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TUESDAY, 25 OCTOBER, 1927, 

The SPEAKER (Hon. \\'. Bertram, Jfarct) 
took the chair at 10.30 a.m. 

AUDITOR-GENERAL'S REPORTS. 

PUBLIC ACCOUNTS. 

The SPEAKER announced the receipt 
from the Auditor-General of his report on 
the pnblic accounts for the financial year 
1S26-27. 

Ordered to be printed. 

ADDRESS IN REPLY. 

PRESEXTATIO~. 

The SPEAKER: I have to inform the 
House that it is my intention, accompanied 
by the mover and oecondcr of the Address 
in Reply, to present the Address in Reply to 
the Opening Speech of His Exc,llency tho 
Governor at 5.45 p.m. to-day. Motor cai·s 
'vill be provided for hon. members who 
desire to accompany myself, the mover, and 
seconder. 

QUESTIO:.'\:S. 

REVENCE DERIVED FRQ)f 1'\.\TIVE DEAR AXD 
OPOSSUM SKINS. 

Mr. CORSER (Burnett), for 1\lr. COS­
TELLO (Carnanon), asked thf' Secretary 
for Agriculture-

" \Yhat is the e"timatcd total revemw 
derived from-(1) bear skins; (2) opossum 
skins-as the rrsult of the open season 
m August last?" 

Name. Official position. 

The SECRETARY FOR AGRICULTURE 
(Hon. W. Forgan Smith, Mackay) replied-

" (1) £6,000; (2) £9,000." 

LATE RUNNING OF TRAINS ON THEEBINE­
KINGAROY LINE. 

Mr. PETERSON (Normanby), for Mr. 
EDWARDS (Nanango), asked the Secretary 
for Railways-

" 1. ~What is the number of trains 
which have run late in each week from 
and including 12th September last­
(a) Thecbine to Kingaroy line; (b) other 
lines-and the amount of overtime paid 
jn consequence of such late running? 

" 2. In how many cases was the late 
running due to engine troubles? 

"3, Is it not a fact that on one 
occasion siuce the date mentioned three 
engines were utilised on the journey 
from Thecbine to Kingaroy ?" 

The SECRETARY FOR R \ILWAYS 
(Hon. J. Larcombe, Keppcl) replied-

' The information is being pr.-,pared." 

DEPART:I!ENTAL OFFICERS VISITD!G OTHER 
CouNTRIES TO GAIN ExPERIE)!CE. 

Mr. KERR (Nnoggcra) asked the 
Prmnier-

" How many and what are the names 
of leading departmentul officers or 
depai'tmental experts who have been pro­
vided with opportunities to vi~Jit other 
countries to gain additional experience 
in their respective callings, for the 
benefit of this State, during the last 
three years?" 

The PRF.MIER (Hon. \V. McCormack, 
Cairns) replied-

Facilities provided. 

Bell, Arthur Frank, 
Bennett, Norman, and 
Rerr, Henry William 

Travelling Research Scholars I Each awarded a Travelling Research Scholarship 
tenable for four years for the purpose of studying 
overseas various phases of the sugar industry. 
Each Scholarship carries an allowance of £300 
per annum, together with railway and steamer 
fares. Each of these scholars has contracted 
to serve the State for a period of four years on 
the expiration of the Scholarship. 

Trist, Alan Robert 

:Jiorris, Leona.rd Canton 

\Yearne, Richard Arthur 

Fitzpatrick, Edward 

Forest Aesistant A warded a scholarship tenable for two years and 
a-half to enable him to study forestry in America 
and Africa. Scholarship carries an allowance 
of £300 per annum with railway and ste~mer 
fares. Mr. Trist has contracted to serve the 
Forestry Department for a period of five years 
on the expiration of the Scholarship. 

Superintendent of Terhnical Granted six weeks' accrued recreation leave, sixteen 
Education weeks' extended leave on full pay, and four 

weeks of sped a! leave on full pay to enable him 
to visit the United Kingdom and Europe to 
observe latest developments in Technical 
Education. Facilities afforded through the 
Agent-General and otherwise to pursue the 
inquirie3. 

Principal, Central Technical Granted twenty-five weeks and three da,·s' extended 
College, Brisbane lnve on full pay. Whilst on this leave Mr. 

\Vearne took the opportunity of viElting smne 
of the leading technical institutions in the 
United Kingdom and Europe, particularly in 
relation to Apprentice hip Training. Facilities 
afforded through the Agent-General and other­
wise i o pursue the inquiries. 

Commissioner of Stamp Visited the United Kingdom at the expense· of the 
Duties Stat.e to obtain particular:-> relative to a certain 

estate. Whilst in England lYir. Fitzpatrirk 
took the opportunity of observing British 
methods of cognate administration. 
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"In addition to the foregoing, at least 
eight head teachers and seventeen 
assistant teachers visited the United 
Kingdom whilst on thei·r extended lmtve; 
facilities were afforded to them through 
the Agent-General, and othen:ise, to 
visit educational institutions.'' 

EMBARGO ON hrPORTATroxs OF STcD STocK. 

Mr. CORSER (!Jnrnett) a ked the Secre­
tary for Agriculture-

" 1. Does an em bar go exist on tho 
intro-duction of stud stock from countries 
other than Britain? 

" 2. ·what is the number and value of 
•Jattlo imported to QueenslLnd during 
-each of the last ten years from oversca 
for the improvement of-(a) the beef 
jndustry; (b) the dairying industry? 

"3. What is the number and value for 
the same period imported from the other 
StatP1 for the improvement of-(a) the 
beef industry; (b) the dairying 
indu.:try ?" 

The SEC:::tETARY FOR AGRICULTURE 
(Hon. W Forgan Smith, Jiacl.ay) replied-

" 1. The admission of cattle into the 
Commonwealth is prohibited at present 
from all parts of the '' orld except New 
Zealand, Scotland, Ireland, Canada, and 
the United States of America. 

"2.-

Year. 
I
, Number. Value. _____ , ___ _ 

------~ •. i .. 
1917 'I Nil . . . . : Nll 1918 1 J<'riesian bull . . I ~o record 
1919 Nil . . . . , 1\Il 
1920 1 North De.-on I No record 

I 

bull j 
1921 2.~ed poll bulls : £9.24 
1922 :t\1l . . i N1l 
1923 Nil . . I Nil 
1924 . Nil . . . . · Nil 

1925 . . 2 Heretord heJ!ers , f 
1925 .. [2 Hereford bulls .. ; 1..£50.1 
1926 . . Nil . . . . I Nil 

I ' 

"3. No record." 

REPORT OF AUDIT INSPECTOR McCAFFREY IX 
HE CHILLAGOE S:IIELTEHS. 

Mr. CORSER (Burnett), without notice, 
asked the Premier-

" 1. Did Audit Inspector McCaffrey 
make a report in connection with the 
special investigation into the affairs of 
the Chillagoe smelters? 

" 2. Has such repo1·t yet been mad" 
public? 

" 3. 'Nill he lay a copy of such report 
upon the table of the House for the 
perusal of hon. members?" 

The PREMIER (Hon. W. McCorma~k. 
Cairns) replied-

"Any such report would not co,.,e to 
the Premier; it would go to the Auditor· 
General. The Auditor-General is an 
officer of Parliament; and, unless Parlia· 
ment decides ;)therwise, such reports arc 
not tabled in Parliament. The Auditor­
General, and net the Premier, is the 
man who would handle them. If there 
is such a report, I do not know of it." 

Mr. CORSER (BurnUt) : I give notice of 
the question to the Premier for to-morrow, 
when he may know definitely if there is such 
L report. 

:'\U}!BER OF EliiPLOYEES IN RAILWAY DEPART­
l\IENT, 1915-27. 

:\Ir. \VALKER (C'ooroom), without notice, 
asked the Secretary for Railways-

" Can he supply the information 
relating to tho number of employees in 
the Railway Department on 30th June. 
1915, and on 30th June of each year 
sinco-(a) Open lines, (b) construction­
which I asked for on 19th October?" 

The SECRETARY FOR RAILWAYS 
(Hon. J. Larcombe, I{ ppc·l) replied-

[ (A) *OPEN LIXES. I 

io~~ 5~~~~ ~~-----~ ;:u~~l--~(B~T1~~:;-
Number Employees I TION. 

Employees. per mile : 
of line. i 

------·---- ----
1915 1·1,936 3·08 3,696 
1916 15,694 3·16 2,976 
1917 15,272 2·93 2,121 
1918 16,458 3·11 1,486 
1919 16,561 3·03 2,676 
1920 16,823 2·96 4,22:3 
1921 15,l:l99 2·76 2,223 
1922 15,726 2·71 2,560 
1923 16,838 2·85 4,033 
1924 16,940 2·80 2,738 
1925 18,372 3·00 1,512 
1926 22,036 3·53 2,540 
1927 19,670 3·12 3,099 

* Includes temporary hands. 
t Includes South Brisbane-Kyogle Railway 

since 1925. The 44-hour week was extended to a 
employees from July, 1925. Equating the :tl.gures 
in 1914-15 on the basis of a 44-hour week the number 
of employer> per mile oi railway in that year would 
have been 3·32. 

EXPENSES, ALLOW Al\'CES, AND 
l\lOTOR CAR HIRE OF MINIS'I'EHS. 

RETUHN TO 0HDER. 

The following paper was laid on the 
table:-

Hetu rn to an Order made by the House 
on 4th October in reference to 
expenses, allowances, and n1otor car 
hire of Ministers. 

PAPERS. 

The following papers were laid on the 
table, and ordered to be printed:-

Report upon the Government central 
sugar-mills. 

Report by the Government Analyst and 
Chief Inspector of Explosives for the 
year ended 30th June, 1927. 

Annual report of the Department of 
Agriculture and Stock for the year 
1926-27. ' 

Third annual report of the Prickly-pear 
Land Commission. 

1 'he following pa pcrs were laid on the 
table:-

An amendment of Rule 10 of the Cheese 
Selling Rules ma·de on the 17th Feb­
ruary, 1927, under the Primary Pro­
duce-r3' Organisation and 11arketing 
Act of 1926. 

H.-eturn under section 9 of the Mining 
Machinery AdvJnc<s Act. 
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QUE:ENSLAI'\D LAW SOCIETY BILL. 

INITIATION. 

Tho ATTORNEY-GE:\'ERAL (Hon. J. 
Mullan, F/inders): I bog to move-

" That the Houeo \vi!!, at its next 
sitting, resolve its .'If into a Committee 
of the vVhole to eousider of the desir­
ableness of introducing a Bill to provide 
for the incmporation of the Queensland 
Law Socict;,, to make further provision 
for regulating the legal profession in 
Queomhnd, and for other purposes 
incidental thereto and consequent 
thereon." 

QLJestion put and passed. 

SUPPLY 

0PENI:lG OF Co'I~IITTEE-RLSU}IPTIOx OF 
D:B.\TE. 

On the Order of the Day being called for 
the re umption of adjourned debate on Mr. 
S1nilh's motion-

" ri'hat ~Ir. Sueakcr do now leave the 
chair'' ... 

The PREJ,IIER (Hon. vY. McCormack, 
Cairns): I take this early opportunity of 
replying particularly to two speeches made 
on Thursday afternoon in connection w.ith 
the Chil!agoe investig·ation. Ono speech was 
JEade by the Loader of the Oppo,ition, and 
thP other-if it can be designatccd as a 
speech--\vas made by the hon. 1nen1ber for 
Eroggcra. 

First of all, I desire to Jcal ,,.ith the 
speech delivercJ by the Leader of the 
Opposition. L,~ "'t se_sion certain charges 
' ere made by the Leader of the Opposition 
ia this Hou: ,, in regard to preferential treat­
nwnt b;,'ing accord .:d to a person or persons 
supplying ore at Chillagoe. As the result 
0f those charge.s, I promised an investigation 
by the Auditor-General to inquire thoroughly 
into the charges, and to report Jirect to 
Parliament. r.rhat investigation \Vas made, 
and the report was ubmitted to this Pm·lia­
lllE:nt with\Flt referer~.:.::o to rne or to anvono 
£1.~8 in the Government. I undcrstan:ct it 
was tabled immediately Parliament met this 
session, and. the Auditor-Genera! has since 
informed mo that, in view of the investiga­
tion and the promiso made b Parliament, 
lw thought that the report should go direct 
to Parliament. 

In making that investigation I thought 
it necessary t0 gi ,-e the Auditor-General the 
help of some person with the necessary 
technical knowledge to conduct the im·estiga­
tion, and in seeking for such assistance­
and it was a most difficult task to find some­
body competent to help the Auditor-General 
iu his inve::tigation--I secured the services 
0f Mr. E. Noel Geode. Until th8' closure 
0f the Mount Morgan mine Mr. Goode was 
employed as a metallurgist there, and has 
since that date been employed by the Hoskins 
Iron and Steel Company, New South Wales. 
Apparently, from the speech of the Leader 
Df the Opposition, Mr. Goode is wholly 
incompetent. 

Mr. MOORE: He was misled by false 
figures. 

The PREMIER: I take it that, if Mr. 
Goode realised that he was not getting 
accurate fi.gures and information, he would 
have drawn attention to the fact in his 

1927-2 ~~ 

report. However, that is by the way. I 
asked people who were competent to judge 
as to Mr. Geode's qualifications, both at 
Mount :Yiorgan and in Sydney; and, per· 
ha ps, i.f I could ha Ye secnred the services 
of another man, in the person of Mr. 
Horsburgh, I would hnYe done so. My first 
intention was to secure the services of Mr. 
Horsburgh, who had been at Chillagoe, and 
whose standing w:J.s very high in the 
metallurgical world; but Mr. Horsburgh'o 
sErYiccs were not avaihble by reason of his 
appointment as chairman of the Northern 
Territory Commission. However, I discussed 
the question with him, and he thought that. 
all things considered, Mr. Goode would be 
able to supply the necessary technical know­
ledge to make the investigation a thorough 
one. I think that effectively deals with the 
criticism that :!\Ir, Goode is not competent, 
nnless wme competellt man has advised the 
Loader of the Opposition. 

~vir. i\IooRE: Ho h:1s. 

The PHE:YIIER: I should like to know 
his name, bec<U.3o there are not many conl­
petoLt metallurgists in the Commonwealth. 

Mr. MOORE: I did not make the statement 
"\vithout gc+ting advice frorn a cornpetent 
rnetallurg1st. 

The PHEMIER: There arc not manv 
ro_c_lpctent n1etallurgists in .i\..ustralia, an~l 
the Leader of the Opposition has done a 
mosG dan1agi:.g thing to l\Ir. Eoode. I ant 
not personaliy conccrlled. nlr. Goode was 
highl,y paid for his set·viccs at profe:ssionaT 
rates. alid it puts hi1n in a very avvkVI ard 
~~osition in regard to his employment 
throughout Au::-;tralia when a statement like 
that of the L.•ader of the Opposition is made 
in P-trlid,Illent. unless the rnan who makes 
th, (fiticisln i~ conq1ctc-nt to make it. If he 
i~ a colnpc:tent and highly pla< ed rn 'il, then 
it v ould d'J }Hr. Goode an enormous amount 
o£ datnagc. That is aH l can bay on that 
nla-,_ter t thi::; stage. I o..tn getting into 
cornrnuni<-ation \Vith lvir. Goode, and 1 hope, 
in the intcr,;sts of ~\lr. Goode, that the 
gcntlc!n-.:n ,- ho has nHldo the criticism -will 
L: prepan:-J to rnakc it publicly, and giyc 
JI.Ir. Goode n opportunity of defending his 
rc·putation. b.;causc ho has to make a living 
at his profcssion7 and to hav-e a da.n1aging 
statement like that broadcast is going to do 
hirn an enornwus arnount of injury. 

The '•COpe of the investigation was much 
wider than '';as desired by the Leader of the 
Opposition, and the report includes many 
things tlwt have nothing to do with the 
charges made by the Leader of the Oppo,i· 
tion in this Parliament during last SO.',sion. 
I personal!J' desired to get the fullest infor­
mation about Chi!lagoo, and I instructed 
the Auditor-General to go into the whole 
question at Chillagoo and to repoi't fully 
upon the va'rious matters that were affecting 
the welfare of that enterprise-both finan­
cial and in regard to the charges made by 
tho Leader of the Opposition. Anyone 
perusing the report will admit that the 
investigation has been wide and most 
thorough, and has given the Government 
much information that was not in their 
possession prior to that investigation. 

Mr. CoRSER: By whom was the investiga­
tion asked for? 

The PREMIER: The investigation was 
made at the request of the Leader of the 
Opposition. 

Hon. W. McCormack.] 
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~Ir. CoRSER: Hear, hear! And you got a 
lot of information that you did not haye 
before. 

The PREMIER : There is no need to 
Jmrko that question, and there is no reason 
to deny that, in tho main, the charge made 
by the Leader of the Opposition in regard 
to preferential treatment was substantiated. 
lt •muld be mere foolishness to attempt to 
sav that tho Auditor-GenNal's report is not 
condemnatory of the management at 
Chillagoc. 

0PPDSITIOS :iYIE~!BERS: Hear, hear! 

The PRE:MIER : It is, and, as I trace 
the incidents, it will be seen that the Go­
Yornmcnt thought so, and took action 
accordingly. On receipt of certain informa­
tion I sent for the manager of Chillagoe. 
I t~ld him that certain charges had been 
made, and that certain information had 
come to the knowledge of the Goyermnent­
not per medium of the inYestigation at that 
particular time. but per medmm of the 
audit inspector's report; apa,rt altogether 
from some of the clnrges contained in the 
report that J\1r. Beal \Yas im-cstigating­
and I asked him for an explanation. There 
wr~re certain dt'finih.~ criticisms in the audit 
impcctor's report that necessitated explana­
tion. The principal of thc'e had nothmg 
whateYer to eh with preferential treatment 
of ore supniiers. with which I will deal sub­
sequently. The prineipal difficulty that I 
found "as that year after year the state­
nwnts of a·;,sets appearin~ in the Chillagoe 
b::tlance-shcct lwve turned out to be incor~ 
rect statements. To sa v the least. it was 
not right that as3ets should appear in the 
balance-sheet which, althour;h they might be 
af:sets in tbc stricte~t sense, \VCre not capable 
of conv,~rsion into cash; consequently the 
balance-sheet wa' to that extent likely to 
1nislcad those who \Verc Tcs~Jonsiblo for tho 
continuance of an uneconon1ic propo'3ition, 
~nd upon those matters 1'1r. Coddard and I 
discussed thL~ ·whole qnc~tion. I InyseH­
and the Serretarv for l\,1ines r._,_u bc~n~ Hie 

out in this-prior- to any call for inyc~.tiga~ 
tion. aL.d long be:oro the n1attcr \Vas dis­
cm,ed in this House, had raiccC.l the self­
srune question \Yith l\lr. Goddard, and htid 
got him to come to Brisbane so that I 
could arriYo at a decision a~ to vd1cther 
ChiliagoC' should be carried on or not. On 
that occasion I too:c the manager to task for 
including in his assets things which could not 
be turned into ea,' h. and his justifi, ation was 
that in mining all those things inYUl'iably and 
necessarily appeared in a ba~ance-shect, and 
people ,,-ho studied the lEt !ance-slu t knc-,;-.­
c-xacth' whether the1· could be converted into 
l ,'sh ~H· \Y(~ro n1erCl~v put ill tlH' balance­
sheet to ~ho''' th;:tt loss of n1etal wa8 t<d~ing 
place in certain rlircctions and a c('rta~n 
percentage could be recoYcrcd. To ;:;i.-e ,-n 
jlJustration, I mentioned flup-du21t. and told 
the general Inanag;er th3t.. \VhilC> it was -cer­
tainly ncce san- to note fhlC'dmt for nwLd­
Jurg-i-cal purpo~:L'S to ~hcxw that n, certain 
atuOnnt of los3 cf rnetal \Ya;, tuking place 
through tlw ('hirnncy. th(~ charv·c:~ of 
rccovcry of the metal cm1· mt.s of flue-dmt 
were v0r\' s1nall jndced: vet jt app0arcd in 
thr af:set~ as .a convc~·tibic a~set into c.Jsh, 
and I belic,-e it y-ould cost probably three 
parte of its Yalue to corn-ert it into cash. 
On that occasion, with mv mYn limitecl 
knowledge of mctallurg·icai fin<Lnce and 
accountancy, I pointed out to Mr. Goddard 

rHon. 1Y_ 111cCormack. 

that the balance-sheet would ha ye to be 
brought to a point where the Go,-ermnent 
would understand how thev stood in relation 
to this proposition at (hillagoe-that we 
could not go on ruuning an uneconon1ic 
industry "-ithout kno»ing wh.0re we stood. 
On that occasion thousands ol pounds y;cre 
written off arbitra,rily by mys ·lf, and :Yir. 
Beal, vvho V\ as then Under Secr~tary of the 
Treasury, and. the Secretar.;· for Mines were 
in the room when I stated that I thought 
these fts,ets wore not realisable. In spite of 
that vcrv arbitrarv investigation of these 
assets it~ 1ras fourid cvc11 thC'n that assets 
which' did re1nain and y;:hich 1rc·ro pern1itted 
to remain \Yithout an im·estigation at that 
stage were not fair. For that n-ason-and 
I rcO'ard this as the real charge of mis­
n1ana0gmncnt against the general manager­
that we were not kept properly informed 
with regard to the po;;ition oi the proposi­
tion, and, consequently. we continued long 
~a.fter it should have been napped and 
closed do,nl. The whole matter was dis­
cussed from that point of view_ and I was 
not sati;fied, and I told Mr. Godchrd that 
I was not satisfied. I te>lcl him that I 
thought he had mi;,lcd the peorlc who were 
responsib:e for a cle,cision. 2\Ir. Goddard 
took HJl the attitude that the GoYernment 
dcsirnd this undertaking' to be continued, 
and that he Wt, ody car~,,-ing out the wishes 
of the Go\'ernn'ent when he nntinued work­
ing at a loss; and I an1 not going to say 
that there is not some truth in that assertion 
-~that the- thing \vas continued long after it 
had any chance of b0ing an cconmnic success 
in regard to the Elllclting of n'etals in that 
district. 

In regard to the charges made by the 
Le a cl er of the Oppcsition-which arc rather 
n1orr pcr:.onal than gcn ra 1, but to which 
personally I attach a gr'.::•at. deal It...:-; 
significanc;; tlLn to th0 cha r~:e that the 
balancc-shc2t had led us jllto contjnui1~g f1ll 
unceono1nie probh~1n like Chillugoc-d1oso 
charges, PO fa i' a.:-; prcfet ·it~j.J . trc-::_~trncnt 
is c·JnccnJf'd, have bce:n f=ub~t 1nhatcd. In 
reply to those' chnrgc', ~Ir. G,-,Jrlurd makes 
the ~tatf'ment that. \'\.L iic i'" nutv b2 said. 
1hat ho did give pr.rfercnti ,! n·e_:tlncnt, that 
preferential treahncnt \Y·as ju~rified. I-Ie 
acuin shtes that it w s iupos.ciblc to keep 
the sn1clting propo~ition goii'~ un]c~s he 
srcurrd ore, and tha7- he gavL' special tenus 
to the largc:t ore supplier to enabie hirn 
to get that ore. and rh•t i-; 'h0wn in the 
report as h~tYing lJcen ju.~rifLd. It has been 
stated that RE>id and Godclnrd ha-,\, been 
ading in c'11lus;oll. I it to him., and he 
l'R1hc ncrtincntlv th ·t an-;·bodv who, 
t1kcs ~ut th: cOst of getting tl1at Or2 or 
fd 1g and p~yiug \Ya gr· tu:rl rn i] D)!.'!? to Chilla­
!rOo on th0 one L'1t!d and take~ t11c rnnount 
~f mom'.Y paid to Rcicl for on the oth•.'r will 
f1nd that tbcre >ns no IlL r for Hcid or the 
smclt-:rs or anvhoclv e1•·,"'. and that. it is 
impossible to s·uggr~-.,t th:lt there was :lllV 
advantag-0 in the prl·fer ... _tlal tn_..,ntinen't 
p-ant,od to Reid. 

1\.fr. JI.IoORE: You do not holieYe that. 
Other rncn wtlo sent iu or€' wero turned do"\Yll. 

The PHEMIFH: The hon. mcm1Jc'r know' 
as "dl as I do that ihe amount of ore sent 
in by other clients was infinitesin1aL 

:!}Ir. :J,IooRE: OtlYr OrP of tbat qua1ity 1vas 
turned dovtn. 

Tho PRE~fiER: I an1 not ju~tlfying· 
Goddard in g-iYing that preferential treat­
ment. I think he' was a most foolish man, 
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I told him that he was leaving the door 
open to the criticism-that he was giving 
preferential treatment to his friends. and 
that sooner or later it would be said that 
he gave preferential treatment to one indi­
vidual 1\'ho was supplying or0. 

In ans\ver to the suggestion that we should 
have prosecuted Mr. Goddard for these 
actions, I reply th_!:'lt there were no grounds 
for prosecution-none at all. Complete con­
trol OYCl' th]s undertaking was given to Mr. 
Godclard b:v this Parliament. 

:'1Ir. Moo nE : Ho \vas not g ivcn authority 
to issue false balauce-shcets. 

The PREMIER: The l.mlauce-shoet was 
not false in t.L'__: sense that it 1vas cri1nina!lv 
false. Surely the hon. member does uot say 
thaL! I fc0l rnore put out over tho balanco­
shcc·t than I do o\·er the matter of pre­
fe-rential trcatn1cnt, becau.-:c the balancc-~hcf~t 
no doubt IYUS the cause of the Govcrnn1cnt 
eontinuing th t undertaking long after it 
:-;houlcl have b~t'n cksecl down. 

:\fr. KELSO: You admit that the ualance­
sheet -was issued with intent to deceive? 

The PREMIER: He said "No "-that 
nobody could gain by it except that he might 
continue his job-there would be no financial 
gaiu to anybody. I say that the general 
manager \vas appointed \vit.h certain po\vers, 
and he can be removed. only by this Parlia­
ment. Hon. members all know the pro­
Yi,jons of the Act. He has certain definite 
po1vers. like the Con1missioner for Railways 
and other Con1missionPrs, and can be 
rernoYcd onlv bv a vote of this Parliament. 
I know that· no ~cri1ninal charge can be made 
ngain~t the n1anager of Chillagoe-none lvhat­
en>l·. As a matter of fact. the idea is only 
put forward to try to defame the Govern­
ment b_v suggesting that we arc not prepared 
to make that criminal charg·c. That is not 
trnc. b<•came the g>nNal manager of Chilla­
£·oe had the po\\·er to do all the"e things that 
be did. If be has laid himself open to a 
cha•·ge. that. is uy the way; but to say that 
j hQr,:~ iH any cYidence of crin1inal intent is 
quite \Yrong. 

:\fr. =>IooHE: You s:cid !a-t war ihat. if 
"llat I said was true, there v, ould be a· lot 
in it. 

The PRKVIlER : I do not bcJicyc all that 
I hear. :\either does the hon. member. 

111r. J\1ooRE: Do you belie,·0 what you say' 

The PREMIER: I uelie,·o ,,-hat I say. 
After the general manager of the Chillagoe 
smelters had di"cus2ed the matter with me, 
I tol"il him that he should reoign. He did 
J""S!C'l1. J'\o other action could have ueen 
tak~~n. 

1\lr. Knw: lie Js still associated with 
::Ill-. Rcid. 

Th2 PRE:\llER: I c-annot help that. 
iutonl to Jcal with that a:'p(_)Ct later on. 
\Yhc.1 J\Ir. Godclard resigned he lost many 
priYikgf inc~uding six rnontll3' leaYo, to 
v: hi eh he wa,; entitled. He \vas pmplovod 

under an agrecrncnt for a dcfh;itc 
[11 rt.tll.] terrn. and that agreement could 

have l:ecn tr,.-,,inalcd only by 
this Parliament. That is the position with 
n ·nll'd to the action of the Gcn crnmont in 
cm;rh.•'t:on 1Yith 1\Ir. Goddard. During the 
debate on a prcviou-; occasion I said that, 
nfter rending the charges 1nade by the 
Lcal1e!· o£ the Opposition, an:, one 1nust con~ 
clL'UC that there wore others in collusion 

with the manager if these things were hap­
pening. The Leader of the Opposition quotes 
that. Surely he knows, now that the whole 
thing has been publicly stated by the Auditor­
GcnPral, that tho 1nain charge· is in the 
g·iving of a prdcrcntirrl tariff to some indi­
vidual. 

:VIr. :MoonE: That Wc1S tho nL.iE charge. 

Tllc PREJ\1IEI~: Tl1r1t 1-ras the main 
charg(', consequently that has nothing to dn 
y. ith the other iudividuab under the control 
of the general rnanager. Consc-quentl~, as 
th0 rnain charge is one of policy, aud not 
one of Ggurcs, there is no u~e chasing· an 
as:'ayer or sor:11_,oue e]sP. be:. "lu:::c the policy 
\YUS laid down and the rf""POin~il;ility "\Va& 

a~su1nc·d b:7 the gpncral Inanagcr. 
Ylr )llOORE: 1he others k11cw that it was 

going on. 

The PREMIER: The other' kl.ew that it 
was going on; but t!JCir ''· Jrk did not give 
th2rr}- the inforrn:·tion thn.t pn'fen:ncP was 
bt)ing given under that lJl'E-fcrf'ntial tariff,. 
al!d th }.t ther,~ IYere dcparhut~ fro··'Yl it. 

l\Ir. KCR'c: They knew ";1.- t it meant. 

The PREMIER: Thev mi'c·ht have known 
it, but they did not cOmrnit auy crir11e in 
their eYcryday v-ork, consequently these rncn 
arc not associu.ted with the charg-'.'. 

Perhaps at this stage it v onld bo -wise 
if I made reference to the speech delivered 
by the hon. member for Enoggllra. in which 
he, in a Yeilcd way, atten1pted to associate 
me personally with all these y·t ng doings. 

:Cdr. KERn: I asked you to clc.:r the nn ttcr 
up. 

The PRE~\IIER: I have reed n'l'v care­
fully the speech delivered b:· the hon. 
nu:mbcr for Enoggera. If ir i-; sugg·ested 
that, because at one period I \\"as associated 
with ~-Jr. Heid as a shareholder in the Mun­
gana cornpany, I must for ever and ever calTJ 
tlw stigrwt of anything that :\h·. Heid or 
~o1nconP <~1s<} doe~ during th<.'ir lif _,tin1e. then 
I an1 in a very unha~•py position. I feel 
sorry for every mentbcr of the Opposi­
tion or a.nvone ,,·ho takes shares in a 
comj>an:' if . he has to carry the burden of 
the action of evcrv imlividn -1 shareholder 
iu that particular Company. On a preyious. 
oct. a::.ion I took tho .Hous~ into rnv contidenco 
in regard to Iny association \\·ith ~the original 
con1pan:.- at l\:Iungaua. I was Speaker at 
that tirne, quite outside of politic~. I a111 not 
going into that n1atter agj_in, nor an1 I 
going· to repl:'-r to cY.:ry pel\'::011 who n1ight 
feel it his bnsinc·:,:; to cast son1e s.lur o rne. 
If the hon. member for does not 
n1ean rne, then whon1 do~ s Let 
hin1 say \Yhom he rnr ·tns. 

Mr. KERR: I quite di,rinc-' ly a>krd that 
you f'hould de-.tr this matt:r up. 

The PREMIER: \Yhu de ling ,, ith this 
que.--::tion Eon1c hon. Ille111bors or.._: at pains in 
trying to hit at n1c, or a iLl , t son1L·boCly else; 
but they hnYe not the courage to ~a:· .·'J. The 
hon. n1 tuber for Oxlov rcnutrl;:e-d that I was 
absent \vhcn thi:, dcb.ato took place. Is it 
nc.ce:-~ary to reply io that ho·_l. 1nomber? 
I n1ight s:ty I did not know that this 
question v. fLS to bo raisctl by tllo Leader of 
the Opposition on Thurs.llay afternoon. I 
,., as rrtther indispmed, hut, ha; tho Leader 
of ihe Opposition told rne he l'ta~ going to 
refer to the question, I 1vould lH' ye rc1nained. 
I was not so ill that I could l~ot remain in 
the Hou ,e. He told me lu' ·\\as going to 
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discus',, '" grievances.'' I do not blame hin1 
for not telling mo he was going to bring 
this matte1· forward, for he has a perfect 
right to keep to himself \~'hat he is going 
to discus-;. The suggc, tion of the hon. lnom­
ber for Oxlev that I was absent from mv 
r1lace in this ·IIouso on that occasion becau~~ 
I kne\~~ this rnattcr vl as to bo dj~cnssed is 
11·orthy of him. 

J\Ir. :YlooRE: I suggesb•d to vou that vou 
should go on "·ith Supply and r:wYe that 'the 
Speaker leave the chair. 

The l'RE;yllER: That is so. mention 
that fa"t for tho purpose of replying to the 
suggestion that I purposol,__,· absented n1ysclf 
from the House. I am sorry th •t the hon. 
n1cn1bcr for Oxley is not present this morning. 

Mr. ELPIIINSTONE: Yes, he i~ here. 

The PREr.IIER: That hon. m·embc,· also 
stated that it had been suggested we were 
not game to prosecute Godclard because he 
might involve 'om,·body else. I put it to vou 
Mr. Sp_'J.h:er, and through you to the IIOusP: 
l< thC'r•: _, ny evidcn< <' in the Auditor-Geueral' 5 

r <port of that? Tl1.1t report need not ha Ye 
been made public b,< me if I had the fe.ll' 
that the htJn. n1ernbcr Epeak•; of and asserts-­
that I was afraid of im·oh·ing somebody. I 
went stmight on with it. I obtained the 
information and gavo it to Parliarncnt. r:l.'he 
Auditor-General actually fou._d many tiring,< 
which v;cre not menticncd in this House. and 
reported on 1 hem to this Hcu,;e. Is there 
anv evidl'J-:;c,~ there that I was afraid Df anY­
ouC, Ol' f~la t I \vas as~ociatcd with a:nyo1:e 
connected r. ith tht: affr..ir? I wanted to g·ct 
the trnth c•£ this n1attcr, and l got at the 
truth. li is " wdl knm'n fact-and the hen. 
1110111bcr for Chillagoe kno\vs it as well a.:; any­
body-that it was rumoured frc:'ly in the 
.I\orth that, had I succeeded to the leader,hip 
of the Govern•uent at the time Mr. Gilliu 
was selected for that post, I would have 
dosed the Chillagoe smelters dmrn. 

::\lr. C .• J. RY_\X: That is true. It \Yas 
stated throughout the Korth. 

.Mr. :UooRE: You stticl that. if I \Ycrc 
returned as Loader o£ the GoYcnunent, I 
would clo.-, ' the sJncJters, but, if you "\Ycrc 
rc•turnccl, they \You!d be continued. (Oppc•.i­
tion laughter.) 

The- PREl\llER: Other spt·nkcr3 mav ha Ye 
said that. I opposed the Secretary for lY1ines. 
the hen. member for Chillagoc. ancl 2\llr. 
Godclarcl himself with regard to keeping· the 
Chillagoc smelters going, because I bclicYed 
this c~1terpriso Y. as uneconomic: and "\Yould 
do n1orc injury by being continued in order 
to kce;J a, nurnbor of men in employment., 
because' it never yet ·had been able to pay 
1ts way. 

Hon. IV. H. BARN£8: .Apparently at that 
stage ,·ou were like Sir Ge01·go Reid-Yes­
:i\o. 

The PREMIER : There is nothing in my 
actions to suggest that I was afraid of anv-
onc-even the hon. member for Oxley. · 

Mr. BEDFORD: He is only after the leader­
ship of his party. 

The PREMIER: If the hon. member 
succeeded to the leadership of his partv and 
succeeded in inducing the electors to ~~turn 
him to the Treasury benches, he would find 
that having controf of the Government 1s a 
very difficult problem indeed. 

HONOUEABLE MEMBERS: Hear, hear! 

[Hon. W. McCormack. 

l\Ir. ELPHI:-iSTONE: Ho is not after the 
leadership; that is the trouble. 

The PREMIER: When I leave the position 
as L< ad er of the Government I feel sure 
that the man following me will not have to 
face some of the problems which other leaders 
have found when taking over the control of 
the Government. I am doing my ]oyeJ best 
to put tlus State on an eyen keel. I think 
I haYo dealt effectively with the statement 
of the hon. member for Oxley. 

:'11r. ELPIIJKSTO:\E: \Vby not prosecute 
Jackson. and clear· the \V hole thing up • 

The PHEMIER: I am going to deal with 
J ackson. In regard to tho statement of 
the hon. m~mbor for Enoggora with re9pect 
tJ the payment of royalty to the Mungana 
ccmpany, if he reads the report of the 
.. A .. uditor-Gcueral, ho will discover there \Va~ 
nothing \\TOng in that pavnwnt. It was of 
adyanta<'"<' i o the Chillagoe smelters, and the 
\Yhol? n1~1tt0r has been prOIYrly adjusted, 
and Js all a.bovcboarcl. 

JUr. Por..r .. ocK: It saved tho srnolters oYer 
£l.OCO. 

The PRE::VliER: What did the hon. mem­
ber for Enoggcx·a rncan to convey? 

Mr. KERR: J<ust "hat the Auditor-General 
says. 

The I'RE:Ml."R: That there was some­
thing' w1·ong \vith it? 

Mr. KERR: I fJUOtecl exactly what the 
Auditor-General se.icl. 

The PREMIER : The quotation is all 
right; but the in£ _:-rence is that son1cone 
v:ith whcm I ·,,·as as:-:;ociatcd some years ago 
had ohtttined some adyantage wrongly. 

Ylr. :MoORE : I thi,Jk he did . 

The PRKJ!IER: That is not true. This 
policy of defaming their political opponents 
i,; getting tho Opposition nowhere. It got 
them nO\Yherc during the election campaign; 
but it is doing an i!l~rnen"_e an;ount of 
damage to the St<tte, and, what is more 
important, is han1stringing the GovC'rnxnent 
in coming to decisions because of fears of 
charges of corruption. It is hamstringing 
th8 progress of this State, because nJcn in 
pnblic positions are fearful of these 
innuendoes anrl charges that in matters of 
public policy somebody has paid for some 
concession. During this session the hon. 
member for Kurilpa came out and told me 
that 1 ''as a scoundrel. 

Mr. KERR: He did not. You misunder­
etood him. 

Mr. FRY: The statement is not true, and 
th? Premier knows it. 

The SPEAKER: Order ! OrdN! 

The PREMIER: The hon. member asked 
me straight out what I got---

Mr. FRY: That is not so. 

'rho PREMIER: I don't take offence at 
nothing. 

Mr. FRY: The stahnnent of the Premier 
is not correct, and I decline to take any 
further notice of it. 

'I1re SPEAKER : Order ! H the hon. 
member does not obey my call to order, I 
shall take steps to have him removed. 

The PREMIER: I want to deal at some 
length with the charges made. Anybody in 
this House who is truthful and can believe 
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his own oars knows that the hon. member 
for Kurilpa mr,de a definite charge when 
he asked me how much I got out of the 
Russo- Asiatic Consolidated Oompany, 
Limited. 

Mr. KERH: He did !Jot. 

Mr. PEASE: The st ttcment appeared in the 
London pro's the following morning. 

The PRE:WIER: As the hon. member 
soy,, the quesl ion brought forward a state­
ment in the Lor,don press. I asked the 
hon. mernk•r for Kuri!pa to substantiate the 
charg-e. Perhaps he 1nadc it unconsciously; 
but there can be no cloubt that his definite 
statcrnent ('J-nt .ine-::1 an lnfcrcnce on \vhich 
o1dv ono construction could be put. 

~·~r. K=-R! : Yo:l rnisunclerstood the whole 
thing. 

The PllE1IIER: Tbis sort of thing has 
been going on for a nn.11b -,r of years. It is 
tlw outside man con··er:wd onlv with dcfam­
in~ public ·.uthorities who se.izes on state­
UlCll~" rnad~~ in Parlian1ent and repeats. the1n 
to the public, and geL smne sort of hearing 
because they haye their foundation in 
Pn r1ian-,_cnt. ~ \V hut hus been going on i:a 
r€'gard to Chillngoc? I ''rill read the police 
rP1~orts in rPgrud to 1 ... o rnattcrs ·-·one -con­
ccn;ing a ~ th~·icc coin:lctcd Inan . nar;.lCd 
~J acKf:O:l. 'vho 1s 110\Y nnder arrest 1n New 
Son1 h \\~ales n.nd is n lJerso11 who has been 
Jnak1ng ccrt.ain siab:ments. 

~\l r. PEASE: llc is suppo:-ed to be paid by 
tlw Opposition. 

ClPPOSI'riON 1HE'·1BEP.S: That is not true. 

The SECRET.\RY FOR Pc;BLIC IVORKS: You 
a;·e hurt wlwn yo·1 get a touch of your own 
n1edicinc. 

The VRE:YIIER: The Opposition do some 
foolish things. Almost on top of that state­
ment comes a stat<>ment by .Mr. Rymer in 
Ipswich-a stato,n<mt which it is impossible 
tG prOYP, althoug·h I r..m sure he said it­
that I n;ccived £30.000 ·con1n1ission for a 
loan I did not float. · 

Mr. BRAND: Do you know that Rymer, 
when askc·d the questjon, denied haying 
n1adc tho staton1cnt? 

The PRE:YliER: I hnnot get sufficient 
n1en to co1nc forward to support a cri1ninal 
chargt', and it is the same with regard to 
Jackson. It .is most difficult to get a n1an 
arre2terl on a charge of cri~ninal libel~it is 
qe>ite diricrcnt to a civil proceeding-but the 
inference wets certrrinlv there in the state­
n,eus chat were nn,de, and, if Rymer did 
not make the assertion, he at any rate left 
it in the minds of his audience that I had 
received £30.000 commission on a loan which 
I did not float. I had nothing whatever to 
do with the flotation of a loan in London. 
The Commonwealth authorities carried out 
the "·hole of the flotation. 

:Ylr. BRAl\D: \Vhv don't vou chase Goddard 
like yon chase Ryrner' (L&ughtcr.) 

The PHEMIER: I am not clw.,ing 
Rymer. If I get an opportunity, I will 
institute an action for criminal libel against 
those people who arc defaming me. 

Let us examine .Jack'·On, of \Yhom we 
ha Ye heard so much. 

1Ir. O'KEEFE: He is being examined no\v. 
(Laughter.) 

The PREMIER: I ha ye police reports in 
regard to what Jackson said. There arc 

son1e intcrt>·ting things which he s~id, and 
-which I a1n sure will intcr('St th L~ader of 
the Opposition. 

:11r. BEDFORD : \\'hi eh one? 

The PRE:VliER: :Y1r. J'iloore. (Laughter.) 
Jackson, spe.'king at Cairns> said-

,, I am here to tell what kind of a 
vou haYe as Prirno :2 .. 1inistcr of 
· Ilo and 'Thcotlorc. I am 

LO\" to what OCOUlTOcl at ]\'fun­
ChiJlag-oc, aud which. in J?:V 

o·;i:nion ls the g-rrat ·~t scandal \Yhlch 
1. - o~cnrrc•d ~.rnong:;t politicians of 

country. I tJaYe b;c.~ in Chillagoe­
ancl ::.\Iung-~~na, nnd I ha-:c intervic>Yecl 
l1li'll. \\·ho haYe told hle that brought 
Ya1nnblc orP to th(' snlC'1tCl'-: o';t:::tincd 
lo\Y \Yhi!t: a lll:tn named 
Fred id brought. lllHCk ttlld obb)jncd 
high P·'rt cntagC'.s. This Y\'GR an en. used 
hv the which bct\Ycen 
Rcid and I haYc 
all thc,e m,,. band, 
n nd I h8 vc snfficir_--.nt do~.·~rncntar:y 
"·1 '1 c tn o·1YC' H·('" polit":al crooks 
t~~~c ~~~;·s i~ grrol." .l ··~ 

Tn nL king this P-t:tternent h,· ;:roe~ on to 
sa:v·-

,, I haYc I!O axe to grind." 

!Land1t·•r.) ::'\ow listen to this-~ 
. "Tako the c cSC of poor o'd John 
Stone~ of Chill a goc "~ 

is the informer of tho Lo tdor of the 

'' \Yho was ·wron~::fulh· di:::.n1i~c:t•d by this 
garqr .Jf tbl1gs fro_m the posiVon '?~ night 
W<ltcLrunn at Chdlagor sriiGEtC'rs. 

You \Yjll b- snrrl'i3cd at what he did~ 
"\Yhilst at Chillago0 I com-0 rse.d 1vith 

Stone fro"!.n 7 o'clock in the 1nonung _bll 
l o''c1ock the ne:xt 1norning rcg·ardrng 
ihe ' C11orn10US' s incllr. Stone ddi­
nitelv and "li tinotly told mo that he 
brok~ into Goddnrd's offil'".~' 

That is where the information came from­
" that he broke into Gocld. rd's office 
r..n_d. took copie~. ?f a1l Joru.~ncnts ,1;er~ 
ta1n1r:"· to the swn1dlo at Ch1Jagoc. 

J\lr. ::\100RE: IIo made no secret about it. 

The PRE:\IIER: He broke in'o the office. 

::\Ir. MoORE: He is prepared to go into 
the bo:< and swear to it, if you like-. 

The PREMIER: Vie rfi·eiYcd a wire in 
connection , •. ith this nun J a,'kson from the 
polkc in Sydney \vanting to know _all about 
him. The 11oint I wani· to make m regard 
to this rnatter j:::, thHt jt iR Y.0ry € ~~y ~o .~ay 
von ha Ye ground~ for an actlo:n for cnm1nal 
iibcl but it is verv difficult when you go 
ronn.d to people n nd ask thcnl to give 
evidence. I have had dozens of people 
, x ·mined in regard to the spccc_!:les made, 
and I cannot gCt any cviclenco. He ahYays 
uses the ,vord "politicaL" nnd t1!r:rc are. no 
gronnds for a rrin1inal llhcl action ?-ga1nst 
"· man ,,-hile he safef)uards himself 

1
m th~t 

1nanner and allov.~:; lus dam"J,g·c to ae dm.ce 
ln; innu0ndo. That is ho1v the da:11age has 
been done. 

Mr. BRAXD: Don't you think a Royal 
Con1n1ission "·ouid clear it up? 

The PREJ\ilJER: What good could a 
Ro·:al Commission do? The hon. gentleman· 
keeps reitu·ating that parrot-like Lccause be· 
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believes that it will leave some inference. 
1.'hat is all he does it for. 

The statcmPnt made by Mr. Rymer is 
exactly on the same lines as these other 
statements. I have also had the police 
inqniring into the matter to try to get 
evidenc0 and witnesses in rega·rd to the 
statcmcnts made. Many of them say that 
Rymcr rncntioned ! per cent. co1nmission. 
Others say that they gathered from what 
Rymer said that he was insinuating that I 
made £30.000. One man said that Rymcr, 
replying to " question, said-

" I lmn• been told that, if '\Ir. 
~1<-Cnnna k r eciYcd ~ per cent. in con­
ncr~ion l", it11 the loan \vhich he is sup­
po~ed to ha' c floated in London recent.Jy, 
h0 \vou1d be a very rich man, as he 
';;oulcl hctvc received £30.000." 

'This is the se ,.t of l hing that is going on 
all the tinw. I haw no objection to the 
statenwnt of tho Leader of the Opposition. 
HP hac, been mo t cctrefnl in not making 
wild woolly charges ""··ainst individuals; but 
members of this Houcc nn make these 
inferential staternc:nt.s \Yhich are seized on 
b;o? this cl outsich, who are not cc:>n-
-cerned c1ar11a!Xing nle pcrsonallv but 
with darmcg·ing- anthorit:. That is ali they 
aro conrornr d with; and b0causo I in llH' 

positjon ns PL.:rn.irr. huvP cnn1c into' confli~t 
vv:ith thrn1 in :rccard to ]a~v and order. It 
is so f'.:l~y to da711ago a person's reputation 
by infcrcncP. and 'O difficult to prove. The 
appo1ntme11t of ,1 Roval Connnis-;ion to n·o 
round and listen to ugrievances \VOU]d n~t 
have given th0 dctail~d information which 
was secured b.- the /tuditor-Gcneral. :\Iv 
O\Vn opinion cf R'::yal Com1nissions is Yvcfl 
kno,vn; I iLn~e st1tcd it aga.h1 anJ again. 

An OPPOSITION "-'IDTP~R: A Roval Com­
mission got infcnnation ,,·ith regafd to two 
bags of cr-n1cnt on ono area ~ion. 

The PRK\fiER t Y2s. and I think that 
was a fc)Q1ish thiiJg, as I said at the time. 
~o have charged Mr. Paget with;, but that 
B dead and gone. My own opinion is that 
the Government then rushed in where the··· 
,had no occasion to do so. " 

At this stD-:se, the hon. member for Murilla 
entered the Chamhor. 

'I'he PREMIER: I congratulate the hon. 
member on his i'eturn to the House with 
re;tewed health. (H•e:.1r, hear!) Royal Com­
·n:Issio_ns are _used for whitewashing the 
situation, and 111 n 1 gard to Chillaaoe invostj­
gation<. h .. vc Lccn made. The" place has 
been s .ut do-.- lt. Thae is no chance of 
reopeni:1g u_n}css rnE't als get to a price at 
;ylnch It will r 1y to run the concern. I 
have stated that again and again. If the 
g'l'Oup of p·:opl 4 in Cbillagoe are more con-
cerned dan:mging tl1c GoYeJ·nnlcnt because 
it i~ do\Yn tha,n they aro in trying to 
set thcncs.•h-eo up elsewhere, it is no businecs 
of ··1ine. This man StonPs. to "-hom the 
Le ~tdcr of tht ition referred, 'vas stated 
to be a tin or sonL~thing c1se. 

:•.lr. :\looll.E : No. 

The PREMIEE : I am not concerned 
about Stones. .!'\ o one believes his storv 
th~t he went to 1'\ic!wl! .. , and Nirholls told 
him to '' put the h:ll'd word on Goddard" 
.for J:l.OCO. I !10'· er heard such a cock-and­
bull stc:ry. 

2Vlr. 1\:. HR: \Vh2rc did you g-et that" 
Mr. MoORE: It w~c a definite signed 

sL:ttemcnt. 

[Hon. W. McCormack. 

The PREMIER : It is a pity the Leader 
of the Opposition did not stick to his infor­
mation from the Prospectors' Association or 
the peonle who bona fide gave hi n the 
info-rmation. 

Mr. MOORE: All the information that 
Stones gave me is proved to be correct. 

The PREMIER : It may be so, but the 
charges based on Stones's information would 
never be substantia tecl. Stones would get a 
terrible time in rhe witness-box, though a 
convicted thief or anybody else can tell the 
truth as well as me. t honest men in the 
country. 

Mr. ::V1oORE: He was not a cmwicted thief. 

The PRE:VliER: A tin stevJer. 
gave the information; the hon. 
gave it. 

I never 
member 

Mr. :i\IomlE: I only took jt out of the 
report of a Royal Co,mni'·.sion in 1911. 

The PREC\.1Il<;R: He has been subject to 
investigation befDrc--::V1r. Appel had the 
iuvcstigation made. Tho hon. member knows 
tho result of that-I do not want to drag 
that in. Apparently Stones thinks he is .a 
n_a,n who has a mission in life, oven If 1t 
is necc3~1.ry to break in to get infonnaHq-n. 
I ha ye nothing- to saJ ab cut tha~ ex~ept 
that. if he hud be,•·1 caught breakmg mto 
?•.cr. Goddard's cffice, he wonld have had to 
pay the penalty ot law. The appoint,11ent 
o£ a Royal Cornnli'r,lon by the Government 
0:1 a bar:e charge of corruption by members 
of iho Oppo·-ition i. not going to do any 
g-ood. It is LOt going- to do anyone any 
rrood. \Yh·) I knO'\' charge3 havo been 
~FJde-I do. not say by any sitting n1ember 
of the Oppo,,ition~in whir~1 the Governn1ont 
were accused of corrllphon b"cause they 
ga.ve a 1nan a concc·ssion to put ,, hecp on a 
Z·attle propcrtv. In dca:ing with the land 
problem that ·has to be faced the Govern­
nlcnt are a hva:vs oprn to charges and ~ug­
gcstions of conuption. If you do anythmg, 
you arc charged with con:uptiOn. JYirmsters 
aro actuallv ti1uid of tackling these problems 
bc::H a use o( past char~;e~ and suggestions of, 
"How much did yoa get out of it?" 

::Yir. KERR: That is an extraordinary 
sbtement. 

The PRE:\IIER : It i-; tmc. 

:\1r. I(ERR: Yon :1ro losing your ncrYc. 

The PRE:\HER: The hon. member can-
not sav that. Govcn1n1er::ts 1nust take son1e 
notice- of thee'" thi1'gs. (Opposition inter­
jections.) 

'The SPK-\KER : Order! I ag-ain appeal 
to hon. mcll11Jers of the Opposition to allow 
the Prel11ier to proceed with his speech 
without iutcrruption. 

The l'RE}fiER: Hon. members are con­
tinually makin'' political capital out of it. 
The hon. member is ;wt hurting mo a little 
bit; but I say that. when anything is. done. 
to son1e cxtr~nt public men, not only In th1s 
SLtto but also in e.-e,-_,, other State of the 
Cornmonv.realth. are bejng increasingly n1ct 
be the charge that thcl'e is an clement. of 
ccrruption in it. One .tnan \>:ho was running 
as the candidate of hon. members opposite 
alleged cor,·uption because this Gov0rnment 
did not go on with the reo,mnption of about 
£1,000,000 worth of property after they had 
given notice of restHUl1tion~-
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The SPEAKER : Order ! The hon. gent! e­
rn an has exhausted the time allowed to him 
under the Standing Orders. 

The SECRETARY FOR PuBLIC WORKS 
(Hon. ::\1. J. Kirwan, BTisbant): I beg to 
n1ove-

" That the Premier be allowed an 
Pxtension of time to enable him to com· 
plcte his speech." 

The SPK"KER: Is ic the pleasure of the 
House that the Premic · be allowed an exten­
sion of time ? 

HoxounABLE :\lDIBERS : Hear, hear ! 

The PRK\liEH: A charge was made in 
that re~tarc1 in an outb~tek centre in the 
Dalb:· clecturate, and ihe hon. member for 
Dal!F knmvs that it v. as made-and I 
attacf.::cd the ln,,n \Vho rnado it in the open 
at a puh1ie nu;cting at Dalby. These charge~, 
are rru1de again and again, and it is 
impossible for a Qr,ycrnment to do anything 
i>1 re,Tard to helping people if suggestions 
are r~acL~ that there is co~·ruption bohlnd 
that help. It is an extraordinary attitude 
o-f rnind bt:cau;:;e sonF~thing is done which 
will help somebody to establish himself-in 
the case of a pa~tor(Ll lcaf:c, for instance, by 
allowing a Ill< n Tn have a full lease if he 
will stock it \Vi Lh sheep-the Government 
\Yho agtee to it hns>J to face a charge of 
corruption. I say that sort of thing ought 
to be enrotnagcJ \Yher1 men are prepared to 
spend £30.GJO m· £40.000 on improvements; 
yet Mini,tcrs ar'l' apt to say, "\Yhat is the 
good of it if ,,:c are going to have these 
charges continually ln{l.de '?'' 

:Yir. ConsEn: Your dcput:.' leader accused 
the Opposi lion o [ g·etting funds from the 
p::utoralist.~ fm: cxtcusi·--n of leases. (L:tugh­
tcr.) 

The PREMIER: 'I'hat is by the way. 
(Renewed laughter.) I repc<>t in regard to 
Chillagoo that thC'n~ vn~ro no grounds for a 
-criminal prosecution---none '':hatever. The 
general 1nanager had full power to do what 
he did. I have im,cstigated the complaint, 
and I sav there is no evidence that there 
was any conuption or collusion between the 
n1anagcr and the ore surplicr. In fact, the 
small va:ue cf that oro after getting it and 
railing it ldt no m<trgin for his wag·es. 

Mr. MoonE: \\'hat about the lorry? 

The PRE:\IIER : Well, the lorry was a 
ca'e of special prdcrence. I have not had 
an opportunity o£ discussin3 that 1nn,ttcr 
with :VIr. Gocldarcl, because he was gone 
before I received the information. 

Quite recentl~ an investigation \Vas carric·d 
ol!t in the Department of Public ·works, 
1vhcrr definite { 1--w rg·cs \V ore rnado against 
certain officprs of the department. 'l'hc hon. 

nH~Inber for Enoggcra kne\V all 
[11.30 a.m.J abont that. I do not know who 

told him, but he knew all about 
it. Doe:; that there \Yore n01 just 
.a~ voocl a pro::.,ccution and for a, 

Roval in that case as there is 
in 'thi~? There ':ere just as good grounds; 
but at law there was not sufficient evidence 
to su~tain a prosecution. 

Mr. KELso: Arc yon quoting the opinion 
of the ·Crown Law Office with rco·arcl to 
Chillagoe? ~ 

The PRE:\HEH: I am referring to an 
identical case in the Department of Public 

Works. What did the Government do? 
They took the necessary action to clean up 
matters in regard to certain officials, and 
we have followed the same course in connec­
tion with Chillagoc. We have done all th"t 
can be done at Chi!lagoe. 

Mr. KERR: At that time the Secretary for 
for Public ·works said there was nothing 
wrong taking place in his department, and 
you arc saying the same to-clay with regard 
to Chillagoe. 

The PREMIER: It is not alwavs ,_., ise 
during the course of an investigation to tell 
tho hon. gentleman or to tell anybody that 
nn investigation is taking place. The Audit 
Departrnent rarricd out the sa1ne investiga­
tion as was rarricd out at Chil1agoe, and the 
resu1t has been the (1an1e. Chilla.goe has 
Leen closed down. and for t-he life of n1c I 
cann< t ,::ee vvhat there is to jnycstigato unless 
it. is the inferences made by hon. members 
on the other side againe.t myself. I invito 
thcm1 1-o 1nake a dcfin1te f'har_ge. For many 
weeks Mr. Vo\'·lcs 1 when lTIClnber for Dalby, 
made speeches in connection with vVanclo 
Vale. but would not commit hirm M. Finally 
ho said. ''I can proYe it." I--Ion. nu:ombcrs 
now h<lvc an opportunit:'cT of s:tying if they 
C."1n proYe any charge. nnd a.s soon as the 
cha·rgo is made thov '·'ill gd all the investi­
gation they desire~ if they arc willing to 
take the consequcn,c:;. 

:\lr. KELSO : Is th~ Cromr L'"' Office of 
the opinion that no cr:i1ninal charge lies 
again;:-t :2\Ir. Godtkud? 

The PHEMIEH: Mr. Goddard is not 
guilty of any criminal charge. I say that 
as head of the Government. The hon. 
member knows that, too. There is no more 

crimiual charge against Mr. Godda·rd than 
there would be against the Commissioner for 
Railways in regard to something that it was 
\Yithin his jurisdiction to perform. The 
action by the officials might have been 

l\~"r. :i'vi.\XWELL: The Commissioner for 
R . ...-,_ilways has not is::ued a false balance­
sheet. 

The PRE:I,>IIER : The balance-sheet in 
connection with Chillagoc was not a false 
bnlancc-sheet. 

:\Ir. MAXWELL: Tlw Auditor-General 
thinks so. 

The T'RE:\HER : It \Yas a misleading 
ba I ance-shect. 

An OPPOn:TIO::;- 1IE~IBER : It 1s f a1s8 and 
"crook.'' 

Mr. KELSO: It v. as intended to mislead­
that is the trouble. 

The PHEMIER: The hon. member for 
Eno?;gera stated that the Chillagoe enter­
prisO IYns conduf'tcd efficiently under private 
n1 tnagcrnent. and that the GoYern1nent 
hutt0d in. That shows how much he knows 
"bout it. The Chillag-oe Company lost 
£3,000.000. and the works was closed down 
for nine long ~,ears. The hon. gentleman 
nC\'Cr heard of that. That noYei' struck him. 

Yir. KERR: You paid a Yery big price fur 
it. 

The PRK\IIER: The Government have 
<lone all they poeoibly can do in the matte1·. 
'The position has been thoroughly investi. 
gatcd and those with the responsibility 
have ' been relieved of all !'esponsibility. 

Hon. W. McCormack.] 
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Again, I invite the hon. member for Enog­
gera or any other hon. n1en1bcr opposite to 
uako a dcftnito charge. 

:Yfr. KERR: You will got the statement. 

The PREMIER: I will get tho state­
rncnt l rrhore is nothing els~J behind the 
mind of the hon. gentleman but a desire to 
defame sorncbod_:. 

?.Ir. KERR: Why take it to yonrsolf like 
lhd'! 

The PRE~-liEI-\,: rrhe hon. gentlcnw.n and 
his chars-os remind rne of a· tenth rC'nlOYcd 
relative of an individual who heard some· 
thing. I think it goes like this-

" Absolute kuowlcdge ha ye I r;.onc; 
But my aunt's sister's chauffeur's son 
1-I '.'1rd a policc-rnan on his beat 

to a houserna1d in Downing street 
he has a son who has a friend 

\rho knoy -~ ''hen the \Yar is going to 
end." 

(Laught·"r.) Th ·.t is about the graY'tmen of 
the charges m.tdo b~~T the hou. 1nember for 
Enoggera. That quite illustrates the 111ind 
of the hon. n1cn1ber and l1is ·whisperings 
about '·Did you hear So and So 'a'' so and 
so about So LJnd So? '' Th0re is ~a lot of 
that in the asS('rtions by the hon. gontlexnan. 
I in\Tito h~!ll again io tay straight out that 
he can proYe tlHtt anv assoc·iation of 1nine 
in collilcction "\Yith Chilla.goe or JYlung:::na 
ha-; been dishonest. 

:'.T r. KERR: I pointed out vour connection 
\Yith the Mungana company,, and asked you 
to explain it. 

Tho PRE:i1IER: If the hon. member will 
JUtkc that direct charge, I shall know where 
I stand. D nkss he does so, he is doing no 
good. In fact, he is only doing damage 
generally by making inferences, ,,,,hich are 
not true, against n1y personal reputation. 

Go\ EmnmN1' J'vlE~IBERS: Hear, hear! 

:\It·, KI.:"JG (Lo.uun): I have list011ed yery 
attcntiYely to the sprech delivered by the 
Prem1ei·. o.nd I must confess that I was 
extremely disappointed with it. 

0PPOSITIO~J l\IIE:.\IBE.:.1S: fiear, hear ! 

:Ylr. KIXG: The hon. member made a 
long speech; he weHt all round the subject, 
am! he has not in any way att••mpted to 
answer any of the questions that haYe been 
asked. 

OPPOSITION :YIE}!RERS: Hear, hear! 

:Hr, KING: As a matter of fact I feel 
more _convinced than oYer, after hea;ing the 
Prcnner, that a gre.at')r det:nand exists for 
the appointment of a Royal Commic. ion. 

OPPOSITION ;\.IE}IBERS: Hear, hear ! 

:Hr. KLNG: The Opposition is reluctant 
to make a direct charge against the GoYcrn­
ment, as it was considered that a function 
of the Hoyal Commission, which wo ask to 
be appointed, would bo to ascertain the 
nancs of all the persons in any way 
a~::ociatBd ·with these irregular transactions 
connected \Yith the Mungana purchase and 
lhc affairs of the Chill:Igoe snH>lters. Seeing 
thd the Government apparently intend to 
shield themselves behind the fact that no 
direct charge has been made against them­
although the Leader of the Opposition 
dcfinit<'ly charged the Government with 
being acquioscent-I want to say here right 

[Hon. W. McCormack. 

a\Yay that, although it is not nec~·ssary for 
the Opposition to make a direct charge, it 
has been decided that the Opposition have 
now no option but to make the following 
definite statement of facts. 

0PPOSI'flOX :YIE}JGERS: Hear, hear ! 

Mr. KIXG: I am therefore authorised 
by the Leader of the Opposition to sbte 
f~.cts which I submit to the Goyernmeut for 
their serious consider:1tion. Remember, I 
an1 only statir;J facts. 

The SECRETARY FOR .\.GRICCITURE: Facts 
which you or sorncone d•,9 ·will establish'! 

OPFOSITIOX l\IemERS: Listen ! 

:Ylr. KE\G: I am anlv stating facts which 
\YO say ,,Till be 11ut befOre the lloyal Conl­
Ji'.i :ion, if ctPt-=>intod, and whirh 'vill show 
the true state of affairs so far us Chillagoc 
<1.nd J\.Iungr' n<1 are cm:ccrnod. I am sorry 
that the L'rc'mior is r,ot in his place. I 
wo"uld rather have spoken before he delivered 
hi:; spt>'·dl. 

The S:~.::I'ETARY FOR LAr HJR AXD INDUSTRY: 
He ycill not be absent long. Ho has just 
beo1 ea 11 eel out. 

1vlr. I{I::.\G: TlH) Oppo'-ition n1ake thi.3. 
stJ.. teu1e.rrL-

" 1. Thut the circur:.1stanrcs connected 
with the p,ll'chaso by the Government. of 
the :\lungana }'inc>s for £40,000 furmsh 
gl'U"\'P reasous for suspicion that ihe pre­
Bcn1" Prcn1icr {th0n llorno Socrotar,\-) and 
pcrl1nps other n1crnbcrs of the Govern­
ment (present or past) \YrOngfuliy used 
1" heir public positions for the v_urposc 
of tbD acqL1iremcnt of private gain, the 
rolcYant fact:3 of this case being as 
follows:-

(a) The ::\Iungana uines, which had 
bel'll the main sources of ore supply 
for the Chillagoe stnelters, ·were for­
feited (presumably because of _:.he 
inonerc,tion of the smelters) on .;1st 
l\:Ia1·ch. 1917, an·d reYerted to the 
Crown. 

(b) At this time the GoYen,ment 
\vas Hegotiating for the purch~se of 
the Chiii<>rroe smelters and rmlways 
with a ""~:i~\V o.f working then1 as a 
State entcrpri'3c. 

(c) An agreenont for the purchase 
of the smelters, railways, an~ other 
assets (for £701.000) was finalised on 
6th Xovember, 1917. 

(d) On llch Septewber, 1917, the 
Cim crnment allowed the :Mungana 
mim, to be applied for by Frederick 
Rcid and party a11d subsequently (after 
the signing of the above agremnent 
for the purchase of the omelters, etc.) 
granted leases of them to the Re1d 
syndicate. 

(t) The present Pren1ier wns a 
1nen1b2r of that synd·ic "tc and shared 
in the £40,000 paid for thcsl' mines by 
the Goycrnu1ent.. 

(f) From 1922 om\ ards, tho Secretary 
f0r ::Y.Iinc~, although questioned on the 
point both in Parliament and in other 
quarters, professed 1gnoran~;e of t:he 
names of the persons associated w1th 
Frederick Reid in this syndicate. 

Dealinu with the question of the exprecsed 
ignora~ce of the Secretary for Mine' of the 
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namc·s of the shareholders m J'viungana, I 
\Yant to say this-

1. The question of the names of share­
holders was raised in Parliament in 1922 
and Rubscquent years. 

2. At a meeting of the Trades and 
Labour Council on lOth March, 1926, at 
which JUr. Joncs was carpeted in connec­
tion with the Mungana transaction, he 
~aid (in answer to Mr. Tink) that he 
cot 1rl not ~ay ·who \VCl'O tho f'hal'cholders 
in :1Iung·ana. (It \Yas f'hortlv after this 
that :Ylr. KPl o oxno.wd the fact that 
\\.-i:lign~ ~\IcC'onnack- watS a sharcho1clct). 

Home Secre­
::'vlinistcr fm· 
deci•lc,] upon 

l\Tung.tna mi!H ·~ fro:n 
and others. 

Co11t!n~ting n1y :-,latcrnc:lt-

(u) Although in 1922 the non-com­
p}iancc . wi\h . the . p_l'O""~.-j~.·iot?s o~ th0 
\,on!p "n1cs ~et rPquirrng rcgi·tr<Lbon cf 
tho c.~ :shu!·cholderf' v·us pointed 

_\ttorncv-G,;ncral. no action 
to rr :=:rcdy 'this stn te of 

(h) The san1e condition of non-rcgis­
i ration of slwr('holders cxlf'ts in the 
ra :' of the Fluorsp!'Lr Mining •Compan~' 
a·- d the Argent.u:r:l 1Ylining Cotnpany, 

transactions haYc also beCn. 
in connection with the opera­

Chillagoe ;·moltns. 

(i) Jt wa' only after the public 
··ne in :March, 1926, by a member 

th" Oppositi'on of the het that 
\Yilliam "vleL:ormack w.:·; a shareholder 
\\'ith Frcclcr"ck Rcid that the PrcmicT 
ad1nitted his association with the 
l\Iungana transaction. 

(j) The Auclitor-Gc'neral's report for 
1924->.o (page 106) discloses that, with 
~IiniRterial approya]-! the flUYHlC'Ht by 
the Govcnnnent for the :£\Iungana mines 
vas r...ccelerated in that vLn_ a su1n 
of £1~ ,6c2 being paid inst_0acl ~f £6,422 
due on the rovaltv ba3lS under the 
tt.1·n1s of th\) corltraCt. " 

" 2. The >Jwcial report of the Anditor­
Gcu · :al o:: the Chillagoe enterprises, 
following ihe charges made bv the 
Opposition last year, definitely O{scloses 
that the same Frederick Rcid has 
obtaine-d fron1 the ChillagC'c State smelters 
largo snn1s of 111oney to which he was 
not entitled, and, in ,:iew of the Prcn1ier's 
associ:ttion with him in tho Mungana 
t ransaet ions and tho fact that all answers 
to questions by and statements of rc,pon­
sible rnPmbc:rs of the GoYernmont haYo in 
the past e,-idenccd a lrong desire to 
ehicld this individual--" 

:\Ir. POLLOCK: Arc those your facts? 

::\Ir. KI:'<G: 1'hoso are the facts. 

'\1r. POLLOCK: That we endeavoured "to 
shield this individual" ? 

"vir. KI;\IG: 
eound grounds exist for belief that one 
or more members of the Government are 
implicated in this misappropriation of 
public funds." 

I sa~' there were great suspicJOns-

" 3. The fact that the only action taken 
by the Government since tho receipt of 

the Auditor-General's report is the accept­
ance of tho resignation of the gr:neral 
manager of the' Chillagoc smelters fur­
nishes further grounds for belief that the 
GoYornmPnt are in so1ne ¥tay implicated 
in this matter, and fear the exposures 
\7hich 1night re u1t from the requisite 
action being taken." 

Thoco arc fads--
The SECRE'l'.IIlY FOR AGRICUL'IGRE: Asser­

tions ! 

Mr. KING: The e facts must be admitted 
'l_ both sides. and they ccrbinly g-ive the 
Opposition m-ery right to demand a com­
rni :::ion of inqu1r." to investigate-

:' 1. The cir·~um~, 
the taking up, the 

with 

of, and tho to 
the• )hL1gan.;., 

"2. The~ names 
haY"..? l'eccivcd 

of all persons ;y ho 1nay 
unj" ,tifiablc benefit 

the operations of the 
Sine ltcr~. 

in cc.:Jtecbon 
ChillagoG State 

" 3. The narncs of shan,holdc·r ·· or part­
ners in the lVIungana 1nincs syndicate. 
the Fluor·par company, the Argentum 

the Pacific Hotel, Cairns, <md 
or basillC'·:l::_j which mav 
to havo receiYcd prC­

trcatmcnt or unjustiiiable pay­
c 'ther in cash or kind in connection 

o:xTai.ions o£ the Chillngoe State 
:-nlclters. 

'' ~. The n:.uncs of pr 1·sons and the 
of tlu-- c·on1lnis.jion 

action being taken 
found guilty of malpractices 

abo-.;o investigations.'' 
The, e facts esbblish the necessity for an 
i10quir:;. The Opposition demand that 
inquiry, and the people expect it. 

After a pause-

The SEc'HETARY FOR AGRICULTURE: Quos-
tion! 

Ho". \Y. H. DARNES (lVynnum) : In 
rl- ing, as I r1-111 now doing, I quite recognise 
that anv statements I make will be state­
ments that prima-rily have to do with the 
report i>1 connection with Chillagoe which 
has been fnrni,lied by the Auditor-General 
to this House. I take it that no one can 
read that repor~ without feeling at once 
that the Auditor-General and ::V1r. Goode did 
tlwit wcrk ,-.-ell. I think I have a right to 
nnke that remark at the Ycrv outset. As 
far afl one can see, and as ~far .as thei'r 
authority went, their service was V.'ell 
rendered to the community. Every member 
of Parliament ought to express appreciation 
to the Auditor-General for going into the 
matter as ho did, becanse it must be 
remembered that he was confined very 
largely in his inqui,ry, and as fal\ as th'C 
inquiry went I think he did splendid work. 
But I do want to say that it appears to 
me the work that was undertaken by the 
Auditor-Gencr<1l has practically led to other 
things. It is almost impossible to separate 
the report which has been furnished to this 
House by the Attnrney-General from the 
further action which should be taken by this 
House. It seems to me that the two arc 
linked togethc·r, and, for the sake of the 
honour of the Government and all con­
corned, further action should be taken. I 
take it that the bigg.·st question in connec­
tion with Parliament is the honour of thoso 

Hon. W. H. Barnes.] 
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who are associated with it. The Premier 
himself touched upon this matter this morn­
ing. I am not for a moment suggesting that 
there has been anything opposed to that, 
but I <an say for myself that, if I happened 
to be in the position which the Premier is 
in-by his own admission this morning, 
her .mse he has taken some hon. member's 
sugg·estion as applying to himself-if I hap­
pened to be in his position I would say at 
once, "Let us have the fullest inquiry." 

)/o member can read the Auditor­
General's rc;>orl without saying that it is of 
a most illuminating character. There ar-e 
references in it which have a right to get 
into " I-Ian.'lrd," because they arc cold facts 
with which eYery member of the House wlll 
agree. Take page 2 of the report. \Vill 
anyone deny from a perusal of that that 
preference ,-as given to Mr. Reid? I do 
not think anYone ran deny that. I will read 
,,-hat the An.ditor-Genera( says, so that there 
n1ay be no n1istak0 about it-

" " The charges which I \Yas required 
to inYf'stigato were based rnainly npon 
alleged preference to Nir. F. RC'id in 
1·espoct to pay1ncnt.-, for ores and ~lag 
fluxes supplied by him to the smelters. 
It was charg-ed that :\!Ir. Reid had been 
paid under ta.riff •rates and conditions 
which \Yere more favourable than those 
applied to other ore suppliers." 

Is that not a fa~t? 'V hen you read this 
report and get to bcdrod;:, is it not a fact 
that there have been payments made to ::V[r. 
Reid for stuff which, so far as we know. 
has never been deliveo·ecl yet? As we read 
the report, coupled with the motor truc!z 
transaction. are we to bko 1t that th1s IS 
the kind of principle that has been govern­
ing those thing's which have been controller! 
b,· the Governnwnt? I said a little while 
ag·o that i\lr. Reicl had been giYen special 
trectment. It mav have been because he 
\Yas a big supplici., but son1cho 1.Y or other 
he \Vas a kind of " white-haired boy'' who 
ah\·a ys ,,emned to rccciy,~ prcfrrence. Surely 
the c'urwry report which the Auditor-General 
has made should be sufficient to lead us to 
make further inquiry. I hold distinctly 
that, if pa.yments were made imprcperly by 
i1Ir. Goddard the general manager, then 
someone shou'ld be prosecuted f02· having 
made them. 

The SECRETARY FOR LARDeR AND lXDUSTRY : 
Don't vou knmy that Mr. Goddard had [uJl 
power 'to make the payments? 

HoN. W. H. B_\RNES: 'I'he hon. gentle­
man "ho has just ir:tcrj ectcd must know 
that whcro,.cr th<:'ro is a wrong done thoro 
is llO y>rotC•Ction for t.ho man who does it; 
he is not protected by Parliament. I say 
that, in the illtol'ests of Mr. Goddard him­
·,c·lf, there ougl1t to be an inquiry. 

::\Ir. PoLLOCK: Do' you know the difference 
hetwcPn a wrong and a crime? Nobody 
knows it bettn than yon do. 

Ho-;;. W. H. BARNES: The hon. gentle­
nlan knows Etnd I kno1v tho difference 
bet \YC'en a wrong and n crin1c. If someone 
pays something to a man that doe· not 
properly bchng to him. it. is a cri'I'e. How­
<YU', the hem. member will have an oppor­
tunity of speaking later on. There is 
anoH!er statement -I "ant to make. \V ill 
hen. n1crnbcrs say on lovking at t.he report 
that l\lr. Rcid did not receive preference so 
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far as the carriage of ore was concerned? 
On pag., 5 of the report this is stated-

" Ore-purchase notes of 15th January, 
1926 denote that F. Reid delivered from 
Irvi~ebank during December, 1925, 510 
tons of lead ore and slag, whereas at 
this time the smelters had stacked on 
the line 3 868 tons awaiting railage to 
the works.' Reid's ores wore given pre­
ference of delivery over ores already 
purchased by ih.e , inelters, although the 
price of metals was falling." 

Should we not get that into " Hansard " to 
let the nublic tlf QnC'emland know what has 
been ha-ppeuing? The public of Que: nsland 
has a rio·ht to !mow. No one can say that 
anv mcn~ber or the Opposition is traducmg 
th(~ Prentier m.· anyouo else by having the 
cold bare fncts put into "Hancard." \Ve 
must not fm·get that the questions bdor<; us 
to-day are bigger t!nn _-Nhothor a man IS a 
member of the Oppos1t10n or a me''"ber of 
the GovermlH,~>t party. They affect the 
' holo of Queensland 

Then we haye another striking instance 
on page 6 of the report-a quantity of stuff 
which \\'as purchased was apparently ';10 
o·ood at all· l will not read the whole of 1t. 
I am o·lad 'the SecrcbH•.· for Mines is hero, 
becaus~ I am g·oing to get back to 1922 if I 
have time, and show tbe l\1inister . that he 
himself distinctly stat~d at that ti•ne-not 
once but several ti,nes~that Mr. Goddard 
\Yas an ideal rnanagel'. 

On page 6 of the report of the Auditor­
General rl•ference is rnade to son1c flux o1:e 
obtained frou1 1-tcid, and the statement IS 
made-

" Apparently th; ore had no value as 
rcO'ards ,recovcraolo n1ctals and no 
fu~n~tcc fluxing value." 

"\ n 0PPOSlTIOX ::YlE>lBER: It was paid for, 
though. 

Ho;;-. W. IL DAR?\ES: It v.as pa_id for. 
of course. F;,·erythiug was all _nght m th~t 
r ,:a,·d. On page 7 of the Auditor-Generals 
rc-l,ort we read-

~ '· ",{s the value of the flue-dust at the 
works was discused in Parliament, Mr. 
Goode had the flues opened up, and, 
after cxarnination, the two rnctallurgists 
acrrecd that the recoverable value of the 
,,;-;,tal contcnh, aftN· allowing for treat­
ment- and realisation costs, was £1,743. 
The value for balance-shHt purposes for 
the vear 1925-26 was originally set down 
by the general manager at £40,676, but 
was later elirninab:U." 

There again we have an indication of th_e 
methods ,vhich were being adopted m th1s 
husiness. Without going into details, let 
me remind hon. members that them as 
an oycr-vRiuation of stork .of no less than 
£10.732. The blue pencil must have been 
nsed very freely in making out the returns: 
thev mu~t- have been raised very frcquenr'" 
in ·order to make them appear very much 
better. Surelv, when we find that the!-e is 
an excess valuation of fluxes and miscel­
laneous stock of £20.111 7s. lOci.. the valuer 
must have been expecting something to turn 
nn! He must have been looking into the 
future. and hopin'l' that somdhing- woulct 
happen to justify his putting that down. 

Now I "ant to dud for a moment with the 
J\fungana mine. In the balance-sheet 



Supply. [25 OcTOBER.] Supply. 555 

attached to the ·report of the Auditor­
'G<>neral, the purchase money of the mine 
is shown at £40 000 as an asset, whilst the 
·expenditure on the development of 1 he 
Girofla mine is put down as £96,515, and 
that on the Lady J ane at £86.131, bocl-t 
amounts being put in as assets. I vvant 1n 
dra••· attention to one fact which has to de 
l'l'rY largely with the definite statements of 
the Deputy Leader of the Opposition. In 
nis report for 1924-25, at page 106, the 
Auditor~Gcneral f:aid-

" The purchase price of the "Thtlungan·L 
mines was £40,000, payable monthly, on 
a royalty bnsis of 5 per cent. on the 
gro•e metal contents of ore raised, wil)r 
a In1nin1L1Hl payrnent of £2,000 per 
ann urn. 

"In n_ rnen1orandu1n to tho l\Iinister. 
dated 25th ~lay, 1925, the genenl 
manager pointed out that paying undcc 
the 5 per cent. method made it necessary 
to f"arnple and ns,;:.ay every truck of ore 
rccPiYcd fron1 the rnincs. which \Yas a 
co,~.ly procedure. and, to avoid the 
nnnpcc~ expense, suggested that the 
h lance paid in one amount. 
~finii'tf'r1nl a;1p1oval was given, and, 
01-1 29th .Jnn0. 1925, the balance, 
£9.724 7s. 6rl.. was paid, making a total 
povm,nt of £14,642 2s. 6d. for the finan­
f'inl year, ,-rher,·-1.:;:.: on the ·rovalt\ basi~ 
th0 'amonnt \\'Otilcl haYe been' £6,421 
12s. llcl." 

r12 noon.] 
That is a d0lilwrat0 stat0mont made by the 
Auditor-General. 

The 8ECRETAHY FOR l\Tn\ES: Before I gave 
B pproYal the genera 1 man a gel~ n1adc a 
ddinite statemr·nt that the saYing to the 
State would be nearly £1.000. 

IIox \V. H. HARXES: The more 
explanations cotnc in the n1ore need the.re 
appears to be for 'ln inquiry. 

The SECRETARY FOR ~J!NES: The moneY ha cl 
to hP pairl. w 

Hox \V. lL HARl\J:S: Tho Secretary for 
Mines has always bePn a very optimistic. 
indiYidual, and no one can blame him for 
bei"g an optimist. The hon. gentleman is 
thus reported in " Hansard" for 1922, at 
pag0 719-

" There are n<> white elephants in th0 
Min0s Dcnartment. I have indicated 
certain lo~ses on tho Chillagoe 'Yorks. 
The.v have been duP~not to mismanagc­
nlent, because v:n haYe one of tbe most 
competent a,;d ono of the most able men 
in the 1nining industry in Australia, as 
general manage1·, in the pcrwn of Mr. 
Goddard." 

A GOYERNolENT ::\JEo!BER: \Vhat did the 
hon. member for \Yindsor say about the 
1nanngcr of Chillagoc '! 

Hox. W. H. IL\RXES: I will tell you 
what he said. Tho hon. member for \Yindwr 
r, crra!·kcd that. it >Yas a wonder that tho 
rnunag0r of ChilLt~·oa did not buy every­
thing offered to 11im. ,ctnd the Secretary for 
Mines replied tlwt he was not so foolish 
as all that. If he was not eo foolish as to 
cb that, he would bave been wiser to h>tYe 
done other thing;:;. I'ho Secretary for Mines 
<tlso bted-

" It 1vas .aL,olute1y necessary to pur­
chase that mine so that we "ould ha Ye 
sufilci0nt ore snpplie~ to carry on slnelt­
ing operations.'' 

The SECRETARY FOR MINES : \Vhcn we 
appointed Mr. Goddard we had recommen­
dations in his favour from the Yery best 
mining rnen in Australia. 

Hms. W. H. BAR!"\ES: I have not the 
rr.cans, nor haYe I the desire. to discredit 
that statement. I am perfectly certain that 
the Minister woulrl not make such a state­
ment if it were not true. He has stated 
that :\lr. Gcdclard had good references, but 
sowehow and in some way he has !act tho,e 
good reference<!. 

:Mr. O'KEEF£: \Youid vou give> him a good 
.r('fPrenc(' to-111orrow? ~ 

IIox. W. H. BARXES: The interjection 
iJ a vcrv foDlish one b,_,can:e I do rv t know 
C\lr. Goddard. 

Mr. \YEIR: Then why abuse him? 

Hox. \V. H. B.AR?-iES: The Secretary 
for l'nblie "'orks is also rr ,lorted in "Han­
s rd " to have said--

" Y on will got it again if you make a 
let of vlild ch_trg· .;." 

\Ye are not making wild charges to-day. \Ye 
are 111 ,king chnrgf"~ upon \Yhich we arc 
prepared (o stond or fall. The Secretary for 
Pnblie \York'"~ by intPrjectiun, then n1ade a 
prmniso. \\~o nO\\- a.,k hinr to assist to have 
a Roval Con::.n1i•Bion nppointr-d to go :into 
this ~:_"~-ttt~r. !--In ncYcr~ breaks rt pror11ise. 
EYen· prorn1se he rr1ak·'-5 to rnc he keeps to 
the \·er:: letter. I .>e..! quite SiHC that, ii 
1w gives this nHltter hi:::1 c'lnsickration, he will 
ca.rrv out hi~ prorni8e and SC'C that smncthir1g 
is dOne in gettir1g a Royal Cou1n1i~,jon. 

I "ant to deal now vcith how to buy a 
n1otor lorrv. It sccn1s to rue we haYe son1e 
ycrv instru.ctiYe iufonnation in that direction. 
It ·indicatf's ho1v ~omconc ·was enabled io 
purchase a Inotol" lorry without payir1g for 
it. I JH'f'd '.'Ot rdrr to it ddinitely, but what 
arc the facts? A motor lorry is sold for· 
over o£1.000, and, after it has been used for 
some months, it is handed back and credit 
given ior the full amount of purchacce, \Ve 
flnd that subscqupntly, aftl'r having a lot of 
tvres and aC"cc~soric_, rPne,ved, it is revalued. 
Great expenditure> was incurr0d in that direc­
tion. The royalucd price i:- put do''Yll at 
somewboro about £400. Is it any wonder 
that, under such conditions, the position with 
regard to C'l1il1agoe is rnost unsatisfactory? 
Apparently the Go.-ornment have no control, 
and the :Ylinistor in that regard is very 
blamable. He was responsible. He appar­
ently had no control, end did not know 
,~,hat was going on. Is it any 'vonder tha~ 
State enterprises have in many cas~~ yndeu 
as thcv have when >Ye find that conc.lrtwn d 
affairs.'? rrhe control exercised v•.ras practically 
nil. and thing·s have happened in connection 
with them ,;-hich have been a disgrace to 
the GoYcrnmPnt, and ha vc, unfortunatPly, 
meant tremcndNts lossps to Queem!and. The 
toll 1 cost of the Chillagoe smelters i:- approxi­
mat·+; £1.200,000: and, after deduct·ing tlw 
vario1,1s itc:ms that haYe been charged, the 
value of the assch is £70,0CO, showing a 
lo ,s of oYer £1.000.000. Is it any >Yonder 
that there is uncrnlllo:vmcnt? Is it any 
•,·onc~cr that Queensland is in the position 
she is in to-da''? \Vhv, the facts are 
such th::tt anyone facing ~them n1ust realise 
that Qt' •cnsli1nd has been brought into her 
present position by~I wrr.s going to u~e the 
word " wilful." but I ycil! not do so-the 
carelessness which has been shown by those 
who had to do w·ith these entl'rpriscs. I take 

Hon. W. H. Bantcs.] 
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it that the Opposition accepts full respon­
'ibility for any action it takes. In the 
interests of g-ood gxJVernment, there is a call 
for further inquiry. The Deputy Leader of 
the Opposition is to be complimented in 
briuging· foncard so clearly the charges which 
ha Ye been 1nade ; and a. solemn duty is cast 
upon t., to see that action is taken in that 
regard. 

l atn going to ask one auestion, and I do 
so with all due de-ference to- the hon. members 
:'itting behind the Goycrnrncnt-'Nhat T:ou]d 
haYe been the posltlon to-Jay in Queensland 
if tho Loader of the Opposition had been 
::it ting on tho Go-.;;crnn1cnt benches and these 
thio-.z~ had happened? \l,-hy, soapboxes \Y Ju1d 

1 een u-ld at eYC'rv street corner to 
' nnd dan1nge tlw Uo,·cnunent. 

0PPCSITIO~ 1V[Et.IDERb : Ilear, hear ! 

Ho". \Y. H. BARKES: We hayc done 
something more open than that. The dutv 
of the Go,-onnnent is clear, and thov shoul~l 
uot hesitate for one mon1ent in Cleoidincr 
\Yhat are going to do. If 1 v,-cre th~ 
Loader the Government I would say, 
•· You shall have the fullest inquiry"; and 
I hat is the plain duty of the Government in 
this 1nattcr. It is their honour and thPir 
mana~rcrnent that .arc at stake, and it is 
thuir duty to deal with the matter in a w>tv 
that wjl( be satisfactorv. Tho rncrnb0rs o~f 
the Opposition feel that' the··,' have a duh- to 
the people of Queensland in- this matter, we! 
lhey haYc not hesitated to take steps. 'l'he' 
Leader of the OmJOsition has not hesitated 
on this question, and I ask ;you, Jl.1r. 
Speaker. to follow his candid action when 
Ho placed the documents on the table of 
this House and stated that, if an inquiry 
were made, others ·vould be forthcomJ,Jg. 

1Ir. O'KEEFE: Not one of them is truthful. 

IIo:;. \Y. H. BAR-:\ES: 'Nhat is the use 
of tho hon. member saying that not ono oi 
them is truthful? That does not prove a11V· 

thing; that is a flimsy assertion which 
proYes nothing. 

:VIr. O'KEEFE: So are all your charges. 

Eo:-;. IY. H. BAR="!ES: Charges have 
been definitely made this morning. 

:Ylr. O'KEEFE: What are they? 

Ho:-;. IY. II. BARNES: \Vhat did the 
Premier say? That the honour of the 
country is at stake. I do not for one 
moment say that the Premier. has in any 
\Yay done anythmg 'd110h IS d1shonourable. 
That would be an unfair thing to sa v and I 
do not believe it; but I do say th"at thesG 
c-harges arc made, and should be investi­
gated; and, if it is found that they are not 
correct, then those who made them should 
be punishe~l. I go further, Mr. Speaker, 
and s:ty, y;1thout backing or filling (or ono 
moment, that if the Premier or any mcmh<ll' 
of tl ,. Ministry, present or past, was p ·oved 
to haYe done something that was not rio-ht 
then he should suffer for his actions. That 
•emns to me to be the only clear wa v of 
lookjng at the matter· and mv O\Yn \Tievv 
is that every member' of this House is so 
concern~d that. he should resolute!:,· support 
the actwn whJCh has been taken by the 
Deputy Leader of the Opposition. 

The SIDCRETARY FOR MINES (I-Ion 
A, J, Jones, Paddin17ton): I feel it ineum· 
bent upon me to reply to one or two of the 
charges-very flimsy indeed-made agains1 
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me, pa.rticularly by the Leader of the Oppo­
sition in the course of this debate on Thurs· 
day last. 'l'ho hen. member made two 
charg·es against me, ono of which was that 
on 19th November last he asked me a 
certain question regarding tho di::unissal of 
a fm·c,man at the Chillagoo works, and that 
I had answered that question by saying 
that I had no kno1dcdge of the di,.,missal 
of the foreman. The Leader of the Oppo­
sition rc~c'n·od to that. aus\vcr as a quibble. 
A2 ~ HULtter of fact, he is reported in 
"llanso.rd," a.::> hav:i!;g stated that it was 
pr,;rti-caJly .an untrue statc·n1ent. 

::\lr. 7\loonE: I made tho remark m con­
nocL1on ~, ith tho Ti-trcc ore ~~a g. 

The SECHETARY FOR :\IIXES: I havo 
sornc regard fat tho hon. rnernLcr; I regard 
l1im as an hononrah]c n1einber of this Ilouso; 

I hope that he will take my word al 
rncrnber of H ou :e against his 

who said ·t I had particular 
\Yhat kllm could I have? 

saying that 1 
of the dismiss.d of any 
Then the Leader of tho 

Oppo~Itil)il qtlotcd a letter in which the 
\Yriter had said that hP :1~ d]schargcd 
Lt'caus{~ he would not r~ccopt a. bribe. If 
p,uch a lc·ttcr ha1l rca.ched me, does any hon. 
n1en1btT of this llotl'''C think for ono n1on1ent 
that it would not have bct·u investigated and 
a full inquiry 1nade? rl1he Leader of the 
Oppo~ition knows ihn,t vor)T well. I have in 
my hanrl a letter from Stones. I do not 
want to ln'arv the House with these small 
tnattcr~J b;ca~lS{\ after all, it is a small 
mattn; but I do 1vish to deny the charge 
made LF tho Leader of th,J Opposition that 
I \Yas tr,·ing to evade questions, and that 
I stated that I had no information when I 
had information. 

:\fr. 1IooRE: Don't you think your r,oply 
to n1y question about 'ri-tree ore 'yas 
e>:asiv-e? 

The SECRETARY FOR :\!liNES: Any 
question that I aEswored during the debate 
on this 1natter last vear \vas ans~-" cred from 
the oflicial informat.ion given to me by the 
g·cnora l manager at Chill agoe. I had to 
wire for the inforrnatio.t, and I do not think 
one hon. member in the House really 
believes that I would try to m-ade a ques­
tion, shh·k any issue, Dr give incorrect 
anS\Yers in this House. I have a letter from 
Ylr. Ston<'~, the inforcnant of the ,Leader of 
the Opposition, dated 20th August, 1926. 

Mr, MOORE: He was not " sacked" then. 

The SECRETARY FOR MINES: No. I 
had a search made of the official fil<:>, and 
the only complaint made by that informant 
v, ,ts in this letter. 

Mr. MooHE: About overtime? 

The SECRETARY FOR MINES: Yes. 
I will not read the lettf'r because it would 
be only a Ymste of ink to print it in " Han­
sard." He complained that he was not 
paid oYortimc. 'To that letter my dcpart­
nlcnt replied-

" I h~ ve bv direction of the Minister 
to acknowledge receipt of your letter of 
the 20th ultimo in regard to the reduc­
tion of your wages an~ the matter of 
overtime worked by you, and to state 
that the general manager, State smelters, 
has been asked to furnish advice in 
rc;:;·ard to the n1attcr." 
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Stones's complaint was that his wages had 
been recluced from £8 to £6 a week, and 
that he was entitled to certain overtime that 
had not been paid. The overtime that he 
demanded was:__ 

1925-
~Tanuary 
February 
March 
April 
J'vlay 
June 

I'o1al for six months 

£ s. d. 
26 12 0 
20 11 0 
21 5 6 
23 18 0 
16 10 0 
27 16 6 

£136 13 0 

Thlr. 1\foORE: It ic only fair to read the 
,·eot Df his lett,;r, i£ you say that. 

The :'\EURETARY FOR MINES: I do 
not want to rc'ld the whole of his lc•tter and 
put i'.i into "Iiansard." Qycrtitne clai1ned 
in 1926 was-

1926-
January 
Fobruar., 
~larch 
April 
l\Iay 
J unc 

£ s. d. 
20 18 0 
14 9 6 
22 13 0 
19 10 0 
26 16 6 
14 9 6 

Total for 'ix months £118 16 6 
In this letter ho claimed overtime to that 
extent. indepenchmt of his \Yages. He 
<Cl a i1ncd tin1e and a~half and double tin1e. 
and the ollly thing I am surprised at io 
that h2 die! not claim "double double" 
tinu;. 

Hr. FRY: How do you c·mnect this with 
th0 charges in reg·ard t-:J Uhillagoc? 

The SECRETARY FOR ThiiNES: I con­
nect this y;ith the charge of the Leader of 
thn Opposition that I evaded questions. 

Mr. Rom:RTS: Why didn't you make that 
extJlanation last yeal' when the inquiry was 
Dn? 

The SECRETARY FOR MINES: I had 
no knotc:, led_ge then. 

J'\Ir. RoLL RTS : Of course you had m 
August. 

The SECRETARY FOR MINES: On 21st 
October, the departlnent wrote the follo\Y­
ing letter to Stones :-

" \Vith further rdcrence to your letter 
of 20th August last in regard to the 
red nctio:n i!l your wages and the matter 
of overtime statecl to be clue to you, I 
am directed to inform you that it has 
been a se ertaincd you were employed at 
a salary of J~8 a week, but, on the 
closing of the smelters in June, this was 
reduced at the same time as tlie salary 
of other departmental heads. 

''So far as overtirnc is concerned, you, 
being a salaried man, are not entitled to 
overtime,, and as you had shift bosses 
under you, it should not have been neces­
sary to be called up at any time during 
clay or night (as stated by you) to see 
that the plant was kept in proper run­
ning order. 

" As a matter of fact, if the shift bosses 
under you wore not capable of attending 
to their work properly, it was your duty 
to either dismiss them yourself or report 
the matter to the management, when 
steps would have been taken to replace 
these men by competent workmen. 

" U ncler the circumstances I do not 
think that you are entitled to the over­
time clai1ned." 

That letter is signed by the Under Secretary 
for ::yfines and is based on the information 
I han• put on i.he table. It proYes that the 
gentleman y. ho gave the Loader of the Opposi­
tion this information has a grievance agE.inst 
rne-against the Mines Department--because 
we would not pay his absurd claim for over­
time that he was not entitled to; but it 
further proves that I had no knowledge of 
his dismiso cl. He v. as dismissed after this 
for sorne reason bt'""·t kno·wn to the general 
manager, and he never wrote a letter to the 
department complaining about the dismissal. 

:\lr. O'KEEFE: He broke into the office. 
Mr. MooRE: The door was open, and he 

\YCYlt in. 

The SPEAKER: Order! I must a~sk tho 
hon. member for Chillagoo and the Leader 
of the Opposition to cease interjecting. 

The SECHETARY FOR !:lii::\ES: The 
Le ccler of the Opposition stated that he 
asked 1ne a que3tlon on a ccrtaiu dute last 
ycLI· regarding slag that v; as supposed to 
ccmc from a place called Ti-trce. I do not 
kno"\v ;dH:ther Ti-tree is a rnan, a town, 
a rail u_ sidi11g, or what it is; l have not 
(lll i11tiu1ato knowledge of the district. I was 
a~kecl for sotnc inforrnation, and I replied 
ilwt no slag wa'3 purchased frorn r:ri-tree. 
The Luder of the Opposition said that the 
answer was pedect.ly true, but that I knew 
thoro were other things purchased from 
Ti-tr<'e. The Mines Department has no 
rt'corcl of indivj,-Junl quantities of ore, either 
ores or flu-....c,s used in sn1clting, 01~ slags, and 
naturally v.'e ha ,.e to depend upon the books 
Rnd t}w works ut Chillagoe for our informa­
tion. \\ o do not know -v\·hlthcr Torr1 J one;, 
for in.stanc?, sends in 500 or 1,000 tons of ore, 
or IYhcther Bill S1,1ith also sends in 500 
or 1.000 tons. I think it v. as a trumped­
up charge fo,· the Leader of the Opposition 
to ln·el I· hen he said I had kno1declge at 
the tiruc of this ore being purchased fron1 
Mr. R'id. 

Mr. HoBERTS: We find they got paid for 
what thee· did not send. 

The SECRIJ;TARY FOR J.VHNES: I shall 
probably eh cd with that presently. 'The 
Loader of the Opposition, in dealing with 
the report made b:· iYlr. Goode, the metal­
lurgist, ~vent so far as io say that Mr. Goodo 
deliberately gaYo ccrt.ain reco;-ct·able values 
to coYer up c-•rtain things that had been 
going on at Chillagoc. 

Mr. J'Vloon£: Yes, I said that. 

The SECRETARY FOR MINES: The 
lwn. gentleman castigated Mr. Goode as a 
metallurgist in rather an unjustifiable way. 
and ono which, as the Premier said, "as 
likely to do a man of his standing some 
injury in the country. Mr. Goocle is a 
young man. I knew him many years ago 
o.t Mount Perry when I represented Bur­
nett in this House. He received his train­
ing under Mr. Smith at Mount Perry, and 
he has a mining reputation that any young 
man might be proud of. It does seem a 
pity that that man's reputation should be 
bandied about in this House when he has 
not an opportunity to defend himself, and 
in such a way that it is likely to injure 
his career. I think we should be very 
~areful not to do that sort of thing, espe­
cially when it affects a young man whose 

Hon. A. J. Jones.] 
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only offence was that he took on this investi­
gation at the request of the Government 
m conjunction with the Auditor-General, 
and he did his work successfully and welt. 
Mr. Goode has a reputation in the mining 
world, particularly in Australia, of which 
any young man might be proud; and I 
am satisfied that mining people will take 
notice of the rernarks of the Premier of 
this State, oven if they do not o greo with 
l1im politically, in trying to vindicate the 
cha,ractcr and honour, the integrity and 
metallurgical ability, of a young man like 
Slr. Goode. I hope that Parhament will 
no~ be used for fhe purpose of damaging 
such a man. The strange part about the 
case of the Leader of the Opposition is that 
he accepts ::'v1r. Goodo's figures in the case 
of the Ti-treo flux ore. 

Mr. MooHE: He says it has no value. 

The SECHETAH. Y FOR ME\ES: That 
is right, and tho hon. member accepts his 
assay in ono case but will not accept his 
assay in the other case. 

Mr. MoORE: I accept it in the one case 
because it correspo11ds with the figures I 
lwve. 

The SECRETAH.Y FOR MINES: 
Exactly, but we all know how assays 
differ, although 1 am afraid that there IS 

a lack of know ledge of the metallurgical 
part of the business amongst hon. members 
opposite. You very rarely get two samples 
or two assays alike. So far as that is con­
cerned, I am satisfied that Mr. Goodo's 
report was of some value to the Govern­
ment. I am not going to say from my place 
in the House that i defend any wrong­
doing, nor have I ever done so; but I 
do say to-day that the head officers of the 
Department of Mines are in no way con­
nected with any wrongdoing, nor do we 
plead guiity to any charge of incompetency 
or neglect of duty so far as this enterprise 
is concerned. I was Leader of the Govcrn­
nlcnt in the Lcgislatiyo Council when the 
Chiilag·oe and Etheridge Haihrays Act of 
1918 was passed. \Y c tried to purchase 
the Chilbgoe undertaking a yewr before it 
was purchased-\YC tried all we could to get 
the ucccssary powers for the Go,·ernment­
but the Legislative Council threw out our 
propo.,als. Eventually we accepted the Bili 
vvith a1ncndnrents, and the general rnanager 
of Chillagoe smelters \Vas appointed \:Jth 
certain definite powers, and, although I 
do not think any member of this House 
would say that the report of the present 
Audito'l·-Gcneral is not based upon an 
investigation and upon solid facts--

:\1r. TAYLOR: Parliameut did not give 
Goddard power to rob the Government. 

The SECHETARY FOH l\H)IES: And 
no Minister, when made aware of them, 
could be guilty of shutting his eyes to 
what ~vas going on~-

::'vir. KING: You are continuing to shut 
your cyc.:3. 

The SECRETARY FOR MINES: We 
.ar· not. 

~'lr. KEG: You are shutting them now. 

The SECHETAHY FOR MINES: 
According to the report of the Auditor­
General and the report of :Mr. Goode,. there 
were two or three tariffs, and the preference 
which :Yh. Reid and ono or two other sup-

[Hon. A. J. Jones. 

pliers of ore obtained was due to the fact 
that they were paid under the "60-40· 
tariff" when they should haYe been paid 
under the other tariff, so that they got a 
concession of 1 oz. of silvN to the ton; but 
the total amount of that concession was 
not more than £483. The concession was 
given deliberately for a particular purpo3e 
by the manager of Chillagoe, who had the 
power under the terms of his appoinhnent 
io do it. As I said by way of interjection 
to the hon. member for Kurilpa, the 
rnanager brought 1.vith hirn reconnnenda­
tlons and trstirnonials frmn smnc of the 
biggc· t mining men in this State. He pm­
cha,ed ore on the "60-40 tariff," and he had 
pmYcr to gi.-e that cm<cc'3ion. \Vhy did 
]w give that conccs~ion? 

[12.30 p.rn.] 
Mr. TAY!.OR: To rob the GoY«rnment. 

The SECHETAHY FOH :YliNES: He 
gn \~c the conce.:;sion to get Ol'C. If 1vc op(,ncd' 
Chitlugoc to-rnorro\Y, y,-ith present HlCta1 
price· we could not opc1 ate on any tariff' 
that Vi'C ar·O di..;cussing this 1norning and give· 
t-he miner a liying wage. I an1 not going 
to defend any wrongdoing. 

:Hr. TAYLOH: You are defending it. 

The ~ECH.ETARY FOR ~II:'\ES: I am 
r:ot. 

l\[r. Kr:>G: You are ~hielding wrongdoers. 

The SECRETARY FOR ~II:'\ES: I am 
not. Tlw matter pointed out by the Auditor­
General in r·cgard to the purchase of the­
motor truck <'annot be dc'lended, and the 
u<'iion with regnrd to 1 oz. of silver involving 
£,i83 cannot be clefonded, but under the Act 
the Inttnagcr had power to frcune a tariff. 

Mr. T.>.YLOH: Had ho the power to wipe· 
out an ovor::lraft '? 

The SECRETARY FOH. MIKES: Ko. 
:'IIr. THLOR: He did it. 

The SECHETARY FOR :YIINES : Hon. 
members opposite ha\·c referred to the losses 
on ChillagoP. Let n1c quote them again fro1n 
rhc n'pon by the Auditor-General. In 1920, 
tl"' lir,t ye>1· of our operations, Chillagoc 
showed a profit of £6.0CJ-nu tal prices were 
high then. 

:Ylr. KELSO: Go on. 

The SEC:H.EL-\RY FOH MI)IES: The 
hon. rncrnbcr -does not knO'.\ anything at ali 
about ~nptab. 

~Ir. DEACOX: \Yas that on a correct balance­
shc·t:t ? 

The SECRETARY FOH. ~liNES: Then 
came the lossos-£37,000, £50,000, £26,000, 
£'i6,000, ai1cl £29,000. 

:\Ir. DEAcox: All YOLll' balance-sheets have 
been wrong. ~ 

The SiC:CREL\H.Y FOR ::'vli:\ES: If the 
balance-eheets have all been wrong. then the 
blame must be laid at sonF' place other than 
at the door of the Mines Department. The 
Auditor-General in his report for 1925 stat s-

" It will bo eecn that the loss last vcar 
was the second lowest, but as a sc't-off 
against the rcspectiYe le~ _es it n1ight be 
noted that the Gov·Ol'l1ment obtained <eon­
sidcrable rcvu1uc in the shape of rail­
'Yay receipts (last year fron1 sn1cltcrs 
alone, £.~3,253), hotel license fees, income 
tax, de. 
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That should be the guide of the Minister in 
the execution of his duty. No Secretary for 
Mines can assume the duty of a mines inspec­
tor or a metallurgist. nor can he examine 
the beaks at any particular works. All that 
he can be guided by is the report by the 
audit inspector and the report by the Auditor­
General. Up to the time of the appointment 
of Mr. Beal as Auditor-General ther<l was 
only ono irreg·ularity mentioned in an audit 
inspector's report on Chillagoe. That is what 
I ha vc to be guided by. 

Mr. COLLI~S: Yon should bring the ex­
Auditor-General to the bar of the House to 
give an explanation to Parliament. 

The SECRETAR 't FOR J'.HNES : I shall 
not give the name of the individual, but an 
accountant at Chillagoe was responsible for a 
deficiency of £100. I an1 nut going to tliTow 
his name about this Chamber. It so worri·ed 
him that he was found dead. That was the 
only irregularity reported in connection with 
Chillagoe until the last reporl by the Auditor· 
General. 

Hon. llH:mbcrs opposite refer to the losses of 
Chillagoe. Is Chiibgoc the only metallurgical 
works in Australia to show a loss 'i The il1ount 
l'Ylorgan Gold ::\lining Company was given 
a'sistancc by the Govennncnt-£50,000 being 
paid in one year. Thee- hacl a bett-er plant 
and probably better ore to treat-with a large 
;;old contPnt-they did net have to buy the 
ore, and kept me11 in employment by smelt­
ing their own or·e aud carrl cd on continuous 
,pperativns; yet the (·un1ulatiYe lo"'-;es over the 
years 1924, 1925. 1926. and 1927 were greater 
than the cumulative losses o1·er the same 
pcr:od <tt Chillagoe. 

:1\h. \Y.IRRFX: That shows vour bad busi­
m· 3 abilit} in taking on Cl1illagoe. 

The SECRETARY FOR :\11:'\ES : Chiila­
goe ·was taken on before that. The lo§,,ws 
incurred by the ::\1om;t !\lorgan Gold 1\lining­
Comvnn~-: Lirnitcd \YCr'_·-

1824 
1925 
1026 
1927 

£ 
55.000 

157.000 
152,00J 
137,00~ 

while the losses at Chillag-oc ranged from 
£26,000 to £155,COO. I am not denying tlw 
lossr" tfwt lLvc been made at Chillagoe. l 
mn regretting thcn1; but 1herc are certnin 
factors---,·, n J I a ~k ho11. rnenlbers to bn 
rea -on~bl~-·\\hich operateJ in that f'Onnec­
tion. One Ll3' factor that op2ratcd againd 
t.ho Co· ernrnc1~t s t Chillagoc \Ya3 the want 
of ore supply. \Ye had not sufficient ore 
there to ~mr>lt continuouslv. and no industrY 
-particula:·ly an iudust~·.. carr~\·ing such 
large orcrhead (•hurge5 a~ Chillagoe-could 
possiblv be nH:ees~ful \\ ith intenr1ittent 
op0ratiJns. The nwin fuctor contributing 
to the s·-:,'cc~-ss of tht• en1-C'l']Hi~l' is coEtinuon~ 
operat lons·--not i:ntcrrGittcnt sn1eiting opera­
tions c,pt ~iall,\·. a/' e bftd to pay big int.crcst 
charge,. Th t is one thing "0 ,hould con­
f-ider in t.;_dkji;g about tlw Cf.tablishrnent of 
Australian industries ·whic-h ho11. n1en1bers 
op1103itc arc al'.'ays talking about. ,,~hat 
Austra Jitt rc'quirt ~ is more }ll'oplc to carry 
Oll indu:-:trv <;o that our industries can be 
continuou::;.· \Vhat -.....-as required ,1.t ChiHagoo 
was n10rP or'-'· Tho ore could not. bo 
obtained. The v~·orks C'011ld probabl~- haYC' 
f'ITiclted t.:>n times a~ Inuch ore as \Vas pro­
dnccd. In one vcar we smelted for less thon 
ninety-eight days--that ie, the ore pro-

duced enabled operations to be carried on 
for that length of time only. One reason 
for the issue of the higher tariff was by way 
of encoumgement to ore suppliers. 

!Yfr. TAYLOll: 13ut the more you smelted 
tho n1ore J :1u wonld have lost. 

The SECRETARY FOR l\11:'\ES: Abso­
lutely. The more Mount Morgan ;me1ted 
tl, more it lost. It would not be so if there 
were sufficient ore to enable operations to be 
canied on all the ye a ronnel. The prod no­
tion then would enable the oycrhcad charges 
to be met. 

Another cause of the losses-and hon. 
members opposite will follow me in this 
matter-1yas the prices of bullion. The price 
of ore purchases either at Chillagoe or any 
other works is based on the metal quotations 
published in the Sydney "Daily Telegraph" 
one vrcek prior to and ono week following its 
purchase. Those prices are then averaged, 
an cl the a >eragc is paid to the producer. In 
the c 1se of mdal sold in London the prices 
of that metal during thn fortnight before 
and the fortnight following· its anival in 
London are averaged. It has happened at 
Chillagoc. tlHrt silvc'r-lcatl was quoted at £29 
to £30 JWr ton when silver-lead ore "a& 
purchased. and by the time the ore was 
'-!ne1tc-d, its rnincral contents recovered, and 
its arrival in London the market had fallen 
£5 to £6 per ton. That was a genuine loss. 
Hon. nwmbers oppooite do not give the 
~\lino;;; DepartrnQnt or the Government anv 
s~-mpath_~- in regard to the fall in the price:, 
of n10t tl~ and the consequent loss to OUl' 

miniP.g f'ntcrprise:-:. I have kno-..vn of a fall 
in pri,-e of nearlv £6 per ton bch·een thP 
rlt 'P· tch of a shipment of bullion at Cairn" 
and it,:. a:rri\ al in London. 

:\Ir. :11oonE: IIow niuch has been lo~t 
lH-rc': 

The SECRETARY FOR l\!II)JES: The 
puint I "-ant to make is that up to the last 
report of the Auditor-General every other 
n'port of that official has contained a state­
ment thot the accounts at Chillagoe were 
IYl n ker;t, ancl that UpOn examination they 
IYcrc fonnd to be correct. 

:\h. :\lAxwELL: The Auditor-General 
didn't say so in his last rC'port. 

The SECRETARY FOR :\Hl\ES: I say 
up to the last rc~Jort. The ]ast report wa:-. 
t!t,, first occasion on which the Anclitor­
G! n0rnl's Department n1ach? knO\Yn any 
irrc'gnlarities so far as Chillap;oc is con~ 

and inunediatclv thP Premier knc\v 
posit ion he institutCd .an inqujry. 

:\h. MooRE: I made the statement pre­
,-iou:->ly. 

The SECRETARY FOR ~li:\'ES : T ,·, ns 
in the Pr:._'Inicr's 1'00111 ·when a. di~cn~sion 
look place wit-h the Auditor-Genera] and 
the\ gene ·al n1anager of the Chillugo0 111inc~. 
which led up to the institution of an inquiry 
into the n1attcr. 

2\Ir. IIIOORE: Tv.o years ago I said there 
were 1 rrcgulari tieR. 

The SECRETAHY FOR MI:'\ES: Coin­
c;dcntnll ,- "-ith that the Leader of the 
Oppo~itiOn had n-ained certain informa­
tion from Chillagoc which he used 
in th!s House. I hope the hon. gC"ntle­
man "-ill bdieYc rn<' ,-,-hen I cay t.ha t every 
allS'.V('t to a quc"tion n.nc1 eyery figure I 

Hon. A. J . .Tone.~.] 
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gaYe were supplied to me either from Chilla­
o·o -, or from · the official records of the 
Department. 

The SPEAKER: Order ! ·The hon. mem­
ber has exhausted tho time allowed him 
under the Standing Orders. 

The SECRETARY FOR MIKES : I am 
just concluding, Mr. Speaker. 1 defend the 
administration of the head office of the 
Mines Depa'l·tment, where no lack of know­
ledge and no incompetency have been 
shown. lt was not the function of the 
depart·nent to act as an audit inspector, 
and immediately anything of an irreg·ular 
ch~1racter \vas made known to me I had it 
investigated. Many small matters men­
tioned by hon. members opposite have been 
inYestigated by me-for example, charges of 
articles being taken from Chillagoe and sold 
elsewhere; but I have found that in every 
case the charges were unfounded. I am 
not afraid of any charge that any hon. 
rnen1ber opposi~e may level at 1ne. 

Jllh. KELSO (lrundah): I think the 
impression left on the minds of those who 
have listened to tho Premier and th" 
Secretar" for Mines this morning is that 
l;oth th{'se hon. gcntLrnon have been talk~ 
ing round the subject. Xover has the Pre­
mier been heard to less advantage than ho 
-wa3 this n1orning. Certain salient points 
might han' boon debated by him; bnt he 
tried to get over them by spending most 
uf his tirnc in defending what he called 
his "pe.:.sonal honour." I run not in1puting 
any motives, but the action of the Premier 
in dcYoting so rnuch tir:no to defending hinl­
scl£ and his hono!n rcn1indcd me of tho 
quotation from Shakes~)oarc-" The l::tdy 
cloth nrotcst too much, methinks." I£ th ~. 
Premi'er hnd confined him,clf to the state­
ments made, he and his Ce"biuct should 
unhesitatingly have ra1d, ''If there is any­
thing to clear up in this matter that has not 
been c1carcd up, and if the Leader of the 
Oppo2ition can assure us that cPrtn.in facts 
will be brought before a Royal Con1mis­
sion, 'vhen 'vitnesses can be exan1ined on 
oath, then we will give every opportunity 
for that to be done. V,' o shall not e,:ivo 
the s!ightc ,t opportunity for anybody to s ,c' 
th<tt the Government put a block in the 
v;ay of finding tho whole of the facts in 
connection with this 111attcr." But on every 
occasion when any hon. member has risen on 
the othm· side he has put every obstacle 
possible in the way and made every excu' o 
-,.-hy this inquiry sh~uld no~ be granted. 
The Secretary for J'llmes pomted out that 
the Auditor-Gerwral's 'report from year to 
~~ear n1adc no complaint about any irregu­
larity. 

The SECREHRY FOR Mnms : Only the one 
I mentioned. 

'\h. KELSO: While the hon. gentleman 
was speaking, the hon. member for Bowen 
ir,terjected that the late Auditor-General 
should be called to the bar of the House to 
answer for the reports he made. 

Mr. CoLLINS: Hear, hear! 

Mr. KELSO: That is a slur on a very 
honourable officer who is now retired. I 
happen to know a little bit about accounts. 

Mr. CoLLINS: I have not such faith in 
Auditors-General as you have. 

Mr. KELSO: That is rather a slur, if! the 
hon. member says he has no faith in the 
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late Auditor-General. Ho certainly has no 
faith in the present Auditor-General. I 
think the JHC';ent Au.ditor-General and every 
other Anditor-G8lwral has done his work 
well. and it ill befits the hon. member for 
Do1v0n to cast an unde!3crved slur on these 
r-entlemen who are held in the highest 
esteem bv cYerv .memb0r of the communitv. 
If the hon. member knew what an audit i"s, 
hu would not talk like he does. 'When the 
hon. member ior Sandgate was speaking the 
hon. mernber £or licrbcrt sugg-ested that it 
was the fault of the Auditor-General that 
the discrGpancics hud not beeu discovered. 
We hear a lot about why auditors do not do 
this. that, and the other thing, but the 
function of an Auditor-General, just the 
same as it is thG f,mction of an auditor, is 
to exarnin0 accounts and certify to their 
correctness, if the evidence submitted appears 
b him to be satisfadory. He is not a 
watchdog. He is not a detective. He takes 
the facts placed before him, and, if he has 
.any suspicions, then he follows thcso facts 
l'P· The preyious Auciitor-General did not 
have sufficiPnt to warrant his acting as a 
w .. tchdog in this matter. Things appeared 
t0 he rrll right. He is not supposed to have 
a kno,vlcclge of th0 v.tluo of minerals, and 
ho mu·-~ take the stock,sheets presented to 
him and the vahl' ·,, in those stock-sheets. 

l\11'. \VEIH: Don't forget "and the quan­
titirs." 

Mr. KELSO: The quantities and the 
values. I cslc the a'sish uco of the hon. 
munbcr for 11aryborongh, who is a me1nber 
of the In .titulo of AccouLtants, of which I 
also am a member. Is it not a fact that tlw 
Auditor-Gc H'ral in these things mu ,t tako 
th~ stock-sheet~ and the qu::tntitics on trust? 

~-Ir. \YEIR: Net nccescarily. 

I\Ir. IZEL:-.,0: ·c n1(? :8 he l1as reason to 
believe that the i11fo,:mation which is given 
to hin1 is wrong. 

Ivir. \'\ .. EIR: 'I'hat is ~o. 

.Mr. KRLSO: The !at Auditor-Gt wral 
ha:l no ~uspicions; bLrt the prt•scnt Auditor­
General in his spcr;al report refers tn cPr­
tain operations of the prt'vious year. 'Cnder 
the heading "Finanrial " he sn.ys-

" £541,308 Os. 3d. has been treated as 
capital cxpcnditnrc. In view of the way 
in which the financial position has been 
misstated in the balance-sheet at 30th 
Jun,~, 1926. it is que~t.ionable l\'hcther 
similar methods '"'re not employed in 
preYious years in order to reduce losses_'' 

The present Auditor-General having got on 
the scent of the thing. is it not a fair thing 
that we should go back to the previous year 
and find out exaoth· '-hat was done? He 
is now put on inqui;7, and it is the duty of 
any auditor, when put on inquiry, to follow 
it up and to get any assistance he can to 
enable him to come to a right conclusion on 
the subject. 

Mr. \VEIR: No :wditor has a right to shut 
his eyes. 

Mr. KELSO: Tho hon. member is assum­
ing that the previous Auditor-General or his 
officers- because the Auditor-General him­
self did not go up-cl8liberately shut his eyes. 
On the information he had there was no 
reason to believe anything but that every· 
thing was all right; but now that they know 
things are not all right the Government 
should be the fiJ:st to say that a further inquiry 
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should be hold. C2rtain statements have 
been me"de by the Auditor-General, and he 
only got these statements at the inquiry; 
and I would remind th.e Secretary for Mines 
that the evidence which he obtained on 
inquiry was voluntary evidence. and not 
m·idence under oath. The Leader of the 
Opposition has told the Secretary for Mines 
and the Premier that much more will come 
out if a Royal Commis3ion is appointed, as 
n1en ar0 prepared to give evidence under 
the protection of a Royal Commission which 
they cannot do at the present time. ,\t the 
pre "ent time they would be Sllbj eot to the 
law of libel, and no rr:an wants to get into 
trouble in that connection. That evidence 
will be given befo.re a Royal Commission. 

The SECRETARY FOR Mr:-;ES : "Why don't you 
give it here? You have the protection of 
Parliament. 

Mr. KELSO : The hon. gentleman is not 
going to lead me off the track, as he 
attempted to lead us off durmg the morn­
ing. I am dealing with another fJUCstion 
altngcther. We have a'ked for thi, inquiry. 
\Yhcn anybody goes up North it is found to 
be common report, and they take it for 
granted; yet the Government actually 
hesitate to gin· us an inquiry by a Royal 
Conunissjon before \vhich evPrv man will 
giYe his Gl"idencc on oath. r,;" there any­
thing- wrong with that? 

1\-lr. Por.r.ocrc: You say it 
report. How do you account 
ever.; n.prc~entati\ e from the 
L 1bour rnan? 

lS COilllllOll 

for it that 
:'\'orth is a 

Mr. KELSO : On the < Jnfcssion of the 
Prernicr thi3 n1.orning, he knew before the 
l Ft dcctio11 that Chillagoo was not a paying 

·proposition, and he said himself this rnorn­
mg that the thing should have been closed 
long ago; but it is c vi dent that the Govern­
ment kept Chilhgoe on for political pur­
poses so that thc1 might win seats in the 
Sort h. That i" an open confession; the 
Premier is quite honest in saying what he 
has ·'aid. \V c kr:o\v that the hon. n1.etnbC'r 
for Chi!lagoc was one of the most dis­
"-Pl1oiutcd of m0n when he found out after 
the election that Chillagoe was going to be 
closed because it would not pay the Govern­
l~1ent. Th'tt is one of the reasons why 
Labour mcmbero; in the North got in­
becau'c the electors were promised that 
Chillagoe was to be kept going. They were 
also promised childhood endowment and a 
lot of other things; and that is h~w they 
got in. 

The SPEAKER : Order ! 

Mr. KELSO : The hon. member for Chil­
lagoo was rather in evidence in this matter. 
Ho would lead us to believe that nobody in 
the House knows anything about Chillagoe 
but himself. 

Mr. O'KEEFE: I never attempted to conYey 
that impression. 

Mr. KELSO: At any rate the hon. mem­
ber led us to believe that the Opposition 

ere at a great disadvantage. He knew 
Mr. Goddard and Mr. Reid, and, when the 
debate took place last year, this is what 
he told us at page 1597 of "Hansard "-

" I listened to the charges. or what 
the Leader of the Oppocition has called 
charges. in regard to the management 
of the Chillagoe State smelters, and also 
to the accusations he has thrown across 
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the floor of this Chamber in regard to 
the integrity and honesty of certain 
individuals at Chillagoe. I am person­
ally acquainted with tho manager of the 
State emelters, and also with Mr. Roid, 
whose 11ame has been mentioned a great 
dPal in ~onnect.ion with this question, 
and I tell h'?n. memb,ers once again, as 
I told them last week, that I would i ust 
as soon trust lVIr. Reid as any rneni.ber 
of this Chamber, irrespective of what 
political party he is a member of. 
11r. l1eid is a hard-working man." 

l\1r. O'KEEFE: I repeat it now. 

J\'[r. KELSO: Will the hon. member say 
that Mr. Reid is an honourable man? 

:'11r. O'KEEFE: Yes. You prove that he is 
not. 

Mr. KELSO: I can hardly appreciate the 
fact, after the speech of the .Premier this 
n1orning, that the hon. n1ember rcallv 
believes there was no collusion between 
Mr. Goddard and Mr. Reid. The facts 
stated here should com·ince any unprejudiced 
pcroon that Mr. Goddard and Mr. Reid 
were hand in glove with each other in order 
to gain some ad• :wtage for themselves. I 
hold that, 'vhcn anv hvo n1cn are in collu~ 
sion with each otlier in order to get an 
advantage for themselves, they arc creating 
a breach of trust and should be prosecuted. 
I say that Mr. Goddard and Mr. Reid should 
be prosecuted for what they have done-Mr. 
Goddard for giving the preference, because 
he knew perfectly well that he was giving a 
preference be did not give the other people, 
and l\1r. Reid for receiving that preference. 
Impartial men will have no doubt about 
that when they get the whole of this evidence. 
We want the Government to give us this 
~nquiry, and, if w2 arc wrong, we will adn1it 
rt. The Leadc.r of the Opposition has stated 
that he is quite willing to bring forward a 
lot n1orc evHlencc than he has put on the 
table from men who are willing to give 
CYHI0ncc ~o long as thev arc protected bv a 
Eoyal Commission. 'i'he Leader of '"the 
Oppo:-ition l:o.s said that the evidence vd1ich 
>:ill be ;;ivcn on oath will astonish this 
House and will astonish Queensland. 

An 0PPOSITIOX ME:IJBER: \Ve have made 
definite charges. 

Mr. KELSO: \Ve have. I ask again, dare 
any Cabinet refuso a cmnmission under 
thr "'c circurnstances? Their honour is at 
stake. The hon. gentleman says that he has 
not done anything wrong. 

The SECRET\RY FOR rv1DiES: Kor have I. 

Mr. KELSO: I accept the hon. gentleman's 
s~atenwnt; but, if he is so sure of his integ­
rrty,. he should ha ye no fear of ar inquiry. 
It wrll not hurt hrm; but there are certain 
other people in this State-I am not referring 
to mt mbers of Parliament-who must be 
mixed up with this case. The Auditor­
General went only as far as he could go with 
the evidence at his disposal. Although what 
he has found out is ba-d enough, it is only 
part of what there is to come out; and, 
when we tell hon. gentlemen who are mem­
bers of the Cabinet that there is more to 
come, I think it is the duty of the Govern· 
ment, not only for their own honour but 
also for the honour of this Parliament of 
which we are jealous, to give us an inquiry. 

I could go into details, as other hon. 
members have -done, ,and point out certain 

Mr. Kelso.] 
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things. but I need not do so. I say uuhesi­
tatingly that, in the first place, the balance­
sheet to which the Premier referred and 
which he found was not in order had been 
systematically "faked." I give that as a 
capital charge against Goddard. I say that 
any man who is a manager of a co1npany 
and who for purposes known to himself 
deliberately puts down in a balance-sheet 
values or figures which he knows are not 
correct is guilty of "faking" that balance­
sheet. The Premier himself, when he investi­
gated the figures, discovered that they wer0 
incorrect. The Secretary for .Mines no doubt 
\Yas astonished al--o at some of the figures 
that were there--of inflated assets-and, 
when a man has done it systematically in 
order to boost up Chillagoe and keep the 
thing going--

The SECRETARY FOR J\IINF~: l\1ining assets 
fluctuate according to the values of metal 
prices. 

Mr. KELSO: I know sufficient to know 
that mining as•-ets do fluctuate; but the 
evidence we ha Ye and the statements of the 
Auditor-General are 'o explicit that we can 
~ay that there was absolute " faking" going 
on. \V c ha Ye the plain statement of the 
Auditor-General as to "-hat it is neccssarv 
to do in order to put these assets on a sure 
foundation. In the second plac<', the stock· 
taking rcYeakd. as the Auditor-G.eneral says, 
"serious Rhortages." That is a serious state­
ment to make. He also savs that he is of 
opinion that "the stocks have been inflated 
in preYious years"-deliberately inflated t<:> 
hoodwink the Auditor-General as the repre­
sentative of the Goyernment. The Auditor­
General also sajd.~ 

'·The profit and loss account fer the 
your -ended 30th June, 1927, shows a 
lo,'s of £156,126 2s. lld., but of this 
amount a sum of £94,055 5s. is attribut­
able to the previous year and may be 
dis.,cctcd us follows :-

£ s. d. 
(1) (h-er-valuatiou of 

crude ores and by-
products 66,326 3 

(2) Excess valuation of 
fluxcs and miscel-
laneous stock 20,111 7 10 

(3) Lc,s on sale of 
metals as compared 
witll yalues tak·en 
for lmlancing pur­
poses at 30th June, 
1926 7.617 14 

£94,055 5 0.'' 
[2 [l.!Tl.] 

The A'uditor-Gencr::d. in his report on the 
State smelters at Chillagoe, stated-

" \Yhen ,·eyiewing the accounts for the 
year ended 30th June, 1926, I stated in 
respect to the item ' Mines and Plant ' 
appeuring in the Lalr.nce-sh<'et at £298 27S 
that a reYaluation of the fixed a~set~ 
was nece8'ary, .,nd would undonbtcdh­
rf:'sult in a hl'a vy 'I riting-down of the 
capital .-alue ·:>f the undertaking. 

"Incladed ln the aboye iten1 are rhe 
following:--

Einasleigh mine, which stands in 
the books at a value of £25,512 15s. 6d., 
was closed down in May, 1922. 

[Mr. Kelso. 

The mine was di&mantled and the 
machinery and most of the building" 
\vcre rer11ovcd years ago. 

The Consols mine is shown at a 
Yalue of £33.893 9s. lld., although the 
mine has not been worked for over 
two years, and tribute agreerrtent 
expires in J- anc~a,·y, 1928. 

Wilson's leases, value £5.527 lls. 2d. 
The tribute agreelEent lapsed years 

ago, and the smelters ha Ye no title 
to the lease .. 
"'l'hL;e ' assets,' totalling £64,933 16s. 

7d., should be written off." 
I can quite imagine that the .-\uditor­
Gcneral must haYe been smiling when he­
~uggested that, £64,933 16s. ?cl., represent­
mg assets that -did not exiot, should be 
written off. Yet we hear expressions of 
disapproYal from hon. members opposite 
when we sav that the balance-sheet was. 
"faked." I "mn not going to say that the 
lllinister knew all this, nor am I going to. 
bring any particubr indiddual into the­
mutter. Did not the Mines Department, 
with all its experts, know that the Einas­
leigh mine was closed down in ~lay, 1922; 
that the Consols mine had not been worked 
fm· OYOl' two years; and that IYith respect to 
\\-ilson's le,lses the tribute agreement had 
lapsed years ago, and the smelter•, had no 
title to tl1e lease? The Minister has told 
us that there was nothing wrong in the 
:1Iines Department. 

Mr. COLLixs: \Yhat were the c,adit inspec­
tor::i doing? 

:'\Jr. E.ELSO: If I v:0,·e to undertake to­
teach the hon. rr,embcr for Bowen the first 
prinC'iples of auditing, I would be under­
taking a Yery bh~· job-for two reasons: In 
the first pla<:e, it would take a long time, 
e.nd I would very mnch doubt whether the­
lwn. ml·mber would be able t<> absorb the 
\"aluable inforn1ation; a,nd you, :.\1r. Speaker, 
\\ ould rule me out of orde,·. So I decline 
lo be <ide-trackcd by the remark of the 
hon. member. 

~1r. COLLIXS: Your egotisn1 ,~:ill get you 
dm,-n before long. 

:.\Ir. KELSO : On page 6, the Auditor­
Gen<'ral ste.t0s--

" I will refer to the matter of the 
timber wpplicd to Mount i\Iulligan coal 
mine by the 'l'arzali se.wmill when deal­
ing with that enkrp,·isc in mJ· general 
report to Parlia 1ncnt." 

That report has now reached us. and the 
_\uditor-General s::tyfi-

'· The large timber purchase from 
T'arzali sa\Ymills \\as referred to in mv 
r•cport for the financial year 1925-26. I 
took the opportunity when at Chillagoe 
jn February last of visiting· l\1ount 
:.\Inlligan and obtaining further informa­
tion upon the matter. I fcund that con­
siderably 1norc than half tile timl)(~l' was 
'till on hand, and later "·hen an audit 
in,pcctor Yisited the mine in May the 
quantity then unused was 35.568 super­
ficial feet, of a value of £1.331 19s. lld.; 
tlw total quantity purchased cost £2,511 
:~ '· ld. Thus. although it was rep re~ 
''!1tcd the work was w urgent that it 
HccesJitatf':-1 au oraer for tin1bcr to the 
Y::LlLle of £2,500 being plac-e! immedi­
ately after the inspection of the mine, 
at the end of twelve rnontl1s less than 
half the iimbcr had been usecl." 



Supply. [25 OcTOBER.] Supply. 563 

Although it was represented that the wQik 
was so urgent that it necessitated an order 
for timber to the \'alue of £2,500 being 
placed immediately after an inspection of 
the mine, at the end of twelve months less 
than half the timber was used. It should 
be noted that no t·,nders were invited for 
such large supplies of timber, and no evi­
dence was produced of any written contract. 

Mr. PETERSO~: Who owns that sawmill? 

Mr. KE:LSO: Those are the words of the 
Auditor-General. That is a total condemna­
tion in regard to that particular transac­
tion. Let us sec who the owners of 
the Tarzali sawmill wc·re, for this will 
show a reason why some of the charges 
should be investigated. \Ye are told 
that we have no specifw charges. Hon. 
members opposite have suggested that. The 
hon. rnember for Logan gave us some speci­
fic charges this. morning; yet the Minister, 
who followed lum. side-tracked and brushed 
his remarks aside as if thev were of no 
account. Hon. members opposite still say 
no c-harges have been made notwith­
standing the fact that Reid a~d Dunlop 
were the proprietors of this sawmill. 

Mr. PETERSON: Who is Dunlop? 

:Yir. KE:LSO: Mr. Dunlop was the late 
warden at Chillagoo. He has now been 
transferred to Gladstone. 

:Mr. PETERSON: \Vas he one of the com­
missioners who redistributed the electoral 
boundaries? 

Mr. KELSO: \Ve know that, if any public 
servant takes part in an.): public enterprise, 
that fact renders hrm liable to dismissal. 
I ask the Secretary for Mines why Mr. 
Dunlop was not dismissed for his connection 
with this sawmill. 

The SECRETARY FOR MIXES: He cannot 
hold an interest in a mine. 

Mr. KE:LSO: I understand that no public 
servant can take part m any transaction 
Irk? that. Mr .. Dunlop \Vas a partner of 
Rerd, and for hrs connection in this matter 
!J,c has been ~Jromo~ed from Chil!agoe to 
Uladstone. 'I hat . rs one of the things 
wlnch have been gomg on whwh \Ye wish to 
probe into. I am afraid that the Minister 
has been drawing a red herring across the 
track. He. knows Yery well that, if any 
other pubhc servant had entered into a 
partnership with another mar1 in a sawmill 
he would have been " boote-d" out of th~ 
service. E:videntlv Mr. Dunlop has been 
rewarded, because he has been promoted 
from a one-horse town to ,Gladstone. 

i\1r. KING : Is he one of the three gentle-
men who redistributed the electoral 
boundaries? 

::\,Jr. KELSO: I am coming on to that 
ju a n1inute. 

The SECRETARY FOR ME\ES : \Ye have no 
kno\: ledge of hi1n having any interest in 
a nune. 

Mr. KELSO: The hon. gentleman tells 
H1e now that they have no knowledge of 
Mr. Dunlop beino· interested in a minf'. 
Here is a definite ~statement on the part of 
the .Auditor-General that he was in partner­
ship with Raid in a sawmill which was 
YCr} much interc:sted in Chillagoe, for they 
secured a ~plendrd contract whereby £2,500 
worth of timber was supplied to Chillagoe. 

If that 1s not holding an interest in a 
mine, I do not know what it is. 

The SECRETARY FOR MINES: That timber 
was not supplied to Chilla,;oe; it was 
supplied to the Mount Mulligan coal mine. 

Mr. KE:LSO: The timber was for the 
::\iount ::Vlullig·an coal mine, but the point 
is that it was paid for before deliycry by 
a credit entry in favour of Reid in the 
books of the Chillagoe smelters. Therefore, 
our friend Reid comes into the transaction 
again. \Ve thereby get n1ore inforn1ation. 
The Chillagoe books showed that Mr. H.eid 
-who •received preferential treatment as a 
supplier of ore-was in debit in the books 
of the Chillagoe smelters, and the a1nount 
of this contract was set off against that 
debit. That timber contract wao; paid for 
before the timber was delivered by being 
'"reditcd to Reid's debit in the· Chillagoe 
smelters' books. The more we diocuss this 
the more we see what devious tracks there 
arP, and the rnore necessity there is for an 
inquiry. Surely these facts will convince 
the :Vlinistry, in their own interests and Ill 

the interests of this House. that thev should 
appoint the commission that is aske~l for in 
order that matters may be squared up ! 

Reference was ml'.do this morning by the 
Deputy Leader ?f the Opposition to I\1un­
g·ana, and certam charg8s were made. I 
want to supplement what the hon. membei' 
for Logan has said by pointing out one or 
two things in connection with this matter. 
The Secretary for Mines all through the 
Mungana-I was going to say "scandal," 
because it is nothing more nor less than that 
·-professed a lot of ignorance a bout tlw 
business. 

'rho SECRETARY FOR MINES : know all 
about the purchase of Mungana. 

:VIr. KE:LSO : The question of the :\iun­
gana sl!archolders \vas raised in Parliarnent 
i:1 1922 and subsequent years. At a meeting 
of the Trades and Labour Council on 
lOth l\1arch, 1926, at which the Sc- cretary for 
Mines was carpeted- -

The SECRETARY FOR l\IIXES: \'\ho said 
" carpeted " ? 

:\Ir. KELSO: I said "carpet?d." 

The SrcnE~'ARY FOR MINES: I had a Yoto of 
confidence passed in n1y fayo;_u·. 

:\lr. KELSO: The hon. gcntleJ:,an could 
not say who \vcrc the sharLholder~ in l\1un­
gana. 

The ~F.CRET.\RY FOH l\ITSFS : I could not 
:-.1v that: it i"' no~. n1v 1;usino ~,: · I don't 
ku~ow who tho c.harehold'er:; are in any n1ine. 

:,rr. Kl<:LSO: It \\'as short!,- after that 
O'.'('Dsion that l mnde a search ir~ tlv: registry 
of the Supreme Court. 

The SEeR .. \HY FOR IIII:;Lo : \';::ore did you 
go for the share list? 

Mr. IC~LSO: I went to rh: Supreme 
Court and paid h'. 

The~ SECRET.\RY FOR l\lrx:·s: I am uot a 
'· :-;tic:ky-beak.'> 

The SPEAKER: On_ler~ 0L~~r: 

Mr. KELSO: It i, Lot cc CJl"''tion of 
'· ~ti.__ky~bc~.king" at all. Any pf'r on has a 
1 i_;tht to go to a GoYerntuen.t det•.'lrtlncnt. 

The S·_CHF:TARY FOR :;:.,_Irx 3 : The hon. 
g-ent10rnan :=a~d I should ha,~c k: o.-.n frmn 
tht~ list in the 21inc::; Dcp<u:Zr:·~~ ~:t. 

JJ r. 11-~ lso,] 
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Mr. KELSO: I believe the hon. gentleman 
Jid kr.ow. 

The SECRETARY FOR MINES: I did not know. 
I do not concern myself with these matters. 

I\Ir. KELSO: Let me proceed, and I shall 
gi,·e my rcaFons why I think the hon. gentle­
man did kllow, and, as my argument 
advance,, I think l will convince the hon. 
gentlcrnan against his own wish ~hat he di_d 
know. lt was said that at the time of thrs 
purchase of Mungana l\ir. l\IcCormack was 
the Speaker o.nd had no say in the negotia­
tions for the purchase of the mine. I am 
not going over the whole of the J>Iungana 
business just now, because we thrashed it 
out Lst year. 

The SECRETARY FOR PCBLIC \VORKS: It was 
your "stalking horse " at the last election, 
and you could not win on it. 

:Vlr. KELSO : During the debate it has 
been stated by interjectiOn that the Premier 
was the Speaker of the House at the time. 
I say definitely that the Premier was the 
Horne Secretary at the time, and \Vas a 
mcmbLr of the Cabinet that considered the 
question of the purchase of ;\lungana. I 
make the definite statement-and I dare the 
Sccret11ry for l\lineo to contradict it-that 
the hon. gentleman himself was a member 
of the Cabinet v: hi eh decided on the pur­
chase of Mungana from a syndicate, and it 
has not been contradicted bv the Premier 
that the syndicate was composed of Reid, 
Godd<1rd, and Mr. McCormack. \Vhen I 
spoke on this matter last year, I said that 
the fourth member of the syndi<'ate was 
:\lr. Thcodorc, and the orlly objection taken 
to my statement by the l:'remier was that 
:\Jr. Thcodoro was not a member of that 
i''u ndieatc. 

Tho SECRET:\.RY FOR ::~IIXLS : Do you say we 
knew that Goddard was a member of that 
syndicate? 

Mr. KELSO: I stated that these four 
men were iu the syndicate and tho Premier 
did not deny it, although he did deny that 
Mr. Theodore was a member. Then the 
usual practice was adopted, in order to limit 
1 heir liability and to make it look better, 
brecause it looks much better when a public 
eo m pa uy buys or sells something. The 
whole of the shares that Reid had originally 
were eut up amongst quite a number of share~ 
holders. I was not able to follow up the 
thing, because the returns for four years 
were not sent in, and I could deal only with 
the returns that were in the registry of the 
Supreme Court. 

Mr. Kew: The regulations were not 
carried out. 

Mr. KELSO: The regulations wore 
broken for four years, no statement being 
put in, and I was informed that the Mun­
gana cCJmpany had "petered out." That is 
the way the information was suppressed. 

The SECRETARY FOR MINES: What do you 
moon when you say no returns were sent in? 

Mr. KELSO: Surely the hon. gentleman 
knows that a joint stock company must send. 
in a return of shareholders at least onoo in 
every year! 

The SECRETARY FOR MINES : I thought you 
meant that no returns were sent to the Mines 
Department. 

Mr. KELSO: No; I did not mean that. 
At least OJ1ce in every year a return of share-

[ Mr. Kelso. 

holders 1s filed with the Registrar of Joint 
Stock Companies in the Supreme Court. 
That information is ,available to the public 
for the protection of the public-not for 
" sticky-beaking" purposes, as the hon. g~cntle­
man stated, but for the protection of the 
public. On payment of ls. any member of 
the public may inspect that list, and it is no 
degradation for any person to be interested 
enough in a company to go and have ,a look 
through the register of shareholders. I am 
sure that the hon. member for Logan often 
has to do that for his clients. The next 
thing is this-

" 1. At the meeting of the Trades and 
Labour Council on lOth March, 1926, Mr. 
.Tones stated that after the old Mungana 
company forfeited the mines they were 
rcgar,dod as being worked out. 

" 2. In answer to a question by Mr. 
Maxwell on 19th July, 1922, he justified 
the purchase of these mines on the follow­
ing grounds : _:__ 

(a) That the mines arc required to 
provide ore supplies for the State 
smelters. 

(b) That, according to reports by ex­
perts, the value of machinery and or•;­
boclies warrant the purchase. 

Yet in 1917, when the Government had 
the I\ifungana mines in its hands and was 
negotiating for tbe purchase of the 
smelters, etc., for £701,000, these mmes 
were not considered to be worth retain­
ing, but were allowed to be taken up by 
Reid and syndicate." 

The SECRETARY FOR MINES: They wm·e held 
by an entirely different company than the 
company v. e purchased from. You are 
entirely wrong. 

Mr. KELSO: The hon. gentleman will 
have an opportunity to supplement that. 
Thc,_,e are extra facts which have come up 
in connection with this deplorable matter­
because the whole thing is deplorable. We 
find that Reid benefited monetarily to the 
exter,t of £8,775. On page 12 of his report 
the "\uditor-Gencral says as distinctly as it 
can be '<tid-

" By direct preference in the non­
·deduction of the 1 oz. of silver and the 
variations of the publishc,d tariffs pre· 
viomly referred to. F. Reid benefited to 
the amount of £8,775." 

The Minister this morning tried to make us 
believe that the reason why Mr. Goddard, as 
manager of Chillagoe, preferred Reid and 
gave him extra preference ""s that Roid 
was the only man apparently who could pro­
duce ore. Ho admitted immediately after­
wards that neYer on any occasion had Chil­
lagoe enough ore to keep going. 

The SE:RETARY FOR lYIINES: Not to keep 
going for twelyo months. 

lYir. KELSO: That is so. Yet Reid could 
only supply a certain amount of ore, just the 
same as other people could only supply a 
certain amount of ore. It certainly was not 
enough to keep the mine going, and I for 
one am not prepared to admit, unless this 
subject is fully gone into, that Mr. Reid 
and Mr. Goddard were not in collusion. On 
the evidence which has been produced by 
the Leader of the Opposition, the evidence 
we have, and the facts given in this debate, 
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I say distinctly without fear of contradiction 
that Goddard and Reid were hand in glove 
with each other, and were out to make all 
the money they could, and I say again that 
the action of Goddard in getting ,a benefit 
out cf the trust which was reposed in him 
makes him criminally liable. l am perfectly 
certain that it is an absolute breach of trust. 
It is quite true, as the Mini-tor says, that 
he was appointed by Parliament; but I 
claim that Gor!dard abused his trust when, 
for his own benefit, he gave certain prefer­
ence to Rcid. I believe he and Reid were 
in collusion. 

:Y1r. Kr:-rG: Partners. 

11!1r. KELSO: Yes, partners in this concern, 
and they were chopping up the proceeds, or, 
rather, diYiding the spoil:::. 

i'llr. O'KEEFE: \Yhy don't you say that 
outside? 

Mr. KELSO: I am saying it here. 
The SECRETARY FOR Pl'BLIC \Yom:s: \Yhcre 

you have the protection of Parliament. 

:i-Ir. KELSO: We arc continually hearing 
about "the protection of Parliament " ; bur 
it is our duty to state these things here, and 
insist that there is sufficient evidence to 
wanant an impartial inquiry. If that in­
quiry is held, eYcry person who gives evidence 
will gi,-e it under oath.· I am safe in say­
ing· that there will be plenty of people who 
will give eYidenoo which will extend the scope 
of this inquiry, which could only go a certain 
distance on the part of the Auditor-General 
beumse he had not the material to go on: 
There will be plenty of people who will giY·O 
endence on oath, and the revelations which 
\vill be nwde in connection with this matter 
will astonish the people of Que,onsland. 

I make one last appeal. I say that the 
:i-linistry,_ for their own honour, ought to 
gra_nt tins mquuy. I say that Parliament 
1s In honour bound to clear its nn,me and 
should do it. There is an absolute du'ty on 
the part of the HoU3e to agree to the wishes 
of the Opposition to have the thing clea'recl 
up. If the Government refuse then there 
is a suspicion that there is something wrong_ 
='!o body of men who have a clear ~on­
science can deny an investigation into what 
appears to be a scandal and in our own 
interests, w.:: should ~ffer. dvery ,facility 
for the holdmg of an mqLury by a Roval 
Commission under which witnesses \vill "b­
prot,ectod when giving evidence on oath. 

Mr. BRUCE (Kennedy): Quite a lot h,; 
been said during this debate about Mr. 
Godda1:d. with reference to his ability and 
h1s aciwns, and whether he is a competenc 
manager or not. Mr. Goddard was 
probably as competent a smelter manager 
as you could get in Quensland · ani l 
think the initial mis'take made' by the 
Government \\-as jn making hin1 g~_nloral 
manager. because, as a matter of fact. be 
would not know a mine from a rabbit, 
burrow. But he was an excellent smelt.,,r 
and he took a crew with him from Cl,;n~ 
curry which could not be excelled, l 8up­
pose, m any part of Australia. I think it 
was on these grounds that he was fir&t 
employed by the Government. Tht're is f!O 

doubt that, when they took over the Chilla­
goe. proposition and were looking for an 
efficient man to smelt the ores at Chilla!;O•'. 
they could not have got a more effiment 
man or a more efficient staff than he }.pd 

with him-probably the pick of the iYTnunt 
Elliott staff together ,,-ith the pick of t!w 
staff at Chillagoe when it was opened. The 
general policy is to put a mining nxpert in 
tho position of general manager, who very 
often has a knowledge of metallurgy and 
srneltiug. At }.'iount l\iorgan, for instancE~, 
you have :W1r. Boyd, who is a 1nining n1an, 
as general n1anager. Mr. Goddard's kno'\Y­
ledge of mining was nil. Ho had been 
employed at Mount Elliott as smelter fore­
man at a con1paratively n1odcrat.c salary; 
and, if his salary he"d been reasonably raised, 
ho "·oald very likely have boon satisfied with 
that during the ,, hole term of his operations 
in Chillagoe as ~rrtelter n1anager. But I 
looked on it as an unfortunate appointn1cnt 
'"hen the Government put him in the position 
of gl·neral n1anager-I think that \ra5 the 
initial mistake. 

Sorne refe,rence \Vas 1na~1~~ Ov the Pr~Jnicr, 
and quite cmTectly, to the fact that those 
\Yorking under the general nwnager should. 
not be in anv "-a7 inmlicated in the matter 
that has been b-rought before the House 
irru~pcctive of ·chat the rc:;;u-!t 1~. If you:. 
are ~ ,-orking for a firm, you t :_ ke your 
orders frcn1 the general tnanager. A 
metallurgist has naturally to a"say his ores 
and put his assays into the office; the fur­
nace man has onlv to look after the fu,·naco 
and see that tl;o ore goes 1.hft)Ug h the 
furnace: and the conyerter foretnan has only 
to see that the matte goes t:lrone;h the 
conycrtcr and is converted; and none of 
them should be implicated in the "tatcments 
made on the floor of this House. Tlw Leader 
of the 0[1position had quite Ol!ough in the 
inquiry board's report to bring before the· 
IIon3e without introducing any outstde 
matter at all. For instance. he e.-idently 
got another assay•_r to check l\lr. Goode. the 
assavcr who furnished the material for this 
report. There is no 'neec,sity to criticise it. 
On !\'Ir. Goode's word, on the facts he had, 
and the '"says of the ores and slags at 
Chillagoe. the report is quite sufficient. 

The Leader of the Opposition introduced' 
a man called Stones, and read a letter in 
whic:h h0 n1ade a :-tntcrncnt in regard to 
another etnployee, 1\1 r. Nicholls. Stones 
said that, when he wont to st·•" N'icholls on 
one occasion Nicholls got quite excited.. 
Now, a good many mombers have knoT.vn 
Nicholls for a number of vears-I have 
known him personally twelve": ears-and in 
the n1ost pressing circurr._stanccs, looking 
after t'w furnace" and in the outside 
work. I have never l:nown Kicholls to get 
'xcited. 

GoYERlOIENT l\!lE}!BERS: Hear, hear! 

Mr. BRUCE: So, when he says Kicholls 
got excited, he is really putting across a 
g-ood joke to those who know Nicholls, who 
is supposed to have said to Stones, "Go 
and nut it on Godrlar·d for £1,000." \Vell, 
to a~ybody who knows Nicholls, it at once 
suggests itself that Nicholls was pulling his 
leg, a:nd, when i::ltones came to him, he 
remarked, " Oh. go on, put it on Goddard 
for a thou' and!" \Vhen you come to pick a 
smelter foreman. Nicholls stands head and 
shoulders above all other men with whom 
I have been associated in the Cloncurry 
district. 1\llr. Godchrd has also a good 
swelting knowledge and is a good handler 
of men, under another manager ; but Mr. 
Xicholls. as a smelter only, is the premier 
smelting man in Australia in lead and 

M1·. Bruce.] 



-566 Supply. [ASSEMBLY.] Supply. 

copper. To drag him into this debate and 
say that he has to.Jd another man to go and 
"put it on Goddard for £1,000"-well, he 
was only Pulling Stones' leg. We need not 
w0rry much about Stone<, as his record is 
sufficient. 

Then there is the question of the flue-
. dust. The value of the flue-dust can be 
ascertained. This dust goes up into the 
flues; but the area covered can be ascer­
tained, and that calculation will give the 
amount of dust, sD that the selling value 
can be found. The Premier said this morn­
ing that you could not get the value of the 
flue-dust. You can. Flue-dust has been 
handled by every company which is handling 
a smelting proposition, and you can get the 
assay yaJue and kno,.v what it is worth. 
It V\'as put down by the Auditor-General at 
£1.743: lnt it appear0d on the balance-sheet 
as worth £40.000. There is no doubt that 
on that part.ic>llar poir.t that balance-sheet 
was "rooked ~'-it js no use stressing it. 
In a 1nine. \vhcn you pnt a certain Yalue 
0 1 t Rll .as~s.>t. you c"' n~1ot challenge it, because 
thP YahH'~ n1a~T bo ihPrc to be won; bnt 
with flue-dust it is other~:ise, and, so far 
as the flue-dtnt is concerned, the h-llance­
shc-t \Ya-: \\-rong. 

On tiJP quf tion uf Rcid's preferential 
treatment a,Jd the suggestion that he had 
to be 0n('CP .. uaged bcC'uuse he supplied large 
quantitit>.' of ore. the fach con vi, t the 
lllanager and Reid from this poir:t of view­
that Rcid could pay the gaugers a higher 
price for their ore than those gougen could 
get direct at the s :ow ltcrs. 

0PPOSITIO~ ~Is~ITIFRS: I-Iear, hear! 

Mr. BRCCE: That verv fact shows that 
Reid nn!St h•n-e got hi-gher preferential 
treatment and he could go to the gcugers 
and bm- their ore and re"cll it to the 
smelters~ at hif(hc•· prices than those g-angers 
could get from th" smelters direct. 

It is no use stressing this question. Hon. 
members 011 b-:>th sides have talked about it. 
It is fairly ob,·ious '.o everybody that things 
have nr;t b<>::n correct, and, no doubt, now 
that the charges have been made bv the 
Deputy Leader of tho Opposition; rhe 
Cabinet will have to consider the question 
of appointing rt com!njf:Jion, and, so far as 
I arn concernrd, if nr: advice \vere soucrht 
I would say that tlve "commission shoull b~ 
appointed. 

()ppQ.~ITIOX ~J:E~IBERS : }!car, heat ! 

:l!r. S\YAY:\E (J[irrmi): There is a rather 
rcrnarkable di,~ersity of opinion an1ongst 
hon. m<•mbers on the other side about what 
i, c;·idunth· a n•ry bad job. So soon as the 
L0<1dl'l" of _the Opposition mooted the question 
n nd i he Prnmer refused his request, the 
Premier srricl that it would rcrmire the con­
niYance ?f, quite a number of ihc e1nployees 
and officials of the smelters. If I hoard the 

hon. mi'mber for Kennecly aright, 
[2.30 p.m.] he said that it would not be 

fair to blame anvboch- m,t the 
~cn0rnl nlallttf:.> r. The Prf'tnrcr stated that. 
1f what had bec'n stated hv the Leader of the 
Opposition w,•r true. then quite a number 

, of pco1Jle were involved. I am very pleased 
that the hon. member for Kenncdv c;::rces 
that t 11cre is need for further inqtiirv ·into 
t.h is 1na 1 U_,r. .. 

There is one utt0l':lll<:e b\· the Premier 
thj~, n1orning with \Yhich we 'all ngrPc-that 

[Jfr. Bntce. 

the good name of the Government of Queens­
land is concerned. Therefore, everyone who 
has that at heart must agree that this matter 
cannot rest where it is at present. It is all 
very well to 'ay that the manager was cul­
pable and has resigned; but, when you come 
to consider the magnitude of the defalcations, 
the corruption, or whatever you like to call 
it, you must realise that it cannot yerv well 
remain there. " 

Mr. HYNES: \Vhy do you not make a 
definite charge, If you want a Royal Com­
n1ission? 

Mr. SWAY:'\E: According to the Auditor­
Ge:n0ral preference has been given to one 
Vcndm of ore to the value of over £8.000. 
and it is quite possible that, after ·full 
in(juiry, a great deal more wrongdoing n1ight 
b" brought to light. \Ye arc confronted with 
the fact that material has been paid for 
and not delivered. The SFtem of sampling 
ore in the truck lent itself to wrongdoing. 
The information which has come to light 
indicates tiJO possibility of greater evils 
boin; divul~;"d if an inquiry is held. I 
have this information jn connection with 
the sampling of trucks-

" In 1020 F. Rcid was sending ore from 
Dnllock Crock, and the chid metallurgist 
1, Ye Ol'Cl·"rs to l\TcC'. rthy. _;·arc! foreman. 
that all the ore from Bullock Creek was 
to ha,·c tlw samples taken right down 
the centre of the truck." 

That was to b the i nvariahlc custom: and, 
if the vendms wished, they could always 
place the richest ore in a position where a 
sample would be taken from it. I under­
sbnd that the n;ethcc1 generally is to take a 
f··mple acro s the end of one truck, across 
the other end of the next truck, j hen across 
tl:e middle of tho next truck. and not always 
in the one place. In the S'1gar industry .. if 
the cancgrO\Vl'l"S knew tho [•lace from WhiCh 
samples would be taken for the purpose of 
ascertaining the c.c.s.. thcv could always 
load the trucks in :-:_1ch a '~'av as to allow 
of tht:ir best cane being takc:l for sample. 
:My informrrtion further states-

" This ,. as done foi' some time till the 
men working off loading bc•gan to ' smell 
a rat.' So one afternoon shift when 
l\!IcHardie, Bhift boss. came along twenty 
minutps before knocking- off time he 
found that the men had disobovcd his 
orders and had 10ft t.he samples In their 
proper places. McHarclie grumbled but 
the men said that it looked 'crook' and 
they would not do it. ;\'{atter reported 
to metallurgi,;t next morning. :VIcHardie 
reprimanded, who then dre'" his time 
and left." 

It is stated that in 1922 men wore put on to 
demolish the Huntington-Hebcrline plant, 
whicb was m ··d for roasting lead-sulphide 
ores. and "·hich was able to treat 100 tons 
of ore at a time. The plant was torn clown 
for thn purpose of securing tho ste-el C'Olumns 
and. gircLr-', wl1ieh \Ye re sent away to Cair·ns. 
Was it to the Pacific Hotel? The consign­
ments se-nt a\Yav are bald to consist of 
16 tons of steel rails, 8 tons of pine timber. 
3 truC'b n£ steel rails-60 tons-and were 
said to be consigned to Louis Hanscn, the 
forcm:1n. 

Mr. Kem: Foreman of what-the Pacific 
Hotel'! 

:Yir. SWAYNE: It may be so. I have 
looked t.hrough the report of the Auditor­
General, but can find no mention of this 
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transaction. We must recognise that these 
girders and timber are valuable material, 
and that some record should exist of the 
transaction. It should be known if the 
money for this material was credited to the 
proper source. It all brings home the faet 
that full inquiry is required. 

The SECRETARY FOR 11IKES : Do you 
definitely say that the rails wont to the 
Pacific Hotel? 

Mr. ~WAY::\TE: The accumulated debt of 
the Chillagoe enterprise amounts to nearly 
£1,250,000, ar d, but for the action taken by 
hon. :rnen1bcrs of the Opposition, these rnatters 
I have rderrcd to would still be covcrc·d up. 
This is one of n1any inst:tnces that rnust 
brin~ hone to the people of Queensland the 
.adn.tntarre that would haYe accrued to thcn1 
if they 'hncl but returned the Leader of the 
OppDs.ition with a majority in this House. 
l can promioc them that, wlwn that time 
comes, thoro will be no mch h<tppenings as 
this to inquire into. 

In referenc-e to the method of the recent 
inquiry. I would point out that the Auditor­
General worked along the !in eo of his in­
struction~. IIe \Yas sent up to Chillagoe to 
audit the accounts of the enterprise, and \Yas 
given the a~ _isiance of a rnctallurgist in 
order to do ,o, I think ho found enough 
during the ohort time he was there to justify 
statccments ma·de from this side of the House. 
The Government now state that sufficient has 
been done in the matter. Suffi~ient has not 
been done, and nothing short of a Hoyal 
Uornrnission ,,·111 suffirc. Sorne hon. mernbcrs 
haYc contended that a crirninal prosoeution 
should take place, That may or may not 
be·; bL!t it seems that there is justification 
for it. C .rtainly fraud has been committed. 

The point c1l~o arises as to \vhether monev 
has not been obtained under fabe pretences. 
Many ~taten1ents have been n1adc concerning 
the Chillagoe enterprise. Thom statement,; 
arc froeh circulated in the communitv. I 
frequent]~· tra-..-el in the Nc,rtltcrn n1ail irain, 
nnd evcr,v thne I meet n1cn travelling from 
the neighbourhood of these acti vitiu it is the 
constant topic of conversation; and the con­
sequent inference io that, although names 
have been freely mentioned, there are other; 
higher up implicated who are as culpable as 
they are. 

I take it that any Royal Commission which 
may be appointed would be presi-ded oYer 
by a judge of the Supreme Court. That 
commission would have the power to compel 
witnesses to attend to give evidence on oath. 
Those witne.-se' would be afforded protection, 
so that they need have no fear because of 
their having given evidence. The eYidence 
would be open to croes-examination, for it is 
only by such means that we would be able 
to gr t to the bottow of the matter. For 
instance. Mr. Xicolls could be confronted 
with 1\Ir. Stones, who savs the former told 
him tlw Government v. o~lJ be against him 
111 his actio~~. 

Onl,\ this morning the Deputy Leader of 
the Opposition told us that a Minister of 
the Crown was involved in one of the trans­
actions mentioned by the Opposition. Con­
sidcrjng all things, i3 there any pos8ible 
reason \\·hy a Royal Commission should not 
be appointed" Surely the small expense of 
such a commission-it would not exceed 
£2,000-cannot be urged as a valid oxcu~e 

when we remember that the indebt0dneso of 
this enterprise to the Treasury is over a 
million and a-quarter, and when it is con­
sidered further, that the charges are some 
of the {nost serious that have ever been made 
ia this Ilonse. 

Whilst it is not my intention to deal at 
lt:ongth with the report of the Auditor­
General, I think that one or two matters 
might very well be drawn attention to. 
Followino- on what has been stated by the 
hon. mc~bcr for Nunda.h in regard to the 
Tarzali sawmill, the following extract from 
the Auditor-General's 1cport for the finan­
cial vear 1925-26 is illuminating as showing 
the corn>1lications that come about in the 
various "dealings between the individu'lls 
\vhose names have Leen mentioned:-

" In May last, an arrangement wa~ 
entered into between the general n:anager, 
Chillagoe State smelters, and Tarzali 
sawmill, whereby timber to the value 
of £2.500 wa' to be supplied by the 
:Sa\vinill to the State coal mine at Monnt 
Mulligan for timbering the main tunnel 
of the mine. 'rhe total value of the 
timber to Le supplied was credited by 
the State : n1e1icrs to an account stand­
ing in the books of the smelte_rs against 
one of the owners of the sawmill. Mount 
~Iulligan n1inc vvas to receive the 
timber. and to ,.,.,,dit the value of same 
against the cl1argcs for coal supplied to 
the smelters. Lip to 30th June last, 
timber to the value of £911 12s. lld. 
only was suppliocl by the sawmill, _leav­
ing deliveries of £1,588 ?s. le!. still to 
be made." 

)d the Auditor-Goner !1 points out, the_ State 
smelters paid an amonnt of £2,500 owmg to 
itself a.nd allowed the debtor to ad]uot the 
acco1~nt by supplying timber required ~or 
the use of another State undertakmg, w!:uch 
tmnsaction \vas, in the \\ords of the Audihr­
GencraL "qujtc irregular." That IS only 
one of the small irrc<Suiaritics that paye been 
brong·ht to light. thrcugh th_e. actwn taken 
by the Leader of the Opposition. 

Perhaps ono of the mo,t serious featur~s 
of t.ho report cf the Auditot-Gcneral on tlus 
matter is in regard to the advances wh1~h 
were made to )leid. A perusal of Appendix 
3 to the report shows that from July, 192_5. 
to June. 1927, ad-,'1nces made to _ReJd 
totalled £59,523 lls. Eel., whereas credrts to 
him for ore supplied, etc., totalled only 
£57,308 18s. 9d., _which m_eans. of cours_e, 
that oYer the ponod menhoned he was '? 
debt to the extent of £2,214 J 2s. ~d. Is It 
possible to excuse that kmd of thmg? 

The concessions given to Reid:-the non­
deduction of the 1 oz. of silver, and 
so on-were not justified. \V e \V ere. to\d 
that this concr~,.sjon was given. to Re1d 1n 

ord,·r to encourage largo suppliers of ore; 
buf ,,,hen this nndcrtalnng- \~Vas first 
embarked on the excuse was" that it would 
e1wourage the small men-that gaugers and 
1nen vvorkjng small shows, ~ncl ~o on, \voul_d 
have an opportunity of disposmg of then 
ore. That is the class of man that the 
Labour Government "1id the:: were out to 
encourage; yet we find 1nos!· ex.pC'nsive con­
cessions-alnountin.s- in one Instance to ov-er 
£8 000-,wre given to a man because he 
wa~ a largo supplier, while similar con;es­
sions were denied to the small supphe·r. 
Still they say they are out to encourage 

Mr. Swayne. ~ 
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the small man. How can they justify such 
treatment as that? 

One of the things that I particularly wrsh 
to mention is that I have been informed of 
cases where miners sent ore to the works, 
but the works would not buy the ore. The 
miners were then able to sell the ore to Mr. 
Reid, and Mr. Reid sold it to the works. 
That is another matter that should be 
inquired into. 

I do not *think it necosary to debate the 
subject further. In vrew of ·what has 
been brought before the House, it !s a 
matter of surpnso to me that we have not 
already heard from the Government that 
a commission will be appointed to inquire 
into the whole thing. I am sure that no one 
will be more plc .>sed than members on this 
side if the good name of the Government 
is vindicated by such a commission. Thev 
mnst realise that there is a good deal of 
suspicion outside, a great deal of which 
is justified. There is not a page in the 
Audiwr-General's report that does not con­
tain sorne glaring instance of mismanage­
ment on the part of those concerned. Of 
course the J'\,1inistms say they are not 
involved in that, and that the trouble has 
been caused through an incompetent 
manager. One paragraph of the report 
states that 188 tons of flux were shown in 
the sto~k. book to bo at a cerLin siding. 
An aud1t mspector and one of the employees 
were sent out to report on this asset; and, 
when they got to this siding, they found 
that tho a. set was not there. It had been 
paid for, but the ore was not at the siding. 
\Vhat sort of management could there have 
been when such a thing as that could take 
place? Year after year this state of thin o-s 
prevailed. anq it was only brought to light, 
fortunately _ 10r Queensland, when the 
Leader of tho Opposition went North and 
heard about it. vVe have got so far in what 
IS altogether a very unsavoury business, 
that tbo Government should not hesitate in 
having a full inquiry made into the whole 
matter. 

Then, regarding the lease to the Mungana 
syndicate, it has been definitely stated in 
this House this morning that Ministers were 
implicated. It must he obvious to every­
one that inside information-information 
that could only be in the possession of the 
Government-was used for personal aggran­
disement. \Vhat other construction can be 
put on it. \Ve find that these leases were 
forfeited i:> April. 1917. Then th'ey lay 
vacant unhl 11th September of that year. 
After a period of only fifty-six davs from 
that date· the agreement betwe.cn the 
Government and the Chillagoe companv 
fo,· the taking over of the works was 
finalised. Those mines would have been 
of no value were it not for the consumma­
tion of that ai(rcement. As I said within 
fifty-six days of the agreement boin'g made 
these leases were applied for and grflnted to 
the persons I have spoken about. Then it 
was suddenly discovered that the lease; 
which were g-ranted were of considerable 
value. I notice that in the r<'port of the 
Auditor-Gm oral the amount of £40 000 is 
set down as the price of those leas~s. It 
was suddenlv discov<>red that the leases 
were C' sentiid for the purposes of the 
smelting works, and they had to he 
bought at this great price. Who received 
it? During the time that these leases 
were lying vacant the Crown must have 
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had ample intimation of what was going 
on. :\egotiations for the purchase of 
the Chillagoe smelting works had been in 
train since 1916, and the Government had 
to got through the enabling legislation to 
authorise the purchase of the "\Vorks and 
railway. They got the Upper House packed 
\Yith 1 heir own supporters, and then the 
enabling Bill was put through. As I 
pointed aut, the purchase of the works and 
rn.il~~,Tcly was finalised, and fifty-six days 
before the arrang2ment v, as consummated the 
leases \Y('fC granted to certain individuals, 
an1ongst ,,-holn, it is &aid, wa'3 inc1uded a 
::\1ini,tcr of the Crown. That most cerbinly 
ehould be cleared up. 

The El'Ei.KER : Order ! 

Mr. SvVAYl\E: A di,tinct charge was 
111acle to that effect this n1orning. 
(Government interjections.) 

The SPEAKER : Order The hon. mem-
ber is guilty of tedious repetition, and I 
cannot allow him to continue on those 
lines. 

::\Ir. S\YA Y::\E: I can quite understand 
that it is distasteful to hon. members oppo­
site. Any further difficulty could easily be 
aYoidcd bv an assurance from the Govern­
ment thnt the matter would be further 
inquired into. I say that the thing can­
not remain where it is. These assertions 
arc being repeated outside. and it is not 
to the credit of Queensland. The Premier 
showed himself to be sensitive with regard to 
his own personal honour and the credit of 
Queensland; and the very best means to 
place his honour and the credit of Queens­
land above suspicion is to hold the inquiry 
that has been asked for by the Opposition. 
Last voar ,,-hen we asked for an investiga­
tion 'into the matter we wore met with 
exactlv the same attitude with which we 
are now confronted. An inquiry has been 
made by the Auditor-General. which, so 
far as it has gone, has amply justified every 
contention we made, and furnished grounds 
to show that., if our request is granted, the 
staten1ents wo ha;-o ma.de in this connection 
will be proved. 

::\Ir. ROBERTS (FJast Tool-"Oom ba): The 
Premier this morning, in making some 
attempt to rcplv to the charge of the Leader 
oi the Oppo3ition on Thursda;· last, not­
withstanding the repeated request of the 
Dcput:c Pr0micr that a defi1_rite charge should 
be made. said that the actwns of the Oppo­
sition and of the public outside were actually 
making- this Government so timid that they 
"\verp ~fraid to go on with the dt'finite v;;ork 
of the country 

The SECRETARY FOR 1\fr:-<ES: Y on arc 
putting a wrong construction on his \'l.~ords. 

::\ir. ROBERTS: I am putting m;: own 
construction on them. and I am ICot going 
t•1 "How the Sccreta17 for J\Iines to frame 
an interpretation for me. 

The SECRETARY FOR :lVIINES : I am not 
goin!l' to allow you to misinterpret the words 
of the Premier. 

Mr. ROBERTS: He said that the actions 
we were taking and the actions of men out­
side were making his Government so timid 
that they were afraid to do their job. If 
he is serious in those statements. what is his 
position? Will not this debate for two days 
b,, likely to make the country timid? 
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OPPOSITI0:-1 MEMBERS : Hear, hear ! 

Mr. ROBERTS: After all, it 1s the 
country that the Government have to con­
sider-the people of this State. We have 
heard the remarks of the hon. member for 
Kennedy, who has been the most open man 
on the other side so far. He has declared 
that sufficient is contained in this report, 
quite apart from what the Opposition are 
saying, to make it imperative that the matter 
cannot stand where the Premier proposes to 
leave it. \Ve are not asking for anything 
more than thflL I am not looking for any 
political capital. 

The SECRETARY FOR Pcnuc \YORKS: You 
arc. 

l\Ir. ROBERTS: I am not, but sufficient 
statements have been made in this House 
to justify the rcqucot that has been made. 

The Premier remarked this morning that 
the Select Committee which was appointed 
b:· the Denham Government to inquire into 
a certain transaction of the then Sccretarv 
for Railwa: s should~ in his opinion, havC 
been refused. I recalled at that moment 
the strong demand which was made for the 
con1n1is~ion bv the men with whom the hon. 
gc11t1 nutn wa~s then associated, and I remem­
bered that be did not off<•r an;>- protest 
against the matter being referred to a select 
cmnn1ittcc. If he was an honourable man 
and thought that that select committee was 
not required. \vhy \vas he not gan1c to get 
up in the House when the Minister was 
being attaclwd and say that he did not 
think there was anything in the charge? 

I want to say to-day that there is ever~· 
justification for the request which has been 
made by this side of the House. The 
Premier told us that he could not deal with 
Mr. Goddard. and he suggested that he 
<hould send in his resignation. I want to 
say that, in n1y opinion, he was not game 
to deal with him. I have here a copy of 
the section of the Chillagoe and Etheridge 
Railways Act under which :Mr. Goddard 
was appointed; and I find from it that he 
might be suspended from his office by the 
Governor in Council but could not be 
removed from office except by resolution of 
Parliament. There was nothing to prevent 
J,he Premier or the Secretary for Mines, if 
it was his job, from dealing with Mr. God­
dard. Under the terms of his appointment, 
he is deemed to have vacated his office-

"(iv.) If he becomes in any way con­
cerned or interested in anv contract or 
agreement made by or on ·behalf of the 
Cro\vn or in anywise participates or 
claims to be entitled to participate in the 
profit th0reof or in any benefit or emolu­
rnent ariRing therefrom." 

I think there is any amount of justification 
for drflnite action with resp0ct to Mr. 
Goddarc!. 

The SECR',TARY FOR JHIXES: vVe havo no 
knowledge that he is guilty of those things. 

[3 p.m.] 

Mr. ROBER'I'S: Quite apart from Mr. 
Goddard, the Secretary for Mines and his 
Government will not give the opportunity 
for obtaining that knowledge. 

The SECRETARY FOR :MINES : Y on are trump­
ing up things. 

Mr. ROBERTS: This morning the Secre­
tary for Mine; questioned the information 

produced on Friday last by the Leader of the 
Opposition. Last session the Secretary for 
Mines told this House that he was satisfied 
with the information he had received. He 
cannot honestlv make that assertion to-day. 
All his inform'ation has been proved value, 
lees. The expert metallurgist appointed by 
the Government and the report by the 
Auditor-G011ertl prove that the information 
given by the Secretary for Mines-no doubt 
in good faith-was wrong. The informa­
tiou "as misleading. That has been proved" 
b ,. the Auditor-General and the expert 
ai1pointcd by the Government. That is suffi­
cicllt justification for this matter to be taken 
furth<'l' than the pros;mt stage. The hon. 
n1e1nber for J\Iirani, when speaking, referred 
to certai11 ctecl rails that had been shifted 
from the smelters. 

Mr. HARTLEY: Did you hear him refer to 
that matter? 

11r. ROBERTS: Yes. 
lllr. I-LmTLEY: Then you were the only onP 

who did hear him. 

:\ell". ROBERTS: There was some indica­
tion from the Secretary for :Mines that he 
kne\v that thi:5 was done. 

The SECRETARY FOR MINES : I had not 
heard of it until I heard of it in this House. 

::VIr. ROBERTS: When speaking this 
morning, the hon. gentleman said that cer­
tain statements had been made about trans­
fers of property from the smelters to the 
Pacific Hotel, Cairns. 

The SECRETARY Jo'OR MINES : I did not use 
the words "Pacific Hotel." 

::Vlr. ROBERT'S: The full value for these 
rail. might have been paid, but I say as 
a business man and as a public man that 
private trading between the manager of the 
smelter' and some undertaking in which he 
is interested privately should not be per­
mitted. There can be no honesty in that. 

We were told by the Premier that we 
should study those men who are being 
8ttacked. I am quite prepared to study 
them. 'l'hey should be given an opportunity 
of being heard. Ali that was said on 
Fridav and all that has been said to-day is 
quite ·sufficient to warrant an inquiry. A 
fevr davs ago the Pren1icr said, "Show me 
the mai1 who has g·ot something, and I will 
go for him." I hope that we have not 
reached that position. It is all right to 
talk ab•Jut someone being charged in New 
South \ValEs or about Mr. Stones being 
di·credited. The Leader of the Opposition 
placed his cards on the table. He told the 
Houoe that this man had a history; but we 
have to recognise that, whatever might be 
th<· history of that man, he was employed 
in a responsible position by the then he_h~ 
of the Government, Mr. Theodore, who 
knew his history. His history was public 
property. He had been before a Royal 
Commission; but, notwithstanding that, the 
Government saw fit to appoint this man as 
foreman of the job, and also as nightwatch­
man. 

:Mr. POLLOCK: How would the Premier 
know that he had been appointed night­
watchman? 

:Mr. ROBERTS: I guarantee that he 
knew it. 

:\eh-. POLLOCK: You know better. 

JV[t·. Robcrts.] 
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Mr. ROBERTS: If I did, I certainly 
would not make that statement. Th<J Leader 
of the Opposition told us that a consiclerable 
amount of information was forthcoming, but 
that it was always clifiicult to get a man to 
make a statement. A man making a state· 
ment must first know that he is protected. 
W o wer·e told last week that one man sus· 
pected of g1v111g information hacl been 
threatened to be shot. 

Mr. KING: They are entitled to protection. 

Mr. ROBERTS: It can be understood 
that these men ar·e a. bit " ncrYv" on the 
position. I have information on· a certain 
matter. I am told in connection with ono 
of the contracts for the supply of firewood 
that the price paicl v. as not a reasonable price 
or at all nece·o~arv. All that could be 
inquired into by the ~ommission. \Vc are told 
that the price of that wood was probably 
based on some favours done. 

The SECRETARY FOR LABO"GR AXD IND"GSTRY : 
Who told· you that-Stonb or Jackson? 

Mr. ROBEHTS: The hon. member can 
fish in his own •, ·a tors; I will not allow him 
to fish in mine. 

The SECREnRY FOR L.\BO"GR AND INDFSTRY : 
You have no water at Toowoo1nba. 
(Laug·hter.) 

Mr. ROBEHTS: I will not give any man 
away. I lLtnt to sec CY{'r:v 1nan protected, 
the same as I desire to see the Premier pro· 
tected. The information supplied is quite 
sufficient to damn the Government. The 
Secretary for 1\1ines cannot come into this 
House and talk loudly, as he does, about 
hundreds of thousand, of pouncls, and then 
come along now and say that he knows no· 
thing about this matter. He must take the 
responsibility. 

OPPOSITION l\1E'IIBERB: Hear, hear ! 
The SECRETARY FOR :'.1rNES: You .arc not 

game to mak,e any rharges against 1ne. 

1\Ir. KERR: \Vhv <lon't vou take the matter 
into your own h~nds? · 

Mr. ROBEHTS: I am not making a charge 
against the Minister. With all the force that 
I possess, I am making the charge of incom­
petency and want of honesty in so far as 
the administration of this enterprise is con· 
corned. 

The SECRETARY FOR MINES : You would say 
anything. You inferred just now that I 
would a iter the " Hansard " proof of m v 
speech this morning. ' 

Mr. ROBERTS: I did not sav you would 
ali·er it. • 

The SECRET AnY FOR MINES: Y on said I 
would al'er it before it appeared in "Han· 
sard.'' 

The SPEAKER: Order ! Order! 

Mr. ROBERTS: I will not allow the hon. 
gentl'?man to put words into my mouth, 
especially words that I am not ,answerable 
for. 

Mr. \VrNS'fANLEY: You said that the Minis· 
ter made a ccrt,tin statem('nt this morning, 
but that vou did not know whether it would 
appear in~ "1Iansard.'' 

Mr. Por.LOCK: You said that, all right. 

l\Ir. ROBERTS: I did not. 

[lifr. Roberts. 

Mr. POLLOCK: You did say so. You saicl 
the Minister made a certain statement, but 
you dicl not know whether it would appear 
in "Hansard." 

The SECRETARY FOR PUBLIC \VORKS: \Vhat 
do you mean by that? 

'l'he SECRETARY FOR JYliNES: That is a reflec· 
tion on my honesty. 

Mr. ROBERTS: It is not. 

The SPEAKER : Order ! Order ! 

Mr. ROBERTS: I am sorry that the hon. 
g·nnt!e.man has interpreted my remarks in 
that manner, for I di·d not moan to conv·ey 
the inference that he would alter his " Han­
sard" proof. 

\Ye do know that there has been a mystery 
all along in cmmodion with !he Chillagoo 
cntrrpri>e. \V·o heard the hon. member for 
:\undah say that certain hon. gentlemen 
opposite werP interested in certain mining 
propositiom. It is a remarkable feature that 
those fact'' cannot be ascertained. The Pre­
mier has admitted that h<l was a sharoholcler 
in one of the mines. \Vhv cannot we be 
able to secure that information? Is it right, 
if any members of the Govemment aro 
int·erested in any company, that Vi cannot 
obt.ain a list of the shardwldcrs '! \Yhy is 
it that, when we attempt to trace the docu­
ments relating to these companies or syndi· 
cah,, we find documents have been filed 
\Yithout any narne appearing thercon? There 
is an Art go\"erning cornpany b_,\Y. That 
c\ct is administered bv the Attornev-Goneral. 
Ho has boon told dciinitelv that these docu­
ments have not been regist~rod in the proper 
form. Is that not a charge that can be 
inquired into? \Vhat sort of charges do the 
Govcrnrnent \vant before a con1mission will 
be appointed? So far as \VC know, the 
Prcmi·er h 1S not raised his little finger to do 
omything in this matter. All the supporters 
of the Government do is to 'hout out, "]\1ake 
a charge ! " I say definitely that the 
Attorw,'·G<:'neral has got all the chargc·s he 
requires. \Yhcn he is told that certain com· 
panics in which men associated with this 
GoYernincnt were financiallv concerned -,,ere 
not rcg·i. teed, he did not take any action. 

Mr. DEACON !Cumlinghqm): Mr. 
Speaker--

A GovER'\'mXT MEMBER: Here is another 
n1~1H'r! 

:VIr. DEACO.'<: An hon. gentleman on the 
{ !ov0rmnent side has said, '· Ilero is another 
Jninpr " ; but I a1n anxious to hear a miner 
on that side of tho House who knows some­
thin;:; about this malt ·r. I would not like 
to hnrt thP personal fpeJings of hon. members 
on that side, and it is not my wish to kick 
the Government. because they '~nnot kick 
back-they have no case: they have nothing 
to say. It is a'','kward for me, and I do not 
like kicking a man when he rs down. 
(Laughter.) 

The S~CPET.\RY FOR PUBLIC WORKS: \Vel!, 
:::,it do-wn! 

Mr. DEACO~: I am sorry to hear the 
Sccretar:-, for Public 'Works appeal for 
rnnrry. 

The SECRET.\llY FOR PUBLIC \VORKS: I am 
not concerned about what the hon. member 
ea.) J, and he may rroceed with his speech 
for all it matters to me. 

1\fr. DEACON: I would remind the hon. 
t,n1Ueman that we arc all interested when 
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the country's money is being wasted; and 
thPre can be no doubt that it has been 
wasted. The Opposition ask for the appoint­
ment of a commission, and I agree with the 
hon. member for Kennedy that, if nothing 
<Plse had been sa;d, the report of the 
Auditor-General itself is sufficient to warrant 
th· appointment of a commission to inquire 
into this matter. 

l\Ir. PoLLOCK: A commission on what? 

Mr. DEACOX: On their carryings on at 
C.:hillag-oc. (Laughter.) I haYe always 
understood that a number of members on 
the Covrrnn1ent side represented mining con­
.stitu('ncies. Ccrtainlv some of them have 
Pndea voured to lead 'us to believe that thev 
knP\V ~ornE'thing about mining; yet. whell 
they are giYt)n control of a n1ino costing 
o\·er £700.00.), thev incur a loss of over a 
n1illion pound~ in 'c_lrrying it on. I would 
not trn.-.t tlw Uovel'nment with any n1ine for 
a week! (Laughter.) 

J\Ir. POLLOC~.c : To \vhich 1nine do you 
rC'fer: 

J'.Il-. DI·. \COX: \Yithuut referring in any 
wa.v to hi;; pc·nonal ability, I would not 
put the hon. member who lms just intcr­
jC>ctcd, or indrPd anv other hon. mernbor on 
that side of the House. in charge of any 
1ninc in which I \<as intcre'>tcd. 

1'.-ltcn this matter was discussed last year 
the S cretary for :\'lines attempted to pre­
n ·lt any inquiry, saying that he did not 
rcqnorc any expert to toll him what was 
wrong·-that he know -what was wrong. The 
hen. gentlPnHlll on that occasion also said, 
" I ha ,-o been closely in touch with the 
Chillagoo cnterpri~e ever since I have been 
Secretary for :Ylines." Hon. gentlemen will 
ece ,,-h;,t luppcnod-and the hon. gentleman 
had been closely in touch with it. (Laughter.) 
Iie knc\v his job. he said, and 1vas prc­
pai ed to take h1ll responsibility for the 
administrafon of the departmental losses. 
I rsk the Sccretarv for Mines if he took fuli 
nsponciLilit:· before the inquiry. It seems 
to n:c th"t the hon. gentleman should have 
l'· ~]i,, <I his position and should ha Ye taken 
resnonsibiiits then. Sufficient reYelations 
wet:e made 'in the Auditor-General's report 
to wnrr;.nt any lllinister affected relinquish­
ing hi ; office. 'The hon. gentleman should 
ha n~ rcs16nec1 at once. }Ten~ he "\Vas in 
charge of a big· enterprise that he knew all 
about and kept closely in touch with; yet 
the losses amounted to on'r a million of 
n1oney. and the hon. ~entlt>1nan did not cYen 
know about the motor lorry. (Laughter.) 

Mr. O'KELFE: It is very funny. 

Mr. DEACON: It is not funny at all. 
It is a very serious position. 'The Pre­
mier, when speaking this morning men­
tioned every person who had been referred 
to during this debate, but he said there 
h••d been no charges made. On 'l'hursdav 
the L- >,cler of the Opposition stated defi­
niteh- that the figures supnlicd bv :'\Ir. 
Good0 \Yerc not C'orrcct-thclt that 'expert 
rnu: t ha.vc b£'cn misled, because his figures 
1Yonlr1 not b('ar cxanlinat7on. That is one 
matter that needs inquirting into. The 
Premin· ¥.'us told that Mr. Goode's story 
,,.vas n~ correct; yet the Prcrr1ier said 
there was nothing to investigate. 'That 
is a direct -charge 1nade against ono man 
who assistf•c1 at. the inquiry-that he did 
not !mow his job. Is that not enough for 
further inquiry' We are told that one-half 

of the evidence is not to be relied on, 
because, as the Lea-der of the Opposition 
said, his figures were not correct. The 
Leader of the Opposition got that info·rma­
tion from <J.n expert before making the state­
ment. It is impossible to allow this ques­
tion to stop at that. 

There is just another point that I would 
like some information on. Speaking about 
Mr. Reid last yea-r the Secretary for Mines 
said that he was a most honest man. He 
said 1\ir. Reid was a very capable man, and 
he stated that if, in North Queensland, 
there were more men like him with initia­
tive and enterprise, North Queensland 
would go ahead. He also said that Mr. 
Reid was not a wealthy man. Mr. Reid 
has boon selling stuff of no value at all to 
this enterprise. He was given a motor lorry 
free and he had all the repairs paid for. It 
did not Iuatt('r to him \Vhcther the ore 
contained mineral or not-he had just to 
load it; yet we arc told he did not make 
any money. (Opposition laughter.) If North 
Queensland has many men of that capacity, 
it will not get very far ahead. I think ;f 
I were in the same position l would show 
some profit. Give me all my machinery; 
give n1e rny own price; supply machinery 
to cart the ore ; and I think I could show 
a living out of it, at any rate. (Laughter.) 

The Auditor-General says 1lr. Reid was 
considerably oycrpaid, and the only excuse 
made bv the Premier and the Secretary for 
Mines :was that it was necessary to have 
ore to carry on. '.V e have had all the 
miners on the other side of the House assur­
ing us ycai· after year tila t there was any 
amount of good ore at Chillagoe that 
eould be obtained. They bought out mines 
that they said were good mines, yet they 
wore willing, in the- end, to take any sort of 
stuff at all without any value. 

:Y1r. MooRE: Even ant-bed. (Laughter.) 

Mr. DEACO:\': Yes, even ant-bed. It 
was necessary to get some stuff in order 
to carrv on. \V e hoard some reference 
about r;wn in times past being put on to 
shift sand to keep them employed. What 
were the._ doing but simply shifting sand 
at Chillagoc-paying men for stuff that had 
no value at ail-in order to keep men 
employed and keep the smelte·rs going? It 
was all paid for with the country's money. 
Is them nothing else in North Queensland 
in which they could inyest money? Surely 
there must he something better than Chilla­
g·oe somewhere else whE're they could employ 
those men ! I hold that the Government 
must make an inquiry into the matter. If 
they do not, they deserve to be kicked out 
of office. If the Secretary for Mines !lad 
a true sense of the responsibility of his 
position, he would resign to-morrow. What­
ever capability the hon. gentleman has in 
anv other direction-he is a good follow 
pc~sonally, and might make a success in 
~omc other avenue-he has been an a"\vful 
failure as Secretary for Mines. 

Mr. HARTLEY (T<'itzroy): Before you 
l·•nvc the chair. 1Ir. Spcal.::::cr, I y;;ould like 
to sav a fr~, words on thjs recurring ques­
tion of Chillagoe. If there was anything to 
pr~vent an inquirv being raacle by a properly­
constituted comrni,<;;:sion, it would be ;:.;pccches 
like those of the hon. m ern her for Cunning­
ham and other hon. members opposite. 

l\1r. DEACOX : Are you a miner? 

JJ1r. Hartley.] 
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Mr. HARTLEY: I have done a good deal 
of mining, and I dare say have lost a good 
deal more money than the hon. member 
would care to put into his industry. If the 
hon. member had lost as much in his 
pumpkin farm as I have lost in mining, I 
think he would have thrown himself into 
lhe Brisbane River long ago. 'l,hat is the 
di1Icrence bebvccn a n1ine:r and a " cocky " 
fanner-the n1iner is content to lose; ho 
knows he stands a chance of losing in the 
main; but that is what hon. members oppo­
'itc do not understand about a big proposi­
f ion like the Chil!agoo mines. 

I am not going to defend the administra­
tion of Chillagoe. The hon. member for 
Cunningham said this Government should 
haYe been kicked out long ago for what has 
been done at Chilla.oo. Why have they not 
ken kic-ked out? At the last three general 
election::; there has been a can1paign of 
slaEder, innucndoC's, and defa1nation b.v 
members of the Opposition, both on the 
platform and off it. in order to induce the 
pubhc of Queensland to kick the Goyern1nent 
out of of!Le; but the people have replied 
C\'NY time b, ,·cturning the Government 
with a substantial majority. Why is that 
Jj- is because right down in the heart of the 
r oplc there is a scntimo:nt that everyone 
mast bo tried honestly and fairly, and 
becnuse, if an opponent is not gan1o to come 
ont into the daylight and fight squarely, the 
s. mpathy of the public gorcs to the man 
1\ho is slandered. That is "hv thll Govorn­
lnent have al·ways bee:n rcturnCd, in spite of 
the slanders abont the purchacc of State 
stations, of V\" an do V ale, and of Chillagoo. 
I have repeatedly asked, ,,-hiiP this debate 
has been in progress, if hon. members oppo­
site _,-ill make some speciftc charge which 
\vill itnplic,ate any men1hor of this Govern­
mellt; an cl, if they do so, they will have my 
::upport so far ac; getting an inquiry is con­
cerned-not a Royal Comm;i\"ion, but a 
par1iarncntar.v cmnn1ission of inquiry under 
the Official Inquiries Evidence Act, under 
which evidence is taken upon oath. I am sick 
o2 Royal Commissions; the}· arc generally 
wlJitc\va~hing conanissions, gcnf'rally cover­
ing up things, and th" people who are mo.st 
intere·tcd in the Chillagoo matter are the 
members of this House. if thev arc interested 
at. all. Gntil a dcfir;ite charge specifically 
connecting· some member of this Government 
or party with these Chillagoe transactions is 
made, there are no grounds for a commission 
of inquiry. 

They quote the Auditor-General's report. 
There is no doubt that it is a damaging 
report on tho adm;nistration of Chillagoe. 
It is very -definite in some instances. But 
the proof i,; in it; there is no need for rmy 
inquiry into the statements in the report. 
The Auditor-General would not have made 
the statements unless they were proved to 
the hilt. Tl1c transaction in which a motor 
car was returned after a vear's use without 
an:v deduction for damag~e or dcpre<'iation 
cannot be defended; but what is to be done 
ahout it? Are you going i-o prosecute Reid 
or Goddard? If you are, what are. you going 
to prosecute him for? God.dard was the 
ntanager of Chil!agoc. and the administra­
tion was in his hands. If he thought it 
was good business in the interests of the 
concern to give a thing away, I doubt 
whether there is a ground for legal action 
against him. I am not going to set up as 
a bush lawyer; but bigger things have 
been done by managers of mining companies 

[JI1·. Hartley. 

and by mmmg companies throughout the 
history of mining in Queensland. 

As regards the purchase of the ore, it is 
proved by the Auditor-Gelleral's report that 
Reid got special comideration, and netted 
£11,000 more from the Gowmment than he 
should have done. There is no need for 
an inquiry into that. It is settled; it is 
an established fact. The only question that 
rc·1nains is ':~;hethcr the GoYernrnent can take 
any action to puuish Gcddard for doing that. 
\Vhcre is the justification for an inquiry 
into that and many other things mentioned 
in the Auclitor-Goncral's report! 'l'o bolster 
up his case the Loader of the Opposition 
··ays the figures and the C'says given by Mr. 
Goorlc are incorrect. I-Iow does he kno\v 
thcv are incorrr:>ct? }tlr. Goode is a 
tho'i·oughly qualified me-tallurgist and assayer. 
Un \Yhat authority can a layrnan, vvhose 
rnni11 talent lies in chce::,~-m.aking, challenge 
hirn 't 

~lr. ::llOORE: It is quite easy ·of proof. 

'\lr. HARTLEY: The g·eneral manager 
of a cheese iactory comes along and says 
that a metallurgical expert is not correct. 
J:\ow, I want ,;omething 'more than that. I 
am not. going to i<cke the word of the 
Lc·ader of the Opposition that an asoayer of 
the standing of .Mr. Guode-who has held a 
responsible position such as he has with the 
.:Vlount Mm·gan and other companies-is 
incorrect, particularly when he knew r.hat 
he was engaged upon an inquiry in which 
his figures were lik·2ly to be challenged. Of 
courst', somebody may have told the Leader 
of the Opposition that the figures are incor: 
rect. I dares a v vou cou Id find a lot of 
w•oplo who ''"oL'ild' say that the figures arc 
incorrect; but that does not prove that they 
are incorrect. 

I am tired of hearing the slander and 
suggestion of crookedness on the part of 
this Uovc:rnrnent; but, because I am bred, 
that is no reason why I should give way to 
eYcrv little cau1paign o£ abuse or newspaper 
pro))aganda that thcsa people go in for. 
It is only another reason why I ehould turn 
a cold shoulder to it, and say, "Until you 
are nwn enough and British enough to point 
to the people _,-ho :ne wrong and have been 
implicated in doing dishonourable things, 
I am taking no notice." That is a logical 
attitude for a man y,-Jw wishes to be fair. 
If hon. members opposite were sincere, and 
wore not making the charges merely for the 
sake of political propaganda, they would 
rcalic.e that their duty to the State as legis­
lators and as members of the Opposition 
charged with the responsibility of criticising 
this Government is to oheot home any blame 
fo!' misappropriation or 1nisn1anagement on 
the part of the Government. Until they do, 
then I for one am taking no notice of it. 

[3.30 p.m.] 
YJ"r. MOORE: You talked the same S"rt of 

driyel last vear. You took no notice last 
y·car; but it' has all been proved true. 

l\Ir. HARTLEY: 'I'he GoYernment did take 
notice last year. The Premier said that he 
\ras not satisfie·d with the management <et 
Chillagoe, and that he was going to have a 
thorough im·estigation into the conduct of 
Chillagoe made by experts ; and the report 
bv the Auditor-General is the direct result. 
Still hon. members opposite are not satisfied. 
It appears to me that their attack is merely 
an on:lindry campaign of political slander 
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backed bv the pr,ess, and, until they are pre­
pan"C! to-make some de~nite charge connect­
ino- tho Govcrument with thiS matter, then 
I ~rn ta.k!11g no notice of it. 

iYir. POLLOCK (Gregory): This attack­
if YOLl can call it an attack-on the Govern­
tne~tt is placing Government mm~tbcrs who 
nwally support the Go,·ernmen.t. 111 a very 
difficult position; and the positlOn IS ren­
dered more difficult by the fact that hon. 
member- opposite are not sufficiently manly 
to make definite charges. There Is no ques­
tion of party discipline in a matter sU<;h as 
this. If there is any such thing as bnbcry 
and corruption alleged, if there is any pos­
sible chance of their proving to this .H,ouse 
that any member of the Government IS m 
any way implicated with anythmg at Ch!l­
lagoe which is not fair and aboveboard, there 
is no necessity for the sanction of the Govern­
ment for an inquiry, for it will have the 
sanction of e \'ery hon. member on this side 
of the House. I am not speaking for hon. 
members of this party; I am speaking for 
mvself. I would not hE .itate to urge an 
inquiry ii some definite statement linking 
Ministers of this Government or any past 
Labour Government with anything wrong 
at Chillagoc li»t'ere definitely and openly 
asserted. Tlut is a fair statement to make. 
l am prepared to urge an inquiry to-day. 
1o-monow, m· any other time, if hon. mem­
bers opposite will give some reason why an 
inquiry should be held. l'\o man can go 
further than that, and no member of the 
Opposition should refuse to meet a challenge 
such as that. 

The whole oukry against Chillagoe has 
apparently been mor·e in the I;ature of . a 
political stink-bomb than anythmg else, m 
u ~heer cnJ.oavour to make a smell round 
the name of Chillagoe, and to leave that smell 
attaching to the Government. It IS qmte 
true that on the basis of the charges made 
last year' by the Leader o£ th.c Opposition 
and othe>r hon. members oppos1 te, the Pre­
mier ordered an inquiry to be held by two 
competent and independent men, and they 
were tuld not to spare their language when 
'llaking that report. That report was pre­
sent,ed direct to this House ; and to some 
extent it b, MS out the charges made by the 
LoadoJ' of the Opposition-that is, that there 
had been bad management at Chillagoe. 1 
.n1n not going to dispute that. 

Mr. KmG: They found the smell to which 
you refer. 

Mr. POLLOCK: Will the hon. member 
say what the smell is? 

l'.Ir. KING: I have said so. 

Mr. POLLOCK: I have been waiting to 
hear it ever since I have been listening to 
this debate. 

Mr. KING : Read " Hansard " and you 
will sec it. 

Mr. POLLOCK: The Premier, as head of 
the Govomment, sai·d that no criminal prose­
cution lies against anyone in connection with 
Chi!lagoe. Why the need for another in­
qUiry? What would another inquiry teach 
us? The Opposition say they have more to 
follow. I do not believe that statement. 

Mr. KING: You did not believe in the first 
instance that we had any information. 

Mr. POLLOCK: I do not believe any 
member of the Opposition who says that he 

has more to follow. I am not endeavouring 
to defend the Government. I am looking at 
the matter impartially because I am in an 
impartial position. I do not care whether 
I support the GoYcrnment or not on a ques­
tion such as this. I do not think any member 
of the GoYernruent is guilty of any of the 
thing,; that the Opposition which, though 
they dare not say so openly, are endeavouring 
to fasten upon them by means of innuendo. 
That is the trouble. A definite innuendo 
has been started in this Chamber, and 
members of the Oppo,;ition have endeavoured 
to connect the Government up with some­
thing which they sa} occurred at Chillagoe; 
nnd, though they will not make a definite 
statement, they ask for an inquiry. They 
say, "Give us an inquiry; we have more 
up our sleeve." Looking at the matter 
impartially, I believe that, if the Opposition 
could in any way connect up any member 
of this Government with wrongdoing at 
Chillagoe, they would do so. I am sufficient 
judge of human nature to know that. 

.Mr. KrxG: \Vas there any justification for 
the fir,t inquiry? 

:'·cr. POLLOCK: If hon. members could 
prove th·" innuendoes which they are broad­
casting, they "~>ould do so. 

Mr. KIXG: You cannot say anything with­
out putting us in the witness-box. 

::\Ir. POLLOCK: If the hon. member has 
a sworn statement, let him produce it. He 
can do so under cover of privihge of Parlia­
ment. There is no law to prevent any hon. 
member from saying anything under cover 
of pri Yilege. 

1Hr. KrxG: I do not want to say anything­
in a place \vhcre a n1an cannot defend 
himself on oath. 

Mr. POLLOCK: The hon. member does 
not ,, ant to do anything but throw innuen­
dot out against the Government. 

Mr. KING: You want all the evidence 
placed before Parliament. 

Mr. POLLOCK: I shall be satisfied if the 
hon. member will make some definite charge. 

Mr. KING: You give us the opportunity, 
and we will place witnesses in the witness­
box. 

The SPK\KER: Order ! Order! 

Mr. POLLOCK: What I am concerned 
about is whether the hon. member has any 
evidence to connect the Government with 
the innuendoes. I am not concerned with 
Mr. Goddard. The Premier has stated that 
no criminal prosecution can lie against him 
or against. anyone else at Chillagoe. What, 
then, arc the objects of the inquiry? The 
alleged facts stated by the Deputy Leader of 
the Opposition are merely his opinions. 

Mr Knw: No; I have given facts. 

Mr. MOORE: And not opinions. 

Mr. POLLOCK: Hon. members opposite 
have, by innuendo, suggested that there is 
something wrong with the Premier's associa­
tion with :Mungana. 

Mr. KrxG: I say that it gives rise to 
grave suspicion. 

Mr. POLLOCK : This is the place for 
the hon. member to tender his information, 
and no one can touch him for it. 

Mr. Pollock.] 
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-:>.rr. MoORE: I ,,-ill giYe the evidence to 
the commis>ion. 

The SPEAKER : Order ! Order ! 

Mr. POLLOCK: That is far too thin for 
me. I do not believe that. 

Mr KING: Well, we will. 

Mr. POLLOCK : I believe that, if any 
member of the Opposition had any evidence 
IO offer in relation to Chi!lagoe that he 
would not hesitate to give it here. My 
experience has been that they are not 
u'ually backv. ard in that respect. The 
Opposition haYc reminded me of the stor,\ 
oi tlH, washerwoman who told a friend about 
the won1an next door, ''Even if she wears 
her dresses short, that is nothing against 
her; but, if you knew what I know about 
her .... Of course, I can't tell it to you, but 
my, if you only knew what I know about 
her!" That is the position that Opposition 
members arc taking up. 

Mr. KING: \V ill you give us the oppor­
tunity to say in the witness-box what we 
know about it? 

Mr. POLLOCK: I will sit down now and 
gi'e the hon. member an opportunity to 
prove his assertion, and, if he does, I will 
vote for an inquiry. 

:\lr. DEACON : \Vhat about the statements 
concerning Mr. Goode's report? 

::\1r. POLLOCK: The Loader of thc1 Gppo· 
sition state·, they arc v.;rong. 

Mr MoORE: I say now that !hAy are 
wrong. 

Mr. POLLOCK: I can easily say that 
someone else is a liar, but that statement 
would not moan that the man to whom I 
\Yas referring was a liar. That is only my 
opinion. I am not competent to say whether 
the lignros supplied by Mr. Goode are right 
or wrong. If the Leader o£ the Opposition, 
without any knowledge of metallurgy, sa.J·' 
th&t :\lr. Goode-who is a competent metal­
lurgist-is wrong in his figures, he ,hould 
giYc this House authority for his statement. 
That is, if he has any authority for making· 
such a statement. I do not know that he 
ha." ";ny such authority. He has already 
said 11e has. 

::\Ir. MoORE: So I have. 

Th-, SPEAKER: Order ! Order ! 

~Ir. POLLOCK: If he had the proof, I 
belicYe he would give it because he could 
do so without fear of anything happening to 
him. 

2\lr l\1ooRE : To me ! I am not afraid of 
anything happening to me--

The SPEAKER: Order! Order: 

:\Ir. l\loORE: But I am ,fraid something 
\vill happen to the people who have supplied 
th, information. 

The SPEAKER: Order! 'rhe hon. 1nc1n~ 
ber must not interrupt. 

:\Ir. POLLOCK: The hon. member has 
no: com'ckrcd the character of Mr. Goode 
in rhis matter. :11r. Goode is old enough to 
look aft !r himself, but what I am concerned 
\Yith is that a Iayrnan 1vho has no knov·ledge 
cf metallurgy shoLrld state that tho figures 
oi an expert 1netallurgist are wrong. I 
y.,rm authority for that statem~r.t before I 

[Jlr. Pollock. 

believe it. It is not too much to ask that 
some authorit:c should be given. 

Mr. MooRE: If I give it and prove it, you 
will say, " It is proved ; there is no need for 
a11 inquiry.'' 

Mr. POLLOCK: If an inquiry could 
otablish anything that would enable us to 
p1~osecutc p(;ople 'vho have done "'rong,.. I 
would >ay, "By "!! rnc·ans let ~rs have 1t. 
If there is any evidence that an mqmry vnll 
brina oat, let us have that inquin·." So far 
we have not had that evidence.' When it 
comes J sh"ll be the v~ry first man to vote 
in fa;our of an inquiry being given. I give 
the hon. member my word that I will do 
it No one is g-oing to stop n1e from doing 
it, and, t-\ hat is rnoro, no one will want to 
stop me. EYery hon. member who wants to 
give eyjdencc in this I-Iouse, and who wants 
to do any good for anybody is well protected 
against the law of libel and against any 
action that may be taken by any person on 
account of speeches I'1 a do hero. If any hon. 
nd•mber has the infol'_naJ.ion, I am convinced 
that he will give it to this House so that we 
sha:! be ablo to judge on the matter. 

}1r. Knw: What is the good of giving 
second-hand evidence? 

Mr. POLLOCK: If that is all the hon. 
member has, it is as well that this House 
should know it. 

:Vlr. G. P. BARNES (ll'aru·ick): \Vith the 
exception of the hon. Jm·mber for Kennedy, 
every member on the Government side who 
has spoken on this matter has been most 
pronounced in stating· that there was nothing 
further to inYc•-tigate. The hen. member 
for Gregorv interjected in that particular 
direction, and has further confirmed it in 
th~ speech which he has just delivered. In 
effect, the hon. nwmbcr asks for the evi­
dence we want. \Vhat on earth would we 
require an inquiry for if all the evidence 
were forthcon1ing now? 

l.\1r. POLLOCK: Yo11r party give the impre~­
sion that they have something "up then· 
sleeve.'' 

Mr. G. P. BAR::\fES: The Auditor­
General's report gives abundant reason and 
justification why furthel' im·estigation should 
take place. Here 's a matter which con­
cerns the whole cou!ltrv and the standing 
of the Governn1ent; and, if no one else is 
eoneerned in the matte,·, at least the coun­
trv is concerned t·o kno\V wherein the n1al­
administration ,,-hich has resu:ted in the 
expenditure of hundreds of thousands of 
pounds has boon br'lug-ht about, and who is 
t·esponsible. \Vhen the Premier indicated 
la't session that he intended that the 
Auditor-General should make a report on 
this matter, the whole countrv was relieved. 
The attitude <lf tho Government in that 
direction met with the highest approbation 
of evcrv member on this side of the House, 
and I ·am sure of all hon. members; but 
surclv no one will col!template for a moment 
that: haYing recci,·ed the report of the 
Auditor-General, nnd co-nsidering its con­
tcnL, the matter should n'main there? Tho 
hon. gentlen,an who has just resumed his 
sPat has asked, •• Y::>il haYo got the inforn1a­
tion You asked for; whut 1nore do you 
want ?'n The Prcrnier askr;O\Ylc.dgcd rhat 
the cho.rge, made !.y the Leader of the 
Oppooitian have been substantiated-an 
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opinion which is shared by every other hon. 
member--but the Auditor-General indicates 
that there is more that could be inquired 
into. 

Under the heading "Financial" the 
Auditor-General says-

" The cost to the Treasury of the 
undertaking for the seven and a-half 
years to 30th June, 1927, was £1,164,822, 
of which £541,308 Os. 8d. has been 
treated as capital expenditure." 

That is the 1~oint; yet hon. gentlemen oppo­
Site ask, "What further have we to inquire 
into?" The charges made have been clearly 
and successfully proved. \Vhat more do 
hon. members "·ant? The Auditor-General 
goes on~ 

" In view of the way in which the 
financial position has been misstated in 
the balance-sheet at 30th June 1926 it 
is q<.tcstionable whether similar' methods 
\'rcre not employed in previous years in 
order to reduce losses." 

\Ve want the truth, the whole truth, and 
IHlthmg but the truth; and we want to go 
ba_ck to l hose previous balances and ascer­
tam to what extent. and in what way they 
were correct or mcorrect. Would the 
Audrtor-Goneral have made a s'tatement 
of that kind, every word of which carries 
deep emphasis and meaning, unless he felt 
that there \Vas good reason to doubt the 
balance-sheets that had been presented 
heretofore? The Government will do them­
selves _honour,. and will do the right thing 
m thetr own mterests and in the interests 
of the country, if, without any further 
delay, they ywld to the demands made bv 
this side of the· House for a fnrther investi­
gation to .bo rnadc, ~nd have evidence giYen 
on oath m connectwn with these matters. 
The Premier, in justice to himself. must do 
that. He sa.id this morning that he person­
ally dosi·rcd to g-et tho fullest information. 
Ho stated that the report had proved the 
<·harges that had been made and eviilentlv 
he thinks that the thinrr sh~uld end there' 
But he himself went further some little tim~ 
back. and the " Courier," which is snpport­
mg the Government in this matter-I am 
not imputing 1notiyes to anyone-in it3 issue 
of the 21st msta_nt, referring to this matter 
made the follovnng sto.tement :--

" In the interests of the Mines Dcpa·rt­
ment, in the interests of the Govern­
ment, and in the interests of the general 
public, the Premier ought to appoint 
a Royal Commission to inquire into 
the transactions regarding the Chilla­
goo smelters. In the Legislative 
Assembly last Xovember, Mr. McCor­
mack said that he himself had heard 
stories throuil'hont North Queensland, 
and that he mtended to authorise the 
A~Hlitor-General to make an inquiry. 'I 
Will see that these stories are cleaned 
up,' said ~fr. McCormack; 'it is in 
my power to do so ; it is my respon­
sibility to do so.' Arrain he said 
that he hesitated to condem'n anybody 
until some charge was proved, and he 
added that 'an investigation can, and 
will be made; and if there is anything 
in the charges the men who are respon­
sible will get short shrift from the 
Govetnn1cnt. 

Surely the charges have been proved; and 
we now demand that the Government should 
give short shrift to the men who have been 
guilty of issuing misstatements to the 
House, to the JVlinister, and to the country 
in connection with Chillagoe. It is no use 
labouring this matter further. Quite 
enough has been sa.id in connection with 
it, and there is ample justification for the 
greatest scrutiny to be made in connection 
with the management of Chillagoe, and 
those responsible for the mismanagement 
Bhould be brought to book. 

Question-That tbe Speaker do now leave 
the chair (Jh·. Smith's m otion)-put; and 
the House divided:-

Mr. Barber 
, Bedford 
, Brassington 
, llruce 
,, Bulcock 
, Carter 
,, Collins 
, Conroy 
, Cooper, F. A. 
, Cooper, W. 
, Dash 
,, Dunstan 
., Ferricks 
:, Foley 
, Gledson 

Hanlon 
, Hanson 
, Hartley 
, Hynea 
,. Jones 

An:s, B~. 

1\fr. Kinvan 
, Larcombc 
, Llewelyn 
, Lloyd 
, McCormack 
, McLachlan 
, Mullan 
B O'Kecfe 
, Pease 
, Pollock 
, Hiordan 
, Hyan, C. J. 
, Hyan, H. J. 

Smith 
, Stopford 

Weir 
, \Vilson 
, '\V instanley 
, Wright 

Tellers: )11·. Bra'<l:lolUgtou and llt. o·Kede, 

.Mr. Barnes, G. P. 
, Barnes, \f. H. 
, Bell 
, Brand 
, Clayton 

Corser 
, Costello 
,, Deacon 
., Elphinstone 
, Kerr 
, King 
, Logan 

XoEs, 23. 

~fr. Maxwell 
, Moore 
, Morgan 
, Peterson 

Roberts 
, Ilussell, H M. 
, Hussell, W. A. 
, Swayne 
, Taylor 
, Walker 
, \Varren 

Tei!Ns: .:\Ir. :'Haxwdl and Jir. ).Y. A Rnssell. 

AY.E~. 

:llr. Fnrrell 

Sm:s. 

::\11', J<~dw.~rd~ 

Resolved in the affirmative. 

FI::\'A?\CU.L STATEMEXT. 

CO:ILiliTTEE OF SUPPLY. 

(.llr. Pollock, C/rcgory, in the chair.) 

The TREASURER (Hon. vV. McCormack, 
('airlls): Mr. Pollock,-\Vhen delivering my 
Financial Statement last year, I mentioned 
that certain ilnancial measures which it was 
proposed to introduce would bring in suffi­
l'ient additional revenue to cover the esti­
mated deficit of £173, 76J. Unfortunately, 
this prediction was not realised, and the 

Hon. W . .McCor?MW,i:.] 
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year's transactions resulted in a deficit of 
£343,167, in consequence of a considerable 
falling-off in railway r·eceipts. 

The receipts and expenditure as compared 
with the Estimates are shown in the follow­
ing tables:-· 

RECEIPTS, 1926-1927. 

____ H_ead of R_e_v_e_n_u_e_. ---I Budget Estimate. I Receipts. 

£ £ 

Increase. 

£ 
572 

287,340 

DecrCase. 

£ 
Commonwealth 
Taxation 

1,094, 766 1,095,338 
4,215,000 4,502.340 

Land .. 
Mining 

1,4 70,000 1,390,186 

l'tailways .. 
32,000 37,491 5,491 ' 

7,943,540 7,349,500 . . I 594,040 
Other receipts 

Totals .. 
I 

1,771,100 1,772,932 1,832 .. 

·-~526,40_0_~6,14:,787 _ _;,~ 29~~_:; _ _=-:_ __ 673,f_ti::_=-= 

' £378,610 i £378,619 Decrease 

EXPENDITURE, 1926-1927. 
------,--~ - : ,- I 

-- Appropriation. 1

1 
Expenditure. I Excess. : Saving. 

---:::::-~--~--~~,~--~~~~---~--~~7~~--!1---~!---!1---:]~---
lnterest on the Public Debt 4,936,126 4,831,250 104,876 

Executive and Legislative .. I 23,130 22,513 

1 

617 

Premier and Chief Secretary I 147,035 163.829 1 16,7!!4 

Home Secretary I 
1

1 1,493,54!) 1,502,601 \1,052 

Public Works 229,186 184,747 1 44,439 

Labour and Industry 

Justice .. 

Treasurer 

AgPiculture and Stock 

Public Instruction 

~lines .. 

52,935 

189,375 

385,607 

314,184 

176,\174 

1,532.004 

77,774 

40,788 I 

182,320 

72,297 

3,147 

7,055 

709 

11,644 

16,521 

Hail ways 

Totals 

6,510,0!12 6,493,329 

7,580 

16,763 

Net saving 

I 

I 

16,700,172 16,490,054 98,143 307,361 
'---- -----,,---------.!....___) \---------y-----------_) 

£209,218 £200,218 

----------------------~----

The principal items in which the receipts 
cxcoede·d the Estimates were income tax 
£121,217 and sJamp duty £140,236, but land 
revenue yielded £79,814 less and railways 
£594,040 less than anticipated. The total 
receipts amounted to £16,147,787, which is 
£378,619 below the estimate, despite the 
additional sums collected for income tax and 
stamp duty. The increase in the former 
item is largely the result of greater activities 
in the Land and Income Tax Office. the num­
ber of asse5'ments issued being considerably in 
excess of the previous year. The receipts 
from the Gift Duty Act passed last session 
amounted k> £5,946 only. The railway 
rcY.Pnue was £42,741 less than in the previous 
year, the principal factors for this falling-off 
being the protracted drought, floods in cer­
tain areas, motor competition, closure of Chil-
101goe smelters and Lakes Creek meat"orks, 
an.d the partial closure of the Mount Morgan 
mine. 

As regards expendibre, the only depart­
ments which exceeded the estimates were 
Chief Secretary, Home Secretary, and Trea­
surer. The aggreg:1te saving effected on 
account of other se1 vices amounted to 
£307,361, and the net saving on the total 

[Hon. W. McCorrnack. 

appropriation was £209,218. The excess of 
£16,794 in the Chief Secretary's Depart­
ment is mainly accounted for by the radio 
'crvice, the trans:wtions in connection with 
which are expanding rapidly, and expenses 
on account of the visit of Their Royal High­
nesses the Duke and Duchess of York. The 
cost of provisions and of the general main­
tenance of Government benevolent and 
charitable institutions accounts for t!w 
excess of £9,052 in the Home Secretary's 
Department. The exces" of £72,297 in the 
Department of the Treasurer is more than 
re);re:,ented by £853, grants for relief in 
connection with cydone and floods in the 
North, and £71,498 paid to the Railway 
Department, being the rebate allowed by 
that department in freight on fodder and 
starving stock. It will be remembered that 
when makir,g my lost Financial Statement 
I mentioned that, as a matter of Govern­
ment policy, considcH·ation was being given 
to the question of alluwing the Railway 
Department credit for various freight con­
cessions. It was not considered equitable 
that railway revenue should bear the cost 
of the concessions, and, consequently, it has 
been decided that the rebate allowed by the 
department should be a charge upon general 



Financial Statement. [25 OCTOBER.] Financial Statement. 577 

revenue. This accounts for the amount 
appearing as an item of expenditure by the 
Department of the Tn;asurer. It has also 
been decided to capitalise interest on moneys 
expended on unopened railway lines. 
Interest amounting to £93,074 on expendi­
ture to the 30ti1 June, 1927, was capitalised 
at that dat.e, acc0rdi ngly. 

TRUST Fmms. 
Expenditure from Trust Funds reached 

the total of £7.492.208 last year, as com­
pared with £7.290,656 for the previous year, 
the receipts being £6,908,163 and £6,758,937 
for the same pNiods. Increasee of £171.927 
in advances for Yo-rkers' dwellings, £90,653 
for workm·s' homes, and £182,676 on 
account of Government central sugar-mills 
are some of the principal items of heavier 
expenditure last year. It will be seen on 

reference to the Estimates-in-Chief that pro­
vision has been made this year on the Loan 
Estimates for advances on account of Agri­
cultural Bank, workers' dwellings, and 
workers' homes. This action will have the 
effect of reducing the rapidly increasing 
overdraft of the Trust Funds, which is to a 
lm·ge extent due to these activities, and 
advances will, in future, bo made from the 
Loan Fund, from c:hich all other recover­
able loans are advanced. The tables relat­
ing to the Treasurer's Financial Statement 
disclose that there was a considerable reduc­
tion in the expenditure under certain Trust 
Funds, such as Chillagoe smelters, cotton 
troding, and sapphire trading account. 

LOA"< FuND. 
The transactions of the Loan Fund for 

last financial year were as follow :-

Cash balance. lst July, 1926 
Ret:eipts during t,he y,~ar-

Repa.yment,s by local n uthoritiP'3, etc . .. 
l'teceipts under Land Sales Proceeds Act 
Proce~ds of loan issues--

Overseas-
5 per cent. Commonwaalth Conversion J,oan (Lon.lon) .. 

Le.r;s eharge'3 

Australia-
5.} per cent. . . 
5! per cent. (Conversion) 

Less charges 

Stat.,-·'s proportion of Issues 
Government--

Si per cont. . . 
5i per cent. (Conversion) 

Less charg.}s 

by Commonwealth 

Temporary Loan Advance from Bank of England .. 
J-oan from Commonwealth Bank of Australia under clause 10 of 

the Commonwealth Rank A;<reement Ratification and State 
Advances Act of 1920 on account of increase in Savings Bank 
depositors' balances . . . . . . 

rash deposits under the Insurance Act of 1!123 . . . . . . 
Repayment by Commissioner for Trade of loan indeb1Riness of the 

following State Enterprises:-
Railway Refreshment Rooms 
State Hotel, Babinda 

Portion of Credit Balance of Brisbane Harbour Fund transferred 
from Trust Fund and applied in re,Juction of loan indebtedness 

Refund by Commonwealth of Stamp Duty and expenses in connec­
tion with loans raised for the State in previo"s years 

Disbursements during the year­
Expenditure as per Budget Table- E2 .. 
Redemption of debentures issued under­

The Government Loan Act of 1!114 
The Government Loan Act of Hll:' 
The Government Loan Act of 1921 . . . • 
The Chillagoe and Etheridge l~ailways Act of 1918 

Amount paid to Sinking Fund in terms of agreement with the 
Commonwealth Government on account of loans advanced for 
local authorities . . . . . . . . 

P.efund of deposit,, under the Insurance Act of 1023 . . . . 
Amount repaid to Commonwealth Government on account of loan 

to the State for soldiers' dwellings . . . . . . . . 
Amount transferred from Central Sugar Mills Trust Fund, being 

capital expenditure on account of South J ohnstone Central 
Sugar Mill at :lOth June, 1927 . . . . . • . . . . 

I,egal Expenses in connection with Inscribed Stock issued under 
the Government Loan A.,t of 1924 (£2,500,00U) during 1925-1926 

Less-
Cash deposits lo<iged by Insurance Companies under the Insurance 

Act of 1923, transferred to Trust Funds .• 

Cash balance at 30th June, 1927 

£ 

3,846,300 
13±,036 

8H4,'i40 
165,500 

1,060,24(' 
2,044 

2,197,701 
843,2JO 

3,040,901 
13,283 

4,207,218 
8-!7,o32 
150,0UO 

90() 

£ £ 

3,712,264 

1,058,196 

3,027,613 

2,914 

-~0,~~ 

4.795,612 

371 219 
323 

7,798,073 
1,220,000 

710,000 
49,000 

26,043 

75,000 

12,543 
-----
15,05:,813 

3,!101,292 

5,205,650 

4,000 
2,100 

7,672 

47,012 

29 
9,167,755 

5,890,058 

654,545 

£5,235,513 

1927-2 0 Hon. W . .HcGormack.l 
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The cash balance at 30th June, 1926, was 
£4,795,612, the balance at 30th June, 1927, 
being £5,235,513. 

Loan expenditure last financial year 
reached the sum of £3,901,292, being less 
by £914,133 than the amount provided on 
the Estimates, and £1,049,556 less than the 
expenditure during the previous year. 

The loans which matured during the year 
were dealt with as follows:- £ 

Redeemed f·rom moneys to the 
credit of the Loan Hund 349,750 

Converted under the provi­
sions of the Government 
Loans Redemption and Con-
version Act of 1923 4,855,000 

Total ... £5,204,750 
During the year the Loan Council con­

tinued to function for the States, with the 
exception of New South Wales, and loans, 
amounting in the aggregate to £2,328,000, 
were raised in Australia on our behalf by 
the Commonwealth Governmont, in 
accordance with decisiOns of the Council. 
These loans were issued at par, and bear 
interest at the •rate of 5!,: per cent. per 
annum. V\o' e obtained £894,740 by our ove<·· 
the-counter issue and investments by the 
Insurance Commissioner and Loan Acts 
Sinking Funds Trustees, also a further 
£710,000 from the Commonwealth Bank of 
Australia under the provisions of the 
Savings Bank Transfer Agreement. 

Pending· the flotation of a loan overseas, 
it was necessary to obtain a temporary 
advance f.rom the Bank of England to the 
extent of £1,220,000. Instalments received 
on account of Queensland's proportions of 
the loans of £7,000,000 raised in London 
during July by the Commonwealth Govern­
ment (£1,330,000) and 40,000,000 dollars 
floated by the Commonwealth in New York 
during August (£1,560,000) were utilised to 
liquidate this temporary advance. The total 
amount of loan moneys obtained on account 
of the year 1926-27 is less by £283,170 than 
the sum IYhich I contemplated raising during 
the year. 

PROPOSED FINANCIAL AGREEMEXT WITH 
CO:'!DIONWEALTH GovERNMENT. 

The proposed agreement for the adjust­
ment of the financial relations between the 
Commonwealth and the States will mark a 
veTy important point in Australian history. 
I am satisfied that the arrangements which 
it is proposed to embody in the agreement 
are sound in principle, and will prove of 
distinct advantage to the States. From the 
point of view of prospl:!ctive benefit, a 
continuance of the payments at the rate 
of twenty-five shillings per capita would be 
more acceptable, in view of our rapidly 
increasing population, but the Commo•1· 
wealth Government has definitely decided to 
terminate this method of financial assistance 
to the States, and to substitute the pay. 
ments provided for in the proposed agree. 
ment. Of the results which will be achieved 

Amount from Commonwealth 
Taxation .. 
Land revenue .. 
Mining receipts 
Railways .. 
Other receipts .. 

Total 

[Hon. W. 111o0ormack. 

by the proposals, perhaps that which affords 
most grounds for present gratification is the 
settlement of the very uncertain situation 
which has existed in recent years as reg,HdB 
the Commonwealth Government's intentions 
with respect to its financial relations with 
the States. Furthermore, the transferred 
properties problem, which has been in the 
realm of uncertainty ever since the Com­
monwealth was established, will be solved 
satisfactorily. There is no doubt the credit 
of the States will be considerablv enhanced 
by the establishment of Public Debt Sink­
ing Funds on a definite basis, in addition 
to which very great advantage should accrue 
from the proposed system of "uniform bor­
rowing through the Loan Council. 

Honourable members will be afforded full 
information on this subject when the Bill 
ratifying the agreement is before the House. 

SOLDIER SETTLE~lENT. 

At a conference of Premiers held in Sydney 
last July, matters in comwction with the 
li>tbilities incurred bv the St.lt<.s on soldier 
lv.nd settlement wer~ discusse-d. The State 
Premiers maintained that this liability was 
a Commonwealth obligation and that some 
rcli ef should be afiordcd on account of the 
lus~cs sustained. 'The coHfcrence was of the 
unanin1ous opinion that. once a settler ''as 
fmally placed in a positioil where he could 
br) rortbonably expcct<>d to uwko good. no· 
grounds existPd for treabncnt different fl'Oill 

that accorded to ordinarv civilian settlers. 
lt was agreed that the· liabilities of the 
soldier settlers should be fairly but finally 
adjusted by the se1 era! States. and the 
Prime i\linistc·r agreed to take up the 
mattel' v. ith the States, and examine the 
position, with the object of evolYing general 
principles upon which a final settlement as 
between th<' Commonw0alth and the States 
could be made. In view of this, the Soldier 
Settlement Revaluation Board is. at present, 
engaged in reviewing the whole position 
regarding soldier settlers in this State, with 
the object of submitting such further recom­
mendations as n~ay no\Y appear to be neces­
sary to enable soldier settlers in ordinary 
circumstances and with reasonable industry 
to earn a living and repay their loan· 
indebtedness, with interest. 

ESTIMATES, 1927-28. 
REVE~TE Fl'~ D. 

I am again confronted with an extremely 
difficult situation in preparing the estimates 
of revenue and expenditure for this financial 
year. The drought. which is still paralysing 
a large scctio'1 of the State. is becoming 
more acute and far-reaching in its disastrous 
effects. Revenue derived from railways, 
Cro\Yn lands, and income tax tnust continue 
to suffer from this cau.;c. and, althoug·h I 
anticipate an incrcast~ undt•r each of those 
headings, it must be borne in mind that, if 
weather conditions were favourable, I would 
be justified in expecting to receive much 
larger sums. 

I anticipate that receipts will be as. 
follow:-

RPceived, 
1920-1927. 

£ 
1,095,338 
4,5 121340 
1,300,L·6 

37,4\11 
7,3+9,500 
1,772,932 

£1G,H7,7ii7 

Estimated for 
1927-1928 

£ 
1,0%,23: 
+,755,1100 
1,425,f\OO 

84,200 
7,56°.1,000 
1, 7'16,000 

£l6,6G6,±35 
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For purposes of comparison I have given 
the amounts received under the respective 
headings last year. 

Taxation is expected to yield £252,660 
more than in the previous year. Of this 
sum, £178,783 is represented by income tax, 
£39.764 by stamp cluty, and £12,424 by 
licensPs. 

The anticipated increase in income tax 
may appear to be unduly optimistic, but in 
arriving at this estimate due allowance has 
ht·cn made for the effects of the clrought on 
iudustries gonnally. The result is expected 
to be achieved by issuing assessments more 
expeditiously, by overtaking the arrears of 
assessments. aed by extending activities in 
regard to the inspection of taxpayers' accounts 
and the detection of defaulters. 

HmwcRABLE J\fE:IIBERS: Hear, hear ! 

The TREASURER : The staff of the Land 
and Income Tax Office has been temporarily 
augmented to enable this to be done. 

The Gift Duty Act and the amendment of 
the Stamp Duties Act pa'sed last session 
are expected to produce the additional 
amount under the heading of " stamp duty." 

The amendment of the Liquor Act, which 
was also passed last session, should increase 
collections under the heading of "licenses " 
to the extent mentioned. 

The increase of £34.814 in land revenue is 
more than accounted for by anticipated 
receipts from rents of selections. Revenue 
from pastoral occupation is expected to 
decline to the extent of £32,137. It should 
be needless for me to stress the fact that 

Schedules 
Interest on the Public Debt 
Executive and Legislative 
Premier and Chief Secretary 
Home Secretary 
Department of Public Works 
Department of Labour and Industry 
Department of Justice 
The Treasurer 
Department of Public Lands 
Department of Agriculture and Stock 
Department of Public Instruction 
Department of l\lims 
Department of Hai!ways 

Total expenditure 

The excess is made up as follows :-
Increases­

Schedules 
Interest on "Public Debt 
Bxecutive and Legislative 
Home Secretary 
Department of Public Works 
Department of Labour and Industry 
Department of Justice 
Department of Fub!lc Lands 
Department of Agriculture and Stock 
Department of Public Instruction .. 
Department of Mines 

Less decreases-
Premier and Chief Secretary 
The Treasurer .. 
Department of Hailways 

land revenue is dependent on weather condi­
tions, and if rain does not fall at an early 
date in the drought-stricken areas it will be 
impossible to realise my estimate under this 
hr:ading. 

The railways, perhaps more than any other 
GovernnH~nt service, are adversely affected 
b:-· drought conditions, and the uncertainty 
which still exists as regards the return of 
favourable seasons in a large portion of the 
State makes it extremely difficult to arrive 
at au estimate of the receipts likely to be 
obtained from this service. HoweYer, the 
outlook, although not very reassuring-since 
improved somewhat-would appear to justify 
the anticipated reYenue of £7,560.000. 

My estimate of revenue under all headings 
is based on the hope that. in the near· 
future, we will be favoured \vith copious 
rains over the whole of our pastoral and 
agricultural areas. If this hope is not 
realised, my estimate will suffer accordingly. 

It is impossible, in the prevailing period 
of depression, to form even a reasonably 
reliable forecast of the probable receipt~ 
from our most productive sources of income. 

EXPENDITURE. 

REVENUE FUND. 

The estimates of expenditure hav.e been 
prepared with a full knowleclge of the neces­
sity for economy, and provision has been 
made for only such s-ervice" as are deemed 
to be absolutely essential. The expenditure 
for the year is estimatecl to amount to, 
£16,790,130, which is £299,176 in exce:;' of 
the actual expenditure last year. 

Expenditure. 
HJ26-1927. 

£ 
537.291 

4,831,250 
22,513 

1B3,829 
1,502,601 

184,747 
49,788 

182,320 
457,904 
313,475 
1C5,330 

1,516,383 
70,194 

6,-193,329 

£16,4\0,954 

£ 
34,918 

204,210 
539 

27,058 
25,517 

3,068 
7,360 

10,806 
2,842 

49,875 
194 

5,996 
35,386 
55,829 

Estimated for 
1927-1928. 

£ 
!>72,209 

5,065,460 
23,052 

1o7,833 
1,529,659 

210,264 
52,856 

18q,680 
422,518 
c24,2Sl 
16o,172 

1,[66,258 
70,E88 

6,437,500 

£16,790,1W 

£ 

396,387 

97,211 

£299,176 

Hon. W. McCormack.J 
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The increased amount provided for interest 
on the public debt accounts for nearly the 
whole of the excess, and when I mention 
that provision has been made for increases 
to salaries and wages of employees through­
out the Governmont servicG, in accordance 
with awards of the Board of Trade and Arbi­
tration, of which revenue will be charged 
with, approximately, £153,500, it will be 
realised that the provision for other services 
is less than the actual expenditure last year. 
I cannot be too insistent as to the necessity 
for economising in every possible direction, 
and I wish to state emphatically that, so far 
as lies in my power, my earnest endeavours 
will be exerted in that direction. The utmost 
vigilance must be exercised in order to 
prevent any but absolutely essential expen­
diture. 

TRUST FUXDS. 

It is proposed to expend the sum of 
£5,837,105 from Trust Funds. This is 
£2,009,521 less than last year's appropriation, 
mainly accounted for by the transfer to the 
Loan Estimates of nrovision for advances 
to borrowers under the \Vorkers' Dwellings, 
\V orkers' Homes, and Agricultural Bank 
Acts, for which £1,600,000 was proYided for 
cxpeuditure during 1926-27. 

The provision for central sugar-mills is 
£700,000 less, owing to the control of the 
South J ohnstone, Gin Gin, Mount Bauple. 
and Korth Eton mills h,wing been trausferred 
to associations formed by growers supplying 
cane to those mills. These aosociations will 
provide their own funds, which will relieYC 
the Govanment of the necessity of financing 
the operatiOns of those mills. 

The sum of £973,864 is provided for the 
Mam Roads Commission, which is £240,456 
~n excess of last year's appropriation. This 
IS requned to en;:ble the State's road con­
struction policy to be carried out in addi­
tion to roads to be constructed ~ndcr the 
Fede!al Aid scheme. The amounts provided 
for Chillagoe SLate smelters £10 000 rmd 
State coalmines, £160,000, ar'e, respectively, 
£150,000 and £5.'!,000 less than tho previous 
year's appropriations. No amount has been 
provided for cotton trading, as the neces­
sit:; for the Government to finance the 
m~rketing of the cotcon crop has ceased to 
exist. 

LOAN FUND. 

'l'he expenditure from the Loan Fund is 
ectimatod to amount to £4.992 661 but that 
sum includes £1,050,000 fo; adva~ces under 
the \Vor~ers' Homes, Workers' Dwellings, 
and Agncultural Bank Acts, provision for 
winch htts, hitherto, been made under Tru•t 
Funds. The pwvisi<m for loan expenditure 
this year is £1,422,764 less than the· appro­
priation for last ye,tr, and £224,811 less than 
the actual expenditure, after allowing for 
advances on accou:1t of those Acts. 

The sum of £527,638 is provided for main 
r~·ads, which exceeds the vote for the pre­
nous year by £77,638. The appropriation 
for this service is necessary in consequence 
of thP commitments in connection with the 
B'ederal Aid scheme and our own main roads 
policy. The. sum proposed to be expended 
on railways is £682,627 less than the amount 
voted on the last Estimates, and £557,408 
below the actual axpenditure during 1926-
1927. . 

There is no doubt that expenditure of loan 
money is- a matter which demands very 

[Hon. W. McCormack. 

serious consideration. I realise that grave 
consequences would fellow a sudden cessa­
tion of borrowing, but it cannot be denied 
that it is becoming increasingly difficult to 
float loans on reasonable terms, in addition 
to which the interest on our existing public 
debt JS a heavy burden for the State to 
r~rry. and it would be extremely unwise 
to add to that burden to any great extent, 
tmless with the most ample justification. It 
i' the Govemmcnt's ir:tention to reduce loan 
expenditure as much as possible, consistent 
with the demands of development, and 
lmeping in view dw fact that the progress 
of the State must not be retarded. I 
believe this can be accomplished gradually 
v·ithout jeopardising the development or 
progress of the State. Indeed, I am con­
vinced that those who know the true position 
of affairs will agree with me when I eay 
that, if the Australian States do not adopt 
this policy voluntaril::, it will be forced 
upon them in the near future. Being of 
this opinion, I propose, during the current 
year to restrict expenditure from Loan 
Funds as far as possible, without delaying 
any essential \vorks. 

CON Cl" USION. 

To revert to the esti,natcd receipts and 
expenditure under 1he Revenue Fund, it will 
bo seen that I estimate that expenditure 
will exceed revenue by £123,695. As I have 
alreadv stated, the present weather con­
ditions uake it impossible to arrive at any­
thino- like a reliable forecast, and if we are 
not favoured with good rains throughout t~e 
State in the imnvxliate future the deficit 
will very probably be much larger. The 
State will require somo time to recover from 
the depre,sion which it is now experiencing, 
and for that reason the Government has 
decided that it would not be advisable, at 
th" present time, to impose additional taxa­
twn wherewith to meet the estimated short­
age. In arriving at this decision, the 
Government ha' been influenced by the fact 
that an carlv return to favourable weather 
c01:ditions rn'ay have the effect of consider­
ably reducing the actaal difference between 
reveuue and expenditure. I sincerely hope 
thi,; very-much-to-be-desired result will be 
acc·omplished. 

It is "orth; of mention that on previous 
occ,tsions when Governments have found 
themocl H' financially embarrassed the diffi­
culty has been met by imposiug an obligati'!n 
on Goven1ment employees by a reduction 111 

their emoluments. The Gv1crnment is reluc­
tant to meet the situation by this method, 
but in order to relieve the strain on our 
fi:1a'ncos, it will be e';ent·ial for .all public 
servants to co-operate with the Government 
in a.n endeayour to re·duce expenditure, and 
to assist in eYery possible way in facing the 
cxistinrr adv-erse situation. .A. realisation by 
Qoyer;ment employees of their. responsibili­
ties in this direction will be 111 their own 
interests and, as ,a result, the Government 
should b~ helped over one of the worst periods 
in the history of the State, without being 
compelled to resort to a reduction of salaries 
or retrenchment generally. 

Despite the deficit in the Revenue Fund on 
30:h June, I claim that there was no wasteful 
expenditure of revenue last year. The fact 
that disbursements on account of Revenue, 
Trust, and Loan Funds were less than the 
appropriations in each cas~ is evidence .th~t 
efficient control was exermsed. When It Is 
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remembered that the interest on the public 
debt exceeded that for the previous year by 
£253 600, and that a still further sum of 
£234' 210 will be required to meet the charge 
this 'year, I think it will be conceded that 
there is an insistent demand for a reduction 
in loan expenditur·e, and that the Govern­
ment's intentions in this respect. as already 
mentioned by me, arc not c,nly justified but 
i1npcrative. 

It must not be overlooked that oxpenditur.e 
is ea pa ble of being controlled to a certain 
point, but the collection of revenue is au 
cntirelv different matter. If caus·os over 
which 'the Government has no control impair 
the sourCE-3 from vYhich roveruo is dcri', ~d, 
surely the Trc·asurer is not tJ blame if he is 
confrcnted with the impossible tasl< of collect­
ing suffic>nt funds whcrcvvilh to meet neces­
sarY adrninistrative expenses. Th ~ dc1nand~ 
on ~tho rrroasury aro C0118t.ant and heavy, and 
must be carcfuily watched in order that they 
may not become overwhelming, but Nature 
has no regard for the requirements of State, 
and, as demonstrated by the drought. some­
times paralyses the activities to which the 
Si ate looks to provide its financial nor ,-ls. 

Mr. Pollock,~I moYe~ 

"That thoro be granted to His Majesty, 
for the service of the year 1927-28, the 
sum of £300 to defra v the salarv of the 
aide-de-camp to H;·, E1.cellcr~cy the 
Gos·ornor.'' 

Ho:-;ouRABT.E IlifE~IBERS: Hear, hear ! 
The House re umed. 

The CIIAJR:l:IAN reported progress. 

Resumption of Committee made an Order 
of the Day £or to-morrow. 

PUBLIC SERVICE SUPERXNNUATIO~ 
ACT AMENDMENT BILL. 

COM1ci!TTEE. 

("1Ir. Polio 'l·, Urcgorp, in lhc chai1·.) 

ClaLrse 1~" Short title, construction, and 
eo mm• nccmcnt of A.ct"~agreed to. 

Clause 2-"Amcndment of section i!­
l n f,_ rpr£ tat ion"-

~Ir. KERR (Rnor!(!era) : Can the Attorney­
General give the Committee any indication 
as to whether it is proposed in the near 
future to include under the superannuation 
scheme additional public servants, such as 
the officers of the Railway Department? 

The ATTORNEY-GENERAL (Hon. J. 
Mullan, Plindus): I do not know that I am 
called upon to give an opinion on the matter 
now. 'rhere is no great Yolume of feeling 
in favour· of tho course indicated. In fact, 
the public servants have not been able to 
agree among themselves, and it is hardly 
likely that the Government will bring them 
under ihe scheme until they do so. 

Clause 2 agreed to. 

Clauses 3 to 9, both inclusive, agreed to. 

Clause 1Q--"Amendment of section 13-
raluntary cont. ·ibutors"-

Mr. G. P. BARNES (TVaru·ick): I beg to 
moYe the following amendment:~ 

" On lino 40, page 8, after the word~ 

'thereof' 

insert the words-
' A contributor to the fund under 
the provisions of subsection two who, 
prior to the tirst day of January 
ono thou'.and nine hundred and 
twentv-seven has been retired from 
the Jlnblic ~ervice other than from 
the causes rr1cnt.ionod in the said sub­
·ection after attaining the age of 
,ixtv-fivo years and before attaining 
r he 'age of seventy years shall be paid 
from the fund such sum as repre­
sents the surrender value, at date of 
~urrcnder, of tho units of a~1surance 
for which he had contributed, the 
incapacity allo-..,.ancos for which he 
had contributed with respect to the 
period bctwc 'n tbe date of his retire-

and ago seventy yPars (or pr~or 
tl and thereafter the annmtv 
.·UoviTa:ncC>s for which he had contri­
hutcd. Frorn the sum so ascertained 
shall !v; deducted the amount (if 
any) already paid to h~n1 'vith respect 
to the un;ts 20 contnbuted for and 
the net amount dtcr such deduction 
shall be paid to him or, if he is not 
"ow living, to his );,gal represen­
tatives.'" 

[4.30 run.] 
It is intr:ndcd bv tho amendment to extend 
c:erk.in benefits 'to tho public servants who 
h; vo been retired from the service. 

The SECRETARY FOR ~'l.GTIICl:LTliRE: It in­
crcr'='t~s the charge on the Crown. 

:\It-. G. P nAR:\ES: No. If I remembo1;_ 
rig:ht.ly. wh-:._'n the ~'Iinister took this n1atter 
up. he indicated fully to the House that he 
intended that a fair thing should be done to 
tl•e public sen-Lnts of the State. It must be 
a;Jparent that very unfair treatment will 
L·' mete~ out to public servants who have 
been retired from the service if they do not 
come within the scope of this Bill. Those 
public servants have helped to a large 
cxtcnt in accumulating the very fine sum to 
the .,,·edit of the superannuation fund~ 
£700.000 or thereabouts. 

Ir rnav bo contended that the , mc-ndmcnt 
·wiJl n1e~n an increased charge o_l the Cro~;~:n, 
but that is in no wise the case. The amend­
ment is not one bit out of order, as it does 
not im·olve anv additionrtl charge upon the 
revenue. A permanent sul)oidy of £5,000 is 
appropriated, and this amendment does not 
affect that. The allowc1nce for mcapac1ty 
between sixh-flve and seventy years of age 
'.·a.. certain!;- paid from revenue, b':t _the 
prin<'ipal Act provides for its appr~pr;a twn. 
Therefore, no additional appropriabon . 1s 
required. That disposes of the contentwn 
of the Secretary for Agriculture that the 
,. mendmont increases the charge on the 
Crown. J am qn·e that deep down in the 
heart of the Attornev-Gencral there is an 
c ~rnc 't. and intense desire ''} do the right 
thing by the public servan~s w~o have shown, 
ae a r< sult of thorr cont.nbuhom. that they 
wish justice to be extended to all; ~nd 
justice can only be extended b:.: ~cceptu_w; 
the amendment. I trust the Il'Imrster wrll 
se,• his w~y clear to accept the amendment, 
otherwise an extreme wrong ''Ill be done to 
a ,-er;-; large number of public servants of 
this State. 

The CHAIRMAN : The amendment is not 
in order, not because it is outside" the appro­
priation, but because it is outside the order 
of leave. T!le order of leave provided that 

M1·. G. P. Barnes.] 
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a Bill should be introduced "to amend the 
Public Service Superannuation Act of 1912 
in certain particulars." This is a particular 
not provided for in the or·der of leave; 
t1wrcfore I cannot accept the amendment. 

Mr. G. P. BARNES: This matter is 
·of c'traordinary importance, Mr. Pollock, 
for, if your ruling is a correct one, it 
is patent to every hon. member that an 
injustice wiil be done to certain public 
servants. I would suggest to the Minister 
that he should delay the further passage of 
the Bill, adjourn the House, and bring in a 
Bill so amended that it will fullv cover the 
amendment moved by me. I an1 sure that 
the intention of the GoYernment will then be 

·carried out. It is simply an omission. I do 
not think there is any direct determination 
in the mind of the Minister to do any injus­
tice to any contributor. The case can only 
bo n1ct. by the hon. gentleman acting on the 
suggestion I haYe now made, and I trust that 
he will s0e his way clear to defer the Bill 
to do jmtice to the public servants I have 
mPntioned. 

:Mr. KERR (Enoggera) : It does seem to 
be an extraordinary thing that an injustice 
should be done to certain public servants who 
ha vc been rcti rod from the service because 
no Act of P.ar!iament gives them their due. 
You, Mr. Pollock, referred to the order of 
leave to introduce the Bill. The qnestwn oi 
appropriation is not concerned, and the Bill 
can, therefore. be amended in the direction 
wggested by the amendment by this Com­
mittee. 

The CHAIRMAN : Order ! Or-der ! 

:\1r. KERR: I know that I should move 
to dis~gree with your ruling, Mr. Pollock, 
and it is my intention to do so, because I do 
not thiuk you are right. 

The CHAIR:VIAN : Order ! The hon. 
member c1n only do that in the proper way. 

Mr. KERR: That is so. If I am given 
the time. I will put my motion in writing. 
I haYc 11ot had that opportunity, but some 
hon. m<:mber will do it for me while I am 
speaking. 

The CHAIRMAN : The hon. member must 
dif-cuss clause 10. 

::Hr. KERR: I understand that. and I am 
prcparoed to d.iscuss clause 10. The whole 
question is whether the Government are 
going to comply with the original intention 
of the Act, and confer this concession on 
those public servants who reach the age of 
seventy year.:;. 

Tho CHAIRMAN: Order ! Order! I take 
it that the hon. member is going to moyu to 
di.:;agree with 1ny ruling? 

Mr. KERR: That is so. I beg to moye, 
Mr. Pollock--

·' That your ruling be disagreed with." 
I do eo because I cannot see any other way 

·of adequately dealing with this matter. The 
only pussible way of discussing this matter 
is b:;- moving such a motion. It seems extru­
ordinary that a Bill which was designed to 
assist the "scale 70" men is inadequate for 
that purpose, and that the ruling of the 
Chairman C<>l! preyent the matter from being 
.discussed. 

'fhc SECRETARY FOR AGRICULTURE AND STOCK: 
On what ground do yon move that the ruling 
of the Chairman be disagreed with? 

[Jir. G. P. B&rnes. 

Mr. KERR: My ground is that the order 
of leaYe gave leave to introduce certain 
amendments to a certain amending Bill. 
Surely, when that amending Bill is before 
the Committee, opportunity should be given 
to hon. members to move amendments in 
certain directions. The Bill itself does not 
seek to amend the Act " in a certain par­
ticular," but "in certain particulars." I 
cannot see why, under the order of leave, 
we cannot amend this Bill, if we so desrre, 
Notwithstanding the attitude of the Chair­
man, I unquestionably believe that this Com­
mittee has power to move amendments. If 
vou, Mr. Pollock, put such a narrow inter­
pretation on the order of leave, then I ven­
tur·e the opinion that yoq will restrict mem­
bers of this Committee and place them in 
such a position that at no stage can amend­
ments be made. It is vital that your ruling 
on this matter should be disagreed with. It 
is no excuse, I say to you frankly, to turn 
round and say that the amendment disagroes 
with the order of leave. 

The CHAIRMAN : Order ! I am not 
going to allow the hon. member to take 
control out of the hands of the Chair. I 
gave a ruling which the hon. mcmb~r is now 
discussing, and I heard the hon, member 
distinctly say that my ruling was an 
"excuse." 'rhe hon. member is not in order 
in referring to 1ny ruling as an excuse. 

Mr. KERR: With all due respect to 
you, Mr. Pollock, I am not going to allow 
you as Chairman of this Committee to pnt 
words into my mouth. I did not use the 
word ''excuse.'' 

The CHAIRMAN: If the hon. member 
adopts that tone, I shall ask him to resume 
his seat. 

Mr. KERR: You can do that, but I must 
protest that I am not going to permit 
you to put words into my mouth. 

The CHAIRMAK : I ask the hon. mem­
ber to resume his seat. 

:Mr. KERR: I can do that. 

Mr. CLAYTON: The hon. member ne.-er 
used the word. 

The CHAIRMA::"ol : The question is-
" That the Chairman's ruling be 

disagreed with"-

Mr. MOORE (A.ubigny): I cannot see 
that the amendment which has been moved 
by the hon. member for vVarwick is out­
side the order of leave. 'I'his Bill deals 
with the question of men who are retiring 
to-day, and is retrospective to 1st January, 
1'927. 

The ATTORXEY-GENERAL: The amendment 
is dealing with men who have retired. 

Mr. MOORE: The Bill also deals with 
men who have reti•red. 

The ATTORXEY-GENERAL: The amendment 
is dealing with men who have retired and 
are dead. 

Mr. MOORE : I am not de11ling with men 
who have died; but this Bill, which is 
retrospective to 1st January last, deals with 
men who have already retired, and makes 
special provision for these men. 

The ATTORNEY-GENERAL: But not prior to 
that elate, and the amendment does. 
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Mr. MOO RE: That is exactly the posi­
tion; but it is not making an increased 
charge upon the Government. 

The ATTORNEY-GENERAL: It is making an 
increased charge on both the Government 
and the Public Service Superannuation 
Fund. 

Mr. MOOHE: The individuals referred to 
contributed to a fund each year, and helped 
to make that fund what it is to-day. The 
Government are not giving any more snb­
sidy, because these men have been paid out 
of the fund. 

The ATIOR:c-;EY·GENERAL: These men have 
been paid all they are entitled to out of 
the fund. 

::\fr. MOORE: cannot agree with the 
bon. gentleman, neither can I see that the 
amendment is outside the scope of this 
Bill. because provision is already being 
made retrospectively for some of the men 
who have contributed on the basis of retire­
ment at seventy. when they are in fact be~ng 
retired at sixty-five. The amendment, which 
seeks to extend that treatment to the men 
who have been retired a.nd have not had a 
fair deal from the superannuation fund, does 
not seem to me to be outside the order of 
leave. 

The SECRETARY FOR AGRICULTURE: Where 
is the rnoncy going to come from? 

Mr. :M:OOHE: From the superannuation 
fund. 

The SECRETARY FOR AGRICULTURE: That 
will make a fresh charge on the fund. 

Mr. MOOHE : A charge on the fund, but 
not. on the consolidated ·revenue. 

The SECRETARY FOR AGRICULTURE : An 
increased charge, nevertheless. 

:Ylr. :M:OOHE: :-Jot an increased charge 
upon the Gov.ernment, whose subsidy of 
£5.000 is a steady contribution, so that it 
makes no difference to the Government. 

The SECRETARY FOR AGRIC'CLTURE: Quite 
so, but the solvency of t.he fund is guaran­
teed by the Government. 

Mr. MOOHE : I am not disputing that: 
buL these people contributed to the fund. 
My point is that it is not an increased 
charge, because the Government subsidy has 
not been increased ; and the amendment is 
proposed to enable the fund to contribute 
the •requisite amount. 

The ATTORXEY-GENERAL: That is not the 
point the Chairma.n took. His point was 
that the amendment was outside the order 
of leave. 

Mr. MOORE: I cannot see that it is. 
because we are cth·eady making it retros­
pective. A Bill is introduced to alter the 
Public Service Superannuation Act " in cer­
tain particulars," and " a certain particular" 
is that persons of seventy vears who are con­
tributing to a fnnd to tal~e them on to that 
ng<' may be retired at oixty-five years; and 
I cannot sec that it will make any difference 
if provision is marle to include the men 
who have retired previously. I do not see 
that it is altering the principle of the Act 
or that it is going io make any differene<' 
h) It.. These people are entitled to justice, 
and In appr ".rs to me that, if vou issue a 
special circular and put in a special table--

The CHAIRJ'.TAN: Order! Order! ThP 
hon. member must keep to the question. 

Mr. MOO RE : I ;·eally cannot see that the 
amendment is outside the order of leave, 
nor that it is going to increase the charge 
on the Government, or affect the fund in 
any way other than is already proposed in 
the clause. 

The CHAIRMAN: Order! The question 
of an increased charge does not enter into 
the matter at all. My ruling is that it is 
outside the order of leave, as it proposes to 
amend the Bill in a particular not provided 
for in the order of leave. 

Mr. MOORE: We have often done that 
before when it applies to the same clause 
and the same principle. I do not want to 
disagree with your ruling, Mr. Pollock, but 
it seems to me that it is rather stretching it 
on an occasion like this. 

:',1,-. TAYLOR (WindHor): I am certainly 
in a difficult position in regard to your 
ruling, ~fr. Pollock. I fail to see how the 
amendmC>nt conflicts in any shape or form 
with the order of leave given when this pro­
posal came before the House. If the ruling 
you have given in this matter is upheld, I 
fail to see how it will be possible to intro­
duce any amendment at all. 

The CHAIRMAN: Might I explain to the 
hon. member the proce;dure in regard to 
Bills; perhaps it will help him. When t~e 
order of leave is asked for to amend a Bill 
" in certain particulars," that is the time 
when the hon. member should take advan­
ta go of the opportunity if he desires to 
a mend the Bill in particulars outside those 
provided by the order of leave. 'I1lis is not 
the time. Once an order of leave to amend 
a Bill "i" certain particulars" has been 
granted. the hon. member must !mow that 
at this stage he cannot move an amendment 
outside the scope of i.he order of leave. I 
merely mention that for the information of 
the hon. member. 

Mr. TAYLOR: When the order of leave 
i' o-iven bv the House, hon. members have 
no "knowledge as to the directions in which 
it is proposed t.o n,mend the Act. They are 
at the mercy of the Minister in that' matter, 
and I fail to sec~ how it is possible for hon. 
members to prote-,t when the Minister is 
asking l0avc to intr::>duce a measure. Cer­
tainly we cannot dispute your ruling; still 
I tak0 it that we all want to be on sound 
lines in conn0ction with this matter. I do 
;ot think that since I have been in Parlia­
ment this auestion has arisen in the form 
in which it has to-day. 

The CH \ TRMAN : I 0an assure the hon. 
member that the same ruling has been given 
at least twice sine~ I have occupied the 
chair. 

:\1r. I-I. M. RUSSELL (1'oomb1ll): The 
same question aroee last year, and the Oppo­
sition protested at that time. No doubt 
vour ruling. Mr. Pollock is correct; but 
that demonstrates to us the necessity of the 
l\ilinist0r giving full particulars to the House 
when introducing proposals of this nature. 

The Minister brouf1'ht forward a motion 
to amend the Public Service Superannuation 
.'\et "in certain particulars," and contented 
hinu:;e1f \vith a vcrv brief staternent, saying 
he would give the House further particulars 
at a later stage. Hon. members are ignorant 
at thHt stage of the amendments which are 
intc·nded to be irtroduced, and, consequentl1r. 
ha,~C' ~:ot the opportunity of voicing th<'ir 

Mr. H. M. Russell.] 
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suggestions as to what amendments should 
be introduced. Therefore, we are somewhat 
;1andicapped; and it is only when the Bill 
has been circulated that the Opposition have 
a chance of consid2ring the amendments they 
would like to introduce. Under the order 
of leave it is impos~ible for us to formulate 
amendments if they conflict in any wrcy with 
the amendments proposed by the Government 
in the Bill. The same thing occurred last 
ye 1r in connection with the Income Tax Act 
"~m cndmcnt Bill when a similar ruling was 
given. \Ye considered at the time that it 
was very unjust, and it sho1q;d the neccssitJ" 
for the Government to take tho House more 
into their confidence with regard to the 
proposed amendments in a Bill. If we 
lw.ppen to ~)e caught •• napping" the oppor­
tunity is lost of introducing amendments to 
Bills which vcould be acceptable to both 
,,ides. \Yhilc the amendment of the hon. 
member for \Varwick may be acceptable, 
f;till, because it does ~ot come vvithin the 
ord,,r of leave it cannot be discussed. It 
is a pity that ~ur procedure is so strict that 
i~- does not. enable rnembcrs to propose 
arr:ondments vital to many of the Bills which 
require amendment. I hope that the Govern­
mcr;t w:ll see that in futuro wider scope 
1s glVCH to hon. rne1abcrs to formulate amend­
ments to impro e the Dills brought before 
them. 

2v1r. KELSO (X 111dah): The point raised 
by the hon. member for \¥indsor is a verv 
vital point. I am afraid that the hon. 
n,ombor for Toombul has in his mind the 
discussion of an Appropriation Bill. You 
have stated, .1\lr Poilock, that the amend­
ment is not out of order because it infringes 
anythmg m connection with the appropria­
tion outlined :in the Governor's mrcsago, und 
you know that under the procedure adopted 
when a Bill is introduced an hon. member 
has no opportunity of knowing what the 
scopo of the Bill is going to be. The 
m oh on Is usually that a Bill be introduced 
to alter an Act. '' in certain particulars,'' 
nnd those partJculars were not revealed 
•;, hen the order of l0avc was given in this 
case. It certainly seems the proper time to 
accept an amendment like this which is 
within the scope of the Bill 'and comes 
'' ithin the s~ope of the appropriation; an 
amendment 1s usually ruled out of order 
],ccause It would add to the expense. You 
have told us however. Mr. Pollock that it 
is not so in fhis case;- and it was ]~possible 
for hon. m em bcrs at any other period before 
the present stage to move an amendment to 
1mprovc the Bill without trenchino- on the 
financial point. There is a very big differ­
ence between trenching on the financial 
appropriation and on the order of leave to 
introduce a BilL where tho Minister fails to 
indicate what scope the Bill is going to have. 
The ~.linister invariably generalises when 
that partl<;ular n1otion is passed, and vve get 
more details later 01_1. I trust, Mr. Pollock, 
th 1 t you will rc•considor your ruling. 

JY.!:r. ~- P. B~RNES ('Warwick): The real 
desire m the mmds of hon. members is that 
every contributor to the fund who has 
retired prior to the 1st J anuarv last shall be 
protected. It might elucidat"e the matter 
if the Minister explained the benefits to 
1vhieh they are entitled at present, even if 
they are not the full benefits I .desire. 

The ATTORNEY-GENERAL: On the second 
reading I pointed out the benefits to which 
they are entitled. 

[Mr. H. Jl[. Russell. 

Mr. G. P. BARNES: If the Minister 
repeated his explanation, it might obviate 
the necessity for the amendment. 

The CHAIRMAN : The question befo·re 
the Committee is the motion-

" That the Chairman's 1·uling be dis­
a.greed with." 

Mr. G. P. BARNES: It appears to me 
that you, Mr. Pollock, are in error in 
ruling the .amendment out of ordr~r, because 
what the amendment specifically states is 
referred to in sub-clause 2 of the clause 
under di::;cu·-..;:ion-

,. 2. In the last paTagraph of subsec­
tio-n i wo, th1J \vords ' an an'lount as 
annuity equivalent to the incapacity 
ullowancc ' arc repealed a1,d the words 
' receive an annuity of fifty pounds per 
annum (with such ad.ditional amounts" 
:if auy, by way of bonusGs as 1nay fron1 
time to time be declared), on account of 
each unit of annuity' are inserted m 
lieu then;of. 

"The operation of the amendments to 
section thirteen of the Principal Act 
contained in subsections one and two of 
this section shall be deemed to ha vc 
taken effect as from tho first day of 
January, one thousand nine hundred 
and t'.·rcnty-scven." 

The real point there is that the greater 
benefits apply a' from that date, but in 
no \Yav interfere with the benefits which 
accrued to men who wore contributors to 
the fund prior to 1st January, last. I 
submit that the amendment is quite m 
order, and might \rell be paTt and parcel of 
the Bill, since it only makes quite definite 
provision for the case I have raised. 

Question-" That the Chairman's ruling 
b0 disagr~_·ed with"-ncgativ~d. 

Clame 10 agreed to. 

Clauses 11 and 12 agreed to. 

Mr. KERR (Enoggervz): I beg to move 
the following amendment :-

" After line 37, page 10. insert the 
following new clause:-

13A. Notwithstanding anything in the 
Principal Act or in this Act or in 
the Public Service Acts, 1922 to 1924 
or any regulations thereunder to the 
contrary, any person who at. the pass­
.ing of this Act is a contributor to the 
:Fund under Table II. of ti1e Schedule 
to the Principal Act and is also at 
such last mentioned date an officer of 
the Public Service. shall. except in 
case of misconduct or mental or bodily 
infirmity or unless he is incapacitated. 
be continued in employment in the 
Public Service until he attains the 
age of seventy years.'' 

The CHAIRMAX: Order : The amen<l­
ment is even more out of order than the 
previous one. It is qnite outside the scope 
of the order of leave; therefore, I cannot 
accept it. 

::Wr. KERR: I sh~l have to obey your 
ruling, Mr. Polloek, but it seems very diffi­
cult under the circumstances that we cannot 
deal with these amendments. 

The ATTORNEY-GENERAL: You are propos­
ing to amend the Public Service Act. 
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Mr. KERR: I am doing nothing of the 
kind. 

[5 p.m.] 
Mr. KING (Logan) : I am not going to 

move that your ruling be disagreed with, 
Mr. Pollock, but durin~ the second reading 
speeches on this Bill, o most hon. members 
intimated that they were anxious to protect 
the rights of those who had contributed on 
the assumption that t.hey would be retained 
in the service until they attained the age 
o.f seventy yearo. I referred to certain 
circulal'S that were sent out by JYir. Rendle. 

Tho CHAIR:'I1AN: Order! 

Mr. KERR (Ennggcra) : I deo,ire to sup­
port the remarke of the hon. member for 
Logan. There rnust be some way of moving 
th'"t your rulmg be disagreed with, Mr. 
l::'ollock. The Bill proposes to amend the 
Public Service Sup0;·annuation Act, and, if 
an amendment of the Bill do-es not increase 
the charge on the Cro-.vn and is not outside 
the order of leave, surely we can move it. 

The CHAIRMAN: Order ! Is the hon. 
member di·- 1grecing with my ruling? 

Mr. KERR: I am. 

Tho CHAIRMAN: Then the hon. member 
must do it in the proper way. 

Mr. KERR: That ha, already boon done. 

'I'he CHAIRMAN: I have no m,_ tion that 
my ruling be disagreed with, and no hon. 
member will be nermittod to debate the 
ruling unlcPc; tho p;opcr procedure is carried 
out. 

:'IJ:r. KERR: Then I beg to move-
'' That the Chairman's ruling be dis­

agreed wjth." 

The CHAIRMAN: I am afraid that the 
time of this Cmnmittoo would be wasted by 
accepting a motion that my ruling be dis­
agreed with, when a ruling on an identical 
principle has already been defeated. I must 
exercise son1c discretion oven with regard to 
a disputed ruling. 

Mr. KERR : The previous amendment 
dealt with cnen outside the service, and this 
one deals with men within the service. They 
ar<' two entirely different amendments. 

The ATTOR~EY-GENERAL : Both are irre­
levant. 

Mr. KERR: That is not for the hon. 
gentleman to say. 

The PREMIER: It increases the charge on 
the Crown. 

Mr. KERR: The hon. gentleman has been 
out of the Chamber. The Chairman has 
already agreed that it does not increase the 
charge on the Crown. 

The ATTORNEY-GENERAL: He did not say 
anything of the kind. 

Mr. KERR: He said it was outside the 
order of leave. 

The ATTORNEY-GENER.\L: That was the pre· 
vious amendment. 

I1h. KERR: I want to make it definite 
that these men will be retained in the ser· 
vice until they are seventy years of age, and 
that the clause relating to the exigencies of 
the service is properly interpreted. 

Mr. KING (Logan): I support the motion 
moved by the hon. member for Enoggera. 

The object of the amendment is to protect 
certain publio servants. 

'I'he CHAIRMAN : Order ! The question 
before the Committee now is-" That mv 
ruling be disagreed with." The hon. gentle­
man must state reasons why my ruling 
should be disagreed with. 

Mr. KING: I intend to do so, Mr. 
Pollock. I under•tand that you have ruled 
that the amendment is outside the scope of 
thA Bill. 

'rho CHAIRiUAX: It is outside the order 
of leave. 

j\lr. KI:\'G : The order of leave was 
_granted. the Bill was introduced. and was 
di cu--;c~l, and the principle contained in the 
am(·ndrnent was dealt with during the second 
reading discu sion on the Bill. If it was 
olitsidc the order of leave, we were out of 
m-dcr tlwn, and we could not have discussed 
it Tho di:::cLlssion on the second reading 
l ,__~\ o 1 \·es around this 4uestion. 

The Anon~f-Y-GENERAL: Not on the lines 
of the an1cndnH.mt. 

The CHAIRMAN: I am not responsible 
for that. 

~Ir. KI~G: It was recognised then that 
the discussion was wit!1in the order of leave, 
otherwise \VC would not have been allowed 
to rn·ocePd. The discussion was allowed to 
proceed without any restriction whatever. I 
mention that fa<:-t now in support of my 
urgurnent that the amendment \Vas covered 
by- the order of leave. Many of the public 
servants in question applied to come under 
the superannuation scheme because they were 
led to believe that they were going to be 
retained in the service until reaching seventy 
years of age. The question of the circular 
issued by Mr. Rendle was also brought up. 

The CHAIRMAN : Order ! I will not 
allow the hon. member to discuss the motion 
on a motion to disagree with my ruling. 

M1·. KI"\G: I am connecting my remarks 
np with the motion. If we are wrong in 
discussing this matter DO\V, we were ·wrong 
in discussing it on the second reading; but 
no exception was taken to our doing so. I 
cannot underctand why you, Mr Pollock, 
should take exc·-ption to it now. 

Mr. DEACON (Gunninglvtm): I hope, 
1\'h·. Pollock, you are not going to disagree 
with the action of the Speaker, who allowed 
discussion on . this matter on the second 
reading. 

OPPOSITION ::\1nlBERS: Hear, hear ! 

1\fr. DEACON: The Committee has two 
rulings before it-ono by the Speaker when 
the s<:cond reading of this Bill was being 
cliscu,sed. and now we have the ruling of 
the Chairman of Committees, \vhich is quite 
the other way. 

The CHAIRMA:'\ : Order ! Surely the 
hon. member must know that the Chairman 
of Committees can have no cognisance of 
what takes place in the House! (Opposition 
laughter.) 

Mr. DEACON: The discussion which took 
place on the second reading was free and 
full. An amendment is now fl-amed to 
cover the questions which were discussed 
tlcen That amendment. if framed on those 
linPs, should be allowed, as the House has 

Mr. Deacon.] 
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dealt with the principle on the second read­
ing. It has been recognised by the Speaker 
that the order of leave allowed a discussion 
on certain lines. Now an amendment framed 
on those lines is moved out of order. You 
Mr. Pollock, are giving a ruling which con: 
flicts with a ruling given by the Speaker. 

'l'he CHAIRMAN: Order! I am afraid 
that the hon. member does not understand 
the position. 

Mr. DEACON: I do so far as I am able 
to. (.Laughter.) 

'l'he CHAIRMAN: This amendment has 
been ruled out of order because it is outside 
the order of leave, which provides that a 
Bill shall be introduced to amend an Act 
" in certain particulars." This is not a. 
particular provided for by the order of 
!eave. That is the reason why I have ruled 
It out of order. 

Mr. DEACO:-.J: It must be in order or tho 
Speaker would not have allowed a discussion 
on the subject matter of the amendment on 
the second reading. 'l'hc Speaker is guided 
by the same rules as you, Mr Pollock. Yet 
here is an amendment ruled out of order 
b:v you, the. prin<;iplcs of which the Speaker 
allowed a d1scusswn upon during the second 
ruading! 

The CHAIRMAN: I would suggest that 
the hon. member should call on the Sneaker. 
I am ruling the amendment out of order 
on the gwunds I ha vc given. 

Question-" That the Chairman's rulinrr 
he disag1·eed with "-negatived. b 

Clauses 13 to 23, both inclusive, agreed to. 
'l'he House resumed. 

The CHA!R1IAN reported the Bill without 
amendment. 

THIRD READING. 

The ATTORNEY-GENERAL (Hon. J. 
Mullan, Jilirulers) : I beg to move-

" That the third reading· of the Bill 
stand an Order of the Day for Tuesday 
next." 

Mr. DEACON (Cumzingharn): I am o-oino­
to give reasons why that should not be don: 
While the House was in Committee an 
amendment was moved by the hon. member 
for Warwick providing for participation in 
the benefits under the Bill of certain persons 
of the age of seventy years. The Chairman 
ruled that amendment out of order because it 
was not mentioned in the 6rder of leave. 
Hon. members on this side maintain that the 
Chairman's_ ruling is wrong, as a discussion 
on those lm~s was permitted by you, Mr. 
Speaker, durmg the second reading debate 
when hon. members on both sides of th~ 
House addressed the Chair. The amendm'ent 
which was ruled. out of order by the Chai/ 
man in Committee, was covered bv the 
order of leave, and I, therefore, b'eg to 
mov·e-

" That the Bill be referred back to the 
Committee for the further consideration 
of that amendment." 

Mr. POLLOCK (Gregory): Mr. Speaker-­

The SPEAKER : Order ! I propose to rule 
the amendment out of order. There is .a 
way of moving an amendment at this stage 
but that is not the way. ' 

Question put .and passed. 

[Mr. Deacon. 

UNEMPLOYED WORKERS INSURANCE 
ACT AMENDMENT BILL. 

CollrMITTEE. 

(1Ur. Pollo·ck, Gregory, in the chair.) 

Clause 1-" Short title and construction of 
Act "-agreed to. 

Clause 2-" Amendments of the principal 
Act"-

Mr. COLLI:'\1& (JJowen) : I protest against 
proceeding further until such time as we 
have a copy of the Bill distributed to us. 
I have no copy of the Bill. 

The SECRETARY FOR LABOUR AND INDUSTRY: 
You were handed a copy on the second 
reading. 

Mr. COLLINS: It does not matter what 
I got on the second reading. I am not sup­
po,ed to keep a Bill for weeks. I want to 
know if there arc any amendments proposed 
to this Bill. I am standing up for my rights 
and privileges as a member of Parliament, 
and I am not going to pass my rights over to 
anyone. I have a right to a copy of the Bill 
and also of any proposed amendments to 
enable me to discuss them in an intelligent 
manner. I ha vo not received a copy of any 
proposed amendments. 

Clause 2 agl'eed to. 
The Hou,e resumed. 
The CHA!R1IAX reported the Bill without 

amendment. 

Third reading of the Bill made an Order 
of the Day for Tuesday next. 

AGRICL'LTURAL TOWNSHIP 
I'ORTIONS BILL., 

lNITIATIO:-l lN COMMITTEE. 

(Jfr. l'olloek, Gregory, in the chair.) 

'fhc SECRETARY FOR PUBLIC LANDS 
(Hon. T. Dunstan, Gyrnpie) : I beg to 
n1ove-

" That it is desirable that a Bill be 
introduced to make provision for the 
issue of deeds of grant in respect of 
c2rtain portions of land in agricultural 
townships set apart under the provisions 
of section 22 of the Crown Lands Act 
Amendment Act of 1886 ; to provide for 
the payment of compensation in respect 
of certain porti-ons and to declare that 
certain portions shall be Crown land ; 
and for other consequential purposes." 

The desirability of introducing this Bill 
arises from the fact that under the Crown 
Lands Act Amendme'lt Act of 1886 a cer­
tain position has arisen in regard to agricul­
tural township pm·tione proclaimed under 
section 22 of that Act w hi eh now requires 
to be cleared up. 

Mr. ::\IIooRE: It ha:; nothing to do with 
those sugar biocks? 

The SECRETARY FOR PUBLIC LANDSc 
No. Under the Crown Lands Act Amend­
ment Act of 1886 the Governor in Council 
was empowered by proclamation to set aside 
in any agricultural area in which the maxi­
mum area of any agricultural farm did not 
exceed 160 acres certain township portions 
not exceeding 2 square miles in extent, and 
allow the selectors of agricultural farms 
not exceeding 80 acres in the neighbourhood 
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of that agricultural area to become entitled 
also to a township portion not exceeding 
1 acre. Those "'lectors were empowered 
to carry out on either the township portion 
or the agricultural farm the conditions of 
occupation and also lhe conditions relating 
to <me-fifth of the improvements. In those 
eases in which those township portions have 
been proclaimed in various parts of the 
State the position has developed that, in 
many cases, m1mbcring about 119, no deeds 
have been taken out for the township por­
tions, and no deed fees paid. The Depart­
ment of Public Lands, rightly or wrongly, 
in the past has considered that the unity 
of the two portions only exi.sts up to the 
taking out of the deed of grant or the pay­
ment of the deed foe, with the result that 
in these 119 cases it ;s practically freehold 
land for which no rPgisterable title exists. 

At 5.25 p.m., 

The CHAIRMAN said: Under the pro­
visions of the Sessional Order agreed to 
by the House on 25th August last, I shall 
r;ow. leave the chair and make my report 
to the House. 

The House rcsurned. 
THE CHAIR)JAX reported progress. 

Resumption of Com:nittee made an Order 
of the Day for to-morrow. 

The House adjourned at -5.30 p.m. 

Questions. 587 




