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WEDNESDAY, 10 OCTOBER, 1923. 

The SPEAKER (Hon. W. Bcrtram, Jlaree) 
took the chair a.t 3.30 p.m. 

QUESTIO:t\ 
PRICES PAID FOR COTTON Lm·r BY BmTIEH 

MANUFACT"CRERS. 

Mr. BRA:'-iD (flurrum) asked the Secretary 
for Agriculture and Stoek-

" 1. Has his dcpartmPnt any infonna~ 
tion relating to 1he various pric·~s P'i,id 
bv the British manufacturers for cotton 
lint during the past twelve months'? 

"' 2. If so. what lVa . ..; the avcrag1::' price 
paid per lb. for cotton lint from-(a). 
Queensland; (b) An:..erica; (r·) Egypt; 
(d) India; (<) any ooher ?" 

The SECRETARY FOR AGRICVLTUlUil 
(Hon. W. N. Gillies, Eacham) replied-

"' 1. Y~:_~. 

" 2. T.he Yalues for raw cotLon vary day 
by day, and it "oul•l take some time to 
work out avcrag"s, eYcn if fhc class of 
cotton on which tlw hon. member has 
based his qnesti(;n wore known. How
ever, it may be said that Queensland 
cotton has brought an equal and o.:>erer
ally a better price in the Liverpool 
rnarket to sirn1iar cottons from other 
countriefi." 

PAPEltS. 

The following papers were laid on the 
h<ble:-

Answers to Questions, asked on 21st Sep
tember by the hon. member for Oxle0 , 
respecting the number of people em· 
played by the State GoYernm,nt; 
also the inf<Jrm,,(ion, asked by the 
hon. member for Burnett on 25th Sep
teinber. respecti1.g cxcn1ptions frorr.t 
the Salaries Act of 1922. 

Apprenticeship Rcgnlations, dai<'<l 28th 
September, 1923, under the Iuclu •trial 
Arbitration Acts, 1916-1923 

ELECTRICAL WORKERS BILL. 

THIRD RE.miNG. 

The SECRETARY FOR PUBLIC \YORKS 
(Hon. VI. Forgan Smith. Jiackay): I be,; to 
n1ove-

" That the Bili be now read a third 
time." 

Question put and passed. 

PETROLEUM BILL. 

CoMMITTEE. 

(Mr. Kinnw, Brisbane, in the ch,air.) 

Clau·-es 1 to 6, both inclusive, put and 
passed. 

Clause 7-" Powr r to Crown to obtain 
petrolLum "~ 

Mr. WALKER (Cooroora): I move the 
insertion, after the word " Act," on line 14, 
rage 4. of the words-

" or under any Act hereby repealed." 

If hon. members will look at clause 66. they 
will find references to the previous Acts, or 

Mr. Walker.] 
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parts of them, which are to be repealed. In 
Queensland to-day I believe we have onlv 
two companies operating. One of them, 
the Lander Company. is protected by a 
special measure now before the Chamber. 
but the other company. which is operating 
on the :\" orth Coast, near Tewantin, will not 
come under anv Act at all. but the addi
tion of the words which I propose will give 
it the protection which it has a right to 
have. It is a small matter. and I am afraid 
it must have been omitted bv the Mini~tn· 
by mistake. The company has done par
ticular!:. good work during the twelve 
months it has been operating in an area 
almost beyond civilisation; it has gone to 
-enormous expense, and naturally it does not 
want to lose its rights. The amendment will 
give it the necessary protection, and will not 
interfere with the provisions of the Bill or 
with any other companies. 

The SECRETARY FOR MIKES (Hon. 
A. ,T. Jones, l'acldinqton): It is quic,e right. 
"" tlw hon. member savs. that onlv two oil 
con1panies arc operating in QUeensland 
under the 1920 Act. but I am verv desirous 
that when this Bill becomee law' all com
pani0·< operating in Queensland will operate 
under it. I think it would be to their advan
tage if the Minister exercises the powers 
proposed to be g·iven to him by clause 11-

,, The Minister shall have power to 
call in and cancel all licenses to prospect 
for petroleum issued before the passing 
of this Act. and the respective licensees 
tltneof shall ther<'upon become entitled 
in lien thereof to grant,; of permits under 
this Act, and, nohvithstanding anything 
herein contained to the contrarv, shall 
he and be deemed to be JWl'son~ quali
fied to apply for and hoid permits and 
lenses under this Act. 

"Each such pPrmit shall date as and 
from the date of cancellatiDn of the 
licen,c, and shall cou1pnse the area 
covered bv such licr'nse. tog-ether with 
anv such further area. if a\~ailable and 
aui)lied for, as will allm·.- euch permit to 
c~,:cr any acre1gc not exceeding 10,000 
acres." 

The. company to which the hon. member 
referred has a rig·ht undPr the 1920 Act to 
a lPn~o of onlY 60 acres, whereas under t1:._:_:: 
Bill it will have the right to 10.000 acre~. 

E,·en if they are succ0~sful in discovering 
Dil, they \vill have a larger area to prospect. 
and thev can take out a lease for a larger 
area. If they discover oil and they cannot 
be asked immediate]_,. the;c have discm-ered 
that oil to come under this Bill, they will 
be confined to the very small lease of 60 acres. 
I claim. therefore, that there is a distinct 
ad' antage fDr the present holders of licenses 
to come under this Bill. I am afraid that 
to accept the amendment would be tanta
mount to de;troying clause 11 of the Bill. 
The amendment would probably be accept
able prm·ided it "as confined to those who 
ar0 operating under licenses i~o;ucd under tho 
1915 Act. but there are other licensees who 
are not operating at all. They have not 
shc.wn th0ir bona fides in anv wav bv en
deavouring to assemble a plant; they 'han 
not done anv work at all. Immediately this 
Bill bee omes law I propo~e to call upon. them 
to come under it. 

Mr. TAYLOR: You could not expect them 
to do anything until this Bill came into 
operation. 

[Mr. Walker. 

The SECRETARY FOR MI:'-IES: Just so. 
They have been given fair consideration, 
inasmuch as their applications will receive 
prior consideration. Sou1e applicatjons I 
ha Ye refused. and I ha vc advised the appli
cant• to \Yait until this Bill became law, 
and I have verball:;- promised them that they 
will ha Ye first consideration. I admit that 
there is ~ornething in the contcntjon of the 
hon. member for \'i-indsor that, whilst this 
Bill was being talked about. it was useless 
fot' them to come under the existing Act 
a"d it y, as better for them to wait for the 
better pro.-isions under this Dill. I claim 
that the a,n1end1ncnt is not at all necessary. 
Ir is not likPiv that am· 1Iinister who allowed 
con:panics tlic rights 'that they have at the 
prc,nnt time would step in and work the 
area. That would be distinctly wrong. 'Ibe 
only thing a Minister could do and would 
do under this Bill i:-. to call upon all persDns 
ir:t0nv-.tcd to come in under this Bill. It is 
or.tional for the Minister now to do this. 
[ had a clause drafted to the effect that all 
lie0nsees should be called upon to come under 
Lhi'> Bill. but there arc only two companies 
operating uude1· the old Act who deserver 
that consideratiou. I do not think the 
ruHendmcnt is Ilf'CCs,:o,arv, and I therefore can· 
not accept it. · 

:\Ir. IYALKER (r'ooroora): I recognise 
thnt the c\Iinister has been verv fair in his 
ex:plqnation and his critici.:-1n. Tho Bill giYes 
the hm~. gcnt!einan discretionary power in 
ronrwcbon with CPrtain nwtters, and if he 
i~ prepared 1 o give n1e a guarantee that in 
th~~ exercise of tho je discrPtionary powers the 
CY::i~ting rights of our co1npany will be con
tinued after the passing of this Bill, I shall 
be prcpar0d to withdra'.-; mv amendment. 
I know that the hon. gentleman does not 
want to repudiate any rights that we have at 
ihc pre'ent time. \YP have g-one to consider
able cxpc:1sc. and I think the Minister 
oprn·cciates what has be0n done. If the hon. 
gentleman wonld b0 prepared (o meet our 
c~m~pan.v b:~ allowing it to retajn its present 
nghts. that would be quite sufficient. 

The SECRETARY FOR MINES (Hon. 
A J. Jones. l'arldinqton): I do not w.tnt to 
gi-:~e the hon. gontleinan a gerwral assurance 
th,;i· I shall not exercise the powers set out 
in claus0 11. because the-re are some licensees 
who hold licenses under the 1920 Act to whom 
I dn not feel disposed to g-ivo that considera
tion. and whom I intE·nd ·to require to come 
Lmder this mE·asure. I cannot give tho hon. 
member a g·eneral assurancr•, but I can tell 
him that I will tre:<t c,-ery case on its merits. 

Mr. WALKER (C ooroora) : In view of 
that assurance. I ask ]eayo to withdraw my 
an1cndnu:mt. 

Amendment, by leaYe. withdrawn. 

Ciause put and passed. 

Clnusc 8-" Land may be reBun~ed"-put 
and pas-..ed. 

Clause 9-" Pf'rm its anrl leases"~ 

Mr. TAYLOR (Windsor}: I beg t0 move 
\lw insertion at ·the cDmmencement of sub
cl a use (2), on line 44, page 4, of the words-

" Save as to tht~ rights of existing pcr-
mittees or lessee.s under th!'3 Act.~' 

The amendment aims at presen·ing the rights 
of existing permittee;; or lessees with regard 
to anv area which the Governor in Council 
m:ty have declared not to be Dpen to pmmit 
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'". lea.sc under this Act. It should be defin
itely stated that tho>P who han:> euch right> 
shall have protection. 

The SECRETARY FOR MI~ES (HolL A. 
.J . .Tones, Paddington): That is ,L]readv pro
vided for. T,his clause state' thr.t tho Go
v£·rnor in Council may it6ue a proclanud.ion 
"ranting leases comprising la.nd not excluded 
[mm permit or lease m1der the Ac:. The 
hon. member must know 1hat there is a clause 
t•nder this Bill giving the :\Iinistor p1wor to 
reserve certain area~ in the State. He is 
nnt likely to exorci-;e any po-.,ver ov1_·r any 
-existing leases. Althour h I havo no great 
-cbjection to the amendment, I cannot accept 
it, a.s it is really not necesilary. 

Mr. TAYLOR (Wind ur): The obj0ct of 
'1Lhe amendment is net to embarrass or muti
late the Bill in any shape or form. lt is 
~imply moved to protect those per sous \v,ho 
i:n ye existing rights. 

2\Ir. GLEDSO:;:\f (Ipn·;rh): I hope that the 
Minister will not accept the amendment, 
becau "e it will mak0 a mess of the clauee 
alrogcthcr. If the hon. member for 'Windsor 
reads the clause he will see that it allows 
t [;p Minisr.er, in the flrst place, to issue pros
pecting licenses, and, i1~ t.hc second plaf'P, 
it allows hin1 to grant leases and 0Xe1npt cer
i c.in areas that are prochimed to be excluded 
from the provisions of the Bill. To in;ert a 
;-.fl ving cla.u.:;,o such as the an1endmcnt is \vould 
make a mec,s of the )Jrovision alt<)gether. 
~"The arncndrnent prartica lly provides that in 
the· first place permits ·,,-i][ be granted, c:nd 
:n the second place that l<•asos will be g-ranted 
fm· all '"'e<s of land applied for with the 
<•xception of such land as the Minister may 
re~ervo for certain purpcsc< 

i\Ir. TAYLOR: T.he cuncndment only pro
Yidcs for \vhat the J\:Iinister has already grren 
.n. pron1i2c upon. 

Mr. GLEDSON: A proclamntion mav be 
i- sued by tho Minister rc~._~erving ceftain 
u l'eas for the Crown. 

11r. T.\.YLOR: I am endeavouring to per
uade the Minister to gi ;·c protection to t..ho,-, 

· ho have already receiYCL1 pennits. or le,~Sf-"3. 

:\Ir. GLEDSON: Existing permittces and 
le,,.ees are protected under the Bill. How 
t 'trl there be a proclamation excluding cer
(c,in lands from permits to search for oil 
~ nd excluding the giving of leases over thoso 
lands, and then saving the rights of the per
ntittces or ]essecr<? Tho who-le thing ·would 
spoil the Biil and I c-onsider that the >tmend
,ment is nnneco~sary. These pereons 'vho haYe 
twrmits arc fully protected nnder the Bill, 
nnd the Minister is not likol to bkc over 
-the areas that these people have taken up 
and tlwn exclude them aften1a.rds. 

Mr. CORSER (Burnett): I intend to sup· 
port the amendment, as I consider it to be 
.a safeguard. The Governor in Council may 
from time to time by proclamation declare 
that certain areas or leases cannot be held, 
yet wo ma:' find a couple of leases already 
iosuod, the continuation of which by some 
means may bo excluded by the proclamation. 
The amendment only tri0-; to safeguard the 
existing rights of permittees or lessees. If 
the Minister proposes to act according to the 
dec ire of the amendment of the leader of the 
Opposition, surely there is Eo reason why he 
should not accept it. 

The SECRF-TAHY FOR l\Irx<:s : It would spoil 
th0 phraseology of the BilL 

Mr. CORSER: I do TJot think it would. 
It is far better to provide the necessary safe
guard in the clause thall to sacrifice it by 
thinkilll' only of the phraseology. V{ e dcsi_re 
to mak:: tlco people who already hold permtt, 
Ol' lea~r>s .:;;ufe. 

:'llr. GLEDSOK : According to the opinion 
of the hon. member last night I thought 
that they wore too safe. 

Mr. CORSETI : Mv trouble last night was 
that 1:hev are not s~fe enough, and it has 
been the~hon. nH'mber's trouble ever since. I 
tbink that. it wili bo admitted that there is 
no harm in the amendment. 

Arr>cndmeno (Jir. Tnylor) negatiYed. 
C!anoe put and passed. 

Clause 10-" Qualification of Pn·mittees 
und Lessees"-

Mr. CORSER (liurnelt): I beg to move 
the lnsertjou after the 'vord " date" on line 
13. page· 5, of the 'vords~ 

·' Provided that no such comp;wy or 
corporation shall be qualified to hold or 
acquire any area under permit or lease 
undPr this _\et in excess of thP area 
which it holds or may be entit!Ni to hold 
under licen:::,c, lea~c.~ or agrcenwnt ··ub
si~t ing at the daJL' of the 11as~ing of this 
Act." 

The a• .. e.ndment to to enable us to fulfil our 
obligation~ to an existing company which is 
bound by an agreement, and not to give it 
anvthinrr n1ore. A con1pany -i<J in existence 
to-day---:J:he Lander Company-which accepted 
an agreement for an area of 12,000 acres and 
wlnch is satisfied io carry on on those terms. 
Paragraph (i,-. ), to \Yhich it is propooed to 
ttdd this prm-i 10'1. makes it posstblc for this 
company to come under the Bill allll receive 
an area which we contend will not be a safe 
~ll'(~a. \Ve arc introducing this nn1endment 
to preserve to the En1pirc our oil resources. 
Thi;; weakness in the dame makes it possible 
for the one exception to become a menace, 
ttnd for the Lauder Company not only to 
enjoy the privileges that it has-and which 
are essential, "vhich we must stand up for 
as the Minister has made an agreement-but 
to secure greater privilege" This anJcnd
rn< nt prevents it from laking on and enjoy
ing privileges over and above those it has 
all'l'ady bc•en granted. Its agreement, which 
we are asked to ratify by another Bill, pro
vides for 12,000 acres. fot which we propose 
to give them two leases each of 2,000 acres. 
There are six individuals in the company, 
and the agreement proYides that each indivi
dual shall get his quota as nn individual 
th,mgh he is part of the company. 

H e"ch ot these individuals i;; able to hold 
two leases of 10,000 acres each, as is pro
,·ided in the Bill, the company is going to 
acquire something over and abm'c the 12,000 
acrt-< allowed under the agre'!ment. It is 
goino; to acquire the possibility of holding 
120,000 acres. The Bill further proYides that 
the company, if it finds ]Wtroleurn. shall han' 
a right oyer that area for a period up to 
forty-two years. That is a dang<!l' to the 
safety of our petroh'nm fields. It is a danger 
to Australia to g·ive a company this right. 
As the Minister has m a de an ag-reement, let 
us stand up. to it, but I cannot 3")(' an:v reason 
why, \Yhen we arc bringing fon\ ncl a Bill 
like this. we should be so generous as to 
include thes-o people in it. \Ve had an instance 
mentioned a few minutes ago of a Queensland 
con1pany having certain rights which are not 

Mr. Corser.] 
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protected under this Bill except that the 
Minister may allow it certain rights to which 
it is entitled. Th"re is no special clause in 
the Bill proteding its rights; yet we fmd 
iho Lander Oil Company is to have even· 
privilege and every facility for enjoying the 
full measure of benefit under the agreement 
and also the full nwasure of benefit under 
the Bill. 'l'hc amendment has been moved 
to protect the rights of our own people in 
connection with petroleum. The Minister 
claimed only last night that 82 per cent. of 
the world's production of petroleum was in 
the hands of the United Sttttcs of America 
authoritic's and only 4~ per cent. was in the 
hands of the British authorities; therefore, 
we should take every prccolltion to safeguard 
all the Australian petroleum rPsources. \Ve 
should not allow this dragn t clausP in the 
Bill to go through, as it \Yill enable a com
pany that is now in E:'xistenrc to be an excep
tion to the rule and will give it a right that 
no otdsidC' con1pany is able to enjoy and \Yi1l 
enahle !hat company to hav a monopoly of 
all forc1gn capital to prospect for petroleum 
here. I say a monopoly, because all other 
financial interests in _\rncriea or c1sewher _
all foreign interests-which wish to put moncv 
into oil fields here can do it through tha·t 
company, because it is alrpady establish ~,d 
but another foreign companv ca:nnot be est~b: 
lished. If you give these p~ople the hig con
cession that this Bill proposes to give th 'm 
over and above that which is provided for 
in thelr agree1nent, you ar' going to create 
for them a monopoh-, as thcv will be the 
only foreign company that is able to handle 
available foreign capital for the purpose of 
prospecting for oil in Que~'nsland. 

The PREliiiER: In what sense is this a 
foreign company? 

Mr. CORSER: Will the Premier sav that 
they are all Britishers? --

The PRE1IIER: In what sense is it a foreign 
company? 

Mr. CORSER: I say it is foreign capitaL 
and there is nothing to stop the company 
from forming itself iuio a foreign companv 
in that it has the necessarv name. It ha~s 
sharPholders whose names ·probablv satisfv 
the Government, although all of them are 
not asked whethr'r thcv are Britishers or not, 
and this subparagraph exempts thorn from 
the proviso that persons qualified to hold a 
permit or lease must be natural-born or 
naturalised British subjocts. If th0 members 
of th~' Lander Oil Company are all Britishers 
what is the necessit\ for this clause at all? 
Thoro is no necessity whatever. 

The SECRETARY FOR MINES: Where is the 
company rf'gistcrod? 

Mr. CORSER: Is not the companv rogis
tcr<:d hel'C '? Would they be fools enough to 
rog1ster anywhere else? The Mini,ter will 
not say that there is no foreign capital in 
the company, and that it is not possible for 
it, ;vhen it finds oil. to r.;et all the neccseary 
cap1tal and <J.dministra(ion from AmPric 1 

for the carrying on of these oilfields. The 
Minister knows that that is possibl'', and 
that at the present lime there are American 
gentlemen on the field. vVe have had 
too hitter an experience in the pasi to 
tiiiker with tlwse things. Australia and the 
rest of the world has had that experience. 
America has secured control of 82 per cent. 
of the world's proclnction, and why ehould 
we giYE' Arnericans n. lien her~~? I JH'Opo.~o 
to s1ancl by the amendment n.nd not to give 

[Mr. Corse1·. 

this company, 'vhcthcr it is An1e>rican or 
othe-r·vrist>-therc arc fiye Australian nan1c~ 
in the list of members-any more rights than 
i~~ should haw. If anv of the indiYiduals in 
the company are l..u~tralians, they do not 
want this clause to enable them to enjoy all 
the priYilr·ges ,vhich are going to be given to. 
Britishers. as they can gd those !_Hi, ilegcs 
without it. What is the justification for 
sr~5Ting that \Ve are going to hara"s then1 
unduiy? The;j have rights as Austrctlians. 
If they are Auetralians, they can each come 
clang and get their 20,000 acre€. We h1"<3 

not doing anything against them by saying
that, if the_,. arc a company from outside, as 
the clauso provides they must be, they shall 
only enjo:, the 12.000 acres which they con
tracted for, and which contract we are asked 
to ratify. They have brought 'o many 
hundred tons of machin0ry here, and have 
uvcrything in readiness for big operations, 
and all they have been altered is 12.000 acre·'. 
\Yhat do we want to gino them an increased 
~rea for? Thu Australians among them can 
gd thE,ir 20,000 acree if they '' an·t to. \Vhy 
should we consider them. especially when it 
is possible that the company on ilnding oil 
.,, ill dew lop into a big thing. and foreign 
monm' which it is desired to send to Aus
tralia" can have a Ycnt through that company, 
as no other compan:~ of that kind can be 
started in Queensland after the pas,ing of 
this Bill? We should chp their wings here 
;end not give them more room to fly. 

The SECRETARY FOR ::YIIl'rES (Hon. A. 
,f. ,Joncc,, J'adclingtol•): I do not propose to 
accept the amendment. I a.m well aware that 
it gives ',he hon. mE,mbcr for Burnett great 
pleasure to move it, bnt ho has discovered 
a mare's nest. Last night ho described the 
Lander Oil Company as a foreign company, 
and he now makes lhe rather startling 
announcement that the Government know 
that it is using foreign capital. Y'.'L do not 
know whore every shilling that is put into 
the company is coming from. 

Mr. CoRSER: I have ar,ked :rou h d<eny ii, 
aPd I have asked you to prove that th~y are 
all Briti:-;hers. 

The SECRETARY FOR MINES: I hcn·e 
the articies of association of the company 
lu'rc. It was my dut.:· as SecrPi.ary for Mines 
when we made the agreement with Dr. 
Milsorn and others. who later formc·d them
selves into thCJ Lander Oil Company, to 
i'•quire into tho bona fic!E·s of the people who 
made application for an oil lease. The com
pany was registered in ='Jew South \Vales, 
~nd this is the certifi::ate of incorporation-

" XEw Socni \VALES. 
" CERTIFICATE OF IN CORPORA Tr0K. 

l'\o. 80674. 

" The Companies A et, 1899. 
'' I certify that the company styled 

'The Lander Oil Field (Australia). Limi
ted,' is incorporated, and that the said 
con1pan1· is a limited company. 

" The date of incorporation of the scLid 
company is the ninth clay of December, 
one thousand nine hundred and twenty
two. 

"Given under my hand at Sydnoy this 
ninth day of December, one thousa.nd 
nine hundred and twenty-two. 

(tligned) J. W. CROEER. 
" Assistant Registrar of ,Joint Stock 

Companie~.'' 
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Mr. CoRSER: Was not the Australian :Meat 
Export Company an Australian registered 
company, and yon s•tid we should n<Jt have 
a!JDwed them to get a bit of land here? 

The SECRETARY B'OR MINES: The 
names and addresses of the gentlemen who 
applied for the license and formed this com
pany are given as follows:-

" Jamos Burns, independent n1eans, 
'Yoorooga,' Blackto,vn, Ne\V South 
Wale'; Ernest A!bert Lawrence, solicitor, 
Wynyard street. ;2.ydney; Duncan Chadl'S 
Milsom, geolDgist, Bank of New 7,ealand 
Chambers, \V:ynyarr1 street, Sydney; 
Alien Taylor, merchant, 89 Pitt street, 
Sydney; Ernest Aibert I-Iarris. public 
accountant. 115 Pitt ;;treet. Sydney; 
Adrian William. Hilderbrand, public 
accountant, 115 P1tt street. Sydncv; ,John 
Stew art Kennedy, e.olicitor, \Y ,vnyard 
street, Sydney." 

This is the foreign CDmpan:; that thn hon. 
member for Burnett sv•aks of. I >tm told 
i ha-t every penny which it has spent and is 
spending now at Orallo is Austraiian mDnev. 
Up to date it has purchased plant in America 
at a cDst of DYer £13,000, and it is to 
spend, according to the agreement. £50 000 
iu prospecting for oil in our State. Yet it is 
et escribecl bv the hon. member for Ilnrnett 
os a foreign" company. 

Mr. KING: A foreign company is a corn
pony that is noi a British CDmpany. 

The SECRETARY FOH MINES: 1 think 
i L is only fair to Dr. Milsom to say that I 
took the trouble to [\et further information. 
I find that Dr. Milsom was born in S::otland 
cf Scotch parents. and when quite a bov he 
ramc out to Ne\v Zealanc;. Later on he ~vent 
to. Tasmania and won a Carnegio Scholar~ 
sh1p; then he went to America. and received 
his .er1ucation in C.alifornia, becomi~g a, g~O· 
log1st. and has smce bf,en connected w1th 
the oilfields. 

Mr. ROBJCRTS: That was published last 
. January in "Smith's 'Vsekly." 

The SECRETARY FCH MI:\'ES: It " 
somewhat regrettable that the privilege of 
l'arhament should be noed to describe a.s 
fcrei.,ners these gentlemen who arc endeav
ouring to develop the oilfields of Queensland. 
1 have no intention of accepting the amend
ment, which is not necessary. 2\"o hon. 
nwmber oppDsite can prove to me that the 
Lander Oil Company. or any other cmnpany, 
c~n get 1 a.cre more tha;1 what is laid dm·•n 
in the Bill. The maximum area laid down 
is 10,000 acres, and the compan) nnv take 
up two permits of 10,000 acres each.' The 
nH~:mbers of any other cornpany-thc n1en:1Lers 
o£ the company operating at Tewanr.in. for 
mstance-may take Hp another permit Lmclcr 
this Act lwcause it has only got one. 

Mr. GLEDSON: It could not get two if this 
amendment were carried; that would shut 
1t out. 

The SECRETARY FOR MI:"\ES: This 
Bill will limit the company to two permits. 
In the Umte-d State'< of America thoro is a 
limitation to three, with the ,,xception of 
Alaska, where five ca.n be taken up. 

An OPPOSITION MEMBER: \/\'hat is the area? 

The SECRETARY FOR MIKES: Two 
thousand ·five hundred and sixty acre< on an 
"pproved oilt!eld. In Qcwensland oil has not 
been discovered. in flowing quantities and 
therefore we thmk it wise to make th·~ area 

large enough to indl!ce peDple to spend their 
rr:oney in discovering oil. 

There is nothing in the contention of the 
hon. member for Burnett that under the 
Milsom agreement or under this Bill the 
Lander Company may take np 120,000 acres, 
and I would like the hon. member to get 
some legal opinion on the matter so that he 
could come into this Committee fortified with 
it. I am sure he could not do it, because 
not onP ml'm ber of this House will agree 
with him that under the Bill or under the 
agreement it is possible for the company to 
take up 120,000 acres. The company has 
12,000 acres, and I undt'rstand from it that 
immcdiatelv this Bill becomes an Act it will 
come, under it and take up the 12,000 acres 
nnder the Act. They may alsD take the 
other 8.000 acres to which they are entitled 
under this Act. 

Mr. TAYLOR: How many acres can they 
I akc under this Art? W c say 120,000 acres. 

The SECRETARY FOR MINES: I say 
they can only take 20,000 acres. Any indi
vidual member may take up 20.000 acres. 
So mav anv individual member of the other 
comnany .• The Landcr Company has no 
special privilege to take up extended areas. 

Mr. TAYLOR: Each member can take 
20.000 acres? 

The SECRETARY FOR MINES: And so 
can a member of the other company. 

Mr. ROBERTS: Then, why not say that? 

Mr. TAYLOR: The members of this CDmpany 
can each take up 20,000 acres, can they not? 

The SECRETARY FOR MINES': It 
should be at ~Past clear to the hon. member 
that the maximum area under permit is 
10.000 acres, and any individual applicant 
or company can take only two areas under 
permit.. 

Mr. TAYLOR: You are not answering the 
question. The company can take 120,000 
af're~ . 

The SECRETARY FOR MINES: It can
not takf' 120.000 acres when the area under 
permit is limited to 10,000 acres. The Bill 
distinctlv savs that the maximum area shall 
bP 10.000 acr"es. I-Imv. then, can the company 
take Hp 120,000 acre"? 

Mr. CORSER: Because the agreement says 
each member can take up his own area. 

Mr. ROBER'l'S: All six members of the 
company can take 20,000 acrPs each. 

Th0 SECRETARY FOR MINES: Under 
the 1920 Act the company can take up 
12,000 acres under license. The concession 
given to it is only to increase the area that 
ma~ be granted under lease--not to increase 
the area under license. Under the 1920 Act 
the maximum area covPrPcl bY a license is 
2.000 acre', and the company took up six 
2,000-acre blocks, which it could do without 
any concession. The concession now being 
grimted is that they are to have 1,000 ac~es 
under lease instf'ad of the 320 acres to whwh 
thev are C'ntitled under the 1920 Act if they 
di"3over oil. 

Mr. TAYLOR: Each of them can take 
20.000 acres nnder lease. 

The SECRETARY FOR MINES: So can 
any other individual. 

Mr. KERR: Each individual can form 
another company and take up the maximum 
area. 

Hon. A. J. Jones.] 
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The SECRETARY FOR MINES: The 
hon. member cannot g-<'1 away from the fact 
that the maximum area under the Bill is 
10,000 anes. I am hoping that 100 in-di
viduals will b1ke up the maximum prospect
Ing area. If the hon. member cannot grasp 
the fact that the maximum area is 10 000 
acres, it is not my fault. ' 

Mr. ROBERTS (Brt81 Toou·oo1aba): We 
hayc; tried time and again to get from the 
YJ:Imster JUst what maximum area this com
pany can take up. He distinctlv denied 
the statement that they can take 1;p 120,000 
a errs. 

Mr. GLEDSON: The company cannot-he 
denies it now. 

Mr. TAYLOR : It can. and the Mini'ster 
knows it. 

;vie. ROBERTS: The companv can take 
up 20,000 acres and each member can take 
un his quota, making the total 120.000 acres. 
The Minister savs that other companies mav 
take up 1 he same area. . 

"1//r. D,<sH: Not a company. 

The SECRETARY FOR MI"'ES: Anv in-dividual 
can take 20,000 acres. · 

Mr. ROBERTS: The Minister admits that 
what we have sai-d is correct. I am against 
that principl<>, and I support the -deputy 
leader o~ the Country party in the amend
ment wh1ch he has moved. I have no objec
tion to an. individual or a company prospect
Ing for 01l over an area of 120,000 acres; 
but w~en It comes to a question of a lease 
when 1t has found oil, tlw area is too large. 
I thmk the Crown should roscne the ri ~ht 
to some of the land in the interest of it ~elf 
and of other companies. We know what has 
Lmfortunateh happened· in prospecting for 
ml m Queensland. Last night the Minister 
went as cl.ose as he coul-d to charging influ
Ct;J<:;cs outside of f..ustralia with the responsi
bihh- for th.e f.adum of the prospecting in 
the Roma distn.ct, an-d are we not jmtified 
1n saymg that, If we allow this companv to 
take 120.000 acres, it is possible by pufting 
down 1Ye!ls here and there that it will prove 
the field to .b~ a fail~re-that it will do just 
";hat the JI.IIm~ter "aid, and not look for oil? 
Lnder those circumstances will it not hold 
tlwt land in possession for 'a number of Years 
'O that w_c in Australia will not get the 
benefit of It? I am glad that. after so much 
pressure, we have got this assurance from 
the Minister. What I am regretting is that 
thf' hon. gentleman was not reasonable last 
n1ght, when he was asked timo and again to 
~-d~it tha~ this company can get 120.000 acres 
1f It exercises all its rights. 

The S'EcRETARY FOR MINES: It cannot. 

Mr. ROBERTS: I would just like to know 
what the Minister -does mean. I would like 
to. see the " Hansard " report of what he 
sai-d a few moments ago without having to 
wait for its ?r<linary publi'cation, if he does 
not correct his statement. 

The SEcRETARY FOR PUBLIC LANDS: The six 
individuals may form themselves into 
companies. 

Mr. ROBERTS: And the same individuals 
have the right to 120,000 acres. 

The SECRETARY FOR MIKES (Hon. 
A. J. Jo':es, Paddington): By way of further 
explanat10n. I -deny the hon. member's state
ment that the Lander Company can take up 

[Hon. A. J. Jones. 

120.000 acres. If he will look at the definition 
clause, he will see that '· person" includes-

" an individual person, an association of 
persons, and a company or corporation." 

Therefore a person or a company can take 
up only the maximum area under the Bill, 
and it is not possible for the Lander Oil 
Company to take up more than is specified in 
the Bill-that is, two areas of 10,000 acre·> 
each. 

Mr. CORSER: Doe' not paragraph (iv.) of 
clause 10 make an exception in favour of 
that company, reading- it with paragraph 1 
of the schedule to the l\lilsom Petroleum 
Agreement Ratification Bill? 

The SECRETARY FOR MINES: It 
deals with qualification only and not with 
area. I do not know whether they ar0 
going to form companies. Any indivi-dual 
mav take up two areas under pe;·mit or form 
a company. 

:\fr. CORSER (Bilrnttt): The Bill pro
vides that no person shall take u,p more than 
two areas of 10,000 acres each under permit. 
Paragraph (iv.) of clause 10 makes an excep
tion in favour of this company. 

The SECRETARY FOR }1rNES: Only so far as 
qualifications are concerned. 

Mr. CORSER: And they have an agree
ment with the Minister bringing them un-der 
the Bill. The first part of their agreement 
shows that on" of tlwm and the other five 
persons named in the schedule shall each 
be entitled to hold his parcel of land. 

Mr. G LEDSON : Not un-der this Bill. 

:\lr. CORSER: Yes. vV0 know that 20,000 
acres can be held by one individual, and we 
do not \\ant each of these six indiYiduals 
forming this company to enjoy 20.000 acres 
each. Last night the ]\finieter toJ.d me, as 
:is ','-'ho\Yn in the '' Ilansard " proof this 
morning. that the company would not be 
able to receive more than 12.000 acre'. 

Th'· SECRETARY FOR MI"'ES : I s'!id 20,000 
acres. 

:Mr. CORSER: 1'\ow the Minister admits 
that each i5 entitled to 20.000 acres. He 
said on the introduction of the Bill, ag-ain 
last night, and again this aftemoon, that 
they would only bo entitled to receive 12,000 
ac,-es. Kow he has gone so far as to say 
that they can each hold 20,000 acres. This 
is the only cvmpany which will enjoy those 
individual rights, lJecause it is prm·ided for 
in the agreement. 

The SECRETARY FOR MINES: How many 
mining leases can an individual take up 
under the Mining Act? 

Mr. CORSER: Never mind about the 
mining- leases; I am dealing with this Bill. 
The Minister would not have it that there 
was anything foreign about this company at 
all. He said that five of the six individuals 
forming that company live in Australia, and 
that the other member is also living in Aus
tralia, but he did not know whether he was 
a naturalised Britisher or what he was. 

The SECRETARY FOR MI"'ES : He was born 
in Scotland. 

Mr. CORSER: That does not characterise 
this company as a British company, or one 
altogether representing Australian interests. 

Mr. ·WEIR: What is an Australian com
pany? 
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Mr. CORSER: The company is registered 
in ~-\ustralia, and the memorandum and 
crticles of association for the purposes of 
Tegistration would certainly include these 
five gentlemen, who would· of nocm·sity be 
Australians, but the\ mav onlv hold one 
share each. The Minist.er cannot claim 
that this is a company representing Aus
tralian interests. because five of the six 
1nemhcrs. arc prominent n1en vvhose names 
are included ·simply fOl' the purpose of 
registering the company in Australia. They 
.arc gentlemen of repute. but probably they 
only hold ono share each. 

The SECRETARY FOR l'cBLIC LANDS: :t\o 
matter what restriction you place in the 
Bill you cannot prenmt that. 

Mr. CORSER: The :\Iinistcr says that, 
notwithstanding any restrictions, these 
things can be done. If that is so, we are 
entitled to put in all the restrictions we can. 

The SECRETARY FOR PcnLIC LA;,;Ds: You 
did not prevent Badger from running the 
trams m the streets of Brisbane. 

:\11r. CORSER : And you did not prevent 
him from getting an extension of his fran
chise. Onl:· a few years ago hon. members 
opposite kicked up a row because two or 
three An1cricans \Vere starting· rneat \vorks 
here. I am not pre\·enting the oil fields 
frorn being developed: I an1 not trying to 
stop the iutroduction of foreign capital; but 
the trouble is with foreign control. The 
control comc3 with the capital. This is not 
a matter of buiklinJ; up an industry. The 
question of the discoYery of petroleum is 
more than that, and that commodity should 
he safeguarded for om·sclves. If people 
deeire to come here anc~ develop our fields, 
then let them come and help us; but when 
it comes to a matter of petroleum, and the 
making of munitions 1vith 1vhich to shoot us 
down. \VC should not gi.-e them the control 
that should be absolute!~· preserved to our 
own people. That is the reason for my 
amendment. 

The SECRETARY FOR ::VlrxES : I am the only 
Ylinister who has g·i,·en that protection. 

yfr. CORSER: The Minister has made it 
possible for this companv to extend its 
CJpcr:~ tions beyond what it is entitled to 
enjoy under the agreement, and which con
ditions car·not he enjoyed by any other com
rany. The agreement •;ives an individnal 
ri~·ht to the six nomim>cs of the company. 
The Bill enables them to get something con
siderably in excess of what they have agreed 
to. and .,. hat they have signed for. That 
agreement wo propose to ratify. I object 
to that con1pany being able to obtain any
thing more than what is contained in the 
,1grecment. The idea of the amendment is 
in a way to enable us to ratify the agree
ment with this company. 

The CHAIRMAN: Order ! I hope the 
hon. gentleman will deal with that matter 
on the proper Bill. 

The SECRETARY FOR MIKES : Would the 
hon. member for Burnett agree that we 
'hould \Yipe out the clau6e altogether, and 
have no restriction at all? 

Mr. CORSER: Provided that it does not 
intorfere with the ratification of a certain 
ugreomcnL 

The SECRETARY FOR ::\IIXES : It -does not. 
;y1r. GLEDSON: The hon. member for Bur

nett is .-er} much concerne-d. 

Mr. CORSER: We onlv want the com
pany to enjoy just what lt has agreed to, 
and we do not want to give it facilities 
Lmdcr this Bill for enjoying that which it 
should not enjoy. 

The SECRETARY FOR PcBLIC LANDS : How 
manv other industries can the company 
engage in? 

Nlr CORSER : It can engage in CYery 
other industrv. The l\!finister secs the neces
tiitv for haviDO' certain safeo·uarding clause-s 
in .. the Bill, aZd one of the 

0 

safeguards pro· 
vides that a person qualified to apply for a 
permit must be a natural-born or a 
n>tturalised British subject·. and he must 
do this and do that before he can prospect 
for oil. In clause 10 (iii.) there is also a 
safeguarding provision, but -when we c01ne 
to clause 10 (iv.) there is an exemption for 
this cmnpany. Vv.,. e are asking· for a safe
guard in that paragraph. and the ::Winister 
oifers .<ome objection. 

::Wr. GLEDSO~ (Ipswich): I want to point 
out where the amendment will lead us to. 
It reads-

" Provided that no such company or 
corporation shall be qualified to hold or 
aC'quire any area under permit or lease 
under this Act in excess of the area 
which it holds or mav be entitled to hold 
under license, lease~~ or agreen1ent sub
sisting at the date of the pas,ing of this 
Act.'' 

::VIr. KERR: It does not mean that the 
san1e 111cn can forn1 another con1pany. 

Mr. IVEIR: It does. 
::Vir. GLEDSON: It means that the Lander 

Oil Company and the Tewantin Oil Com
pany cannot aequire any more than the two 
lPa 'es of 60 acres each. making a total of 
120 acres for each compan,·. That is what 
is provided under the existing law. If the 
a mcndment is carried, then the Lander Oil 
Company and the Tewantin Oil Company 
cannot obtain anv further area than 120 
acres. Thev wou.ld b0 restricted to that 
area on the· passing of this Bill. 

:\11r. CoRSER: ~o. 

:3-Ir. TAYLOR: The agr0ement gives the 
Landcr Oil Company 1,000 acres. 

::VIr. GLEDSO~: The agreement gives the 
Lander Oil Company 1,000 acres, but the 
hon. membe,· for Burnett wants to take away 
the rig-hts of that company under the agree
ment and restrict it to 120 acres. Last mght 
we heard the hon. member for Burnett 
making a big mouthful about the introduc
tion of capital ir:to Queensland. Not very 
long ago hon. members opposite were com
plaining about the Labour Government 
driving capital 0ut of Queensland. 

Mr. KERR: You are twisting. 

::Yir. GLEDSO~: The,· complained that 
people would not come here with their 
capital. They are concerned because caprtal 
is comirw into Queensland from other States 
for the~ development of this State. This 
a mcndm,•nt would restrict the operations of 
the Lander Oil Company and confine it ~o 
the provisions existing in the law as rt 
stands to-dav. 

:vrr. T.<\YLClR: It would not reduce the 
rights of the Lander Oil Company at all. 

Mr. GLEDSO~: Then what is the me,o,n
ing of tho atnendment? 

1\fr. TAYLOR: There is an agreement •vith 
the Lander Oil Company, but there is no 

M~·. Gledson.] 
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agreement ,,, ith the Tewantin Oil Company. 
The Tewantin Oil Company ~would remain 
wher0 it is, and the Lander Oil Company 
'" ould remain in its pre<;ent po·ition. 

Mr. GLEDSO~ : Despite the remarks by 
the leader of the Oppusition, I contend the 
amendment is moved for the reasons I have 
:tated. I do not think that the Opposition 
can accuse the 'Government of giving any
thing away to eompanies or to those who 
have capital. \Ve have been ,accused of 
leaning in the other direction. \Ve claim 
to be abeolutclv fair to evervone, and that 
is what \YP ar8 att.ernpting tO carry out in 
this Bill. The Minieter is quite right in 
saying that the rights of the Tu,·antin Oil 
Company and the Landcr Oil Company 
·should be protected. and that they should 
not be 'confined to 120 acres, as would be the 
case if the amendment was accepted. 

Mr. ~'\10RGAN (Jlmilla): We c.hould 
tiwroughh· understand the position of this 
company ·controlled by Dr. Mil.som. TJ:e 
~.Iinister savs that after the passmg of this 
J1ill the Lander Company, which is boring 
for oil in the Roma district . .,-ill not be able 
to secure' 20,000 acres for each of ito members, 
making a total of 120.000 acres. The hon. mem-

ber for Burnclt and other hon. 
[4.30 p.m.] members on this side claim that 

it is so. The Yery moment that 
this Bill becomes law in its present form the 
people connedcd with the Lander Company 
\\ill be able to come und•'r this Bill, notwith
standing their agreement with the Minister, 
and acquire an area of 20,000 acres each for 
prospecting purpm;es. Is that so, or is that 
not so? There should not be a doubt abont 
the matter. V\'o should be able to go away 
from. this Committee and say to the public 
thnt the persons composing this company 
will not be able to aCCJ.Uire 20,000 acres each. 

J\ir. GLEDSOK: You can go away safely 
and say t.hat t.he company will not be able 
to got 20.000 acres for each of its six 
H1Pmbers. 

l\ir. -:\iORGA)J: The hon. member for 
Ip•wich-who generally gets up and makes 
a matter clear-says that \Ye can go safely 
nwaY and explain to tl10 public that the 
members of this company will not be able to 
take un 20,0CO acrf'' of land each. On Frid,ay 
night I wont up home in the train, and at 
Toowoomba I met Dr. Milsom. T had a 
copy of the Bill in my pocket and I ga Ye it 
to Dr. Milsom. He went over it and 
returned it to me at Dalby. 

The SECRETARY FOR MTKES: T was accused 
of giving- him a copy of the Bill, but IiO\\' we 
h:novv who gave it. 

l\ir. MOHGAC\: This \\'as on Friday night·. 
On Friday I was quite f'nlitled to show the 
Bill to anybody I desired. 

The SECRETARY FOR Mr~ms : I was accused 
of giving the Bill away. 

Mr. MORGAX: That wao before this. The 
Minister was accused of giving Dr. Milsorri 
a copy of the Bill before Friday night. I 
got a copy of the Bill on Friday, and I left 
Brie.bane by the Western mail train at 2 
o'clock in the afternoon. I met Dr. Milsom 
at Toowoomba and said to him, "I have a 
copy of the Petroleum Bill in my pocket." 
I handed it to him and he gave the Bi!I back 
to me at Dalbv. He \vrote these words 
cpposite clause io (iv .)--

" Too wide: should apply only to land 
and licenses already applied for." 

[M1·. Gledson. 

Those words and the argument of the hon. 
member for Burnett show that the opinion 
is held that the ,ix members of the 
Lander Company will be able to take up-
20.000 acres each under this Bill. It shows 
rhat a doubt exists on the matter. If there 
is a doubt on the matter, why >hould not the 
M inistee make it cleai', either in this Bill or 
in the Milsom Petroleum Agreement Ratifi. 
cation Dill, that the members of the Lander 
Company will not he able to acquire 20,000 
acre,, of land E;ach? 

Mr. CORSER: Dr. 11ilsom admitted that 
himself? 

:\1r. MORGA]';": Yes. and those remarks I 
han' read appear on tho copy of my Bill in 
his own handwriting. 

The SECRETARY FOR :\-ITKES: This clause on-ly 
applies to the Landcr and Tewantin co:n
panies. If there arc unly two compames 
c.perating, how can it apply to any others? 

Mr. MORGAX: If the Minister will not 
accept the amendment of the hon. member 
for Burnctt, he should himself insert a clause 
in the Bill making it clear that the ~!'nder 
Company will not be able to get a license 
for 120,000 acres. 

The CH~URMA:--J : Order ! Order ! I 
would like to point out. to the hon. member 
that there is nothing in this amendment. deal
ing with persons. The hon. gentleman Is dis
cussing what cert,J.in individuals can do. 

Mr. MORGAN: \\'e arc discussing the 
Bill from this point of view. \Ve know that 
a companv has been formed and an agree
ment has "been entered into bv the Govern
nwnt with it which we aro asked to ratify. 
\Ve want td know whether this Bill wiir 
enable that company to <:.cquire 120,000 ~c!es 
of land or not. V\' e also want some provisiOn 
to be included in the Bill to say that the· 
con1panv cannot acquire such an area. rrhe 
J\Iinistc;. said ihat the six individual mem
bers of the company could not acquire _that 
area, and, if he will on!y have. a prov1s1on 
imerted to that effect. it will save any ncces
~ity for discussing the matter. 

The CHAIRMAN: Order! The hon. mem
bee is not discussing the amendment. There 
is nothing in the anwndment about the 
Lander Oil Companv. It refers to compames 
or corpora lions. I{ the hon. member wish_es 
to deal with private indiYiduals, he will 
lwvc to move an ame!ldm.ent to that effect. 

l'IIr. MORGAX: Thio amendment practi
callv debars a certain company from acquir
ing" an area of 120,000 acres. Will tJ:e 
Minister. either by an amendment of his 
own or by accepting the amendment moved 
bv the hon. member for Burnett. ;Jrov1de 
thrrt this comp~·ny will not he allowed to do· 
SO? 

Mr. DEACOX (Cunninrflu;m): I understood 
from the Minister that there is no company 
cperatino- for oil in Queensland which is 
composed of person;, who are not naturalised. 
If so, where is the necessity of putting a 
provision in the Bill to exempt certain per
sons who are not naturalised? This appears 
to be a special privileg-e. It is not intended 
that this proyision shall apply to persons 
composing any compan,, except some who are· 
at present holding permits. There must be 
some reason for this clause. If it does not 
apply to the Lander Oil Companv. which the 
Ministe,- says represents Australian <'apital, 
where is the sense of putting it i·n the BiH 
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at all'' If the Lander Oil Company is an all
Auetralian compahy now, it is evidently the 
only company which could be taken posses
sion of by foreigners, and we would then 
have foreign capital controlling its leases and 
opE·rations. I understood the Minister to 
say that any person connected with the 
<eompany would be entitled to take up t>~O 
leases. That would place this company m 
the position of bringing in dummies. If 
there were a hundred of them they could. 
ear·11 take up i wo leases, comprising 20,000 
acres. That would give them practically a 
r;wnopol} of the whole of tho proved oil 
area in Queensland. The hon. member for 
Ir,e.wich said that each individual would only 
be entitled to take out two permits under 
the existing .Act, and the Minister stated 
that it would be to the interests of the 
Lander and Tewantin Oil Companies to 
C'anccl their existing rights and come in 
under the Bill. The present licenses thercfo!'e 
would not be worth anything except what the 
Minister chose to give them under this Bill. 
U the Minister is not going to accept the 
amendrrwnt, we should omit paragraph (iv.). 
TIHe amendment is necessary, and, if there 
i·' no foreign company, why is this clause 
included in the Brll? 

Mr. TAYLOR (Wind.wr): When the 
Minister was ~peaking yesterday afternoon 
on the second reading of this Bill, he said. 
that it was extraordino.rv that on three 
different occasions during the boring opera
tions at Roma those operations were inter
fE,red with. The inference to be drawn from 
that-and I take it the inference we should 
draw from it-is that American influences 
opc,rated in some way in connection with the 
tampering wit!! the bor.c. That is what was 
generally understood. It has been generally 
accepted that the Lander Oil Company is an 
American company. Whether it is or not 
1 am not in a p,osition to say. I·n my opinion 
120,000 acres should. not be taken up by the 
six gentlemen composing the company. 

In the Y!ilsom agreement provision is made 
to give those six gentlemen the right tD 
form a limited liability company to carry 
1)!1 their onerations. If that does not bear 
Dut the contention brought forward this after
noon that this comp.any can acquire 120,000 
acres. I do not kno"· what does. Each mem
ber of the company can tak" up the full area 
provided for by the Bill. Of cou-rse any 
other company in Australia has the same 
right. \Ye have had an experience of how 
thG Standard Oil Trust has operated in Aus
tralie, and all over thP world in the past in 
the matter of oil transactions. I am verv 
much afraid that some of the proposals i;, 
thi' Bill are going in the direction of creating 
a mcnopoly in oil in Queensland. 

OPPOSITION ME:YIBERS: Hear, hear ! 
Mr. TA YLOR: The area in which the 

Landcr Oil Company is operating may be the 
only area 111 which oil is discovered in pay
ab!L quantitic,. 

Mr. DUNSTAX: ThP position would be just 
the san1e in any srnaller urea. 

Mr. TAYLOR: I give the Minister credit 
for trying to develop the oil industrv in 
Queensland, but he should ~ivc us ci·e-dit 
fm· also attempting to ·do so. \ve arc mcrelv 
trying to pr?tect the right' of the people of 
Queensland m that deve!Dpment, and to g·ive 
eYcr_'"~ . encoura.tsen1ent for outside C'apital to 
com8 m to a,.qrst us. \Ve know pcrfectlv well 
that the capital carrying on in Australia at 
prescut comes for the most part from outside 

of Australia, and we are very glad to have 
it. \V e want more of it to come ,along, but 
w~ want this Bill to protect the rights of the 
people in Queensland and do not desire that 
it shall create an oil monopoly. This appears 
to be tho only area wher0 we have any 
favourable prospects of wcoecJF. Hon. mem
ber" must be<tr in mind that we have been 
putting down thousands of bores for artesian 
water throughout \Vestern Queensland, and 
so far we have not yet struck oil in payable 
qua 111 i ties. Of cour,e we arc hopeful that 
the Roma oneraiions will be succcsoful and 
will bring forth oil in payable quantities. I 
do not see that the proposed amendment of 
th,, hon. member for Em·nett is going to 
interfere, with the scope of the Bill. It is 
siwply going to protect the rights of the 
people of Queensland so that, if oil is struck, 
wo shall have all our rights as a people 
tboroughly under control. 

Mr. SWAYKE (Mi:rrmi): I desire to sup
port. the amendment of the hon. mcrn!Jer for 
Bm·nett. I \Yotdd not for one moment like 
fo block anythi1~g in the shape of a legitimate 
lllvestment whrch tended to develop the 
resources of Queensland. At the same• time 
I fail to see why any special co!!cession should 
be given to any particnlar individuals. All 
tha i: this amen-dment proposes to do is to 
prevent such a special conce,sion being given. 
I do not see that any case has be<m made 
for the bestowal of a special concession. The 
arncndn1Pnt sin1ply puts evervono in the same 
posilion; it does not allow of any distinction 
being made between one comp.any and 
ar.other. Yet the Minister refuses to accept 
it. In the circumstances tho only opinion 
that we can form is that he proposes for 
some reason to perform some special act of 
favour to some particular corporation, other
wrse wh!o should he refuse to accept this 
amendment? 

In the past there ha• bccm no party which 
ha, more strongly opposed special concessions 
t!'"n the party at present occupying the 
Government benches. I remember the trme 
when they were in opposition, when it was 
prcposed to give a lease for 10,000 acres at 
Ywrraman Creek to a timber company. 
Mu,ber after member rose and inveighe·d 
brtterly agamst any concession of the kind 
being given. The proposo l was to erect a 
sawmill and 'Aood-pulping and distilling 
plant. etc. Hon. members opposite were 
brtlerly opposed to that case. Years havo 
gone by; .and what a change has taken 
pla.ce 1 \Ye now find them prorlOsing to give 
1?0.000 acres to a company to prospect for 
Oil! 

Mr. GLEDSON: Nothing of the sort. 

Mr. SW A Y.:"JE: Then why not accept the 
amendment'! It would very easily settle the 
que,tion. If the Government refuse to accept 
the anwndment. they cannot complain if all 
"orts gf suspicions and surmises arise. I 
remember a few year: ago, ·when the pro
scrd Goyernment wore in power that the 
hon .. member fo_r. Fitzroy bitterly criticised 
pri'Ylous ..L\dm11nstratwns because the-v 
allv-w?d Arnerican cornpanies to get a fDof
hold 111 connection Vi.'ith our rneat-prcserving 
hadf'. He pointPd out that our men at the 
f1·opt were short of meat, while our own 
Aw<tralian bec,f-I could quote the hon 
m~mber'~ :vords here if I were allowcd-wa; 
bemg uhhsed by the German troops. The 
bo11. member. said that it was smuggled 
throu?'h Amenca across to Germany to feed 
the German troops who wer~ slaughtering 

Mr. Swayne.l 
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om· own men. After that sort of thing going 
on for years we find that this very great 
concession is now being granted. 'Ve cannot 
wonder that this sort of thing causes 
suepicion and criticism. It makes one think 
thDt the Government party is composed of a 
lot of spineless socialists who have not the 
courage of their conyictions, and \Yho depart 
from the principles of their creed when con
trolled by stronger influences. When it 
comes to a concrete expression of opinion 
they allow their most vital principles to be 
departed from. It seerrrs to me that there 
is a small gang- amongst them who are 
c-ontrolling and forcing them along a path 
directly opposed to their doctrines. I shall 
nof say an}thing more on this point. because 
I would be out. of order--

The SECREHRY FOR MINES : \\'hy do you 
not say all that you want to say'? · 

J\Ir. S\VAYXE: I shall leave it to the 
public to form their own opinion. I do think 
that this is the opening· of the door for the 
exploitation of Queens:and. It is gener>elly 
recognised how important mineral oil is, and 
what a big part it is going to play in our 
future. It is a Yery open question \vhct.her, in 
the il\ter·?~ts of the public, it is right to grant 
this Ycry lJig concession to one rompany which 
alleg·edly is identified with a big monopoly 
\vhich hon. n1embcrs opposite haYc said is an 
incubus on industrv in the 1~nited States of 
America. In spite of all the hon. member 
for FitzroY sa id in the past in regard to the 
8tanrbrd Oil Company am] thP American 
Ineat-packf'rs, a similar rompany is to be 
allowed to obtain a foothold in Queensland. 
I woul('l not n1ind if the company ca1ne in on 
<•qual terms with other companies, but it is 
going to get a sp0cial concession and fix its 
octopus clutch on Queensland. There is eyery 
reason why this anwndm0nt should he 
carried, and if it is carried the result will 
be that eYerxone who comes in in the future 
will come in on the same footing. I do not 
think more than that should bo desired. I 
do not ag-ree witn this practice of entering 
into agreements with priyate individuals and 
then securing a subsenicnt majority--

The CHAIR1'1fAN: Order! Thcr.e is noth
jng in the urnf'rH]mcnt dealing with any 
agree-ment, and I hop<' thP hon. member will 
address his remarks to the amendment. 

:Mr. SWAYNE: I .imt wish to say that 
in the past memb( rs of the Government ha.ve 
been bittPrl:v opposed to an:--thing in the 
nature of this agreement, and now sorne 
members-with the help of a subservient 
maj01·ity of members who apparently have 
no sav in the matter at all-can force through 
the Parliament of Queensland such an agree
ment as this. 

Mr. McLACHLAX (Xcrthyr): It seems to 
lll<' that there is a fear in the minds of hon. 
rnornbers opposite that son1o con1puny is going 
to get an undue adn.ntage m1d<.•r this Bill. 
T haYc read the clauses dealing with the are'as 
allowe<:. <tnd I fail to sec how it is possible 
to pl-.1cc the construction on these clauses that 
is bcinc; placed upon them by hon. members 
opposite. Paragraph (iv.) of cl<tusc 10 refers 
to "any con1pany or corporation." and, \vhile 
there is no d0finition in thn Bill of either 
"cmnp..1ny " or " corporation," there is a 
definition of the word "person," which 
includes both. The definition reads-

" ' Person ' includes an individual per
son. an association of persons, and a. 
cnrnpany or corporation.)' 

(jlir. Swayne. 

If the definition of "person" includes "com
pany" or "corporation," then a con1pany or 
corporation must be included in the definition 
of "person." Clause 9 provides that the 
Minist01· may grant prospecting pennits to· 
qualified penons applying for them. and that 
the maximum area covered by one permit 
shall not exceed 10,000 acres. Each person 
rnay take out two permits. Clause 12 says-

" No per~on shall be entitled to apply 
for, acquire, or hold more than two· 
pcrmi ts at any one tirnc." 

.Mr. TAYLOR: The. :Ylilsom Petroleum Agree
ment Ratification Bill gives the right to each 
of those six persons to form a company. 

Mr. McLACHLAX: The Milsom Petro
l<'ur>~ Agreement H.atif!Cation Bill allows each 
of those six persons to take up 2,000 acres, 
and thee;· are in no better position than a 
person takjng out a perrnit undf'r this Bill. 
In fact, the:v would be in a worse position, 
hccaugc, the} would get >t bigger area under 
this Dill, but they would not get the 120,000 
acres that hon. member.s opposite say they 
can get. 

Thlr. KERR: The ::\linister said that. too. 
::y{r. :\1cLACIILA:'\: The Minister did not 

sa:. anything of the ki11d. lion. 1nembers 
opposit,, endeavoured to get 1he }linister to 
,,ay that they could take up 120,000 acres, 
hut he did not say it. He said that any person 
could apply for a permit for 10,000 acres, 
and that no person could g·et more than two 
permits. The proviso propose 1 by tho hon. 
member for Burnctt is-I do not like· to say 
it is sill:v--

Mr. CORSER: You kno\V very well it is not. 

:\lr. McLACHLA?\: I know it is not a 
Yer.\ sensible proposal, and I hope the .Minis
t0r will not accept it. 

Mr. DUI\STA:'-J ((lympie): I think a great 
deal of the argun1ent has arisen from a 
miscons1 ruction of the wording of the clause, 
and T think the ::Yiinister is justifred in declar
ing- that there is every provision in tho Bill 
for pre..-enting a.ny undue concession to the 
Landcr Oil Company. If it is true that Dr. 
Mihom state-d to the hon. member for l\1urilla 
that this proposal was unnecessary as applied 
to petroleum lands, that is sufficient indica
tion to m~ mind that the Gm-ernment are 
not giYing any conce~sion to an:v co1npany, 
whether it is regarded Hb a foreign compan=,~ 
o1· not. As pointed out by the hon. member 
for ::y{et th:vr, the definition of '' person " in
cludE~s ''company" or "corporation," and 
clause 12 says that no person shall hold moro 
than two permits to prospect for oil, and not 
rnol'e than two leases. 

~:Ir. RoBERTS: E'<cept }1ilwm's Company. 

::\Ir. D'C:NSTA);: Subc:anse (3) of clause 
12 also states that-

" Xo compan~· or corporation shall, 
as a shareholder or stockholder of anothe1· 
f'ompany or f'Orporation. acquire or hold 
an~· interest in more than two permits 
or leases." 

It also has to be borne in mind that with 
en'rv application for a permit to prospect for 
oil tlwre miist be a deposit or bond for £500 
and thr· payment of " rental of 1d. per acre 
during the period of the ]rrmit, and also 
the ccndition to put dmvn a 2,000-feet well in 
two vears. There are further conditions 
impo~ed on the granting of a L ase which. I 
am satisfied, so far as all practical require
ments go. prDYidc the necedsary safeguards 
in connection with this Bill, and will prevent 
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the alleged monopoly that may be created 
ace•rding to the opinion oi hon. members 
opposite. It is obvious, according to the 
g-eological reports, that oyon after granting 
the necossarv area to the Lander Oil Corn· 
pan:;·. there ·is room in this State to prospect 
for oil and for the discovery of oil in com
mercial quantiti~s, so that· in that regard 
rhere need be no fear of an oil monopoly 
in the State of Queensland. 

Mr. G. P. BAR"!\<ES (lVarwick): Two 
thinp;s are perfectly dear in connection with 
the discussion w hi eh has taken place over the 
cmendment and this clau .. c. First of a.!!, it is 
<tUite clear, SO far as this side is concerned, 
that the idea is to preYcnt the big aggrega· 
t ion of areas resulting in consequence of 
rl1o protection which the Dill provides for 
1 hoec who arc taking np the land under 
agT(•cmcnt. Whibt that is cleal', it is also 
clc,ar that no one cornpany ~3,11 hold more 
1han 20.000 acres. This narticular company 
, amwt hold more than 2o;ooo acres, but there 
is nothing whatevcr to prcYent each indivi
ciual member of the company utilising the 
tlte expuienco which ma,- have been gained 
'" the result of prospecting in connection 
\rith th,, llrst 20,000 acre; and securing con
tiguous blocks. The object of the amend
ment is to prevent ihe establishment of a 
huge monopoly, as the result of investiga-

tions which 1nav have been car
[5 p.m.] ric-d on, frolll "having· a prior 

claim to contiguous blocks. 
An-:one can see that, if criticism should be 
forthcoming from this side in order to avert 
a huge monopoly oP that kind, it should also 
corr1e fron1 hon. 1ncmb(~rs opposite. Every 
hon. member should rejoice in the prospect 
of the development of the oil industry,_ but 
whv the Government should bo so desnous 
to 'protect the·;c gentlemen to the e"tont of 
<JJlcwing them 20,000 acres each, if they m 
desire. is something which is past under
suLHding. No matter how we may legislate. 
I doubt if we are going to prevent that kind 
of thing happt ning. \Vh(~n men have gaine-d 
f•xperience they ~re goin::{ to use it for their 
own benefit. If they had not the right 
nnder thP Bill to take up the'e extra blocks 
nf land, they would quietly make use of the 
information they possus and secure the 
n:>mes of other individuals in order to get 
permits and take up further blocks. \Y <' can
not prevent that being done. But whilst it 
will be impossible to prewni· that. it is cxtra
ordinarv that tho Government should come 
down "~ith legislation by ,,-hich it is going 
to bo made eacy for th:tt kind of thing to 
be done 

:\ir. DuxSTAx: ·would you provent the 
Milsom Company as a company from get
ting two permits under this Bill? 

:VIr. G. P. BARNES: :\"o. 
:Hr. DuxSTAx: The amendment would pre. 

Yent that. 

::VIr. G. P. BARNES: Yoa need llot speci
ally legislate for that. The moment you 
co1nc down vvi th an .~:'\et of Parlian1ent to 
protect c0rtain individuals, you cause grave 
doubt. We think that in mattc•rs of this 
kind it should be perfectly open to the 
first con1er. if he has information. to 
come in and apply for his block of land. 
Hr·rr we are laying dow,r a rule which will 
pre,,crve to the company which has been 
l•amed the right to possess all contiguous 
J.locks, and in that we see a very great 
danger. There is the possibility of a mono
poly there. The experience of the past has 

been of such a nature that oil-bearing country 
should be opened to all, and not reserved 
for certain individuals. :"Jo one can say that, 
if success is attained, the ir:formation gained 
will not be utilised to bring about a great 
aggre>gdion of holdings. The company starts 
out with a great deal of information in its 
favour. Of course it is 25 miles from the 
arer.. where oil is known to exist, but there 
may be a big advantr1ge in tho,t. \Ve ought 
to preserve the interests of Queensland. 
·while anxious to "CO the oil industry 
develop, we should not throw awar every 
right VV1? possess in connection with oil~ 
bearing country~the industr" hus almost got 
be>;~-ond the experiment stage~and give a 
right to members of a company to take up 
additimml areas. That scorns to me to be 
a wrong thing to do. 

Mr. KING (Lor1an): I think that the 
amendment. is a perfectly reasonable one, 
aJJd I •vould ask the Minister sHiously to 
reconsider his decision with a view to accept
ing it. The whole object of the amendment 
,,, to limit the area to be hPld by any person, 
<1s:o::ociation of persons, or company. The 
Bill purports to limit 1hat an,,.J to two 
)'<"mits amounting altognther to 20,00J acres. 
The contention of some hon. members oppo
site is that no person or company can hold 
more than 20,000 acres. 

Mr. DcNSTAN: The amendment will pre
vent them holding even that. 

:\Ir. KI;-JG: If that is 1he contention, why 
no1 put it beyond all doubt and have it 
i·1cluded in the Bill? 'I'he Minister sa vs that 
the Lander Od Company can hold '120,000 
acres} and n1y opinion i~ that they can do 
that. 

Mr. DrNSTAx: As individuals. 

Mr. KI:'>iG: The persons who form the 
company. I am not going to discuss the 
agreement. I simply say that the object 
of ihe amendment is to limit the acreage 
held by an:> person. company, or an\ asso
ciation of persons to 20,000 acres. arid that 
is '' fair thing. 

Mr. DllNS1''N: ThiJ amendment will cut 
ihew ont altogethe-r. 

-:\1 r. K1:\"G: The Miloom Company should 
not have grc·ater ri,ghts than anybody else. 

Mr. MoRGA:-.r: Hear, hear! They arc quite 
,;atistied with their agreement. 

Mr. KING : The cix persons in the com
pany would be entitled to hold 120,000 acres. 

:vir. DLCNSTAN: As pcnons. 

Mr. KI;\;G: If these rcrsons have entered 
into an e.greement "ith the Government with 
the object of forming a company, that, means 
1hat that company can gc·t 120,000 acres. 

Mr. DtcxSTAN: No. 

Mr. KI"'"G: The clau8c sets out the quali
fi<",dion of permittc~' and lessees. First of 
Dll. it :;:ays that any person who is a :!1atural~ 
r·orn British >nbject can get two permits. 
Thun it Rays that any association of any 
:;uch persons can get tvvo permits. Then it 
states that the following shall be qualified 
1o apply for and hold a permit or lease~ 

"Any rompany or corporation forrrwd 
and registered within the Commonwealth 
of Australia all of \\hose members and 
shareholders are netural-born Ol' such 
naturalised British subjects as aforesaid; 
or 

"~.c\ny con1pan.v or corporation formed 
to acquire and actually carrying on 

Mr. King.] 
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operations in respect of licenses to pros
pect for petroleum issued before the 
passing of this Act and subsisting at that 
date." 

That means that any company composed of 
foreigners can apply for and hold a permit 
or lease. 

Mr. GLEDSON: It does not mean anything 
of the sort. 

Mr. KING: Of course it does. The dis
:tinctior. is drawn in the Bill betwe,·n anv 
·company formed and registered within the 
Commonwealth. all of whose members and 
shareholders are natural-born or naturalised 
British subjects, on the one hand. and-on 
the other hand-any company registered, it 
may be in the Commonwealth, which may 
comprise shareholders or members who are 
not natural-born or naturalised British sub
jects, provided it is actually carrying on 
oper"tions before the passing of this Bill. I 
admit that a company formed in Australia 
and register d in ~'l.ustralia is a British com
pany. Any company formed and registered 
anywhere in the British Dominions other 
than Queensland having the right of per
petu ::~.1 succossjon and a con1mon seal is a 
British company. That is to say, a company 
formed in Victoria or 2\fow South VYaLs mav 
be n gistered in Queensland as a British 
company. A foreign company is a company 
formed and registered under the laws -dealing 
with that class of compamc in anv countrv 
other than the British Dominions, chaving a 
similar right under the la" o of that countrv 
to perpetual succession and a conunon seaL 
That company may be registered in any State 
of Australia as a foreign company. I do not 
say that the company to which we are refer~ 
ring, which is registered ln 8ydne~·. is a 
foreign company. It must Le a British com
pany, and probably it will apply for registra
tion in Queensland under the British Com
panies Act, ~ince it is carrying on business 
here. But it does not follow that the sub
scribers to the m·emorandum of association of 
that company are all Britishers, and that the 
company is not controlled by foreigners. I 
have no objection to foreign capital coming 
into Queensland to develop it. I look forward 
to sec ing all the capital we can get brought 
here. I want to see petroleum discovered 
in Australia-in Queensland especially
because I think that in that ev 'nt all our 
tronblpc; would vanish. But I do want to 
emphasise that I do not want to see any body 
of foreigners getting preference over Aus
tralians. I want to see Australians protected 
to the fullest possible extent, and I say that 
under this Bill it is quite possible to al!vw 
a number of foreigners to have greater rights 
than are given to Australians and to acquir' 
a monopoly. That is why I want to see the 
amendment accepted. 

The SECRETARY FOR MIXES (Hon. 
A. ,J. Jones, Paddington): I do not \\ant to 
prolong the debate, because I think the point 
has been discusse-d prett:. fully. hut it seems 
to me that hon. members opposite do not 
appreciate the fact that in framing this Bill 
I have endeaYoured in clause 10 to protect 
the 0i.1 industrv of Australia and to retain it 
as far as possible for the b<>nefit of Australian 
people, But we do desire not to inflict an 
injustice on an.\ cotnpan:; ah·ead:;: operating 
-only two could be affected by paragraph 
(iv.) o: the clause-who have spent much 
mone~1 her_. Such a company rna.v or n1ay 
not have one shareholder who rould not 
conform to the provisions of the clause 

[Mr. Hing. 

relating· to qualification&, and the paragraph 
i3 designed to meet such a case. I am sorry 
that hon. members opposite do not realise 
that I want to prevent the exploitation of the 
oil industry in Australia by others than Aus
tralians, and that I desire to encourage as 
far as possible the use in it of Australian 
capital, bec::tuse I firmly beli ·ve that we shall 
be able by the expenditure of Australian 
capital to find oil in our own country. Like 
the hon. member for Logan, I have no objec
tion to foreign capital being used in this 
country for th2 development of our industries 
-in ordinarv industries it is used alreadv
but there is this difference in the oil industry: 
As I pointed out last night, one country con
trols over 82 per cent. of the oil production 
uf the world, and the matter of price might 
come up. If w · ·discover oil and clause 10 
WPre not in the measure, Americans could 
take up our leases and keep up the price or 
not get the oil at all, or not develop the 
industry to any appr·eciable extent. It is 
really a question of monopoly. I have no 
rlesire to offend Americans or anybody of 
~n:v nationality, and I venture the opinion 
that, had I not made this attempt and put 
the clause in the Bill, ho11. members opposite 
would not ha' noticed the omission and 
persons could have come here from any part 
of the world and taken up our oil leases. 

I do not want to wearv the Committee Lv 
repeating the arguments I have already 
advanced, but I want to clinch the matter 
by asking the hon. member for Logan, as a 
legal g·entleman, whether he can say that 
under any clause of this Bill an applicant 
can get more than 20,000 acres of land. Let 
us not use the word "company '' or " person" 
at all: Can any one applicant get more than 
20,000 acres? Read first the definition of 
'' person''-

..-An individual p::rson, an association 
of persons, or a C'Olnpany or corporation.'' 

Then read clause 12-

" ~o person shall be entitled to apply 
for, acquire, or hold more than two per
nlits at an:v one time." 

So neither the Lander Oil Company, the 
Tewar.tin Oil Company, nor any other oil 
company can hold more than 20,000 acres. 
the maximum area under permit being fixed 
by clause 9 at 10,000 acres, and clause 12 
provides that no person shall be entitled to 
hold more than two permits. 

Mr. ROBERTS (East Toowoomba) : It 
s·"<>ms to me ihat the Minister loses sight of 
this point. This company has prospecting 
rights over 12,000 acres. \Yhen oil is dis
covered, it may acquire a lease for 20,000 
ac1·es, and it then will have a year in which 
the persons comprising it can form other 
companies. Suppose that we can se·e dis
tinctlv before us the success of the oil industrv 
in this locality, undoubtedly companie-; will 
be registered, of which these particular men 
will be the promotors, and that is a poesi
bility to which I am opposed. The Minister 
has said that the company about which we 
are talking so much is quite satisfwd to 
limit its right to leases amounting to 1,000 
acres-so catisfied that it has incurred a large 
expenditure of money 011 machinery in thf~ 
Ron1a district and was will in f1; to go on 'vith 
the proposition. Kow the hon. gentlemau 
intmduces a Bill which will give that com
pany a much larger area, although. it was 
prepared to prospect on 12,000 acres, and 
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ultimately to limit iL' operations to 1,000 
:acres. 

Mr. GLEDSOK: T'hey are not prospecting 
"" 120,000 acres. 

Mr. ROBERTS: The •,ix members of the 
·company can each hold 20,000 acres. 

Tho CHAIRYIA~ : Order ! I haYe pointed 
out twice already that the amendment deals 
wirh "any compan.y or corporation." The 
hon. gentleman will have to deal with the 
,question of a cmnpany ot· corporation, ~nd 
nor individuals. The amendment has nothmg 
to do with individuals. 

Mr. ROBERTS: The company will have 
tlw right to prospect on 120,000 acres, an~, 
having exercised that right and found 01l 
anJ secured the m·ea of land provided for, 
its members can then form a company within 
themselves. \Ve want to prevent that. A 
-company went to the J\Iinister and asked 
fol' land in the Roma district, and it was 
quite satisfied on findi11g oil to restrict itself 
to operations within 1,000 acres. That, to 
m is a quite sufficient reason why the 
amendment should be accepted. 

Mr. :'\OTT (Stanlcy): The hon. member 
bt· Burnett desires the acceptance of this 
arucndment as a safeguard against a corn
pun:. which has been mentioned as becoming 
un American or a foreign company. I do not 
intend to say a great deal about the area 
of land that that company will be able to 
hold. It seems to me that this area of 180 
Bquarc miles-for that i; what 120,000 acres 
means-is a pretty considerable lump of 
-ccuntry for any combination to hold. The 
amendment is intended more as a safegua•rd 
against the creation of a monopol}, or later 
on the conversion of this company into a 
f·Jreign company. 'C suully the Government 
La Yt' been very bitt<>rly opposed tD the crea
tion of monopolies or the granting of con
ce~~~;ions to foreign companies; but it seems 
to me that in this Bill they arc somersaulting 
oa that policy. Possiblv there will be one 
or two other Bills introduced in which the 
Goyermnent will seek to give opportunities 
for the formation of monopolies. The 
Minister assured the Committee that this 
ccmpany is an Australian company. If wo 
accept that assurance. if the Minister will 
not accept the amendment. there is no neces
Bil,r at all for clause 10 (iv.) for the reasons 
adsanced by the Minister. Perhaps it 
wculd be advisable to omit that paragraph 
if the Minister will not accept the amend
ment moved by the hon. member for Burnett. 
U the company mentioned is an Australian 
-company, then there is no necessity for the 
paragraph. 

Amendment (Jlr. Corser) negatived. 

Question-That clause 10, as read, stand 
part of the Bill-put; and the Committee 
divided:-

Mr. Barber 
Bertram 

,, Bruce 
Bulcock 
Col!ins 
Oonroy 
Cooper, F. A. 
Dash 

t• Dunstan 
Ferricks 
Foley 
Gillies 
Gledson 

,. Hartley 
Huxham 

A.YK.S. 29. 
:1-Ir. Hynes 

, ,J ones 
, Land 
, Lloyd 
, McOormack 
, McLachlau 
, Mullan 
, Pollock 
, Ryan 
, Rmith 
, Theodore 
,, \Veir 
,. "-rinstanley 
, Wright 

Tellers: lfr. Hartley and }lr. Wright. 

1923-5 a 

Xm:s, 22. 

Mr. Barnes, G. P. Mr. Logan 
Bell Maxwell 
Brand , Mm·gan 

, Clayton :\' ott 
Corser Peterson 
Costello Petrie 
Deacon Roberts 

, Edwards , Swayne 
, Fry ., Tay lor 

Kerr , Walker 
, King \V arren 

Tellers: Mr. Brand and :\ir. Clayton. 

Rcsol ved in the affirmative. 
Clauses 11, 12, and 13 put and passed. 
Clau.'0 14-" Particulars of application for 

11erm£t "-

M:r. WALKER (Cooroora): I beg to move 
the omission, on lines 6, 7, und 3, page 7, of 
the following words:-

" and be accompanied by three refer
ences signed by per,ons of good repute 
as to th~ applicant's business and good 
financial standing." 

This is u new departure, and one that is not 
use-d in oonnection with mining or other 
cornpanies. The words are quite unneces~ 
oSary. It does not matter who discovers a 

"'eepage, or oil ; so long as he is 
[5.30 p.m.] a law-abiding citizen he has 

a right to work it. It might 
be impossible for him to get references 
fron'\ three persons of repute. It does 
not matter to the Crown whether the dis
coverer of oil is a man of good business or 
fmancial standing. When a man discovers 
any mineral he has quite enough to do to 
lodge his application and tD. get a know
ledrre of the law on the subJect. He very 
oft~n does not know the law, and the 
chances are that he has to consult a solicitor. 
He has too much to contend with without 
running around seeking references fron1 
three persons of good re)~ute to say that ):w 
is a citizen oi good busmess and finanCial 
standing. 

The SECRETARY FOR MINES (Hon. 
A. J. Jones, Paddington): I cannot admire 
the consistency of the Opposition in discuss
ing this Bill. In drscussmg a prevwus clause 
an hon. member boasted that the Govern
ment wero not making sufficient inquiry into 
the bona fides of certain applicants. 

Mr. CoRSER: Nobody said that. 

The SECRETARY FOR MIKES: This is 
a clause empowering the Minister to make 
inquiry; it was put. into the Bill. for that 
specific purpose. It rs a proper thmg to do, 
considering .the nature of the venture. The 
Minister has wide powers under thr,; Bill. 
but they are necessary for the very reason 
that the hon. member for BUl·nett advanced 
in his argument. 

Mr. CORSER: No. 

The SECRETARY FOR MI::\'ES: The 
hon. member for Cooroora knows very well 
that the finding of oil will r<>,quire some 
money for its development. If a poor 
mine; or prospector finds a seepuge_, he rs 
required under the Bill to put m hts'pegs, 
and he will then have a month to peg ont 
his original area under a permit. H_e ~.as 
anv amount of time to make known hrs <Hs
coverv to people who are willillg to help 
him if thev consider he has any reasonable 
hope of success. 

Mr. WALKER: Why should he have to go 
to these people'? 

Hon. A. J. Jones.] 
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The SE·CRETARY FOR MINES: There 
are ycry few individuals prospecting for oil 
in Australia. to-day who have not had to get 
~ome finanvud assistance. 

:\llr. \VALKER: The Minister, as an old gold 
,niner, would not like to have to go to any
one for a~sistanee if he made a discovery. 

The SECRETARY FOR MINES: This is 
altogether different to goldmining. 

Mr. WALKER: It is not different. 

The SECRETARY FOR MINES: A 
seepage might be founJ acciJentallj by a 
poor man, but ample time is aiiD\ved either 
to go to tho .Government for a-,oistance or to 
5e<'k outside help, which will be willingly 
givc11 i£ he hac a reasonable chance of suc
CPSS. I cannot accept the anH~ndrnent. 

:\llr. CORSER (Burnctt): The amendment 
is in no way opposed to the principle we 
ad•Dcated on the previous amendment. This 
amcnJment deals with applications which 
are to be made. According to clause 10, all 
applications to be made must be made by 
British subjects. There is no reason fDr any 
pwviso as to >'hether the money is foreio-n 
c., pi tal or not; the applicants must be 
Britishers. I cannot see why, if a persDn is 
fortunate enough to find oil, it should be 
I1eCHsa ry fur him to have to gD around to 
find references as to his good repute and 
financial standing. Peo·ple who wished t-o 
deprive him of the fruit<> of his discoverv 
could withhold references as to his busine;s 
and financial standing. The unfortunate 
man might not have anv busineos excPpt his 
endeavour to find oil. It is a curious pro
vision from the r)()int of view of tho Govern
nwnt. It is very hard for an unfortunate 
man, who is probably a prospector 2nd with
out money, to have to apply for references 
to people who are recognised as men Df 
repute. As those permits will only be avail
able to naturalised British subjects, I cannot 
see the- noccs,:ity for the proviso. 

The finding of oil seems to be regarded 
under the Bill as a patent to bC' safeguarded. 
The finder of oil or gDld should not be 
required to hawk his cfiscovory around for 
certificates from reputable persons as to his 
business and financial standing. I hope 
the good sense Df th<' Minister will load him 
to realise the possible disadvantage to a 
poor man-probably a pro,pector-without 
finnncial or business standing who may be 
fortunate enough to find oil. Thoro is no 
nece~sity to be hard on him. The proviso 
is unnecesoSarv. and instead of a safeguard 
1~ going to be a hindrance to a section of 
lhe commnnitv who have no moncv and no 
bu:;:.l11css 8tanding. 

:VIr. MORGA::'-J (Jiurilla): It is extraordi
nary tc Gnd bon. members opposite-espe
ciallv thF hon. member for Bowcn. who has 
always st.ntcd in this I-Iou~e that he ref'og· 
nises that capital alone does not count
mpporting a clause which provi.des that it 
is nec0\;;,sary for an applicant r.o hav0 a 
certain amount of capital as ;vel! a6 certifi
cates as to business and lmancinl. slanding. 

Mr. GLEDSON: We want the oil wells 
sunk. Are you prepared to pay a tax to 
sink then1? 

::\1r. MORGAX: The hon. mPmber does 
'""' know what he wants. There are other 
hon. nw1.11rwrs "itting- with the hon. member 
fo:r- In~v.-ich ·who ar0 sin-cere>. I do not 
rPo;ard tF.c interjector as a sin-cere man at 
all. I recogiCise the hon. member for Bowen 

[Hon. A. J. J ones. 

as sincere on all questions affecting the indi
vidual. Hc'rP is a clause placing the rich 
man above the poor man. Yet here we 
state that an applieatio11 shall be lodged 
with the nearest warden. and must be signed 
by three persons of good repute, giving: 
infDrmation as to the m'an's financial stand
ing. 

Mr. GLEDSOX: Suppose he has no finan
cial standing 'I 

The SECRETARY FOR P iJBLJC LAXDS : 'Why 
do we exclude a ma .. n irom land settlement 
if he has no mDney: 

Mr. MORGAK: He is not excluded. 
The SECRETARY FOR PcBLJC LANDS : Ho lS. 

Mr. MORGA::\': Then he should not be. 
Hon. members oppa .ite say that the man 
born of poor parents should have the same 
opportunities as the man w,ho happens to be 
born of peDple who t1.re nrh. \Ve <tre dealing 
vvith a caso 1.:vhere a poor n1an may di~coYer 
what he thinks to be a rich find of oil. He 
may be mustering or performing other duties, 
yet before ho can apply for a permit he h,,s 
t;n explain his financial position to the 
warden to prove tha.t he has tho money. He 
rnay be a stockman on the run and n1ay not 
,·-ant to go lo his e!llployer to Dbtain rr;oney 
or disclose his information; but when he 
gees to make the application he has to prove 
that he possesses a certai'r amount of capita.!. 
[ am sure that ouch a provision does not 
appeal i.o a man like the hon. member for 
Bowen. I recognise the hon. member for 
Bo,ven as a genuine 1nan--

_ Mr. GLEDSON interjected. 

:Mr. MORGAK: I do not consider i.hat the 
hDn. member for Ipswich is "incere. There 
n,re hon. Illl'lnbers opposite who an" out to 
help the down and out and then are 
others who have no time for such unfor
tunates. They almost look upDn poverty as 
a cri!110, sin1pl~r because the~r are capjtalists. 
I am surprised that the Government will nDt 
accept this amendment. There is a later 
clrcuse which states that a. man must provjdc 
a bond of £500. I understand that the hon. 
member for CoDroora, who is still looking
:tftN the interests Df the man wit.hout cap;tal, 
intends to rnovo an amendn1cnt to reduce· 
that amount to £50. I am gDing to move 
that it. be reduced to " nil." because I do not 
think that a man should have l o nrocure· 
£500 or £50-I think "nil" is sufficient. I 
trust that hon. members opposite will be 
hcnest enough to support this a'2'l.cndment. 

:\fr. SIZER (Sandgatt): I oupport the 
amendment, b.•causc I do not think that the 
clause as it stands gets at the point desired· 
b-.- the Minister. I think he desires that 
onlY genuine pl'OSp8CtOrS should be CnCOUl'
age'd. I admire that viewpoint and think 
that it is cssentia I, but I fail to sec how it 
can be achieved by the present wording of 
the Bill. Take the ciausc as it is. A man 
lodges his application, but must obtain three 
references to accompan,. that appli<·;•,tion 
before he can receive his permit. Those 
reference' certify to his god fmancial stand
ing and busincs". It 111ay happC'n that. a 
desperate character may accidentally stumJ::lc 
on a good oil find. He may have no financial 
standjng 

The SECRETARY FOR PuBLIC L\XDS: He 
would not be a desperate scoundrel. 

Mr. SIZER: Such a man might discowr 
8. most valuable Dil secpa.,-e. which mighi
]ead tD the development of the indu,try in' 
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Australia. That man "ill ha Ye no oppor
tumty of gettmg a perwit because he is ~:1 
undesirable character. One or two thing., 
will happen-either he "ill have to remain 
silent or he will have to pass his infomnttion 
ou to someone else who- will beat him for 
his claim, leaving him high and dn. Even 
t~1en you will not ha Ye an~· g~qarantee 
that the work will b0 proceeded with. I 
contend therefore that the clause do"s not 
secure t,he object aimed at bv the ?llinister. 
The object is a laudable one."bnt this cla.usr 
does not help it. Usually when a rr,an has 
the g:ood fortune to find a, genuine sc,•pagc 
he wlll naturally make his appliution, and, 
if his case is a genuine one, he \Yill then ha\re 
to set out to secure fina.Lcial aiJ. If it is a 
l'f'asonable prospcC't, bE: \v}ll have cvcrv ch:tnce 
of getting that aid. ' 

The SECRETARY FOR MINES: This clause 
imposes no hardship on him. 

Mr. SIZER: It is prnbable tlnt we oh ll 
find oil by accident. I was reading of a e•se 
where one of the big oil companie-- in Amer
iea was considering the locaiion of an oil 
well when ~hey notieed where a erow hap
P<'n.ed to alJght. , In a pimbling spirit they 
decided to bore m that spot. Luck came, 
and they found a wolific flow. T!1at illns
rration shows that in other parts of tho wo,·id 
big flows_ o~ oil have been found by accident, 
an? a smula.r state of affairs is likely to 
exist here. I want to see eYerv (1 ffort n1ade 
to find oil and to give <tssi>·tancc to o;enuinc 
prospectors. I fail to see how this clause is 
going to do that-rather it will br detri
mental its it stands. Bclievino- that I know 
what is in the Mini~ter's mind~ I cannot ~CP 
that the clause will earn out his de .. ire .. , in 
any s.hape or form. ] know that I am out of 
m·der, but I should like to deal with the qnrs
!Jon of rhe bond, which I think should be 
dealt with in conjunction with this chu .. ,o_ 

The CHAIRMA::\': I prefer that the hon. 
member should defer hi·-- remal'l<s on the 
bond until we arrive at the appropriate 
clause. 

The SECRETARY FOR Mn;Es: Does i:he hon. 
member want (o cm out the bond too? \Ve 
tave had a.n experience of the sale of sharc'-
on the mere title of an oil license. 

Mr. SIZER: I realise that and I do not 
think that anything the hon. gentleman may 
do or hope to do will ever prevent that kind 
of thing. ~his clause certainly is not going 
t<;> p;ev_ent Jt .. If a man happens to discover 
ml, 1t JS unfan· to sa-' that he cannot make 
an application for a permit if he cannot get 
the necessary references. I do not think 
this clause will be of benefit to the inJividual 
or to the State. 

Mr. DE.ACOX (Cunn;:ngham): I cannot 
un_derstand why the Government are opposing 
th1s amendment. I do not altoo-ether dis
approve of the actions of the G~Yernment. 
but the:y arc getting v0ry particular about 
their fnends. They are not asking for the 
>:>me fncnds that th0y sought at election 
tnn~. I qmte understand that it is a very 
des1rable thmg that the Minister should 
insist on the clause as it stands, but I cannot 
understand why hon. members on that side 
should so suddenly become high Tories. Thev 
want these applications to be accompanied bv 
three references signer! by persons of good 
repute. Those reference·, would have to 
come from supporters of members on this 
side of the House. (Laughter.) I suppose 

thev would not take the references of the 
men who vote for them at election time. 
The applicant might be a candidate on their 
side, and he might not be in a position to 
get three references. It might come at an 
unfortunate time for him. It might be near 
an election, and gentlemen on this side of 
the House might not see fit to give him a 
rderence. I cannot understand their position 
at alL I shall vote for the amendment. 

Mr. SWAYNE (Jiirani): I take it that 
these applications for permits will in many 
cctses be applied for by prospectors-people 
away out in the back blocks who put in 
their S'undays and any spare time they have 
in prospecting. The'e are thoroughly good 
men and hard workers, 'industrious and 
possessed of enterprise, but they may not have 
come into con! act with the business people 
in the neare·;t tnwnship, and it may not bo 
possible for them to get the endorsement of 
thrPc reputable people. It is not a fair thing 
that they should be asked to do so. \Ye have 
never had restrictions of this nature imposed 
before. In any case, the applicant has to 
go before the warden. and surely the 1varden 
is quite capable of deciding as to the bona 
fides of the applicant! More than that 
should not be necessary, I do not see why 
workers awav out in the back blocks. who 
do most of the prospecting and to whom we 
owe so manv of our mineral finds, should 
have to go· to business men with whom 
hitherto thev mav have never come in contact 
and ask the'm as" a fayour for their endorse
ment of thei" applications. The warden. who 
is appointr-d b~ the Crown to protect the 
interests of tht> State in all mining matters, 
should be quite competent to decide whether 
the applicant is a suitable person for a 
permit or not. It seems to me a most 
peculiar thing that the Premier and the 
SecretaTy for Mines, who have had a good 
deal to do with mining in the initial stages, 
should insist on these re,trictions. I do not 
see that thev are necessary restrictions, and 
they would be most difficult to comply with 
by bona fide prospectors. ~l>,fter a prospector 
has discovered some source of mineral wealth, 
I do not sec why he should be compelled to 
go into the nearest town and get somebod~ .. ·
probably a member of the n,iddle cla" that 
this Government say they are up against
to vouch for his bona fides. The permit 
should be granted on the system which at 
present obtains and which, so far as I know. 
has never been abused. The warden should 
be xegarded as quite competent to decide 
these matters without any endorsement by 
ontside individuals. 

Mr. FRY (Kurilpa): The q1wtion being 
del1atcd at the present time is a Ycry 
important one to the State. I recognise that 
t:1e Bill is an important one, but what is 
g·oing to happe'l in the caso of a mo•1 who 
ha~ made" a. Inistake in life? \Vho is going 
to give that man a certific11te of good 
character? If in his :youthful days he made 
a mistake, he is going to be turned down 
and PxcessiYel,· punished. \Ve all agree that 
oil is most likely to be discoYcrcd acci
dentally by some individual wandering about 
in the bush seeking perhaps for som0thing 
eh•. Should he discover oil, the bencfibo will 
not come to him. became he has first of all 
to get these certificates of good chHactte:· 
fro re three persons. He is also up ae:1 i1Fr. 
the problem of finance. I realise the imi)o•·
tance of the oil industry and also the impor 
ta.ncc of having the industrc- carried on in 

1ffr. Fry.] 
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all its branches, but I want to prote;;t the 
rights of the poor man who dis

[7 p.m.] covers oil. I would like to know 
what is meant by the words 

" good financial standing.'' Does .a- man 
<:'Omu within that category if he is able to 
get credit at the neighbouring store, or does 
it mean the financial standing of a big com
pe.ny? It seems obvious to me that the 
clnuse is directed against the man who is 
without money, and that every obstacle pos
sible is being put in his way. If such a man 
drecovcrs oil he must make his case known 
to someone, who perhaps n1a~\· pirate hon1 
him any right to which he may be entitle 1. 
The thought has passed through my mind 
that, with this clause as a weapon. he will be 
told_. '·You have no earthly hope of getting 
allything out of it; you had better take £100 
to square the -deal and hand it en· e-r to us .. , 
After having this forced upon him by men 
who could argue cleverly he might surrender 
his l·ights to someone else. The man who 
discoYers the oil, being a poor n1a.n, 1nay be 
pm off with a meagre sum, while others may 
make thousands of pounds out of it. 

The SECRETARY FOR .YlrKES: That occurs 
evo-y day in mining. 

Mr. FRY: That only adds to the strength 
of m~ argument. The thing is more likely 
to occur in this ruatter than in connection 
with ordinary n1ining, bec1use in connection 
witi1 oil there is the Commonwealth reward 
of £50,000. I am not an expert in mining. 
and if I happened to find oil I probably 
would be embarrassed by this clause. There 
are thousands of men in Queensland who 
have not got anything more in their pockets 
thai, a few shillings, yet they are to gi vc up 
the benefit of their find to a wealthv com
pany simply because wealth is the only thing 
which is considered. 

The SECRETARY FOR MINES cHon. 
A. J. J ones, Pdrldingtorr): I hav>3 ;;iven a 
good deal of consideration to the amendment, 
o.nd I C'lnnot see that it is advisable to dis
pense altoget.her with the reference.s as to 
the applicant's finauoial standing and good 
r('pute, but I do see the force of the argu
ment that it may inflict hardship on some per
sons. A ·'-urface seepage• of oil might be dis
covered accidentally by a prospecwr without 
any financial standing. That is not the fault 
of the man himself in any respect, yet he 
might be debarred from profiting by his 
diecovcry if the chuse remains as it is 
drafted. I therefore sug1!est that. if the hon. 
member for Cooroora will withdraw his 
amendment, I will move an amendment 
to insert the words-

,. unioss excused by the MiniGter,'· 
after the word " and" on line 6. The para~ 
graph will then read-

" The a.pplication shall be lodged with 
the nearest warden, addressed to the Min. 
ister, and, unless exeu>ed by the'JYiinicter, 
be accompanied by three references sig-ned 
by persons of good repute as to the 
applicant's business and good financial 
standing.'' 

That will give the M:ini,ter power to >tccept 
an application without referenC!"'· I think 
tha.t is the best way of dealing with the dif
fl( ultv. because I do wc.nt the '!\1inister to 
have "the power to require that an npplic ·tion 
shall be eupported by some references. But, 
if a poor prospector bona fi-de comes along 
with a -di·scovery, he should be protected, 
and I think that is all hon. members are 
asking for. 

[.Mr. Fry. 

Mr. WALKER rGouroora): Had the 
clu.use related to thP ap11l:icaiion fDr a IeasP 
I could have undentood it. but ii is a dif
ferent thing in the <'ase d a pcrmitteo. Or·e 
hon. member said he d1<i not think that it 
was likelv to occur, but l know a case where 
a man discovered a seep-Jge of a rath .. ·r good 
character. I inspect.ed it m:.-sel£. He was 
pla.ying the game with me and I am play
ing the g-ame with him. I advised him to 
wait until this Bill ber.cme law because I 
knew that the existing Acts \VGrc to be 
lil1cralised. T.hiG mar. is a bench hand in .'1 

sawmill. getting £4 or £5 a week. Bow 
cculd he get references that he W<U\ of good 
financial standing? Further down in the 
cbuse he is r''quired to lir.d a bond for £500. 
If thnt man is to oecuro the benefit of his 
discoverv he has to go to some genl101nan 
like the: Minister who ha~ a few shi!liT'gs
(laughter)-to support ;1i" applic ,tion and 
cc,mph- with the law. and we would be doing 
Joim a gteat injusti~u \.>:,- allowing thn Bill 
to becon>e law in it·' prc"ent form o.nd not 
giving him an oppor~uniiy to win a "GoldE'n 
Casket," as it were, the same as :tnvbody 
else. 'l'he Minislel' ~a~-s t·hat he io prepared 
to c>ompromisc by moving an amcndrr!ent 
which he thinks will o·et m·er the trouble, but 
I think he \lould hav~ been acting more cour
tcouslv if he had ;csked me to move the 
arnendn1cnt. I-Iowever, as I kno"\V thnt it is 
not possible to get any more, I ask leave to 
withdraw my amendment. 

Ame!ldment (Jfr. Wulkrr), by leave, with
drawn. 

The ~ECRETARY FOR MINES (Hon. 
A. J. Jones, l'addington): I move the inser
tion. after the word " and " on line 6, page 
7. of the words ''shall, unless excused by the 
Minister." 

Mr. SIZER (Sand gatr) : I quite understar:d 
what the Iviinister wants to arrive at m 
this clause, but I am quite convince-d that 
even now we are not going to meet that 
position at all. I would suggest to him 
that he defer this clause for a wlnle for 
further considNation. The whole solution of 
the diffi-culty in this matter is wrappe-d up in 
the question of a bond. The Minister wants 
to have a guarantee that the person who 
takes out a permit shall be in a position 
immediately to go on prospecting. 

The SECRETARY FOR MIKES: If you want me 
to defer this clause until the question of the 
bond is discussed, it is no use. because I _am 
not going to give wa0 on the latter questwn. 
There must be a bond. 

Mr. SIZER: I do not suggest that the 
view I take at the present time is that we 
are not goiniT to overcome the difficulty or 
secure the guarantee >vhich the Minister 
wants. If a person takes out a bond and 
then forfeits his land, he '"ill only lose the 
amount of premium paid for taking out the 
bond. 

The SECRETARY FOR l\1n;ES : That is a 
separate question. 

Mr. SIZER: I \\ould suggest that the 
Minister have this clause redrafted so as to 
embodv his wishc--. which are the wishes of the 
Commi'ttee, and ,~hich will secure to him an 
absolute guarantee that the person who takes 
out a permit is genuine and c':n within a 
reasonable time find all the financral re-.ourccs 
necchary to enable him to do a c_ertaim 
amount of boring ;sithin a reasonable time. 

The CHAIRM~\N : Order ! I hope the 
hon. gentleman will keep to the amendment. 
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Ylr. SIZER: I am discussing the advisable
ness of making provision that, when a permit 
has been granted, a man will within a reason
able time-sav, six months-satisfy the 
Mini'ster that 'he has the financial backing 
and that he will put down a bore to a depth 
of 2,000 feet within a certain time. That 
will overcome the difficul1y, and it would 
give the Minister the sccurit7 he desires. 
1f we could get that guarantee from every 
pt>rmittec, we wonld be doing the right thing. 
J t would be an incenti'Yc to a man to pros
pect end find a likely area. He would have 
to satisfy the Minister that he was prospect
ing in an ~rea that was reasonab]y .likely 
to contain o1l, and that he could \nthm s1x 
months find the nccessarv capital to do the 
necessary boring. If the' :!Yiinis1er was satis
fied after six months that the man was 
genuine, that he hrrd a reasonable chance of 
discovering oiL and could obtain the requisite 
capital to bore 2,000 feet. a permit could be 
granted. The man would get a fair chance. 
and the department would get a much better 
chance than it will get under this clause. 
I suggest that the clau<o be remodelled on 
those lines. I believe that it could owrcome 
the difficultv in a far bettc'r manner than in 
the \vay suggested by the J\Iini"ter. I quite 
Tealise that the hon. gentleman is trymg to 
meet the position. 

Mr. BRUCE (Krnnrrl•;\: I Bincereh' hope 
that ho'1. members will accept the amend
ment proposed by the :!Y1inister. T am keen!~· 
interf'sted in this Bill, mol'.' pruticuiarlv from 
thn point of view of the' prospector who 
J"-ssiblv. while searching for minerals. finds 
oil. The hon. member for Cooroora did good 
service in movjng hi" an1cnclment. He- has 
been ablv a ssi,tcd bv the ::\Tinister. who has 
now moved an am(mdment \Yhich I hope 
will he 11.cccpted. All doubtful cases should 
be left to the Minister. lf o prospector with 
no financial standing is fortunate enough to 
liud oil. it will now be within the discretion 
of the Minister to accpp+. bis bonrt fides, and 
it will he also the dutv of the '\Iinister to 
protect that man from 'exploitation. (Hear, 
hear!) 

Ylr. \VALKER: That is what \Ye ,,,ant. 

Mr. BRUCE: If the anwndment is allowed 
to go through, the pro.spector will got his 
rc•ward. If a prospector disco.-crs a valuable 
fincl of oil he can. first of all. form a pre
liminarv syndicate in order to find the neces
san horJd 'and make tlJP arrang-ements neces
sary for securing a permit. The suggestion 
of the Minister should meet the desires of 
the CommittN·. and I hop~ that the matter 
will not be further thrashed out but that 
the amendment will ho accepted by the 
Committee. 

Amendment (Jfr . .Tonrsl cgreed to. 

Mr. WALKER (Cooronra): I bog- to move 
the omission on line 2". pa'5e 7, of the 
'mrds-

" fiv,3 hundred'' 

with a view to inserting the word

"fifty." 
The amendment will re-duce the amount 

of the bond from £500 to £50. Thoro is no 
use repeating the argum0nt alread:v used, 
because the argument applied in the first 
case will apply here. ff this was a bond 
connected with th8 grantinrr of a lease. it 
would be a different matter altog~ther. This 
Is merely an application by the discoverer 

for a permit. I venture to say that very few 
cuch me11 could find bonds to the extent of 
££00. The probabilitiPs are that the Minister 
1'1&y be able lo arrange a compromise in 
ct>nnection with this rn!ltter also, if he thinks 
that a bond of £50 is too small. \V e do not 
'rant any " wild-c .-tt " Rcherncs, but 1 am per
fectly satisfied that most prospectors cannot 
gd £500 in addition to the initial expenses 
in taking up their areas. The Minister is con
ver%nt with the whole matter, and I respect
fully ask his favourable consideration for 
the an1cndrnent. 

Mr. SIZER (Sandgatf): I want some 
infonnat:ion to clear this matter up, and 
probably the Minister will then consider the 
qnestion of omitting the provision for a 
Lone] altogether. I do not follow the exact 
fnnction of th0 bond. nor can I find any 
rn ovision wherdw that bond is to be 
('· i.rented. The bond is an ordinarv fidelity 
l10nc.l "\Vhieh a n1an can <::ecure frorn "'an insur
fi::1CC compan:\7 on payment of a premium. 

:VIr. \VEIR: Do vou think ho could get a 
bond under the,e conditions? 

:!Yir. SIZER: A fidelity bond is a guar
antee that a man will not misappropriate 
fnnds. That is all that he pays a premium 
f0r every yea.r. All that an applicant will 
!Jhve to do under these circumstances will 
be to take out a bond from an insurance 
company and he will be accepted. 

.:ur. 'WALKER: He might not be accepted. 

Mr. SIZER: If he is accepted, he will have 
to pay the premium on the bond, whatever 
it mav be, en•ry year. I want to knmv exactly 
what are the conditions, if any, under \Vhich 
that bond is estreated. How are the GoYern
ment protected under it? They cannot com
mandeer that bond unless it is prove-d that 
the man conc{:rned has 111isappropriatrd funds. 
If that is so. thp bond will not. Le of much 
ach·ant.age. If it is only an ordinary insur
ance bond-which to my mind is implied
it ls 11(, protection \dlatcvcr to the GoYcrn
ment. Xo in:-tL'<lllC' con1pany would allow 
a rnan to Pntcr into such a IJond if the monev 
i, to be estrcatcd if he does not g·o on with 
his boring within a rf'asonable ti1ne. It 
might be thought by the prospector in the 
Grst mstancn tha1. he had a reasonable pros
pect and that he would be ready to go on 
with it; but by the time he is JWCpared to 
commeM'e opcrutions he mav think to the 
contrary and decide to forfeit. as it would 
Le a waste of time to go on. · Therefore, I 
want to know what is to be eslreated. Is 
it that the application will lapse and the man 
will only lose his premium, or is it the bond 
v:hich is to be estreated? 

:Mr \V Em: Hov, can it be? 

Mr. SIZER: If it is not to be e<treatcd, 
what is the goocl of the bond to the Go.-ern
rnent '; It is of no va]u(. 

If tll(' main conditions arc to be that the 
r rosr)(ctOI' lodges his application and a bond 
''' et gno1antee that he will go on with boring 
within the prescribed time, and if be fails 
to go on with the boring. his £500 is to be 
e lrcatcd, I am satisfied that no man living 
will get a bond under such conditions. If 
that i-; not what is meant, then the proYision 
is of no value to the Government. I realised 
t].,,t when I said that the whole clause should 
],p n-mudelled for the purpose of arriYing at 
the desire of the Minister to sPcuro that a 
man, when making his application, is bona 

Mr. Sizrr.] 
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fide. \V e should have remodelle-d the clause 
g 'Vlng- the man six months in which to bore 
and to satisfy the Minister that he has suffi
cient financial backing within that time to 
go CII with the business. otherwise he shall 
lose the license. At pre·-cnt the position 
anperds ,-ery hazy. 

The ~~ECRETARY FOR :Y1I2'\ES (Hon. 
A. J .. JoncP, Paddington): I was of opinion 
that the Bill as drafted would be accepted 
by the Opposition, and that they would under
si and that the reason for this clause and for 
the bond is to pay compensation for damage 
to prinnc property. A bond of £500 will 
P"' compensation to the occupier or private 
own(·r of the land. 

Mr. 'WALKER: You already have power to 
provide that compensation. 

The SECRETARY FOR :YII::-.JES: The 
applicant who is going to use the land must 
pay co1npensation for any dan1age done. 

'.'vlr. M oRGAN : We do not desire to restrict 
you. You have the power to make the bond 
for any amount you like. \Ye suggest that 
it should be a bond for £50 or upwards. 

;\>lr. \YALKER: Read the next paragraph, 
~vYhich gi,7 es you povver to discrirninate. 

The SECRETARY FOR C\111\ES: That 
is the reason for the; bond. 'I'h~rc will be 
no hardship inflicted, because it will be an 
ordwary fidelity bond. It does not mean 
thaJ· £500 will be plac~'d in the hands of 
the .l\linister. All that is necessary is security 
for that amount. 

iv1r. 1IOHGAX: In some cases £50 might be 
£ufficict!t, and in other cases £1,000 111ight be 
required. 

::'llr. SIZER: What happens to the bond if 
it i> forfeited? 

The SECRETARY FOR :'>liKES: 'The 
bond ''ill be held by the Crmm, and it will 
be used for the purpose of paying com
pensation for dan1age done to the occupier 
or prinlte owner of land. How on ca·rth 
aie we going to provide compensation for the 
-owner of pri ,·ate property if wo delete this 
clause or reduce the tnininn1n1? 

j,Jr. MoHGA.:-1: If £50 is sufficient, why ask 
for n;_ore? 

The SECRETARY FOR MI;';ES: This is 
notbng new at all. In the United States Act 
aoroYision is made for a bond of 1, 000 dollars 
with the first application, which is used for 
a similar purpose. You might as well wipe 
.the clause out altogether as reduce the 
amount to the absurd minimum of £50. I 
want to proyide adequate funds to pay com
pcn;ation for damage done. 

Mr. SJZER: Is that the only ground upon 
which it will be estreated? 

The SEURETARY FOR ::.VliNES: That 
is so as far as we can say. 

::vlr. SIZER: What protection have you that 
the man is going to pay? It may be on 
'Cl'O\Yll land. 

The SECRETARY FOR MINES: We 
want that bond of £500; it is a reasonable 
thing, and it is no .hardship. If an applicant 
cannot provide a bond of £500, it is useless 
for him to take out a )}b1mit tD search for 
-oil.. 

liir. SIZER: If you had the £500 in your 
-saf-e which would be estreated under cert.ain 
coNlitions, I could understand it; 'but a 
bond is a different thing altogether. No 

[Jl r. Sizer. 

man will be able to get a bond under these 
cer:ditions. You cannot estreat a bond for 
£50.) in the same way as you can estreat 
£500. 

The Sl~CRETARY FOR 1.\II.:\TES: We can 
a rr.ange that. 

Mr. TAYLOR (Windsor): There is a goDd 
deal in the argument of the hon. member 
for Sando-atc. A man will have great diffi
cuH;y in s~ccuring a fidelity bond under these 
couditions. It is quite different from the 
01·dinar: fidelity bond which a man has to 
t;r · in connection with in,-estments where the 
man who provides the bond knows that 
be will be prosecuted and is liable to im
prisomnent. There is nothing of that nature 
in this at all. The on! v effective bond that 
VOll could ha vc in connc~tion with this matter 
~,·ould bo the absolute deposit of the money 
wit!: the :Yliuistcr. Certainlv no insutance 
cornpany is q-oing to giYc a fidelity bond to 
au. · person for £500 or £1,000 to carry ~JUt 
sucL conditions. If it did. the person gettmg 
th·? bond would probably have to pay a 
premium of £100 or £150 before the cam
pan would issue the bond bee a use of the 
risk inYolYed. It is in quite a different 
cetcgory to an ordinar.1· fidelity bond, and 
I fc0! quite sure the ::\Iinistcr cannot quote 
onv instance' "·here a fidelitv bond has ever 
been secured in regard to am·thing of this 
ll<.1 turc. I certainly think sorr1o provision 
should he made to ensure the payment of 
compensation for da1nage. 

The SECRETARY fOR PuBLIC LA:\DS: It is not 
a fidelity bond. 

Yfr. TAYLOR: What is it? 

The SECRETARY FOR l'FBLIC LAXDS : It is a 
sun I of 1noney. 

M·r. TAYLOR: If it is a sum of money 
l'o be deposited »ith the Minister. there is 
nothing more to b,, said about it. It is 
in,possible for an individual to get a fidelity 
uond under thPse conditions. 

The SECRETARY FOR PuBLIC LAXDS: It is not 
a fidelity bond. 

The SECRETARY FOH ::\lr:-;;ES : It can be 
obtained in the sa ne wa:--. 

:\lr. TAYLOR: Not at all. The only pro
tection is by the absolute deposit of the cash. 

[7.30 p.m.] 

'The SECRETARY FOR PnLIC LA); OS: Or the 
~quivalent of cash. 

:\fr. TAYLOR: Or the equivalent of cash. 
but it will not be possible for an individual 
to go to an insurance company and get a 
bond for £500 and deposit it with the 
Minister. 

Mr. BRUCE (KcnnedJ;): Members of ~he 
Or,position have not reac1 the clause, whiCh 
•ays-

" The applicant sha.Jl. with the applica
tion, furnish a bond in the form pre
scribed. with a cmporate surety or such 
other surety as the Minister may accept." 

That may be a guarantee of £500 cosh, and 
would quite get over the point rai :ed by the 
Opposition. If hon. members opposite had 
ruad tha.t part of the clause, they would have 
sc·en that there was nothing in the argument 
they have been putting forward. The ame!'d
tr<ent is moved for the purpose of de!Pu ng
£500 with a view to irtserting £50 in its 
place, but nothing would be gained if the 
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an1endment 1vas carried. The clause goes on 
to ·say-

" The amount of the bond m>ly be 
increased by the :\Iinister in all cases 
where, in his opinior>, the circumstances 
warrant an increase.'' 

If the amendment to imert £50 is carried, 
there will be nothing to prenm the Minister 
iu his discretion frotE making the minimum 
£500. . 

Mr. vVALKER: We truet the :\1inister. 

:\Ir. BRCCE: Th,, Minister m:ty sav that 
the lowest surety hich he \vill accept is 
£500. and you will gr:in nothing by the 
mnendment. 

Mr. 1\IORGA?-;: Can he not say now that it 
can be £1,000? 

Mr. BRUCE: He can increase it. 

1\1r. SrzER: He cannot rnake it los5 than 
£500. 

Mr. FRY (Kw·ilp<t): It seems to me to be 
rather a peculiar position for tlw :Ylinist<:>r 
to refuse the offer to gin• him discrctio:>ary 
p<ewer to help a pooe prcopector by reducing 
t~~e amount of surct.y from £500 to £50. 
The amendment do0c not deprive him of any 
authonty, yet he refuses to a.cccpt it, ::md we 
hn ve hon. memberB lJchind him tellin:; him 
rtot to accept it. In other words thC"i say 
': :po not ra iso your h:,_ud: do not accei1f 
tillS an1cndrncnt, becduse it is going to Lolp 
a i)DOr r,rospector to st-;lnd fast. 'J (l~overn
ment laughter.) Thi is not the onlv , xpcme. 
First of all, the applic n1t1 has to clcposit 1-d. 
per acre for OYery a.cre of land applied for. 
which will amount to £83 16s. Sd fur a 
start. Then he has to produce £500 in con
nection with the bond. or more, as th,, :\Iin
i':i1cr de~nands. Then on the top of that iHJ 
h:l.' to hnd money to work the claim. 

The SECRETARY FOil Pn:uc LAKDS: ::\Dt the 
cl Him. 

Mr. FRY: The fi~cling or holding, or an:v
thwg you hke lo call 1t-the place \chore the 
oil comes from. 

The SECRETARY FOR Pl.·B!~l.C LA:; IJS : \Vhy 
not call it by its correct name? 

Mr. FRY: It is a l~asc-wha.t does it 
mat tor? 

The SJo:CHETAHY FOR PcBLTC LAxDS: You 
{'annat call a horso a cow. 

Mr. FRY: A hor'e 1s not a cow and a 
£500 b0nd is not a £5'' bond. Th~ differ
ence iletwce:1 a £500 bond and a £50 bond 
is the difforer:ce between_ a poor prospector'~ 
purse and a. nch compa1,:. s purse. The poor 
prospector 1s not gom~· to be allowed a 
chance. \Ye are not asking the Minister to 
give awa·\ any authority but to exorcise 
greater discretion in order to help poor 
p1 ospectors. 

Mr. MORGAN {1f£,ui/lu): I think ti<at this 
is discriminating between the rich and pear. 
(liovernment laughter.) One man. fo in· 
str>_nce, ma:v be able to go to an in~uranco 
company and get a bond for £500 by paying 
£5 a year. owing to the fac~ that hP has 
valuable property; whiL, another man mav 
have to pay £100 a }'('a r for the bond, no"t 
because he is dishon(,t. but because the .'om
pany, when it looks into his financial position 
finds that it is taking v. greater risk. Th~ 
amendment provides th<lt the amount may 
he £50, or as nnwh n1ore as tho l.V1inister 
desires to make it. For instance, the pros-

11_ecting lease ma.y be on D prickly-pear -Jdce
t 1011 or an occupation license. where no 
damage could be done, but notwithstanding 
that the Government sa:', "You must t'lke 
oul a bond for £500.'' 'I'he bore may b~e put 
dcwn on land held under occupat.ion lieense 
and may not do any injury whether oil is 
sEcured or not. 

The SECRETARY FOR PLBLIC L.GDS: \\'hat 
a bout the flotation expense'? 

::\fr. MORGAN: There may not b>' any 
flotation. A person may be prcpatctl to 
S[oend £200 or £300 in putting down a bore 
o<J the chance of getting oil at a deptl:! of 
600 or 700 feet. \V c are not saying that the 
bond should not be for £ ,000, but \H· eay 
that in cases such as I ha'e mention~ri Lhis 
'"mount should be less than £500. Oil 1m1y 
be found on what i:::: known as occupalion 
hcenso country. 'rhe Da,~,son River, Taroorn, 
and other districts arc.::J mountainous and tnore 
or le·,s infested with prickiy·pear. but you are 
just as likely to find oil in that country as 
in any other part of Queensland. If a poor 
stockma-n finds a place w.here he thinks it is 
g-ood to prospect, he will ha Ye to come down 
LL) an insurance company in Brisbane and 
get a bond for £500. The• compan wili want 
tc kno\v the financial pcsition c_1 f the app'i
' :tilt. This is not lik,· the case of an 
auction~"r who giYes a fidelity bond of £500 
in respect of chara.cter, but is ;::oJncthing 
altogether different. 'I'hc, insurance comvany 
will say to the applicaLt, '• What financial 
backing have you got?" He may sny that 
he, is worth £200 or £300. The compcny will 
''"Y· "·what is the good of that'! This bond 
is for £500." Owing to his being in a r,oor 
financial position he may have to pay £50 a 
year !or the bond. 

\V c are not in1posing any restriction on 
!he Minister by moving the amendment; we 
aro ~Showing greater confi-dence in hirn. Tke 
Ylinister ntu::Jt ad1nit that in giving certain 
lea .es during the last two or three years he 
has made conce·,sions which tho law does not 
allow him to make, and as a result he has 
to cnmo down here and ask Parliament to 
ratih thetn. Supposing a n1an finds. "l seep
age', and conlefi to the Minister for a 
pcmnit. Is the hon. gentleman to say, "I 
cannot giYC' ::ou a permit unless you get a 
bond for £500 ?" The man discovers that 
it will cost him "o many pounds a vear, and 
that he cannot afford it. Is the :\>Iinister to 
be put in the position of saying, "\Yell, I 
will allow you to ln·eak the law by giving a 
bond for £50?" All we are asking is that 
the :Yiinistcr shall haye discretionary power. 
If h0 thinks that a bond of £50 is sufficient, 
\\'hy not give him power to require only a 
bond of that amount? If it is not sufficient, 
then he can require the applicant to tako 
out a bond for £500 or £1,000. Of course, 
in cases of freehold property, wnere the 
boring may interfere with water, for 
instance, it may bo necessarv to have a 
largA bond, liut in occupation license 
cmmtrv to which I have referred it is not 
going 'to rrffoct its value. and the claus<; will 
only put mane:: into the coffers of the msur· 
ance companies ne0dle-ssly. Then a;:sain. a 
man n1ight discover oil by an expenditure 
of £300: he might sink a bore 600 feet. 

The SECRETARY FOR PuBLIC LANDS: You do 
not know the difference between oil pros
]Wcting und ordinary prospecting. 

Mr. :YIORGA;\,f: The :Yiinister has no 
e•:idenco that oil cannot be discovered at 

JJir. Jlorgan.] 
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60[1 feet below the -.urface, and if it were 
di~covcrcd at that depth it would not cost a 
large arnount of money. 

The SECRET.\RY FOR PcBLIC LAXDS: It might 
!lt:ed several bore6. 

Mr. MORGA::'-i: You mi~ht ~et it in one 
bore, a11d ii_ you stop one 

0

bore
0 

from going 
dowu you mterfcre with the interests of 
Queensla11d. You have no right to interfere 
with the little man who may want to put 
down a bore of that nature. The big man 
ean alwnys look after himself. He can 
spend thm1sands of pounds or float a corn· 
pany, but the little man may have a plant 
of his own "·hich h0 has use-d to sink an 
.,rtesian bore on his own country, and which 
he may want to vsc in his spare tin1e in 
prospecting for oil. I hope the Mini,ter 
will accept the amendment which will not 
prevent him from insisting on a bond of 
£1,000 m £50,000 if necessary; but why 
make an apphcant take out a bond for 
£500 when a bond for £50 would be suffi
cient. or no bond at all would bo necessary, 
because the boring would nol injure the pro
perty of the Crown or of any individual? 
In fact. I am inclined to move an amend
ment that the amount ehould be entirelv 
in the hands of the Minister without any 
minimum of £50. ' 

At 7.46 p.m., 

:i1r. Dc='<~TAN (Gympi1·), one of the panel 
ot Temporary Chairmen relieved the Chair-
nlall in the chair. ' 

The SECRETARY FOR ::\IIINES (Hon. 
A. J. J one'·. l'addington): As I have 
already stated. the bond is required not 
only to provide for compensation for any 
damage which mav be done bv disturbance 
or otherwise, but" as a guara;;teo that the 
provisions of the law wiil bo carried out. 
In studying this question I have realised 
~·he impo~tanc~ of preventing any dan1age 
to potential m] fields bv faultv workman
ship. The Bill prO\·idc.S: for ir1stanco. that 
the casing shall b" donf' properly. and that 
where a bore is abandoned it shall be pro
perly sealed to prevent the water from 
entering the oil \Yell underneath. All these 
things we have to take into consideration, 
and ''"e can onl,v provide for thcrn by getting 
ns much knowledge as \YC' can frOm other 
countri(•s. In the United States the:y know 
all about the protection of oil fielrls in this 
,,·ay, b£>causc to a lnrge extent the boring 
for oil is on priYate property, and the land
owner allows the oil companic~ to bore in 
return for a rovaltv. In Am~rica it has 
even been .suggCstcd that the'" force com
prf'ssed air or steam down a bore to prevent 
the oil from coming up-all these tricks are 
well known oyer there. I ha vc inserted this 
rLausc not on1y to proYidP for compensation. 
but also to orf>vent tho dcctruction of oil 
Btrata through improper operations. 

"VIr. M ORGAN: How will a bond do that • 

The SECRETARY FOR MINES: It is a 
gu:>rantec of proper methods. I want to say 
that oven under the Mining Acts the law is 
too lax. Companies vr hich have been pay
ing· dividends for years are able to abandon 
the mines and allow them t.o berome flooded 
with water, and some of them-in Gympie 
and Charter' Towers, for instance-are an 
absolute danger to the public. In this Bill 
we are going to ·see that nobodv shall aban
d"n a well or destroy a potential oilfield 
by faulty bonng. The only security against 

[M1·. Morgan. 

that is to prm·ide for a bond of £500 in the 
case of an application for a permit, and a 
bond of £1,000 in the case of an application 
for a lease. 

:Mr. SIZER (Sandgate): I appreciate the 
efforts of the :\1inister in this direction, but 
I maintain that th< clause i'' absolutely 
unworkable, and will not carry out the 
wishe'· of the Committee. It was at first 
thought that this bond could be an ordinary 
lirlelir_y bond. That is impossible. I think 
the Minister recognises that this is not an 
insural::lc risk and that no insurance company 
wotdd take it on. 

The S'ECRETARY FOR n1IXES: The applicant 
would not be a man of straw. 

Mr. SIZER: J\'o insurance company would 
issue a bond of thio description. It really 
JHeans that the monev has either to be 
deposited ~in the ::\1ines Department or a 
number of gentlemen will have to act as 
guarar.tors. If a 1nan has to have actual 
cash backing bdore he can g·o prospecting 
for oil, thPn that is going to make it ex
tremely difficult for him to carry on the work. 
If we wore dealing with a lease, it would 
be a different thing altogether. If a man 
has to find £500 cash backrng, to be forfeited 
if anv one of the conditions laid down in 
the Bill is not carried out, then very few 
pec.ple will go prospecting. 

ThR SECRETARY FOR l\11XEC,: There will be· 
dozens of applications when thi" Bill is 
passed, 

Mr. SIZER : The hon. gent_! em an knows 
that most of the trouble of whrch he speaks 
will a.rise when otl has been found and not 
during the prospecting ,tagos. It is not to 
the imerest of anrone inter·estcd in oil to 
stop any show thO:t is prospecting, because 
once oil is :ltrnck it is naturally going to be 
a benefit to all oil companies. There is 
no1b'1ng to he gained by discouraging pros
pecting. A~ no -insl_!rancc compan} will issue 
a bond of this deecription, a prospector will 
hav0 i<> gfl a bodv of men to place £500 in 
the Trcasnr~ as a gua.1·antee that he will 
carrv ou'c ull the conditions. The conditions 
arc Cxtreine]v arduous when prospecting, but 
not when oi! has been found. 

The SeCRETARY FOR PeBL1C LAXDS: Suppos
ing he \vas a n1an of straw and destroyed 
his owner's property, how would you recover 
tho amount? 

Mr. SIZER: I suggested earlier that the 
clau'o should be remodelled. There is not 
1rmch in the question of surface dan1agc. 

The SECRETARY FOR PcBLIC LAKDS : \VhY? 

Mr. SIZER: The greater part of the Crown 
land is not likelv to be damaged to any 
appncciabtv extent. 

Tho SECRETARY FOR ::\Jn\ES : A well can be 
damaged. 

Mr. SI?:ER: The damage done by one 
tore would not be yery much. It could be 
C:(_.menlod in. 

At 7.f)3 p.m., 
The CHAIRMAX (Mr. Kin;an, Brisbane) 

resumed the chair. 
Mr. SIZER: \Vith regard to boring on 

private property. it may be necessary to have 
the actual cash lodged in the Treasury as a 
bond, As the clause now stands, it is 
unworkable and unsound and will not achieve 
the objects of the Minister. If the Minister 
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wants to protect the State and the 
individual who inYr(\\ts his 1nonpy and at 
the same time encourage prcJpeet.ing, 
he shou!.d grant a prosp•,'ct:ng license, 
and then at the end of thr''" or six months, 
as he prescribes, ~ati;;fy hirn~e;£ 1hat 
the company is doing a reasonable amount of 
boring and then fix the amount of compen
sation and allow the work to procee-d. If 
there was likely to be any dan1age, provision 
could be made guaranteeing the payment of 
cedain compensation, and the work could 
be going on. As the clause is now worded, 
it will discourage prospecting. If any hon. 
gentleman aS?,ociatcd with the gamble of 
mining had to loc!ge £500 in cash on taking 
out a permit for an ordinary mining venture. 
and that amount of monev would be forfeited 
if the conditions "ere not carried out, I 
guarantee that very few of them would go on 
with it. No one can ascertain the value of 
a, claim until it is properly opened up. I 
hope that the Minister y,"ill be able to carry 
out the wishe·' of the Committee under this 
clause, but I cannot see how he can. 

At 7.55 p.m., 
Mr. DmrsTAN (Gympie), one of the panel 

of Temporary Chairmen, relieved the Chair
man in the chair. 

Mr. CORSER (flunutt): I think the 
Minister could very ea,ily meet bis own 
desires and the wishes of the Opposition if 
he would accept the amendment. If he would 
feive some little attention to the desires of 
the Opposition, probably it would be far 
better for the Bill, and we would be doing 
far better in the proseeution of our duty 
here to-night. H would be very hard for an 
applicant to fmd an amount of £500 when 
making an application, not for a lease, but 
for a permit. If the Minister was prepared 
to accept a bond for £500 when a company 
was about to carry on its operations, then I 
think his desire to protect property and to 
cause the proper steps t<J be taken in the 
case of abandonment Df a well would be 
satisfied. \'\Till the Minister not accept the 
suggestion? I cannot see any objection to 
not desiring a bond until the application has 
been made, and until a pe"'on who secures 
the permit has an opportunity of arranging 
his ftnancial backing. If that ic- not done, 
I cannot see how we can get along at all. 
I cannot see how it is possible for a poor man 
who is prospecting to be able to find a bond 
or £500. He has to have a permit to pros
peel, and, if he has not got £500, he cannot 
get a permit. If the Minister would post
pone the neces•ity for a permit until the 
company is about to be formed. that would 
be sufficient safeguard and would provi-de all 
that is necessary. I hope tb.e Minister will 
accept the amendment. If not, we shall have 
t<J get what we desirP in some other way. 

:'\fr. MORGAN (Murilla): If the Minister 
cannot accept the amendment, is he prepared 
to amend the second paragraph of subclause 
(6) by inserting the words "or decreased" 
after the word " increased " ? The sub
clause will then read-

" The amount of the bond mav be 
; ~creased or decreased by the Minister in 
all cases where, in his opinion, the 
circumstances 1varrant an increase or a 
decrease." 

[8 p.m.] 
My suggestion will give the Minister power 
in cases where he is satisfied of the bona 
fides of an applicant to exorcise his -dis
r·retion in his favour. 

The· SECRETARY FOR MINES (Hon. 
A. J. Jones, Paddington): I cannot accept 
the amPndment fDr the reasons I have stated. 

Mr. MORGAN: 'Then we shall just have to 
pprseYerc with the amendment. 

Question-That the "" ords "five hundred," 
-:m line 20, page 7, be omitted (Mr. Walker's 
allu'11dmcnt)-put; and the Committee 
dnided:-

Mr. Barber 
Brcnnan 
Bruce 
Collins 

., Uonroy 
, Cooper, F. A. 

Dash 
Ferricks 

,. Foley 
Gilday 
Gillies 
Gledson 

, Hartley 
Huxham 

Tellers: }lr. 

Mr. Appel 
Barnes, G P. 
Brand 

, Clayton 
Corser 
Costello 
Deacon 
Edwards 
Fn
Kelso 

AYr~, 28. 
Mr. Hynes 

.Tones 
Kirwan 
Land 
l\TcCormack 
McLachlan 
Mullan 

,, Payne 
Smith 
Theodore 
Weir 
Wilson 

, Winstanley 
, Wright 

Gledson aud }lr. Wright. 

XOES, 20. 

Mr. Kerr 
, Logan 

Maxwell 
, Morgan 

Hoberts 
Sizer 

,, Swayne: 
Taylor 
Walker 
Warren 

Tellers: Mr. Clayton and Mr. Eciwa.rdL 

PAIR. 

A~ ~. 
:\fr. Stopford :\1r. K1ng-. 

R<"·Ohed in the negative. 

Clans~: put and passed. 
Clause 15-"l'rriod to allo1r of preftrent

ri(!ht claims "-put and passed. 

Clause 16-" A_ction by lliinister "-

Mr. vVALKER (('ooroora): I beg to m'?ve 
the ornission. after the word "Jnay," on bne 
43, page 7, of the words-

,, at the expense of the applicant." 

M v reason for so doing is to allow a man who 
is· short of money to apply for a licens-e or 
take out a permit. Personally I have no 
timL for geologists, but, apart from that, 
the Governn1ent have Sl \ cral geologists, one 
e( whom could be sent to North Qw'ens!and, 
if necessarv, and as a result the applicant 
could b,, ",aved considerable expense. It 
mic:ht cost the applicant £100 or £200 to 
ohi'1 in a report by a geologist. Rec:nt!y, 
""e had a g~ologist in the Tewantm dJStnct 
for 1 hrec or four days, and the cost was, 
approximately, £100. In add1twn to ~he 
expense that an applicant is put to inlodgmg 
his application, he has to secure fnends to 
enable him to find this bond of £500, the 
cxpem." probablv of engaging a legal adviser 
to advise in the lodging of the app!Jcatwn 
and pegging out the area, the expense of 
proceeding to the_ nearest tow':, and then the 
expense of engagmg" a geolog·Ist. The apph
cr.nt under this Bill will be put to an _expense 
of £200 or £300 in addition to findmg this 
bond. provided he is a suitable person. Those 
are the initial expenses of an applicant under 
this Bill. My main object in mov~ng the 
amendment is to make the conditwns as 
attractive as possible for a man to go m for 

M r, Walker.] 
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prospecting for oil. I am speakin~ on behalf 
of th: genuine prospector~the 

0 

man the 
Minister and I used to sec at Gympie going 
up the creeks and working the pockds for 
gold. To-day, I want to see the same thing 
carried out with regard to the ·exploration 
for oil as was possible under the old method 
of miners' rights. We should make it attrac
ti Ye, and althongh some people may laugh 
at the idea of the casual man picking up an 
od s-eepage, let me say that it mav be done
it has been done in ·America. The first oil 
well in Americc~ was found by the seepage, 
and the promoters only had to go down so11te 
f<;>rty feet when they discovered a Yaluable 
01l w-ell. That gives some idea of what I 
am trying to make clear to the Committee, 
and I hare that the :\1inister will. in hts 
generositY, accept this amendment. 

Tho SECRETARY FOR MINES (Hon. 
A. J . • Tones, Paddington): I regard this 
clause as printed in the Bill as one of the 
greatest safeguards to the public and to 
dw shareholders who may subscribe their 
mane;,· in an endeavour to "discover oil. My 
first intention in drafting the Bill was geologi
cally to map out certain areas in Queensland 
whrch haYe been reported on particularly 
by Mr. Cameron and Dr. Jensen as 
havi"g great oil possibilities. I intended 
to grant permits or leases, as the case mig-ht 
have _been, over those areas only, The 
obJection to that course I discovered on 
secoud thoughts was that the Government 
would be practically saying that oil existed 
m such areas, and I thought it wise to 
allow a permit to be applied for in any part 
of Queensland. The safeguud is in this. and 
I __ thmk the applicant should bear the expense. 
\v hen an application is made for a permit 
if the Ministc•r, whoever he may be, con: 
sHle~·s, on I ~e advice of the geologist, that 
Oil r_s not hkely to exist in the area, the 
apphcant may have a geologist or an oil 
expert-rf there happens to be one in the 
Stale-to report on the area. That would 
certainly be a safeguard. E>en if it did 
cost £100 or one hundred guineas, what is 
that'? 

Mr. CoRSER: It rs a lot to a man who has 
not got it. 

The SECRETARY FOR MI:'--iES: The 
!'eulogist would come back and report, say
mg_ whether or not there were possibilities, 
onr! the drscoverer could go on with the 
perm!t o~ lease as the case might be, 'l'he 
contnbutmg shareholders would have "reater 
confidence in their venture and wo~ld be 
protected against putting money into pro
pnoals that held out no hvpe whatever. We 
k:1ow that at present holes are being sunk for 
od where there is no po:osible hope of success. 

Mr. WALKER: Who said that? 

The SECRETARY FOR MINES: Well, 
geologically there is no hope. I feel sure 
the 

1
hon. memJ;>er would not go looking for 

gale, m certam areas, He would go to 
auriferous country. 

Mr. WALKER: \Vhere are the areas you 
mention? 

The SECRE'I'ARY FOR MINES: This 
examination would not cost more r.han £100, 
or £200 at !he out~ide. It is a safeguard, and 
the clause rs put m the Bill particularly for 
that purpose. I think the hon, member is 
moving the amendment with a view to 
improving the Bill. I have accepted one of 
hrs amendments, but I cannot accept this. 

[Mr. Walker. 

Mr. CORSER (Burnctt): Considering that 
the prospector will have to lodge his rent, 
secure his bond, and go on with the work in 
an endeavour to find petroleum, I think it 
unnecessary that he should be charged with 
the expense of obtaining a report by a 
geologist. The applicant should surely be 
wise enough to take every precaution before 
lodging a bond Ol' rental. After securing 
these in good faith and showing genuineness 
in his desire to look for petroleum, what is 
the necessity of the Minister butting in and 
saying that a geologist's report must be 
sccured at the expense of the applicant in 
order to satisfy the Minister? If it is neces
sar · for the Government to protect them
selves, let them do it at their own expense, 
The Government have not always been wise 
i11 the holes they have put down, although 
lhc' have had their geologrsts' reports. I 
mention the Warra coalfield. I do not think 
tkJ t the,· have proved any more successful 
thar1 the average private company, 

The SECRET.',RY FOR MINES: We did not 
put down the Wan·a mine. 

Mr. CORSER: You closed it down, any
loow. T'he State did at your dictation. 

The SECRE'rAllY FOR MIXES: No. 

Mr. CORSER: I know that the hon. 
gullleman does not want to put the blame 
on the Minister wh·., preceded him. That 
shows that the State is not infallible in these 
matters. It is not right for the Government 
to butt Into another m:1n's businP.:;s, saying, 
"\Ye will not provide you with a permit 
ur,til a report is madJc by a geologist." 
Probably theY want that land for' themselves. 
I consider it cis unnecessary interference with 
people who pmbably kn•);v more about the 
suuject than the Govermnent, Rather the 
Gm·ernment should give the man every 
acsistance. If they mado the inspection at 
lheir m;-n expense, I could see some wisdom 
in it, but I do not see any wisdom in forcing 
a. company afber it has expended £1,000 in 
one way or another to pay for a geol_ogist's 
report. That company is encleavourmg to 
de:yelop the country; it has put an amount of 
money into the venture, and this provision 
-,vill he very hard on th•? poorer section of 
the community. I hope that the Minister 
will acmpt the amendment. 

Mr. CLAYTON (TVi!le !Jay): I sincerely 
ho~>o that the Minister will accept the amend
m~nt. The hon, gentleman said, when intro
ducing the Bill, that it is ono of the best ever 
inlroduced in connection with oil. From 
v.-hat I ca,n see of it I think that it is a 
surprising one, corning fron1 a Labour 
Government, as it appears to be in the 
interests of trusts and combines and is doing 
nothing for the private prospector. 

OPPOSITIOK :MEMBERS: Hear, }rear ! 

Mr. CLAYTON: I think it is grossly 
unfair that the prospector should be put 
to the expense of having a report made 
by the geologist. He may be a poor 
prospector who is fortunate enough to dis
co,-or oil in Queensland, as was the case i" 
c\rnerica. through seepage. Only the other 
day I was approached by a man who Hd 

hut he considered a favourable oil loca!iJv 
in a direct line between Tewantin and "'iary
bc,rough, where Dr. J ensen said there was 
an excellent prospect of finding oil. This 
man informed me that he had found oil. I 
di:: not put much faith in his statement, but 
from the information I got from him I 
think the prospects arc very bright. f toll 
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b;rn that it was the intention of the Govc•rn .. 
mPnt to pass a Petroleum Bill in the near 
future, which I thought would be in the 
interests of the prospector, but I am very 
much disappointed at the Bill. particularly 
when I see that the report by the geologist 
h:ts to be paid for by the applicant. 
Petroleum is not likelv to be discovered in 
Quc011sland if you pt;t restrictions on the 
men who are inclined to leaye their home·c, 
to cearch for oil. I want a •report made <' n 
tiH' property that this man refers to, and, if 
I go to ihe Mines Department, who is going 
to bear the expense of that report ? It is 
ogro• ·ly unfair if the department is not pre
pared to come to the assistance of pros
pectors. I sincerely hope that the Minister 
will accept this amendment and make the 
Bill a Bill that you would expect from. a 
,Goq~rnment who say thP.J are out to assist 
the prospector, and not a Bill which is 
framed in the interests of foreign trusts and 
"corrtbines. 

Mr. FRY (I1urilpa): 'The clause says that 
ihe ~1inister •· 1nay require" geological infor
m" tion. I recognise that the Minister has 
discretionary powers, and I am not inclined 
to think that he is going to use these disere
tionary po'"' ers har,hly. I alw view the 
da use from another standpoint--that is, from 
the standpoint that the <Joyernment are going 
to benefit materially by the discovery of oil, 
and I also han· in my mind that the Govern
tGcnt have experts in the ::\lines Department, 
With these con>oiderations before the Minister. 
I assume that he will endeavour to keep 
·down the costs to the prospector to the mini
Ulunl, and therefore he will ondea vour to 
utilise the services of the experts in his 
department to assist the prospectors to obtain 
the neces~ary infor1nation. But, while the 
hon. gentleman has discretionary powers, it 
must. be borne in mind that he mav not use 
·tt,ose po,vcrs. \'cry few of our exvCrts knO\Y 
tu:ything about oil, or at least they have not 
>'hc:wn that the7 knmv much a!Jout it, and we 
ate working in the dark. The Minister 
ohould use hie discretionary powers in the 
direction of assisting those '"' ho are prospect
iiig for oil. 'I'he amen-dnu·\nt is a \Yise one, 
l)UL, if the 11inister is not going to accept it, 
I hope he will use his discretionan powers 
\'ery nrefully, and that he will give pros
pectors the assistance of Governm<mt experts. 

Amendment (Jir·. lValker) negatived. 

Mr. SIZER (Sandgate): I move the inser
tion after the word " experts," on line 45, of 
.thG words-

" at a cost not exceeding fifty pounds." 
[ realise, as the hon. member for Cooroora 
,, 1iJ, that the GoYernment may send an 
<'Xpert out who will charge 400 or 500 guineas. 

Mr. MoRGAN: Why not say '' not exceeding 
icn pounds." 

;\1r. SIZER: That would be altogether too 
low. I think £50 is sufficientlv low. 

Mr. MoRGAN: There are a lot of geologists 
who aro doing nothing most of their time 
.aad are drawing their yearly 5alaries. 

Mr. SIZER: I think it is a wi5e thing 
to get geologists' reports, but at the same 
tim" the-re should be some protection fm the 
ar,rlicant. This clause must be read in con
junction with clause 63, which proyides for 
the control of prospectuses, because the 
1\.Iinister has to approve of the prospectus, 
and, if this report \Vas of an adverse nature, 
(,e would immediately preyent the company 
h m' issuing a prospectus, although the 

report may han• cost a large. sum of money. 
Th0 State GoYernment geolog1ets h~ ve a _very 
good idea as to the areas where oil 1s hkely 
iu be found. They have ginn a lot of 
thought to this question, and in most cases 
th~ Minister will accept their reports. I am 
quite satisfied that the department will get a 
report from one of the Govern':"ent offici_als 
for the sum of £50. I am making pronswn 
fo1· that, and I feel sure that such a report 
will be quite satisfactory from the pomt of 
,,icw of the Minister. That would be a 
t'ta;oonable protection both to the applicant 
and the Government, and I mDve the amend
ment belieYing that it will be in the interests 
of the applicants, ~nd at the same tm;e. not 
1·iolate the princ1plo which the Mn11ster 
wishes to safeguard. 

The SECRETARY FOR MINES (Hon. 
A. J. Jones, Paddington): The hon. member 
for Kurilpa. no doubt, interpreted this clause 
correctly. The claus·e reads-

" Prior to dealing with the application. 
ihe Minister may require such geological 
inforn1ation and Dpinions concerning the 
land comprising such application as he 
deems neccssan-, and for that purpose 
may. at the e'xpensc of the applicant, 
o01ain reports by g·Lologists or other 
expert~ .. , 

I Jo not want to reiterate the argument I 
use·d previously, but this clause is only frarned 
w deal with applicants who are not bona 
tldP. If the Minister is not satisfied about the 
bona !ide3 of the applicant, he may send out 
a geologic;t-not necessarily a GoYernment 
geologist-to investigate. and. n? dou.bt he 
will notify the applicant of h1s mtentwn to 
do so. and if he is a bona fide applicant, he 
\Yill not object. The J\Iinister would not 
send out. a geologist in connection with .every 
appEcation. 

:\Ir. :YioRGAN: What if the applicant has 
not the money to pay for the report? 

The SECRETARY FOR MI:\ES: Then 
he will not bo in a position to prospect for 
oil. I hope the hon. member will take a 
sensible yj.ew of the matter. The hon. mem
ber, by interjection, said we ha·d any numbel' 
of g(:~olog·ists lA~ho vYere doing nothing but 
drawino· their salaries. That is not correct. 
Havingb had a good deal of experience in 
the administration of tho Mines Department, 
I say that if there is anv class of professional 
mer{ in Q;1eensland who" are underpaid, it is 
the Government geologists, and particularly 
the Chief Government Geologist. Que·ens
land is blessed with a splendid type of 
geologist. 

Hon. J. G. APPEL: Hear, hear! 

Th<~ SECRETARY FOR MINES: And I 
was sorrv to hear the hon. member for Coo
roora coi'tdemn thes·o geologists and speak in 
favour of sorne men who arc not scientists. 
The hon. member has a good knowledge of 
mming, and I think .be is fairly leyel-headed, 
but I do not ao-ree with what he sa1d last 
night. and I tak~ this opportunity of stating 
rnv \'ie" s. The hon. member for Murilla, also 
hv way of interjection, has made an attack 
on the geologists by st':ting that they '.'re 

doing nothing. One geologist, 
[?.30 p.m.] Mr. Saint-Smith, has done a lot 

of travelling in the far ::-.lorth. 
and he has traversed Hinchinbrook Island, 
where they are in danger from alligators, 
"nd they are kept out in all sorts of weather. 
There are others. Mr. Ball and Mr. Morton, 
\Yho do splendid work, and are full of energy. 

Hon. A. J. Jones.] 
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They do a lot of heavy field work, apart 
f1 om their professional duties. They save 
the public of Queensland the expenditure of 
thousands of pounds. They help prospectors, 
and are ever ready to impart information. 
They are not getting paid anything like the 
value of their servic0s. 

Mr. NoTT: There are plenty of other pro
f,·>Sional officers who arc not getting patd 
snfficient for what they are doing. 

The SECRETARY FOR MI~ES: They 
hnvc to camp out in all sortc of weather, and 
have to do their scientific work besides. I 
think w<e are fortunate in having such a class 
of men as w: have in the Geologic.<tl Branch 
of th' Mines Department. )!o Minister would 
use this clause harshlv. It would onlv be 
availcd of in certain cases where the Mi,1ister 
n1ight think that, geologically, the country 
was not suitable for oil. The uswd procedure 
in that case would be to send ont a geolog·ist 
to report. The amount charged may not 
excc0d the amount suggested by the hon. 
member for Sandgate. It would be a great 
advantage> for a bona fide applicant to have 
this geological information from tbo ·depart
ment, and it would create i!'rPater confidence 
in the minds of shareholders in regard to a 
proposition. 

:VIr. BRA~D: 'Why should you not help them 
a little? 

Tho SECRETARY FOR MI~ES: We do. 
In ('Olllk('tion with goldn1ining and silver
nliuing leases, applications corne in ev0ry day 
for a geologist to assist people in regard to 
the <'xpenditure of their money. There is not 
one of tbc g:'ologists in the Mines Department 
\Yho. i; working- for a private company, would 
not bo receiving- treble t·he salary be is receiv
ing at the present time. 

Mr. HARTLEY (Fitzrop) : I think the 
Minister mip;ht allow a little more latitude 
to those who arc prospPcting for oil. I an1 
not going to say anything against the Geo
logical Branch. but th0r~' arC' geologists and 
geologists. I can quotp three in,tances where 
the opinion of a Go\ rnrncnt gf'ologist was 
prov-ed 1 o be right, but in another instance 
tllP Chief Geologist. ::Wr. Dunstan, was proved 
to be absolutely wrong in his opinion b:v 
pra.ctical miners. Mr. Dunstan condemned 
the Stvx River coal measures three times, 
and it. was only through the perseverance of 
the Government and others who said that 
coal would be obtained there that the Styx 
coalfl Id is the successful field it. is proving 
to he. ~one o£ the geologists has had much 
practical C'xpcricnce in exploring for oi1, 
and there haYe been no dcfmite ro"ulls from 
their -r•xpericnce. I would suggest that the 
Government should hPar the expense of send
ing- the geologists out for the benefit of tho 
mining· comrnunitv. If they think it a good 
thing- to have an examination and report, 
sur,,ly they arP justifiod in using the Govern
ment expert' for the public benefit. The man 
VYho is ct1llcd a "vr'ild-('attcr" to-day, in a 
week's time mav be hailed as the discoverer 
of ,i] in Queensland h:'causc he perseveres. 
You will find a lot of "wild-catters" in tho 
Central district; in fact. four out of everv 
five men who think about oil arc called 
·' \vild-cat.tcrs.'' 

The Se,CRETARY FOR MIXES: BY " wilcl
catters," I mean unscrupulous comPany pro
motor' 

Mr. HARTLEY: That is not what I call 
a "wild-eatter." A "wild-cattcr" in mining 
prospecting is a man who goes into a belt 

[Hon. A. J. Jones. 

of country which. on its surface indication& 
and g;eological forn1ation~, does not show 
indications of having oil below, but because 
he ha,, son1e peculiarity in his nature, or 
thinks he knows a little more than anybody 
else, he is prepar ·cl to spend £20.000 to get 
down 1.000 feet below the surface. That is 
a ., ild-catter," and he is haYing a shot in 
the dark. In America the cliscoYerv of oil 
has been largely due to men who \vcre pre
pared to back their opinion with their money. 
If we have men in Australia who are prepared 
to do the same, why should we stop them? 
'Ve should wi·den the clause so as to enable 
men who want to do so to have a shot at 
oil vcithout being hampered by a geologist. 
If he i.1 goinp: to be hampered b. a geologist, 
ho oug-ht to have tbo privilege of calling in 
another g·cologist as an urnpirc• on the 
question 

'Hr. MORGA2': (.l[uri/la): Wlwn I inter
jected I did not intend to be disrespc·;tfuT 
to the geologists. The Government have 
charged for the work done b~, thcs fteologieal 
exports. but such expenses were paid for by 
previous Governmenh ont of the Consolidated 
Hovenue, and the p ·ople had their services 
free of charg-e. The,· were sent out to 
different districts to DdYiSP the people in 
matters pertaining to the wc·lfare of the State. 
The present Government charge for the ser
vices of thc·se men and look upon it as 
rn·enue, but that should not be the cas·e. 

ThP SECRETARY FOR :\fiNES: \Y c do not 
charge. 

Mr. MORGA:\': Yon do. 
The SECRETARY FOR :.WI~ES: In what c:1se? 

l\1r. i\iORGA:\": In mv own district, when 
we want a man from th~ Hydraulic Depart
nlent t,:-, give us advice jn connection \vith 
::.inking for water, a charge is n1ade. 

The SECRET ,RY FOR :VliXES : That is not in 
the J11ines Department. 

:VIr. MORGA:\": l:p to the present. the 
:Vlines Dc•partment has not made c charge, 
hut the practice is now being adopted bv that 
d. partment. The Government have no right 
to charge for th son-ices of their exrert. 
An expert may be in Brisbane for a week 
or two without any work to do. and when he 
is s.c•nt into th0 countrv on GoYernn1cnt vvork. 
it is no hardship to him. . 

The SECRETARY FOR MI~ES: I ha,·e a sugges
tion to make. 

'\1r. r.IORGAN: I am glad to know that 
the Minister is going to make a •uggestion. 
I would like him to suggest that the hon. 
mc•mbcr for Sandgate should withdraw his 
amendment and that the hon. gentleman 
shon!d propose the omission of the words 
" at the expense of the applicant" with a 
view to inserting the words. " at the expense 
of the Department of 11ines." 

The SECRETARY FOH MINES (Hon. 
A. J. Jones, l'a.ddinyton): I am prepared to 
agr<>'' to the insertion, after the word "appli
cant" of the words " and !he Department of 
Mines equally." The clause then would 
read-

" Prior to dealing with the application 
he may require such geological informa
tion and opinions concerning the land 
comprised in such application as he 
deems necessary, and for that purpose 
may, at the expense of the applicant and 
the Department of Mines equally, obtam 
reports by geologists or other experts." 
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Mr. SIZER (Sand gat.): I desire to with
draw my amendment in favour of that of 
ihe Minister. 

Amendment (Jir. Siza), by leave, with
dra~ovn. 

The SECRETARY FOR MINES (Hon. 
A. J. J ones, Paddington;: I move the inser
tion, after the word " applicant," on line 44, 
page 7, of the words-

" and the Dep11rtment of Mines equally." 

Amendment agreed to. 

Clause. as amended, put and passed. 

Clauses 17 to 20, both inclusive, put and 
passed. 

Clause 21-"Royalty before lease granted"~ 

Mr. SIZER (Sand gat·): I would like to 
seek from the Minister some information as 
to why this clause provides that until the 
permittee applies for a lease he shall pay 
to the Minister 25 per cent. of the gross 
value of all petroleum procured by him 
from the land covered by his permit, and 
•that after the gmnt to the permittee of any 
h'ase a similar provision shall apply to the 
remainder of the land covered by the permit 
for which no lease has been granted. Some 
people seem to think that all we have to 
do is to dig a hole in the ground and market 
·the oil. ·whatever th•J expense may be up to 
the time when the oil is Howing from the 
bore, the expense afterwards will be ten 
times greater before we get it on the market. 
For the life of me I cannot see the value of 
·the clause, or why the Minister should 
require this provision. 

The SECRETARY FOR MINES (Hon. 
A. J. Jones, Paddington\: This clause should 
'be read with clause 9. which provides that 
the area for which a permit may be granted 
shall be 10.000 acres, and with clause 28, 
which provide;,; that one-fourth of the area 
·c,•vered by the permit may be taken up 
under lease and that the applicant may have 
the· right within twelve months to take up 
the other three-quarters of the area. The 
'25 per cent. royalty is included so that the 
applicant may be induced to convert the 
balance of the area covered by the permit 
into a lease. If he continues to hold u.n area 
on which hP has discovered oil without con
,·erting it into a lease, he will have to pay 
'25 per cent. royaltv whereas if he converts 
it into a lease, h(,' will ha~e to pav only 
12~ per cent. If we fixAd the royalty the 
same in both cases he would carry on under 
permit, under whJCh the rent is much less 
than in the case of a leo se. If we omitted 
tbis pro;·ision, we should have to go right 
back and make it compulsory that he should 
rccei•:e a lease of only a certain area under 
permit. . I d? not think anybody who dis
cc·.-ers ml will be so foolish as to pay a 
royalty of 25 per cent. when by converting 
'!1is permit into a lease and paying the extra 
rental he can escape with half the royalty. 

Clause put and passed. 

Clause 22-"Cornmenccmcnt of drillino"
put and passed. 

Clause 23-" Rights to 1coter, etc"-

Mr. MORGA:"J (JlfuriU.z): I move the omis
"lion of par,graph (c), page 9, reading-

" (c) ·To depasture on such land all 
stock used in connection with his pros
pecting and mining operations;" 

I cannot see any reason why this right should 
be given to the permittee. All he needs the 
land for is to sink a bore. 

Mr. BRAND: He must have that right. 

Mr. MORGAK: The land itself may be 
used for grazing, and I cr.nnot see why the 
permittee should be allowed to use it for that 
purpose. 

At 8.50 p.m., 

The CHAIRliiAK (Mr. Kirwan, Brisbane) 
resumed the chair. 

Mr. M ORGAN: There 1s no sLock 
required. To give the n•an the right to use 
the land for grazing is not a proper thing- at 
all, and ehould not be in the Bill. -

The SECRETARY FOR MINES (Hon. 
A. J. Jones, Paddington): I cannot accept 
the amendment. Wo are only re-enacting a 
cle.uso that is already in the Mining Acts. 

Mr. MORGAX: We have been told that thi.o 
Dill does not deal with mining. 

The i'OECRETARY FOR MINES: Thi' 
ci:cuse is in the Petwleum Act of 1915, and 
the !viining Acts Amendment Act of 1920. 
There is no need for the amendment, and I 
hope the' hon. gentleman will not insist upon 
It. 

Mr. FRY (Kurilpa): I do not see that 
Lhere is very much in the amendment. If I 
r 'Cd the clause aright, it. is to allow stock 
belonging to the people engaged in boring 
operations to pastur<l on the land. I do not 
know what the hon. member for Muril~a has 
in mind. 

Mr. SWAYNE (Miruni): I ihink that 
there should be some limitation. The holder 
of a miner's right is limited to three iwrc.es, 
or something of that kind. While I recognise 
that in 1 egard to prospecting for oil it may 
be necessary to have a certain numbc>r of 
horses for :drawing fuel for supplying the 
power that is used in boring, still it i;; only 
fair to make some iimitation. 

Amendment (.lfr. Jiorgan) negatived. 

Mr. TAYLOR (lVindsuT): I beg to move 
tho on1ission of the word ''any," on line 20, 
pvge 9, with a view to inserting the words-

" payment of cornpensation on the.'' 

The clause will then read-

" The permittee ;hall have the rig-ht 
. . . . subj eei,, l10wever, to payrnent 
of compensation on the conditions pre
scribed with respect to payment for 
water, timber, or agistment 1n c·ase-s 
where the making- of such payment i~ 
deemed neces.13ary." 

The provision with reg.o.rd to compen·:alion 
is very vague. The amendment makes it 
clear that under ceri ;.in circumshnce.< wbere 
ccrtam things have been used by the [Wl'· 

mittee he shall pay compensation to the> 
owner of the land if he makes use qf thos' 
things. The amendrr,ent is a reasonable one 
and I hope the Mit,istPr will see his wa.' 
clear to accept it. 

The SECRETARY FOR MINES (Hon 
A. J. ,Jones, Paddingtonj: I am sorn that 
I cannot agree with the leader of the Opposi
tion. Proper provision io made in the Bill 
for the payment of compensation if any 
damage is done on private property and for 
ordry upon private i•roperty. I do !lOt c.cre 

Hon. A. J. Jones.] 
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to accept the.amendir.ent, particularly as thiB 
Js a clause already in the Mining Acts and 
is only being re-enacted in this Bill. I main
tbin that there is no necessity for it. ~-e 
hn.ve the right io the oil. The leader of the 
Opposition made an admirable second read
ing speeeh on the Bill, pointing out that the 
lerser value had to give way to i.lw groder 
value. While we ha.ve the right to the oil 
on private property, still I have mlldc pro
vision for adequate compensation to be paid 
if there is any interference with the surface 
rig:hts. The person who takes up land does 
not take it up for uil. If he take's up a 
selection, he is not entitled to the oil under
neath. Provision is made in the Bill fm 
cc.mpensation, and I themfore canaot accept 
the amendment 

Mr. CORSER (Bm·nett): The Miui,·tet· 
claims that ample provision is made for the 
payn1Pnt of cornpens·1t.ion. I cannot ~ec whv 
he will not accept the amendment, which 
makes it compulsory that compensation shaH 
be paid. According to the Ministe1·'s own 
~ta ternent, the arnendment t's in af'cordance 
with what he desires, and I therefore cannot 
~cc why he \Yill not accept it. What is the 
reason fo!~ leaving out f:.r1y definite provi[ion 
in regard to compensation? This will make 
ihe clauBe definite. There is no reason why 
1 he amendment cannot be acepted. 

!\fr. HARTLEY: \Vhat does it mean? 

2\ir. CORSER: H means that compensa-
1 ion shall be paid. 

Yl:r. HARTLEY: That is what the clause 
n1cans now. 

Mr. CORSER: There is no v•1lid reason 
why the Minister should not acc.-.pt the 
amendment. 

Mr. TAYLOR (1Fi111lsor): I hope that the 
Minister will accept the amendment. I can
not sec anything in it derogatory to the 
principle' of the Bill. 

The 3ECHETARY FOR MINES: It is adding 
wmething that is already there. 

2\Ir. TA YLOR : I cannot see anything in 
the Bill dealing with the matter contained 
in the amendment. This clause specifically 
sets out what the permittee shall have the 
right to use, and it goes on to say-

sub,iect, however, to any con
·ditions pre,;cribed with respect to pay
ment for water, timber, or agistment in 
cases where the making of such payment 
is deemed necessary." 

The amendment simply makes the intention 
clearer and more definite than it is now. 

Mr. FRY (Kurilpa): Admitting that there 
may be some compensation to be patd for 
damage done, it will probably form the sub
ject of a judgment by some court. The 
amendment clearly sets out that compensation 
shall be paid for damage done. The amend
ment makes the clause more definite. 

The SECRE'TARY FOR MINES: It is only pad
ding the clause; it is superfluous. 

Mr. TAYLOR (TrintLlOr): We are dealing 
with the pcrmittee's rights. Clause 23 
specifically states what the permittee shall 
have a right 1o do. All that the amendment 

ac,ks is that the word " any" shall 
[9 p.rn.] be omitted and words substituted 

in order that compensation shall 
be made It is not definitely stated in the 

[Hon. A. J. Jones. 

ciause, and I cannot see any other clause
where the owner of a property has any right 
to the payment of compensation. 

¥!'· :FRY (H1uilpa): I suggest to the 
Mm1ster that the words proposed in the 
amendment ?-re not padding. They would 
not be paddmg If a case for compensation 
1.-a' submitted to the court for detcrminatio11. 
l ' ould like tlw Minister to view the amend
ment from that standpoint and thus remove 
a!ly likelihood of involving the parties in 
li(ig·ation, as it would make the clause 
cienni1e and clear. Who is going to pre
scribe the conditions mentioned in the clause~ 
ff it is the Minister, what are the conditions? 

The SECRE'rARY FOR MDiES : In the Mining 
Act Amendment Bill vou did not want the 
rniner to pay conlperlsation and no·w you 
\\ant hin1 to pay it. ' 

Amendment (Jir. Taylor) negatived. 
Clause put and pacsed. 

C'lause 24-" Prirate /ands-Cornpematior> 
bf'Jorc r:ornmenccm cnt of drillingn-

Mr. SW A YNE (JI iran·i) : I do not wish 
to oppose this clause in any way, but I 
would likR eomc information from the 
Minister on this question of compensation. 
fn clause 61 particulars arc given as to whar 
compensation is to be paid for. ~\s I read 
it, it applies more to the compensation pay
able for any injury that IS done to the 
surface. It is quite possible in boring for 
ro1! to bore through mining properties, such 
as coal, lead, tin, copper, or gold mines. 
Ther0 j.;, no provision, so far as I can see, 
fer the payment of compensation in regard to 
the damage done to the workings. If the pit
he tcl and other surface workings were inter
fer<'cl with, compensation would be payable, 
but in boring the underground workin'l'S a& 
\Yell as the surface workings might be 
interfered with. 

The SECRET1\RY FOR MIKES (Hon. 
~\. J. Joncs, l'add,:ngton): In determining 
the compensation payable under the Bill the 
oil that may exist under the ground is not 
to be taken into account at all. Provision 
is made in clause 37 for the ::\1inister tc 
permit other mining in an oil area. If 
thcro is a coal field above the oil bed, the 
1Umister may give permission for it to be 
mined. It is not altogether impossible to 
do so. If any other minerals exist on the 
Qroa on which oil is found, a separate tenure 
n:ay be g-ranted. Therefore no compensation 
would bL pavable, because it would not be 
interfc"·ence 'with the rights of the other 
r,srty 

Mr. SIZER (Srmrlr1atr): I would like to 
ask the Minister another question as to the 
eompeneation payable. The first part of the 
clause states that before drilling is com
menced the warden's court 1's to be moved to 
determine the amount of compensation pay
able bv the permittee during the first year 
of the period of the permit. It seems to me 
that the court will be asked to arrive at the 
amount of con1pcnsation before any damage 
i done. 

Mr. DuxsTAx: ?\o; the court "·ill be moved 
in the second year. 

Mr. SIZER: The amount of anv such 
<Compensation i·' loft to the sole discretion of 
the wardcoc 

The SECRETARY FOR ::iiJxES: You want to 
read clause 61. 
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Mr. SIZER: It struck me that the court 
is asked to determine the amount of corn· 
rcnsation before the maximum amount of 
<Jam«ge is done. 

Mr. DVNSTAN: Hav<l vou ever been out at 
Roma? • 

i\lr. STZER: No. If oil is discovered, the 
~mount of co,npensation payable by the 
permitt,'o will be considerable after he has 
,,·ectr,d his plant. 

The SEC.HETARY FOH MIXES: The Minister 
ulso has power to rccsume. 

:\h-. SJ ZER: I realise that. I very much 
t(·gTet that greater consideration bas not been 
t;iven to con1pensating private ovvne1::; of 
land on whose pl·opert~· ml may be found. 
Provision is onlv rnade for surfaf'c com-
pensation. ~ 

Hon. F. T. BRENXAX: That is all the 
compensation provided for under the :\fining 
on Private Property Act. 

::Yir. SIZER: A man may hold a large 
or a small farming property, and in the 
event of a successful strike of oil the force 
of wealth, capital, and industry will un. 
doubtodly mean that he will have to get off 
his fa,·m and seek fresh pastures. All that 
he will receive as compensation will be m 
respect of the surface rights. 

Mr. Dm:sTAN : Most of the oil might be 
got from his neighbour's land. 

:VIr. SIZER: The effect on that man's 
property is just the same. Peep]~ E'ngagecl 
in rural pursmts will have to start life 
afresh. 

Hon. F. T. BREXXAX: The,· ,,·ill get paid 
for doing so. 

Mr. SIZER: They will only g·ct paid the 
amount of damage done to their crops. The 
.:-:tate, hich doec no more to find oil than 
the owner of thr~ property, 1vill derive the 
benefit of a 12!; per cent. royalty, while the 
mvner of the land will receive nothing in 
respect of the oi: found. 

The SECRE'fARY FOR MINES : That is not the 
principle 0! the royalty. The prlnciple of the 
payment of royalty is payment to the State 
m respect of something taken from the land. 

Mr. SIZER: The royalty depends on the 
1·alue of the land and upon the construction 
vou place on the term. The State will get 
12~ per cent. royalty. and will do nothing 
to assist the private individuaL The indi
vidual will haye to get out and start afresh. 
[ realise lhat the lesser industry must give 
:'·a:-: to lhe greater, but I thiuk that, as this 
md1v1dual has to qmt and b0gin life afresh, 
he should have son1e greater considrration. 
particularly in vic'v of the in1monsc amount 
of wealth that will he \Yon fro.n tlw land 
which he occupied. We have laid down con. 
rlitions which more or lc·cs preyent that man 
from prospecting in the earlier sta(\cs. and 
at the finish other people come aloncr and 
"crnre the right to draw the oil fro7n his 
property while he has to get out with a 
!'mall compensation for the snrfarc value. 

Hon. F. T. BRENNAK: That is all he is 
ontitlcd to. 

Mr. SIZER: I am satisfted that he is 
emitlcd to more. If any hon. member wa.• 

unfortunate enough to be deprived of his 
la11d under mch circumstances, I am con
fident he wculd not have the same vim' point 
as that expre~sed by the Minister. I think 
that something should be done, if it is only 
in the way of paying him a royalty of, say, 
J d. a barrel on all oil drawn from his land. 
That would be reasonable and a fair thing 
to the owner 

Hnn, F. T. BHENXAX: \Vhat would be the 
size o; the be> 'Tcl? 

:Mr. SIZER: The,- generally run from 30 
i o 35 gallons. I regret that I cannot see eye 
!o <'ye with the Minister on this point. 
I houp;h I see eye to eye with him on many 
other thing Taking all things into con
Ridcrntion, greater provision should be made 
for the· man to g·ct eome of the wealth won 
from the land that he occupied. 

:Yir. \\'ABRE?\ (Jlurrun>b({): think 
there are two ways of meeting this quA&tion 
of compensation. 

Mr. CoR~rR: One is with a kick. 

The SECRETAllY FOR MIXES: It will do him 
n lot of good if oil is found on his farm. 

:\Ir. \YARRE:\': I am not going to say 
th<It if oil ''""' fonnd on my farm it would 
be any good. to nw. The :Y'l'inister ,its tight 
lwcn1sc this concerns the goat on the land. 
In anv other c."e it would not matte1· 
wlwthr"r it wae the man at the top or the 
bottom of the l"dder. he would receive con
sideration: but when it comes to the man 
on the land. the Minister and other hon. 
me m hers o~1posite \vill not consider him. 

OPPOSITION :MEMBERS: Hear, hear! 

The SECRETARY FOR ::V1INES : I went on t.he 
land mysdf once, but they sent me here. 

Mr. \\'ARRE::'i': It seems to me that the 
man on the land is not worth considering in 
EI!y in•tance by hon. gentlemen opposite. 
There• is one a•,pect which the Minister might 
well consider, and that is whe\her thisclause 
is not going to "~hut up sotne land. I arn 
quite certain that if anyone came R.long t.0 
1ne and offered to prospect my land I would 
gin:- hin1 the "go-bye." · 

Mr. SJZER: You could not help yourself. 

::\1r. WARRE:'<: There are certain indica· 
tions on mY land the value of which I could 
find out fr~m ,omebodY. I know that there 
are indications on the 'xorth Coast that are 
not reliable. I would certainly not cncour· 
age prospecting unless I saw that I wa~ 
going to g-et son1o compensation. I do not 
say a royalty or something of that sort 
would be satisfactory, because I have grave
doubts as to whelher a royalty is the propel 
way of compensating the peonle concernPd. 
There must be some enhanced value of the 
land, and the Minister should embndv ' 
clause to that effect in the BilL The Min
ister must consider that when the man is 
turned off his lanrl he becomes a prospective 
prospector. For that alone it is well worth 
the consiclcra tion of the Minister. \Ve will 
t''ke the one oil prospect that is in operation 
"t the m·e,ont tinw-I do not mean that 
foreign ~cmpany from New South \Vales--

Hen. F. T. BRENNAN: Be a big Australian. 
Do not say that people from New South 
Wales an: foreigner!'. 

Mr. Warren.] 
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Mr. WARREN: I did not say that people 
from New South Wales were foreigner,. It 
is no use winking the fact-the people I 
refer to are Yankees. 

The CHAIRMAN : Order ! I wish the 
hon. member would deal with the clause. 

Mr. WARREN : I will, but the interjec
tors are throwing me off my debate. They 
are putting this up purposely, though I do 
not mind if they are. I desire to say that 
the second company in operation originated 
from men who were on the land themselves 
and who saw certain indications. They con· 
sulted scientifiC men on their qwn account, 
and are now putting their monev into the 
scheme. Those concerned are practically the 
owners of the land and rcsicents in the area. 
There arc any number of shows in Qucnns
land from Roma to the coast that are worth 
prospecting, that should be prospected, and 
would be prospected if there was any 
encouragement given in this Bill. 

The CHAIRMAN: Or·der! We are deal
ing with the clause, not with prospecting. 
This clause deals with the question of com
pensation. 

Mr. WARREN: I want to make my point 
in this way-that by paying compensation 
you are encouraging prospecting. Not so 
much for the man on the land. but for the 
sake of Queensland, it is advisable for the 
Minister to put something in this Bill or to 
accept an amendment to secure for the pre
sent owners of land adequate compensation. 
I know that the Minister will sav that the 
case "ill go before the Land Court. I have 
no faith in Land Courts. I want somethine; 
tangible in the Bill so that the man on the 
land will not be at the mercy of something 
which now exists or which mav exist in the 
near future. The Minister should give some 
assurance that the present owners. who are 
mostly poor men. would receive adequate 
compensation. I feel sure that some amend
ment can be drafted that will satisfy the 
Opposition. We are merely out to protect 
the man on the land. 

Mr. GLEDSON: And we are out to protect 
the poor man. 

The SECRETARY FOR 1\lrNES : These men will 
be paid com]wnsation. 

Mr. WARREN: I know that, but it will 
not be adequate. The Minister should give 
us something absolutely tangible in the Blll. 
We know that at the presPnt time some people 
(!'et too much compensation, hut vorv often 
they get too little compe-nsation when lheir 
land is robumed. It is nDt a. qur:stioe of 
allowing tho matter to go to soine rourt. Thl~ 
Bill itself should state distinctly lhe amouct 
of cornpcnsation payable 

Clause put and passed. 

Clauses 25 to 27, both inclusive. P•Jt and 
rassed. 

Clause 28-" Lease to perrnittee"-

Mr. TAYLOR (TVindsor): I beg to move 
the omission on line 18. of the words-

" o£ one-fourth part." 
with a view to inserting the words-

" not exceeding cne thousand acre-·." 

We are now dealing with leases .'1'1d not 
with permits. Of course leasPs arc p:rar;ted 
ody after petroleum is discovered. and under 
the Bill the permittee is to be allowed to 

[Mr. Warren. 

take out a le>Lse of 2.500 acres on a,ccount of 
each permit, or a total of 5,000 acres for the 
two permits, and then under clause 29 the 
pNmittec is entitled to a l(•ase for the rem.lin
ing 15,000 acres. That is a tremendou'l 
amount of land to gra,nt 3 lease for after oil 
ie diEcm ere d. I wouid like to point out that 
C:rcular No 430, issuE>d by the Dep>trtment 
of the Interior, United States of America, 
and approved 11th April, 1922, reads-

" The Act of Congress approved on 
11th February, 1897, provides that the 
entry and occupation of lands for the 
purpose of mining for petroleum shall Le 
governed by ihe la,w, relating to placer 
mineral claims." 

Regulation No. 19 dealing with placer cbims 
rea dB-

"But one discoverv of min:::1·al ls 
required to support a placer location, 
whether it be of 20 acrec" by ail individual 
or of 160 acres or le ,3 by an associa,tion 
of persons." 

On pa.ge 49 of this pamphlet (paragraph 29) 
it is stated-

" The foregoing provisions of lavv are 
construed to mean that after the 9th 
July, 1870, no location of a placer cla.im 
can be made to excc0d 160 acres, what
ever 1nay be the nuriJber of locators 
a>.<.ociated together, or w.hatever the local 
regulations of the district may allow; 
and tha,t from and after lOth May, 1872. 
no location can exce ·d 20 acres for each 
individual participating therein; thttt is, 
a location by iwo penons can not exceed 
40 acres, and one by three pNsons can
not cxcee·d 60 acres.'' 

Although that was brought forward in 1870, 
this pamphlet restated the case in regard to 
the area. If the Minister accepts the amend
ment. the clause will road-

" Upon e,tablishinc: to the satisfaction 
of the Governor in ('ouncii that payable 
deposits of petroleum have been dis· 
covered within the limits of the land 
covered by any permit, the pcrmiHe» 
shall be entitled as or right and the Go
vernor in Council shall grant to the 
permittee a lease not exceeding 1.000 
acres, to be c,hosen by the perrni ttec', of 
the land covere-d by the permit." 

Although the prospecting area may be very 
large, once oil is discoverAd and the lease Is 
gra,nted, an area of 1,000 acres should be 
sufficient. All the evidence goes to show 
that mo·•t of the oil leaseo in other parts of 
the world are for considerably less than 1.000 
acres. The amendmt>nt i~ a reasonable one, 
and I hope the Minister will seo his way 
clear loo accept it. 

The SECRETARY FOR MINES (Hon. 
A. J. Jones, l'addin!lton): If t.he amend,nent 
,·,ere accepted it would (,,,stroy the whole Bill 
:•.nd interfere with clauses that wo IIave 
already agreed to. 'The conditions apper
taining to leases under ti1e Bill aro not .alto
gfther contained in the clans<' that the hon. 
gentleman seeks to amend. WP must rem 'm
ber tha,t oil has not yet been discover0d in 
Australia, and I am informed that the geo
logical conditions here are such that larg"r 
areas probably aro necc;;:;sary in the:? Roma 
district than in some of the States of America 
-than in Califmnia for instance. though even 
there the same provision obtains. In the 
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l~n~tcd St'.tc'' ~.·.~ Arncr1ca a pcrn"Jiltfe i3-
alknvr .. cJ 1Hkt'· three~ pennits of 2.560 
acres. wltc•n (1i:::coYers oil, he i'3 
a.llow,·d Olw-funr:h hi~ area. b""..- \VdY of a 
IPG~t>. artci i1c JJWY tuke thf' bala"ncc iiftl'l' rt 

cert.ai11 Jc;1gth o£, 1-inlt~. It\ this Bill we m~Hle 
th'2 area lill'Q'Cr occa u-,c 011 ha~ nnt VL't ~...:C'Pn 
discovered. '\Ye wa.nt to encoura gc ·the cli ,_ 
covery of oiL and \\'C' v,·ant to prott•c·t tlH~ 
pe-rsons \;·ho are -..yiJ1ing tJ spo1•d 1nOllL'Y Jrout 
;:my tnpcgg-ing. The· hc!ll. gernletnan ·would 
rot be Yl'l'Y p1<'as.ed if he ~pcut hi.;: nlonc~
on an oi1 l0a:<.e and then ~on1cone can1e a1ong 
and rwgge-d out along3i\11.' hi1n and draincLl 
the oil that he had tl!scO\·e,·ed. l has,• g·iYen 
a good -deal of cons:dcn,tion iD :hi~ 111atter. 
and, whilP the area::;. n1a: .. · be sonlc\vhat la;·gv, 
tLe tin1C' nun: corne in Australia vid1Pn llH'V 
vnH bf' rL·duc~ed ~ but ti11 oil is diseon~rf•d w(l 
wnnt to protect the nuckrground ge)logiet! 
s1Tucturc to give the prospector a. l'ea.;:,otJ:lble 
chance of ilnding oil, and, when he ~et.< oil, 
a reasonable ehance nf protecting tlh• struc
ture in whi~h that oil exists. It would not 
be practi·- al for a man ro opera tc the whole 
of his lease or permit of 10,000 acres. \Ve 
impose the cDndition that he muBt pnt dowr• 
cne well at least 2,000 feet deep. m. if od is 
struck at a lesser depth than 2,000 feet. one 
well per 100 aCl·es. Ther·• fore the conditions 
:Lre pretty scYere. That is to enable him to 
put his boro down and determinP his under
ground structure so thar he may tine! the 
proper placo to draw the whole of thP oil 
that he lws discoYerc·d without interruptioa 
fron1 any inpegger or person who n1ay gain 
<111 advantage by th(} expenditure of sonle
body else's money. He has to pny " rent of 
2s. an acre on the J1rs: lea se, nnd Dn the 
balance, if he nses it, a rent of 4s. an acre. 
It is quite posE3ible for the pro~pertor to use 
the whole of his arez,. 

Mr. C'ORSER \lhnnr t:): The amendment 
tkalo with that part of the BiE which is 
!lpplrcablc after payable JWtro!Pum has been 
prnYPd. ~o that w•c are nDt asking anything 

unreaconable in desiring to limit 
[9.30 p.m.] the area, as 0ven then it will be 

much larger than t.he area which 
'an hf' held in any other country. \Ve should 
not allow a company to hold an ;uea of 
land much larger than is essential. 

The SECRETARY FOR Mr~ES: Read dause 9. 
We haw already proYided there f()l' grant
ing lea~es up t0 10.000 ncn .. ~B. 

Mr. CORSER: Tbat is iu conncc·tion with 
prospecting for oiL but after oil has been 
fcuntl there· is no necessity to give a right 
ovPr all that country to one company. T'he 
Landr•r Company will have a right to 120,000 
acre-. The Bill proposes to give it an abso
Jn1r •·i!lht to 2.500 acres in eac·h parcel of 
10 OCO •_ere~ and also to the balance. \Ye 
~t>f'k b\~ this amendment io Jin1it thP area 
! he <'o;·npaJJv m a:; hold to 1.000 acres Dn 
r ach uf it~ kas('~. Surelv th~tt is sufficient 
for W<'ll> to he· put down' and to safeguard 
any con,pany \vhich is Slh'CPssful in Jinding 
pdrolenm. Tf it is not, whv was the Ac-t 
of 1920 passed by the GO\~ernment after 
whnt they daim0d to be 0xhaustivc inquiries 
Rnd the 0btaining of opinions of oil experts? 
\Vh? wa> it oulv nPccssarv for th0m then to 
vivc er, acres 'aftpr oil 'had been struck? 
Now th0y propose to give one company 
which is est a blish0d here tho possibilitx of 
holding 120.000 acres after oil is proved. It 
i~ quite reasonable on our par.t to suggest. a 
hmrt. and the amendment only seeks to 
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];1nit the area of each lea'-e to 1,000 acre.;:. 
Th·~' Land.or Cotnna.In·. under the a..lncnd
Jnent, will haYc -a ;ight to 12.000 acres in rhe 
1 welve leases whicl;· the six gentlemen in 
t]I<estion can hold. lu ,'unerica they haYe 
Hothing like that-the an'a is only 160 .acres 
there. 

The SECRETARY FOR ~1IIXES : That is th0 
limit. 

::\Ir. CORSER: This i' n, ,crious matter. 

The SECRETARY FOR :\II:\'ES (Hon. 
A. J. Jonc•. Pudr/i11r;ton1: I rise to a point 
of order Is the anwndnucnt moved by the 
I c•,1dcr of the Opposition tu make the area 
l.CiOO acres iu order. when the Committee has 
r1gn·cd in clau::.e 9 to a 1naxin1um area of 
10.000 acres? 

The CHAIR'-\lA:\: The Secretary for 
:\linee tas rarzed thC' point that the amend
ment is out of order on the ground that it 
i~ inconsistent with a previous decision of 
the Committee. If hon. members will look 
at clause 9, they will ilnd that an area Df 
1i). OOC acres has been agre0d to. On looking 
l!J> "~\lay," I find that nn amendment is out 
o [ order if it is inconsistent with or contra
dictory to anything preYiously decided_ 
Therefore I nllc that the amendment is out 
of order. 

1\Ir. CORSER: \Ye ha Ye not decided any
thing yet. 

The CHAIR:\IA:\ : If the hon. membel' 
looh at dause 9, be will "'e that the Com
mittee has decided upon an area of 10,000 
aereA. 

::\h. CORSER I)Junrut : ::\lay I be per
m11 tcd to express an opinion? 

The CHAIR::\iA:\': DoGs the hon. member 
wi,;h tu moye that my ruling be disagreed 
wi d'l? I-Ie eau not discues it otherwise. 

:\h. CORSER: :\o. At the same time I 
fUll arguing on -this particular clause. We 
lH1Ye not in all\- )JreYiDus clause dealt with 
l<·uses to be io,uc·d after payable petroleum 
has h0en found. \le are now dealing with 
the stage where petroleum has been found 
in p~yable quantities. It. is there that the 
le"der of the OppositiDn wishes to come in 
\\ith his amendment. 

The CHAIR~L\)i: The hon. member is 
not m order m clrec ussrng that a ·pect of the 
CtUC·~tion. He must diseuso the clause. 

:'\olr. CORSER: L'p to the present time we 
have been dealing with permits. Now we 
hn,-e come to the tim0 when petroleum has 
Lecn found in payable quantities, and we 
wam. to eafeguard the interests Df the State 
Ly imposing different conditions. This is 
1 hr: fiTst 1 in1e T:(' ha Ye eonH" to an~- proYision 
in the Bill dealing \vith r.h<' position after 
{lC'troleunl has been found. 

:\Jr. Dr~STAX: Clause 9 i< general. 

C'lamc put und pn>Scd. 

Claaso 29~" l'o I• ' t rir;ht to jurthFr 
{r US("--

:\1r. \YALKER (f'ooo-r}(,ot_): I desire t.o 
mo-;, e an arncndn10nt onnttJng this clause, 
'''ith a ,-iew to inserting a, new clause. 

The CHAIR\IA:\: The hen. member can
n··lt n1ovc a,n nrncnd·nf'nt. to on1it the cln,use. 
He ean votP against the clause and, if the 
rlause i' rwgatived, he can then move the 
insertion of a new claus('. 

Mr. Walker.] 
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Question-That clauoc· 2Q stand part of the 
iBill--put; and the Committee diYided:-

.Mr. Barber 
Bertram 
Brennan 
Bruce 
Collins 

,, Conroy 
Cooper, F. A. 
Dash 
Dunstan 
Ferricks 
Foley 
Gilday 
Gillies 
Gledson 
Hartley 
Huxham 

Tellers: 

·Mr. Barnes, G. P. 
Bell 
Brand 

, Clayton 
Corser 

, Costello 
Deacon 

, Edwards 
,, Fry 

Kerr 

An:.,3J. 

:\Ir. ~~~~:s 
Land 
Lluvrl 
:J.lcCormack 
}fcLachlan 
:llullan 
Pavne 
Poilocli: 
Hyan 
Smith 
ThE'odore 
\Veir 

,. '\Vinstanley 
, Wright 

ll r. }'oley and ::\Ir. '"'•'ir. 

:\()>.>, 19. 
Mr. Logan 

:Maxwell 
,, :Morgan 

::\ott 
Sizer 

,, Swayne 
, Taylor 

Walker 
"Varren 

Tsllers: .Ur. Bracd aud \rr. :\oit. 

Aye•. 
)Ir. Stopford 

, llnlcock 

PAIRS. 
.:\""Q(·S. 

.:\Ir. Kiug
l'etrte 

Rewh-ed in the affirmatin'. 
Clame 30-" Bond in respect of lease " 

Mr. WALKER (('uoroora): I bog to move 
t-he on11sswn, on line 52. of the words-

" one thousand,'' . 

with a view to inserting the worde
" five hundred.'' 

I think a surety of £500 is quite sufficient. 
If rt rs fixed ":t £1,000, it means that capital 
wtll be lymg relic. I hope the Minister will 
accept the amendment. 

The SECRETARY FOR MINES (Hon. 
A. J. J ones, Paddington): I do not propose 
to accept the amendment. If there was no 
force . in . the ~ontention of hon. members 
opposite m therr desire to move for a reduc
tron m the amount for a bond for a permit 
then there is no force in their aro-ument with 
rega:d to .a reduction in the am;unt of bond 
reqmre.cJ m connection with a lease. The 
applicant will not need to take out a lease 
until he strikes oil. and then £1,000 will not 
be any hardship. · 

Amendment (Jlr. Walker) negatived. 

Mr. CORSER . (Burnctt): This cl11use is 
another rllustratwn of the Government's 
deterrnmahon to re~e~ve. to the bigger com
pames all the possrbr!ttws m the future in 
connection with the finding of petroleum in 
the State. We find in the Bill that moneved 
men. and moneyed men alone, can not only 
make a start but can continue in the busi
ll8t<s of petroleum-finding in the future. I 
only want to emphasise here that there 
seems to be an ah,olute determination on 
the part of the Minister not to make it pos· 
Hhle for. the ordinary poor man who wants 
wme assrstance to carry on thPee operations. 

Clause put and passed. 

Clause 31-" Form, etc., of lease "-put 
and passed. 

[Mr. Walker. 

Clause 32-" lloyrtlty rznt! rent"-

Yl:r. \V ALKER (Cooroora): 1 beg to move 
the omission, on line 20, page 11. of the 
words-

,, two shillings per acre per annurn for 
and in respect of the first two thousand 
five hundred acre" and at th<' ra~e of 
four shilling·s per acre per annum in 
respect of the balance of the land 
demised''-

with a view to in::=erting the word::;
" sixpence per acre per ann urn.'' 

The clause will then read-
•· The lcssc'C shall pay in advance, 

beginning with the date of the execution 
of the lease. a rental at the rate of six· 
pence per acre per ann urn.'' 

If the lessee has to pay the rental prescribed 
iu the clause, in addition to the ,rovaltY of 
12~ per cel1t., it i~ goirrg to mean ~particu
larly dear prospecting. We have been try
ing to liberalis!' the Bill and give all the 
encouragernent that we can. but I have no 
hesitation in saving that. if ·the lessee has to 
pay the rent prc'sn:lbcd in the clame in addi
tion to the royalty of 12~ per cent. on the 
gro,;s n'turn of th" petroleum, he will have 
to pay a way half of the actual returns. The 
gross arnount rr1eans the an1ount b0fore the 
deduction oi any working expenses. 'rhere 
is no encouragement there for people to go 
iu for prospecting at all. In addition to 
that. those> who are fortunate enough to get 
the other 50 rwr cent .. after paying for rent 
and royalty. will lwYe to pay a consi.derable 
amount for income tax. That brings to my 
mind wmething that has happened at Gym
nie. Quite recently one of the mines that 
has not been getting gold for some consider
able time had to pay an income tax of 4s. 2d. 
in the £1. Fancy a mining company ha.ving 
to pay that amount of taxation 1 We all 
know the disabilities connected with a min
ing VC'nturf\ 1norc partiC'u.larly with rcgttrd 
to gold. 

HPre is a venture which is going to h~tve 
greater difficulties. In order to find oil 
enorn1ous expense has to be undergone in 
pvtting up machinery. After making special 
an·angemcnts with the Government as to 
whnt the prospector shall pay under clause 24 
of the 1920 Act. the Government propose to 
increase the rent from 6d. per acre to the 
amounts specified in this Bill. in addition to 
which a rovalty of 12~ per cent. is to be 
paid. We want to liberalise that. I do not 
mine! the 12~ per cent. royalty. because I 
realise that, if oil is found. the country 

:"hould get something out of it: but the rent is 
too g,reat. The rent has to be paid even if 
the drill is a dummy. There is no exemption. 
It has to be paid whether a profiJ· is hcin,~ 
made or not. The J'dinister shoulci asr:eJJ-i' 
wme amendment to induce people to go in 
fo,· this speculation. If the ground was gi"''n 
frpe of rent and only a royalty of 12f per 
cer;t. charged. there would be some iustice 
and equity about it. The rents, whe~ they 
arn worked out. will be found to be parti
:ularly heavy. If my amendment is accepted, 
1t will be some inducement to the prospector, 
who undertakes risks, as many of us know 
to our sorrow. 

The SECRETARY FOR }IINES (Hon. 
J\. J. Jones. Paddington): The hon. memb& 
fol' Cooroora has not presented the cMe 
correctly to the Committee. The rent of 2•. 
p•:'r acre specified in the clause is not cha,rged 
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for prospecting. It i:- i1nposcd on thP pros
pHtor after he gels the oil. 

::'IIr. \V.\LKER: It i, imposed on the lessee. 

The SECRETARY FOR ::'IIIC\ES: The 
rem is not charged until the lease is taken 
.up. and a lease is not taken up until oil is 
fonr.d in payable quantities. The hon. mem
ber did not !Jl'""'nt the case conectly to the 
Committee, as he said the poor prospector 
would have to pay this rer;t. 

::'llr. \VALKER: I did nol wish to mislead the 
Con11nittec in any way. 

'fire SECRETARY FOR MI~ES: While 
pro6pocting OlJCl'ations al'e being carried. on 
the rental is only 1<:1. per acre. That Is a 
verv low rental. \Yhen oil is discovered in 
payable quantities. a lease hac. to be tak.-·n 
u 1>. The royalty ha.; nothing to do with this, 
but is a fair charge if the underground 
weelth is being depleted, and it will enable 
the Government of the State to be carried 
on. The rental is such a small matter that 
it doe~ not n1atter one waY or the other, and 
!he oil prospector is not £oing to vvorry o;-cr 
It at all. 

Mr. MORGA~ (J1nrilla): The rent IS 

exceptionally harsh. Personally I do not 
think there should be any ·rental at all. The 
Goyernment should be satisfied with the 12~ 
r·er cent. royalty. As I have already stated 
:to-clay. I handed this Bill to Dr. Milsom on 
Fri~lay night. and this is the rc•mark that Jw 
n:acle in counection with this clause-

'· 'I'oo high. \V hen royalty is paid 
there should be no rent at all." 

That show:'· tl1at Dr. Milsom does not agree 
with the :\Iinistcr. \Ye must all agree that 
:the> GoYcrnnwnt are getting quite sufficient 
from the royalty. 

The SECRETARY FOR :'.fixES: Dr . .'IIilsom is 
Pr;t iutroducing this Bill. 

.'llr. MORGAX: Xo. but the ::'llinistf'l' has 
:toLl the Committee that prospectors wt!l lo<Jk 
upo:~ the rental as a mere bagatelle. 

The SECRETARY FOR l\<Ir~ms: You wf're only 
uiticising him the other day. Yot1 said 
then that the conditions were too liberal. 

::'11r. MORGAK: I said nothing about him 
in any shape or form. I hope that he will be 
succe"ful and that he and those connected 
with him mav become millionaires. The 
remark I ha,·e· quoted goes to show that Dr. 
Milsom thinks that this is not fair taxa
tion to be pla< :.d on those who are fortunate 
enough to discover oil. Whether his views 
are worth anything· or not IS a maner of 
opinion. I consider that the Government 
;houlcl be satisfied with the rovaltv and that 
there should bG no rental. I 'thi1ik that the 
Y1inister should accept the amendment pro
posed by the hon. member for Cooroora. Th,, 
Bill provides that a rental shall be paid at 
the rate of 2s. per acre per aunun1 in respect 
of the first 2.501' acre, .. and at the rate of 
4s. per acre per annum for the balance of the 
[and. \Vhy do the Government want that 
exorbitant rernal? 

.Mr. iVALKEH : The prospector is buying the 
land. 

c\Ir . .'110RGAX: In manv cases the surface 
of the land will not be worth 4s. an acre. 
There are hundreds of thousands of acr·es in 
Queensland which would not bring 4s. an 
acre if they were put up for auction on a 
freehold basis. If the Government get 12!, 
per cent. royalty on the oil, what more do 
they want? ·This is supposed to be a Bill to 

encourage people from all part' of the wodd 
and our O\Yn people to locate and hl'ing forth 
oil. It i' said in the old countrv that. so 
far a_.- n1ining yentnres in Queer~sland are 
concerned, at tllP present time it would be 
impossi],]e to float capital--

The SECRETARY FOR :i\IIXES : \Ye .do not 
\Yant to give it all away. 

Mr .'llORGA~: At first the :Minister 
was so optimistic about eYerything iu regard 
to mining that he has cost this country hun
dreds of thousands of pounds in connection 
with the various ventures he has touched. 
EYerything \Vas going to be an El Dorado. 
If anyone discovered a speck of gold or of 
sih·er and showed it to the l\<Iinister, he came 
along with a report to the effect tlmt we had 
nlloth•cr :Hount Morgan or another El Dorado. 

Tlw SECRETARY FOR MINES: I have not 
exprc-.sed an opinion like that. 

i\1r. ::'110RGAK: In 1915 the Minister was 
so cocksure that oil was going to be ·dis
COY<?recl that the Government. through him, 
&aid they were going to socialise the industry. 

The CHAIRMA:'\: I hope the hon. member 
will confine his remarks to the amendment. 

Mr. MORGAN: ::-;ow they are falling back 
on private enterprise, but th-ey are not giving 
pt·ivate enterprise a chance. The Bill, instead 
of encouraging people to put their money into 
oil venture.... will discourage them. The 
Opposition arf' out to try and encourage 
peop:c' to put down bores in all parts of the 
conutr_v. 

The SEC'RETARY FOR i\IrxEs: I think the 
Chairman should put one down now. 

Mr. MORGAK: If he did, the hon. gentle
man would be outside the Chamber. 

Tho CI-IAIR1L\~: Order c I !tape that 
the hon. member will discuss the amendment . 

:Yir. M0RGA2'\: The Minister is not en
couraging people. :'\o doubt in another three 
years, if the Governn1ent are then in power, 
the :Y:Imister will say, " I am sorry; I have 
made a mistake "-as he has done in the past 
-" tl!f• Rill is too drastic: we now want to 
arnend it.'' 

Amenrlnwnt (J1r. 1T'alker) negatived. 

Mr. TAYLOR (Windsor): I move the 
omission, on line 27, page 11. of the words

" e.9ual to twelve a.ncl a-half per ccntum 
of/' 

'' ith a view to inserting the word " on." 
If that amendment is agreed to. I intend 
to move the imertion, aft.er the word "lost," 
on line 30. of the words-

" equal to fiYe pPr CC!Itum of such value 
during the first twelve months. ten per 
ccntum of such value during the succced
inp; twelve months, and twel\'e and a-half 
per centum of such yalue thereafter.'' 

Thi;; is a liberalising amendment so far as the 
royalty is concerned. and especially in regard 
l,o the first two twelve-monthly periods. The 
arr1endment i.,j a reasonable one and "'Till 
give those investing their money a better 
chanc<' to get going. and in the third year 
the full 12~ per cent. royalty can be exacted 
by the Government. 

The SECRETARY FOR MI~ES (Hon. 
A. J. Jones, Pacldin'!ton): The amendment 
would complicate the clause a little. I do 
not sav that it is unreasonable. but we have 
alread·y agreed on a 12~ per cent. royalty, 

Hon. A. J. Jones.] 



[A::iSE.\lBLY.J fl)/. 

and the' ht)!l. !ne::.HOC'r·-:- :::.ut;..,.gcstiun to haYc a 
Eliding scale m regard to the royalty l\lr 
the first three ·vcars tvould not :makt' very 
nmch difiercnce.' I understand that the rdea 
of fixing· rhe royalty in connect,ion with gold
mining --on a. sliding scale is going right ou~. 
When oil is once discoYered thn value rs 
t!1ere. and the lessee can >Yell afford t" pay 
a rO\·altv of 12~ per cent. \Yhile it may be 
rTga;·deci a; a pretty big uyalty, it is a fair 
ruyalt:· on the gros~ arnount Yd1.en you con
;idc r the ya]ue of the oil. It rs only one
<:ighth of the gross Ya!ue of the oil. If it 
YUl~ in connection with a Yenture ·where 
!here should be some consideration 10 com
pensate the i1r.·estor for the loss of n1on~y 
it might bP considered too high, but m 
regard tc oil he will be compl·nsated almost 
the lirst rr:onth. There is not very nmc:h in 
the amendment. whilst unquestionably it 
would complicate the clause. 

:\lr. TAYLOR (1T'ind.\or): Thn :\Iinister 
must not forget that after oil is struck a 
considerable amount of work has to be done 
in connection 'vith the erection of tanks and 
the installation of plant, and. if you are 
going to insist on a 12~ pN cent. royalty 
right away. it may mean that the company 
will not expedite the work. All the plant 
lms to be assembled afticr the oil is struclo, 
and, if for the first year after striking oil 
the Government were willing to accept a 
royalty of only 5 per cent. and for the next 
twelve months a royalty of 10 per cent., 
}•l'obably the lessee would expedite as far as 
poEsible the erection of the nece"ary appur
tenance~ reouir<?d to carrv on the work. The 
Minister m;_.st recognise' that these things 
will not be ordered until after oil is struck. 
1t would be folly for a company to order a 
whole lot of things required in connection 
with the venture until they real!v struck oil, 
as the big work in connectio;, with the 
appurtenances has to be done after the oil 
has he"n struck. I am simplv asking in the 
aJJJcndment that during the first and second 
:"cars the royalty shall be a lesser amount, 
and that when "'·erything is erected and in 
working order the full royalty mav be 
charged. 

'The SECRETARY FOR :\1JXES: I have di~
cnssed it. with many oil pcopk. and nobody 
objects to 12~ per cent. 

Mr. TA YLOR: Tile amendment would 
libE>ralisc the Bill. 

The SECRETARY FOR YIIKES: If tlwv once 
Bt r ;ke oil they will be P li right. " 

:vir. TAYLOR: I admit that, but I think 
we should give every encouragement in the 
1<\<·ay of royalties, and fix rhern on a sliding 
£<calf~. 

Mr. SIZER (S'andgalt.): Taken "' con
junc·tion with the rental of 2s. and 4s. per 
acrf'. thl' rovalt.v js a.n Pnornwus .a!nount, and 
there should be some consideration givPn. The 
royalty 1·s as~e:-::sed on the gross value. and it 
starts on the first gallon of oil derived from 

tire bore. The l\1i1,ister sa•·s that 
[iO p.m.] those associated with the m-

dustr0 do not object JO the 
royalty of 12~ per cent, and that they will 
be arr1111y repaid by the incrcul-<ed value of 
their sharl's svhf:'n nil is found. so wbv 
should they worry? The industry afterwards 
has to be -:omrnercially successful, and that 
is not as ea.;y as one would imagine. When 
n company strikes oil it has to make pro
Yision for a pipe line to convey it to .a. 
rd'mery, a.nd there is a possibility that the 
well may give out in the meantime, but the 

[Hon. A. J. Jones. 

c·on1llH1l~~ will lwy~· to pay royalty on the
gTo~.-.. Yaluc all the 1i:nL'. The oil r!:aye out 
1-n );r\Y Zr:aland 'IYhcn the con1pal1ies had 
'JWnt tbouBands of pounds. 

The SECRE'rARY FOR :\li:\E8: \Ye are dealing 
IYith the property of the people. 

::\Ir. SIZER : The :\1inister should realise 
the. l'Xpcn~e wbjd1 is pntail! J to the cmn
panl('S. 

The SECRETARY FOR :\1IXES : I realisr~ the 
~~n.:at Yalue it \Yill be to con1pani0s v.·hich 
'"d-'· haYe to pay 12~ per cent. royalty. 

:\Ir. ::iiZER; ThP shares at Taranaki in 
:\' "". Zealand went from 10s. to £62. 

.\lr. WIXST.I:\LEY. \Yhv should theY get 
£62 for them? " ' 

:\lr. SIZER: Th" shareholders were selling 
tlH_·ir shares in order to n1ake rr1oney, and 
)nn-ehasers were paying an unreasonable 
an10unt. I say ti1at 12j per cent. rovalty 
i~ a Y£'r.v stjff amount. ~ 

The CHAIRMA;\; : Order ! The hon. 
""'mb<>r has made that statement a]readv. 
I hope he will not repeat himself. " 

:\1r. SIZER: l ha>"e not finished my 
remarks yet. 

The CHAIRMA::\1: I heard the hon. mem
bc>r earlier in the c>vening- make the same 
speech three time~ oYer. ~ 

Mr. SIZER: I beard the :Yiinister doing 
the same thing. We do not realise that all 
these things have to be done. It is possible 
loo that our railways may not be strong 
L'nough t" carrv the n·ry hean· traffic to 
the refinery. and I presum'c that the Govern
ment will want the companies to assist them 
in that direction. The companies will still 
ha Ye to carry out all these improvements and 
then pay 12~ per cent. on the very first 
.rallun of oil produced. Some protection in 
the shape of a sliding scale should be given 
to protect the industry after the first boom. 

:\Jr. MORGAN (Jfuri/la): It muv happen 
that 12~ per cent. royalty will amount to 
more than the profits of the companv. It 
all depends upon whether the oil flo\vs out 
of thC' hon) or ha~ to be J1UITlpcd. In f.Ome 
other parts of the world bores hanl not been 
payable propositions, and it may happen 
that they may not be payable here, because 
1he prices arc too low. unless the Common
wealth Gcn·ernment put on a duty. That has 
happened in the case of our copper mining 
industry, which does not pay because the 
overhead charges are too great. It seems to 
me that the :\Iini<ter 0xpech the oil to run 
I}Ut in n1illion~ :~ntl 1nll1ion~ of gallons, ·and 
that there will be nothing to do except cask 
it. 'l'hat mav not be so at all. I think the 
amendment i's a fair one. a.nd the 2\1ini'ste>· 
should accept it. 

}Ir. TA YLOR (1F incisor) : The Minister in 
l1is 'i'eech vrsterdav said that the intention 
of the Bill· ,,-as to" encourage the discovery 
of petroleum and give it all the assistance 
possible. The Bill w the main is a good 
one, and in rny opjnion gives a1nple pro· 
tection to the f'tate, but in this clause it is 
not glvjng the cornpanii-!S a fair chancP. \Ye 
have on!: two operating- her0-the Lander 
Oil C'ompuny and the Tewantin Companv-
and \\'t: arC' R.n.xiou~ to get n1ore decent 
compames estabhshed here. 

The SECRETARY FOR AGRWl'LTI'RE: Arc you 
interested in any of them? 

Mr. TA YLOR: I am not interested in anv 
of them, but I am very much interested ilr 
~eeing that t)oe companies which are here 
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awl wl1iC'h c0n1c here arL· ~uccc~~ful. The 
Milli-ter has eYidcntiy got the idea. that. ii 
one of t.helll strikes oil~ it i5 going to flow 
out in t('JJS of thousand, of gallons. It may 
not. If it onlv flow., out at the rate of 
ten galions a d<ly, the Government will still 
ha ,.e to g·et 12~ per cent. of the value. The 
con1par:.y ·which got a tlow like that would. 
no doubt, continue its operations in the hope 
that it would increase, and during the whole 
of that period, in addition to the rental
which hun. members will admit is a fairly 
hea,·y impost-it will have to pay royalty at 
the rate of 12_!, per cent. 

I do Hot know \v.hat it cost~ to rnn oil 
<3Cmpanies, but I shoulrl think that at the 
;·ery least it will cost 50 per cent or ntore. 
Before n company can g·et any profits it \vill 
ne0d to haY<' a very good flow if it has to 
pay that an10unt of ('xpenses .. and, if it ltas 
to pay in addition the 12~ per cent. royalty. 
I think that is too heavy a.n impo~t. par
tirularly during the firs1; t\vo or three year." 
after oil is struck. The big expense will 
sl,;rt immediatelv oil is struck. There will 
be expenses in prOvi,ling the tnC'an~ of tran;;;it. 
'Containers. and the refitung planr. 

The :'dinister stateJ ir: his speech yedn
·day that th0 two previons Acts in connecli<m 
with this matter had Hot been a success, 
and did not prorncte prospecting for oil 
in Queensland to tlw extent he would have 
liked. and he n1adc an agreczneut with. one 
.cornpa11y iu the holJ8 that other5 \VOuld con1e 
along and prospect for oil, \Ve have to realise 
in di.scussing this Bill what the discovery of 
oil will mean to Queensland. \Ve have 
to ron1pete C'Olllrrlercial !.v ag::tin~t AinPrica 
and other oil-producing countries. They have 
a big ::tart 011 us. The.v have dor;.o certilin 
things in connection with oil boring. and 
what i:' to ]ll'L'vcnt thC'nl. whpn we :.:.trikc· oil. 
from dropp.ing their pnces or in some othc,
way oudeavouring to han1per our operation~? 
They are nol going to give us a free leg. 
They aro nut going to lose the Au:-.trali:ul 
rnarket or anv other rnal·ket if thev 1)o~s1blv 
ea n help it. In discussing these arl~endment5 
we n1ust r(loaliso that we have to give pers0n.; 
who are prospecting for oil in this countr:; 
a chance to make a success of their opera~ 
t10ns for the benefit of themselves and tlti; 
Slate. 

Amendment (J/r. Taylor) negatived. 

'rhe SECRETARY FOR :VII::\'ES (Hon 
.1\. J .. J ones, J',uzdington) : I beg to mow- t.he 
insertion. before tho ·word ·'value" on line 
27. of the word-

.. gro ... ~.), 

Anwndrw nt agreed to. 

The SECRETARY FOR ~.JE\ES (Hon. 
A. J. ,J ones, l'addinqton) : It will be nec>.'s
sary to n1ovc a further arncnclment on line 
34. I thc'J"'fore move the insertion, after the 

onl "barrek" on line 34. of the \Yards
,, of thirty-five Imperial gallor;s." 

'Ihe paragraph reads-
" Such royalties >hall be ,ubject to 

reduction. to be !ixed by regulations 
under this Act, v;honever the averau-e 
da.ily production of any perrolcEm well 
s.hall not exceed ten l·arrels per dav." 

The Dnited Stat0s barrel contains 42 ~allons, 
and the lmperia.l barrel contains 35 g~llonc. 

Amendment agTeed to. 

CLause, as amended, put and passed. 

pa,.:;.o;ed 
Clau:5u 37-" Csc and O('cu,patiun of mi::i"U 

arra on pri- tt~' or improved land"-

'l,lr. :\lORGA::\' (Jlurilla) : I vyould like to 
ask tht· }Iinister if there is any necessity to 
pnt a compau)l or individual to the expense 
of snrYPying and fencing· rnining al": as under 
this Bill. Tlwt could be deleted. It seems to 
rne that the l\Iinie.ter wants to put tlw lcsoc'e 
to expL'lhC' \vhen there is no necessity for the 
tnoncy to be expended. The suhclause does 
noi sa\- that the lesse;:~ .. 1nav '' do this \VOrk, 
hnt r{lakc:::. lt obligatory. ~ Surveyiug and 
fpncing tht• rnining area will not increase the 
flo" o~ oil or benefit the lessf-)0 in any way. 

~Ir. GLEDSOX: It rnight 1Je a protection 
fro1n th_ general public. 

~Ir. :\IORGA::\': It is ahsolutelv meless 
rxpe11Jitu1'C'. although l ad1nit it~ may be 
protection ft·oru tht. general public in ~on1e 
case. but in otht:r case8. there ib no necpssity 
for it at all. I appeal to the :\Iinister not to 
insi;-;t upon h. 

Clac"" put and paosed. 
Clause.•\ 38 to 41, both inclmive, put and 

pc.hsed. 
Clau~c 42-·· Forjeiture of f'.rce . .,s hnld

in(! 

:\Ir. C'OHSER (B,unett): I tnoYe the inser
tion, after the word '·Acts." on line 29, page 
14, of the "ords-

.. An:v interest in any pcrn1it or lei::lse 
held b.v a qualified person directly or 
indirectly ou behalf of any person or 
association. cornpany. or corporation who 
or which is not qualiiied under this Act 
to hold such interest shall be deemed to 
h an interest held tn violation of this 
Act." 

In clause 10 pro,·ision is made that onlv 
cornpanics con~isting of persons who are 
British subjects shall be entitled to a lease 
<H' permit. I pointed out on the second read
in6 that no provision exists in the Bill 
to giYl' prot-C'tion to the Govcrnn1ent in cases 
of dumrnying. By this lll('ans Australians 
may b,, usc'd and registered in order tha.t all 
the right~ that are essential io rnine for oil 
can bL· sccur<Yd. I have moved the amend
ment vvith a view to making that point quite 
clear. The amendment is a very simple but an 
r·~sentia l one, covering th~ princi plcs \vhich 
the :Yiinister claims are contained in clause 
10, protecting· certain individuals. I sincerely 
hope 1 ha.t the :\linistcr will see the wisdom of 
~1cr pting 1 his mnendrnent. which is only 
;;;p.ft•guardiug the intere::::tS of the country and 
prci ectin~ our right:-.. It seeks to prevent 
th·~ illegal Lbc' of 11amcs and to n1ake clear 
th"' act ion mav he taken bv th·! :\linister or 
! h,, department when it is fourrd tha.t dummy
inrr j-:: being earri0d on in regard to <.l petro· 
l0uut ilnd. There is no neco;·";itv for dummv
jn.g· v;here Australians or :British"rs ai·e 
conccmcd. he('ause thev alreadv hold the 
land. ThP safeguard Is against influences 
and operations on the part of foreigners. 

'TltP SECRETARY FOR :\11.:'-JES (Hon. 
A. ,J .• }ones. P"ddington): l regret very 
much that the hon. member did not sn•)W 
l1l 0 the courtPsy of handing me a copy of the 
arr.endrnent. 

:\Ir. ConsEn: It is on the sheet that you 
ha v~ in your hanJ. 

The SECRETARY FOR l\IIXES: No. 
The leader of the Oppo<ition sent me a. type-

Hon. A. J. Jones.] 
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written cop~- of tht> proposed atnQndnlcnts, 
but this alllC'!.HhnPllt i5 not on it. However, 
I do not think that the <Lmendment either 
imJ'l'o·;ps or banns tho Bill, therefore I ao 
rH•f illtend to accL•pt it. 

:\fr. COHSEH. (Burnrtt): I do not alt.)
gr:t hC'r n: lpreci a tc the }linister' s state1nenr. 
He' has had the printed amendments in his 
hand the wholo aftr;rnoon. Other :Mini,ters 
also ha Ye then1. 

The SECRET lilY FOR :\IIXES: :\ o. 

:\Ir. CURSER: It is a point of courtesy on 
the part of the Opposition to have their 
amerHh11cnt.'-- printed and circulated. and these 
lun·e been in the hands of hon. members all 
the day. I rf'cr•ivecl my ('Opy early in the 

ftprnrJt'll. r!lld tlh-. }Iin]:-;.i-f'l n•ccln•d Li~ at 
thP .;;ntnl1 i.inll1 . Thure is no want of courtesy 
at u l L 

:\Jr. TAYLOR (Winds~r\: I regret that 
th!..' ~Iini~tc..,r does not approye of th'P arnend~ 
tllf'JH. \Yith l'<'gard to nor rcee],Ting a copy 
of .tho ainerHlmPnt, if he reeeiYed the type~ 
\Yrtrtrn co,Jy that I fonvarcl0d to him this 
nwrniJJg. hP will find that this an1cndn1ent is 
qn tl!C' "hf'f't. I a.n1 po~itiYe of that. because 
f ~a-:. it and ~f:nt jt along tD hinL with my 
compltmcnh•. as I think it is on]y rio-ht 
th~t the :'l!inistcr shonlcl know of the'ame~cl
n-cnts which -are to bt• discussed. The 
:\finietcr said that tlJP anwndment would 
ncit1E'r 1nlpro\TP 110r lnjun• the BilL and he 
th.,rdorc 'Yotdd not accept it. I think that 
""';thin" that ;an be _inserted in the Bill that 
w: t prr>Yf'llt fflll11lllying- should be ca.refullv 
coneiderNl. If that object can be attained 
b,, the accepta.ncp of the amendment the 
::l~ir:i>ter >hould be prepared to accept it. 
LtkP the hon. member for Burnett. I do not 
~(''_' <1ny provision to }ll'C\Tent dun1n1ying, but, 
tf the amcndn10nt is agreed to. it \Yill make 
it Yen. difficult for people to engage in 
dnntmyu1g. 

The SECRETARY FOR :\1r~ES: This amend
~lrPllt neith(•r in1proves the clnusc uor injures 
Jt. 

:\Ir. TAYLnR: \Vc haw broucrht forward 
quitc a lot of amendments. and ,~e ha.-e had 
on!:: l1alf of one of them accepted. \Ve have 
beo_n anxious to gin• the :\Iinister all the 
~S5Istan.ce v;-p f'011lcl in t1JP dir0ction of 
lll!i'''OYt:l/Z th<' Bill. and I claim that this 
amr·ndmPni and other amendment, would 
ha .-c imprm·ed the BilL and this amendment 
wculd c-ertainly make it .-en- difficult for 
pC'opJf' to engage in dnn1n1yini. 

_-\meu<Jment (J£r. ('~r.,n·) lWf[ati.-ed. 
C'la.use put and pas,·ed. 

<'lames 43 to 49, both inclnsiye, put and 
pn-::-;t)ll. 

Clnu~f' 50--" eu.c.:.inr1 wrll "-

Tlw SECRETARY FOH. :\11:'\ES (Hon. 
A. J. Joncs. Par/din[!lon): I her; to moye 
the 111:-::;ertion after the word " de}Josits," on 
linP 24: uf the "\V<JrcL..;-

,, by proccs3 of C'f'lncntation." 

Th1t . is the only process of shutting off 
water tn " >YelL The amendment real!• 
impro.-es tlw dause. and statc·s definite!~· 
holY thP well '3ha1I be cas0-d. ~ 

::lfr. DEAC'OS (Cunninqflrun): I notice the 
casinr; has to be. withd,:a,-n and the we[ 
c.·mentcd up. and I would like to know 
wlwther the GoYPrnment were eble to with
draw a 11 tlw c-asing from the Roma bore! 

[Hon. A.. J. Jones. 

\Yas not tlw casing so blocked that it could 
uot be pulled out? 

'-Y1r. GLEDSOX: They got some of the cae
ing out. 

}fr. DEACO~: Could thev withdraw the 
"-hole of it? Othet' ·people inay find them
srlYes in the sa1nc positiDn. 

The SECRETARY FOR :\II:'\ES (Hon. 
A .. J. Joncs, l'addin(fton): I would inform 
; llE' hon. melllbce that the whole of the 
ca::3i11g· could haYc been withdrawn from the 
Horrui we!! Lut it v:oukl not lun·e been 
,,-ise to do' w. \Ve left a portion of the 
rasing in the well. 

Mr. CORSER (JJurnrtt): It appears to 
be l"·'E'ntial that something should be don~ 
in regard to this matter owing to the dange1 
that -('Xi~ts in "\Yitl1{1rawing the casing. 1 
notice from a paper issued by the depan
ment that controls the matt0r 111 Amenca 
i11c statC'mC'ut is made that after the a han~ 
donment of oil wells sand and mud traYel 
lono· rlistnr;ces. ::\1. J. Kirwan is the autho
rih:' for that statoment-(lam;hter)-ond no 
doubt he i' rig-ht. I find that he claims the 
same poesibilitiPs that T ha.-e attempted to 
fiUard again~t in thii" RilL I r.annC?t s.f"~ that 
thc:rl' i~ ·vcrv much \Yrong- 'nth 1t 111 that 
particular. , 

Amendmr·ni (Jir . .J ones) agreed to. 

Clause, as amended. put and passed. 

[10.30 p.m.l 
Clauses 51 to 62, both inolusi.-e, put and 

ras!'ed. 
Clanse 63--"Control of J11'0STJCCiu.s"--

1\Jr. WALKER (Cooror,m): I move the 
in."t'rtion, aftpr thP word. '' ~hnll."' on line 
21. page 20. of the words-

" if so required by the '-Y1inister." 

The subclause will then read-
"On being so snbmitted to the :Minister 

it shall, if so required by the :Minister. 
be accompanied bv the report of a 
geologist approved ·by the Minister." 

In mv 011inion a geologist's report is apt in 
n1anv" cases to n1isfead people. I clo not take 
anv ·notice of mining experts or geologists 
n!yself. but pcople ,,-ho arc not accustomed to 
mining place '' good deal of rehance c;m 
il•cm. The chrrnces are that the,· may nns
lco d JWOp!c. It is .-cry hard to frame a 
prospectus so that it >Yill be perfect or 
fool-proof. Inexperienced persons rush in 
,,-ith their monev and fall in. They rely 
to a frrerrt cxt· nt on the expert eYidence of 
the g-0ologist or minin;;· expert. I ;.-ould 
like to l'iYC the Minister the opportumty of 
srr vin!Y ,vhether jt jg wise or necessary to haxe 
a 'geo,log'ist';; r0port in. a. prosp~ct~ls or other~ 
,y;,:;:e. Pt)r~onnlly I tlnnk that 1t 1s necessary 
for the :\Iinist0r to hnYe a discrf'tionary 
prnver. 

The SECRPARY FOR :YliXES: T am \YiJling to 
<lt'ccpt the an1endwenL 

Amendment (J[r. TT'a!h-tr) a!!re••d to. 
C'lamc. as auwndcd. put and passed. 
ClamPs 64 to 66, both inclusi.-e, put and 

l'a.::srd. 

The House rcsnmed. 
The CH'.TR:IU~ reported the Bill ,-ith 

3mPndrnent~. 

Th<' third readine: of the Bill was m~LdP an 
O,·der of the Day for \Yedncsday, 17th 
(', tober. 

The House adjourned at 10.35 p.m. 




