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Awuditor-General's Report.
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WEDNESDAY, i0 OCTOBER, 1923.

The Speaker (Hon. W. Bertram, M aree}
took the chair at 3.30 p.m.

QUESTION.

Prices Paip ror Corrox LINT BY BRITISH
MANUF4CTURERS.

Mr. BRAND (Burrum) asked the Sceretary

for Agriculture and Stock—
1. Has his department any informa-
tion relating to the various prices paid
by the British manufacturers for cotton
lint during the past vwelve months?

2. If so. whai was the average price
paid per lb. for cotton lint from—(a)
Queensland: (b) America; (¢) Egypt;
(d) India; (¢) any osher?”

The SECRETARY FOR AGRICULTURE
(Hon. W. N. Gillies, Eacham) replied—

“1. Yes.

“2. The values for raw cotion vary day
by day, and it would take some time to
work out averagrs, even if fhe class of
cotton on which the hon. member has
based his question were known. How-
ever, it may be said that Queeusland
cotton has brought an cqual and gerer-
ally a better price in the Liverpool
market to similar cottons from other
countries.”

PAPERS.
The following papers were laid on the
table : —

Answers to Questions, asked on 21st Scp-
tember by the hon. member for Oxles,
respecting the number of people em-
ployed by the State Government;
also the Information, asked by the
hon. member for Burnett on 25th Sep-
tember, respectitg exemptions from
the Salaries Act of 1922.

Apprenticeship Regnlations, dated 28th
September, 1923, under the Industrial
Arbitration Acts, 1916-1923

ELECTRICAL WORKERS BILL.
THIRD READING.
The SECRETARY FOR PUBLIC WORKS
(Hon. W. Forgan Smith, Wackay): 1 beg to
riove—

“ That the Bili be now read a third
time.”

Question put and passed.

PETROLEUM BILL.
COMMITTEE.
(Mr. Kirwan, Brisbane, in the chair.)
Clauses 1 to 6, both inclusive, put and
passed.
Clause T7—* Powcr to Crown to obtain
petrolcum V—

Mr. WALKER (Coorcora): I move the
insertion, after the word ‘ Act,” on line 14,
page 4, of the words—

“or under any Act hereby repealed.”

If hon. members will look at clause 66. they
will find references to the previous Acts, or

Mr. Walker.]
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parts of them, which are to be repealed. In
Queensland to-day I believe we have only
two companies operating. One of them,
the Lander Company, 1s protected by a
special measure now before the Chamber,
but the other company, which is operating
on the North Coast, near Tewantin, will not
come under any Act at all, but the addi-
tion of the words which I propose will give
it the protection which it has a right to
have. Tt is a small matter, and I am afraid
it must have been omitted by the Minister
by mistake. The company has done par-
ticularly  good work during the twelve
months it has been operating in an area
almost beyond civilisation; it has gone to
enormous expense, and naturally it does not
want to lose its rights. The amendment will
give it the necessary protection,. and will not
interfere with the provisions of the Bill or
with any other companies.

The SECRETARY FOR MINES (Hon.
A. J. Joncs, Paddington): It is quise right,
as the hon. member says, that only two oil
companies are operating in Queensland
under the 1920 Act. but I am very desirous
that when this Bill becomes law all com-
panies operating in Queensland will operate
under it. T think it would be to their advan-
tage if the Minister exercises the powers
proposed to be given to him by clause 11—

¢ The Minister shall have power to
call in and cancel all licenses to prospect
for petroleum issued before the passing
of this Act. and the respective licensees
thereof shall thereupon become entitled
in licu thereof to grants of permits under
this Act, and, notwithstanding anything
herein contained to the contrary, shall
he and be deemed to be persons quali-
fied to apply for and hold permits and
leases under this Act.

¢ Bach such permit shall date as and
from the date of cancellation of the
license, and shall comprise the area
covered by such license, together with
any such further area. if available and

applied for, as will allow such permit to |

cover any acreage not exceeding 10,000
acres.”’
The. company to which the hon. member
referred has a right under the 1920 Act to
a leasc of only 60 acres, whereas under this
Bill it will have the right to 10,000 acres.
Tven if they are successful in discovering
oil, they will have a larger area to prospect,
and thev can take out a lease for a larger
area. If they discover oil and they cannot
be asked immediately thev have discovered
that oil to come under this Bill, they will
be confined to the very small lease of 60 acres.
I claim. therefore, that there is a distinct
adsantage for the present holders of licenses
to come under this Bill. I am afraid that
to accept the amendment would be tanta-
mount to destroying clause 11 of the Bill
The amendment would probably be accept-
able provided it was confined to those who
are operating under licenses issued under the
1915 Act. but there are other licensces who
are not operating at all. They have not
shown their bona fides in any way by en-
deavouring to assemble a plant; they have
not done any work at all. Immediately this
Bill becomes law I propose to call upon them
to come under it.

Mr. TavLor: You could not expect them
to do anything until this Bill came into
operation.

[Mr. Walker.

[ASSEMBLY.]

Petroleum Bill.

The SECRETARY FOR MINES: Just so.
They have been given fair consideration,
inusmuch as their applications will receive
prier consideration. Some applications I
have refused, and 1 have advised the appli-
cant< to wait until this Bill became lJaw,
and I have verbally promised them that they
will have first consideration. I admit that
there is something in the contention of the
hon. member for Windsor that, whilst this
Bill was being talked about, it was useless
for them to come under the existing Act
and it was better for them to wait for the
better provisions under this Rill. I claim
that the amendment is not at all necessary.
It is not likely that any Minister who allowed
companies the rights that they have at the
present time would step in and work the
area. That would be distinctly wrong. The
ounly thing a Minister could do and would
do under this Bill i to call upon all persons
interested to come in under this Bill. It is
optional for the Minister now to do this.
I had a clause drafted to the effect that all
licensees should be called upon to come under
this Bill, but there are only two companies
operating under the old Act who deserves
that consideration. 1 do not think the
antenidment is necessary, and I therefore can-
not accept it,

Mr. WALKER ((ooroora): 1 recognise
that the BJlinister has been very fair in his
explanation and his criticism. The Bill gives
the hon. gentleman discretionary power in
cennection with certain matters, and if he
is prepared to give me a guarantee that in
the exercise of those discretionary powers the
existing rights of our company will be con-
tinued after the passing of this Bill, I shall
be prepared to withdraw my amendment.
I know that the hon. gentleman does not
want to repudiate any rights that we have at
the present time. We have gone to consider-
able expense, and I think the Minister
appreciates what has been done. If the hon.
gentleman would be prepared to meet our
comrpany by allowing it to retain its present
rights, that would be quite sufficient.

The SECRETARY FOR MINES (Hon.
A J. Jones, Paddington): I do not want to
give the hon. gentleman a general assurance
that I shall not exercise the powers set out
in clause 11, because there are some licensees
who hold licenses under the 1920 Act to whom
[ do not feel disposed to give that considera-
tion, and whom 1 intend to require to come
under this measure. I cannot give the hon.
member a general assurance, but I can tell
hirn that T will treat every case on its merits.

Mr. WALKER (Cooroora): In view of

that assurance, I ask leave to withdraw my
amendment.

Amendment, by leave, withdrawn.

Clause put and passed.

Clause 8—“ Land may be resumed’—put
and passed.

Clause 9—* Permits and leases”—

Mr. TAYLOR (Windsor): I beg to move
the insertion at-the commencement of sub-
clause {2), on line 44, page 4, of the words—

‘“Bave as to the rights of existing per-
mittees or lessees under this Act.”

The amendment aims at preserving the rights
of existing permittees or lessecs with regard
to any area which the Governor in Council
may have declared not to be open to permit
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or lease under this Aect. It should be defin-
itely stated that those who have such rights
shall have protection.

The SECRETARY FOR MINES (Hon. A.
J. Jones, Paddington): That is already pro-
vided for. 'This clause states that the Go-
vernor in Council may issue a proclamation
granting leases comprising land not excluded
from permit or lease under the Ac:. The
ton. member must know that there is a clause
ender this Bill giving the Minister power to
reserve certain areas in the State. e 1is
not likely to exercise any power over any
existing leases. Although I have no great
cbjection to the amendment, I cannot accept
it, as it is really not necessary.

Mr. TAYLOR (Wind:or): The object of
the amendment is nct to embarrass or muti-
late the Bill in any shape or form. It is
simply moved to protect those persons who
have existing rights.

Mr. GLEDSON (Ipswiek): I hope that the
Minister will not accept the amendment,
because it will make a mess of the clause
alrogether. If the hon. member for Windsor
reads the clause he will see that it allows
the Minister, in the first place, to issue pros-
pecting licenses, and, in the second place,
it allows him to grant leases and exempt cer-
iain areas that are proclaimed to be excluded
from the provisions of the Bill. To insert a
saving clause such as the amendment is would
make a mess of the provision altogether.
“The amendment practically provides that in
the first place permits will e granted, and
in the second place that leases will be granted
for all aress of land applied for with the
exception of such land as the Minister may
reserve for certain purposes,

Mr. Tavpor: The amendment only pro-
vides for what the Minister has already given
A promize upon.

Mr. GLEDSON: A proclamation may be
isued by the Minister veserving certain
areas for the Crown.

Mr. Tivror: I am endeavouring to per-
suade the Minister to give protection to thosa
who have already received permits or lecses.

Mr. GLEDSON : Existing permittees and
lessees are protected wnder the Bill. How
¢an there be a proclamation excluding cer-
tain lands from permits to search for oil
snd excluding the giving of leases over those
lands, and then saving the rights of the per-
mittees or lessees? 'The whole thing would
spoil the Biil and I consider that the amend-
ment is unnecessary. Those persons who have
permits are fully protecred under the Bill,
and the Minister is not likely to take over
the areas that these people have taken up
and then exclude them afterwards.

Mr. CORSER (Burnett): 1 intend to sup-
port the amendment, as I consider it to be
a safeguard. The Governor in Council may
from time to time by proclamation declare
ihat certain areas or leases cannot be held,
yvet we may find a couple of leases already
1ssued, the continuation of which by some
mcans may be excluded by the proclamation.
The amendment only tries to safeguard the
existing rights of permittees or lessees. If
the Minister proposes to act according to the
desire of the amendment of the leader of the
Opposition, surely there is no reason why he
should not accept 1t.

The SECRETARY ror Mixes: It would spoil
the phraseology of the Bill.

[10 OcToBER.]
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Mr. CORSER: I do not think it would.
Tt is far better to provide the necessary safe-
guard in the clause than to sacrifice it by
thinking only of the phraseology. We desire
to maks the peoplc who already hold permits
or leasrs safe.

Mr. GrEDSON: According to the opinion
of the hon. member last night I thought
that they were too safe.

Mr. CORSER: My trouble last night was
that they are not safe enough, and it has
heen the hon. member’s trouble ever since. I
think that it wili be admiited that there is
no harm in the amcndment.

Amendment (Mr. Taylor) negatived.

Clause put and passed.

Clause 10— Qualification
und Lessces ’'—

Mr. CORSER (Burnctt):
the insertion after the word * date
13, page 5, of the words—

“ Provided that no such compuany or
corporation shall be gualified to hold or
acquire any area under permit or lease
under this Act in cxcess of the area
which it holds or may be entitled to hold
under license, lease. or agreement sub-
sisting at the date of the passing of this
Act.”

The awendment is to enable us to fulfil our
obligations to an existing company which is
bound by an agrcement, and not to give it
anything more. A company is in existcnce
to-day—the Lander Company—which accepted
an agreement for an arca of 12,000 acres and
which is satisfied 1o carry on on those terms.
Paragraph (iv.), to which it Is proposed to
add this provision, makes it possible for this
company to come under the Bill and receive
an area which we contend will not be a safe
arca. We arc introducing this amendment
to preserve to the Empire our oil resources.
This weakness in the clause makes it possible
for the one cxception to become a menace,
and for the Lander Company mnot only to
enjor the privileges that 1t has—and which
are essential, which we must stand up for
as the Minister has made an agreement—but
te secure greater privileges. This amend-
ment prevents it from faking on and enjoy-
ing privileges over and above those it has
already been granted. Its agrcement, which
we are asked to ratify by another Bill, pro-
vides for 12,000 acres, for which we propose
to give them two leases ecach of 2,000 acres.
There are six individuals in the company,
and the agreement provides that each indivi-
dual shall get his quota as an individual
though he 1s part of the company.

of Permittees

I beg to move
> on line

1f each of these individuals is able to hold
two leases of 10,000 acres ecach, as is pro-
vided in the Rill, the company is going to
acquire something over and above the 12,000
acrex allowed under the agreement. It is
going to acquire the possibility of holding
120,000 acres. The Bill further provides that
the company, if it finds petroleum, shall have
a right over that area for a period up to
forty-two years. That is a danger to the
safety of our petroleum fields. It is a danger
to Australia to give a company this right.
As the Minister has made an agreement, let
us stand up to it, but I cannot see any reason
why, when we are bringing forward a Bill
like this, we should be so generous as to
include these people in it. We had an instance
mentioned a few minutes ago of a Queensland
company having certain rights which are not

Mr. Corser.]



1544 Petroleum Bill,

protected under this Bill except that the
Minister may allow it eertain rights to which
it is entitled. Theore is no special clause in
the Bill protecting its rights: yet we find
the Lander Oil Company is to have every
privilege and every facility for enjoying the
full measure of bencfit under the agreement
and also the full measure of benefit under
the Bill. The amendment has been moved
to protect the rights of our own people in
connection with petroleum. The Minister
claimed only last night that 82 per cent. of
the world’s production of petroleum was in
the hands of the United States of America
authorities and only 44 per cent. was in the
hands of the British authoritics; therefore,
we should take every precaution to safeguard
all the Australian petroleum resources, We
should not allow this dragn-t clause in the
Bill o go through, as it will enable a com-
pany that is now in existence to be an cxcep-
tion to the rule and will give it a right that
no outside company is able to enjoy and will
enable that company to hav: a monopoly of
all foreign capital to prospect for petroleum
here. 1 say a monopoly, because all other
financial interests in America or clsewhers
all foreign interests—which wish to put money
into oil fields here can do it through that
company, because it is already cstablishad,
but another foreign company cannot be estab-
lished. TIf you give these people the big con-
cession that this Bill proposes to give them
over and above that which is provided for
in their agreement, vou ar: going to create
for them a monopoly, as they will be the
only foreign company that is able to handle
available foreign capital for the purpose of
prospecting for oil in Que-nsland.

The PreMiEr: In what sense is this a
foreign company?

Mr. CORSER: Will the Premier say that
they are all Britishers?

The PrEMIER: In what sense is it a foreign
company ?

Mr. CORSER: I say it is forcign capital.
and there is nothing to stop the company
from forming itself into a foreign company
in that it has the necessary name. It has
shareholders whose names probably satisfy
the Government, although all of them are
not asked whether thev are Britishers or not,
and this_subparagraph exempts them from
the proviso that persons qualified to hold a
permit or lease must be natural-born or
naturalised British subjects. If the members
of th» Lander Oil Company are all Britishers,
what is the necessity for this clause at all?
There 1s no necessity whatever.

The SECRETARY roR MINES :
company registered?

Mr. CORSER: Is not the company regis-
tered here? Would they be fools enough to
register anywhere olse? The Minister will
not say that there is no foreign capital in
the company, and that it is not possible for
it, when it finds oil, to get all the necessary
capital and administration from America
for the carrying on of these oilfields. The
Minister knows that that is possible, and
that at the present time there are Ameorican
gentlemen on the field. We have had
too bitter an experience in the past to
tinker with these things. Australia and the
rest of the world has had that experience.
America has secured control of 82 per cent.
of the world’s production, and why should
we give Americans a Jien hera? I propose
to stand by the amendment and not to give

[Mr. Corser.
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this company, whether it is American or
otherwise—there are five Australian nanies
in the list of members—any more rights than
it should have. If any of the individuals in
the company are Australians, they do not
want this clause to enable them to enjoy all
the privileges which are going to be given to.
Britishers, as they can get those nrivileges
without it. What 1s the justification for
saying that we are going to harass them
unduly? They have rights as Australians.
If they are Australions, they can each come
clong and get their 20,000 acres. We are
not doing anything against them by saying
that, if thes are a company from outside, as
the clause provides tliey must be, they shall
only enjoy the 12,000 acres which they con-
tracted for, and which contract we are asked
to ratify. They have brought so many
hundred tons of machinery herc, and have
everything in readiness for big operations,
and all they have been offered is 12.000 acres.
What do we want to give them an increased
area for? The Ausiralians among them can
gt their 20,000 acres if they want to. Why
should we consider them. especially when 1%
is possible that the company on finding oil
will develop into a big thing, and foreign
moneys which it is desired to send to Aus-
iralia can have a vent through that company,
as no other company of that kind can be
started in Queensland after the passing of
this Bill? We should ciip their wings here
and not give them more room to fly.

The SECRETARY FOR MINES (Hon. A.
J. Jones, Puaddington): 1 do not propose to
accept the amendment. I am well aware that
it gives the hon. membur for Burncti great
pleasure to move it, but he has discovered
a mare’s nest. Last night he described the
Lander Oil Company as a foreign company,
and he now makes the rather startling
announcement that the Government know
that it is using foreign capital. We do not
know where every chilling that is put into
the company is coming from.

Mr. Corser: I have asked vou to deny it,
and I bave asked you to prove that they are
all Britishers.

The SECRETARY FOR MINES: I have
the articles of association of the company
here. It was my duty as Secrefary for Mines
when we made the agreement with Dr.
Milsom and others, who later formed them-
selves into the Lander Oil Company, to
inquire into the bona fides of the people who
rmade -application for an oil lease. The com-
pany was rvegistered in New South Wales,
and this is the certificate of incorporation—

“ New SovtH WALES.
‘“ CERTIFICATE OF INCORPORATION.
No. 30674.
“The Companies Act, 1899,

1 certify that the company styled
¢ The Lander Oil Field (Australia), Limi-
ted,” is incorporated, and that the said
company is a limited company.

“The date of incorporation of the said
company is the ninth day of December,
one thousand nine hundred and twenty-
two.

“ Given under my hand at Sydney this
ninth day of December, one thousand
nine hundred and twenty-two.

(Signed) J. W. CRORER.
‘“ Assistant Registrar of Joint Stock
Companies.”
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Mr. Corsir: Was not the Australian Meat
Export Company an Australian registered
company, and you said we should not have
allowed them to get a bit of land here?

The SECRETARY FOR MINES: The
names and addresses of the gentlemen who
applied for the license and formed this com-
pany are given as follows:—

“ James Burns, independent means,
‘ Yoorooga,” Blacktown, New South
Walex; Iirnest Albert Lawrence, solicitor,
Wynyard street, Sydney; Duncan Charles
Milsom, geologist, Bank of New Zealand
Chambers, Wrynyard street, Syduey;
Allen Taylor, merchant, 89 Pitt sirect,

Sydney; Irnest Aibert Harris, public
accountant, 115 Pitr street, Sydney;
Adrian  William Hilderbrand, public

accountant, 115 Pitt street, Sydney; John
Stewart Kennedy, solicitor, Wynyard
street, Sydney.”

This is the foreign company that the hon.
member for Burnett spzaks of. I am told
that every penny which it has spent and is
spending now at Orallo is Australian money.
Up to date it has purchased plant in America
at a cost of over £13000, and it is to
spend, according to the agreement. £50.000
in prospecting for oil in cur State. Yet it is
azseribed by the hon. member for Burnett
as a foreign company.

Mr. KinG: A foreign company is a com-
pany that is not a British company.

The SECRETARY FOR MINES: I think
il is only fair to Dr. Milsom to say that I
took the trouble to get further information.
I find that Dr. Milsom was born in Scotland
of Scotch parents, and when quite a boy he
came out to New Zealanc. TLater on he went
to Tasmania and won a Carnegie Scholar-
ship; then he went to America and received
his education in California, becoming a geo-
logist, and has since been connected with
the oilfields.

Mr. RoBirTS: That was published last
January in ¢ Smith’s Weekly.”

The SECRETARY TCR MINES: It is
somewhat regrettable that the privilege of
Parliament should be used to describe as
fereigners these gentlemen who are endeav-
ouring to develop the oilfields of Queensland.
1 have no intention of accepting the amend-
ment, which is not necessary. No hon.
member opposite can prove to me that the
Lander Oil Company, or anr other compuny,
can get 1 acre more than what is laid down
in the Bill. The maximum area laid down
is 10,000 acres, and the company may take
up two permits of 10,000 acres each. The
members of any other company—the members
of the company operating at Tewantin, for
instance—may take up another permit under
this Act because it has only got one.

Mr. Grepson : It could not get two if this
amendment were carried; that would shut
1t out.

The SECRETARY FOR MINES: This
Bill will limit the company to two permits.
In the United States of America there is a
limitation to three, with the exception of
Alaska, where five can be taken up.

An OpposITION MEMBER: What is the area?

The SECRETARY TFOR MINES: Two
thousand five hundred and sixty acres on an
approved oilfield. In Queensland oil has not
been discovered in flowing quantities, and
therefore we think it wise to make the area
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large enough to induce people to spend their
r:oney in discovering oil.

There 1z nothing in the contention of the
hon. member for Burnett that under the
Milsom agreement or under this Bill the
Lander Company may take up 120,000 acres,
and I would like the hon. member to get
some legal opinion on the matter so that he
could come into this Committee fortified with
it. I am sure he could not do it, because
not one member of this House will agree
with him that under the Bill or under the
agreement it is possible for the company to
take up 120,000 acres. The company has
12,000 acres, and I understand from it that
immediatelv this Bill becomes an Act it will
come-under it and take up the 12,000 acres
under the Act. They may also take the
other 8.0600 acres to which they are entitled
under this Act.

Mr. TavLor: How many acres can they
take under this Act? We say 120,000 acres.

The SECRETARY FOR MINES: I say
they can only take 20,000 acres. Any indi-

vidual member may take up 20,000 acres.
S0 may any individual member of the other
company. The Lander Company has no
special privilege to take up extended areas.

Mr. Tavior: Kach member can take
20,000 acres?

The SECRETARY FOR MINES: And so
can a member of the other company.
Myr. RoBerts : Then, why not say that?

Mr. TayLor: The members of this company
can each take up 20,000 acres, can they not?

The SECRETARY FOR MINES: It
should be at least clear to the hon. member
that the maximum area under permit 18
10.000 acres, and. any individual applicant
or company can take only two areas under

permit.

Mr. Tavior: You are not answering the
question. The company can take 120,000
acres.

The SECRETARY FOR MINES: It can-
not take 120,000 acres when the area under
permit is limited to 10,000 acres. The Bill
distinetly says that the maximum area shall
be 10.000 acres. How. then, can the company
take up 120,000 acres?

Mr. ComrsEr: Because the agreement says
each member can take up his own area.

Mr. RoBErRTS: All six members of the
company can take 20,000 acres each.

The SECRETARY FOR MINES: Under
the 1920 Act the company can take up
12,000 acres under license. The concession
given to it is only to increase the area that
may be granted under lease—not to increase
the area under license. Under the 1820 Act
the maximum area covered by a license is
2,000 acres, and the company took up six
2,000-acre blocks, which it could do without
any concession. The concession now being
granted is that they are to have 1,000 acres
under lease instead of the 320 acres to which
they are entitled under the 1920 Act if they
discover oil.

Mr. Tavior: BEach of them
20,000 acres under lease.

The SECRETARY FOR MINES: So can
any other individual.

Mr. Kgrr: Fach individual can form
another company and take up the maximum
ared.

can take

Hon. A. J. Jones.]
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The SECRETARY TFOR MINES: The
hon. member cannot get away from the fact
that the maximum area under the Bill is
10,000 acres. I am hoping that 100 indi-
viduals will take up the maximum prospect-
ing area, If the hon. member cannot grasp
the fact that the maximum area is 10,000
acres, it is not my fault.

Mr. ROBERTS (Fust Toowoowmba): We
have tried time and again to get from the
Minister just what maximum area this com-
pany can take up. He distinctly denied

the statement that they can take up 120,000
acres.

Mr. GiLEDsON: The company cannot—he
denies 1t now.

Mr. Tavior: It can, and the Minister
knows it.

Mr. ROBERTS: The company can take
up ZQ,OOO acres and each member can take
up his quota, making the total 120,000 acres.
The Minister says that other companies may
talke up the same area.

Mr. Dasn: Not a company.

The SecRerary ror MIxes: Any individual
can tale 20,000 acres.

Mr. ROBERTS: The Minister admits that
what we have said is correct. I am against
that principle, and 1 support the deputy
leader of the Country party in the amend-
ment which he has moved. I have no objec-
tion to an individual or a company prospect-
ing for oil over an area of 120,000 acres;
but when it comes to a question of a lease
when it has found oil, the area is too large.
I think the Crown should reserve the right
to some of the land in the interest of itself
and of other companies. We know what has
unfortunately happened - in prospecting for
oil in Queensland. Last night the Minister
went as close as he could to charging influ-
ences outside of Australia with the responsi-
bility for the failure of the prospecting in
the Roma district, and are we not justified
in saying that, if we allow this company to
take 120,000 acres, it is possible by putting
down wells here and there that it will prove
the field to be a failure—that it will do just
what the Minister raid, and not look for o0il?
Jnder those circumstances, will it not hold
that land in possession for a number of vears
=0 that we in Australia will not get the
benefit of it? T am glad that, after so much
pressure, we have got this assurance from
the Minister. What I am regretting is that
the hon. gentleman was not reasonable last
night, when he was asked time and again to
admit that this company can get 120,000 acres
if it exercises all its rights.

The SECRETARY FOR Mines: It cannot.

Mr. ROBERTS: I would just like to know
what the Minister does mean. I would like
to_see the ‘“ Hansard” report of what he
said a few moments ago without having to
wait for its ordinary publication, if he does
not correct his statement.

. The SecrETARY FOR PUsLIc LaNDs: The six
individuals may form themselves into
companies.

Mr. ROBERTS: And the same individuals
have the right to 120,000 acres.

The SECRETARY FOR MINES (Hon.
A, J. Jones, Paddington): By way of further
explanation, I deny the hon. member’s state-
ment that the Lander Company can take up

[Hon. A. J. Jones.
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120,000 acres. If he will look at the definition
clause, he will see that “ person” includes

“an individual person, an association of
persons, and a company or corporation.””

Therefore a person or a company can take
up only the maximum area under the Bill,
and it is not possible for the Lander Oil
Company to take up more than is specified in
the Bill—that is, two areas of 10,000 acres
each.

Mr. CorseR: Does not paragraph (iv.) of
clause 10 make an exception in favour of
that company, reading it with paragraph 1
of the schedule to the Milsom Petroleum
Agreement Ratification Bill?

The SECRETARY FOR MINES: It
deals with qualification only and not with
area. I do not know whether they are
going to form companies. Any individual
may take up two arcas under permit or form
a company.

Mr. CORSER (Burneit): The Bill pro-
vides that no person shall take up more than
two areas of 10,000 acres each under permit.
Paragraph (iv.) of clause 10 malkes an excep-
tion 1n favour of this company.

The SecreTary ror MiNEs: Only so far as
qualifications are concerned.

Mr. CORSER: And they have an agree-
ment with the Minister bringing them under
the Bill. The first part of their agreement
shows that onc of them and the other five
persons named in the schedule shall each
be entitled to hold his parcel of land.

Mr. GLEDSOX : Not under this Bill.

Mr. CORSER: Yes. We know that 20,000
acres can be held by one individual, and we
do not want each of these six individuals
forming this company to enjoy 20.000 acres
each. Last night the Minister told me, as
is shown in the ¢ Ilansard” proof this
morning. that the company would not be
able to receive more than 12,000 acres.

The SECrETARY FOR Mives: I said 20,000
acres,

Mr. CORSER: Now the Minister admits
that each is entitled to 20,000 acres. He
said on the introduction of the Bill, again
last night, and again this afternoon, that
they would only be entitled to receive 12,000
acres. Now he has gone so far as to say
that they can each hold 20,000 acres. This
is the only company which will enjoy those
individual rights, because it is provided for
in the agreement.

The SECRETARY FOR MINES:
mining leases can an
under the Mining Act?

Mr. CORSER: Never mind about the
mining leases; I am dealing with this Bill.
The Minister would not have it that there
was anything foreign about this company at
all. He said that five of the six individuals
forming that company live in Australia, and
that the other member is also living in Aus-
tralia, but he did not know whether he was
a naturalised Britisher or what he was.

The SECRETARY FOR MINES:
in Scotland.

Mr. CORSER: That does not characterise
this company as a British company, or one
altogether representing Australian interests.

Mr. WEeIR: What is an Australian com-
pany?

How many
individual take up

He was born
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Mr. CORSER: The company is registered
in Australia, and the memorandum and
srticles of association for the purposes of
Levlstratlon would certainly include these
five gentlemen, who would of necessity be

Austmham, but they may only hold one
share each. The Minister cannot claim
that this is a company representing Aus-
tralian interests, because five of the six
members are prominent men whose names
are included simply for the purpose of

registering the company in Australia. They
are Wentlemen of repute, but probably they
only “hold onc share each.

The SeceeTaRY ForR 1’uBric Laxps: No
matter what restriction you place in the
Bill you cannot prevent that.

Mr. CORSER: The Minister says that,
notwithstanding  any  restrictions, these
things can be done. If that is so, we are
entitled to put in all the restrictions we can,

The Spcrerary ror Puenic Laxps: You
did not prevent Badger from running the
trams in the streets of Brisbane.

Mr. CORSER: And you did not prevent
him from getting an extension of his fran-
chise. Only a few years ago hon. members
opposite kicked up a row because two or
three Americans were starting meat works
here. I am not preventing “the oil fields
from being developed: I am not trying to
stop the mtroductlon of foreign capital; but
the trouble is with forelon control.  The
control comes with the capital. This is not
a matter of building up an industry. The
question of the discovery of petroleum is
movre than that, and that commodity should
he afecraurded for ourselves. If people
desire to come here and develop our fields,
then let them come and help us; but when
it comes to a matter of petroleum, and the
making of munitions with which to shoot us
down, we should not give them the control
that should be absolutely preserved to our
own people. That is the reason for my
amendment.

The SecReETARY FOR MiNes: I am the only
Minister who has given that protection.

Mr. CORSER: The Minister has made it
possible for this company to extend its
operations beyond what it is entitled to

enjoy under the agreement, and which con-
ditions carmnot be on3oved bv any other com-
pany. The agreement gives an individual
right to the six nominees of the company.
The Bill enables them to get something con-
siderably in excess of what they have adreed
to, and what they have signed for. That
agreement we propose to ratlfy I object
to_that company being able to obtain any-
thing move than what is contained in the
ngreement. The idea of the amendment is
in a way to enable us to ratify the agree-
ment with this company.

The CHAIRMAN: Order! T hope the
hon. gentleman will deal with that matter
on the proper Bill.

The SecrETARY FOor MINES: Would the
hon. member for Burnett agree that we
should wipe out the clause altogether and
have no restriction at all?
~ Mr. CORSER: Provided that it does not
interfere with the ratification of a certain
agreement.

The SecrETARY FOR Mings: It does not.

Mr. GrepsoN: The hon. member for Bur-
nett is very much concerned.

[10 OcroBER.|
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Mr. CORSER: We only want the com-
pany to enjoy just what it has agreed to,
and we do not want to give it “facilities
under this Bill for enjoying that which it
should not enjoy.

The SECRETARY FOR PrsLIc LaANDS: How
many other industries can the company
engage in?

Mr. CORSER: It can engage in cvery
other industry. The Minister sees the neces-
sity for having certain safeguarding clauses
in the Bill, and one of the safeguards pro-
vides that a person qualified to apply for a
permit must be a natural-born or a
naturalised British subject, and he must
do this and do that before he can prospect
for oil. In clause 10 (iii.) there is also a
safeguarding provision, but when we come
to clause 10 (iv.) there is an exemption for
this company. We are asking for a safe-
guard in that paragraph, and the Minister
offers some objection.

Mr. GLEDSON (Ipswich): I want to point
out where the amendment will lead us to.
It reads—

“Provided that no such company or
corporation shall be qualified to hold or
acquire any area under permit or lease
under this Act in excess of the area
which it holds or may be entitled to hold
under license, lease, or agreement sub-
sisting at the date of the passing of this
Act.”

Mr. XErr: It does not mean that the
same men can form another company.

Mr. Weir: It does.

Mr. GLEDSON : It means that the Lander
0il Company and the Tewantin Oil Com-
pany cannot acquire any more than the two
leases of 60 acres each, making a total of
120 acres for each company. That is what
is provided under the existing law. If the
amendment is carried, then the Lander Oil

Company and the Tewantin Oil Company
cannot obtain any further area than 120
acres. They would be restricted to that
area on the passing of this Bill.

Mr. Corsgr: No.

Mr, Tavror: The agreement gives the
Lander Oil Company 1,000 acres.

Mr. GLEDSON: The agreement gives the

Lander il Company 1000 acres, but the
hon. member for Burnett wants to take away
the rights of that company under the agree-
ment and restrict it to 120 acres. Last nwht
we heard the hon. member for Burnoett
making a big mouthful about the introduc-
tion of capital into Quecensland. Not very
Jong ago hon. members opposite were com-
plamlnrr about the ILabour Government
driving capital cut of Queensland.

Mr. Xerr: You are twisting.

Mr. GLEDSON: They complained that
people would nct come here with their
capital. They are concerned because capital

is coming into Queensland from other States
for the de\elopment of this State. This
amendment would restrict the operations of
the Lander Oil Company and confine it to

the provisions existing in the law as it
stands to-day.
Mr. Tavior: It would not reduce the

rights of the Lander Oil Company at all.
Mr. GLEDSON: Then what is the mean-
ing of the amendment?
Mr. TavLor: There is an agreement with
the Lander Oil Company, but there is no

Mr. Gledson.]
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agreement with the Tewantin 0Oil Company.
The Tewantin Oil Company would remain
where it is, and the Lander Oil Company
would remain in its present position.

Mr. GLEDSON: Despite the remarks by
the leader of the Opposition, I contend the
amendment is moved for the reasons I have
stated. I do not think that the Opposition
can accuse the Government of giving any-
thing away to companies or to those who
have capital. We have been accused of
leaning in the other direction. We claim
to be absolutely fair to everyone, and that
is what we are attempting to carry out in
this Bill. The Minister is quite right in
saying that the rights of the Tewantin Oil
{Company and the Lander Oil Company
should be protected, and that they should
not be confined to 120 acres, as would be the
case if the amendment was accepted.

Mr. MORGAN (Hwrilla): We should
thoroughly understand the position of this
company controlled by Dr. Milsom. The
Minister says that after the passing of this
Bill the Lander Company, which is boring
for oil in the Roma district. will not be able
to securs 20,000 acres for each of its members,
making a total of 120.000 acrcs. The hon. mem-

ber for Burneit and other hon.

[4.30 p.m.] members on this side claim that

it is so. The very moment that
this Bill becomes law in its present form the
people connected with the Lander Company
will be able to come undar this Bill, notwith-
standing their agreement with the Minister,
and acquire an area of 20,000 acres each for
prospecting purposes. Is that so, or is that
not so? There should not be a doubt about
the matter. We should be able to go away
from this Committee and say to the public
that the persons composing this company
will not be able to acquire 20,000 acres each.

Mr. GrLensox: You can go away safely
and say that the company will not be able
to get 20,000 acres for each of its six
members.

Mr. MORGAN: The hon. member for
Ipswich—who generally gets up and makes
a matter clear—says that we can go safely
awav and explain to the public that the
members of this company will not be able to
take un 20,000 acres of land each. 'On Friday
night I went up home in the train, and at
Toowoomba I met Dr. Milsom. 1 had a
copy_of the Bill in my pocket and I gave it
to Dr. Milsom. He went over 1t and
returned it to me at Dalby.

The SkCRETARY FOR Mixzs: I was accused
of giving him a copy of the Bill, but now we
know who gave it. v

Mr. MORGAN : This was on Friday night.
On Friday I was quite entitled to show the
Bill to anybody I desired.

The SecrETARY FTOR MIvEs:
of giving the Bill away.

Mr. MORGAN : That was before this. The
Minister was accused of giving Dr. Milsom
a copy of the Bill before Friday night. I
got a copy of the Bill on Friday, and T left
Brisbane by the Western mail train at 2
o’clock in the afternoon. I met Dr. Milsom
at Toowoomba and said to him, “I have a
copy of the Petroleum Bill in my pocket.”
I handed it to him and he gave the Bill back
to me at Dalby. He wrote these words
cpposite clause 10 (iv.)—

“Too wide: should apply only to land
and licenses already applied for.”

[Mr. Qledson.
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Those words and the argument of the hon.
member for Burnett show that the opiniom
is held that the =six members of the
Lander Company will be able to take up
20.006 acres ecach under this Bill. It shows
that a doubt exists on the matter. If there
is & doubt on the matter, why should not the
Minister make it clear, either in this Bill or
in the Milsom Petrolecum Agreement Ratifi-
cation Bill, that the members of the Lander
Company will not be able to acquire 20,000
acres of land each?

Mr. Comrsgr: Dr.
himself ?

Mr. MORGAN : Yes. and those remarks I
have read appear on the copy of my Bill in
his own handwriting.

The SECRETARY FOrR M1xES: This clause only
applies to the Lander and Tewantin com-
panies. If there are only two companies
operating, how can it apply to any others?

Mr. MORGAN : If the Minister will not
accept the amendment of the hon. member
for Burnett, he should himself insert a clause
in the Bill making it clear that the Lander
Company will not be able to get a license
fer 120,000 acres.

The CHAIRMAN: Order! Order! T
would like to point out to the hon. member
that there is nothing in this amendment deal-
ing with persons. The hon. gentleman is dis-
cussing what certain individuals can do.

Mr., MORGAN: We are discussing the
Bill from this point of view. We know that
a company has been formed and an agree-
ment has been entered intc by the Govern-
ment with it, which we are asked to ratify.
We want to know whether this Bill will
enable that company to acquire 120,000 acres
of land or not. We also want some provision
to be included in the Bill to say that the
company cannct acquire such an area. The
Minister said that the six individual mem-
bers of the company could not acquire that
area, and, if he will only have a provision
inserted to that effect, it will save any neces-
gity for discussing the matter.

The CHAIRMAN : Oxder! The hon. mem-
ber is not discussing the amendment. There
is nothing in the amendment about the
Lauder O1l Company. It refers to companies:
or corporations. If the hon. member wishes
to deal with private individuals, he will
lLiave to move an amendment to that effect.

Mr. MORGAN: Thiz amendment practi-
cally debars a certain company from acquir-
ing an area of 120,000 "acres. Will the
Minister, either by an amendment of his
own or by accepting the amendment moved
by the hon. member for Burnett, provide
that this company will not be allowed to do
s ?

Mr. DEACON (Cunningham): 1 understood
from the Minister that there is no company
cperating for oil in Queensland which is
composed of persons who are not naturalised.
If so, where is the neccessity of putting a
provision in the Bill to cxempt certain per-
sons who are not naturalised? This appears
to be a special privilege. It is not intended
that this provision shall apply to persons
composing any company except some who are
at present holding permits. There must be
some reason for this clause. If it does not
apply to the Lander Oil Companv. which the
Minister says represents Australian capital,
where is the sense of putting it in the Bilk

Milsorn admitted that
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at all? If the Lander Oil Company is an all-
Australian company now, it is evidently the
only company which could be taken posses-
sion of by foreigners, and we would then
have foreign capital controlling its leases and
operations. I understood the Minister to
say that any person connected with the
company would be entitled to take up two
leases. That would place this company in
the position of bringing in dummies. If
therc were a hundred of them they could
cach take up two leases, comprising 20,000
acres. That would give them practically a
monopoly of the whole of the proved oil
area in Queensland. The hon. member for
Ipswich said that each individual would only
be cntitled to take out two permits under
the existing Act, and the Minister stated
that it would be to the interests of the
Lander and Tewantin Oil Companies to
cancel their existing rights and come in
under the Bill. The present licenses therefore
weuld not be worth anything except what the
Minister chose to give them under this Bill.
Tf the Minister is not going to accept the
amendment, we should omit paragraph (iv.).
The amendment is necessary, and, if there
i= no foreign company, why is this clause
included in the Bill?

Mr. TAYLOR {Windsor): When the
Minister was_s¢peaking yesterday afternoon
on the second reading of this Bill, he said
that it was extraordinary that on three
different occasions during the boring opera-
tions at Roma those operations were inter-
fered with. The inference to be drawn from
that—and I take it the inference we should
draw from it—is that American influences
operated in some way in connection with the
tampering with the bore. That is what was
generally understood. It has been generally
accepted that the Lander Oil Company is an
American company. Whether it is or not
I am not in a position to say. In my opinion
120,000 acres shouwld not be taken up by the
six gentlemen composing the company.

In the Milsom agrecment provision is made
to give those six gentlemen the right to
formm a limited liability company to carry
on their operations. If that does not bear
out the contention brought forward this after-
noon that this company can acquire 120,000
acres, I do not know what does. Kach mem-
ber of the company can take up the full area
provided for by the Bill. Of course any
other company in Australia has the same
right. We have had an experience of how
the Standard Oil Trust has operated in Aus-
tralia and all over the world in the past in
the matter of oil transactions. I am wvery
much afraid that some of the proposals in
thiz Bill are going in the direction of creating
& mecnopoly in oil in Queensland.

Opros1TioN MEMBERS : Hear, hear !

Mr. TAYLOR: The area in which the
Lander Oil Company is operating may be the
only arca in which oil is discovered in pay-
able quantities.

My, Dunstax: The position would be just
the same in any smaller arca.

Mr. TAYLOR: I give the Minister credit
for trying to develop the oil industry in
Queensland, but he should give us credit
for also attempting to do so. We are merely
trying to protect the rights of the people of
Queensland in that development, and to give
every encouragement for outside capital to
come in to assist us. We know perfectly well
that the capital carrying on in Australia at
present comes for the most part from outside
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of Australia, and we are very glad to have
it. We want more of it to come along, but
we want this Bill to protect the rights of the
pecple in Queensland and do not desire that
it shall create an oil monopoly. This appears
to be the only area where we have any
favourable prospects of success. Hon. mem-
bers must bear in mind that we have been
putting down thousands of bores for artesian
water throughout Western Queensland, and
50 far we have not yet struck oil in payable
guantities. Of course we are hopeful that
the Roma operations will be successful and
will bring forth oil in payable quantities. I
do not see that the proposed amendment of
tho hon. member for DBurnett is going to
interfere with the scope of the Bill. It is
simply going to protect the rights of the
peeple of Queensland so that, if oil is struck,
we shall have all our rights as a people
thoroughly under control.

Mr. SWAYNE (Mérani): 1 desire to sup-
port the amendment of the hon. member for
Burnett. I would not for one moment like
to block anything in the shape of a legitimate
Iuvestment which tended to develop the
resources of Queensland. At the same time
I fail to see why any special concession should
be given to any particular individuals. All
that this amendment proposes to do is to
prevent such a special concession being given.
I do not see that any case has been made
for the bestowal of a special concession. The
amendment simply puts everyone in the same
position; it does not allow of any distinction
being made between one company and
another. Yet the Minister refuses to accept
it. In the circumstances the only opinion
that we can form is that he proposes for
some reason to perform some special act of
favour to some particular corporation, other-
wise why should he refuse to accept this
amendment ?

In the past there has been no party which
has more strongly opposed special concessions
than the party at present occupying the
Government benches. I remember the time
when they were in opposition, when it was
preposed to give a lease for 10,000 acres at
Yarraman Creek to a timber company.
Member after member rose and inveighed
bitterly against any concession of the kind
being given. The proposal was to erect a
sawmill and _wood-pulping and distilling
plant, etc. Hon. members opposite were
bitterly opposed to that case. Years have
gone by; and what a change has taken
place! "We now find them proposing to give
1?10,‘000 acres to a company to prospect for
oil !

Mr. GLEDSON: Nothing of the sort.

Mr. SWAYNE: Then why not accept the
amendment? It would very easily settle the
question. If the Government refuse to accept
the amendment. they cannot complain if all
sorts of suspicions and surmises arise. 1
remember a few vears ago, when the pre-
sent Government were in power, that the
hon. member for Fitzroy bitterly criticised
previous  Administrations  because they
allowed American companies to get a foot-
hold in counection with our meat-preserving
trade. He pointed out that our men at tho
front were short of meat, while our own
Australian beef—I could quote the hon.
member’s words here if I were allowed—was
being utilised by the German troops. The
hon.” member said that it was smuggled
through America across to Germany to feed
the German troops who were slaughtering

Mr. Swayne.l
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our own men. After that sort of thing going
on for years we find that this very great
concession is now being granted. We cannot
wonder that this sort of thing causes
suspicion and criticism. It makes one think
that the Government party is composed of a
lot of spineless socialists who have not the
courage of their convictions, and who depart
from the principles of their creed when con-
trolled by stronger influences. When it
comes to a concrete expression of opinion
they allow their most vital principles to be
dcpﬂrted from. It seems to me that there
is a small gang amongst them who are
controlling and forcing Them along a path
divectly opposed to their doctrines. I shall
not say anything more on this point, because
I would be out of order——

The SECRETARY FOR MiINeS: Why do you
not say all that you want to say?

Mr. SWAYNE: I shall leave it to the
public to form their own opinion. I do think
that this is the opening of the door for the
exploitation of Quecensiand. It is generally
recognised how 1mp01tant mineral oil 1s, and
what a big part it is going to play in our
future. It 1s a very open queshon whether, in
the interests of the public, it is right to grant
this very big concession to one company which
allegedly is identified with a big monopoly
which hon. members opposite have said is an
incubus on industry in the United States of
America. In spite of all the hon. member
for Fitzroy said in the past in regard to the
Standard Oil Company and the American
meat—packors, a similar company is to be

allowed to obtain a foothold in Quecensland.
I would not mind if the company came in on
oqual terms with other companics, but it is
going to get a special concession and fix its
octopus clutch on Queensland. There is every
reason why this amendment should he
carried, and if it is carried the result will
be that everyone who comes in in the future
will come in on the same footing. 1 do not
think more than that should be desired. I
do not agree with this practicec of entering
into agreements with private individuals and
then securing a subservient majority

The CHAIRMAN: Order! There is noth-
ing in the amendment dealing with any
agref~1ne;1f, and I hope the hon. ‘member will
address his remarks to the amendment.

Mr. SWAYNE: I just wish to say that
in the past members of the Govelnmenf have
been bitterly opposed to anvthing in the
nature of this agreement, and now some
members—with the help of a subservient
ma]mltv of members who apparently have
no say in the matter at all—can force through
the Parliament of Quecnsland such an agree-
ment as this,

Mr. McLACHLAN (1{(11‘}17/7) It scems to
me that there is a fear in the minds of hon.
members opposite that some company is golng
to get an undue advantage under this Bill.
T have read the clauses dealing with the areas
allowed, and I fail to sec how it is possible
to place the construction on these clauses that
is being placed upon them by hon. members
opposite. Paragraph (iv.) of clause 10 refers
to ** any company or corporation,’”’ and, while
thmp is no definition in the Bill of either

‘“company ”’ or ¢ eorpomtion,’ thele is a
definition of the word ‘ person,” which
includes both. The definition reads—

“*“Person’ includes an individual per-
son, an association of Jpersons, and a
company or corporation.”

[Mr. Swayne.
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If the definition of *“ person ”” includes “ com-

pany ”’ or ‘‘corporation,” then a company or
corporation must be included in the definition
of “ person.” Clause 9 provides that the
Minister may grant prospecting permits to
qualified persons applying for them. and that
the maximum area covered by one permit
shall not exceed 10,000 acres. Kach person
may take out two permits. Clause 12 says—
“ No person shall be entitled to apply
for, acquire, or hold more than two
pe)mits at any one time.”
Mr. TayLor : The. Milsom Petroleum Agree-
ment Ratification Bill gives the right to each
of those six persons to form a company.

Mr. McLACHLAXN: The Milsom Petro-
leurn Agreement Ratification Bill allows each
of those six persons to take up 2,000 acres,
and they are in no better position than a
person taking out a permit under this Bill.
In fact, they would be in a worse position,
hecause: they wounld get a bigger area under
this Bill, but they would not get the 120,000
acres that hon. members opposite say they
can get.

Mr. Kgrr: The Minister said that, too.

Mr. McLACIILAN : The Minister did not
say anvthing of the kind. Hon. members
opposite endeavoured to get the Minister to
say that they could take up 120,000 acres,
but he did not say it. He said that any person
could apply for a permit for 10,000 acres,
and that no person could get more than two
permits. The proviso proposed by the hon.
memher for Burnett is—I do not like to say
it is silly

Mr. CorsER: You know very well it is not.

Mr. McLACHLAN: I know it is not a
very sensible proposal, and I hope the Minis-
ter will not accept it.

Mr. DUNSTAN (Gympie): I think a great
deal of the argument has, arisen from a
misconstruction of the Wmdmg of the clause,
and T think the Minister is justified in declar-
ing that there is every provision in the Bill
for preventing any undue concession to the
Lander Oil Company. If it is true that Dr.
Milsom stated to the hon. member for Murilla
that this proposal was unnecessary as applied
to petroleum lands, that is sufficient indica-
tion to mv mind that the Government are
not giving any concession to any company,
whether it is regarded as a foreign company

or not. As pointed out by the hon. member
for Merthyr, the definition of * person’ n-
cludes “ company’ or ‘‘corporation,” and

clause 12 says that no person shall hold more
than two permits to prospect for oil, and not
moie than two leases.

Mr. RoBerTs : Except Milsom’s

Mr. DUNSTAN:

2 also states that—

“No company or corporation shall,

as a shareholder or stockholder of another

company or corporation, acquire or hold

any interest in more than two pecrmits
or leases.”

It also has to be borne in mind that with
every application for a permit to prospect for
oil there must be a deposit or bond for £500
and the payment of a rental of 1d. per acre
during the period of the prrmit, and also
the cendition to put down a 2,000-feet well in
two yoars. There are further conditions
imposed on the granting of a lcase which, I
am satisfied, so far as all practical require-
ments go. provide the necessary safeguards
in connection with this Bill, and will prevent

Company.
Subclause (3) of clause
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the alleged monopoly that may be created
aceording to the opinion of hon. members
opposite. It is obvious, according to the
geological reports, that even after granting
the necessary area to the Lander Oil Com-
pany, there is room in this State to prospect
for oil and for the discovery of oil in com-
mercial quantities, so that in that regard
there need be no fear of an oil monopoly
in the State of Queensland.

Myr. G. P. BARNES (Warwick): Two
things are perfectly clear in connection with
the discussion which has taken place over the
amendment and this clause. TFirst of all, it is
quite clear, so far as this side is concerned,
that the idea is to prevent the big aggrega-
tion of areas resulting in consequence of
the protection which the Bill provides for
those who arc taking up the land under
agreement. Whilst that 1s clear, it is also
clear thai no one company can hold more
than 20.000 acres. This particular company
cannot hold more than 20, ,000 acres, but there
is nothlng whatever to prevent each indivi-
dual member of the company utilising the
the experience which may have been gained
as the result’ of prospecting in connection
with the first 20,000 acres and securing con-
tiguous blocks. The object of the amend-
ment is to prevent the cstablishment of a
huge monopoly, as the result of investiga-
tions which may have been car-
ried on, from having a prior
claim to contiguous  blocks.
Anrone can see that, if criticism should be
forthcoming from this side in order to avert
a huge monopol\ of that kind, it should also
come from hon. members oppob]te Every
hon. member should rejoice in the prospect
of the deovelopment of the oil industry, but
why the Government should be so desirous
to protect these gentlemen to the extent of
alicwing them 20,000 acves ea(‘h if they so
desire, is somnthlng which is past under-
standing. No matter how we may legislate,
T doubt if we are going to prevent that kind
of thing happening. When men have gained
experience they are going to use it for their
own benefit, If they had not the right
under the Bill to take up these extra blocks
of land, they would quietly make use of the
information they possexs and secure the
names of other individuals in order to get
permits and take up further blocks. We can-
not prevent that being done. Bui whilst it
will be impossible to prevent that. it is extra-
ordinary that the Government should come
down with legislation by which it is going
to be made easy for that kind of thing to
he done

Mr. Duxstan: Would you prevent the
Milsom Company as a company from get-
ting two permits under this Bill?

[5 pom.]

Mr. G. P. BARNES: No.
Mr. Duxstay: The amendment would pre-
vent that.

Mr. G. P. BARNES: You need not speci-
ally legislate for that. 'The moment you
come down with an Act of Parliament to
protect cortain individuals, vou cause grave

doubt. We think that in matters of this
kind it should be perfectly open to the
first comer, If he has 1information. to

come In and apply for his block of land.
Here we are laying down a rtule which will
preserve to the company which has been
ramed the right to possess all contiguous
Llocks, and in that we see a very great
danger. There is the possibility of a mono-
poly there. The experience of the past has
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been of such a nature that oil-bearing country
should be opened to all, and not reserved
for certain individuals. No one can say that,
if success is attained, the information gained
will not be utilised to bring about a great
aggreguation of holdings. The company starts
out with a great deal of information in its
favour. Of course it is 25 miles fromr the
area where oil is known to exist, but there
may be a big advantage in that. We ought
to preserve the interests of Queensland.
While anxious to #zee the oil industry
develop, we should not throw away every
right we possess in connection with oil-
bearing country-—the industry hus almost got
beyond the experiment stage—and give a
vight to members of a company to take up
additional areas. That seems to me to be
a wrong thing to do.

Mr. KING (ZLogan): 1 think that the
amendment 1is a perfectly reasonable one,
and T would ask the Minister seriously to
recensider his decision with a view to accept-
ing it. The whole object of the amendment
iz to limit the area to be held by any person,
association of persons, or company. The
Bill purports to limit that area to two
permits amounting altogether to 20,000 acres.
The contention of some hon. members oppo-
site is that no person or company can hold
more than 20,000 acres.

Mr. DuenstaN: The amendment will pre-
vent them holding even that.

Mr. KING : If that is the contention, why
not put it beyond all doubt and have it
included in the Bill? The Minister says that
the Lander Oil Company can hold 120,000
acres, and my opinion is that they can do
that.

Mr. DUNSTAN:

Mr. KING:

As individuals.

The persons who form the
company. I am not going to discuss the
agveement. I simply say that the object
of the amendment is to limit the acreage

held by any person. company, or any asso-
ciation of persons to 20,000 acres, and that
1s & fair thing.

Mr. Dunstsx: The amendment will cut

them out altogethcr.

Mr. KING: The Milsom Company should
not have greater rights than anvbody else.

Mr. MoreaN : Hear, hear! They arc quite
satisfied with their agreement.

Mr. KING: The six persons in the com-
pany would be entitled to hold 120,000 acres.

Mr. DUNSTAN : As perzons.

Mr. KING: If these persons have entered
into an agreement with the Government with
the object of forming a company, that means
that that company can goet 120,000 acres.

Mr. Duxstan: No.

Mr. KING : The clause sets out the quali-
fication of permittess and lessees. First of
all, it says that any person who is a natural-
born British subject can get two permits.
Then it says that any association of any
such persons can get two permits. Then it
states that the followmrr shall be qualified
to apply for and hold a permit or lease—

“Any company or corporation formed
and registered within the Commonwealth
of Australia all of whose members and
shareholders are natural-born or such
naturalised British subjects as aforesaid;
or

“Any company or corporation formed
to acquire and actually carrying on

Mr. King.]
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operations in respect of licenses to pros-
pect for petroleum issued before the
passmg of this Act and subsisting at that
date.’

That means that any company composed of
foreigners can apply for and hold a permit
or lease.

Mr. GLEDSON: It does not mean anything
of the sort.

Mr. KING: Of course it does. ‘t'he dis-
tinctiors is drawn in the Bill between any
company formed and registered within the
Commonwealth, all of whose members and
shareholders are natural-born or naturalised
British subjects, on the one hand, and—on
the other hand—any company registered, it
may be in the Commonwealth, which may
comprise shareholders or members who are
not natural-born or naturalised British sub-
jects, provided it is actually carrying on
operations before the passing of this Bill. 1
admit that a company formed in Australia
and registered in Australia is a British com-
pany. Any company formed and registered
anywhere in the British Dominions other
than Qucensland having the right of per-
petual succession and a common seal is a
British company. That is to say, a company
formed in Victoria or New South Walcs may
be registered in Queensland as a British
company. A foreign company is a company
formed and registered under the laws dealing
with that class of company in any countrV
other than the British Dominions, having a
similar right under the laws of that country
to perpetual succession and a common seal.
That company may be registered in any State
of Australia as a forelgn company. I do not
say that the company to which we are refer-
ring, which is registered in Sydney. is a
forewn company. It must be a British com-
pany, and probably it will apply for registra-
tion in Queensland under the British Com-
pantes Act, since it is carrying on business
here. But it does not follow that the sub-
scribers to the memorandum of association of
that company are all Britishers, and that the
company is not controlled by foreigners. I
have no objection to foreign capital coming
into Queensland to develop it. I look forward
to sering all the capital we can get brought
here T want to see petroleum discovered
in  Australia—in Queensland especially—
because I think that in that event all our
troubles would vanish. But I do want to
emphasise that T do not want to see any body
of foreigners getting preference over Aus-
tralians. I want to see Australians protected
to the fullest posmble extent, and I say that
under this Bill it is quite possxble to allow
a number of foreigners to have greater rights
than are given to Australians and to acquir®
a monopoly. That is why I want to see the
amendment accepted.

The SECRETARY FOR MINES (ilon.
A. J. Jones, Paddington): 1 do not want to
prolong the debate, because I think the point
has been discussed pretty fully. but it seems
to me that hon. members opposite do not
appreciate the fact that in framing this Bill
I have endeavoured in clause 10 to protect
the oil industry of Australia and to retain it
as far as possible for the benefit of Australian
peop]e But we do desire not to inflict an
injustice on any company already operating
—only two could be affected by paragraph
(iv.) of the clause—who have spent much
monev her:. Such a company may or may
not have one shareholder who could not
conform to the provisions of the clause

[(Mr. King.
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relating to qualifications, and the paragraph
i designed to meet such a case. I am sorry
that hon members opposite do not realise
that I want to prevent the exploitation of the
oil industry in Australia by others than Aus-
tralians, and that I desire to encourage as
far as possible the use in it of Australian
capital, because I irmly belivve that we shall
be able by the expenditure of Australian
capital to find oil in our own country. Like
the hon. member for Logan, I have no objec-
tion to foreign capital being used in this
country for the development of our industries
—in ordinary industries 1t is used already—
but there is this difference in the oil industry :
As I pointed out last night, one country con-
trols over 82 per cent. of the oil production
of the world, and the matter of price might
come up. If we discover oil and clause 10

were not in the measure, Americans could
take up our leases and keep up the price or
not get the oil at all, or not develop the
mdustrv to any applecmble extent. If 1is
really a question of monopoly. I have no
desire to offend Americans or anybody of
any nationality, and I venture the opinion
that, had I not made this attempt and put
the clause in the Bill, hon. members opposite
would not havs noticed the omission and
persons could have come here from any part
of the world and taken up our oil leases.

I do not want to weary the Committee by
repeating the arguments I have already
advanced, but I want to clinch the matter
by asking the hon. member for Logan, as a
legal gentleman, whether he can say that
under any clause of this Bill an applicant
can get morc than 20,000 acres of land. Let

us not use the word *‘ company ”’ or ‘‘ person”’

at all: Can any one applicant get more than
20.000 acres? Read first the definition of
“ person V'—

‘““ An individual person, an assocciation
of persons, or a company or corporation.’

Then read clause 12—

‘“ No person shall be entitled to apply
for, acquire, or hold more than two per-
mits at any one time.”

So neither the Lander 0il Company, the
Tewartin Oil Company, nor any other oil
company can hold more than 20,000 acres.
the maximum area under permit being fixed
by clause 9 at 10,000 acres, and clause 12
provides that no person shall be entitled to
hold more than two permits.

Mr. ROBERTS (East Toowoomba): 1t
scems to me that the Minister loses sight of
this point. This company has prospecting
rights over 12,000 acres. When oil is dis-
CO\ele it may acquire a lease for 20,000
acres, and it then will have a year in which
the persons comprising it can. form other
companies. Suppose that we can ses dis-
tinctly before us the success of the oil industry
in this locality, undoubtedly companies will
be registered, of which these particular men
will be the promotors, and that is a possi-
bility to which I am opposed. The Minister
has said that the company about which we
are talking so much is quite satisfied to
limit its right to leases amounting to 1,000
acres—so satisfied that it has incurred a large
expenditure of money on machinery in the
Roma district and was willing to go on with
the proposition. Now the hon. gentleman
introduces a Bill which will give that com-
pany a much larger area, although it was
prepared to prospect on 12,000 acres, and
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wltimately to limit its
acres.

Mr. Grepson: They are not prospecting
<n 120,000 acres.

Mr. ROBERTS: The six members of the
company can each hold 20,000 acres.

The CHAIRMAN : Order! I have pointed
out twice already that the amendment deals
with “any company or corporation.’”” The
hon. gentleman will have to deal with the
question of a company or corporation, and
not individuals. The amendment has nothing
to do with individuals.

My. ROBERTS: The company will have
the right to prospect on 120,000 acres, and,
having exercised that right and found oil
and secured the area of land provided for,
its members can then form a company within
themselves. We want to prevent that. A
company went to the Minister and asked
for land in the Roma district, and it was
quite satisfied on finding oil to restrict itself
to operations within 1,000 acres. That, to
m= is a quite sufficient veason why the
amendment should be accepted.

Mr. NOTT (Stanlcy): The hon. member
fsr Burnett desires the acceptance of this
amendment as a safeguard against a com-
pany which has been mentioned as becoming
an American or a foreign company. I do not
intend to say a great deal about the area
of land that that company will be able to
hold. It seems to me that this area of 180
square rplles~for that 15 what 120,000 acres
means—is a pretty considerable lump of
ccuntry for any combination to hold. The
amendment is intended more as a safeguard
against the creation of a monopoly, or later
on the conversion of this company into a
foreign company. Usually the Government
liave been very bitterly opposed to the crea-
tion of monopolies or the granting of con-
cessions to foreign companies; but it seems
to me that in this Bill they are somersaulting
oa that policy. Possibly there will be one
or two other Bills introduced in which the
Government will seek to give opportunities
for the formation of monopolies. The
Minister assured the Committee that this
ccmpany is an Australian company. If we
accept that assurance, if the Minister will
not accept the amendment, there is no neces-
silty at all for clause 10 (iv.) for the reasons
advanced by the Minister. Perhaps it
weuld be advisable to omit that paragraph
it the Minister will not accept the amend-
ment moved by the hon. member for Burnett.
If the company mentioned is an Australian
company, then there is no necessity for the
paragraph.

Amendment (Mr. Corser) negatived.

Question—That clause 10. as read, stand
part of the Bill-—put; and the Committee

operations to 1,000

divided :—
AYES. 29,

Mr. Barher Mr. Hynes

,. Bertram ,, Jones

,» Bruce ,» Land

. Bulqoek s Lloyd

,» Collins ,» MeCormack
,» Conroy ,» MecLachlan
,» Cooper, F. A. ., Mullan

. Dash ,» Pollock

,» Dunstan ,, Ryan

,. Ferricks ., Smith

,» Foley ,» Theodore

,, Gillies . Weir

., Gledson ., Winstanley
,» Hartley , Wright

,,» Huxham
Tellers : Mr. Hartley and Mr, Wright.
1923—5 ¢
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Noxs, 22,
Mr. Barnes, G. P. Mr. Logan
,, Bell ,, Maxwell
,, Brand ,, Morgan
,, Clayton ,, Nott
,, Corser ,, Peterson
,, Costello ,» Petrie
,, Deacon ,» Roberts
., Edwards s Swayne
., Fry ,, Taylor
,, Kerr .. Walker
., King ,, Warren

Tellers : Mr. Brand and Mr. Clayton.
Resolved in the affirmative.
Clauses 11, 12, and 13 put and passed.
Clause 14— Particulars of application for
permit >’ —

Mr. WALKER (Cooroora): I beg to move
the omission, on lines 6, 7, and 8, page 7, of
the following words:—

“and be accompanied by three refer-
ences signed by persons of good repute
as to the applicant’s business and good
financial standing.”

This is a new departure, and one that is not

used in oonnection with mining or other
companies. The words are quite unneces-
sary. It does not matter who discovers a

seepage, or oil; so long as he is

[5.30 p.m.] a law-abiding citizen he has

a right to work it. It might
be impossible for him to get references
from, three wpersons of repute. It does

not matter to the Crown whether the dis-
coverer of oil is a man of good business or
financial standing. When a man discovers
any mineral he has quite enough to do to
lodge his application and to get a know-
ledge of the law on the subject. He very
often does not know the law, and the
chances are that he has to consult a solicitor.
e has too much to contend with without
running around seeking references from
three persons of good repute to say that he
is a citizen of good business and financial
standing.

The SKCRETARY FOR MINES (Hon.
A. J. Jones, Paddington): I cannot admire
the consistenicy of the Opposition in discuss-
ing this Bill. ~In discussing a previous clause
an hon. member boasted that the Govern-
ment were not making sufficient inquiry into
the bona fides of certain applicants.

Mr. Corser: Nobody said that.

The SECRETARY FOR MINES: This is
a clause empowering the Minister to make
inquiry; it was put into the Bill for that
specific purpose. It is a proper thing fo do,
considering the nature of the venture. The
Minister has wide powers under this Bill,
but they are necessary for the very reason
that the hon. member for Burnett advanced
in his argument.

Mr., Corser: No.

The SECRETARY FOR MINES: The
hon. member for Cooroora knows very well
that the finding of oil will require some
money for its development. 1f a poor
miner or prospector finds a seepage, \he is
required uynder the Bill to put m his*pegs,
and he will then have a month to peg out
his origina! area under a_ permit. He has
any amount of time to make known his dis-
covery to people who are willing to help
him if thev consider he has any reasonable
hope of success.

Mr. WarLker: Why should he have to go
to these people?

Hon. A. J. Jones.]
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The SECRETARY FOR MINES: There
are very few individuals prospecting for oil
in Australia to<day who have not had to get
come financial assistance.

Mr. WALKER: The Minister, as an old gold
miner, would not like to have to go to any-
one for assistance if he made a discovery.

The SECRETARY FOR MINES: This is
altogether different to goldmining.
Mr. WALKER: It 1s not different.

The SECRETARY FOR MINES: A
seepage might be found accidentally by a
poor man, but ample time is allowed either
to go to the .Government for assistance or to
seek outside help, which will be willingly
given if he hay a reasonable chance of suc-
cess. I cannot accept the amendment.

Mr. CORSER (Burnett): The amendment
is in no way opposed to the principle we
advocated on the previous amendment. This
amendment deals with applications which
are to be made. According to clause 10, all
applications to be made must be made by
British subjects. There 1s no reason for any
proviso as to whether the money is foreign
capital or mnot; the applicants must be
Britishers. 1 cannot see why, if a person is
fortunate enough to find oil, it should be
necessary for him to have to go around to
find references as to his good repute and
financial standing. People who wished to
deprive him of the fruits of his discovery
could withhold references as to his business
and financial standing. The unfortunate
man might not have anx business except his
endeavour to find oil. Tt is a curious pro-
vision from the point of view of the Govern-
ment. It is very hard for an unfortunate
man, who is probably a prospector and with-
out money, to have to apply for references
to people who are recognised as men of
repute. As these permits will only be avail-
able to naturalised British subjects, 1 cannot
sec the necessity for the proviso.

The finding of oil seems to be regarded
under the BRill as a patent to be safeguarded.
The finder of oil or gold should not be
required to hawk his discovery around for
certificates from reputable persons as to his
bhusiness and financial standing. I hope
the good sense of the Minister will lead him
to realise the possible disadvantage to a
poor man—probably a prespector—without
financial or business standing who may be
fortunate enough to find oil. There is no
necessity to be hard on him. The proviso
is unnecessary, and instead of a safeguard
i= going to be a hindrance to a section of
the community who have no money and no
business standing.

Mr. MORGAN (Murilla): Tt is extraordi-
nary te find hon. members opposite—espe-
cially the hon. member for Bowen. who has
alwavs stated in this House that he recog
nises that capital alone does not count—
supporting a clause which provides that it
is necessary for an applicant ro have a
certain amount of capital as well as certifi-
cates as to business and financial standing.

Mr' Grepson: We want the oil wells

sunk, Are you prepared to pay a tax to
sink them?
Mr. MORGAN: The hon. member does

rnot know what he wants. There are other
hon. members sitting with the hon. member
tfor Joswich who are sincere. I do not
recard the interjector as a sincere man at
all.

[Hon. A. J. Jones.
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as sincerc on all questions affecting the indi-
vidual. Here is a clause placing the rich
man above the poor man. VYet here we
state that an application shall be lodged
with the nearest warden, and must be signed
by three persons of good repute, giving
information as to the man’s financial stand-
ing.

Mr. GLEDSOX:
cial standing?

The SEcRETARY FOR PusLic Laxps: Why
do we exclude a man f{rom land settiement
if he has no money?

Mr. MORGAN: He is not excluded.
The SECRETARY FOR Pubric Laxps: He s

Mr. MORGAN: Then he should not be.
Flon. members opposite say that the man
born of poor parents should have the same
epportunities as the man who happens te be
born of people who are rich., We are dealing
with a case where a poor man may discover
what he thinks to be a rich find of cil. He
may be mustering or performing other duties,
vet before he can apply for a permit he has
to  explain his financial position to the
warden to prove that he has the money. He
may be a stockman on the run and may not
want to go {o his employer to obtain money
or disclose his information; but when he
gces to make the application he has to prove
that he possesses a certain amount of capital.
[ am sure that such a provision does not
appeal to a man like the hon. member for
Bowen. I recognise the hon. member for
_Bowen as a genuine man—-—

Mr. GLEDSON interjected.

#Mr. MORGAN : I do not consider that the
kon. member for Ipswich is sincere. There
are hon. members opposite who are out to
help the down and out and thero are
others who have no time for such unfor-
tunates. They almost look upon poverty as
a crime, simply because they are capitalists.
I am surprised that the Government will not
accept this amendment. There is a later
clause which states that & man must provide
a bond of £500. I understand that the hon.
memmber for Cooroora, who is still looking
after the interests of the man without capital,
intends to move an amendntent to reduce
that amount to £50. I am going to move
that it be reduced to “ ui}.” because I do not
think that a man should have to procure
£500 or £50—I think “nil” is sufficient. I
trust that hon. members opposite will be
hcnest enough to support this amendment.

Mr. SIZER (Sandgate): 1 support the
amendment, bacause I do not think that the
clause as it stands gets at the point desired
br the Minister. I think he desires that
only genuine prospectors should be encour-
aged. 1 admire that viewpoint and think
that it is essential, but I fail to sec how it
can be achieved by the present wording of
the Bill. Take the clause as it is. A man
lodges his application, but must obtain three
references to accompany that application
before he can receive his permit. Those
references certify to his god financial stand-
ing and business. It may bappen that a
desperate character may accidentally stumble
on a good oil ind. He may have no financial
standing.

The SECRETARY FOR PUBLIC LAXDS:
weuld not be a desperate scoundrel.

Mr. SIZER: Such a man might discover
a most valuable oil seepage, which might
lead to the development of the industry

Suppose he has no finan-

¢

e
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Australia. That man will have no oppor-
tunity of getting a perwit because he 1s an
undesirable character. One or two things
will happen—either he will have to remain
silent or he will have to pass his information
on to someone else who will beat him for
his claim, leaving him high and dry. Even
then you will not have any guarantee
that the work will be proceeded with. I
contend therefore that the clause does not
secure the object aimed at by the Minister.
The object is a landable one, but this clause
does not help it. Usually when a man has
the good fortune to find a genuine seepage
he will naturally make his application, and,
if his case is a genuine one, he will then have
to set out to secure finarcial aid. If it is a
reasonable prospect, he will have every chance
of getting that aid.

The SECRETARY FOR MINES:
imposes no hardship on him.

Mr. SIZER: It is probable that we shell
find oil by accident. I was reading of a case
where one of the big oil companies in Amer-
ica was considering the location of an oil
well when they noticed where a crow hap-
pened to alight. In a gambling spirit they
decided to bore in that spot. ILuck came,
and they found a prolific flow. That illus-
rration shows that in other parts of the worid
big flows of oil have been found by aceident,
and a similar state of affairs is likely to
exist here. I want to see every effort made
to find oil and to give wussistance to genuine
prospectors., I fail to see how this clause is
going to do that—rather it will be detri-
mental as it stands. Believing that I know
what is in the Minister’s mind. I cannot sce
that the clause will carry out his desires in
any shape or form. 1 kuow that I am out of
order, but I should like to deal with tha ques-
tion of the bond, which I think sheuld be
dealt with in conjunction with this claus~.

The CHAIRMAN : I prefer that the hon.
member should defer hi+ remarks on the
bond until we arrive at the appropriate
clause.

The SECRETARY FOR Mives: Does the hon.
member want to cut out the bond too? We
have had an experience of the sale of shares
on the mere title of an oil license.

Mry. SIZER: 1 realise that. and I do not
think that anything the hon. gentleman may
do or hope to do will ever prevent that kind
of thing. This clause certainly is not going
to prevent it. If a man happens to discover
oil, it is unfair to sav that he cannot make
an application for a permit if he cannot get
the necessary references. I do not think
this clause will be of benefit to the individual
or to the State.

Mr. DEACON (Cunningham): 1 cannot
understand why the Government are opposing
this amendment. I do not altogether dis-
approve of the actions of the Government.
but they arc getting very particular about
their friends. They are not asking for the
same friends that they sought at election
time. I quite understand that it is a very
desirable thing that the Minister should
insist on the clause as it stands, but I cannot
understand why hon. member< on that side
should so suddenly become high Tories. They
want these applications to be accompanied bv
three references signed by persons of good
repute. Those references would have to
come from supporters of members on this
side of the House. (Laughter.) I suppose

This clause
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they would not take the references of the
men who vote for them at election time.
The applicant might be a candidate on their
side, and he might not be in a position to
get three references. It might come at an
unfortunate time for him. It might be near
an election, and gentlemen on this side of
the House might not see fit to give him a
reference. I cannot understand their position
at all. I shall vote for the amendment.

Mr. SWAYNE (Mfirani): 1 take it that
these applications for permits will in many
cases be applied for by prospectors—people
away out in the back blocks who put in
their Sundays and any spare time they have
in prospecting. These are thoroughly good
men and hard workers, ‘industrious and
possessed of enterprise, but they may not have
come into contact with the business people
in the nearest township, and it may not be
possible for them to get the endorsement of
three reputable people. It is not a fair thing
that they should be asked to do so. We have
never had restrictions of this nature imposed
before. In any case, the applicant has to
go before the warden, and surely the warden
1s quite capable of deciding as to the bona
fides of the applicant! More than that
should not be necessarv. 1 do not see why
workers away out in the back blocks. who
do most of the prospecting and to whom we
owe so many of our mineral finds, should
have to go to business men with whom
hitherto they may have never come in contact
and ask them as a favour for their endorse-
ment of their applications. The warden, who
is appointed by the Crown to protect the
interests of the State in all mining matters,
should be quite competent to decide whether
the applicant is a suitable person for a
permit or not. It seems to me a most
peculiar thing that the Premier and the
Secretary for Mines, who have had a good
deal to do with mining in the initial stages,
should insist on these restrictions. I do not
see that they are necessary restrictions, and
they would be most difficult to comply with
by bonéa fide prospectors. After a prospector
has discovered some source of mineral wealth,
I do not see why he should be compelled to
go into the nearest town and get somebody—
probably a member of the middle class that
this Government say they are up against—
to vouch for his bona fides. The permit
should be granted on the system which at
present obtains and which, so far as I know,
has never been abused. The warden should
be regarded as quite competent to decide
these matters without any endorsement by
outside individuals.

Mr. FRY (Hurilpa): The question being
dehated at the present time is a very
important one to the State. I recognise that
the Bill is an important one, but what is
going to happen in the case of a man who
has made’a mistake in life? Who is going
to give that man a certificate of good
character? If in his youthful days he made
a mistake. he is going to be turned down
and excessively punished. We all agree that
oil is most likely to be discovered acci-
dentally by some individual wandering about
in the bush seeking perhaps for somecthing
else. Should he discover oil, the benefite will
not come to him, because he has first of ali
to get these certificates of good charvacter
fron: three persons. ¥e is also up agn
the problem of finance. I realise the impor-
tance of the oil industry and also the impor
tance of having the industry carried on in

Mr. Fry.]
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all its branches, but I want to protest the

rights of the poor man who dis-
[7 p.m.] covers oil. I would like to know

what is meant by the words
good financial standing.”” Does a man
come within that category if he is able to
get credit at the neighbouring store, or does
1t mean the financial standing of a big comn-
pany? It seems obvious to me that the
clause is directed against the man who is
without money, and that every obstacle pos-
sible is being put in his way. If such a man
discovers oil he must make his case known
to someone, who perhaps may pirate from
him any right to which he mayr be entitled.
The thought has passed through my mind
that, with this clause as a2 weapon, he will be
told, * You have no carthly hope of getting
anything out of it; you had better take £100
to square the deal and hand it over to us.”
After having this forced upon him by men
who could argue cleverly he might surrender
his rights to someone clse. The man who
discovers the oil, being a poor man, may be
put off with a meagre sum, while others may
make thousands of pounds out of it.

The SecrReTaRY For Minks: That cccurs
every day in mining.

Mr. FRY : That only adds to the strength
of my argument. The thing is more likely
to occur in this matter than in connection
with ordinary mining, because in connection
witn oil there is the Commonwealth reward
of £50,000. I am not an expert in mining.
and if I happened to find oil I probably
would be embarrassed by this clause. There
are thousands of men in Queensland who
have not got anything more in their pockets
than a few shillings, vet they are to give up
the benefit of their find to a wealthy com-
pany simply because wealth is the only thing
which is considered.

The SECRETARY FOR MINES (Hon.
A. J. Jones, Pdddington): I have given a
good deal of consideration to the amendment,
and I cannot see that it is advisable to dis-
pense altogether with the references as to
the applicant’s financial standing and good
rcpute, but I do see the force of the argu-
ment that it may inflict hardship on some per-
sons. A surface seepage of oil might be dis-
covered accidentally by a prospector without
any financial standing. 'That is not the fault
of the man himself in any respect, yet he
might be debarred from profiting by his
discovery if the clause remains as it is
drafted. I therefore suggest that, if the hon.
member for Cooroora will withdraw his
amendment, I will move an amendment
to insert the words—

“ uniess excused by the Minister,”
after the word ‘“ and” on line 6. The para-
graph will then read—

“The application shall be lodged with
the nearest warden, addressed to the Min-
ister, and, unless excused by the Minister,
be accompanied by three references signed
by persons of good repute as to the
applicant’s business and good financial
standing.”

That will give the Minister power to accept
an application without references. 1 think
that 1s the best way of dealing with the dif-
ficulty, because I do went the Minister to
have the power to require that an application
chall be supported by some references. But,
if a poor prospector boni fide comes along
with a discovery, he should be protected,
and I think that is all hon. members are
asking for.

[Mr. Fry.
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Mr. WALKER (Coaroora): Had the
clause related to the appiication for a lease
1 could have understood it, but il is a dif-
ferent thing in the case of a permittee. Ore
hon. member said he did not think that it
was likelv to occur, but I know a case where
a man discovered a seepage of a rather good
character. I inspected it myself. Ie was
playing the game with me and I am play-
ing the game with him. 1 advised him to
wait until this Bill became law because I
knew that the existing Acts were to be
liheralised. This mar. is a bench hand in a
sawmill, getting £4 or £5 a weck. How
cculd he get references that he was of good
financial standing? Further down in the
clause he is required to fird a bond for £500.
If that man is to secure the benefit of his
discovery he has to go to some gentleman
like the Minister who has a few shillings—
(laughter)—to support nisz applicition and
comply with the law, and we would be doing
kim a great injustice by allowing iths Bill
to become law 1n its present form and not
giving him an opporiunily to win a ¢ Golden
Casket,”” as it were, the same as anvbody
else, The Minister =ays that he is prepared
to compromise by moving an amendment
which he thinks will get over the trouble, but
T think he would have been acting more cour-
teously if he had nsked me to move the
amendment. However, as I know that it is
not possible to get any more, I ask leave to
withdraw my amendment.

Amendment (Mr. Walker), by leave, with-
drawn.

The SECRETARY FOR MINES (Hon.
A. J. Jones, Paddington): I move the inser-
tion, after the word “and” on line 6, page
7. of the words ¢ shall, unless excused by the
Minister,”

Mr. SIZER (Sandgate) : 1 quite understand
what the Minister wants to arrive at in
this clause, but I am quite convinced that
even now we are not going to meet that
position at all. I would suggest to him
that he defer this clause for a while for
further consideration. The whole solution of
the difficulty in this matter is wrapped up in
the question of a bond. The Minister wants
to have a guarantee that the person who
takes out a permit shall be in a position
immediately to go on prospecting.

The SecrETaARY FOR MINES: If you want me
to defer this clause until the question of the
bond is discussed, it is no use, because I am
not going to give way on the latter question.
There must be a bond.

Mr. SIZER: I do not suggest that the
view I take at the present time is that we
are not going to overcome the difficulty or
secure the guarantee which the Minister
wants. If a person takes out a bond and
then forfeits his Jand, he will only lose the
amount of premium paid for taking out the
bond.

The SECRETARY FOR MINES:
separate question.

Mr. SIZER: I would suggest that the
Minister have this clause redrafted so as to
embody his wishes, which are the wishes of the
Committee, and which will secure to him an
absolute guarantee that the person who takes
cut a permit is genuine and can within a
reasonable time find all the financial resources
necessary to enable him to do a certain
amount of boring within a reasonable time.

The CHAIRMAN: Order! I hope the
hon. gentleman will keep to the amendment.

That is a
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Mr. SIZER: I am discussing the advisable-
ness of making provision that, when a permit
has been granted, a man will within a reason-
able time—say, six months—satisfy the
Minister that he has the financial backing
and that he will put down a bore to a depth
of 2,000 feet within a certain time. That
will overcome the difficulty, and it would
give the Minister the security he desires,
If we could get that guarantee from cvery
permittee, we would be doing the right thing.
It would be an incentive to a man to pros-
pect end find a likely area. He would have
to satisfy the Minister that he was prospect-
ing in an arca that was reasonably likely
to contain oil, and that he could within six
months find the necessary capital to do the
necessary boring. If the Minister was satis-
fied after six months that the man was
genuine, that he had a reasonable chance .of
discovering oil, and could obtain the requisite
capital to bore 2,000 feet. a permit could be
granted. 'The man would get a fair chance,
and the department would get a much better
chance than it will get under this clause.
I suggest that the clause be remodelled on
those lines. I believe that it could overcome
the difficulty in a far better manner than in
the way suggested by the Minister. I quite
realise that the hon. gentleman is trying to
meet ithe position.

Mr. BRUCE (Kennedy): I sincerely hope
that hon. members will accept the amend-
ment proposed by the Minister. T am keenly
interested in this Bill, moro particularly from
the point of view of the prospector who
possibly, while searching for minerals. finds
oil. The hon. member for Cooroora did good
service in moving his amendment. He has
been ably assisted by the Minister. who has
now moved an amendment which I hope
will be accepted. All doubtful cases should
be left to the Minister. 1f a prospector with
no financial standing is fertunate enough to
find oil, it will now be within the discretion
of the Minister to accept his bona fides, and
it will be also the duty of the Minister to
srotect that man from exploitation. (Hear,
hear 1)

Myr. WALKER : That is what we want.

Myr. BRUCE : If the amendment is allowed
to go through, the prospector will get his
reward. If a prospector discovers a valuable
find of oil he can, first of all. form a pre-
liminary syndicate in order to find the neces-
sary bond and make the arrangements neces-
sary for securing a permit. The suggestion
of the Minister should mecet the desires of
the Committee, and T hope that the matter
will not be further thrashed out but that
the amendment will be accepted by the
Committee.

Amendment (M7, Jones) agreed to.

Mr. WALKER (Coonrnara) :

I beg to move

the omission on line 292, page 7, of the
words—
“fivae hundred”
with a view to inserting the word—
“fifty.”’
The amendment will reduce the amount

of the bond from £500 10 £50. There is no
use repeating the argument already used,
because the argument applied in the first
case will apply here. If this was a bond
connected with tha granting of a lease, it
would be a different matter altogether. This
is merely an application by the discoverer
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for a permit. T venture to say that very few
such men could find bonds to the extent of
£E00. The probabilities ure that the Minister
may be able io arrange a compromise in
connection with this matter also, if he thinks
that a bond of £50 is too small. We do not
want any “ wild-cat ”’ schemes, but [ am per-
fectly satisfied that most prospectors cannot
get £500 in addition to the initial expenses
in taking up their areas. The Minister 1s con-
versant with the whole matter, and I respect-
fully ask his favourabie consideration for
the amendment.

Mr. SIZER (Sandgate): 1 want some
information to clear this matter up, and
probably the Minister will then consider the
question of omitting the provision for a
Lond altogether. I do not follow the exact
function of the bond. nor can I find any
provision wherchy that bond is to be
estreated. The bond is an ordinary fidelity
bond which a man can secure from an insur-
ance company on payvment of a premium.

Mr. WEIR: Do you think he could get a
bond under these conditions?

Mr. SIZER: A fidelityr bond is a guar-
antee that a man will not misappropriate
funds. That is all that he pays a premium
for every vear. All that an applicant will
have to do under these circumstances will
be to take out a bond from an insurance
company and he will be accepted.

Mr. WaLKER: He might not be accepted.

Mr. SIZER : If he is accepted, he will have
to pay the premium on the bond, whatever
it may be, every vear. I want to know exactly
what are the cenditions, if any, under which
that bond is estreated. How are the Govern-
ment protected under it? They cannot com-
mandecr that bond unless it is proved that
the man concerned has misappropriated funds.
If that is so, the bond will not be of much
advantage. If it is only an ordinary insur-
ance bond—which to my mind is implied—
it is ne protection whatever to the Govern-
ment. No insuvance company would allow
a man to enter into such a bond if the money
is to be estreated if he does not go on with
his boring within a reasonable time. It
might be thought by the prospector in the
first instance that he had a reasonable pros-
peet and that he would be ready to go on
with it; but by the time he is prepared to
commence operations he may think to the
contrary and decide to forfcit, as it would
be a waste of time to go on. Therefore, I
want to know what is to be estreated. Is
it that the application will lapse and the man
will only lose his premium, or is it the bond
which is to be estreated ?

Mr WEIR: How can it be?
Mr. SIZER: If it is not to be estreated,

what is the good of the bond to the Govern-
ment ? 1

It is of no value. :

If the main conditions are to be that the
rrospector lodges his application and a bond
us n gusrantee that he will go on with boring
within the prescribed time. and if he fails
to go on with the boring., his £500 is to be
es(reated, I am satisfied that no man living
will get a bond under such conditions. If
thut 15 not what is meant, then the provision
is of no value to the Government. I realised
that when I said that the whole clause should
be remodelled for the purpose of arriving at
the desire of the Minister to secure that a
man, when making his application, is boné

Mr. Sizer.]
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fide. We should have remodelled the clause
grving the man six months in which to bore
and to satisfy the Minister that he has suffi-
cient financial backing within that time to
go on with the business, otherwise he shall
lose the license. At present the position
appeats very hazy.

The SECRETARY FOR MINES (Hon.
A. J. Jones, Paddington): 1 was of opinion
that the Bill as drafted would be accepted
by the Opposition, and that they would under-
stand that the reason for this clause and for
the bond is to pay compensation for damage
to private property. A bond of £500 will
pay compensation to the occupier or private
owner of the land.

Myr. WALKER: You already have power to
provide that compensation.

The SECRETARY FOR MINES: The
applicant who is going to use the land must
pay compensation for any damage done.

Mr. MoraaN: We do not desire to restrict
vyou. You have the power to make the bond
for any amount you like. We suggest that
it should be a bond for £50 or upwards.

Mr. WaLker: Read the next parvagraph,
which gives you power to discriminate.

The SECRETARY FOR MINES: That
is the reason for the bond. There will be
no hardship inflicted, because it will be an
ordinary fidelity bond. It does not mean
that £500 will be placed in the hands of
the Minister. All that is necessary is security
for that amount.

My, Moreax: In some cases £50 might be
sufficient, and in other cases £1,000 might be
required.

Mr. Sizer: What happens to the bond if
it is forfeited?

The SECRETARY FOR MINES: The
bond will be held by the Crown, and it will
be used for the purpose of paying com-
pensation for damage done to the occupier
or private owner of land. How on ecarth
are we going to prov ide compensatmn for the
owner of private property if we delete this
clause or reduce the minimum ?

Mr. MoreaN: If £50 is sufficient,
for move?

The SECRETARY FOR MINES: This is
nothing new at all. In the United States Act
provision is made for a bond of 1, 000 dollars
with the first application, which is used for
a similar purpose. You might as well wipe
the clause out altogether as reduce the
amount to the absurd minimum of £50. I
want to provide adequate funds to pay com-
pensation for damage done.

Mr. S1zer: Is that the only ground upon
which it will be estreated?

~ The SECRETARY FOR MINES:
is so as far as we can say.
Mr. Sizer: What protection have you that

the man is going to pay? It may be on
Crown land.

The SECRETARY FOR MINES: We
want that bond of £500; it is a reasonable
thing, and it is no hardshlp If an applicant
cannot provide a bond of £500, it is useless
fo}r him to take out a permit to search for
01

My, S1izer: If you had the £500 in your
safe which would be estreated under certain
conditions, I could understand it; but a
bond is a different thing altogether No

[Mr. Sizer.
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man will be able to get a bond under these
corditions. You cannot estreat a bond for
£50) in the same way as vou can estreat

£500.
The SECRETARY FOR MINES: We can

arrange that.

Mr. TAYLOR (Windsor): There is a good
deal in the argument of the hon. member
for Sandgate. A man will have great diffi-
cully in securing a fidelity bond under these
conditions. It is quite different from the
ordinary fidelity bond which a man has to
ges in connection with investments where the
man who provides the bond knows that
he will be prosecuted and is liable to im-
prisonment. There is nothing of that nature
in this at all. The only effective bond that
vou could have in connection with this matter
would be the absolute deposit of the money
witl: the Minister. Certainly no insurance
company is going to give a fidelity bond to
person for £500 or £1 ,000 to carry out
sucli conditions. If it did, the person getting
the bond would probably have to pay a
premium of £100 or £150 before the com-
pany would issue the bond because of the
risk involved. It is in quite a different
category to an ordinary fidelity bond, and
I feel quite sure the Minister cannot quote
any instance where a fidelity bond has ever
been secured in regard to anvthing of this
noture. I certainly think some provision
should be made to ensure the payment of
compensation for damage.

The SECRETARY rOR PusLic LAxDS: It is not
a, fidelity bond.

Mr. TAYLOR : What is it?

The SECRETARY TOR PUBLIC LavDs: It is a

sum of money.

Mr. TAYLOR: If it is a sum of money
to be deposited with the Minister, there is
nothing more to be said about it. It is
imipossible for an individual to get a fidelity
bond under these conditions.

The SECRETARY FOR PUBLIC LANDs: It is not
a fidelity bond.
The Skcrerary For MiNes: It can be

obtained in the saine way.

Ir. TAYLOR: Not at all. The only pro-
tection is by the absolute deposit of the cash.

[7.30 p.m.]

The SECRETARY FOR PUBLIC LANDS:
equivalent of cash.

Mr. TAYLOR : Or the equivalent of cash,
but it will not be possible for an irdividual
to go to an insurance company and. get a
bond for £500 and deposit it with the
Minister.

Mr. BRUCE (Kennedy): Members of the
Qrpositicn have not read the clause, which
says—

“The applicant shall. with the applica-
tion, furnish a bond in the form pre-
scribed, with a corporate surety or such
other surety as the Minister may accept.”

Or the

That may be a guarantee of £500 cash, and
would quite get over the point raized by the
QOpposition. If hon. members opposite had
read that part of the clause, they would have
ieen that there was nothing in the argument
they have been putting forward. The amend
ment is moved for the purpose of deleting
£800 with a view to inserting £50 in its
place, but nothing would be gained if the
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amendment was carried.
to say—

*“ The amount of the bond may be
increased by the Minister in all cases
where, in his opinior, the circumstances
warrant an increase.”’

If the amendment to insert £50 is carried,
there will be nothing to prevent the Minister
in_his discretion from making the minimum

£500.
Mr. WaLKER : We trust the Minister.

Mr., BRUCE: The Micister may sav that
the lowest surety swhich he will accept is
£500, and you will gein nothing by the
amendment.

Mr. Moreax: Can he not say now that it
can be £1,0007?

Mr. BRUCE: He can increase it.

My, SizEr: He cannot make it less than
£500. '

Mr. FRY (Hurilpa): It seems {0 me to be
vather a peculiar position for the Minister
to refuse the offer to give him discretionary
power to help a poor prospector by reducing
the amount of surciy from £500 to £50.
The amendment does not deprive him of any
authority, yet he refuses to accept it, and we
have hon. members behind him telling him
fot to accept it. In other words ther say,
“ Do not raise your hsnd: do not accept
this amendment, because it is going to help
a poor prospector to stand fast.” ({(zovern-
tent laughter.) This is not the only expense.
First of all, the applicaut has to deposit 1d.
per acre for every acre of land applied for.
which will amount to £83 16s. 8d. for a
start. Then he has to produce £500 in con-
rection with the bond, or more, as the Min-
ister demands. Then on the top of that e
has to find money to work the claim.

The SECRETARY FOR PrpLic Laxns: Not the
claim,

The clause goes on

Mr. FRY : The finding or holding, or any-
thing you like to call it—the place where the
oil comes from.

The Secrerary ror Pusric Laxps: Why
aot call it by its correct name?

Mr. FRY: It is a lease—what does it
matter?

The SecreETARY For PuerLic Laxps: You

cannot call a horse a cow.

Mr. FRY: A horse 1s not a cow, and a
£500 bond is not a £55 bond. The differ-
ence between a £500 bond and a £50 bond
is the difference between a poor prospector’s
purse and a rich compaiy’s purse. The poor
prospector is not going to be allowed a
chance. We are not asking the Minister to

give awavy any authority but to exercise
greater discretion in order to help poor
prospectors.

Mr. MORGAN (Murille): 1 think vhat this
is discriminating between the rich and pcor.
{Government laughter.) One man, for in-
stance, may be able to go to an insnrance
cempany and get a bond for £500 by paying

& a year, owing to the fact that he has
valuable property; while another man may
have to pay £100 a year for the bond, not
because he 1s dishonest, Lut because the ~om-
pany, when it looks into his financial position,
finds that it is taking o greater risk. 'The
amendment provides that the amounst may
be £50, or as much more as the Minister
desires to make it. For instance, the pros-
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pecting lease may be on a prickly-pear sclee-
tion or an occupation license, where no
damage could be done, but notwithstanding
that the Government say, *“ You must take
out a bond for £500.”” The bore may be put
down on land held under occupation license
and may not do any injury whether oil is
secured or not.

The SECRETARY FOR PuBLIC LANDS:
about the flotation expenses?

Mr. MORGAN: Therc may not be any
fletation. A person may be prepared to
spend £200 or £300 in putting down a hore
va the chance of getting oil at a depth of
600 or 700 feet. We are not saying that the
bond should not be for £ ,000, but w¢ say
that in cases such as I have mentionad this
amount should be less than £500. il may
be found on what iz known as occupation
license country. The Dawson River, Taroom,
and other districts are meuntainous and more
or less infested with prickly-pear, but you are
just as likely to find oil in that country as
in any other part of Queensland. If a poor
stockman finds a place where he thinks it is
good to prospect, he will have to come down
to an insurance company in Brisbanc and
get a bond for £500. The company will want
tc know the financial position of the appli-
cant. This is not like the case of an
auctioneer who gives a fidelity bond of £500
i respect of character, but is something
altogether different. The insurance company
will say to the applicant, “ What [inancial
backing have you got?”’ He may say thas
he is worth £200 or £300. The company will
say, “ What is the good of that? This bond
is for £500.7 Owing to his being in a poor
financial position he may have to pay £50 a
vear for the bond.

We are not imposing any restriction on
the Minister by moving the amendment; we
are showing greater confidence in him. The
Minister must admit that in giving certain
leazes during the last two or three years he
has made conecessions which the law does not
allow him to make, and as a result he has
to come down here and ask Parliament to
ratify them. Supposing a man finds a seep-
age, and comes to the Minister for a
permit, Is the hon. gentleman to say, “1
cannot give you a permit uniess you get a
bond for £500?” The man discovers that
it will cost him so many pounds a vear, and
that he cannot afford it. Is the Minister to
be put in the position of saying, “ Well, I
will allow you to break the law by giving a
bond for £50?” All we are asking is that
the Minister shall have discretionary power.
If he thinks that a bond of E£50 is sufficient,
why not give him power to require only a
bond of that amount? 1f it is not sufficient,
then he can require the applicant to take
out a bond for £500 or £1,000. Of course,
in cases of freehold property, where the

What

boring may interfere with water, for
instance, it may be necessary to have a
large bond, but in occupation license

country to which I have referred it is not
going to affect its value, and the clause will
only put money into the coffers of the insur-
ance companics needlessly. Then again, a
man might discover oil by an expenditure
of £300: he might sink a bore 600 feet.

The SrcreTsRY TOR PusLic Lanps: You do
not know the difference between oil pros-
pecting and ordinary prospecting.

Mr. MORGAN: The Minister has no
evidence that oil cannot be discovered at

Mr. Morgan.]
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600 feet below the surface, and if it were
discovered at that depth it would not cost a
large amount of money.

The SECRETARY FOR PuUBLIC LANDS :
need several bores.

Mr. MORGAN: You might get it in one
bore, and ii you stop onc bore from going
down you interfere with the interests of
Queensland. You have no right to interfere
with the little man who may want to put
down a bore of that nature. The big man
can always look after himsclf. He can
spend thousands of pounds or float a com-
pany, but the little man may have a plant
of his own which he has used to sink an
artesian bore on his own country, and which
he may want to use in his spare time in
prospecting for oil. T hope the Minister
will accept the amendment, which will not
prevent him from insisting on a hond of
£1,000 or £50,000 if necessary; but why
make an applicant take out a bond for
£500 when a bond for £50 would be suffi-
cient, or no bond at all would be necessary,
because the boring would not injure the pro-
perty of the Crown or of any individual?
In fact. I am inclined to move an amend-
ment that the amount should be cntirely
in the hands of the Minister, without any
minimum of £50.

At 7.46 p.m.,
Mr. DuNstaN (Gympie),

ot Temporary Chairmen,
man in the chair.

It might

one of the panel
relieved the Chair-

The SECRETARY IFOR MINES (Hon.
A. J. Jones, DPaddington): As have
already stated, the bond is required not

only to provide for compensation for any
damage which may be donc by disturbance
or otherwise, but as a guarantec that the
provisions of the law wiil be carried out.
In studying this question I have realised
the importance of preventing any damage
to potential oil fields by faulty workman-
ship. The Bill provides, for instance. that
the casing shall be done properly, and that
where a boro is abandoned it shall be pro-
perly sealed to prevent the water from
entering the oil well underneath. All these
things we have to take into consideration,
and we can only provide for them by getting
as much knowledge as wec can from other
countries. In the United States they know
all about the protection of oil fields in this
way, because to a large extent the boring
for oil is on private property, and the land-
owner allows the oil companies to bore in
return for a royalty. In America it has
even been =uggestod that they force com-
pressed air or steam down & bLore to prevent
the oil from coming up—all these tricks are
well known over there, T have inserted this
clause not only to provide for compensation,
but also to prevent the destruction of oil
strata through improper operations.

Mr. MoreaN: How will a bond do that?
The SECRETARY FOR MINES: It is a

guarantee of proper methods. I want to say
that even under the Mining Acts the law is
too lax. Companies which have been pay-
ing dividends for years are able to abandon
the mines and allow them to become flooded
with water, and some of them—in Gympie
and Charters Towers, for instance—are an
absolute danger to the public. In this Bill
we are going to see that nobody shall aban-
don a well or destroy a potenhal oilfield
by faulty boring. The only security against

[{Mr. Morgan.
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that is to provide for a bond of £500 in the
case of an application for a permit, and a
bond of £1,000 in the case of an application
for a lease.

Mr. SIZER (Sandgate): I appreciate the
efforts of the Minister in this direction, but

I maintain that the clause is absolu’cﬂ]
unworkable, and will not carry out the
wishes of the Committee. It was at first

thought that this bond could be an ordinary
fide LW bond. That is impossible. I think
the Minister recognises that this is not an
insuvakle risk and that no insurance company
would take it on.

The SECRETARY FOR MINES :
would not be

Mr. SIZER : No insurance compady would
issue a bond of this description. It really
means that the money has either to be
deposited ,in the Mines Department or a
number of gentlemen will have to act as
guarartors. If a man has to have actual
(&@h backing before he can go prospecting
for oil, then that is going to make it ex-
tremely difficult for him to carry on the work.
If we wore dealing with a lease, it would
be a different thlnv altogether. If a man
has to find £500 cash backing, to be forfeited
if any one of the conditions laid down in
the Bill is not carried out, then very few
pecple will go prospecting.

The SECRETARY FOR MINES :

The applicant
a man of straw.

There will be

dozens of applications when this Bill is
passed.
Mr. SIZER: The hon. gentleman knows

that most of the trouble of which he speaks
will arise when o1l has been found and not
during the prospecting =tages. It is not to
the interest of anyone interested in oil to
stop any show that is prospecting, because
once oil is struck it is naturally going to be
a benefit to all oil companies. There is
nothing to be gained by discouraging pros-
chhng As no insurance company will 1ssue
a bond of this description, a prospector will
have ¢ get a body of men to place £500 in
the Treasury as a guarantee that he will
carry out all the conditions. The conditions

are extremelv arduous when prospecting, but
not when oil has been found.
The SECRETARY FOR PUBLIC LANDs: Suppos-

ing he was @ man of straw and destroyed
his cwner's property, how would you recover
the amount?

Mr. SIZER: I suggested earlier that the
clause should be remodelled. There is not
much in the gunestion of surface damage.

The SEcRETARY FOR PUBLIC Laxps: Why?
Mr. SIZER : The greater part of the Crown

land is not likely to be damaged to any
appreciabie extent.

The SecreErsry ror Minks: A well can be

damaged.

Mr. SIZER: The damage done by one
tore would not be very much. It could be
cemented in.

At 7.53 p.m.,

The Cuamrmax (Mr. Kirwan, Brishane)

resumed the chair.

Mr. SIZER: With regard to boring on
private property, it may be necessary to have
the actual cash lodged in the Treasury as 2
bond. As the clause now stands, it 1is
unworkable and unsound and will not achieve
the objects of the Minister. If the Minister
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wants to protect the State and the
individual who invests his money and at
the same time encourage prospecting,
he should grant a prospecting license,
and then at the end of three or six months,
as he prescribes, satisfy himseif that
the company is doing a reasonable amount of
boring and then fix the amount of compen-
sation and allow the work to proceed., If
there was likely to be any damage, provision
could be made guarantecing the payment of
certain compensation, and the work could
be going on. As the clause is now worded,
it will discourage prospecting. If any hon.
gentleman associated with the gamble of
mining had to lodge £500 in cash on taking
out a permit for an ordinary mining venture,
and that amount of money would be forfeited
if the conditions were not carried out,
guarantee that very few of them would go on
with it. No one can ascertain the value of
a claim until it is properly opened up. I
hope that the Minister will be able to carry
out the wishes of the Committee under this
clause, but I cannot see how he can.
At 7.55 p.m.,

Mr. DuNSTAN (Gympie), one of the panel
of Temporary Chairmen, relieved the Chaixr-
man in the chair,

Mr. CORBER (Burnctt): 1 think the
Minister could very eaxily meet his own
desires and the wishes of the Opposition if
he would accept the amendment. If he would
give some little attention to the desires of
the Opposition, probably it would be far
better for the Bill, and we would be doing
far better in the prosecution of our duty
here to-night. It would be very hard for an
applicant to find an amount of £500 when
making an application, not for a lease, but
for a permit. If the Minister was prepared
to accept @ bond for £500 when a company
was about to carry on its operations, then I
think his desire to protcet property and to
cause the proper steps to be taken in the
case of abandonment of a well would be
satisfied. Will the Minister not accept the
suggestion? I canuot sce any objection to
not desiring a bond until the application has
been made, and until a person who sccures
the permit has an opportunity of arranging
his financial backing. If that iz not done,
I cannot see how we can get along at all.
I cannot see how it is possible for a poor man
who is prospecting to be able to find a bond
or £500. He has to have a permit to pros-
peect, and, if he has not got £500, he cannot
get a permit. If the Minister would post-
pone the necessity for a permit until the
company is about to be formed, that would
be sufficient safeguard and would provide all
that is necessary. I hope the Minister will
accept the amendment. If not, we shall have
to get what we desire in some other way.

Mr. MORGAN (Murilla) : If the Minister
cannot accept the amendment, is he prepared
to amend the second paragraph of subclause
(6) by inserting the words ‘“or decreased
after the word ¢ increased”? The sub-
clause will then read—

“The amount of the bond mar be
increased or decreased by the Minister in

all cases where, in his opinion, the
circumstances warrant an increase or a
decrease.”

[8 p.m.]

My suggestion will give the Minister power
in cases where he is satisfied of the boni
fides of an applicant to excrcise his dis-
cretion in his favour.

[10 OcCToBER.]
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The SECRETARY FOR MINES (Hon.
A. J. Jones, Paddington): 1 cannot accept
the amendment for the reasons I have stated.

Mr. MorGAN : Then we shall just have to
persevere with the amendment.

Question—That the words ¢ five hundred,”
on line 20, page 7, be omitted (Mr. Walker’s

amendment)—put; and the Committee
divided : —
Aves, 28,
Mr. Barher Mr. Hynes

,, Brennan ,, dJones

,» Bruce ,, Kirwan

,, Collins ,, Land

., Conroy ,,» McCormack

,, Cooper, F. A, .» McLachlan

.., Dash ,» Mullan

,,» Ferricks ,, Payne

.. Foley ,, Smith

,, Gilday ,» Theodore

,, Gillies ., Weir

., Gledson ., Wilson

,, Hartley ,, Winstanley

., Huxham Wright

Tellers: Mr. Gledson and Mr. Wright.

Nors, 20.
Mr. Appel Mr. Kerr
,, Barnes, G P. ,, Logan
,, Brand ,, Maxwell
,, Clayton ,, Morgan
,, Corser ,» Roberts
,, Costello ,, BSizer
,, Deacon ,, Swayne
,, Edwards ,, Taylor
., Fry ., Walker
,, XKelso ,, Warren
Tellers: Mr. Clayton and Mr. Edwards.
Pair.
Aye. No.

Mr. Stopford
Rewolved in the negative.

Mr. Kng.

Clause put and passed.

Clause 15—“Period to allow of preferent-
right claims —put and passed.

Clavse 16— Action by Minister "—

Mr. WALKER (Cooroora) :
the omission, after the word ‘ may,”
43, page 7, of the words—

I beg to move
on line

“ at the expense of the applicant.”

My rcason for so doing is to allow a man who
is short of money to apply for a license or
take out a permit. Personally I have mo
time for geologists, but, apart from that,
the Government have sevcral geologists, one
of whom could be sent to North Qu2ensland,
if necessary, and as a result the applicant
could be saved considerable expense. It
might cost the applicant £100 or £200 to
obtain a report by a geologist. Recently,
e had a grologist in the Tewantin district
for threc or four days, and the cost was,
approximately, £100. In addition to the
expense that an applicant is put to in lodging
his application, he has to secure friends to
enable him to find this bond of £500, .the
expense probably of engaging a legal adviser
to advise in the lodging of the application
and pegging out the area, the expense of
procecding to the nearest town, and then th:e
cxpense of engaging a geologist. The appli-
cart under this Bill will be put to an expense
of £200 or £300 in addition to finding this
bond. provided he is a suitable person. Those
are the initial expenses of an applicant under
this Bill. My main object in moving the
amendment is to make the conditions as
attractive as possible for a man to go in for

Mr. Walker.]
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prospecting for oil. T am speaking on behalf
of th: genuine prospector—the man the
Minister and I used to sec at Gympie going
up the creeks and working the pockets for
gold. To-day, I want to see the same thing
carried out with regard to the exploration
for oil as was possible under the old method
of miners’ rights. We should make it attrac-
tive, and although some people may laugh
at the idea of the casual man picking up an
oil seepage, let me say that it may be done—
it has been done in Amecrica. The first oil
well in America was found by the seepage,
and the promoters only had to go down sorme
forty feet when they discovered a valuable
oil well. That gives some idea of what I
am_ trying to make clear to the Committee,
and I hope that the Minister will, in his
generosity, accept this amendment. :

The SECRETARY FOR MINES (Hon.
A. J. Jones, Paddington): I regard this
clause as printed in the Bill as one of the
greatest safeguards to the public and to
the shareholders who may subscribe their
money in an endeavour to discover oil. My
first intention in drafting the Bill was geologi-
cally to map out certain areas in Queensland
which have been reported on particularly
by Mr, Cameron and Dr. Jensen as
having great oil possibilities. I intended
to grant permits or leases, as the case might
have been, over those areas only. The
objection to that course I discovered on
second thoughts was that the Government
would be practically saying that oil existed
in such areas, and I thought it wise to
allow a permit to be applied for in any part
of Queensland. The safeguard is in this, and
I think the applicant should bear the expense.
When an application is made for a permit,
if the Minister, whoever he may be, con-
siders, on the advice of the geologist, that
oil is not likely to exist in the area, the
applicant may have a geologist or an oil
expert—if there happens to be one in the
State—to report on the area. That would
certainly be a safeguard. Even if it did
:ﬁsi £100 or one hundred guineas, what is

at?

Mr. Corsgr: It is a lof to a man who has
noet got it.

The SECRETARY FOR MINES: The
geologist would come back and report, 58y~
ing whether or not there were possibilities,
and the discoverer could go on with the
permit or lease as the case might be. The
contributing shareholders would have greater
confidence in their venture and would be
protected against putting money into pro-
posals that held out no hope whatever. We
know that at present holes are being sunk for
oil where there is no possible hope of success.

Mr. WALKER : Who said that?

The SECRETARY FOR MINES: Woell,
geologically there is no hope. I feel sure
the hon. member would not go looking for
gold in certain areas. He would go to
auriferous country.

Mr: WALKER: Where are the areas you
roention ?

The SECRETARY FOR MINES: This
examination would not cost more than £100,
or £200 at the outside. It is a safeguard, and
the clause is put in the Bill particularly for
that purpose. I think the hon. member is
moving the amendment with a view to
improving the Bill. I have accepted one of
his amendments, but I cannot accept this.

[Mr. Walker.
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Mr. CORSER (Burnctt): Considering that
the prospector will have to lodge his rent,
secure his bond, and go on with the work in
an endeavour to find petroleum, I think it
unnecessary that he should be charged with
the expense of obtaining a report by a
geologist. The applicans should surely be
wise encugh to take every precaution before
lodging a bond or rental. After securing
these in good faith and showing genuineness
in his desire to look for petroleum, what is
the necessity of the Minister butting in and
saying that a geologist’'s report must be
secured at the expense of the applicant in
order to satisfy the Minister? If it is neces-
sary for the Government to protect them-
selves, let them do it at their own expense.
The Government have not always been wise
in the holes they have put down, although
they have had their geologists’ reports. I
mention the Warra coalfield. I do not think
that they have proved any more successful
than the average private company.

The SECRETARY FOR Mings: We did not
put down the Warra mine.

Mr. CORSER: You closed it down, any-
bow. The State did at your dictation.

The SkCRETARY FOR MiINES: No.

Mr. CORSER: I know that the hon.
gentleman does not want to put the blame
on the Minister whs preceded him. That
shows that the State is not infallible in these
raatters. It is not right for the Government
to butt into another man’s business, saying,
“We will not provide you with a permit
until a report is made by a geologist.”
Probably they want that land for themselves.
I consider it is unnecessary interference with
people who probably know more about the
subject than the Goverrment. Rather the
Government should give the man every
assistance. If they made the inspection at
iheir own expense, I could see some wisdom
in it, but I do not see any wisdom in forcing
a company after it has expended £1,000 in
one way or another to pay for a geologist’s
report.  That company is endeavouring to
develop the country; it has put an amount of
money into the venture, and this provision
will be very hard on the poorer section of
the community. I hope that the Minister
will accept the amendment.

Mr. CLAYTON (Wide Bay): 1 sincerely
hope that the Minister will accept the amend-
ment. The hon, gentleman said, when intro-
ducing the Bill, that it is onc of the best ever
introduced in connection with oil. From
what I can see of it I think that it is a
surprising one, coming from a Labour
Government, as it appears to be in the
interests of trusts and combines and is doing
notking for the private prospector.

OrrosiTIoON MiMBERS: Hear, hear !

Mr. CLAYTON: I think it is grossly
unfair that the prospector should be put
to the expense of having a report made
by the geologist. He may be a poor
prospector who is fortunate enough to dis-
cever oil in Queensland, as was the case im
America, through seepage. Only the other
day I was approached by a man who had
what he considered a favourable oil locality
in a direct line between Tewantin and Mary-
borough, where Dr. Jensen said there was
an excellent prospect of finding oil. This
man informed me that he had found oil. I
diz! not put much faith in his statement, but
from the information I got from him I
think the prospects arc very bright. [ told
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hira that it was the intention of the Govern.
ment to pass a Petroleum Bill in the near
future, which I thought would be in the
interests of the prospector, but I am very
much disappointed at the Bill, particularly
when I see that the report by the geologist
has to be paid for by the applicant.
Petroleum is not likely to be discovered in
Queensland if you put restrictions on the
men who are inclined to leave their homes
to search for oil. I want a report made en
the property that this man refers to, and, if
I go to the Mines Department, who is going
to bear the expense of that report? It is
grossly unfair if the department is not pre-
pared to come to the assistance of pros-
pectors. I sincerely hope that the Minister
will accept this amendment and make the
Bill a Bill that you would expect from a
Government who say they are out to assist
the prospector, and not a Bill which is
framed In the interests of foreign trusts and
combines.

Mr. FRY (Kurilpa): The clause says that
the Minister ** may require’” geological infor-
mation. I recognise that the Minister has
diseretionary powers, and I am not inclined
te think that he is going to use these discre-
tionary powers harshly. I also view the
clause from another standpoint-—that is, from
the standpoint that the Government are going
tu benefit materially by the discovery of oil,
and I also have in my mind that the Govern-
ment have experts in the Mines Department.
With these conziderations before the Minister,
I assume that he will endeavour to keep
down the costs to the prospector to the mini-
mum, and therefore he will endeavour to
utilise the services of the experts in his
departinent to assist the prospectors to obtain
the necessary information. But, while the
hon. gentleman has discretionary powers, it
must be borne in mind that he may not use
trose powers. Very few of our experts know
anvthing about oil, or at least they have not
shewn that they know much about it, and we
are working 1in the dark. The Minister
should use his discretionary powers in the
direction of assisting those who are prospect-
ing for oil. The amendment is a wise one,
bui, if the Minister is not going to accept it,
I hope he will use his discretionary powers
very carefully, and that he will give pros-
pectors the assistance of Government experts.

Amendment (3r. Walker) negatived.

“Mr. SIZER (Sandgate): I move the inser-
tion after the word © experts,”” on line 45, of
the words—

““at a cost not exceeding fifty pounds.”

[ realise, as the hon. member for Cooroora
said, that the Government may send an
expert out who will charge 400 or 500 guineas.

Mr. MoreAN: Why not say “ not exceeding
ten pounds.”

Mr. SIZER: That would be altogether too
low. I think £50 is sufficiently low.

Mr. MorGAN : There are a lot of geologists
who are doing nothing most of their time
and are drawing their yearly salaries.

Mr. SIZER: I think it is a wise thing
to get geologists’ reports, but at the same
time there should be some protection for the
applicant. This clause must be read in con-
junction with clause 63, which provides for
tne control of prospectuses, because the
Minister has to approve of the prospectus,
and, if this report was of an adverse nature,
ae would immediately prevent the company
fromi issuing a prospectus, although the

[10 OcroBER.|
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report may have cost a large sum of money.
The State Government geologists have a very
good idea as to the areas where oil is likely
to be found. They have given a lot of
thecught to this question, and in most cases
the Minister will accept their reports. I am
quite satisfied that the department will get a
report from one of the Government officials
for the sum of £50. I am making provision
for that, and I feel sure that such a report
will be quite satisfactory from the point of
view of the Minister. That would be a
reasonable protection both to the applicant
and the Government, and I move the amend-
ment believing that it will be in the interests
of the applicants, and at the same time not
violate the principle which the Minister
wishes to safeguard.

The SECRETARY FYOR MINES (Hon.
A. J. Jones, Paddington): The hon, member
for Kurilpa, no doubt, interpreted this clause
correctly, The clause reads—

“ Prior to dealing with the application,
the Minister mas require such geological
information and opinions concerning the
land comprising such application as he
deems necessary, and for that purpose

may, at the expens: of the applicant,
oblain  reports by geologists or other
experts.”’

I do not want to reiterate the argument I
used previously, but this clause is only framed
to deal with applicants who are not bond
fide. If the Minister is not satisfied about the
boné fides of the applicant, he may send out
a geologist—not necessarily a Government
geologist—to investigate, and no doubt he
will notify the applicant of his intention to
do so, and if he 1s a bond fide applicant, he
will not object. The Minister would not
send out a geologist in connection with every
application.

Mr. MoreaN: What if the applicant has
not the money to pay for the report?

The SECRETARY FOR MINES: Then
he will not be in a position to prospect for
oil. I hope the hon. member will take a
sensible view of the matter. The hon. mem-
ber, by interjection, said we had any number
of geologists who were doing nothing but
drawing their salaries. That 1s not correct.
Having had a good deal of experience in
the administration of the Mines Department,
I say that, it thero 1s any class of professional
men in Queensland who are underpaid, it is
the Government geologists, and particularly
the Chief Government Geologist. Queens-
land is blessed with a splendid type of
geologist.

Hona. J. G. Arren: Hear, hear!

The SECRETARY FOR MINES: And I
was sorry to hear the hon. member for Coo-
roora condemn these geologists and speak in
favour of some men who are not sclentists.
The hon. member has a good knowledge of
mining, and I think he is fairly level-headed,
but I do not agree with what he said last
night, and I take this opportunity of stating
my views. The hon. member for Murilla, also
by way of interjection, has made an attack
on the geologists by stating that they are

doing nothing. One geologist,

[2.30 p.m.] Mr. Saint-Smith, has done a lot

of travelling in the far North.
and he has traversed Hinchinbrook Island,
where they are in danger from alligators,
and they are kept out in all sorts of weather.
There are others, Mr. Ball and Mr. Morton,
who do splendid work, and are full of energy.

Hon. A. J. Jones.]
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They do a lot of heavy field work, apart
from their professional duties. They save
the public of Queensland the expenditure of
thousands of pounds. They help prospectors,
and are cver ready to impart information.
They are not getting paid anything like the
value of their services.

Mr. Norr: There are plenty of other pro-
fessional officers who are not getting paid
sufficient for what they are doing.

The SECRETARY FOR MINES: They
have to camp out in all sorts of weather, and
have to do their scientific work besides. I
think we are fortunate in having such a class
of men as we have in the Geological Branch
of th> Mines Department. No Minister would
use this clause harshly. It would only be
availed of in certain cases where the Minister
might think that, geologically, the country
was not suitable for oil. The usual procedure
in that case would be to send out a geologist
to report. The amount charged may not
excced the amount suggested by the hon.
member for Sandgate. It would be a great
advantage for a boni fide applicant to have
this geological information from the depart-
ment, and it would create greater confidence
in the minds of shareholders in regard to a
proposition.

Mr. BRaxD: Why should vou not help them
a little?

The SECRETARY FOR MINES: We do.
In connection with goldmining and silver-
mining leascs, applications come in every day
for a geologist to assist people in regard to
the expenditure of their money. There is not
one of the goologists in the Mines Department
who, ¥ working for a private company, would
not be receiving treble the salary he is receiv-
ing at the present time.

My. HARTLEY (Fitzroy): 1 think the
Minister might allow a little mors latitude
to those who are prospecting for oil. I am
not going to say anything against the Geo-
logical Branch., but there are geologists and
geologists. I can quote three instances where
the opinlon of a Gov-rnment grologist was
proved to be right, hut in another instance
the Chief Geologist, Mr. Dunstan, was proved
to be absolutely wrong in his opinion by
practical miners. Mr. Dunstan condemned
the Styx River coal measures threc times,
and it was only through the perseverance of
the Government and others who said that
coal would be obtained there that the Styx
coalfi=ld 1s the successful field it is proving
io he. None of the geologists has had much
practical experience in exploring for oil,
and there have been no definite results from
their expericnce. T would suggest that the
Government should bear the expense of send-
ing the geologists out for the bencfit of the
mining community. If they think it a good
thing to have an examination and report,
surcly they are justified in vsing the Govern-
ment experts for the public benefit. The man
who 1is called a ¢ wild-catter ” to-day, in a
week’s time may be hailed as the discoverer
of oil in Quecnsland because he perseveres.
You will find a lot of “ wild-catters > in the
Central district; in faet, four out of every
five men who think about oil are called
““wild-catters,”

The SeECRETARY For MINes: By “ wild-
catters,” I mean unscrupulous company pro-
motors

Mr. HARTLEY : That is not what I call
a ‘‘ wild-catter.” A ‘ wild-catter ” in mining
prospecting is a man who goes into a belt

[Hon, A. J. Jones.
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of ccuntry which, on its surface indications
and geological formations, does mnot show
indications of having oil below, but because
ne has some peculiarity in his natare, or
thinks he knows a little more than anyhody
clse, he is prepar=d to spend £20,000 to get
down 1,000 feet below the surface. That is
a ‘“wild-catter,” and he is having a shot in
the dark. In America the discovery of oil
has been largely duc to men who were pre-
pared to back their opinion with their money.
If we have men in Australia who are prepared
to do the same, why should we stop them?
We should widen the clause so as to enable
men who want to do so to have a shot at
oil without being hampered by a geologist.
If he is going to be hampered by a geologist,
he ought to have the privilege of calling in
another grologist as an umpire on the
question

Mr. MORGAN (Murilla): When I inter-
jected I did not intend to be disrespectful
to the geologists. The Government have
charged for the work done by thes+ geclogical
experts, but such expenses were paid for by
previous Governments out of the Consolidated
Revenue, and the p@ople had their services
free of charge. Ther were sent out to
diffcrent districts to advise the people in
matters pertaining to the welfare of the State.
The present Government charge for the ser-

vices of these men and look upon it as
revenue, but that should not be the case.
The Secrerary ForR Mines: We do not

charge.
Mr. MORGAXN : You do.
The SECRETARY FOR MiINES: In what case?

Mr. MORGAN : In my own district, when
we want a man from the Hydraulic Depart-
ment to give us advice in connection with
sinking for water, a charge is made.

The SEcRETsRY FOR MINES: That is not in
the Mines Department.

Mr. MORGAN: TUp to the present, the
Mines Department has not made a charge,
but the practice is now being adopted by that
d:partment. The Government have no right
to charge for th- services of their expert.
An cxpert may be in Brisbane for a week
or two without any work to do, and when he
is sent into the country on Government work,
it is no hardship to him.

The SECRETARY FOR MINes: I have a sugges-
tion to make.

Mr. MORGAN: I am glad to know that
the Minister is going to make a suggestion.
I would like him to suggest that the hon.
momber for Sandgate should withdraw his
araendment and that the hon. gentleman
should propose the omission of the words
“at the expense of the applicant” with a
view to inserting the words. *“ at the expense
of the Department of Mines.”

The SECRETARY TFOR MINES (Hon.
A. J. Jones, Paddington): I am prepared fo
agrec to the insertion, after the word “appli-
cant”” of the words ‘“and the Department of
Mines cqually.”” The clause then would
read—

“ Prior to dealing with the application
he may require such geological 1nforma-
tion and opinions concerning the land
comprised in such application as he
deems necessary, and for that purpose
may, at the expense of the applicant and
the Department of Mines equally, obtain
reports by geologists or other experts.”
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Mr. SIZER (Sandgats): I desire to with-
draw my amendment in favour of shat of
the Minister.

Amendment (Mr. Sizer), by leave, with-
drawn,

The SECRETARY TFOR MINES (Hon.
A. J. Jones, Paddington): I move the inser-
tion, after the word ¢ applicant,” on line 44,
page 1, of the words—

“ and the Department of Mines equally.”
Amendment agreed to.
Clause. as amended, put and passed.

Clauses 17 to 20, both inclusive, put and
passed.

Clause 21— Royalty Defore lease granted”—

Mr. SIZER (Sandgats): I would like to
seek from the Minister some information as
4o why this clause provides that until the
permittee applies for a lease he shall pay
to the Minister 25 per cent. of the gross
value of all petroleum procured by him
from the land covered by his permit, and
that after the grant to the permittee of any
lease a similar provision shall apply to the
remainder of the land covered by the permit
for which no lease has been granted. Some
people seem to think that all we have to
do 13 to dig a hole in the ground and market
the oil. Whatever the expense may be up to
the time when the oil is flowing from the
bore, the expense afterwards will be ten
times greater before we get it on the market.
For the life of me I cannot see the value of
the clause, or why the Minister should
require this provision.

The SECRETARY FOR MINES (Hon.
A. J. Jones, Paddingtonr) : This clause should
be read with clanse 9, which provides that
the area for which a permit may be granted
shall be 10.000 acres, and with clause 28,
which provides that one-fourth of the area
cavered by the permit may be taken up
under lease and that the applicant may have
the right within twelve months to take up
the other three-quarters of the arca. The
25 per cent. royalty is inciuded so that the
applicant may be induced to convert the
balance of the area covered by the permit
into a lease. If he continues to hold an area
on which he has discovered oil without con-
verting it into a lease, he will have to pay
25 per cent. royalty, whereas, if he converts
it into a lease, he will have to pay only
125 per cent. If we fixed the royalty the
same in both cases he would carry on under
permit, under which the rent is much less
than in the case of a lease. If we omitted
‘this provision, we should have to go right
back and make it compulsory that he should
receive a lease of only a certain area under
permit. I do not think anybody who dis-
cevers oil will be so foolish as to pay a
royalty of 25 per cent. when by converting
his permit into a lease and paying the extra
rental he can escape with half the royalty.

Clause put and passed.

Clause 22—“Commenccement of drilling’'—
put and passed.

Clause 23— Rights to water, etc”—

Mr. MORGAN {Murillz) : 1 move the omis-
sion of paragraph (¢), page 9, reading—

* (¢) To depasture on such land all
stock used in connection with his pros-
pecting and mining operations;”
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I cannot see any reason why this right should
be given to the permittee. All he needs the
land for is to sink a bore.

Mr. BranD: He must have that right.

Mr. MORGAN: The land itself may be
used for grazing, and 1 cannot see why the
permittee should be allowed to use it for that
purpose.

At 8.50 p.m.,

The Cuarrmay (Mr. Kirwan, Brishane)
resumed tihe chair,
Mr. MORGAN: There 1is no siock

required. To give the man the right to use
the land for grazing is not a proper thing at
all, and s¢hould not be in the Bill.

The SECRETARY IFOR MINES (Hon.
A. J. Jones, Paddingion): 1 cannot accept
the amendment, We are only re-enacting a
clause that is already in the Mining Acts.

Mr. Moreax : We have been told that this
Bill does not deal with mining.

The SECRETARY FOR MINES: This
cliuse is in the Petroleum Act of 1815, and
the Mining Acts Amendment Act of 1920.
There is no néed for the amendment, and I
hope the hon. gentleman will not insist upon
it.

Mr. FRY (AKurilpa): I do not see that
there is very much in the amendment. If I
read the clause aright, it is to allow stock
belonging to the people engaged in boring
operations to pasture on the land. I do not
know what the hon. member for Murilla has
in mind.

Mr. SWAYNE (#ireni): I think that
there should be some limitation. The holder
of a miner’s right is limited to three horses,
or something of that kind. While I recognise
that in 1egard to prospecting for oil it may
be necessary to have a cerfain number of
horses for drawing fuel for supplying the
power that is used in boring, still it is only
fair to make some iimitation.

Amendment (Mr. Morgan) negatived,

Mr. TAYLOR (Windsor): 1 beg to move
the omission of the word *“any,” on line 20,
page 9, with a view to inserting the words—

¢ payment of compensation on the.”
The clause will then read—

¢“ The permitiee shall have the right
L. subjeci, bowever, to payment
of compensation on the conditions pre-
scribed  with respect to payment for
water, timber, or agistment in cases
where the making of such payment is
deemed necessary.”

The provision with regord to compensation
i3 very vague. The awmendment makes it
clear that under certuin circumstances where
certain things have been used by the per.
mittee he shall pay compensation to the
owner of the land if he makes use of those
things. The amendment is a reasonable one
and I hope the Miunister will see his wa:
clear to accept it.

The SECRETARY FOR MINES (Hon
A. J. Jones, Paddington;: I am sorry that
1 cannot agree with the leader of the Opposi-
tion. Proper provision iz made in the Bill
for the payment of compensation if any
damage is done on private property and for
entry upon private property. I do not cure

Hon. A. J. Jones.]
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to accept the amendment, particularly as this
is a clause already in the Mining Acts and
is only being re-cnacted in this Bill. I main-
tain that there is no necessity for it. We
have the right o the oil. The leader of the
Opposition made an admirable second read-
ing speech on the Bili, pointing ouf that the
lesser value had to give way to the greater
value. While we have the right to the oil
on private property, still I have made pro-
vision for adequate compensation to be paid
if there is any interference with the surface
rights. 'The person who takes up land does
not take it up for oil. If he takes up a
selection, he is not entitied to the oil under-
neath, Provision is made in the Bill for
compensation, and I therefore cannot accept
the amendment

Mr. CORSER (Burnctt): The Minister
claims that ample provision is made for the
payment of compensation. I cannot sec whyv
he will not accept the amendment, which
makes it compulsory that compensation shall
be paid. According to the Minister's own
statement, the amendment 1s in accordance
with what he desires, and I thereforc cannot
see why he will not accept it. What is the
reason for leaving out sny definite provision
in regard to compensation? This will make
ihe clause definite. There is no reason why
the amendment cannot ke acepted.

My, HARTLEY : What dees it mean?

Mr. CORSER:
1ion shall be paid.

Mr. Harrtiey: That is
means now.

Mr. CORSER : There is no valid reason
why the Minister should not accept the
amendment.

Mr. TAYLOR (Windsor): I hope that the
Minister will accept the amendment. I can-
not see anything in it derogatory to the
principles of the “Bill,

The SECRETARY FOR MINES: It is
something that is already there.

Mr. TAYLOR: I cannot see anything in
the Bill dealing with the matter contained
in the amendment. This clause specifically
sots out what the permittee shall have the
right to use, and it goes on to say—

3

It mesns that compensa-

what the clause

adding

subject, however, to any con-
rd1t1ons prescribed with 1espect to pay-
ment for water, timber, or agistment in
cases where the malking of such payment
is decmed necessary.”

The amendment simply makes the inteniion
clearer and more definite than it is now.

Mr. FRY (Kurilpa): Admitting that there
may he some compensation to be paid for
damage domne, it will probably form the sub-
ject of a judgment by some court. The
umendment cleallv sets out that compensation
shall be paid for damage done. The amend-
ment males the clause more definite.

The SECRETARY FOR Mines: It is only pad-
ding the clausc; it is superfluous.

. TAYLOR (W zndaor) We are dealing

mth the permittee’s rights. Clause 23
specifically states what the permittee shall
have a right to do. All that the amcndmont
asks is that the word *“ any” shall

[9 pm.] be omitted and words substituted
in order that compensation shall
be made. It is not definitely stated in the

[Hon. A. J. Jones.
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ciause, and I cannot see any other clause
where the owner of a property has any right
to the payment of compensation.

Mr. FRY (Huridpa): I suggest to the
Minister that the words proposed in the
amendment are not padding. They would
not be padding if a case for compensation
was submitted to the court for determination.
I would like the Minister to view the amend-
ment from that standpoint and thus remove
any likelihood of invelving the parties in
litigation, as it would make the clause
cefinite and clear. Who is going to pre-
scribe the conditions mentioned in the clause #
[f it is the Minister, what are the conditions?

The SECRETARY FOR MINES : In the Mining
Act Amendment Bill you did not want the
miner to pay compensation, and now you
want him to pay it.

Amendment (3/r. Taylor) negatived.

Clause put and passed.

Clause 24— Private lands—Compensation
before commencoement of drilling”’—

Mr. SWAYNE (Uzmm) I do not
to oppose this clause in any way, but I
would like some information from the
Minister on this question of compensation.
In clause 61 particulars are given as to whar
compensation is to be paid for. As I read
it, it applies more to the compensation pay-
able for any injury that 1s done to the
surface. It Is quite possible in boring for
0il to bore through mining properties, such
as coal, lead, tin, copper, or gold mines.
There is no provision, so far as I can see,
for the payment of compensation in regard to
the damage done to the workings. If the pit-
head and other surface workings were inter-
fered with, compensation would be payable,
but in boring the underground workings as
well as the surface workings might be
interfered with.

The SECRETARY FGCR MINES (Hon.
A. J. Jones, Paddington): In determining
the compensation payable under the Bill the
oil that may cxist under the ground is not
to be taken into account at all. Provision
is made in clause 37 for the Minister tc
permit other mining in an oil area. If
there is a coal field above the oil bed, the
Minister may give permission for it to be
mined. It 13 not altogether impossible to
do so. If any other minerals exist on the
area on which oil is found, a separate tenure
n:ay be granted. Thclefore no compensation
would bc pavable, because it would not be
interforence with the rights of the other
party

Mr., SIZER (Sandgate): I would like to
ask the Minister another question as to the
compensation payable. The first part of the
clause states that before drilling is com-
menced the wavden’s court 1s to be moved to
determine the amount of compensation pay-
able by the permittee during the first year
of the period of the permit. It seems to me
that the court will be asked to arrive at the
amount of compensation before any damage
i= done.

My, Dunstax : Noj;
in the second year.

Mr. SIZER: The amount of any such
compensation is left to the sole discretion of
the warden.

The SpCrRETARY FOR MINES:
rcad clause 61,

wish

the court will be moved

You want to
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Mr. SIZER: It struck me that the court
is asked to determine the amount of com-
rensation before the maximum amount of
damuge 15 done.

Mr. Dunstan: Have you ever been out at
Roma?

Mr. STZER: No. If oil is discovered, the
amount of compensation payable by the
permitice will be considerable after he has
erected his plant.

The SECRETARY FOR Mixgs: The Minister

2lso has power to resume.

Mr. SIZER: I realise that. I very much
regret that greater consideration has not been
given to compensating private owners of
land on whose property oil may be found.

Provision is only made for surface com-
pensation.
Hon. F. T. Brenvax: That is all the

compensation provided for under the Mining
on Private Property Act.

Mr. SIZER: A man may hold a large
or a small farwing property, and in the
event of a successful strike of oil the force
of wealth, capital, and industry will un-
doubtedly mean that he will have to get off
his farm and seek fresh pastures. All that
he will receive as compensation will be in
respect of the surface rights.

Mr. Dunstan: Most of the oil might be
got from his neighbour’s land.

Mr. SIZER: The effect on that
property is just the same.
m rural pursuits
afresh.

man’s
3 People engaged
will have to start life

Hon. F. T. BreExxan: They will get paid
for doing so.

Mr. BIZER: They will only get paid the
amount of damage done to their crops. The
State, which does no more to find oil than
the owner of thc property, will derive the
benefit of a 125 per cent. rovalty, while the
owner of the land will receive nothing in
respect of the oii found.

The SECrETARY FOR MIines: That is not the
principle ot the royalty. The principle of the
payment of royalty is payment to the State
in respect of something taken from the land.

My, SIZER: The royalty depends on the
value of the land and upon the construction
vou place on the term. The State will get
124 per cent. royalty, and will do nothing
to assist the private individual. The indi-
vidual will have to get out and start afresh.
I realise that the lesser industry must give
way to the greater, but T think that, as this
individual has to quit and begin life afresh,
he should have some greater consideration.
particularly in view of the immense amount
of wealth that will be won from the land
which he occupied. We have laid down con-
ditions which more or less prevent that man
from prospecting in the carlier stages, and
at the finish other people come along and
secure the right to draw the oil from his
property while he has to get out with a
small compensation for the surface value.

Hon. F. T. BRENNAN: That is all he is
entitled to.
Mr. SIZER: I am satisfied that he is

entitled to more. If any hon. member was
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unfortunate ecnough to be deprived of his
land under such circumstances, I am con-
fident he would not have the same viewpolnt
as that expressed by the Minister. I think
that something should be done, if it is only
in the way of paying him a royalty of, say,
id. a barrel on all oil drawn from his land.
That would be reasonable and a fair thing
to the owner

Hon, F. T. BrexxaNx: What would be the

size of the basrel?

Mr. SIZER: They generally run from 30
fo 35 gallons. T regret that I cannot see eye
to eye with the Minister on this point,
though I see eye to eye with him on many
other thing#. Taking all things into con-
sideration, greater provision should be made
for the man to get some of the wealth wan
from the land that he occupied.

Mr. WARREN (Murrumba): 1 think
there are two ways of meeting this question
of comipensation.

Mr. Corser: One is with a kick.

The Secrerary For MiINes: It will do him
a lot of good if oil is found on his farm.

Mr. WARREXN: [ am not going to say
that if oil was found on my farm 1t would
be any gooed to me. The Minister sits tight
because this concerns the goat on the land.
In any other case it would not matter
whether it was the man at the top or the
hottom of the ladder, he would receive con-
sideration; but when it comes to the man
on the land. the Minister and other hon.
members onposite will not consider him.

Opposi1iox MEMBERS : Hear, hear!

The SECRETARY For MINES: I went on the
land myself once, but they sent mec here.

Mr. WARREN: It seems to me that the
man on the land is not worth considering in
ary instance by hon. gentlemen opposite.
There is one aspect which the Minister might
well consider, and that is whesher thisclause
is not going to shut up some land. I am
quite certain that if anyone came along te
me and offered to prospect my land I would
give him the ¢ go-byve.”

Mr. S1zEr: You could not help vourself.

Mr. WARREN: There are certain indica-
tions on my land the value of which I could
find out from somebody. I know that there
are indications on the North Coast that are
not reliable. T would certainly not cncour-
age prospecting unless I saw that I was
going to get some compensation. I do not
gay a royalty or something of that sort
would be satisfactory, because I have grave
doubts as to whether a royalty is the propex
way of compensating the peonle concerned.
There must he some enhanced value of the
land, and the Minister should embody =
clause to that effect in the Bill. The Min-
ister must consider that when the man is
turned off his land he becomes a prospective
prospector.  For that alone it is well worth
the consideration of the Minister. We will
take the one oil prospect that is in operation
at the present time—I do not mean that
foreign company from New South Wales——

Hon. F. T. BRExNAN : Be a big Australian.
Do not sav that people from New South

Wales are foreigners.
Mr, Warren.]
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Mr. WARREN : I did not say that people
from New South Wales were foreigners. It
is no use winking the fact—the people I
refer to are Yankees.

. The CHAIRMAN: Order! I wish the
hon. member would deal with the clause.

Mr. WARREN: I will, but the interjec-
tors arc throwing me off my debate. They
are putting this up purposely, though I do
not mind if they are. 1 desire to say that
the sccond company in operation originated
from men who were on the land themselves
and who saw certain indications. They con-
sulted scientific men on their qwn account,
and are now putting their money into the
scheme. Those concerned are practically the
owners of the land and residents in the area.
There are any number of shows in Queens-
land from Roma to the coast that are worth
prospecting, that should be prospected, and
would be prospected if there was any
encouragement given in this Bill.

The CHAIRMAN: Order! We are deal-
ing with the clause, not with prospecting.
This clause deals with the question of com-
pensation.

Mr. WARREN : I want to make my point
in this way—that by paying compensation
you are encouraging prospecting. Not so
much for the man on the land, but for the
sake of Queensland, it is advisable for the
Minister to put something in this Bill or to
accept an amendment to secure for the pre-
sent owners of land adequate compensation.
I know that the Minister will say that the
case will go before the Land Court. I have
no faith in Land Courts. I want something
tangible in the Bill so that the man on the
land will not be at the mercy of something
which now exists or which may exist in the
near future. The Minister should give some
assurance that the present owners, who are
mostly poor men, would receive adequate
compensation. I feel sure that some amend-
ment can be drafted that will satisfy the
Opposition. We are merely out to protect
the man on the land.

*Mr. GLEDSON: And we are out to protect
the poor man.

The SEcRETARY FOR Mings: These men will
be paid compensation.

Mr. WARREN : T know that, but it will
not be adequate. The Minister should give
us something absolutely tangible in the Bill.
We know that at the present time some people
get too much compensation, hut very often
they get too little compensation when their
land is resumed. It is not a question of
allowing the matter to go to some court. The
Bill itself should state distinctly the amount
of compensation payable

Clause put and passed.

Clanses 25 to 27, both inclusive, put and
passed.
Clause 28— Lease to permittee”’—
Mr. TAYLOR (Windsor): T beg to move
the omission on line 18, of the words—
“ of one-fourth part.”
with a view to inserting the words—
“ not exceeding cne thousand acres.’”’
We are now dealing with leases and not
with permits. Of course leases are granted
only after petroleum is discovered, and under
the Bill the nermittee is to be allowed to

[Mr. Warren.
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take out a lease of 2,500 acres on account of
each permit, or a total of 5,000 acres for the
two permits, and then under clause 29 the
permittee is entitled to a lease for the remain-
ing 15,000 acres. That is a tremendous
amount of land to grant a lease for after oil
is discovered. I wouid like to point out that
Circular No 430, issued by the Department
of the Interior, United States of America,
and approved 1lth April, 1922, reads—

“The Act of Congress approved on
11th February, 1897, provides that the
entry and occupation of lands for the
purpose of mining for petroleum shall be
governed by the law: relating to placer
mincral claims.”

Regulation No. 19 dealing with placer claims
reads—

“ But one discovery of minaral is
required to support a placer location,
whether it be of 20 acres by an individual
or of 160 acres or less by an association
of persons.”

On page 49 of this pamphlet (paragraph 29)
it is stated—

“ The foregoing provisions of law are
construed to mean that after the 9th
July, 1870, no location of a placer claim
can be made to excced 160 acres, what-
ever may be the number of locators
associated together, or whatever the local
reguiations of the district may allow;
and that from and afier 10th May, 1872,
no location can exce:d 20 acres for cach
individual participating therein; that is,
a location by two persons can not excead
40 acres, and one by three persons can-
not exceed 60 acres.”’

Although that was brought forward in 1870,
this pamphlet vestated the case in regard to
the area. If the Minister accepts the amend-
ment, the clause will read—

“ Upon establishing to the satisfaction
of the Governor in Councli that payable
deposits of petroleumm have been dis-
covered within the limits of the land
covered by any permit, the permities
shall be entitled as of right and the Go-
vernor in Council shall grant to the
permittee a lease not exceeding 1,000
acres, to be chosen by the permittee, of
the land covered by the permit.”

Although the prospecting area may he very
lurge, once oil is discovered and the lease is
granted, an area of 1,000 acres should be
sufficient.  All the evidence goes to show
that most of the oil leases in other parts of
the world are for considerably less than 1,000
acres. The amendment is a reasonable one,
and I hope the Minister will see his way
ciear %o accept it.

The SECRETARY TOR MINES (Hon.
A. J. Jones, Paddington): If the amendment
were accepted it would custroy the whols Bill
and interfere with clauses that we have
already agreed to. The conditions apper-
taining to leases under the Bill arc not alto-
gether contained in the clause that the hon.
gentleman seeks to amend. We must remem-
ber that oil has not yet been discovered in
Australia, and I am informed that the geo-
legical conditions here are such ihat larger
areas probably are necossary in the Roma
district than in some of the States of America
—than in California for instance, though even
there the same provision cbtains. In the
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Unired Srates of America a permiites is
aliowed 10 1ake out three permits of 2560
acres. and, when he diseovers oifl, he is
allowed one-fourth of his area by way of a
lease. and he may take the balance after a
certain length of time. In this Bill we made
the area larger because oil has not vet been
discovered. We want to encourage the dis-
covery of oill and we want to protect the
persons who are willing t5 spend money row
any inpegging. The hon. gentleman would
rot be very pleased if he spent his moner
on an oil lease and then someone came along
and pegged out alongsiae him and drained
the o1l that he had discovered. I have given
a good deal of considerution vo this matter,
and, while the areas may be somewhat large,
the time may come in Australia when thev
will be reduced: bui till oil is discovered we
want to protect the underground geslogical
structure to give the prospector a reasouable
chance of finding oil, and, when he gets oil,
a reasonabie chance of protecting the strue-
ture in which that oil exists. It would not
be practical for a man to operate the whole
of his lease or permit of 10,000 acres. We
impose the condition that he must put down
cne well at least 2,000 feet decp, or, if o1l 1s
struck at a lesser depth than 2,000 feet. one
well per 100 acres. Therefore the conditions
are pretty severe. That is to enable him to
put his bore down and determine his under-
ground structure so thac he may find the
proper place to draw the whole of the oil
that he has discovered without interruption
from any inpegger or person who may gain
an advantage by the expenditure of some-
body else’s money. He has to pay a rent of
2s. an acrc on the first lease, and on the
balance. if he uses it, a rent of 4s. an acre.
t 1s quite possible for the prospector to use
the whole of his area.

Mr. CORSER (Burnei?): The amendment
deals with that part of the Bili which is
applreable after payable petroleum has been
proved, so that weo are not asking anything

unreasonable in desiring to limit

[9.30 p.m.} the area, as cven then 1t will be

much larger than the area which
can be held in any other country. We should
not allow a company io hold an area of
land much larger than is essential.

The SECRETARY FOR MINES: Read clause 9.
We have already provided there for grant-
ing leases up to 10,000 acres.

Mr. CORSER : That is in conncciion with
prospecting for oil. but after oil has been
feund there is no necessity to give a right
over all that country to one company. The
Yander Company will have a right to 120,000
acres.  The Bill proposes to give it an abso-
iute right to 2,500 acres in each parcel of
16.0C0 acres and also fo the balance. We
seck by this amendment to lmit the area
the company may hold to 1.000 acres on
cach of its leases.  Surely that is sufficient
for wells to be put down and to safeguard
any company which is successful in finding
petroleum. Tf it is not, why was the Act
of 1920 passed by the Government after
what they claimed to be exhaustive inquiries
and the obtaining of opinions of oil experts?
Why was it only necessary for them then to
give €5 acres after oil had been struck?
Now they propose to give cne company
which is established here the possibilify of
helding 120.000 acres after oil is proved. It
is quite reasonable on our part to suggest a
limit. and the amendment only seeks to

1923—5p
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limir the avea of cach lease to 1,000 acres.
The Lander Company, under the amend-
nment, will have a right to 12,000 acres in the
twelve leases which the six gentlemen in
question c¢an hold. In America they have
uothing like that—the area iIs only 160 acres
there.

I_T_he SECRETARY FOR OMINES: That is the
imit.

Mr. CORSER : This it a serious matter.

The SECRETARY FOR MINES (Hon.
A J. Jones, Paddington): I rise to a point
of order. Is the amendment moved by the
fcader of the Opposition to make the area
1.600 acres in order. when the Committee has
ngreed in clause 9 to a maximum area of
10,000 acres?

The CHAIRMAN: The Sccretary for
Mines kas raised the point that the amend-
ment is out of order on the ground that it
is inconsistent with a previous decision of
the Committee. If hon. members will Jook
at clause 9, they will find that an area of
13,000 acres has been agreed to. On loocking
up ** May,” I find that an amendment is out
of order 1if it is inconsistent with or contra-
dictery to anything previously decided.
Theretore I rule that the amendment is out
of order,

Mr. COrsErR: We have not decided any-
thing vyet.

The CHAIRMAN: If the hon. member
looks at clause 9, he will see that the Com-
mittee has decided upon an area of 10,006
acres.

Mr. CORSER {Burneit;: May 1 be per-

mitted to express an opinion?

The CHAIRMAN : Does the hon. member
wish to move that my ruling be disagreed
with? He caunot discuss it otherwise.

Mr. CORSER: No. At the same time I
am arguing on this particular clause. We
have not in any previous clause dealt with
leases to be issued after payable petroleum
has heen found. We are now dealing with
the stage where petroleum has been found
in payable quantities. It is there that the
leader of the Opposition wishes to come in
with his amendment.

The CHAIRMAN: The hon. member is
not 1n order in discussing that aspect of the
question.  He must discuss the clause.

Mr. CORSER: Up to the present time we
have been dealing with permits. Now we
have come to the time when petroleum has
been found in pavable quantities, and we
want to safeguard the interests of the State
Ly i1mposing different conditions. This is
the first time we have come to any provision
in the Bill dealing with the position after
petroleuma has been found.

Mr. Duxsrax: Clause 9 is general.

Clause put and passed.

(Mavse 29— Profrvrnt right to further
{rus”—
Mr. WALKER (“ooroura): T desire to

move an amendment omitting this clause,
with a view to inserting a new clause.

The CHAIRMAN: The hen, member can-
nat move an amendment to omit the clause.
Hie can vote against the clause and, if the
clause iz negatived, he can then move the
insertion of a new clause.

Mr. Walker.]
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Question—That clanse 28 stand part of the
Bill—put; and the Committee divided:—

AY¥:, 31,
Mr. Barber Mr. Hynes
,, Bertram ,, Jones
,,» Breanan ,» Land
,, Bruce Lloyd
., Collins ,. McCormack
., Conroy , McLachlan
,, Cooper, F. A, ,, Mullan
,, Dagh ,, Payne
., Dunstan Pollock
., Ferricks .. Ryan
., Foley Smith
., Gilday ,» Theodore
., Gilljes . Weir
,, Gledson Winstanley
., Hartley . Wright

,, Huxham
Tellers: Mr.Foley awnd Mr. Weir.

Nous, 19,

Mr. Barnes, G, P. Mr. Logan
,» Bell ,» Maxwell
,, Brand ,, Morgan
,, Clayton Nott
,» Corser ,  Sizer
., Costello ., Swayne
,» Deacon . Tlaylor
5, Edwards ,» Walker
» Fry ,» Warren
. Kerr

Tellers : Mr. Brard aud Mr. Noit.

Paigs.
Ayes, Noes.
Mr, Stopford Mr. King
,» Buleock . Petrie

Resolved in the affirmative.
Clause 30— Bond in respect of lease V'—

Mr. WALKER (Cooroora): I beg to move
the omission, on line 52, of the words—
“one thousand,”

with a view to inserting the words—
“five hundred.”

I think a surety of £500 is quite sufficient.
If it is fixed at £1,000, it means that capital
will be lying idle. I hope the Minister will
accept the amendment.

The SECRETARY FOR MINES (Hon.
A. J. Jones, Paddington): 1 do not propose
%o accept the amendment. If there was no
force in the contention of hon. members
opposite in their desire to move for a reduc-
tion in the amount for a bond for a permit,
then there is no force in their argument with
regard to a reduction in the amount of bond
required in connection with a lease. The
applicant will not need to take out a lease
until he strikes oil, and then £1,000 will not
be any hardship.

Amendment (Mr. Walker) negatived.
Mr. CORSER (Burnctt): This clause is

another illustration of the Government’s
determination to reserve to the bigger com-
panies all the possibilities in the future in
connection with the finding of petroleum in
the State. We find in the Bill that moneyed
men, and moneyed men alone, can not only
make a start but can continue in the busi-
ness of petrolenm-finding in the future. I
only want to ecmphasise here that there
seems to be an absolute determination on
the part of the Minister not to make it pos-
zible for the ordinary poor man who wants
some assistance to carry on these operations.
Clause put and passed.

Clause 31— Form, ete., of lease—put
and passed. ! r

[Mr. Walker.
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Clause 32— Royulty and rent”—

Mr. WALKER (Cooroora): 1 beg to move
the omission, on line 20, page 11, of the
words—

“ two shillings per acre per annum for
and in respect of the first two thousand
five hundred acres and at the rate of
four shillings per acre per annum in
respect of the balance of the land
demised” —

with a view to inserting the words—
“sixpence per acre per annum.’

The clause will then read—

“The lessee shall pay in advance,
beginning with the date of the execution
of the lease, a rental at the rate of six-
pence per acre per annum.”’

If the lessee has to pay the rental prescribed
in the clause, in addition to the royalty of
124 per cent., it is going to mean particu-
larly dear prospecting. We have been try-
ing to liberalise the Bill and give all the
encouragement that we can, but I have no
hesitation in saying that. if the lessee has to
pay the rent prescribed in the clause in addi-
tion to the royalty of 125 per cent. on the
gross return of the petroleum, he will have
to pay away half of the actual returns. The
gross amount means the amount before the
deduction of any working expenses. There
is no encouragement there for people to go
in for prospecting at all. In addition to
that, those who are fortunate enough to get
the other 50 per cent.. after paying for rent
and rovalty., will have to payv a considerable
amount for income tax. That brings to my
mind something that has happened at Gym-
nie. Quite recently one of the mines that
has not been getting gold for some consider-
able time had to pay an income tax of 4s. 2d.
in the £1. Fancy a mining company having
to payv that amount of taxation! We all
know the disabilities connected with a min-
ing venture, more particularly with regard
to gold.

Here is a venture which is going to have
greater difficulties. In order to find oil
enormous expense has to be undergone in
putting up machinery. After making special
arrangements with the Government as to
what the prospector shall pay under clause 24
of the 1920 Act, the Government propose to
increase the rent from 6d. per acre to the
amounts specified in this Bill, in addition to
whkich a rovalty of 124 per cent. is to be
paid. We want to liberalise that. I do not
mind the 125 per cent. royalty, because I
realise that, if oil is found, the country
should get something out of it: but the rent ig
too great. The rent has to be paid even if
the drill s a dummy. There is no exemption.
It has to be paid whether a profit is being
made or not. The Minister should accept
some amendment to induce people to go in
for this speculation. If the ground was given
free of rent and only a royvalty of 12§ per
cent. charged. there would be some justice
and equity about it. The rents, when they
are worked out, will be found to be parti-
cularly heavy. If my amendment is accepted,
it will be some inducement to the prospector,
who undertakes risks, as many of us know
to our sorrow.

The SECRETARY FOR MINES (Hon.
A. J. Jones, Paddington): The hon. member
for Cooroora has not presented the case
correctly to the Committer. The rent of 2s.
per acre specified in the clause is not charged
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for prospecting. It is imposed on the pros-
pector after he gets the oil.
Mr. WALKER: It is imposed on the lessee.

The SECRETARY FOR MINES: The
rent is not charged until the lease is taken
ap, and a lease is not taken up until oil is
found in payable guantities. The hon. mem-
‘ber did not present the case correctly to the
Committee, as he said the poor prospector
would have to pay this rent.

Mr. WALKER: I did not wish to mislead the
Comimittee in any way.

The SECRETARY FOR MINES: While
I‘IO:,I)C(,tlHO operations are being carried on
the rental is only 1d. per acre. That is a
verv low rental. When oil is discovered in
payable quantities. a leasc has to be taken
up. The royalty has nothing to do with this,
but is a fair charge if the underground
wealth Is being depleted and it will enable
the Government of the State to be carried
on. The rental is such a small matter that
it does not matter one way or the other, and
the oil prospector is not going to worry over
it at all.

Mr. MORGAN (Murillu): The rent 1is
exceptionally harsh. Personally I do not
think there should be any rental at all. 'I'he

Government should be satisfied with the 124
per cent. royalty. As I have already stated
#o-day, I handed this Bill to Dr. Milsom on
Friday night, and this is the reinark that he
n:ade in counnection with this clause—
“Too high. When royalty is
there should be no rent at all.”
That shows that Dr. Milsom does not agree
with the Minister. We must all agree that
the Government are getting quite sufficient
from the royalty.
The SECRETARY FOR MiINEs: Dr.
not introducing this Bill.
Mr. MORGAN: No, but the Minister has
told the Committee that prospectors will look
upou the rental as a mere bagatelle.

The SECRETARY FOR MiInks: You were only
»utlmsmg him the other day. You said
then that the conditions were too liberal.

Mr. MORGAN : I said nothing about him
in any shape or form. T hope that he will be
successful and that he and those connected
with him may become millionaires. The
remark I have quoted goes to show that Dr.
Milsom thinks that this is not fair taxa-
tion to be placed on those who are fortunate
enough to discover oil. Whether his views
are worth anything or not 15 a matter of
opinion. I consider that the Government
should be satisfied with the royalty and that
there should be no rental. I think that the
Minister should accept the amendment pro-
posed by the hon. member for Cooroora. The
Bill provides that a rental shall be paid at
the rate of 2s. per acre per annum in respect
of the first 2,600 acres, and at the rate of
4s, per acre per annum for the balance of the
land. Why do the Government want that
exorbitant remxal?

Mr. WaLkeR: The prospector is buying the
land.

Mr. MORGAN: In many cases the surface
of the land will not be worth 4s. an acre.
There are hundreds of thousands of acres in
‘Queensland which would not bring 4s. an
acre if ther were put up for auction on a
freehold basis. If the Government get 12}
per cent. royalty on the oil, what more do
they want? This is supposed to be a Bill to

Milsom 1s

[10 OcTOBER.]
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encourage people from all pares of the world
and our own people to locate and bring forth
oil. It is said in the old country that. so
far as mining ventures in Queensland are
concerned, at the present time it would be
impossible to float capital

The SECRETARY FOR DMINES:
want to give it all away.

Mr MORGAN: At first the Minister
was so optimistic about everything in regard
to mining that he has cost this _country hun-
dreds of thousands of pounds in connection
with the various ventures he has touched.
Everything was going to be an El Dorado.
If anyone discovered a speck of gold or of
silver and showed it to the Minister, he came
along with a report to the effect that we had
anothor Mount Morgan or another Tl Dorado.

The SECRETARY FOR MINES:
expressed an opinion like that.

Mr. MORGAN : In 1915 the Minister was
so cocksure that oil was going to be dis-
covered that the Government, through him,
said they were going to socialise the industry.

The CHAIRMAN : I hope the hon. member
will confine his remarks to the amendment.

Mr. MORGAN: Now they are falling back
on private enterprise, but thev are not giving
private enterprise a chance. The Bill, instead
of encouraging people to put their money into
oi}l ventures. will discourage them. The
Opposition are out to try and encourage
peopie to put down bores i all parts of the
country.

The Secrerary ror Mings: I think the
Chairman should put one down now.

Mr. MORGAN : If he did, the hon. gentle-
man would be outside the Chamber.

The CHAIRMAN: Order! I hope that
the hon. member will discuss the amendment.

Mr. MORGAN:

We do

not

I have not

The Minister 1s not en-
couraging people. No doubt in another three
vears, if the Government are then in power,
the Minister will say, ** I am sorry; I have
made a mistake "—as he has done in the past
—*“the Bill is too drastic: we now want to
amend it
Amendment (Mr. Walker) negatived.

Mr. TAYLOR (Windsor): 1 move the

omission, on line 27, page 11. of the words—

“equal to twelve and a-half per centum
£

with a view to inserting the word ¢ on’
It that amendment is aﬂreed to, T mtend
to move the insertion. after the word lost,””
on line 30, of the words—

“equal to five per centum of such value
during the first twelve months, ten per
centum of such value during the succeed-
ing twelve months, and twelve and a-half
per centum of such value thereafter.”

This is a liberalising amendment so far as the
royalty is concerned, and especially in regard
to the first two twelve-monthly periods. The
amendment is a reasonable one and will
give those investing their money a better
chance to get going. and in the third year
the full 12' per cent. royalty can be exacted
by the Government.

The SECRETARY FOR MINES (Hon.
A. J. Jones, Paddington): The amendment
would complicate the clause a little. I do
not say that it is unreasonable, but we have
already agreed on a 12i per cent. royalty,

Hon. A, J. Jones.]
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and the hon. member’s suggestion to have a
gliding scale 1 regard to the rvoyaity for
the first three vears would not make very
muck difference. I understand that the 1dea
of fixing the royalty in connection with gold-
mining on a sliding scale is going right out.
When oil is once discovered the value is
there, and the lessee can well afford to pay
% rovalty of 124 per cent. While it may be
vegarded as a pretty big royalty, it is a fair
rovalty on the gross amount when you con-
¢ider the value of the oil. It is only omne-
cighth of the gross value of the oil. If it
was in connection with a venture where
there should be some consideration to com-
pensate the investor for the loss of money
it might be considered too high, but in
regard tc oil he will be compensated almost
the first month. There is not very much in
the amendment, whilst unquestionably it
would complicate the clause,

Mr. TAYLOR (Windsor): The Minister
must not forget that after oil is struck a
considerable amount of work has tc be done
in connection with the erection of tanks and
the installation of plant, and, if you are
going to imsist on a 125 per cent. royalty
right away. it may mean that the company
w1l not expedite the work. All the plant
has to be assembled after the oil is struelk,
and, if for the first year after striking oil
the Government were willing to accept a
royalty of only 5 per cent. and for the next
twelve months a royalty of 10 per cent.,
probably the lessee would expedite as far as
possible the erection of the necessary appur-
tenances required to carry on the work. The
Minister must recognise that these things
will not be ordered until after oil is struck.
It would be folly for a company to order a
whole lot of things required in connection
with the venture until they really struck oil,
as the big work in connection with the
appurtenances has to be done after the oil
has been struck. I am simply asking in the
amendment that during the first and second
vears the royalty shall be a lesser armount,
and that when everything is erected and in
working order the full royalty mav be
charged.

The SECRETARY FOR MInEs: I have dis-
cugsed it with many oil people. and nobody
objects to 125 per cent.

Mr. TAVILOR: The amendment would
liberalise the Bill.

The SECRETARY FOR Minks: If they once
sivike oil they will be ali right.

Mr. TAYLOR : T admit that, but I think
we should give every encouragement in the
way of royalties, and fix them on a sliding
scale.

Mr. SIZER (Sandgate): Taken in con-
junction with the rental of 2s. and 4s. per
acre, the royalty is an enormous amount, and
there should be some consideration given. The
royalty is assessed on the gross value, and it
starts on the first gallon of oil derived from

the bore. 'The Mirister savs that

{10 p.m.] those associated with the in-

dustry do not object to the
royaity of 125 per cent, and that they will
be amply repaid by the increased value of
their sharcs when oil is found, so why
should they worry? The industry afterwards
has to be vommercially successful, and that
is not as easy as one would imagine. When
a company strikes oil 1t has to make pro-
vision for a pipe line to convey it to a
refinery, and there is a possibility that the
well may give out in the meantime, but the

[Hon. A. J. Jones.
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company will have to pay royalty on the
eross value all the time. The oil gave out
in New Zealand when the companies had
spent thousands of pounds,

The SECRETARY FOR MINEs: We are dealing
with the property of the people.

Mr. SIZER: The Minister should realize
thc.oxpen&e which 1s entailed to the com-
panies.

The SecrersRy ror Mixgs: I realise the
great value 1t will be to companies which
uily have to pay 124 per cent. royalty.

Mr. SIZER: The shares at Taranaki in
New Zealand went from 10s. to £62.

My, WixsTaNLEY: Why should they get
£62 for them?

Mr. SIZER : The shareholders were selling
their shares in order to make money, and
purchasers were paying an unreasonable
amount. I say that 127 per cent. royalty
13 a very stiff amount.

The CHAIRMAN: Order! The hon.
member has made that statement already..
I hope he will not repeat himself.

Mr. SIZER: 1 have not finished my
remarks yet.

The CHATRMAN : I heard the hon. mem-
ber carlier in the evening make the same
speech three times over.

Mr. SIZER: I heard the Minister doing
the same thing. We do not realise that al}
these things have to be done. It is possible
too that our railways may not be strong
enough to carry the very heavy traffic to
the refinery, and I presume that the Govern-
ment will want the companies to assist them
in that direction. The companies will still
have to carry out all these improvements and
then pay 124 per cent. on the very first
gallon of oil produced. Some protection in
the shape of a sliding scale should be given
to protect the industry after the first boom.

Mr. MORGAN (¥wrilla): It may happen
that 124 per cent. royalty will amount to
more than the profits of the company. It
all depends upon whether the oil flows out
of the bore or has 1o be pumped. In some
other parts of the world bores have not been
payable propositions, and it may happen
that they may not be payable here, because
the prices are too low, unless the Common-
wealth Government put on a duty. That has
happened in the case of our copper mining
industry, which does not pav because the
overhead charges are too great. It seems to
me that the Minister expects the oil to run
cut in millions and millions of gallons, and
that there will be nothing to do except cask
it. That may not be so at all. I think the
amendment 1s a fair one. and the Minister
should accept it.

Mr. TAYLOR {(Windsor): The Minister in
his speech yesterday said that the intention
of the Bill was to encourage the discovery
of petroleum and give it all the assistance
possible. The Bill 1n the main is a good
one, and in my opinion gives ample pro-
tection to the State, but in this clause 1t is
not giving the companies a fair chance. We
have only two operating here—the Tander
0Oil Company and the Tewantin Company—
and we are anxious to get more decent
companies established here.

The SECRETARY FOR AGRICULTURE: Are you
interested in any of them?

Mr. TAYLOR: 1 am not interested in any
of them, but T am very much interested i=
sceing that the companies which are here
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come here are successful.  The
Miunister has evidently got the idea that, if
one of them strikes oil, it is going to flow
out in tens of thousands of gallons. Iy may
not. If it only flows out at the rate of
ten galions a day, the Government will still
have to get 12} per cent. of the value. The
compaty which got a flow like that would.
no doubt, continue its operations in the hope
that it would increase, and during the whole
of that period, in addition to the rental—
which hon. members will admit is a fairly
heavy impo<t-ir will have to pay royalty at
the rate of 12§ per cent.

I do not know what it costs to run oil
cempanies, but I should think that at the
very least it will cost 50 per cent or move.
Before a company can gei any profits it will
need to have a very good flow if it has to
pay that amount of expenses, and, if it has
to pay in addition the 124 per cent. royalty.
1 think thar is too heavy an impost. par-
ticularly during the first two or three vears
after oil is struck. The big expense will
start immediately oil is struck. There wili
be expenses in providing the means of transit,
containers, and the relimng plant.

The Minister stated ir his speech yester-
day that the two previous Acts in connection
with this matter had not been a success,
and did not promcte prospecting for oil
in Queensland to the extent he would have
liked, and he made an agreement with one
company iu the hope that others would come
along and prospect for oil, We have to realise
in discussing this Bill what the discovery of

and which

oil will mean to Queensland. We have
to compete commercially against America
and other oil-producing countries. They have

a big start on us, They have doue cersain
thmm in connection with oil boring. and
th'[ s to prevent them. when we sirike oil.
from dropping their prices or in some other
way endeavouring to hamper our operations?

They are not going to give us a free leg.
They are not going to lose the Australian
mwarket or any othw market if they nossibly
can help it. In discussing these aniendmenis

we must realise that we have to give persons
who are prospecting for oil in this coun try
a chance to make a success of their opers
trons for the benefit of themselves and this
State.

Amendment (3r. Zaylor) negatived.

The SECRETARY TOR MINES
A. J. Jones, PPaddington) :

(Hon
I beg to move the

insertion, before the word *¢ value’ on line
21, of the word—
S gross.”’
Amendment agreed to.
The SECRETARY FOR MINES (Hon.
A. J. Jones, Paddington): It will be neces-

sary to move a further amendment on line
34. 1 therefore move the insertion, after the
word “ barrels.” on line 34. of the words—
*of thirty-five Imperial gallons.”
The paragraph reads—
‘“ Buch royalties shall be subject to
reduction. to be fixed by vegulations
under this Act, whenever the average
daily production of any petroleum well
shall not excecd ten karrels per day.”

The United States barrel contains 42 gallons,
and the Imperial barrel contains 35 oallon-.

Amendment agreed to.
Clause, as amended, put and passed.

i [i0 Ocross
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Clauses 33 to 36, both inclusiv and
passed
Clause 37— Use and occupation of mininy

wree on private or improved land '—

Mr. MORGAN (3Murilla): I would like to
aslk the Minister if there is any necessity to
put a compauy or individual to the expense
of surveving and fencing mining ar<as under
this Bill. That could be deleted, It scems to
me that the Minister wants to put the lessce
to expense when there is no necessity for the
woney to be expended. The subclause does
not say that the les “may " do this work,
but makes it obligatory. Surveying and
fencing the mining area will not increase the
flow of oil or benefit the lessee in any way.

Mr. Grevsox: It might be a protection
from the general public,

Mr. MORGAN: It is absolutely useless
expenditure, although 1 admit it may be
mohectlon from tht general pubhc in zome
case. but in other cases there is no necessity
for it at all. T appeal to the Minister not to
insist upon it.

Clause put and passed.

put

Clauses 38 to 41, both inclusive, put and
passed.

Clause 42— Forfeiture of ercess hnld-
ing —

Mr. CORSER (Burnett): 1 move the inser-
tion, after the word ¢ Acts.”” on line 29, page

14, of the words— .

*Any interest in any permit or lease
held by a qualified person directly or
indirectly on behalf of any person or
d»(‘uatxon company, or corporation who
or which is not qualified under this Act
to hold such interest shall be deemed to
b+ an interest held in violation of this
Act.”

In clause 10 provision is made that only
companies consisting of persons who are
British subjects shdll be entitled to a lease
or permit. I pointed out on the second read-
ing that no provision exists in the Bill
to give protsction to the Government in cases
of dummying. DBy this means Australians
may be used and registered in order that all
the rights that are essential {o mine for oil
can Dbe secured. I have moved the amend-
ment with a view to making that point quite
clear. The amendment is a very simple but an
essential one, covering the principies which
the Minister claims are contained in clause
10, protecting certain individuals. I sincerely
hope that the Minister will sce the wisdom of
accspting  this amendment, which is only
safeguarding the interests of the country and
prefecting our rights. It seeks to prevent
the illegal use of names and to make clear
ther action may be taken by the Minister or
the department when it is found that dumamy-
ingr 3s l)omv carried on in regard to a petro-
leum fin There 1s no necessity for dummy-
ing where Australians or Britishers are
concerned.  because they already hold the
lanid.  The safeguard 1s againsy influences
and operations on the part “of foreigners.

The SECRETARY FOR MINES (Hon.
A. J. Jones, Puddington): 1 regret very
much that the hon. member did not snow
ma the courtesy of handing me a copy of the
amendment.

Mr. Corser: It
have in vour hand.

The SECRETARY FOR MINES: No.
The lecader of the Opposition sent me a type-

Hon. A. J. Jones.]

is on the sheet that you
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written copy of the proposed amendments,
but this amendment is not on it. However,
I do not think that the amendment either
improves or harms the Bill, therefore I ao
not mrend to accept ir.

Mv. CORSER (Burnett): I do not alto-
gether appreciate the Minister’s statement.
He has had the printed amendments in his
hand the whole afternoon. Other Mini-ters
also have them.

The SrcreraRY ToR MINES: No.

Mr. CORSER: It is a point of courtesy on
the part of the Opposition to have their
amendments printed and circulated, and these
have been in the hands of hon. members all
the day. I reccived my copy early in the
afternoon, and the Minister received his at
the same {ime. There is no want of courtesy
at all

Mr. TAYLOR (Windsor\: I regret that
the Minister does not approve of the amend-
went.  With regard to not receiving a copy
of the amendment, if he received the type-
written copy that T forwarded to him this
morning. he will find that this amendment is
ou the sheer. T am positive of that, because
I'saw it and sent it along to him with my
compliments. as I think it is only right
that the Minister should know of the amend.
wents which are to be discussed. The
Minister said that the amendment would
ncither improve nor injure the Bill, and he
thercfore would not accept it. I think that
anvthing that can be inserted in the Bill that
wit! prevent dummying should be carefully
considered. If that object can be attained
be the acceptance of the amendment, the
Minister should be prepaved to accept it.
Like the hon. member for Burnett, I do not
see any provision to prevent dummying, but,
if the amendment is agreed to, it will make
it very difficult for people to engage in
duninying.

The SpcRETARY ror Mixes: This amend-
ment neither improves the clause nor injures
H

Ar. TAYLOR: We have brought forward
quite a lot of amendments, and we have had
only half of one of them accepted. We have
been anxious to give the Minister all the
assistance  we could in the direction of
mmproving the Bill, and I claim that this
amendmeut and other amendments would
have improved the Bill. and this amendment
weuld certainly make it very difficult for
people to engage in dummying.

Amendment (37r. Corser) negatived.

Clause put and passed.

Clauses 43 to 49, both inclusive, put and

passed.
Clause 50— Casing well ¥—
The SECRETARY FOR MINES (Hon.

J. Jones, Paddington): T heg to move
the insertion after the word deposits,” on
linre 24, of the words—

“ by process of cementation.”

That is the only process of shutting off
water in a well. The amendment really
improves the clause, and states definitely
how the well shall be cased.

Mr. DEACON (Cunningham): T notice the
casing has to be withdrawn and the wel.
cemented up. and I would like to know
whether the Government were able to with-
draw all the casing from the Roma bore?

[Hon. A. J. Jones.
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Was not the casing so blocked that it could
not be pulled out?

Mr. Grepsox: They got some of the cas-
ing out.

Mr. DEACON: Could they withdraw the
whole of it? Other people may find them-
selves in the same position.

The SECRETARY FOR MINES (Hon.
A, J. Jones, Paddington): I would inform
the hon. member that the whole of the

casing could have been withdrawn from the
Roma well, but it would not have been
wise to do so. We left a portion of the
casing in the well.

Mr. CORSER (Burnett): 1t appears to
be essential that something should be done
i regard to this matter owing to the dange:
that exists in withdrawing the casing.
notice from a paper issued by the depart-
ment that confrols the matter in America
the statement is made that after the aban-
donment of oil wells sand and mud travel
long distarces. M. J. Kirwan is the autho-
ity for that statement—(laughteri—and no
doubt he i: right. I find that he claims the
same possibilities that T have attempted to
guard against in this Bill. T cannot see that
there is very much wrong with it in that
particular.

Amendment (Mr. Jones) agreed to.

Clause, as amended, put and passed.

[10.30 p.m.] )

Clauses 51 to 62, both inclusive, put and
passed.

Clause 63-—“ontrol of prospectus’—

Mr. WALKER (Coorocra): 1 move the
insertion, after the word ¢ shall”” on line
21, page 20, of the words—

“if so required by the Minister.”
The subclause will then read— )
“On being so submitted to the Minister
it shall, if so required by the Minister,
be accompanied by the report o,f @
geologist approved by the Minister.
In my opinion a geologist’s report is apt in
many cases to mislead people. I do not take
any notice of mining experts or geologists
myself. but people who are not accusfomed to
mining place a good deal of reliance on
them. The chances are that they may mis-
lead people. Tt is very hard to frame a
prospectus so that it will be perfect or
fool-prooi. Inexperienced persons yush in
with their money and fall in. They rely
to a great extsnt on the expert evidence of
the geologist or mining oxpert. I }vould
like to give the Minister the opportunity of
saving whether it is wise or necessary to have
a geolcwgist’i report in a prospectus or other-

wise. Personally T think that it is necessary
for the Minister to have a discretionary
power.

The SECRETARY TOR MINEs: [ am willing to
accept the amendment.

Amendment (1. TWaller) agreed to.

Clause. as amoended, put and passed.

Clauses 64 to 66, both inclusive, put and
passed.

The House resumed.

The CHATRMAX reported
amendments.

The third reading of the Bill was made an
Ovder of the Davy for Wednesday, 17th
Cctober.

The House adjourned at 10.35 p.m.

the Bill with





