxes used in smelting, or slags, and
naturally we have to depend upon the books
and the works at Chillagoe for our informa-
ticn. We do not know whether Tom Jones,
for instanee, sends in 500 or 1,000 tons of ore,
or whether Bill Swith also sends in 500
or 1000 tons. thinck it was a trumped-
up charge for the Leader of the Opposition
to level when he said I had knowledge at
the time of this ore being purchased from
Mr. Reid.

Mr. ROBERTS :

We find thhy got paid for
what ther

did not send.

The SECRETARY FOR MINES: I shall
probably deal with that presently. The

Leader of the Opposition,
the repert made by Mr.
lurgist, went so far as to say that Mr. Goode
deliberately gave certain recoverable values
to cover up cortain things that had been
going on at Chillagoe,

Mr. Moore: Ves, I said that.

The SECRETARY FOR MINES: The
hon. gentleman castigated Mr. Goode as a
metallurgist in rather an unjustifiable way.
and one which, as the Premier said, was
likely to do a man of his standing some
injury in the country., Mr. Goode is a
young man. I knew him many years ago
ot Mount Perry when I represented Bur-
nett in this House. He received his train-
ing under Mr. Smith at Mount Perry, and
he has a mining reputation that any young
man might be proud of. It does seem a
pity that that man’s reputation should be
bandied about in this House when he has
not an opportunity to defend himself, and
in such a way that it is likely to injure
his career. I think we should be very
careful not to do that sort of thing, espe-
cially when it affects a young man whose

Hon, A. J. Jones.]
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Goode, the metal-
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only offence was that he took on this investi-
gation at the request of the Government
in conjunction with the Auditor-General,
and he did his work successfully and well
Mr. Goode has a reputation in the mining
world, particularly in Australia, of which
any young man might be proud; and I
am satisfied that mining people will take
noticc of the remarks of the Premier of
this State, even if they do not agrec with
him politically, in trying to vindicate the
character and honour, the integrity and
metallurgical ability, of a young man like
Mr. Goode. I hope that Parhament will
not be used for the purpose of damaging
such a man. 'the strange part about the
case of the Leader of the Opposition is that
he accepts Mr. Goode’s figures in the case
of the Ti-tree flux ore.
Mr. Moore: He says it has no value.

The SECRETARY FOR MINES: That
is right, and the hon. member accepts his
assay in one case but will not accept his
assay in the other case.

Mr. Moore: I accept it in the one case
because it corresponds with the figurves I
have.

The SECRETARY FOR  MINES:
Exactly, but we ali know how assays

differ, although 1 am afraid that there 1s
a lack of knowledge of the metallurgical
pars of the business amongst hon. members
opposite. You very rarely get two samples
or two assays alike. So far as that is con-
cerned, I am satisfied that Mr. Goode’s
report was of some value to the Govern-
ment. I am not going to say from my place
in the House that { defend any wrong-
doing, nor have I ever done so; but I
do say to-day that the head officers of the
Department of Mines are in no way con-
nected with any wrongdoing, nor do we
plead guilty to any charge of incompetency
or neglect of duty so far as this enterprise
is concerned. I was Leader of the Govern-
ment in the Legisiative Council when the
Chillagoe and Itheridge Railways Act of
1918 was passed. We tried to purchase
the Chillagoe undertaking a year before it
was purchased—we tried all we could to get
the necessary powers for the Government—
but the Legislative Council threw out our
proposals. Kventually we accepted the Bill
with amendments, and the general manager
of Chillagoe smelters was appeinted vith
certain definite powers, and, although I
do not think any member of this ilouse
would say that the report of the present
Auditor-General is not based upon an
investigation and upon solid facts——

Mr. Taveor: DParliament did not give
Goddard power to rob the Government.

The SECRETARY FOR MINES: And

no Minister, when made aware of them,

could be guilty of shutting his eyes to
what was going on——

Mr. Xine: You are continuing to shut
your eycs.

The SECRETARY FOR MINES: We

ars not,
Mr. Kixe: You are shutting them now.

The SECRETARY
According to the report of the Auditor-
General and the report of Mr. Goode,-there
were two or three tariffs, and the preference
which Mr. Reid and one or two other sup-

[Hon, A. J. Jones.
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pliers of ore obtained was due to the fact
that they were paid under the ¢ 60-40
tariff’’ when they should have been paid
under the other tariff, so that they got a
concession of 1 oz. of silver to the ton; but
the total amount of that concession was
rnot more than £483. The concession was.
given deliberatcly for a particular purpose
by the manager of Chillagoe, who had the
power under the terms of his appointment
to do it, As I said by way of interjection
to the hon. member for Kurilpa, the
manager brought with him recommenda-
tions and testimonials from some of the
biggest mining men in this State. He pur-
chased ore on the ¢ 60-40 tariff,” and he had
power to give that comcession, Why did
he give that concession?
[12.30 p.m.]
Mr. Tavior: To rob the Government.

The SECRETARY FOR MINES: He
gave the concession to get ove. If we opened
Chillagoe *o-morrow, with present metal
pricer we could not operate on any tariff
that we arc discussing this morning and give
the mincr a living wage. I am not going
to defend any wrongdoing.

Mr, TayLor: You are defending it.

The SECRETARY FOR MINES:
rot.
Mr. Kixe: Yeu are shielding wrongdoers.

The SECRETARY ¥OR MINES: I am
not. The matter pointed out by the Auditor-
General in regard to the purchase of the
motor truck cannot be defended, and the
action with regard to 1 oz. of silver involving
£483 cannot be defended, but under the Act
the manager had power to frame a tariff.

Mr. TayLor: Had he the power to wipe
out an overdraft?

The SECRETARY FOR MINES: No.
Mr. Tavror: He did it.

The SECRETARY FOR MINES: Hon.
members opposite have referrved to the losses
on Chillagee. Let me quote them again from
the repore by the Auditor-General. In 1920,
the first vesr of our operations, Chillagoe
showed a profit of £6.000—mectal prices were
high then.

Mr. Krenso: Go on.

The SECRETARY FOR MINES: The
lion. member does not know anything at all
about metals.

Mr. Dracox: Was that on a correct balance-
sheot ?

The SECRETARY FOR MINES: Then
came the losses—£37,000, £50,000, £26,000,
£56,000, and £29,000.

MMy, Dreacov: All your balance-shecets have
been wrong.

The SECRETARY FOR MINES: If the
balance-sheets have all been wreng, then the
blame must be laid at some place other than
at the door of the Mines Department. The
Auditor-General in his report for 1925 states—

It wiil be seen that the loss last year
was the second lowest, but as a set-off
against the respective losies it might be
noted that the Government cobtained con-
siderable revenue in the shape of rail-
way receipts {last year from smelters
alone, £13,253), hotel license fees, income
tax, ete.”

I amy
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That should be the guide of the Minister in
the exccution of his duty. No Secretary for
Mines can assume the duty of a mines inspec-
tor or a metallurgist, nor can hec examine
the beoks at any particular works. All that
he can be guided by is the report by the
audit inspector and the report by the Auditor-
General. Up to the time of the appointment
of Mr. Beal as Auditor-General there was
only onc irregularity mentioned in an audit
inspector’s report on Chillagoe. That is what
I have to be guided by.

Mr. Cornixs: You should bring the ex-
Auditor-General to the bar of the House to
give an explanation to Parliament,

The SECRETARY FOR MINES: I shall
not give the name of the individual, but an
accountant at Chillagoe was responsible for a
deficiency of £100. I am not going to throw
his name about this Chamber. It so worried
him that he was found dead. That was the
only irregularity reported in connection with
Chillagoe until the last report by the Auditor-
General.

Hen, members opposite refer to the losses of
Chillagoe. Is Chijlzagoe the only metallurgical
works in Australia to show a loss ¥ The Mount
Morgan Gold Mining Company was given
assistance by the Government—#£50,000 being
paid in onc year. They had a better plant
and probably better ore to treat—with a large
gold content—they did not have to buy the
ore, and kept men in employment by smelt-
ing their own ore and carried on continuous
JOperations; yet the cumulative losses over the
vears 1924, 1925, 1926, and 1927 were greater
than the cumulative losses over the same
period at Chillagoe.

Mr. WARREN:
uess ahility

That shows vour bad busi-
in taking on Chillagoe.

The SECRETARY FOR MINES: Chilla-
goe was taken on before that. The losses
incurred by the Mouut Morgan (old Mining
Company Limited wers—

£
18624 55.000
1925 157.000
1528 152,000
1927 137,000

while the losses at Chillagoe ranged from
£26,000 to £1585,000. I am not denying the
losses that have been made at Chillagoe. 1
am regrefting them; but there are certain
factors—snd 1 ask hon. iembers to ke
reasonable—which operated in that connec-
tion. Cne factor that oporated against
the Covernment at Chillagoe was the want
of ore supply. We had not sufficient ore
there to smelt continuously., and no industry
—particularly an indv\nv carlxinw such
large overhead char
possibly  be success ful with mtelmxtrenf
operations.  The main factor contributing
to the success of the enterprize is continuous
operations—not internmiittent smelting opera-
tions especially, as we had to pay blf" interest
charges, Thet is one thing we zhould con-
sider in talking about the cstablishment of
Australian industries which hon. members
opposite are always talking about. What
Australia requires is more ]mople to carry
on industry <0 that our industries can be
continuous. What was required at Chillagoe
was more oro.  The ore could not be
obtained.  The works could probably have
smelted ten times as much ore as was pro-
duced. In one ycar we smelted for less than
ninety-eight days-—that iz, the ore pro-
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duced enabled opcrations to be carried on
for that length of timec only. One reason
for the issuc of the higher tariff was by way
of encouragement to ore suppliers.

Mr. Tavoor: But the more you smelted
the more you would have lost.

The SECRETARY FOR MINES: Abso-
lutely. The more Mount Morgan smelted
tlir more it lost. It would not be so if there
were sufficient ore to enable operations to be
carried on all the yexr round. The produc-
tion then would enable the overhead charges
to be met.

Another cause of the losses—and hon.
members opposite will follow me in this
matter—was the prices of bullion. The price
of ore purchases either at Chillagoe or any
other works i1s based on the metal quotations
published in_the Sydney ** Daily Telegraph”
one week prior to and one wecek following its
purchase. 'Those prices are then axeraged
and the average is paid to the producer. In
the case of metal sold in London the prices
of that metal during the fortnight before
and the fortnight following its arrival in
Loundon are averaged. It has happened at
Chillagoe that silver-lead was quoted at £29

to £30 per ton when silver-lead ore was
purchased, and by the time the ore was
smelted, its mineral contents recovered, and

itz arrival in London the market had fallen
£5 to £6 per ton. That was a genuine loss.
Hon. members opposite do not give the
Mines Department or the Government any
Q\mpath\ n regard to the fall in the prices
of metals and the consequent loss to our
mining enterprises. I have known of a fall
in price of vearly £6 per ton between the
deapztch of a shipment of bullion at Cairns
and its asrival in London.

Mr. Mcore: ITow much has been lost
heve
The SECRETARY FOR MINES: The

point I want to make is that up to the last
report of the Auditor-General every other
report of that official has contained a state-
me ut that the accounts at Chillagoe were
well kept, and that upon examination they
were found to be correct.

e Maxwern:  The  Auditor-General
didn't say so in his last report.

The (RETARY TOR MINES: I say
up to the last report. The last report was
the first occasion on which the Auditor-
General’s Depaltmcnt made known any
irregulavities so {ar as Chillagoe is con-
cerited, and immediately the P1eu ier knew
the p(mtlon he instituted an inquiry.

Mr. Moore: I made the
viously.

The FC‘RI‘TAPY FOR MINES: T was
in the Promier’s room when a dl:cussmn
took place with the Auditor-General and
the general manager of the Chillagoe minecs.
which led up to the institution of an inquiry
into the matter.

Mr. Moorg:

statement pre-

Two years ago I said therc

were irregularities.

The SHECRETARY FOR MINES: Coin-
cidentally with that the I.cader of the
()1’)]‘0511’1011 had gained certain informa-
tion  from  Chillagoe which he used
in this House. I hope the hon. gentle-

man will believe me when I say that cvery
answer to a question and every figure T

Hon., A. J. Jones.]
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gave were Qupphed to me either from Chilla-

gor or from the official records of the
Department.
The SPEAKER: Order! "The hon. mem-

has exhausted the time allowed him

the Standing Orders.

The SECRETARY FOR MINES: I am
just concluding, Mr. Speaker. I defend the
administration of the head office of the
Mines Department, where no lack of know-
ledge and no incompetency have been
shown. 1t was not the function of the
department to act as an audit inspector,
and immediately anything of an irregular
character was made known to me I had it
investigated. Many small matters men-
tioned by hon. members opposite have been
investigated by me—for example, charges of
a,ltwlns being ‘taken from Chillagoe and sold
elsewhere; but I have found that in every
case the charges were unfounded. I am
not afraid of any charge that any hon.
member opposite may level at me.

Mr. KELSC (Nwundal): I think
impression left on the minds of those
have -listened to the Premier and
Secretar;, for Mines this morning is
Loth these hon. gentlemen have been taik-
ing round the subject. Never has the Pre-
mier been heard to less advantage than he

ber
under

the
who
the
that

was this morning. Certain salient points
might have been debated by him; but he
tried to get over them by spending most

of his time in defcndinw what he calle

his “ personal honour.” T am not xmputm"
any motives, but the action of the Premier
in devomw so much time to defending him-

self and his horour reminded me of the
quotation from Shakesneare—"* The lady
doth protest too much, methinks.” If th-

Premier had confined himsclf to the state-
ments made, he and his Cabinet should
unhesitatingly have raid, ‘“If there is any-
thmg to clem up in this “matter that has not
been cleared up, and if the Leader of the
Opposition can assurc us that certain facts

will be brought before a Royal Commis-
be examined on

sion, when witnesses can
oath, then we will give every oppmtumtv
for that to be done. Wo shall not give

the slightest opportunity for anybody to s
that the Government put a block in the
way of finding the whole of the facts In
conncction with this matter.” But on every
oceasion when any hon. member has risen on
the other side he has put every obstac‘e
possible in the way and made every excus
why this inquiry should not be gxant@d
The Secrctary for Mines pointed out that
the Auditor-General’s report from year to
vear made no complaint about any irregu-
larity.

The SECRETARY FOR MINIS :
I menticned.

Mr. KELSO: While the hon. gentleman
was speaking, the hon. member for Bowen
interjected that the late Auditor-General
should be called to the bar of the House to
answer for the reports he made.

My. Coruins: Hear, hear!
Mr. KELSO: That is a slur on a very

honourable officer who is now retired. I

happen to know a little bit about accounts.
Mr. Cotrins: I have not such faith in

Auditors-General as you have.

Mr. KELSO: That is rather a slur, iff the
hon. member says he has no faith in the

[Hon. A. J. Jones.
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late Auditor-Gencral. He certainly has no
faith in the present Auditor-Gencral. T
think the present Auditor-General and every
other Auditor-General has done his work
well, and it ill befits the hon. member for
Bowen to cast an undeserved slur on these
gentlemen who are held in the highest
esteom by cvery member of the community.
If the hon. member knew what an audit is,
he would not talk like he does. When the
hon. member ior Sandgate was speaking the
hon. member for Herbert suggested that it
was the fault of the Auditor-General that
the discrepancies had not been discovered.
We hear a lot about why auditors do not do
this, that, and the other thing, but the
function of an Auditor-General, just the
same as it is the function of an auditor, 1s
to examine accounts and certify to their
correctness, if the evidence submitted appears

to him to be satisfactory. He is not a
watchdog. He is not a detective. He takes
the facts placed before him, and, if he has

any suspicions, then he follows these facts
up. he previous Auditor-General did not
bave sufficient to warrant his acting as a
watchdog in this matter. Things appeared
to be all right. He is not supposed to have
a knowledge of the value of minerals, and
he must take the stock-sheets presented to
him and the values in those stock-sheets.

M ‘NEIR: Douw’t forget ““and the quan-
tl(u

Mr. KELSO: The quantities and the
values. T ask the assistence of the hon.

member for Maryborough, who is a member
of the Institute of Aeccountants, of which I
alsc am a member. Is it not a fact that the
Auditor-General in these things must take
tha stock-sheets and the quantities on trust?

My, WEIR: Not necessarily.

My, KELSO: TUnless he has reason to
believe that the information which is given
to him is wrong.

Mr. WEIR: That is sc.

Mr. KELSO: The late Auditor-General
had no \USpICIO"le, but the present Auditor-
Cieneral in his special report refers to cer-
tain oprrations of the provious year. Under
the heading “ Financial > he says—

“£541,308 0s.. 8d. has been treated as
capital oxpr‘ndxbne In view of the way
in which the financial position has been
misstated in the bahnce sheet at 30th
Juns, 1926, it is questionable whether
svmllur metheds were not employed m
previous years in ovder to reduce losses.

The present Auditor-General having got on
the scent of the thing, is it not a fair thing
that we should go back to the previous year
and find out exactly what was done? He
is now put on inquiry, and it is the duty of
any auditor, when put on inquiry, to follow
it up and to get any assistance he can to
enable him to come to a right conclusion on
the subject.

Mr. WEIR:
his eyes.

Mr, KELSO: The hon., member is assum-
ing that the previous Auditor-General or his
officers—because the Auditor-General him-
self did not go up—deliberately shut his eyes.
On the information he had there was no
reason to believe anything but that every-
thing was all right; but now that they know
things are not all right the Government
should be the first to say that a further inquiry

No auditor has a right to shut
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should be held. Certain statements have
been made by the Auditor-General, and he
only got these statements at the ingquiry;
and I would remind the Secretary for Mines
that the evidence which he obtained on
inquiry was voluntary evidence, and not
evidence under oath. The Leader of the
Opposition has told the Secretary for Mines
and the Premier that much more will come
out if a Royal Commission is appointed, as
men are prepared to give evidence under
the protection of a Royal Commission which
they cannot do at the present time. At the
present time they would be subject to the
law of libel, and no man wants to get into
trouble in that connection. That evidence
will be given before a Royal Commission.

The SECRETARY FOR MiNes: Why don’t you
give it here? You have the protection of
Parliament.

Mr. KELSO: The hon. gentleman is not
going to lead me off the track, as he
mttempted to lead us off during the morn-
ing. I am dealing with another question
altogether. We have asked for this ingquiry.
When anybody goes up North it is found to
be common report, and they take it for
granted; yet the Government actually
hesitate to givo us an inquiry by a Roxal
Commission before which every man will

- is evidence on oath. Is there any-
wrong with that?

Mr. POLLOCK:

You say it is common

veport. How do you account for it that
every representative from the North is a
Labour man?

Mr. XELSO: On the confession of the
Premier this morniug, he knew befcre the
laxt slection that Chillagoe was not a paying
‘proposition, and he said himself this morn-
mg that the thing should have been closed
Iong ago; but it is cvident that the Govern-
ment kept Chillagoe on for political pur-
poses so that the' might win seats in the
North. Tﬂdu iz an open confession; the
Premier is quite honest in saying what he
has =aid. We know ihat the hon, meznbor
for Chi!lagoe was one of the most dis-
appointed of men when he found out after
the election that Chillagoe was going to be
closed because it would not pay the Govern-
ment,  That is one of the reasons why
Labour members in the North got in—
because the electors were promised that
Chillagoe was to be kept going. They were
also promised childhocod endowment, and a
lot of other things; and that is how they
got in.

The SPEAKER : Order!

Mr. KELSO: The hon. member for Chil-
lagoe was rather in evidence in this matter.
He would lead us to believe that nobody in
the House knows anything about Chillagoe
but himself.

Mr. O’KEgrrE:
that impression.

Mr. KELSO: At any rate the hon. mem-
ber led us to believe that the Opposition
were at a great disadvantage. He knew
Mr. Goddard and Mr. Reid, and, when the
debate took place last year, this is what
he told us at page 1597 of  Hansard "—

1 listened to the charges, or what
the Leader of the Opposition has called
charges, in regard to the management
of the Chillagoe State smelters, and also
to the accusations he has thrown across

19272~

1 never attempted to convey
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the floor of this Chamber in regard to
the integrity and honesty of certain
individuals at Chillagoe. I am person-
ally acquainted with the manager of the
State smelters, and also with Mr, Reid,
whose name has been mentioned a great
deal in connection with this question,
and I tell hon. members once again, as
I told them last week, that I would just
as soon trust Mr. Reid as any member
of this Chamber, irrespective of what
political party he is a member of.
Mr. Reid is a hard-working man.”

Mr. O'KEEFE:

Mr. KELSO:
that Mr. Reid

3r. O’KEEFE :
not.

Mr. XELSO: I can hardly appreciate the
fact, after the speech of the Premier this
morning, that the hon. member really
believes there was mno collusion between
Mr. Goddard and Mr. Reid. The facts
stated here should convince any unprejudiced
person that Mr. Goddard and Mr. Reid
were hand in glove with each other in order
to gain some advantage for themsclves. I
ho;d that, when any two men are in collu-
sion with each other in order to get an
advantage for themselves, they are creating
a breach of trust and should be prosecuted.
I say that Mr. Goddard and Mr. Reid should
be prosecuted for what they have done—Mr.
Goddard for giving the preference, because
he knew perfectly well that he was giving a
preference he did not give the other people,
‘md Mr. Reid for receiving that preference.
Impmtlal men will have no doubt about
tnat when they get the whole of this evidence.
We want the Government to give us this
inquiry, and, if we are wrong, we will admit
it.  The Leadu‘ of the Oppobltlon has stated
that he is quite willing to blmg forward a
lot more evidence than he has put on the
table from men who are Wllimg to give
evidence so long as thev are plotccted by a
Royal Commission. The ILeader of the
Opposition Las said that the evidence which
will be given on oath will astonish this
House and will astonish Queensland.

An OPPOSITION MEMBER :
definite charges.

MMr. KELSO: We have. I ask again, dave
any Cabinet refusec a commission under
these circumstances? Their honour is at
stake. The hon. gentleman says that he has
rot done anything wrong.

The SECRETARY FOR MINES:

I repeat it now.

_Will the hon. member say
is an honourable man?

Yes. You prove that he is

We have made

Nor have I.

Mr. KELSO : T accept the hon. gentleman’s
statement; but, if he is so sure of his integ-
rity, he should have no fear of an inquiry.
It will not hurt him; but there are certain
other people in this State—I am not referring
to members of Parliament—who must be
mixed up with this case. The Auditor-
General went only as far as he could go with
the evidence at his disposal. Although what
he has found cut is bad enough, it is only
part of what there is to come out; and,
when we tell hon. gentlemen who are mem-
bers of the Cabinet that there is more to
come, I think it is the duty of the Govern-
ment, not only for their own honour but
also for the honour of this Parliament of
which we are jealous, to give us an inquiry.

I could go into details, as other hon.
members have done, and point out certain

Mr. Kelso.}
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things. but I need not do so. I say unhesi-
atmgly that, in the first place, the balance-
sheet to which the Premier referred and
which he found was not in order had becn
systematically * falked.” 1 give that as a
capital charge against Goddard. I say that
any man who iz a manager of a company
and who for purposes known to himself
deliberately puts down in a balance-sheet
values or ﬁgure; which he knows are not
correct is guilty of ¢ faking’” that balance-
sheet. The Premier himself, when he investi-
gated the figures, discovered that they were
incorrect. The Sceretary for Mines no doubt
was astonished alio at some of the figures
that were there—of inflated assets—and,
when a man has done it systematically in
order to boost up Chillagoe and keep the
thing going——

The SEcRETARY FOR MiNrs: Mining assets
fluctuate according to the values of metal
prices.

Mr. KELSO: I know sufficient to kunow
that mining assets do fluctuate; but the
evidence we have and the statements of the
Auditor-General are so cxplicit that we can
say that there was absolute ¢ faking” going
on. We have the plain statement of the
Auditor-General as to what it is nccessary
to do in order to put these assets on a sure
foundation. In the second place, the stock-
tdkm@ revealed, as the Auditor- (xoneldl says,

¢ serious shortages.” That is a serious state-
ment to make. He also says that he is of
opinion that “the stocks have been inflated
in previous years’—deliberately inflated to
hoodwink the Auditor-General as the repre-
sentative of the Government. The Auditor-
General also said—

“ The profit and loss acccunt for the
vear ended 30th June, 1927, shows a
loss of £156,126 2s. 11d., but of this
amount a swm of £94,055 5s. is attribut-
able to the previous year and may be
dissected as follows:—

£ s d

(1) Over-valuation of
crude ores and by-

products 66,326 3 1

(2) Excess valuation of
fluxes and miscel-
lancous stock

(3) Less  on  sale  of
metals as compared
with values taken
for balancing pur-
poses at 50th June,
1926 .

20,111 7 10

7,617 14 1
£94,055 5 0.7
{2 p.m.]

The Auditor-General,

in his report on the
State sinelters

at Chillagoe, stated—

“ When reviewing the accounts for the
year ended 30th June, 1926, I stated in
respect to the item “Minos and Plant,’
appearing in the balance-sheet at £298,275,
that a revaluation of the fixed assets
was necessary, ond would undoubtedly
result in a heavy writing-down of the
capital value of the undertaking,

¢ Included
following : —

Kinasleigh mine, which stands in
the books at a value of £25512 15s. 6d.,
was closed down in May, 1922.

[Mr. Kelso.

in the above item are the
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The mine was dismantled and the
machinery and most of the buildings
were removed yvears ago.

The Consols mine is shown at a
value of £33, 893 gs. 11d., although the
mine has not been worked for over
two vears, and tribute agreement
expires in January, 1928.

Wilson’s leases, value £5,527 11s, 2d.

The tribute agreement lapsed years
ago, and the smelters have no title
to the lease..

“These ¢ assets,” totalling £64,833 16s.
7d., should be written off.”
I can quite imagine that the Auditor-

General must have been smiling when he
suggested that £64,933 16s. Td., represent-
ing assets that. did not exist, should be
written off. Yet we hear expressions of
disapproval from hon. members opposite
when we say that the balance-sheet was
* faked.” T am not going to say that the
Minister knew all this, nor am I going to.
bring any particular individual into the
matier. Did not the DMines Department,
with all its experts, know that the Einas-
leigh mine was closed down in May, 1922;
that the Consols mine had not been worked
for over two years; and that with respect o
Wilson’s leases the tribute agreement had

lapsed years ago, and the smelters had no
title to the lease? The Minister has told
us that there was nothing wrong in the

Mines Department.

- Mr. CoLLins: What were the audit inspec--
tors doing?

Mr. KELSO: If I wore to undertake fo-
teach the hon member for Bowen the first
principles of auditing, I would be under-
taking a very big job—for two reasons: In
the first place, it would take a long time,
ond I would very much doubt whether the
lion. member would be able to absorb the
valuable information; and you, Mr. Speaker,
would rule me out of order. So I decline
to be side-tracked by the remark of the
hon. member.

Mr. Courins: Your egotism will get you
down before long.

Mr. KELSO: On page 6,
General states—-

“1 will refer to the matter of the
timber supplied to Mount Mulligan coal
mine by the Tarzali sawmill when deal-
ing with that enterprise in my general
report to Parliament.”

the Auditor-

That report has now reached us, and the
Auditor-General says—
“ The large tumber purchase from

Tarzali sawmills was referred to in my
report for the financial year 1925-26. I
took the opportunity when at Chillagoe
in  February last of visiting Mount
Mulligan and cbtaining further informa-
tion upon the matter. I fcund that con-
siderably more than half vne timber was
still on hand, and later when an audit
inspector visited the mine in May the
quantity then unused was 35,568 super-
ficial feet, of a value of £1,331 19s. 11d.;
the total quantity purchased cost £2, 511
4s. 1d. Thus, although it was repre-
santed the work was so urgent that it.
necessitated au order for fimber to the
value of £2500 being placed immedi-
ately after the inspection of the mine,
at the cnd of twelve months less than
lialf the -timber had been used.”
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Although it was represented that the work
was so urgent that it necessitated an order
for timher to the value of £2500 being
placed immediately after an inspection of
the mine, at the end of twelve months less
than half the timber was used. It should
be noted that no tenders were invited for
such large supplics of timber, and no evi-
dence was produced of any written contract.

Mr. PrrersoN: Who owns that sawmill?

Mr. KELSO: Those are the words of the
Auditor-General, That is a total condemna-
tion in regard to that particular transac-
tion. Let us see who the owners of
the Tarzali sawmill were, for this will
show a reason why some of the charges

should be investigated. We are told
that we have no specific charges. Hon.
members opposite have suggested that. The

hon. member for Logan gave us some speci-
fic charges this morning; yet the Minister,
who followed him, side-tracked and brushed
his remarks aside as if they were of no
account. Hon. members opposite still say
no charges have been made, notwith-
standing the fact that Reid and Dunlop
were the proprietors of this sawmill.

Mr. PeTERSON: Who is Dunlop?

Mr., KELSO: Mr. Dunlop was the late
warden at Chillagoc, He has now been
transferred to Gladstone.

Mr. PeTERSON: Was he one of the com-
missioners who redistributed the electoral
boundaries ?

Mr. KELSO: We know that, if any public
servant takes part in any public enterprise,
that fact renders him [iable to dismissal.
I ask the Secretary for Mines why Mr.
Dunlop was not dismissed for his connection
with this sawmill.

The SECRETARY FOR MINES:
hold an interest in a mine.

Mr. KELSO: I understand that no public
servant can take part in any transaction
like that. Mr. Dunlop was a partner of
Reid, and for his connection in this matter
he has been promoted from Chillagoe to
Gladstone. That is one of the things
which have been going on which we wish to
probe into. I am afraid that the Minister
has been drawing a red herring across the
track. He knows very well that, if any
other public servant had entered into a
partnership with another man in a sawmill,
he would have been ‘‘ booted” out of the
service.  Evidently Mr. Dunlop has been
rewarded, because he has been promoted
from a one-horse town to .Gladstone.

Mr. King: TIs he one of the three gentle-

He cannot

men  who redistributed the electoral
boundaries ?
Mr. KELSO: I am coming on to that

in a minute.

The SECRETARY FOR Mixzs: We have no
knowledge of him having any interest in
a mine.

Mr. KELSO: The hon. gentleman tells
me now that they have no knowledge of
Mr. Dunlop being interested in a mine.
Here is a definite stateraent on the part of
the Auditor-General that he was in partner-
ship with Reid in a sawmill which was
very much interested in Chillagoe, for they
secured a splendid contract wheveby £2 500
worth of timber was supplied to Chillagoe.

[25 OcToBER.]
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If that is not holding an interest in a
mine, I do not know what it is.

The Secrerary For Mings: Thas timber
was not supplied to Chillagoe; it was
supplied to the Mount Mulligan coal mine.

Mr. KELSO: The timber was for the
Mount Mulligan coal mine, but the point
is that it was paid for before delivery by
a credit entry in favour of Reid in the
books of the Chillagoe smelters. Therefore,
our friend Reid comes into the transaction
again. We thereby get more information.
The Chillagoe books showed that Mr. Reid
—who received preferential treatment as a
supplier of ore—was in debit in the books
of the Chillagoe smelters, and the amount
of this contract was set off against that
debit.  That timber contract was paid for
before the timber was delivered by being
credited to Reid’s debit in the Chillagoe
smelters’” books. The more we discuss this
the more we see what devious tracks there
are, and the more necessity there is for an
inquiry. Surcly these facts will convince
the Ministry, in their own interests and 1n
the interests of this House, that they should
appoint the commission that is asked for in
order that matters may be squared up!

Reference was made this morning by the
Deputy Leader of the Opposition to Mun-
gana, and certain charges were made. I
want to supplement what the hon. member
for Logan has said by pointing out one or
two things in connection with this matter.
The Secretary for Mines all through the
Mungana—I was going to say °‘scandal,”’
because it is nothing more nor less than that
—professed a lot of ignorance about the
business.

The SccrerarRYy For MiNes: I know all
about the purchase of Mungana.

Mr. KELSO: The question of the Mun-
gana shareholders was raised in Parliament
in 1922 and subsequent years. At a meeting
of the Trades and Labour Council on
10th March, 1926, at which the Secvetary for
Mines was carpeted— —

The SEeCRETARY FOR DIINES:
“carpeted 7 ?

Mr., KELSO: I said ¢ carpeted.”

The StoreTsRY For BIINES: I had a vote of
confidence passed in my favour.

Mr. KELSO: The hon. gentleran could
not say who were the sharcholders in Mun-
gana.

The Secrerary ¥or DMMixrs: T could not
say that: it is not my busines: I don’t
know who the thareholders are In any mine.

Hr. KELSO: It was shortly after that
oceasion that I made a search in the vegistry
of the Supreme Court,

The SecrivarY FOR MINDs:
go for the share list?

Mr. KELSO: 1
Court and paid 1s.

The SECRETARY ForR Mrxrs: I am
“sticky-beak.”

The SPEAKER: Order! Crder!

Mr. KELSO: It is not a gquestion of
“sticky-beaking ”” at all.  Any perion has a
rizht to go to a Government department.

The S:iCRETARY

Who

said

Wiere did you

went to the Supreme

not a

ror Mixss:  The hon.
gentioman #aid I should have krosn from
the list in the 2Tines Deparimeont.

My, Kelso,]
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Mr, KELSO: I believe the hon. gentleman
did krow.

The Sscrerary ror MINES : I did not know.
I do not concern myself with these matters.

Mr. KELSO: Let me proceed, and I shall
give my reasons why I think the hon. gentle-
man did know, and, as my argument
advances, I think 1 will convince the hon.
gentleman against his own wish that he did
know. 1t was said that at the time of this
purchase of Xlungana Mr. McCormack was
the Speaker and had no say in the negotia-
tions for the purchase of the mine. I am
not going over the whole of the Mungana
business just Dow, because we thrashed it
out last year.

The SECRETARY FOR PrBLIc WORKS: It was
your “stalking horse’ at the last election,
and you could not win on if,

Mr. KELSO: During the debate it has
been stated by interjection that the Premier
was the Speaker of the House at the time.
I say definitely that the Premier was the
Home Secretary at the time, and was a
member of the Cabinet that considered the
question of the purchase of Mungana. I
make the definite statement—and 1 dare the
Secretary for Alines to contradict it—that
the hon. gentleman himself was a member
of the Cabinet which decided on the pur-
chase of Mungana from a syndicate, and it
has not been contradicted by the Premier
that the syndicate was composed of Reid,
Goddard, and Mr. McCormack. When I
spoke on this matter last year, I said that
the fourth member of the syndicate was
Mr. Theodore, and the ouly objection taken
to my statement by the Premier was that
Mr. Theodore was nct a member of that
sindicate.

The SECRETARY FOR M1vEs: Do you say we
knew that (Goddard was a member of that
syndicate ?

Mr. KELSO: I stated that these four
men were in the syndicate and the Premier
did not deny it, atthough he did deny that
Mr. Thecdore was a member. Then the
usual practice was adopted, in order to limit
their liability and to make it look better,
because it looks much better when a public
conipany buys or sells something. The
whole of the shares that Reid had originally
were cut up amongst quite a number of share-

holders. I was not able to follow up the
thing, because the returns for four years

were not sent in, and I could deal only with
the returns that were in the registry of the
Supreme Court.

Mr. Kixe: The regulations were not
carried out.
Mr. KELSO: The regulations were

broken for four years, no statement being
put in, and I was informed that the Mun-
gana company had “ petered out.”” That is
the way the information was suppressed.
The Secrerary ror Mines: What do you
mean when you say no returns were sent in?

Mr. KELSO: Surely the hon. gentleman
knows that a joint stock company must send
in a return of shareholders at least once in
‘every year !

The SECRETARY FOR MinEs: I thought you
meant that no returns were sent to the Mines
Department.

Mr. KELSO: No; I did not mean that.
At least once in every year a return of share-

[Mr. Kelso.
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holders is filed with the Registrar of Joint
Stock Companies in the Supreme Court.
That information is available to the public
for the protection of the public—not for
“ sticky-beaking’’ purposes, as the hon. gentle-
man stated, but for the protection of the
public. On payment of 1s. any member of
the public may inspect that list, and it is no
degradation for any person to be interested
enough in & company to go and have a look
through the register of shareholders. I am
sure that the hon. member for Logan often
has to do that for his clients. The next
thing is this—

“1. At the meeting of the Trades and
Labour Council on 10th March, 1926, Mr.
Jones stated that after the old Mungana
company forfeited the mines they were
regarded as being worked out.

“2. In answer to a question by Mr.
Maxwell on 19th July, 1922, he justified
the purchase of these mines on the follow-
ing grounds:—

(a) That the mines are required to
provide ore supplies for the State
smelters.

(5) That, according to reports by ex-
perts, the value of machinery and ore-
bodies warrant the purchase.

Yet in 1917, when the Government had
the Mungana mines in its hands and- was
negotiating for the purchase of the
smelters, etc., for £701,000, these mines
were not considered to be worth refain-
ing, but were allowed to be taken up by
Reid and syndicate.”

The Se(rErARY FOR Minrs: They were held
by an entirely different company than the
company we purchased from. You are
entirely wrong.

Mr. KELSO: The hon, gentleman will
have an opportunity to supplement that.
These are extra facts which have come up
in connection with this deplorable matter—
because the whole thing is deplorable. We
find that Reid benefited monetarily to the
extent of £8,775. On page 12 of his report
the Auditor-General says as distinctly as 1t
can be said—

“ By direct preference in the non-
deduction of the 1 oz. of silver and the
variations of the published tariffs pre-
viously referred to, F. Reid benefited to
the amount of £8,775.”

The Minister this morning tried to make us
believe that the reason why Mr, Goddard, as
manager of Chillagoe, preferred Reid and
gave him extra preference was that Reid
was the only man apparently who could pro-
duce ore. He admitted immediately after-
wards that never on any occasion had Chil-
lagoe enough ore to keep going.

The SecRETARY FOrR MINEs: Not to keep
going for twelve months.

Mr. KELSO: That is so. Yet Reid could
only supply a certain amount of ore, just the
same as other people could only supply a
certain amount of ore. It certainly was not
enough to keep the mine going, and I for
one am not prepared to admit, unless this
subject is fully gone into, that Mr. Reid
and Mr. Goddard were not in collusion. On
the evidence which has been produced by
the Leader of the Opposition, the evidence
we have, and the facts given in this debate,
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I say distinctly without fear of contradiction
that Goddard and Reid were hand in glove
with each other, and were out to make all
the money they could, and I say again that
the action of Goddard in getting a benefit
out of the trust which was reposed in him
makes him criminally liable. I am perfectly
certain that it is an absolute breach of trust.
It is quite true, as the Minister says, that
he was appointed by Parliament; but I
claim that Goddard abused his trust when,
for his own benefit, he gavc certain prefer-
ence to Reid. I believe he and Reid were
in collusion.

Mr. King:

M:r. KELSO: Yes, partners in this concern,
and they were chopping up the proceeds, or,
rather, dividing the spoils,

Mr. O'Krpre: Why don’t you say that
outside ?

Mr. KELSO: I am saying it here.

The SECRETARY FOR PUBLIC Works: Where
you have the protection of Parliament.

Mr. KELSO: We are continually hearing
about ““the protection of Parliament ”; buz
it is our duty to state these things here, and
insist that there is sufficient evidence to
warrant an impartial inquiry. If that in-
quiry is held, every person who gives evidence
will give it under oath.- I am safe in say-

Partners.

ing that there will be plenty of people who

will give evidence which will extend the scope
of this inquiry, which could only go a certain
distance on the part of the Auditor-General,
because he had not the material to go on.
There will be plenty of people who will give
evidence on oath, and the revelations which
will be made in connection with this matter
will astonish the people of Quecnsland.

I make one last appeal. I say that the
Ministry, for their own honour, ought to
grant this inquiry. I say that Parliament
is in honour bound to clear its name, and
should do it. There is an absolute duty on
the part of the House to agree to the wishes
of the Opposition to have the thing cleared
up. If the Government refuse then there
is a suspicion that there is something wrong.
No bedy of men who have a clear con
science can deny an investigation into what
appears to be a scandal, and, in our own
interests, we should offer cvery facility
for the holding of an inquiry by a Royal
Commission under which witnesses will b=
protected when giving evidence on oath.

Mr. BRUCE (Kennedy): Quite a lot has
been said during this debate about Mr.
Goddard, with reference to his ability and
his actions, and whether he is a competens
manager or hot, Mr. Goddard was
probably as competent a smelter manager

as you could get in Quensland; ani [
think the initial mistake made by the
Government was jn making him guenoral

manager, because, as a matter of fact. be
would not know a mine from a rabhit
burrow. But he was an excellent smeltar,
and he took a crew with him from Clon-
curry which could not be excelled, I sup-
pose, In any part of Australia. I think it
was on these grounds that he was first
employed by the Government. 'There is ro
doubt that, when they took over the Chilla-
goe proposition and were looking for an
efficient man to smelt the ores at Chillagoe,
they could not have got a more cfficient
man or a more efficient staff than he Lad
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with him—probably the pick of the Mount
Elliott staff together with the pick of the
staff at Chillagoe when it was opened. The
general policy is to put a mining expert in
the position of general manager, who very
often has a knowledge of metallurgy and
smelting. At Mount Morgan, for instance,
vou have Mr. Boyd, who is a mining man,
as general manager. Mr, Goddard’s know-
ledge of mining was mnil.  He had been
employed at Mount Elliott as smelter fore-
man at a comparatively moderate salary;
and, if his salary had been recasonably raised,
he would very likely have been satisfied with
that during the whole term of his operations
in Chillagoe as smelter manager. But I
looked on it as an unfortunate appointment
when the Government put him in the position
of general manager—i think that was the
initial mistake.

Some reference was made by the Pramier,
and quite correctly, to the fact that those
working under the general manager shoula
not be in any way implicated in the matter
that has been brought before the House

irrespective of what the resuit is. If you
are working for a firm, you tsuke your
orders from the general manager. A

metallurgist has naturally to assay his ores
and put his assays into the office; the fur-
nace man has only to look after the furnace
and sce that the ore goes through the
furnace : and the converter foreman has only
to see that the matte goes tarongh the
converter and is converted; and none of
them should be implicated in the statcmenis
made on the floor of this House. The Leader
of the Opposition had quite enough in the
inquiry board’s report to bring before the
House without introducing any outside
matter at all. For instance. he evidently
got another assayer to check Mr, Goode, the
assayer who furnished the material for this
report. There is no mecessity to criticise it.
On Mr. Goode’s word, on the facts he had,
and the assays of the ores and slags at
Chillagoe, the report is quite sufficient.

The Leader of the Opposition introduced
a man called Stones, and read a letter in
which he made a statement in regard to
another employee, Mr. Nicholls. Stones
said that, when he went to ser Nicholls on
one occasion Nicholls got quite excited.
Now, a good many members have known
Nicholls for a number of years—I have
known him personally twelve vears—and. in
the most pressing circumstances, looking
after the {furnaces and in the outside
work, I have never known Nicholis to get
excited.

CGOVERNMENT MEMBERS: Hear, hear!

Mr. BRUCE: So, when he says Nicholls
got excited, he is really putting across a
good joke to thosc who know Nicholls, who
is supposed to have said to Stones, ‘‘ Go
and put it on Goddard for £1,000.” Well,
to anybody who knows Nicholls, it _at once
suggests ifself that Nicholls was pulling his
leg, and, when Stones came to him, he
remarked, *“ Oh. go on, put it on Goddard
for a thousand!” When you come to pick a
smelter foreman, Nicholls stands head and
shoulders above all other men with whom
I have been associated in the Cloncurry
district. Mr. Goddard has also a good
smelting knowledge and is a good handler
of men, under another manager; but Mr.
Nicholls, as a smelter only, is the premier
smelting man in Australia in lead and

Myr. Bruce.]
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copper. To drag him into this debate and
say that he has told another man to go and
“put it on (Goddard for £1,000°—well, he
was only pulling Stones’ leg. We need not
worry much about Stones, as his record is
sufficient.

Then there is the question of the flue-
~dust. The value of the flue-dust can be
ascertained. This dust goes up into the
flues; but the area covered can be ascer-
tained, and that calculation will give the
amount of dust, so that the selling value
can be found. The Premier said this morn-
ing that you could not get the value of the
flue-dust.  You can. Flue-dust has been
handled by every company which is handling
a smelting proposition, and you can get the
assay value and know what it is worth.
It was put down by the Auditor-General at
£1,743; but it appeared on the balance-sheet
as worth £40,000. There is no doubt that
on that pmhc‘llav poirt that balance- sheet
was ‘‘cooked "—it 75 no use stressing it.
In a mine, when you put a certain value
on an assat, you conuot challenge it, because
the values mav be there to be won; but
with flue-dust 1t is otherwise, and, so far
as the flue-dust is concerned, the Lalance-
shest was wrong.

On the question of Reid’s preferential
treatment and the suggestion that he had
to be encouraged because he supplied large
quantities of orve, the facts convict the
manager and Reid from this poirt of view—
that RCI(I could pay the gougers a higher
price for their ore thaun those gougers could
get direct at the smelters.

Orrositioxy MEVBERS: Hear,

My. BRUCE: That very fact shows that
Reid must have got higher preferential
treatment, and he could go to the gougers
and buy their ore and resell it to the
smelters at higher prices than those gougers
could get from the smelters direct.

hear!

It is no use stressing this question. Hon.
members on both sides have talked about it.
It is fairly obvious ‘o everybody that things
have not besn correct, and, no doubt, now
that the charges have been made bv the
Deputy Leader of the Opposition, the
Cabinet will have to consider the question
of appointing a commission, and, so far as
I am concerned, if my adwce were sought,
I would say that the commission should be
appointed.

OpposrtioN MeiBERS : Hear,
Mr. SWAVNE (M irani): There is a rather
remarkable diversity of opinion amongst
hon. members on the other side about what
i3 evidently a very bad job. So soon as the
Teader of the Opposition mooted the question
and the Premier refused his request, the
Premier said that it would require the con-
nivance of quite a number of the employees
and officials of the smelters. If 1 heard the
hon. member for Kennedy aright,
[2.30 p.m.] he said that it would not be
fair to blame anvbody but the
general manag: The I‘rmn}cl stated that,
if what had beon stated by the Leader of the
Opposition wore true. then quite a number
of people were lnvolvcd I am very pleased
that the hon. member for Kenncdv ces
that there is need for further inquiry into
this marter, )

hear!

There is one utterance by
“this morning with which we all

[}y, Bruce,

the Premier
agree—that
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the good name of the Government of Queens-
land is concerned. Therefore, everyone who
has that at heart must agree that this matter
cannot rost where 1t is at present. It is all
very well to say that the manager was cul-
pable and has resigned; but, when you come
to consider the magnltude of the defalcations,
the corruption, or whatever you like to call
it, you must realise that it cannot very well
remain there.

Mr. HyYNES:
definite charge,
miission ?

Mr. SWAYXNE: According to the Auditor-
General preference has been given to one
vendor of ore to the value of over £8,000,
and it 1is quite possible that, after full
inquiry, a great deal more Wrongdolng might
ho blought to light. We are confronted with
the fact that material has been paid for
and not delivered. The system of sampling
ore in the truck lent itself to wrongdoing.
The information which has come to light
indicates the possibility of greater evils
being divalged if an inquiry is held. I
have this information in connection with
the sampling of trucks—

“In 1920 ¥. Reid was sending ore from
Bullock Croek, and the chicf metallurgist
gave ordors to MceCurthy, vard foreman,
that all the ore from Dullock Creck was
to have the samples taken right down
the centre of the truck.”

the invariable custom; and,
if the vendors wished, they could alwa.ya
place the richest ore In a position where a
sample would be taken from it. I under-
stand that ithe niethed generally is to take a
sample across the end of one truck, across
the other end of the next truck, then across
tke middle of the next truck, and not always
in the one place. In the sugar industry. if
the canegrowers knew the pld(e from which
samples would be taken for the purpose of
ascertaining the c.c.s., they could always
load the trucks in sach a way as to allow
of their best cane leum taken for sample.
My information further states

“This was done for some time tiH the
men working off loading began to ¢ smell
a rat’ So one afternoon shift when
McHardie, shift boss, came along twenty
minutes before knocking off {ime he
found that the men had disobeyed his
orders and had left the samples in their
proper places. McHardie nrumbled but
the men said that it looked ‘ crook ’ and
they would not do it. Matter reported
to metallurgist next morning. McHardie
reprimanded, who then drew his time
and left.”

It is stated that in 1922 men were put on to
demolish the Huntington-Heberline plant,
which was used for roasting lead-sulphide
ores, and which was able to treat 100 tons
of orc at a time. The plant was torn down
for the purposc of securing the stecl columns
and girders, which were sent away to Cairns.
Was it to the Pacific Hotel? The consign-
ments sent away are wsaid to consist of
16 tons of steel rails, 8 tons of pine timber,
3 trucks of steel rails—60 tons—and werc
said to be consigned to Louis Hansen, the
foreman,

Why do you not make a
if you want a Royal Com-

Mr. Kixg: Foreman of what—the Dacific
Hotel ?
Mr. SWAYNIE: It may be so. I have

looked threugh the report of the Auditor-
General, but can find no mention of this
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fransaction. We must recognise that these
girders and timber are valuable material,
and that some record should exist of the
transaction. 1t should be known if the
money for this material was credited to the
proper source. It all brings home the fact
that full inquiry is required.

The SecreTary For Mizps: Do you
definitely say that the rails went to the
Pacific Hotel?

Mr. SWAYNE: The accumulated debt of

the Chillagoe enterprise amounts to nearly
£1,250,000, ard, but for the action taken by
hon. members of the Opposition, these matters
1 have referrved to would still be covered up.
This is one of many instances that must
bring home to the people of Queensland the
advantage that would have accrued to them
if they had but returned the Leader of the
Opposition with a majority in this House.
I can promise them that, when that time
comes, there will be no such happenings as
this to inquire into.

In reference to the method of the recent
ingquiry, I would point out that the Auditor-
CGeneral worked along the lines of his in-
stractions.  ¥le was scnt up to Chillagoe to
audit the accounts of the enterprise, and was
given the as:istance of a metallurgist in
order to do so. I think he found enough
during the short time he was there to justify
statements made from this side of the House.
The Government now state that sufficient has
been done in the matter. Sufficient has not
been done, and nothing short of a Royal
Commission will suffice. Some hon. members
have contended that a criminal prosccution
should take place. That may or may not
be; but it scems that therc is justification
for it. Certainly fraud has been committed.

The point also arises as to whether money
has not been obtained under false pretences.
Many statements have been made concerning
the Chillagoe enterprise. Those statements
are freely circulated in the community. I

frequently travel in the Northiern mail train,

and every time I meet men travelling from
the neighbourhood of these activities it is the
constant topic of conversation; and the cou-
sequent 1inference is that, although names
have been freely mentioned, there are others
higher up implicated who are as culpable as
they are.

I take it that any Royal Commission which
may be appointed would be presided over
by a judge of the Supreme Court. That
commission would have the power to compel
witnesses to attend to give evidence on oath.
Those witnesses would be afforded protection,
so that they neced have no fear because of
their having given evidence. The evidence
would be open. to cross-examination, for it is
only by such means that we would be able
to get to the bottoin of the matter. For
instance, Mr. Nicolls could be confronted
with Mr. Stones, who says the former told
him the Government would be against him
in his actio:,

Only this morning the Deputy Leader of
the Opposition told us that a Minister of
the Crown was involved in one of the trans-
actions mentioned by the Oppositicn. Con-
sidering all things, is there any possible
reason why a Royal Commission should not
be appointed? Surely the small expense of
such a commission—it would not exceed
£2,000—cannot be wrged as a valid excuse
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when we remember that the indebtedness of
this enterprise to the Treasury is over a
million and a-quarter, and when it is con-
sidered, further, that the charges are some
of the most serious that have ever been made
in this House.

Whilst it is not my intention to deal at
length with the report of the Auditor-
General, I think that one or two matters
might very well be drawn attention to.
Following on what has been stated by the
hon. member for Nundah in regard to the
Tarzali sawmill, the foliowing extract from
the Auditor-General’s report for the finan-
cial year 1925-26 is illuminating as showing
the complications that come about in the
various dealings between the wndividuals
whose names have Leen mentioned:—

“In May last, an arrangement was
entered into between the general manager,
Chillagoe State smelters, and Tarzali
sawmill, whereby timber to the value
of £2500 was to be supplied by the
sawmill to the State coal mine at Mount
Mulligan for timbering the main tunnel
of the mine. 'The total value of the
timber to be supplied was credited by
the State smelters to an account stand-
ing in the books of the smelters against
one of the owners of the sawmill. Mount
Mulligan mine was to receive the
timber, and to credit the value of same
against the charges for coal supplied to
the smelters. Up to 30th June last,
timber to the value of £911 12s. 1ld.
only was supplicd by the sawmill, leav-
ing deliveries of £1,588 7s. 1d. still to
be made.”

As the Auditor-General points out, the State
smelters paid an amonnt of £2,500 owing to
itself, and allowed thc debtor to a.d.]ust the
account by supplying timber required for
the use of another State undertaking, which
transaction was, in the words of the Auditor-
Genoral, “ quite irregular.” That is only
one of the small irrezularities that have been
brought to light through the action taken
by the Leader of the Opposition.

Perhaps one of the most serious features
of the report cf the Auditor-General on this
matter is in regard to the advances which
were made to Reid. A perusal of Appendix
3 to the report shows that from July, 1925
fo June, 1927, advauces made to ‘Reld
sotalled £59,523 11s. £d., whereas credits to
him for ore supplied, cte., totalled only
£57,308 18s. 9d., which means, of course,
that over the period mentioned he was in
debt to the extent of £2,214 12s. 8d., Is it
possible to excuse that kind of thing?

The concessions given to Reid—the non-
deduction of the 1 oz of silver, and
so on—were not justified. We were tfold
that this concession was given to Reid in
order to cncourage large suppliers of ore;
but, when this undertaking  was firss
crubarked on the excuse was that it would
encourage the small men—that gougers and
men working small shows, and so on, would
have aun opportunity of disposing of their
ore. That is the class of man that the
Labour Government said they were out to
encourage; yeb we find most expensive con-
cessions—amounting in one instance to over
£8,000—were given to a man because he
was a large supplier, while similar conces-
sions were denied to the small supplier.
Still they say they are out to encourage

Mr. Swayne.:
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the small man. How can they justify such
treatment as that?

One of the things that I particularly wish
to mention is that I have been informed of
cases where miners sent ore to the works,
but the works would not buy the ore. The
miners were then able to sell the ore to Mr.
Reid, and Mr. Reid sold it to the works.
That 1is another matter that should be
inquired into.

I do not “think it necesary to debate the
subject further. In view of what has
been brought before the House, it Is a
matter of surprise to me that we have not
already heard from the Government that
a commission will be appointed to inquire
into the whole thing. I am sure that no one
will be more pleased than members on this
side if the good name of the Government
is vindicated by such a commission. They
must realise that there is a good deal of
suspicion outside, a great deal of which
is justified. There is not a page in the
Auditor-General’s report that does not con-
tain some glaring Instance of mismanage-
ment on the part of those concerned. Of
course the Ministers say they are not
involved in that, and that the trouble has
been caused through an  incompetent
manager. One paragraph of the report
states that 188 tons of flux were shown in
the stock book to be at a certszin siding.
An audit inspector and one of the employees
were sent out to report on this asset; and,
when they got to this siding, they found
that the asset was not there. It had been
paid for, but the ore was not at the siding.
What sort of management could there have
been when such a thing as that could take
place? Year after year this state of things
prevailed, and it was only brought to light,
fortunately for Queensland, when the
Leader of the Opposition went North and
heard ahout it. We have got so far in what
is altogether a very unsavoury business,
that the Government should not hesitate in
having a full inquiry made into the whole
matter.

Then, regarding the lease to the Mungana
syndicate, it has been definitely stated in
this House this morning that Ministers were
implicated. It must be obvious to every-
one that inside information—information
that could only be in the possession of the
Government—was used for personal aggran-

disement, What other construction can be
put on it. We find that these leases were
forfeited in April, 1917. Then they lay

vacant until 11th September of that year.
After a period of only fifty-six days from

that date the agreement between the
Government and the Chillagoe company
for the taking over of the works was

finalised. Those mines would have been
of no value were it not for the consumma-
tion of that agreement. As I said, within
fifty-six days of the agreement being made
these leases were applied for and granted to
the persons I have spoken about. Then it
was suddenly discovered that the leases
which were granted were of considerable
value. I notice that in the report of the
Auditor-General the amount of £40,000 is
set down as the price of those leases. It

was suddenly discovered that the leases
were ‘essential for the purposes of the
smelting  works, and they had to be

Who received
these leases
must have

bought at this great price.
it?  During the time that
were lying vacant the Crown

fMr. Swayne.
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had ample intimation of what was going
on. Negotiations for the purchase of
the Chillagoe smelting works had been in
train since 1916, and the Government had
to get through the enabling legislation to
authorise the purchase of the works and
railway. They got the Upper House packed
with their own supporters, and then the
enabling Bill was put through. As I
pointed out, the purchase of the works and
railway was finalised, and fifty-six days
before the arrangement was consummated the
leases were granted to certain individuals,
amongst whom, it is said, was inciuded a
Minister of the Crown. That most certainly
should be cleared up. .

The SEPEAKER: Order!
Mr. SWAYNE: A distinct charge was

made to that effeet this  morning.
(Government interjections.)

The SPEAKER: QOrder The hon. mem-
ber is guilty of tedious repetition, and

cannot allow him to continue on those
lines.
Mr. SWAYNE: I can quite understand

that it is distasteful to hon. members oppo-
site.  Any further difficulty could easily be
avoided by an assurance from the Govern-
ment that the matter would be further
inquired into. I say that the thing can-
not remain where it is. These assertions
are being repeated outside, and it is not
to the credit of Queensland. The Premiecr
showed himself to be sensitive with regard to
his own personal honour and the credit of
Queensland; and the very best means to
place his honour and the credit of Queens-
Jand above suspicion is to hold the inguiry
that has been asked for by the Opposition.
Last year when we asked for an investiga-
tion into the matter we were met with
exactly the same attitude with which we
are now confronted. An inquiry has been
made by the Auditor-General, which, so
far as it has gone, has amply justified every
contention we made, and furnished grounds
to show that, if our request Is granted, the
statements we have made in this connection
will be proved.

Mr. ROBERTS (Fast Toowoomba): The
Premicr this morning, in making some
attempt to reply to the charge of the Leader
of the Opposition on Thursday last, not-
withstanding the repeated request of the
Deputy Premicer that a definite charge should
be made, said that the actions of the Cppo-
sition and of the public outside were actually
making this Government so timid that they
were afraid to go on with the definite work
of the country

The SecreTARY FOor Mixes: You are
sutting a wrong construction on his words.

Mr. ROBERTS: I am putting my own
construction on them, and I am rot going
t» allow the Secretary for Mines to frame
an interpretation for me.

The Secrerary rFoR Mings: I am not
going to allow you to misinterpret the words
of the Premier.

Mr. ROBERTS: Hec said that the actions
we were taking and the actions of men out-
side were making his Government so timid
that they were afraid to do their job. If
he is serious in those statements, what is his
position? Will not this debate for two days
be likely to make the country timid?
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OrrosiTion MEuBERS : Hear, hear!

Mr. ROBERTS: After all, it is the
country that the (Government have to con-
sider—the people of this State. We have
heard the remarks of the hon. member for
Kennedy, who has been the most open man
on the other side so far. He has declared
that sufficient is contained in this report,
quite apart from what the Opposition are
saying, to make it imperative that the matter
cannot stand where the Premier proposes to
leave it. We are not asking for anything
more than that. I am not looking for any
political capital.

The SecRETARY FOR PUBLIC WORKS:
arc.

Mr. ROBERTS: I am not, but sufficient
statements have been made in this House
to justify the request that has been made.

The Premier remarked this morning that
the Select Committee which was appointed
by the Denham Government to inquire into
a certain transaction of the then Sccretary
for Railwayrs should, in his opinion, have
been refused. 1 recalled at that moment
the strong demand which was made for the
commntission by the men with whom the hon.
gentizman was then associated, and I remem-
Dered that he did not offer any protest
against the matter being referred to a select
committee. If he was an honourable man
and thoug‘]‘ that that sclect committee was
not required, why was he not game to get
up in the House when the Minister was
being attacked and say that he did not
think there was anything in the charge?

You

I want to say to-day that there is every
justification for the request which has been
made by this side of the House. The
Premier told us that he could not deal with
Mr. Goddard, and he suggested that he
should send in his resignation. I want to
say that, in my opinion, he was not game
to deal with him. I have here a copy of
the section of the Chillagoe and Etheridge
Railways Act under which Mr. Goddard
was appointed; and I find from it that he
might be suspendhd from his office by the
Governor in Council but could not be
removed from office except by resolution of
Parliament. There was nothing to prevent
the Premier ov the Secretary for Mines, if
it was his job, from dealing with Mr. God-
dard. Under the terms of his appointment,
he is deemed to have vacated his office—

“(iv.) If he becomes in any way con-
cerned or interested in any contract or
agreement made by or on ‘behalf of the
Crown or in anywise participates or
claims to be entitled to participate in the
profit thereof or in any benefit or emolu-
ment arising therefrom.”

I think there is any amount of justification

for definite action with respect to Mr.
Goddard.
The SecreTsrY FOR Mixes: We have no

knowledge that he is guilty of those things.
[3 p.m.}
Mr. ROBERTS: Quite apart from Mr.
Goddard, the Secretary for Mines and his

Government will not give the opportunity
for obtaining that knowledge.

The SecreTARY FOR MINES: You are trump-
ing up things.

Mr. ROBERTS: This morning the Secre-
tary for Mines questioned the information
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produced on Friday last by the Leader of the
Opposition. Last session the Secretary for
Mines told this House that he was satisfied
with the information he had received. e
cannot honestly make that assertion to-day.

All his information has been proved value-
less. The expert metallurgist appointed by
the Government and the report by the
Auditor-General prove that the information
given by the Secretary for Mines—mno doubt
in good faith—was wrong. The informa-
tion was misleading. That has been proved,
by the Auditor- Gencral and  the expert
appointed by the Government. That is suffi-
cient justification for this matter to be taken
further than the present stage. The hon.
member for Mirani, when speaking, referred
to certain steel rails that had been shifted
from the smelters.

Mr. HarTiEY: Did you hear him refer to
that matter? ’

Mr. ROBERTS: Yes.

Mr. HarTLEY: Then you were the only one
who did hear him.

Mr. ROBERTS: There was some indica-
tion from the Secretary for Mines that he
Lknew that this was done.

The Szcrerary ror MINes: I had not
heard of it until I heard of it in this House.

Mr. ROBERTS: When speaking this
morning, the hon. gentleman said that cer-
tain statements had been made about trans-
fers of property from the smelters to the
Pacific Hotel, Cairns.

The SECRETARY FOR MINES:
the words ‘ Pacific Hotel.”

Mr. ROBERTS: The full value for these
rails might have been paid, but I say as
a business man and as & pubhc man that
private trading between the manager of the
smelters and some undertaking in which he
is intercsted privately should not be per-
mitted. There can be no honesty in that.

We were told by the Premier that we
should study those men who are being
atfaclxed T am quite prepared to study
them. They should ve given an opportunity
of being heard. All that was said on
Friday and all that has been said to-day is
quite sufficient to warrant an lnquny A
few days ago the Premier said, ‘ Show me
the man who has got somethmg and I will
go for him.” I hope that we have not
reached that position. It is all right to
talk about someone being charged in New
South Wales or about Mr. Stones being
diseredited. The Leader of the Opposition
placed his cards on the table. e told the
House that this man had a history; but we
have to recognise that, whatever might be
the history of that man, he was employad
in a responsible position by the then hea.l
of the Government, Mr. Theodore, who
knew his histery. His history was public
property. He had been before a Royal
Commission; but, notwithstanding that, the
Covernment saw it to appoint this man as
foreman of the job, and also as mghtwatch-
man.

Mr. Poitrock: How would the Premier
know that he had bcen appointed night-
watchman ?

Mr. ROBERTS:
knew it.

Mre. PoLLock:

I did not nse

1 guarantee that he

You know better.

Mr. Roberts.]
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Mr. ROBERTS: If I did, I certainly
would not make that statement. The Leader
of the Opposition told us that a considerable
amount of information was forthcoming, but
that it was always difficult to get & man to
make a statement. A man making a state-
ment must first know that he is protected.
We were told last weck that one man sus-
pected of giving information had been
threatened to be shot.

Mr. King: They are entitled to protection.

Mr. ROBERTS: It can be understood
that these men are a bit ‘“ nervy” on the
position. I have information on a certain
matter. I am told in connection with onc
of the contracts for the supply of firewood
that the price paid was not a reasonable price
or at all necessary. All that could be
inquired into by the commission. We are told
that the price of that wood was probably
based on some favours done.

The SECRETARY FOR LABOUR AND INDUSTRY :
Who told you that—Stones or Jackson?

Mr. ROBERTS: The hon. member can
fish in his own waters; I will not allow him
to fish in mine. .

The SecRETARY FOR LABOUR AND INDUSTRY:

You have =no water at Toowoomba.
(Laughter.)
Mr. ROBERTS: I will not give any man

“away. I want to sce every man protected,
the same as I desive to sce the Premier pro-
tected. The information supplied is quite
sufficient to damn the Government., The
Sceretary for Mines cannot come into this
House and talk loudly, as he docs, about
hundreds of thousands of pounds, and then
come along now and say that he knows no-
thing about this matter. He must take the
responsibility.

OprosITION MEMBERS: Hear, hear!

The SEcrETARY ¥vOR MInES: You are not
game to make any charges against me.

Mr. Kerr: Why don’t you take the matter
into your own hands?

Myr. ROBERTS : I am not making a charge
against the Minister. With all the force that
I possess, I am making the charge of incom-
petency and want of honestv in so far as
the administration of this enterprisc is con-
cerned.

The SecrETARY FOR MiNEs: You would say
anything. You inferred just now that I
would aiter the “ Hansard” proof of my
speech this morning.

Mr. ROBERTS: I did not say you would

alter it.

The SECRETARY FOR MINES: You said I
would alier it before it appeared in “ Han-
sard.”’

The SPEAKER : Order! Order!
Mr. ROBERTS: I will not allow the hon.

gentleman te put words into my mouth,
fespemallv words that I am not answerablo
or

Mr. WINSTANLEY :
ter made a cortain statement this morning,
but that you did not Lnow whether it would
appear in “ Hansard.”

Mr. Porrock: You said that, all right.

Ir. ROBERTS: I did not.

[y, Roberts.
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Mr. Porrock: You did say so. You said
the Minister made a certain statement, but
you did not know whether it would appear
in “ Hansard.”

The SECRETARY FOR PUBLIC WORKS:
do you mean by that?

The SECRETARY FOR MINES :
tion on my honesty.

Mr. ROBERTS: It is not.

The SPEAKER: Order! Order!

Mr. ROBERTS: I am sorry that the hon.
gentleman has interpreted my remarks in
th'xt manner, for I did not mean to convey
the inference that he would alter his ** Han-
sard” proof.

What

That is a reflec-

We do know that there has been a mystery
all along in connection with the Chillagose
enterprise. We heard the hon. member for
Nundah say that certain hon. gentlemen
opposite were interested in certain mining
propositions. It is a remarkable feature that
those facts cannot be ascertained. The Pre-
mier has admitted that he was a sharcholder
in onc of the mines. Why cannot we be
able to secure that information? Is it right,

if any members of the Government are
interested in any company, that we cannot
obtain a list of the sharcholders? Why is

it that, when we attempt to trace the docu-
ments relating to these companies or syndi-

cates, we find documents have been filed
without any name appearing thercon? There
is an Act governing company law. That

Act is administered by the Attorney-General.
He has been told definitely that these docu-
ments have not been registered in the proper
form. Is that not a charge that can be
inquired into? What sort of charges do the
Government want before a commission will
be appointed? So far as we know, the
Premier has not raised his little finger to do
.Ln\thipq in this matter. All the cuppmtels
of the Government do is to shout out, * Make
a charge!” 1 say definitely that the
Attornsy-General has got all the charges he
requires. When he is told that certain com-
panics in which men associated with this
Government were financially concerned were
not registered, he did not take any action.

Mr. DEACON (Cunningham) : Mr.
Speaker——

A GoveryyaNnt MEMBER: Here is another
miner !

Mr. DEACON: An hon. wentlcman on the
(fovernment side has said, © Here is another
miner ”’; but I am anxious to hear a miner
on that side of the House who knows some-
thing about this mattsr. I would not like
to hurt the personal feelings of hon. members
on that side, and it is not my wish to kick
the (xowernment because they cannot kick
back—they have no case: they have nothing

to say. It is awkward for me, and I do not
like kicking a man when he is down.
(T.aughter.)

The Secerrary rForR Pusric Works: Well,

st down !

Mr. DEACON: I am sorry to hear the

Sccretars  for Public Works appeal for
merey.
The Secrersry FOR PUBLIC WorKS: I am

not concerned about what the hon. member
says, and he may proceed with his speech
for all it matters to me.

Mr. DEACON: I would remind the hon.
gentleman that we are all interested when
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the country’s money is being wasted; and
there can be no doubt that it has been
wasted. The Cpposition ask for the appoint-
ment of a commission, and I agree with the
hon. member for Kennedy that, if nothing
else had been said, the report of the
Auditor-General itself is sufficient to warrant
the appointment of a commission to inquire
‘into this matter,

Mr. PoLLocx: A commission on what?

Mr. DEACON: On their carryings on at
Chillagoo. {Laughter.) I have always
understood that a number of members on
the Government side represented mining con-
stituencies.  Certainly some of them have
endeavoured to lead us to believe that they
knew something about mining; yet, when
they are given control of a mine costing
over £700.000, they incur a loss of over a
million pounds in carrying it on. I would
not trust the (fovernment with any mine for
a week! (Laughter.)

Mr. Porrocx:

To which mine do you
refer?

By, DEACON: Without referring in any
way to his personal ability, I would not
put the hon. member who has just inter-
jected, or Indeed any other hon. member on
that side of the House, in charge of any
mine in which I was interested.

When this matter was discussed last year
the Sceretary for Mines attempted to pre-
vent any inquiry, saying that he did not
require any experé to tell him what was
wrong—that he knew 'what was wrong. The
hen. gentleman on that occasion also said,
“I have been closely in touch with the
Chillagoe enterprise ever since I have been
Sccretary for Mines.” Hon. gentlemen will
see_what happened—and the hon. gentleman
kad been closely in touch with it. (Laughter.)
He knew his job, he said, and was pre-
paved to take full responsibility for the
administration of the departmental losses.
T ask the Sceretary for Mines if he took full
responsibility before the inquiry. It seems
{o me that the hon. gentleman should have
vealissd his position and should have taken
vesponsibility then.  Sufficient revelations
were made in the Auditor-General’s report
to warrsnt any Minister affected relinquish-
ing his oifice. The hon. gentleman should
have resigned at once. Here he was in
charge of a big enterprise that he knew all
about and kept closely in touch with; wet
the losses amounted to over a million of
money, and the hon. gentleman did not even
know about the motor lorry. (Laughter.)

Mr. O’Kerre: It is very funny.

Mr. DEACON: It is not funny at all.
It is a very serious position. The Pre-
mier, when speaking this morning men-
tioned every person who had been referred
to during this debate, but he said there
had been no charges made. On Thursday
the Leader of the Opposition stated defi-
nitely that the figures supplied by Mr.
Goode were not correct—that that expert
must have been misled, because his figures
would not bear examination. "That is one
natter that nceds inquiring into. The
Premier was told that Mr. Geode's story
was noi correct; yet the Premier said
there was nothing to investigate. That
is a direct charge made against onc man
who assisted at the inquiry—that he did
not know his job. Is that not enough for
further inquiry? We are told that one-half
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of the evidence is not to be relied on,
because, as the Leader of the Opposition
said, his figures were not correct. The
Leader of the Opposition got that informa-
tion from an expert before making the state-
ment. It is impossible to allow this ques-
tion to stop at that.

There is just another point that I would
like some information on. Speaking about
Mr., Reid last year the Secretary for Mines
said that he was a most honest man. He
said Mr. Reid was a very capable man, and
he stated that if, in North Queensland,
there were more men like him with initia-
tive and enterprise, North Queensland
would go ahead. He also said that Mr.
Reid was not a wealthy man. Mr. Reid
has been selling stuff of no value at all to
this enterprise. He was given a motor lorry
free and he had all the repairs paid for. It
did not matter to him whether the ore
contained mineral or nct—he had just to
load it; yet we are told he did not make
any money. (Opposition laughter.) If North
Quecnsland has many men of that capacity,
it will not get very far ahead. I think if
I were in the same position I would show
some profit. Give me all my machinery;
give me my own price; supply machinery
to cart the ore; and I think I could show
a living out of it, at any rate. (Laughter.)

The Auditor-General says Mr. Reid was
considerably overpaid, and the only excuse
made by the Premier and the Secretary for
Mines was that it was necessary to have
ore to carry on. We have had all the
miners on the other side of the House assur-
ing us year after ycar that there was any
amount of good ore at Chillagoe that
could be obtained. 'They bought out mines
that they said were good mines, yet they
were willing, in the end, to take any sort of
stuff at all without any value.

Mr. Moore: Even ant-bed. (Laughter.)

Mr. DEACON: Yes, even ant-bed. It
was necessary to get some stuff in order
to carry on. We heard some reference
about men in times past being put on to
shift sand to keep them employed. What
were they doing but simply shifting sand
at Chillagoe—pagzing men for stuff that had
no value at all—in order to keep men
employed and keep the smelters going? It
was all paid for with the country’s money.
Is there nothing else in North Queensland
in which they could invest money? Surely
there must be something better than Chilla-
goe somewhere else where they could employ
these men! I hold that the Government
must make an inquiry into the matter. If
they do not, they deserve to be kicked out
of office. If the Secretary for Mines had
a true sense of the responsibility of his
position, he would resign to-morrow. What-
ever capability the hon. gentleman has in
any other direction—he 1s a good fellow
personally, and might make a success in
some other avenue—he has been an awful
failure - as  Sccretary for Mines.

Mr. HARTLEY (Fitzroy): Before wvou
Inave the chair, Mr. Speaker, I would like
to say a few words on this recurring ques-
tion of Chillagoe. If there was anything to
privent an inquiry being made by a properly-
constituted commission, it would be speeches
like those of the hon. member for Cunning-
ham and other hon. members opposite.

[F

Myr. Deacox: Are you a miner?

Mr. Hartley.]
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Mr. HARTLEY : I have done a good deal
of mining, and I dare say have lost a good
deal more money than the hon. member
would care to put into his industry. If the
hon. member had lost as much in his
pumpkin farm as I have lost in mining, I
think he would have thrown himself into
the Brisbane River long ago. That is the
difference between a miner and a ‘‘ cocky ”’
farmer—the miner is content to lose; he
knows he stands a chance of losing in the
main; but that is what hon. members oppo-
sitc do not understand about a big proposi-
tion like the Chillagoe mines.

I am not going to defend the administra-
tion of Chillagoe. The hon. member for
Cunninghain said this Government should
have been kicked out long ago for what has
heen done at Chillazoe. Why have they not
been kicked out? At the last three genecral
elections there has been a campaign of
stander, innuendoes, and defamation by
members of the Opposition, both on the
platform and off it, 1n order to induce the
public of Queensland to kick the Government
out of office; but the people have replied
cvery time by returning the Government
with a substantial majority. Why is that?
It is because right down in the heart of the
piople there is a scntiment that everyone
must be ‘tried honestly and fairly, and
because, if an opponent is not game to come
out into the daylight and fight squarely, the
s:mpathy of the public goes to the man
who is slandered. That is why the Govern-
ment have always been returned, in spite of
the slanders about the purchase of State
stations, of Wando Vale, and of Chillagoe.
I have repeatedly asked, while this debate
has been in progress, if hon. members oppo-
site will make some specific charge which
will implicate any member of this Govern-
ment; and, if they do so, they will have my
support so far as getting an inquiry is con-
cerned—not a Royal Commijssion, but a
parliamentary commission of inquiry under
the Official Inquiries Evidence Act, under
which evidence is taken upon oath. I am sick
of Royal Commissions; they are generally
whitewashing commissions, generally cover-
ing up things, and the people who are most
interested in the Chillagoe mattor are the
members of this House, if they are interested
at all. Until a definite charge specifically
connecting some member of this Government
or party with these Chillagoe transactions is
made, there are no grounds for a commission
of inquiry.

They quote the Auditor-General’s report.
There is no doubt that it is a damaging
report on the administration of Chillagoe.
t is very definite in some instances. But
the proof is in it; there is no need for any
inquiry into the statements in the report.
The Auditor-General would not have made
the statements unless they were proved to
the hilt. The transaction in which a motor
car was returned after a year’s use without
any deduction for damage or depreciation
cannot be defended; but what is to be done
about it? Are you going to prosecute Reid
or Goddard? If you are, what are you going
to prosecute him for? Goddard was the
manager of Chillagee, and the administra-
tion was in his hands. If he thought it
was good business in the interests of the
concern to give a thing away, I doubt
whether there is a ground for legal action
against him. I am not going to set up as
a bush lawyer; but bigger things have
been done by managers of mining companies

[Mr. Hartley.
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and by mining companies throughout the
history of mining in Quecnsland.

As regards the purchase of the ore, 1t is
proved by the Auditor-(reneral’s report that
Reid got special consideration, and netted
£11,000 more from the Government than he
should have done. There is no need for
an inquiry into that. It is settled; it is
an established fact. The only question that
remains is whether the Government can take
any action to punish Geddard for doing that.
Where is the justification for an inquiry
into that and many other things mentioned
in the Auditor-General’s report? To bolster
up his case the Leader of the Opposition
says the figures and the ossays given by Mr.
Goode are incerrect. How does he know
they are incorrect? Mr. Goode is a
thoroughly gualified metallurgist and assayer.
On what authority can a layman, whose
main talent-lies in cheess-making, challenge
him?

2Mr. Moore: It is quite easy of proof.

Mr. HARTLEY: The general manager
of a cheese {actory comes along and says
that a inetallurgical expert is not correct.
Now, I want something ‘more than that. I
am not going to take the word of the
Leader of the Opposition that an assayer of
the standing of Mr. Goode—who has held a
responsible position such as he has with the
Mount Morgan and other companies—is
incorrect, particularly when he knew that
he was cngaged upon an inquiry in which
his figures were likely to be challenged. Of
course, somebody may have told the Leader
of the Opposition that the figures are incor:
rect. I daresay you could find a lot of
people who would say that the figures are
incorrect ; but that does not prove that they
avre incorrect.

I am tired of hearing the slander and
suggestion of crookedness on the part of
this Government; but, because I am tired,
that is no reason why I should give way to
every little campaign of abuse or newspaper
propaganda that these people go in for.
It is only another reason why I should turn
a cold shoulder to it, and say, ‘‘Until you
are men enough and British enough to point
to the people who are wrong and have been
implicated in doing dishonourable things,
I am taking no notice.”” That is a logical
attitude for a man who wishes to be fair.
If hon. members opposite were sincere, and
were not making the charges merely for the
sake of political propaganda, they would
realise that their duty to the State as legis-
lators and as mecinbers of the Opposition
chavged with the responsibility of criticising
this Government js to shect home any blame
for misappropriation or mismanagement on
the part of the Government. Until they do,
then I for one am taking no notice of it.

13.30 p.m.]

Mr. Moogre: You talked the same sort of
drivel last year. You took no notice last
yvear; but it has all been proved true.

Mr. HARTLEY : The Government did take
notice last year. The Premier said that he
was not satisfied with the management at
Chillagoe, and that he was going to have a
thorough investigation into the conduct of
Chillagoec made by experts; and the report
by the Auditor-General is the direct result.
Still hon. members opposite are not satisfied.
It appears to me that their attack is merely
an ordinary campaign of political slander
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backed by the press, and, until they are pre-
pared to make some definite charge connect-
ing the (fovernment with this matter, then
1 am taking no notice of it.

Mr. POLLOCK (Gregory): This attack—
if you can call it an attack—on the Govern-
ment is placing Government members who
nsually support the Government in a very
difficult position; and the position is ren-
dered more difficult by the fact that homn.
memberi opposite are not sufficiently manly
to make definite charges. There is no ques-
tion of party discipline in a matter such as
this, If there is any such thing as bribery
and corruption alleged, if there is any. pos-
sible chance of their proving to this House
that any member of the Government 1s 1n
any way implicated with anything at Chil-
lagoe which is not fair and aboveboard, there
is no necessity for the sanction of the Govern-
ment for an inguiry, for it will have the
sanction of every hon. member on this side
of the House. 1 am not speaking for hon.
members of this party; I am speaking for
myself. I would not hesitate to urge an
inquiry if some definite statement linking
Ministers of this Government or any past

Labour Government with anything wrong
at Chillagoe were definitely and openly
asserted. That is a fair statement to malke.

I am prepared to urge an inquiry to-day.
to-morrow, ov any other time, if hon. mem-
bers opposite will give some reason why an
inquiry should be held. No man can go
further than that, and no member of the
Opposition should refuse to meet a challenge
such as that.

The whole outery against Chillagoe has
apparently been more in the nature of a
political stink-bomb than anything else, in
a sheer endeavour to make a smell round
the name of Chillagoe, and to leave that smell
attaching to the Government. It is quite
true that, on the basis of the charges made
last year by the Leader of the Opposition
and other hon. members opposite, the Pre-
mier ordered an inquiry to be held by two
competent and independent men, and they
were told not to spare their language when
making that report. That report was pre-
sented direct to this House; and to some
extent it bears out the charges made by the
Leader of the Cpposition—that is, that there
had been bad management at Chillagoe. 1
am not going to dispute that.

Mr. Kine: They found the smell to which
you refer.

Mr. POLLOCK: Will the hon. member
say what the smell is?
My, Kineg: I have said so.

Mr. POLLOCK: I have been waiting to
hear it cver since I have been listening to
this debate.

Mr. King:
will see it.

Mr. POLLOCK : The Premier, as head of
the Government, said that no criminal prose-
cution lies against anyone in connection with
Chillagoe. Why the need for another in-
quiry !  What would another inquiry teach
us? The Opposition say they have more to
follow. I do not believe that statement.

. Mr. KiNg: You did not believe in the first
instance that we had any information.

Mr. POLLOCK: I do not believe any
member of the Opposition who says that he

Read ‘‘Hansard” and you
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has more to follow. I am not endeavouring
to defend the Government. I am locking at
the matter impartially because I am in an
impartial position. I do not care whether
I support the Government or not on a ques-
tion such as this. I do not think any member
of the Government is guilty of any of the
things that the Opposition which, though
they dare not say so openly, are endeavouring
to fasten upon them by means of innuendo.
That is the trouble. A definite innuendo
has been started in this Chamber, and
members of the Opposition have endeavoured
to connect the Government up with some-
thing which they say occurred at Chillagoe;
and, though they will not make a definite
statement, they ask for an inquiry. They
say, ‘“Give us an inquiry; we have more
sleeve.”  Looking at the matter
impartially, T believe that, if the Opposition
could in any way connect up any member
of this Government with wrongdoing at
Chillagoe, they would do so. I am sufficient
judge of human nature to know that.

Mr. Kixe: Was there any justification for
the first inquiry?

POLLOCK : If hon. members could
prove tho innuendoes which they are broad-
casting, they would do so.

Mr. Kixe: You cannot say anything with-
out putting us in the witness-box,

Mr. POLLOCK : If the hon. member has
a sworn statement, let him produce it. He
can do so under cover of privilege of Parlia-
ment., There is no law to prevent any hon.
member from saying anything under cover
of privilege.

Mr.

- Mr. Xiva: I do not want to say anything
in a place where a man cannot defend
himself on oath.

Mr. POLLOCK : The hon. member does
not want to do anything but throw innuen-
does out against the Government.

Mr. Kwve: You want all the evidence
placed before Parliament.

Mr. POLLOCK : I shall be satisfied if the
hon. member will make some definite charge.

Mr. KiNGg: You give us the opportunity,
and we will place witnesses in the witness-
box.

The SPEAKER: Order! Order!

Mr. POLLOCK: What I am concerned
about is whether the hon. member has any
evidence to connect the Government with
the innuendoes. I am not concerned with
Mr. Goddard. The Premier has stated that
no criminal prosecution can lie against him
or against anyone else at Chillagoe. What,
then, arc the objects of the inquiry? The
alleged facts stated by the Deputy Leader of
the Opposition are merely his opinions.

Mr King: No; I have given facts.

Mr. Moore: And not opinions.

Mr. POLLOCK: Hon. members opposite
have, by innuendo, suggested that there is

something wrong with the Premier’s associa-
tion with Mungana.

Mr. Kixg: I say that it gives rise to
grave suspicion.

Mr. POLLOCK : This is the place for
the hon. member to tender his information,
and no one can touch him for it.

My. Pollock.]
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Mr. MoORE:
the commission.

The SPEAKER : Order! Order!

Ir. POLLOCK : That is far too thin for
me. I do not believe that.

Mr Kixng: Well, we will

Mr. POLLOCK: I believe that, if any

member of the Opposition had any "evidence
o offer in relation to Chillagoe that he

I will give the evidence tc

would not hesitate to give it here. My
cxperience has been that they are not
usually backward in that respect. The

OI)pObItIOD have reminded me of the story
of the washerwoman who told a friend about
the woman next door, *“ Even if she wears
her dresses short, that is nothing against
her; but, if you knew what I know about
her. . . . Of course, I can’t tell it to you, but
my, if you only knew what I know about
her!”  That is the position that Opposition
members are taking up.

Mr. Kixe: Will you give us the oppor-

tunity to say in the witness-box what we
know about it?

Mr. POLLOCK : I will sit down now and
give the hon. member an opportunity to
prove his assertion, and, if he does, I will
vote for an inquiry.

Mr. Dracox: What about the statements
concerning Mr. Goode’s report?

Mr. POLLOCK : The Leader of the Cppo-
sition states they are wrong.

Mr Moore: I say now that they are
wrong.
Mr. POLLOCK: I can easily say that

somcone else is a liar, but that statement
would not mean that the man to whom L
was referring was a liar. That is only my
opinion. I am not competent to say whether
the figures supplied by Mr. Goode are right
o wrong. If the Leader of the Opposition,
without any knowledge of metallurgy, sazs
that Mr. Goode—who is a competent metal-
turgist—is_wrong in his figures, he should
give this House authority for his statement.
That is, if he has any authority for making
such a statement. I do not know that he

has any such authority. He has already
said he has.
Mr. Moore: So I have.

The SPEAKER : Order! Order!

Mr. POLLOCK: If he had the proof, I
believe he would give it because he could
}dp s0 without fear of anything happering to
him.

Mr DMoore: To me! I am not afraid of
anything happening to me—

The SPEAKER: Order! Order!

Mr. Moore: But I am afraid something
will happen to the people who have supplied
the information.

The SPHAKER:

Order! The hon.

mem-
ber must not interrupt.

AMr. POLLOCK: The hon. member has
not considered the character of Mr. Goode

in this matter. Mr. Goode is old enough to
look after himself, but what I am concerned
with is that a layman who has no knowledge
c¢f metallurgy should state that the figures
of an expert metallurgist are wrong. 1
want authority for that statemont before I

[Mr. Pollock.
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believe it. It is not too much to usk that
some authority should be given.

Mr. Moorr: If I give it and prove it, you
will say, “ It is plond there is no need for
an inquiry.”

Mr. POLLOCK: If an inquiry could
establish anything that would enable us te
prosecutc people who have done wrong, I
would say, “By all means let us have it.
If there 1s any evidonce that an mquuy will
bring out, let us have that inquiry.” So far
we have not had that cvidence. When it
comes, [ shall be the very first man to vote
in favour of an inquiry being given. I glve
the hon. member my word that I will do
it No one is going to stop me from doing
it, ard, what is more, no one will want to
stop me. Every hon. nwembm whe wants to
give evidence in this House, and who wants
fo do any good for anybedy is well protected
against ‘the law of libel and against any
action that may be taken by any person on
account of speeches mode here. If any hon.
member has the information, I am convinced
that he will give it to this House so that we
sha.l be able to judge on the matter. .

Mr. Kine: What is the good of giving
second-hand evidence?
Mr. POLLOCK: If that is all the hon.

member has, it is as well that this House
should know it.

Mr. G. P. BARNES (Warwick): With the
exception of the hon. member for Kennedy,
every member on the Government side who
has spoken on this matter has been most
pronounced in °tat1‘1g that there was nothing
further to investigate. The hon. member
for Gregory interjected in that particular
direction, and has further confirmed it in
the speech which lie has just delivered. In
effect, the hon. membcr asks for the evi-
dence we want. What on ecarth would we
require an inquiry for if all the evidence
were forthcoming now?

Mr. PoLLock: Your party give the impres-
sion that they have scmething ‘“up their
sleeve.”

Mr. G. P. BARNES: The Auditor-

General’s reporé gives abundant reason and
justification why further inv estigation should
take place. Ilere ‘s a matter which con-
cerns the whole country and the standing
of the Government; and, if no one else is
concerned in the mat‘er, at least the coun-
try is concerned to know wherein the mal-
administration which has resulted in the
expenditure of hundreds of thousands of
pounds has been brought about, and who is
responsible.  When the Premicr indicated
last session that he intended that the
Auditor-Gencrat shonld make a report on
this matter, the whole country was relieved.
The attitude of the Government in that
dircetion met with the highest approbation
of every member on this side of the House,
and I am sure of all hon. members; but
surely no one will contemplate for a moment

that, having reccived the report of the
Auditor-(}encral and considering its con-
tents, the matter should remain there? The

ion. gentleman who has just resumed his
seat has asked, “ You have got the informa-
tion vou asked for; what more do you
want?” The DPremier askrowledged that
the charges made by the Leader of the
Opposition  have  kbeen i
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opinion which is shared by every other hon.
member--but the Auditor-General indicates
that there is morve that could be inquired
into.

Under the heading
Auditor-General says—

“The cost to the Treasury of the
undertaking for the seven and a-half
years to 30th June, 1927, was £1,164,822,
of which £541,308 0s. 8d. has been
treated as capital expenditure.”’

“ Financial”” the

That is the point; yet hon, gentlemen oppo-
site ask, ““ What further have we to inquire
into?” The charges made have been clearly
and successfully proved. What more do
hon, members want? The Auditor-Genecral
goes on—

“In view of the way in which the
financial position has been misstated in
the balance-sheet at 30th June, 1926, it
is questionable whether similar methods
were not employed in previous years in

5

order to reduce losses.’

We want the truth, the whole truth, and
nothing but the truth; and we want to go
back to those previous balances and ascer-
tain to what extent and in what way they
were correct or incorrect. Would the
Auditor-General have made a statement
of that kind, every word of which carries
deep emphasis and meaning, unless he felt
that there was good reason to doubt the
balance-sheets that had been presented
heretofore? The Government will do them-
selves honour, and will do the right thing
in their own interests and in the interests
of the country, if, without any further
delay, they yield to the demands made by
this side of the House for a further investi-
gation to be made, and have evidence given
on oath in connection with these matters.
The Premier, in justice to himself, must do
that. He said this morning that he person-
ally desired to get the fullest information.
He stated that the report had proved the
charges that had been made, and evidently
he thinks that the thing should end there,
But he himself went further some little time
back, and the *“ Courier,” which is support-
mmg the Government in this matter—I am
not imputing motives to anyone—in its issue
of the 2Ist instant, referring to this matter
made the following statement:—

“In the interests of the Mines Depart-
ment, in the interests of the Covern-
ment, and in the interests of the general
public, the Premier ought to appoint
a Royal Commission to inguire into
the transactions regarding the Chilla-
goe  smelters. In the Legislative
Assembly last November, Mr. McCor-
mack said that he himself had heard
stories throughout North Queensland,
and that he intended to authorise the
Auditor-General to make an inquiry. ‘I
will see that these stories are cleane
up,” satd Mr. MecCormack; ‘it is in
my power to do so; it is my respon-
sibility to do so’ Again, he said
that he hesitated to condemn anybody
until some charge was proved, and he
added that ‘an investigation can, and
will be made; and if there is anything
in the charges the men who are respon-
sible will get short shrift from the
Government. . . . 2 ”
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Surely the charges have been proved; and
we now demand that the Government should
give short shrift to the men who have been
guilty of issuing misstatements to the
House, to the Minister, and to the country
in connection with Chillagoe. It is no use
labouring  this matter further. — Quite
enough has been said in connection with
it, and there is ample justification for the
greatest scrutiny to be made in connection
with the management of Chillagoe, and
those responsible for the mismanagement
should be brought to book,

Question—That the Speaker do now leave
the chair (AIr. Smith’s motion)—put; and
the House divided :—

Avrs, 39,
Mr, Barber Mr. Kirwan
,» Bedford ,» Larcombe
:» Brassington ,, Llewelyn
. DBruce ., Lloyd
»s Bulcock ;s McCormack
,, Carter ,, McLachlan
s, Collins . Mullan
,» Conroy ,, O'Keefe
,, Cooper, F. A. ,» Pease
s, Cooper, W. ,» Pollock
,, Dash ,» Riordan
s, Dunstan ,» Ryan, C. J.
,» Ferricks ,» Ryan, H. J.
., Foley ., Smith
. Gledson ,» Stopford
,» Hanlon ,s Weir
,, Hanson ,  Wilson
,, Hartley ,» Winstanley
,» Hynes ,, Wright
., Jones

Tellers: Mr. Brassingtou and Mr, O Kedfe,

Norns, 23,
Mr. Barnes, G. I, Mr. Maxwell
;s Barmes, W. H. ,» Moore
,» Bell ,» Morgan
,»» Brand ,, Peterson
,, Clayton ,» Roberts
,, Corser 5 Russell, H. M,
,, Costello 5 Russell, W. A,
,, Deacon 5 Swayne
., Elphinstone ,» Taylor
. Kerr ,, Walker
,» King ,» Warren
,» Logan

Tellers ; Mr., Maxwdll and Mr, W. A Russell.

Pair.
AYES, Nots,
My, Farrell Mr, Bdwards

Resolved in the affirmative,

FINANCIAL STATEMENT.
COMMITIEE OF SUPPLY,
(Mr. Pollock, Gregory, in the chair.)

The TREASURER (Hon. W. McCormack,
Cairns): Mr. Pollock,—When delivering my
Financial Statement last year, I mentioned
that certain financial measures which it was
proposed to introduce would bring in suffi-
cient additional revenue to cover the esti-
mated deficit of £173,765. Unfortunately,
this prediction was not realised, and the

Hon, W. McCorm.aex.)
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year’s transactions resulted in a deficit of
£343,167, in consequence of a considerable
falling-off in railway receipts.
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The receipts and expenditure as compared
with the Estimates are shown in the follow-
ing tables:—

RECEIPTS, 1926-1927,
Head of Revenue. Budget Estimate. Receipts. Increase. Decrease.
£ £ 3 £
Tomaon 10 E8TRG00 £20510 287,340 o
Land . .. .. 1,470,000 1,390,186 .. 79,814
%;Iilli;iys o 7,92%,’228 7,323}28(1) ot 594,040
‘Other receipts .. . 1,771,100 1,772,932 1,832 ..
Totals .. . 16,526,406 16,147,787 N 295—£35*—v~~——673’5-5—4———’
Decrease ool £378,619 I £378,619
EXPENDITURE, 1926-1927,
— Appropriation, ‘ Expenditure. ‘ Excess. 1 Saving.
Schedules .. 631%301 537£,291 . £ 94,%10
Enterest on the Public Debt 4,936,126 4,831,250 .. 104,876
Executive and Legistative .. 23,130 22,513 617
Premier and Chief Sccretary 147,035 163,829 16,794
Home Secretary .. .. 1,493,549 1,502,601 9,062
Public Works s o 229,186 184,747 44,439
Labour and Industry 52,935 49,788 . 3,147
Justice. . .. 189,375 182,320 7,065
Treasurer . . 385,607 457,604 ‘ 72,297 o
Public Lauds .. 314,184 813,476 | . 709
Agriculture and Stock . 176,074 165,330 11,644
Public Instruction 1,532,004 1,616,383 16,521
Mines .. .. 77,774 70,194 | 7,580
Railways 6,510,092 6,498,329 16,763
Totals . .1 1s700,172 16490954 | 98,148 T om0t ,
RNet saving £20£;:278_ N “ £‘£5f;"2_ 18 N

The principal items in
excoeded the Estimates
£121,217 and stamp duty
revenue yielded £79,814 less and railways
£594,040 less than anticipated. The total
receipts amounted to £16,147,787, which is
£378,618 below the = estimate, despite the
additional sums collected for income tax and
stamp duty. The increase in the former
item is largely the result of greater activities
in the Land and Income Tax Office, the num-
ber of assessments issued being considerably in
excess of the previous year. The receipts
from the Gift Duty Act passed last session
amounted to £5946 only. The railway
revenue was £42,741 less than in the previous
year, the principal factors for this falling-off
being the protracted drought, floods in cer-
tain areas, motor competition, closure of Chil-
tagoe smelters and Lakes Creek meatworks,
and the partial closure of the Mount Morgan
mine.

which the receipts
were 1hcome tax

£140,236, but land

As regards expenditure, the only depart-
ments which exceeded the estimates were
‘Chief Secretary, Home Secretary, and Trea-
surer. The aggregate saving effected on
account of other seivices amounted to
£207,361, and the net saving on the total

[Hon. W. McCormack.

appropriation was £209,218. The excess of
£16,794 in the Chief Secretary’s Depart-
ment is mainly accounted for by the radio
service, the transactions in connection with
which are expanding rapidly, and expenses
on account of the visit of Their Royal High-
nesses the Duke and Duchess of York. The
cost of provisions and of the general main-
tenance of (Government benevolent and
charitable instituticns accounts for the
excess of £9,052 in the Home Secretary’s
Department. The excess of £72,297 in the
Department of the Treasurer is more than
represented by £853, grants for relief in
connection with cyclone and floods in the

North, and $£71,498 paid to the Railway
Department, being the rebate allowed by

that department in freight on fodder and
starving stock. It will be remembered that
when making my last Financial Statement
I mentioned that, as a matter of Govern-
ment policy, consideration was being given
to the question of allowing the Railway
Department credit for various freight con-
cessions. - It was not considered equitable
that railway revenue should bear the cost
of the concessions, and, consequently, it has
been decided that the rebate allowed by the
department should be a charge upon general
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vevenue. This accounts for the amount
appearing as an item of expenditure by the
Department of the Tleasurm It has also
been desided to capitalise interest on moneys
expended on unopencd railway lines.
Interest amounting to £93,074 on expendi-
ture to the 30th June 1927, was capitalised
at that date, ;Lccordingly.

TrusT FUNDS.

Expenditure from Trust Funds reached
the total of £7,492,208 last year, as com-
pared with £7.290,655 for the previous year,
the receipts being £6,908,163 and £6,758,937
for the same periods. Increases of £171,927
in advances for workers dwellings, £90,653
for workevs’ homes, and £182,676 on
account of Government central sugar-mills
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reference to the Estimates-in-Chief that pro-
vision has been made this year on the Loan
Hstimates for advances on account of Agri-
cultural Bank, workers’ dwellings, and
workers’ homes. This action will have the
effect of reducing the rapidly increasing
overdraft of the Trust Furds, which is to a
lerge extent due to these activities, and
advances will, in future, be made from the
Loan Fund, from which all other recover-
able loans are advanced. The tables relat-
ing to the Treasurer’s Financial Statement
disclose that there was a considerable reduc-
tion in the expenditure under certain Trust
Funds, such as Chillagoe smelters, cotton
trading, and sapphire trading account.

Loa~ Funb.

are some of the principal items of heavier

The transactions of the Xoan Fund for
expenditure last year. It will be seen on

last financial year were as follow:—

£ £ £
Cash balance, 1st July, 1926 .. .. ‘e . .. .. . . 4,795,612
Receipts during the year—
Repayments by local authorities, etc. .o . . .. .- 371 219
Receipts under Land Sales Proceeds nct . .a .o .. .o . 323
Proceeds of loan issues—
Overseas—
5 per cent. Commonwealth Conversion Loan (Lonlon) . .. 3,846,300
Less charges .. o .o . .. ‘e e 131,036
— 3,712,264
Austraha—
5} per cent. .. .e .. . . o 894,740
5% per cent. (Conversmn) . . .o . . 165,500
1,060,240
Less charges .. .. .. .. .. .. 2,044
e 1,058,196
Atate’s proportion of Issues by Commonwealth
Government—
- 5} per eent. .. . .. . . . 2,197,901
5% per cent. (Converalon) .. .. . . .. . 843,200
3,040,901
Less chargss .. . .. . 13,283
—— 38,027,613
—— = 7,798,073
Temporary Loan Advance from Bank of England .. .. .. 1,220,000
Loan from Commonwealth Bank of Australia under clause 10 of
the Commonwealth Bank Agreement Ratification and State
Advanzes Act of 1920 on account of increase in Saung‘l Bank
depositors’ balances . .o .. ‘e 710,900
Cash deposits under the Tnsurance Act of 1023 49,000
Repayment by Commissioner for Trade of loan 1ndebt€dness of the
following State Enterprises:—
Railway Refreshment Rooms o .. .. .. .. 2,914
State Hotel, Babinda .. e .. .. .. 23,129
——te— 26,043
Portion of Credit Balance of Brisbane Harbour Fund transferred
from Trust Fund and applied in reduction of loan indebtedness o 75,000
Refund by Commonwealth of Stamp Duty and expenses in connec- ..
tion with loans raised for the State in previous years .. ve . .. 12,543
15,057,813
Disbursements during the year—
Hxpenditure as per Budget Table B2 .. .. e .. . 3,001,292
Redemption of debentures issued under—
The Government Loan Act of 1814 .. . .. .. 4,207,218
The Government Loan Act of 1918 .. . .. .. 817,532
The Government Loan Act of 1921 150,000
The Chillagoe and Etheridge Railways At of 1918 .. 900
e —e 5,205,650
Amount paid to Sinking Fund in terms of agreement with the
Commonwealth Government on account of loans advanced for
local authorities . .. 4,000
Tefund of deposits under the Insurance Act of 1023 2,100
Amount repaid to Commonwecalth Government on account of Ioan
to the State for soldiers’ dwellings 7,672
Amount transferred from Central Sugar 1 Mills Trust Fund bemrr
capital expenditure on account of South Johnstone ‘Central
Sugar Mill at 30th June, 1927 .. .. 47,012
Legal hxpenSes in connection with Inscribed Stock 1ssued under
the Government Loan Act of 1924 (£2,500,000) during 1925-1926 .
9,167,755
5,890,058
Less— .
Cash deposits lodged by Insurance Companies under the Insurance
Act of 1923, transferred to Trust Funds.. .. e .o .. 654,545
Cash balance at 30th June, 1927 .e .o . . .o .o .. £5,235,513
. —
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The cash balance at 30th June, 1926, was

£4,795,612, the balance at 30th June, 1927,
being £5,235,513.
Loan expenditure last financial year

reached the sum of £3,901,292, being less
by £014,133 than the amount provided on
the Bstimates, and £1,049,556 less than the
expenditure during the previous year.
The loans which matured during the year
were dealt with as follows:— £
Redeemed from moneys to the

credit of the Loan Fund .. 349,750
Converted under the provi-
sions of the Government
Loans Redemption and Con-

version Act of 1923 4,855,000

Total £5,204,750

During the year the Loa.n Councﬂ con-
tinued to function for the States, with the
exception of New South Wales, and loans,
amounting in the aggregate to £2,328, OOO
were raised in Australia on our behalf by
the Commonwealth Government, in
accordance with decisions of the Council.
These loans were issued at par, and bear
interest at the rate of 5 per cent. per
annum. We obtained £894,740 by our over-
the-counter issue and investments by the
Insurance Commissioner and Loan Acts
Sinking Funds Trustees, also a further
£710,000 from the Commonwealth Bank of
Australia under the provisions of the
Savings Bank Transfer Agreement.

Pending the flotation of a loan overseas,
it was necessary to obtain a temporary
advance from the Bank of England to the
extent of £1,220,000. Instalments received
on account of Queensland’s proportions of
the loans of £7,000,000 raised in London
during July by the Commonwealth Govern-
ment (£1,330,000) and 40,000,000 dollars
floated by the Commonwealth in New York
during August (£1,560,000) were utilised to
liquidate this temporary advance. The total
amount of loan moneys obtained on account
of the year 1926-27 is less by £283,170 than
the sum which I contemplated raising during
the year.

PRrROPOSED FINANCIAL AGREEMENT WITH
COMMONWEALTH (GOVERNMENT.

The proposed agreement for the adjust-
ment of the financial relations between the
Commonwealth and the States will mark a
very important point in Australian history.
I am satisfied that the arrangements which
it is proposed to embody in the agreement
are sound in principle, and will prove of
distinct advantage to the States. Irom the
point of view of prospretive benefit, a
continuance of the payments at the rate
of twenty-five shillings per capita would be
more acceptable in view of our rapidly
increasing population, but the Cominon-
wealth Government has definitely decided to
terminate this method of financial assistance
to the States, and to substitute the pay-
ments provided for in the proposed agree-
ment, Of the results which will be achieved

Amount from Commonwealth
Taxation .. .- .
Land revenue

Mining receipts

Railways

Qther receipts .

Total .. ..

' [Hon. W. McCormack.
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by the proposals, perhaps that which affords
most grounds for present gratification is the
settlement of the very uncertain situation
which has existed in recent years as regards
the Commonwealth Government's intentions
with respect to its financial relations with
the States. Turthermore, the transferred
properties problem, which has been in the
realm of uncertainty ever since the Com-
monwealth was established, will be solved
satisfactorily. There is no "doubt the credit
of the States will be considerably enhanced
by the establishment of Public Debt Sink-
ing Funds on a definite basis, in addition
to which very great advantage should accrue
from the proposed system of -uniform bor-
rowing through the Loan Council.

Honourable members will be afforded full
information on this subject when the Bill
ratifying the agreement is before the House.

SOLDIER SETTLEMENT.

At a conference of Premiers held in Sydney
last July, matters in connection with the
liabilities incurred by the States on soldier
land scttlement were discussed. The State
Premiers maintained that this liability was
a Commonwealth obligation and that some
l'olief should be afforded on account of the
losses sustained. The confercuce was of the
unanimous opinion that, once a settler was
finally placed in a position where he could
be reasonably expected to mezke good, no
grounds existed for treatunent different from
that accorded to ordinary civilian settlers.
It was agreed that the liabilities of the
soldier settlers shouid be fairly but finally

adjusted by the several States, and the
Prime Minister agreed to take up the
matter with the States, and examine the

position, with the object of evolving general
principles upon which a final settlement as
between the Commonwealth and the States
could be made. In view of this, the Soldier
Settlement Revaluation Board is, at present,
engaged in reviewing the whole position
regarding soldier settlers in this State, with
the object of submitting such further recom-
mendations as may now appear to be ncces-
sary to enable soldier settlers in ordinary
circumstances and with reasonable industry

to earn a living and repay their loan
indebtedness, with interest.
Estiates, 1927-28.

REVENTE FUND.

I am again confronted with an extremely
difficult situation in preparing the estimates
of revenue and expenditure for this financial
year. The dlought which is still paralysing
a large section of the State. is becoming
more acute and far-reaching in its disastrous
effects. Revenue derived from railways,
Crown lands, and income tax must continue
to suffer from this cause, and, although I
anticipate an increase under cach of those
headings, it must be borne in mind that, if
weather condmons were favourable, I w ‘ould:
be justified in expecting to receive much
larger sums.

I anticipate that receipts will be as
follow : —
Received, Estimated for
1926-4]}.927. 1027-1928
£ £
1,095,238 1,006,237
1,512/346 1755000
oo .. 1,390,1:6 1,425,000
.o .. 37,491 34,200
L 7,819500 7,564,000
S ive)se 1,796,000
‘e £16,147,787 £16,666,435
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For purposes of comparison I have given
the amounts received under the respective
headings last year.

Taxation is expected to yield £252,660
more than in the previous year. Of this
sum, £178,783 is represented by income tax,
£39,764 by stamp duty, and £12,424 by
licenses,

The anticipated increase in income tax
may appear to be unduly optimistic, but in
arriving at this estimate due allowance has
been made for the effects of the drought on
industries gencrally. The result is expected
to be achicved by issuing assessments more
expeditiously, by oxoxtakmg the arrears of
assessments, and by extending activities in
regard to the inspection of taxpayers’ accounts
and the detoction of defaulters.

1ONOURABLE MEMBERS : Iear, hear!

The TREASURER : The staff of the Land
and Income Tax Office has been temporarily
augmented to enable this to be done.

The Gift Duty Act and the amendment of
the Stamp Duties Act passed last session
are expected to produce the additional
amount under the hecading of “ stamp duty.”

The amendment of the Liquor Act, which
was also passed last session, should increase
collections under the headmg of ““licenses”
to the extent mentioned.

The increase of £34.814 in land revenue is
more than accounted for by anticipated

receipts from rents of selections. Revenue
from pastoral occupation is expected to
decline to the extent of £32,137. "It should

be ncedless for me to stress the fact that

Schedules ..

Interest on the Public Debt
Executive and Legislative
Premier and Chief Secretary
Home Secretary .
Department of Public Works ..
Department of Labour and Industry
Department of Justice

The Treasurer .
Department of Public Landq
Department of Agriculture and Stock
Department of Public Instruction
Department of Mines ..
Department of Raiiways

Total expenditure ..

The excess is made up as follows :—
Increases—

Schedules

Interest on Public Debt

Executive and Legislative .. .

Home Secretary .

Department of Public Works

Tepartment of Labour and Industry

Department of Justice .. .. .

Department of Fublic Lands .. .

Department of Agrieulture and Stock .

Department of Public Ynstruction, .

Department of Mines

ILess decreases—

Premier and Chief Secretary .. .
The Treasurer. . .. .. . .
Department of Railways .. .. ..
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land revenue is dependent on weather condi-
tions, and if rain does not fall at an early
date in the drought-stricken arcas it will be
impossible to realise my estimate under this
heading.

The railways, perhaps more than any other
Government service, are adversely affected
by drought coﬁdxtlons, and the uncertainty
which still exists as regards the return of
favourable seasons in a large portion of the
State makes it extremely difficult to arrive
at an estimate of the receipts likely to be
obtained from this service. However, the
outlook, although not very reassuring—since
improved somewhat—wonld appear to justify
the anticipated revenue of £7,560,000

My estimate of revenue under all headings
is based on the hope that,
future, we will be favoured with copious
rains over the whole of our pastoral and
agricultural areas. If this hope is not
realised, my estimate will suffer accordingly.

It is impossible, in the prevailing period
of depression, to form even a reasonably
reliable forecast of the probable receipts
from our most productive sources of income.

EXPENDITURE.
REVENUGE FUND.

The estimates of expenditure have been
prepared with a full knowledge of the neces-
sity for economy, and provision has been
made for only such services as are deemed
to be absolutely essential. The expenditure
for the ycar 1is estimated to amount to
£16,790,130, which is £299,176 in excess of
the actual expenditure last year.

Expenditure. Istimated for
1926-1927. 1927-1928.
£ £
.. 537,201 .. 572,209
. . 4,881,250 5,065,460
. . 22,513 23,052
.. .. .. 163,829 157,833
1,502,601 1,529,659
.. .. 184,747 210,264
.. . .. 49,788 52,856
.. .. 182,320 189,680
. .. . 457,004 422,618
.. . .. 813,475 $24,281
.. . 1€5,330 168,172
.. 1,516,383 1,66,258
.o .. 70,194 .. 70,288
.. . .. 6,493,329 .. 6,437,500
.. .o £16 4¢0 954 . £16,790,120
£ £
.. . . 34,918
. .. . 254,210
539
. . 27,058
25,517
. . 3,068
.. . 7,360
.. . . 10,808
.. .. .. 2,842
. .. 49,875
. . . 194
396,387
- . .. 5,996
. . L 35,386
.. .. .. 55,829
_ 97,211
£299,176

Hon, W, McCormack.]
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The increased amount provided for interest
on the public debt accounts for nearly the
whole of the excess, and when I mention
that provision has been made for increases
to salaries and wages of employees through-
out the Government service, in accordance
with awards of the Board of Trade and Arbi-
tration, of which revenue will be charged
with, approximately, £153,500, it will be
realised that the provision for other services
is less than the actual expenditure last year.
I cannot be too insistent as to the necessity
for economising in every possible direction,
and I wish to state emphatically that, so far
as lies in my power, my earnest endeavours
will be exerted in that direction. The utmost
vigilance must be exercised in order to
prevent any but absolutely essential expen-
diture,

TRUST FUNDS.

It is proposed to expend the sum of
£5,837,106 from 'Trust Funds. This is
£2,009,521 less than last year’s appropriation,
mainly accounted for by the transfer to the
Loan Estimates of provision for advances
to borrowers under the Workers’ Dwellings,
Workers’s Homes, and Agricultural Bank
Acts, for which £1,600,000 was provided for
expenditure during 1926-27.

The provision for central sugar-mills is
£700,000 less, owing to the control of the
Bouth Johnstone, Gin Gin, Mount Bauple.
and North Eton mills having been transferred
to associations formed by growers supplying
cane to those mills. These associations will
provide their own funds, which will relieve
the Government of the necessity of financing
the operations of those mills,

The sum_ of £873,864 is provided for the
Main Roads Commission, which is £240,456
in excess of last yoar’s appropriation. This
is required to enszble the State’s road con-
struction policy to be carried out, in addi-
tion to roads to be constructed under the
Federal Aid scheme. The amounts provided
for Chillagoe State smelters, £10,000, and
State coalmines, £160,000, are, respectively,
£150,000 and £54,000 less’ than the previous
year’s appropriations. No amount has been
provided for cotton trading, as the neces-
sity for the Government to finance the
marketing of the cotion crop has ceased to
exist.

LOAN TUND.

The expenditure from the Loan Fund is
estimated to amount to £4,992,661, but that
sum includes £1,050,000 for advances under
the Workers’ Homes, Workers’ Dwellings,
and Agricuitural Bank Acts, provision for
which has, hitherto, been made under Trust
Funds. The provision for loan expenditure
this year is £1,422,764 less than the’ appro-
priation for last year, and £224,811 less than
the actual expendituve, after allowing for
advances on account of those Acts.

The sum of £527,638 is provided for main
reads, which exceeds the vote for the pre-
vious year by £77,638. The appropriation
for this service is mecessary in consequence
of the commitinents in connection with the
Federal Aid scheme and our own main roads
policy. The sum propcsed to be expended
on railways i1s £682,627 less than the amount
voted on the last Estimates, and £557,408
?gég]w the actual expenditure during 1926-

There is no doubt that expenditure of loan
money 1s a matter which demands very

[Hon. W. McCormack.
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serious consideration. T realise that grave
consequences would fcllow a sudden cessa-
tion of borrowing, but it cannot be denied
that it is becoming inercasingly difficult to
float loans on reasonable terms, in addition
to which the interest on our existing public
debt 1s a heavy burden for the State to
carry, and it would be extremely unwise
to add to that burden to any great extent,
unless with the most ample justification. It
is the Government’s irtention to reduce loan
expenditure as much as possible, consistent
with the demands of development, und
keeping in view the fact that the progress
of the State must not be retarded. I
believe this can be accomplished gradually
without jeopardising the development or
progress of the State. Indeed, I am con-
vinced that those who know the true position
of affairs will agree with me when I say
that, if the Australian States do not adopt
this policy voluntarily, it will be forced
upon them in the near future. Being of
this opinion, I propose, during the current
year, to restrict expenditure from Loan
Tunds as far as possible, without delaying
any essential works.

CONCLUSION.

To revert to the estimated receipts and
expenditure under the Revenue Fund, it will
Lo seen that I cstimate that expenditure
will exceed revenue by £123,695. As I have
already stated, the present weather con-
ditions make it impossible to arrive at any-
thing like a reliable forecast, and if we are
not favoured with good rains throughout the
State in the immediate future the deficit
will very probably be much larger. The
State will requirc some time to recover from
the depression which it is now experiencing,
and for that reason the Government has
decided that it would not be advisable, at
the present time, to impose additional taxa-
tion wherewith to meet the estimated short-
age. In arriving at this decision, the
(Government has been influenced by the fact
that an carly return to favourable weather
conditions may have the effect of consider-
ably reducing the actual difference betwcen
rovenue and expenditure, I sincerely hope
this very-much-to-be-desired result will be
accomplished.

Tt is worthy of mention that on previous
occasions when Governments have found
themselves financially embarrassed the diffi-
culty has been met by imposing an obligation
on {overnment employees by a reduction in
their emoluments. The Government is reluc-
tant to meet the situation by this method,
but, in order to relieve the strain on our
finances, it will be essential for all public
servants to co-operate with the Government
in an endeavour to reduce expenditure, and
to assist in every possible way in facing the
existing adverse situation. A realisation by
Government employees of their responsibili-
ties in this direction will be in their own
interests, and, as a result, the Government
should be helped over one of the worst periods
in the history of the State, without being
compelled to resort to a reduction of salaries
or reirenchment generally.

Despite the deficit in the Revenue Fund on
30th June, I claim that there was no wasteful
oxpenditure of revenue last year. The fact
that disbursements on account of Revenue,
Trust, and Loan Funds were less than the
appropriations in each case is evidence that
efficient control was exercised. When it is
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remembered that the interest on the public
debt exceeded that for the previous year by
£253,600, and that a still further sum of
£234,210 will be required to meet the charge
this year, I think it will be conceded that
there is an insistent demand for a reduction
in loan expenditure, and that the Govern-
ment’s intentions in this respect, as already
mentioned by me, are not only justified but
imperative.

s
It must not be overlooked that expenditure
is capable of being controlled to a certain
point, but the collection of revenue is an
entirely different matter. If causes over
which the Government has no control impair
the sources from which reverue is derived,
surely the Treasurer is not to blame if he is
confronted with the impossible task of collect-
ing sufficient funds wherewith to meet neces-
sary administrative expenses. Ths demands
on the Treasury are constant and heavy, and
must be carcfully watched in order that they
may not become overwhelming, but Nature
has no regard for the requirements of State,
and, as demonstrated by the drought, some-
times paralyses the activitics to which the
State looks to provide its financial needs.
Mr. Pollock,—I move—

“That there be granted to His Majesty,
for the scrvice of the year 1927-28, the
sum of £300 to defray the salary of the
aide-de-camp to His Excellency the
Gowernor.”’

Hoxourasre MEMBERS: Hear, hcar!
The House rcrumed.
The CuairyaN reported progross.

Resumption of Committee made an Order
of the Day for to-morrow.

PUBLIC SERVICE SUPERANNUATION
ACT AMENDMENT BILL.
COMEHITTEER.

(Mr. Pollocl, Gregory, in the chair.)

Clause 1—“ Short title, construction, and
commyncement of Act’-—agreed to.
Clause 2—“Amendment of section 2—

Intsrpretation’’—

Mr. KERR (Enoggera) : Can the Attorney-
General give the Committee any indication
as to whether it is proposed in the near
future to include under the superannuation
scheme additional public servants, such as
the officers of the Railway Department?

The ATTORNEY-GENERAL (Hon. J.
Mullan, #linders): I do not know that I am
called upon to give an opinion on the matter
now. There is no great volume of feeling
in favour of the course indicated. In fact,
the public servants have not been able to
agree among themselves, and it is hardly
likely that the Government will bring them
under the scheme until they do so.

Clause 2 agreed to.

Clauses 3 to 9, both inclusive, agreed to.

Clause 10—“Amendment
Voluntary contitbutors”—
Mr. G. P. BARNES (Warwick): I beg to
move the following amendment:—
“On line 40, page 8, after the word—
¢ thereof ’

of section 13—

Act Amendment Bill. 581

insert the words—
¢ A contributor to the fund under
the provisions of subsection two who,
prior to the first day of January
one thousand nine hundred and
twenty-seven, has been retired from
the public service other than from
the causcs mentioned in the said sub-
section after attaining the age of
sixty-five years and before attaining
the age of soventy years shall be paid
from the fund such sum as repre-
sents the surrender value, at date of
surrender, of the units of assurance
{for which he had contributed, the
incapacity allowances for which he
had contributed with respeet to the
period between the date of his retire-
ment and age seventy years (or prior
doath), and thercafter the annuity
sNowances for which he had contri-
huted. From the sum so ascertained
shall be deducted the amount (if
any) alrcady paid to him with respect
to the units so contributed for and
the net amount after such deduction
shall be paid to him or, if he Is not
acw living, to his legal represen-
tatives.” ”’
[4.30 pom.]

It is intended by the amendment to extend
certain benefits to the public servants who
heve been retired from the service.

The SECRETARY FOR AGRICULTURE: It in-
creases the charge on the Crown.

Mr. G. P BARNES: No. If I remember,
rightly, when the Minister took this matter

t

up. he indicated fully to the House that he
intended that a fair thing should be done to
the public servents of the State. It raust be
apparent that very unfair treatment will
Le meted out to public servants who have
been retired from the service if they do not
come within the scope of this Bill. Those
public servants have helped to a large
cxtent in accumulating the very fine sum to
the eredit of the superannumation fund—
£700,000 or thereabouts.

It may be contended that the smendment
will mean an increased charge ou the Crown,
but that is in no wise the case. The amend-
ment is not one bit out of order, as it does
not involve any additional charge upon the
revenue. A permanent subsidy of £5,000 is
appropriated, and this amendment does not
affect that. The allowance for incapacity
between sixty-five and seventy years of age
was certainly paid from revenue, but the
principal Act provides for its appropriation.
Therefore, no additional appropriation is
required. That disposes of the contention
of the Sccretary for Agriculture that the
smendment increases the charge on the
Crown. 1 am surc that deep down in the
heart of the Attorney-General there is an
carnest. and intense desire *o do the right
thing by the public servants who have shown,
as a result of their contributions, that they
wish justice to be extended to all; and
justice can only be extended by accepting
the amendment. I trust the Minister will
see his way clear to accept the amendment,
otherwise an extreme wrong will be done to
a very large number of public servants of
this State.

The CHAIRMAN : The amendment is not
in order, not because it is outside the appro-
priation, but because it is outside ’ghe order
of leave. The order of leave provided that

Mr. G. P. Barnes.]
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a Bill should be introduced ‘‘to amend the
Public Service Superannuation Act of 1912
in certain particulars.” This is a particular
not provided for in the order of leave;
therefore I cannot accept the amendment,

Mr. G. P. BARNES: This matter is
-of extraordinary importance, Mr. Pollock,
for, if your ruling is a correct one, it
is patent to every hon. member that an
injustice will be done to certain public
servants. I would suggest to the Minister
that he should delay the further passage of
the Bill, adjourn the House, and bring in a
Bill so amended that it will fully cover the
amendment moved by me. I am sure that
the intention of the Government will then be
-carried out. It is simply an omission. I do
not think there is any direct determination
in the mind of the Minister to do any injus-
tice to any contributor. The case can only
be met by the hon. gentleman acting on the
suggestion I have now made, and I trust that
he will see his way clear to defer the Bill
to do justice to the public servants I have
raentioned.

Mr. KERR (Fnoggera): It does seem to
be an extraordinary thing that an injustice
should be done to certain public servants who
have been retired from the service because
no Act of Parliament gives them their due.
You, Mr. Pollock, referred to the order of
leave to introduce the Bill. The question of
appropriation is not concerned, and the Bill
can, therefore, be amended in the direction
suggested by the amendment by this Com-
mittee,

The CHAIRMAN: Order! Order!
Mr. KERR: I know that I should move

to disagree with vour ruling, Mr. Pollock,
.and it is my intention to do so, because I do

not think you are right. ®
The CHAIRMAN: Opder! The hon.
member can only do that in the proper way.
Mr. KERR: That is so. If T am given

the time, I will put my motion in writing.
I have not had that opportunity, but some
hon. member will do it for me while I am
speaking.

The CHAIRMAN : The hen. member must
discuss clause 10,

Mr. XERR: I understand that, and I am
prepared to discuss clause 10. The whole
‘question is whether the Government are
going to comply with the original intention
of the Act, and confer this concession on
those public servants who reach the age of
seventy years.

_ The CHAIRMAN : Order! Order! I take
it that the hon. member is going to move to
disagree with my ruling?

Mr. KERR: That is so.

Mr. Pollock—
* That your ruling be disagreed with.”

I do so because I cannot see any other way
cof adequately dealing with this matter. The
only possible way of discussing this matter
is by moving such a motion. It seems exbra-
ordinary that a Bill which was designed to
assist the “scale 707 men is inadequate for
that purpose, and that the ruling of the
Chairman can prevent the matter from being
discussed.

The SECRETARY FOR AGRICULTURE AND STOCK :
On what ground do you move that the ruling
of the Chairman be disagreed with?

[Mr. G. P, Barnes,

I beg to move,

Act Amendment Bill.

Mr. KERR: My ground is that the order
of leave gave leave to introduce certain
amendments to a certain amending Bill.
Surely, when that amending Bill is before
the Committee, opportunity should be given
to hon. members to move amendments in
certain directions, The Bill itself does not
seek to amend the Act ““in & certain par-
ticular,” but “Iin certain particulars.” 1
cannot see why, under the order of leave,
we cannot amend this Bill, if we so desire.
Notwithstanding the attitude of the Chair-
man, I unquestionably believe that this Com-
mittee has power to move amendments. If
you, Mr. Pollock, put such a narrow inter-
pretation on the order of leave, then I ven-
ture the opinion that you will restrict mem-
bers of this Committee and place them in
such a position that at no stage can amend-
ments be made. It is vital that your ruling
on this matter should be disagreed with., It
is no excuse, I say to you frankly, to turn
round and say that the amendment disagrees
with the order of leave.

The CHAIRMAN: Order! I am not
going to allow the hon. member to take
control out of the hands of the Chair. I
gave a ruling which the hon. member is now
discussing, and I heard the hon, member
distinctly  say that my ruling was an
“excuse.”” The hon. member is not in order
in referring to my ruling as an excuse.

Mr. KERR: With all due respect to
you, Mr. Pollock, I am not going fo allow
you as Chairman of this Committee to put
words into my mouth., I did not use the
word ‘‘ excuse.”

The CHAIRMAN: If the hon. member
adopts that tone, I shall ask him to resume
his seat.

Mr. KERR: You can do that, but I must
protest that I am not going to permit
you to put words into my mouth.

The CHAIRMAN :

1 ask the hon. mem-

ber to rcsume his seat.
Mr. KERR: I can do that.
Mr. Cravron: The hon. member never

used the word.
The CHAIRMAN : The question is—

“That the Chairman’s ruling be
disagreed with”—
Mr. MOORE (dubigny): I cannot see

that the amendment which has been moved
by the hon. member for Warwick is out-
stde the order of leave. This Bill deals
with the question of men who are retiring
to-day, and is retrospective to lst January,
1927,

The ATTORNEY-GENERAL: The amendment
is dealing with men who have retired.

Mr. MOORE: The Bill also deals with

men who have retired.

The ArrorNEY-GENERAL: The amendment
is dealing with mien who have retired and
are dead.

Mr, MOORE: I am not aeuling with men
who have died; but this Bill, which is
retrospective to lst January last, deals with
men who have already retired, and makes
special provision for these men.

The ATTORNEY-GENERAL: But not prior to
that date, and the amendment does.
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Mr. MOORE: That is exactly the posi-
tion; but it is not making an increased
charge upon the Government.

. The ATroRNEY-GENERAL: It is making an
increased charge on both the Government
andd the Public Service Superannuation
Fund.

Mr. MOORE: The individuals referred to
contributed to a fund each year, and helped
to make that fund what it is to-day. The
Government are not giving any more sub-
sidy, because these men have been paid out
of the fund.

The ATTORNEY-GENERAL: These men have
been paid all they are entitled to out of
the fund.

Mr. MOORE: I cannot agree with the
hon. gentleman, neither can I see that the
amendment is outside the scope of this
Bill, because provision is already being
made retrospectively for some of the men
who have contributed on the basis of rctire-
ment at seventy, when they are in fact beipg
retired at sixty-five. The amendment, which
seeks to extend that treatment to the men
who have been vetired and have not had a
fair deal from the superannuation fund, does
not seem to me to be outside the order of
leave.

The SRECRETARY FOR AGRICULTURE :
is the money going to come from?

Mr. MOORE: From the superannuation
fund.

The SECRETARY FOR AGRICULTURE :
will make a fresh charge on the fund.

Mr. MOORE: A charge on the fund, but
not on the consolidated revenue.

. The SECRETARY FOR AGRICULTURE:
increased charge, nevertheless,

Mr. MOORE: Not an increased charge
upon the Government, whose subsidy of
£5,000 is a steady contribution, so that it
makes no difference to the Government.

The SECRETARY FOR AGRICULTURE: Quite
so, but the solvency of the fund is guaran-
teed by the Government.

Mr. MOORE: I am not disputing that:
bul these people contributed to the fund.
My vpoint is that it is not an increased
charge, because the Government subsidy has
not been increased; and the amendment is
proposed to enable the fund to contribute
the requisite amount.

The ATTORNEY-GENERAL: That is not the
point the Chairman took. His point was
that the amendment was outside the order
of leave.

Mr. MOORE: I cannot see that it is,
because we are already making it retros-
pective. A Bill is introduced to alter the
Public Service Superannuation Act “in cer-
tain particulars,”” and ““ a certain particular”
is that persons of seventy years who are con-
tributing to a fnnd te take them on to that
age may be retired at sixty-five years; and
I cannot see that it will make any difference
if provision is made to include the men
who have retired previously. I do not see
that it is altering the principle of the Act
or that it is going to make any difference
to it. These people arc entitled to justice,
and it appcars to me that, if you issue a
special circular and put in a special table——

The CHAIRMAN: Order! Order! 'The
hon. member must keep to the question.

Where

That
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Mr. MOORE: I veally cannot see that the
amendment is outside the order of leave,
nor shat it is going to increase the charge
on the Government, or affect the fund in
any way other than is already proposed in
the clause.

The CHAIRMAN: Order! The question
of an increased charge does not enter into
the matter at all. My ruling is that it is
outside the order of leave, as it proposes to
amend the Bill in a particular not provided
for in the order of leave.

Mr. MOORE: We have often done that
before when it applies to the same clause
and the same principle. I do not want to
disagree with your ruling, Mr. Pollock, but
it seems o me that it is rather stretching it
on an occasion like this.

Mr. TAYLOR (Windsor): I am certainly
in a difficult position in regard to your
ruling, Mr. Pollock. I fail to see how the
amendment conflicts in any shape or form
with the order of leave given when this pro-
posal came before the House. If the ruling
you have given in this matter is upheld, I
fail to see how it will be possible to intro-
duce any amendment at all.

The CHAIRMAN : Might I explain to the
hon. member the procedure in regard to
Bills; perhaps it will help him. When the
order of leave is asked for to amend a Bill
“in certain particulars,” that is the time
when the hon. member should take advan-
tage of the opportunity if he desires to
amend the Bill in particulars outside those
provided by the order of leave. This is not
the time. Once an order of leave to amend
a Bill ““in certain particulars” has been
granted, the hon. member must krow that
at this stage he cannot move an amendment
outside the scope of ihe order of leave. I
merely mention that for the information of
the hon. member.

Mr. TAYLOR: When the order of leave
is given by the House, hon. members have
no knowledge as to the directions in which
it is proposed to amend the Act. They are
at the mercy of the Minister in that’ matter,
and I fail to see how it is possible for hon.
members to protest when the Minister is
asking leave to introduce a measure. Cer-
tainly we cannot dispute your ruling; still
T take it that we all want to be on sound
lines in connection with this matter. I do
not think that since I have been in Parlia-
ment this guestion has arisen in the form
in which it has to-day.

The CHATRMAN: I can assure the hon.
member that the same ruling has been given
at least twice since I have occupied the
chair,

Mr. H. M. RUSSELL (Zoombul): The
same question arose last year, and the Oppo-
sition protested at that time. No doubt
vour ruling, Mr. Pollock is correct; but
that demonstrates to us the necessity of the
Minister giving full particulars to the House
when introducing proposals of this nature.

The Minister brought forward a motion
to amend the Public Service Superannuation
Act ““in certain particulars,” and contented
himself with a very brief statement, saying
he would give the House further particulars
at a later stage. Xlon. members are ignorant
at that stage of the amendments which are
intonded to be irtroduced, and, consequentlv.
have not the opportunity of voicing their

Mr. H. M. Russell.}
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suggestions as to what amendments should
be introduced. Therefore, we are somewhat
handicapped; and it is only when the Bill
has been circulated that the Opposition have
a chance of considering the amendments they
would like to introduce. Under the order
of leave it is impossible for us to formulate
amendments if they conflict in any way with
the amendments proposed by the Government
in the Bill. The same thing occurred last
yveur in connection with the Income Tax Act
Aneendment Bill when a similar ruling was
given. We considered at the time that it
was very unjust, and it showed the necessity
for the Government to take the House more
into their confidence with regard to the
proposed amendments in a Bill. If we
happen to be caught ** napping ” the oppor-

tunity is lost of introducing amendments to
Bills' which would be acceptable to both
sides,  While the amcendment of the hon.

member for Warwick may be acceptable,
still, because it does rot come within the
order of leave, it cannot be discussed. Tt
is a pity that our procedure is so strict that
iz does not cnable members to propose
amendments vital to many of the Bills which
require amendment. I hope that the Govern-
ment will sece that in future wider scope
is given to hon. mewbers to formulate amend-
ments to Improve the Bills brought before
them.

Mr, KELSO (Yundah): The point raised
by the hon. member for Windsor is a very
vital point. I am afraid that the hon.
member for Toombul has in his mind the
discussion of an Appropriation Bill. You
have stated, Mr Doilock, that the amend-
ment 1s not out of order because it infringes
anything in conncction with the appropria-
tion outlined in the Governor’s message, and
vou know that under tho procedure adopted
when a Bill is introduced an hon. member
has no opportunity of knowing what the
scope of the Bill is going to be. The
motion 1s usually that a Bill be introduced
to alter an Act “in certain particulars,”
and those particulars were not revealed
when the order of leave was given in this
case. It certainly seems the proper time to
accept an amendment like this, which is
within the scope of the Bill and comes
within the scope of the appropriation; an
amendment is usually ruled out of order
heeause it would add to the expense. You
have told us, however, Mr. Pollock, that it
is not so in this case; and it was impossible
for hon. members at any other period before
the present stage to move an amendment to
improve the Bill without trenching on the
financial point. There is a very big differ-
ence between trenching on the financial
appropriation and on the order of leave to
introduce a Bill, where the Minister fails to
indicate what scope the Bill is going to have.
The Minister invariably generalises when
that particular motion is passed, and we get
more details later on. I trust, Mr. Pollock,
that you will reconsider your ruling.

Mr. G. P. BARNES (Warwick): The real
desire in the minds of hon. members is that
every contributor to the fund who has
retired prior to the 1st January last shall be
protected. Tt might elucidate the matter
if the Minister explained the benefits to
which they are entitled at present, even if
they are not the full benefits I desire.

The ArromrNEY-GENERAL: On the second
reading I pointed out the benefits to which
they are entitled.

[Mr. H. M. Russel].
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Mr. G. P. BARNES: If the Minister
repeated his explanation, it might obviate
the necessity for the amendment.

The CHAIRMAN: The question before
the Committee is the motion—

“That the Chairman’s ruling be dis-
agreed with.”

Mr. G. P. BARNES: It appears to me
that you, Mr. Pollock, are in error in
ruling the amendment out of order, because
what the amendment specifically states is
referred to in sub-clause 2 of the clause
under discussion—

2. In the last paragraph of subsec-

tion two, the words ‘an amount as
annuity equivalent to the incapacity

allowance ’ are rcpealed and the words
‘ receive an annuity of fifty pounds per
annum (with such additional amounts,
if any, by way of bonuses as may from
time to time be declared), on account of
each unit of annuity’ are inserted in
lieu thereof.

“The operation of the amendments to
section thirteen of the Principal Act
contained in subsections one and two of
this section shall be deemed to have
teken effect as from the first day of
January, one thousand nine hundred
and twenty-seven.”

The real point there is that the greater
benefits apply as from that date, but in
no way interfere with the benefits which
accrued to men who were contributors to
the fund prior to 1st January, last. I
submit that the amendment is quite in
order, and might well be part and parcel of
the Bill, since it only makes quite definite
provision for the case I have raised.

Question—“ That the Chairman’s
ba disagreed with’—negatived.

ruling

Clause 10 agreed to.

Clauses 11 and 12 agreed to.

Mr. KERR (Fnoggera): I beg to move
the following amendment:—

¢ After line 37, page 10,
following new clause:—

insert the

134. Notwithstanding anything in the
Principal Act or in this Act or in
the Public Service Acts, 1922 to 1924
or any rcgulations thereunder to the
contrary, any person who at the pass-
ing of this Act is a contributor to the
Fund under Table II. of the Schedule
to the Principal Act and is also at
such last mentioned date an officer of
the Public Service, shall, except in
case of misconduct or mental or bodily
infirmity or unless he is incapacitated.
be continued in employment in the
Public Service until he attains the
age of seventy vears.”

The CHAIRMAN: Order! The amend-
ment is even more out of order than the
previous one. It is quite outside the scope
of the order of leave; therefore, I cannot
accept it.

Mr. XERR: I shall have to obey your
ruling, Mr. Pollock, but it seems very diffi-
cult under the circumstances that we cannot
deal with these amendments.

The ATTORNEY-GENERAL: You are propos
ing to amend the Public Service Act.
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Mr.
kind.
[6 p.m.]

Mr. KING (Logan): I am not going to
move that your ruling be disagreed with,
Mr. Pollock, but during the second reading
speeches on this Bill, most hon. members
intimated that they were anxious to protect
the rights of those who had contributed on
the assumption that they would be retained
in the service until they attained the age
of seventy years. I referred to certain
circulars that were sent out by Mr. Rendle.

The CHAIRMAN: Order!

Mr. KERR (Enoggera): I desire to sup-
port the remarks of the hon. member for
Logan. There must be some way of moving
thut your ruhng be disagreed with, Mr.
Pollock. The Bill proposes to amend the
Public Service Superannuation Act, and, if
an amendment of the Bill does not increase
the charge on the Crown and is not outside
the order of leave, surcly we can move it.

The CHAIRMAN: Order! Is the hon.
member disagreeing with my ruling?

Myr. KERR: I am.

The CHAIRMAN: Then the hon. member
must do it in the proper way.

Mr., KERR: That has already bcen done.

The CITATRMAN: I have no motion that
my ruling be disagreed with, and no hon.
member will be permitted to debate the
ruling unless the proper procedure is carried
out.

Mr. KERR: Then I beg to move—

“That the Chairman’s ruling be dis-
agreed with.”

The CHAIRMAN: I am afraid that the
time of this Cowmmittee would be wasted by
accepting a motion that my ruling be dis-
agreed with, when a ruling on an identical
principle has already been defeated. I must
exercise some discretion even with regard to
a disputed ruling.

Mr. KERR: The previous amendment
dealt with men outside the service, and this
one deals with men within the service. They
are two entirely different amendments.

KERR: I am doing nothing of the

The ATTORNEY-GENERAL: Both are irre-
levant.
Mr. KERR: That is not for the hon.

gentleman to say.

The PrEMIER: It increases the charge on
the Crown.

Mr. KERR: The hon. gentleman has been
out of the Chamber. The Chairman has
already agreed that it does not increase the
charge on the Crown.

The ATTORNEY-GENEZRAL :
anything of the kind.

Mr. KERR: He said it was outside the
order of leave.

The A1TORNEY-GENERAL: That was the pre-
vious amendment.

Mr. KERR: I want to make it definite
that these men will be retained in the ser-
vice until they are seventy years of age, and
that the clause relating to the exigencies of
the service is properly interpreted.

Mr. XING (Zogan): I support the motion
moved by the hon. member for Enoggera.

He did not say
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The object of the amendment is to protect
certain public servauts.

The CHAIRMAN: Order!
before the Committee now is—‘ That my
ruling be disagreed with.” The hon. gentle-
man must state reasons why my ruling
should be disagreed with.

Mr, KING: I intend to do so, Mr.
Pollock. I understand that you have ruled
that the amendment is outside the scope of
the Bill.

The CHAIRMAN : It is outside the order
of leave.

Mr. KING:

The guestion

The order of leave was

granted, the Bill was introduced, and was

dizcussed, and the principle contained in the
amendment was dealt with during the second
reading discussion on the Bill. Ii it was
outside the order of leave, we were out of
order then, and we could not have discussed
it The discussion on the second reading
revolves around this question.

The ATTORNLY-GENERAL: Not on the lines
of the amendment.

The CHAIRMAN:
for that.

Mr. KING: It was recognised then that
the discussion was within the order of leave,
otherwise we would not have been allowed
to proceed. The discussion was allowed to
proceed without any restriction whatever. 1
mention that fact now in support of my
argument that the amendment was covered
by the order of leave. Many of the public
servants in question applied to come under
the superannuation scheme because they were
led to believe that they were going to be
retained in the service until reaching seventy
vears of age. The question of the circular
1ssued by Mr. Rendle was also brought up.

The CHAIRMAN: Order! I will not
allow the hon. member to discuss the motion
on a motion to disagree with my ruling.

I am not responsible

Mr. KING: I am connecting my remarks
up with the motion. If we are wrong in
discussing this matter now, we were wrong
in discussing it on the second reading; but
no exception was taken to our doing so. I

cannot understand why you, Mr Pollock,
should take exception to 1t now.
Mr. DEACON (Cuaningham): 1 hope,

Mr. Pollock, you are not going to disagree
with the action of the Speaker, who allowed
discussion on .this matter on the second
reading.

JProsITION MEMBERS : Hear, hear!

Mr. DEACON: The Committee has two
rulings before it—one by the Speaker when
the second rcading of this Bill was being
discussed, and now we have the ruling of
the Chairman of Committees, which is quite
the other way.

The CHAIRMAN: Order! Surely the
hon. member must know that the Chairman
of Committees can have no cognisance of
what takes place in the House! (Opposition
laughter.)

Mr, DEACON : The discussion which took
place on the second reading was free and
full. An amendment is now framed to
cover the questions which were discussed
then  That amendment, if framed on those
Iines, should be allowed, as the House has

Mr. Deacon.]



586  Public Service; Hic., Bill.

dealt with the principle on the second read-
ing. It has been recognised by the Speaker
that the order of leave allowed a discussion
on certain lines. Now an amendment framed
on those lines is moved out of order. You,
Mr. Pollock, are giving a ruling which con.
flicts with a ruling given by the Speaker.

The CHAIRMAN: Order! I am afraid

that the hon. member does not understand
the position.

Mr. DEACON: I do so far as I am able
to. (Laughter.)

The CHAIRMAN: This amendment has
been ruled out of order because it is outside
the order of leave, which provides that a
Bill shall be introduced to amend an Act
““in certain particulars.”” This is not a
particular provided for by the order of
leave. That is the reason why I have ruled
it out of order.

Mr. DEACON: It must be in order or the
Speaker would not have allowed a discussion
on the subject matter of the amendment on
the second reading. The Speaker is guided
by the same rules as you, Mr Pollock. Yet
here is an amendment ruled out of order
by you, the principles of which the Speaker
allowed a discussion upon during the second
reading !

The CHAIRMAN: I would suggest that
the hon. member should call on the Speaker.
I am ruling the amendment out of order
on the grounds I have given.

Question— That the Chairman’s ruling
be disagreed with ’~megatived.

Clauses 13 to 23, both inclusive, agreed to,
The House resumed,

The CuamrMAN reported the Bill without
amendment,

THIRD READING.

The ATTORNEY-GENERAL (Hon. J.
Mullan, Flinders): 1 beg to move—

“That the third reading of the Bill
stand an Order of the Day for Tuesday
next.”

Mr. DEACON (Cunningham): I am going
to give reasons why that should not be done,
While the House was in Committec an
amendment was moved by the hon. member
for Warwick providing for participation in
the benefits under the Bill of certain persons
of the age of seventy years. The Chairman
ruled that amendment out of order because it
was not mentioned in the drder of leave.
Hon. members on this side maintain that the
Chairman’s ruling is wrong, as a discussion
ou those lines was permitted by you, Mr.
Speaker, during the second reading debate,
when hon. members on both sides of the
House addressed the Chair. The amendment,
which was ruled out of order by the Chair-

man in Committee, was covered by the
order of leave, and I, therefore, beg to
move—

“ That the Bill be referred back to the
Committee for the further consideration
of that amendment.”

Mr. POLLOCK (Gregory): Mr. Speaker——

The SPEAKER: Order! I propose to rule
the amendment out of order. There is a
way of moving an amendment at this stage,
but that is not the way.

Question put and passed.

[Mr. Deacon.

[ASSEMBLY.] Agricultural Township Portions Bill.

UNEMPLOYED WORKERS INSURANCE
ACT AMENDMENT BILL.

COMMITTEE.,
(Mr. Pollock, Gregory, in the chair.)

Clause 1—“ Short title and construction of
Act ’—agreed to.

Clause 2—“ Amendments of the principal
Aot ’—

Mr. COLLINS (Bowen): I protest against
proceeding further until such time as we
have a copy of the Bill distributed to us.
I have no copy of the Bill.

The SecRETARY FOR LABOUR AND INDUSTRY :
You were handed a copy on the second
reading.

Mr. COLLINS: It does not matter what
I got on the second reading. I am not sup-
posed to keep a Bill for weeks. I want to
know if there are any amendments proposed
to this Bill. I am standing up for my rights
and privileges as a member of Parliament,
and I am not going to pass my rights over to
anyone. I have a right to a copy of the Bill
and also of any proposed amcndments to
enable me to discuss them in an intelligent
manner. I have not received a copy of any
proposed amendments.

Clause 2 agreed to.

The House resumcd.

The CualrMax reported the Bill without
amendment.

Third reading of the Bill made an Order
of the Day for Tuesday next.

AGRICULTURAL TOWNSHIP
PORTIONS BILL.:

IntTIaTION 1N COMMITTEE.

(Mr. Poliock, Gregory, in the chair.)

The SECRETARY FOR PUBLIC LANDS
(Hon. T. Dunstan, Gympie): 1 beg to
move—

“That it is desirable that a Bill be
introduced to make provision for the
issue of deeds of grant in respect of
certain portions of land in agricultural
townships set apart under the provisions
of section 22 of the Crown Lands Act
Amendment Act of 1886; to provide for
the payment of compensation in respect
of certain portions and to declare that
certain portions shall be Crown lan’d;
and for other consequential purposes.’

The desirability of introducing this Bill
arises from the fact that under the Crown
Lands Act Amendment Act of 1886 a cer-
tain position has arisen in regard to agricul-
tural township portions proclaimed under
section 22 of that Act which now requires
to be cleared up.

Mr. Moore: It has nothing to do with
those sugar biocks?

The SECRETARY FOR PUBLIC LANDS:
No. Under the Crown Lands Act Amend-
ment Act of 1886 the Governor in Council
was empowered by proclamation to set aside
in any agricultural area in which the maxi-
mum area of any agricultural farm did not
oexceed 160 acres certain township portions
not exceeding 2 square miles in extent, and
allow the selectors of agricultural farms
not exceeding 80 acres in the neighbourhood
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of that agricultural area to become entitled
also to a township portion not exceeding
1 acre. Those selectors were empowered
to carry out on either the township portion
or the agricultural farm the conditions of
occupation and also the conditions relating
to one-fifth of the improvements. In those
cases in which those township portions have
been proclaimed in various parts of the
State the position has developed that, in
many cases, numbering about 119, no deeds
have been taken out for the township por-
tions, and no deed fees paid. The Depart-
ment of Public Lands, rightly or wrongly,
in the past has considered that the unity
of the two portions only exists up fo the
taking out of the deed of grant or the pay-
ment of the deed fee, with the result that
in these 119 cases it is practically freehold
land for which no registerable title exists.

At 5.25 p.m.,

The CHAIRMAN said: Under the pro-
visions of the Sessional Order agrzed to
by the House on 25th August last, I shall

now leave the chair and make my report
to the House.

The House resumed.
Tue CHAIRMAN reported progress.

Resumption of Committee made an Order
of the Day for to-morrow.

The House adjourned at 5.30 p.m.

Questions.





