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604 Questions.

THURSDAY, 23 AUGUST, 1823.

The Speskrr (Hon. W. Bertram, Maree),
took the chair at 3.30 p.m.

APPROPRIATION BILI, No. L

ASSENT.

The SPEAKER: I have to report that I
have this day presented to His Excellency
the Governor Appropriation Bill, No. 1, for
the Roval assent, and that His Excellency
was pleased, in my presence, to subscribe
his assent thercto in the name and on behalf
of His Majesty.

A message was also received from the
Governor conveying His Hxcellency’s assent
to the DBill.

QUESTIONS.

EXPENDITURE  BY PRIMARY PRODTCERY
ORGANISATION ON PRINTING AND ADVERTISING.
Mr. LOGAN (Lockyer), in the absence of
Mr. Edwards (¥anango), asked the Secre-
tary for Agriculture—
“1. What was the total expenditure to
30th June last in connection with the
Primary Producers’ Organisation for—

[My. Kerr.
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Voting at General Election.

(a1} Printing of ‘The Queensland Pro-
ducer’; (d! other printing and adver-
tising ?

‘2. What ave the names and addresses
of the persons, firms, or companies to
whbm such work was given and the total
cost, respectively?”

The SECRETARY FOR AGRICULTURE
(Hon. W. N. Gillies, Facham) replied—

““ The hon. member appears to be much
concerned about the business methods of
the Council of Agriculture, but if he will
restrain  himself wuntil the director’s
report, as provided under section 16 of
the Primary Producers’ Organisation Act,
is tabled, he will then be in possession of
all necessary information. 1 expect this
-report will be available very soon.”

TRANSFERRED STUB-DEPARTMENTS OF PUBLIC
SERVICE.
Mr. MAXWELL (Toowong), in the absence
of Mr. Fry (Kurilpa), asked the Premicr—
““What sub-departments or branches of
the public service have been transferred
from the control of one Minister to
another since 30th June, 192277

The PREMIER (Hon. E. G. Theodore,
Chillagoe) replied—
“ Sub-Department. \ Trom— To—
|
Water Supply De—‘ Treasurer | Secretary  for
partment Public Lands
State Advances Cor-| ditto .. | Secretary for
poration (Ad- Agriculture
vances to Farmers) and Stock
State Advances Cor-, ditto .. | Secretary  for
poration Workers’ Public Works
Dwellingg)
State Stores ditto .. | Chief Secretary
Inspection of dittn .. | Secretary for
Weights and Public Works
Mcasnres
Registration of ditto .. | Attorney-
Firms General
Registrar-General’s | Home dittn
Department | Seeretary | -
Stamyp Dutics Office] Attorney- | Treasurer
(General
State Government| ditto .. ditto
Insurance Office
Agricultural College,| Secretary | Secretary  for
Gatton for Agri- Public In-
culture struetion.”
and Stock

Estimatep Cost oF CoMPLETING TREASURY
BUILDINGS.
Mr. SWAYNE (Mirani) asked the Secre-
tary for Public Works—

“ What is the estimated cost of the
buildings now in progress at the corner
of George and Queen streets (Treasury
corner) when completed 2"

The SECRETARY FOR PUBLIC WORKS
(Hon. W, Forgan Smith, Mackay) replied—
“Approximately, £230,000.”

VOTING AT GENERAL ELECTION.

The following paper was laid on the table,
and ordered to be printed :—

Return to an order made on 3lst July
showing the detailled results of the
voting at the various polling booths
throughout the State at the recent
general election.
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LIQUOR ACTS AMENDMENT BILL.
THIRD READING,

The HOME SECRETARY (Hon. J. Stop-

ford, Mount Morgan): 1 beg to move—
“ That the Bill be now read a third
time.”

Question put and passed.

REMODELLING OF APPRENTICESHIP
SYSTEM.

Mr. ROBERTS (Fast Toowsomba): In the
absence of the hon. member for Oxley, I beg
to move—

“That, in the opinion of this House,
the time has arrived w hen, in the interests
of the youth of Queensldnd and our indus-
trial devolopment, the existing method of
creating tradesmen should be entirely
rermodelled.”

Question put and passsd.

SUPPLY.
FINANCIAL STATEMENT—RESUMPTION OF DDEBATE.
(Mr. Kirwan, in the chair.)

Question stated—That there be granted
to His Majesty for the serviece of the year
1923-1924 a sum not exceeding £300 to defray
the salary of the Aide-de-Camp to His Excel-
lency the Governor.

The CHAIRMAN: Before the debate is
resumed, I desire to point out to hon. mem-
bers who are in the habit of quoting c¢xtracts
that 1t will facilitate the work of the
* Hansard 7 staff if hon. members, when
getting their quotations typed, will undertake
to get an additional copy made for the ° Han-
sard ”’ staff. (Hear, hear!) I would like to
explain that each member of the “ Hansard ”
staff takes a ‘‘ turn’ in the gallery of ten
minutes, and, when an hon. member rcsumes
his seat after an hour’s speech, his extracts
are taken to the * Hansard ”’ staff by one of
the messengers, when the members of the staff
have to sort out the extracts used by the hon.
member making the speech. As a result, con-
siderable delay occurs, and there is also a
possibility that hon. members may not_be
reported correctly. After mentioning this,
I am sure it wiil appeal to hon. mombers
that, if they follow out my suggestion, it will
effect a considerable saving of time as well

Brisbane,

as unnecessary work to the ¢ Hansard”
staff.

HoNoorasLE MeMBERS : Hear, hear!

Mr. ELPHINSTONE (Oxley): I under-

stood from the reply of the Premier to the
leader of the Opposition yesterday that pri-
vate members’ business was cut out as from
yesterday. I presume, therefore, that, under
any circumstalices, the motion standmrr in
my name would not be discussed this after-
noon.

The TrReasCRER: The motion was agreed
to before you entered the Chamber.

Mr. ELPHINSTONE: I did not want to
miss the opportunity, had it been available,
of discussing the sub]e(’t matter of the motlon,
because it is a very important and non-
party matter. I introducted the motion
with a view to throwing some new light on
the subject, which is one we are all interested
in, and I felt that possibly some argument

¥

[23 AvucuUsrT.]

Supply. 605

might be forthcoming from both sides of the
House.

The SeCRETARY FOR PuBLic LANDS:
motion yesterday put it out.

Mr. HarTLEY: Are you going to bring up
the question of apprentweahlp on the Finan-
cial Statement?

Mr. ELPHINSTONE: I have something
clse of importance to talk about.
Mr. HarTLEY : That is something new.

Mr. FLPHINSTONE : The subject we are
addressing our attention to at this moment
is the creneml question of the finances of
the btatt, and I desire to take advantage of
the opportunity to say a few words undel
this headiny

The main question that interests us all at
this stage Is the rate at which Queensland
proposes to spend loan moneys. That is
piling up the public debt, which I am quite
sure gives ground for a certain amount of
apprehension in some quarters. I appre-
crate. like all others, that in a young country
enterprise, pluck, and vision are necessary.
I quite understand that in conducting the
affairs of the State, which is on the eve of
its development as one might say, ordinary
business precautions cannot always be fol-
lowed—that one has to take risks and look
very much further ahead than onc would do
in ordinary business undertakings, and that
vou do not always look to balance the ledger
or to make a large profit on the moneys
which are so invested. But the question is
how far Qucensland can go in the direction
which she is following to-day, when all the
activities of ‘the State’s developmental pros-
pects are coucentrated in the Government.
In most countries developmental undertak-
ings arc not entirely absorbed by the State.
Private enterprise takes a large hand in it,
and Governments, as a rule, in other parts
of the werld look to private enterprise, and
gladly welcome it to develop the resources
of the State, and confine their attention
largely to government. Here, however, the
Government at present in chatgo of affairs
almost maintain a monopoly of the State’s
developmental work, and therefore the ques-
tion one has to ask is as to how far we can
go on in this manner, confining and restrict-
ing the de\elopmunt of the State to the
Goxmnmmt and at the same time keeping
our finances on an even keel. One has on
occasions like this to risk reiteration by
referring to figures and contentions which
arc frequently advanced in Parliament;
but on this occasion I cannot neglect
making reference fo the public debt, which
to-day amounts, according to the financial
tables just 1ssued to over £87,000,000. I
1gue that that is not too big for a State
like Quecnsland, but it is too big for the
population at present in Queensland. With
the potentialities and the enormous arcas we
have here, a public debt of £87.000, OOO
spread out on a square mile basis is nothln
but, when you consider the handful of people
over whom that public debt is spread, then
it assumes a very much more serious aspect.
The interest on the public debt for the cur-
rent year, according to the Treasurer’s esti-
mate, is £3,700,000. He proposes to spend
from loan monevs during the current year a
further £5,000,000, WhiCh, as he points out,
is a very substantial sum.

The

That is going to entail a further addition
te our public debt interest of over a quart:r
of a million of money. The interest on th2

Mr. Elphinstone.]
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leans which are to be converted within the
next eighteen months or more will invelve
ancther £300,000, so that those two items
alone add over half a million of money to
our already stapendous interest bill, a largs
amount of which, as I shall show shonlv,
falls on the shoulders of the taxpayer. We
kncw that according to the way in whicn
our borrowed money is used so it is more
or less productive; and to those who study
the financial tables the one ‘out: tandmu
feature is that the large amount of mouey
which forms the public debt is unproductive
i the hands of the present Government.
The interest on our public debt last vear
amounted to £3,589,000. Of that amount no
less than £2 131 000 was chargeable to Con-
solidated Revenue. That is a very large per-
centage, and clearly shows that a tremendous
amount of our public debt is invested in
channels which are not productive, therchy
imposing a serious burden upon the tax-
payers of the State, and thus lending force
to my que*tloﬁ—How long can we cuntlnuu
this great expenditure of money, all con-
centrated in the Government activities, when
so large a percentage of the interest falls
on the shoulders of the taxpayer? In 1915,
before this Government assumed office, the
interest chargeable to Consolidated Revenue
was only £267,000.
The TREASURER:
favourable year.

Mr. ELPHINSTONE: No. I am taking
the last year of the Liberal Administration.

The TrEssURER: Take the avcrage.

Mr. ELPHINSTONE: I shall take the
average with pleasure. At a later stage—I
have not the figures in my hand at the
moment—I shall show that the amount of
interest which was chargeable to rovenue in
the cight years under the regime of the
previous Government was infinitesimal when
compared with the large percentage charge-
able to revenue during the regime of this
Government.  As a matter of fact, since
the Labour Goverument assumed power in
Queensland the amount of interest whicn
has been chargeable to Consolidated Revenue
has been no less than £13,544,000. That is
a very huge sum. So I come back to my
question once more—Iow long can we con-
tinue on the course of charging tu the tax-
payer ihis deficit of interest which is
assuming the lalge proportions [ th(‘
pointed out? We have during the life of
this Government stressed the enormous impor-
tance of curbing public expenditure, and 1t is
well to point out that since 1915 it has
increased by 75 per cent., whercas the
population of Quecensland duling the same
period has incrcased by only 18 per cent.
Hon. members opposite must agree that that
sort of thing cannot go on mdgﬁmtvly, and
that we cannot cortlnug piling up our cxpen-
diture at that huge rate whilst the popula-
tion of Quecensland increases at so slow a
rate.  The payment of the intercss hill
falls, as we know, upon a few thousand
taxpayers, and therefore the figures we have
before us and the Financial Statement itself
give us a great opotumty of concentrating
our minds upon a most important ques stion,
because—as the Treasurer pointed out in his
wiser and younger days—according to the
way in which a Government conduct their
finances so are they worthy of support or
otherwise. Of course, as the Treasurer gets
older, he seems to vary his viewpoint,

[Mr. Elphinstone.

You arc taking the most
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largely, no doubt, according to circumstances
and according to the conditions of his pa.ty
To-day he does not stress that argument, bui
maintains that the huge inercase in expen-

diture and large taxation all point to
Government activity, which he locks upoa
as a healthy sign. 8o it would be if at

the same time we were not imposing a

burden upon the taxpayers, which I think
the Treasurer is beginning to realise now
cannot go on. Relief must be given, becausn

the hon. gentleman knows that the heavy
taxation is beginning to show itself in no
unmistakable form in our industries, which
are stagnating to-day. Another item of
interest that one gathers from the Financial
Statement is that the estimated loan expen
diture last year was £4,927,000, whereas the
actual expenditure in that dircetion was
only £3,701,000, or a decrease in the actual
expenditure of loan money of £1,228,000.

Yet, in spite of that, the interest bill 1s
£7,688 in cxcess of the estimated interest
bill.  IIow comes that about? We have

invested nearly £1,250,000 less than was
estimated last year; vet the Interest bill 1s
£7,683 greater than the Treasurer estimated
would be the amount of interest, on the
assumption that the loan expvndltule would
amount to ncarly £5,000,000.

The TReasUReR: The explanation is that
more monecy was borrowed than was actually
expended; but we get the credit from the
investment of the balance.

Mr. ELPHINSTONE: Is it not fair to
assume that the estimated ameunt of interest
during that period would be less if the actual
amount expended was less than the estimated
amount ?

The Treasvrer: If the full amount is not
expended, the cash balance would be swollen,
but we get credit on the other side for the
unexpended balance.

Mr. ELPHINSTONE: There is a differ-
ence of £1,223,000 between the estimated and
actual amount of loan expenditure, but still
there is the fact that the interest bill remains
at the same figure.

The Trrasvrer: If the expenditure had
amounted to the full estimated amount, we
would have only had a small cash balance
at the end of the year. The interest would
not be any greater.

Mr. ELPHINSTONE : What would be the
position assuming that you had speut loan
money to the tune of what was estimated at
the begiuning of the year? I take it that,
if that had come abouz, the actual interest
bill would have been very much in excess of
what was estimated.

The TrEssURER: No; there would he lcss
money 1o the credit of the Loan Tund
Account.

Mr. ELPHINSTONLE : Does the hon gen-
tleman say that the interest bill would not be
affected ?

The TREASURER: We have to pay interest
cn the money as we raise it, and not as wo
spend it.

Mr. ELPHINSTONE : I do not follow the
hon. gentleman’s argument at all

Mr. Hartrey : Of course, you do not fcllow
the argument.

Mr. ELPHINSTONE : Of course the hon,
member for Fitzroy is a financial expert and
understands all about it, but if he has no
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mere knowledge of finance than he showed
in connection with the recent Liquor Bill,
then I Jo not attach much importance to his
opinion. (Laughter.)

"The interest bill, which is assuming stupen-
dous proporiions, was in 1915 £1.975.000, and
in 1923 it had incregsed to £3,589,000, or an
increase of no les: than 86 per cent,  There
was that increase in the short period of cight
years., There again I think one stes indica-
tions of a siate of affairs that requires very
careful consideration.

The TreasCRER: That is one of the difficul-
ties that the Government have to altend to,
and which we are muking due allowance for.

Mr. ELPHINSTONE: It is undoubtedly
a difficulty which the Government have to
centend with, and which would not be so
difficult if the Government entrusted some of
their activities or scme of their enterprises
to the shoulders of private enterprise and
allowed them to carry the responsibility.

The TressURER : Surely the hon, gentleman
does not suggest that the building of main
roads and railways should be entrusted to
private enterprise?

Mr. ELPHINSTONE : No; but those items
alone do not affect the loan expenditure from
year to year. The Government are undoub-
fodly  assuming oo large responsibilities,
which, 1n my judgment, are affecting the
state fo such an extent that they are
becoming top-heavy in their manipulation.

Let me now deal with the question of taxa-
tion. That naturally follows wupon this
increase in the public debt. In 1915 the
amount of revenue gained by taxation during
that last yeur of the Liberal regime was only
£854.000, whereas in 1923 it had amounted to
£3,330,000, and in fact the Labour Govern-
ment duungr their cight wears of existence
have gained by way of taxation ££1,310,000,

or an average of £2663,000 per annum.
Those figures are very lmportant.
Those who pay the taxation know the

effect that it is having on industry and
developmental work, and they appreciate
that this sort of thing carnot go on. We
have argued frequently from this side of the
Hecuse that money taken from production
in the manner in which it is being taken
prevents the development of any business,
or enterprise in business, which will, in the
ordinary course of ecvents, provide an easy
means of curing unemploymem So long as
these excess profits are taken from the tax-
paver and he is not allowed the opportunity
of developing his business with that profit, it
will remain more or less stagnant. Then, on
the other hand, those who might otherwiso
be attracted to this State are driven from it
by reason of that high taxation. In the
Commonvealth we have six States, all of
which are vying one with another with a

few to attracting towards their shores men
\nth money. companics, syndicates who look
to new fields to start new enterprises. If
the representatives of those bodies come to a
country like the Commonwealth of Australia,
they naturally set about examining the con-
daitions apbmmmmg to those six States to
see where they can expcct the greatest profit
{rom })I‘Odll(tlol’] That is only a reasonable
and natural instinct which permeatns any
individual. If they come to Queensland and
see that a lirge percentage of their profit
i= going to be iakf‘n from them in the way
of taxation without a compensating advan-
tage, they take the line of least resistance,

123 Auqusrt.]
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and go to that State which offers better
inducement by way of less taxaticn. I saw
in one American magazine published recently
an actual advertisement of one of the States
of that country showing the adyv antages which
would acerun o the individual if he invested
money in that State. Onc of the big argu-
ments used was that in a State which
sncouraged investors the profit of industry
remained in the hands of the investor,
whercas, if that money invested in a
State where taxation was higher, the State
would benefit and not the investor. Those

Was

who set themselves to inquire nv our
sccondary industries ave stagnant will dis-
cover that people with money to invest

will not come here while there ave more
atiractive fields of inveitrment in Australia,
where the profits of industry do not revert
to the Stdte by taxation but will remain
with the individual who provides the money.
In  Queensland the State is becoming
absorbed in the responsibility of too many
activities, and it is almost becoming top-
heavy. If we are to go on as we have been
doing, taking under the wing of the State
all the activities we have seen signs of
recently, the State will become an unwieidy
machine. The Government, no matter what
Government are in power, will then have to
rely on the permanent, officers associated with
various activities of the depa.rtments to such
an extent that they will not be abla to give
the supervision that is necessary to affaivs of
the State. That is becoming more and more
apparent every day. In fact, it is coming
to that stage now when we shall have to
consider the position very carefully. The
taxpayer is the goose that lays the golden
egg, and he cannot continue to lay these
golden eggs to make up the losses which
occur in Government activities. It cannot be
expected that he can always be expected to
make up the deficiency in interest to which
I have already aliuded.

The Rtate’s activities lately have mani-
fested themselves in the direction of land
settlement. A few years ago we had nothing
else but Stute enterpusos—hox all industries
were to be concentrated in the State, and
how, as a result, an ambitious programme

was embarked upon. We hear

[4 p.m.] nothing of that in these days. In

the Premier’s policy speech prior
to the last State clections, that question was
passed over with some brief reference. We
know quite well that the deeper the Govern-
ment get into this State activity proposition-—
=0 far as trading enterprises are concer ned-—
the loss profitable and the less desirable it
becomes.  Therefore, the (overnment leave
that alone, and are now direcling their
energies into another branch of p.oductlon—
primary production.

I admit this requires assistance, and that
the Governmavt have done <omethmg towards
assisting to improve it to the level it has
vcached to-day. But primary production
may ultimately be handicapped instead of
assisted by Bills before the House to-day,
and the Government are acting in a manner
which may ultimately end in Jisaster. They
are taking on too great a responsibility.

What is the position with regard to the
latest activities of the Government in so far
as primary industries are concerned? We
sce that provision is being made for many
thousands of settlers being placed on the
unoccupied lands of the State. This, we all
appreciate, is a desirable thing; but the point

Mr. Elphinstone.]
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is what iz going to become of the products
which these thousands of farmers will natur-
ally place on the market. We have an excel-
lent illustration in the soldier settlement
activities of this State. We placed thousands
of soldier settlers on the land, and the moneys
which were advanced with a view to bringing
the soldiers into the realm of producers have
been largely lost. 1t will be a fairly large
sum—a sum which will surprise many of us
when we actually come to balance the ledger
after the soldier sattlement problem has been
disposed of. Why is it that these soldier
settlers have failed to the large extent that
they have? 1 am quite prepared to admit
that many of them were not suitable for
primary preduction pursuits, but one of the
reasons for failure is that the production
which those settlements have created has not
been able to find a market. We propose to
go ahead and put thousands of settlers on
the land, and we hope and anticipate that
much greater success will be attained than
has been the case with the soldier settlements.
But the same resule will apply to a large
extent to these men unless we can find a
means of providing a market for them.

If the production is in cotton and such liko
commoditics which the world is eagerly
looking for, and of which there is at present
a shortage, then, of course, the argument
does not apply with the same force. But we
surely do not propose to put 10,000 settlers
all to cotton production in Queensland I 1 ask,
therefore, what ix to become of the ploduc-
tion which these men will place upon the
market? The answor should be that a State
of this nature should be developed in two
directions as equally as possible at the same
time-—that is, we should develop the primary
industries and at the same time develop the
secondary industries. That is not the case.
Secondars industry is almost stagnant. The
primary producer should be the man helping
to feed and find the raw material for the
masses in the towns, to permit of their manu-
facturing those raw mateyials into the articles
which we all nesd in cvery-day life. Iustead
of this, we are persisting in developing pri-
mary industries and are failing to ecncourage
secondary industry, which is a very neccessary
part of the development of the country. If
our industries were developed simultancously,
as I suggest, then I could see daylight. But
to-day, except in regard to cotton, I can sce
that for a tremendous percentage of our
primary produciion we shall not be able to
find a market. To-day one of the greatest
problems faciug this State and the Common-
wealth is to find a profitable outlet for pri-
mary products. Both the State and 1the Com-
monwealth Goveruments have done many
things to find markets and asiist in that
direction; but in many cases this has resulted
in great losses, which fall back upon the tax-
payer, who is almost worn out in his efforts
to balance the cxchequer. In my judgment,
we as legislators must direct attention to the
very important question of developing our
secondary indusiries in a manner bearing
some reasonable proportion to our primary
development, to which the Government are
devoting so much of their time at this
moment, In my hunble opinion, if the State
were allowed to progress in the manner that
most young countrics have progressed--that
is, without interference—we in Queensland
would be able to look to the future very
much more optimistically than we now do.
When I make these remarks, it is not because
I am for one moment suggesting that the

[Mr. Elphinstone.
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State is anything clse but a prosperous one,
There are, naturally, periods 1n which every
country enjoys mors pwbpout) than another
but, looking ahead, as is_the policy and dutv
of a Government to do, it is necessary for us
to take stock of all these things. I therefore
argue that, had this State becen allowed to
develop - itself in the ‘manner that other
British Dominions have done, we should not
have been called upon to dircet urgent atten-
tion to what 1 belicve to be a serious state of
affairs in Qucensland—that is, that our
secondary industries ave not progress ing in
the way they should progress. As I pomted
out, this question. of taxation has & most
important aspect. Say what you like, without
the financer of 1ndu>t1y the director of indus-
try, the organiser of industry, without the
(apltal, our industrics must remaln morc or
less stagnant. We want to cncourage to our
shores from every other part of the Com-
monwealth men who recognise Queensland
as being one of the States having the greatest
assurance of a suceessful future.  But too
much taxation is a bad thing. It does not
atiract; it rather repels. Too many regu-
lations are enacted to-day, which make it
almost impossible for the enlplover to follow
them intelligently. They drive & man out
of business and sicken him of that business,
instead of cncouraging that enthusiasm in
the development of his industry which is so
necessary. It sickens him, and he begins to
worder whether, by reason of the many
regulations which tie his hands, it is worth
his while to proceed on the lines he con-
templated.

There is too much Government interference,
and a man is not sllowed to procced in the
unfettered manner that he should. Do not
think for one minute that I am suggesting
that an employer should treat and pav his
emplovees as he wishes. I have alwavs
argued that protection to emplovees is e ven-
tial, and 1 am not referring to that: but
I say that there is too much interfercncs. 1
am referring to those masses of regulatious
which every employer has to obey in these
days, and which arc incrcasing as overy
session of Parliament passes.

Then, of course, whilst this doctrine of
sncialism permeates our midst, that is one of
those wei blankets which prevent sccondary
industry proceeding on the lines it should do.
Let the Covernment only cast off that doc-
trine—and there are signs that thes are not
so enthusiastic about it as they wsad to be—
tet them once and for all admit that private
enterprise is most cwwential in the develon-
ment of everry State—which cverv country
which has adopted socialistic tendencies hes
to admit sooner or later. Tven Russin, with
all its great example that some hon. members
opposite trv to find comfort in, has come to
the conclusion that private enterprise and pri-
vate capital must be introduced to rescue the
country from the morass into which she has
fallen. For my part I do not believe Quecns-
land will ever get into the position that

lussia was allowed to get into; but T do
think we can take & lesson from Russia in
that regard, and instead of proceeding
further in the pursuance of this socialistic
dream, let us recognise that private enter-
prise and private capital are an essential part
of our dovelopmont. Let us recognise thatb
this socialistic dream is impossible., that it
absolutely ignores that one important element
of self which we cannot eradicate from the
human being, and let the world understand
that, no matter whar our tendencies in the
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past have been, we have come to recognise
that socialism is not going to help us in any
way, and we thercfore invite the individual
to come in and assist us in dJeveloping our
resources here, and enjoy a reasonable per-
centage of the profits to which his enterprise
entitles him. In my judgment that is a very
important feature, and, instead of Queens-
fand being stigmatised throughout the world
as a couniry which does not encourage pri-
vate enterprise, and which does not encourage
capital, and which does not encourage the
employer, we should create the impression
that we want him and that we encourage him
to come into our midst. but to obey rea-
sonable regulations in regard to Arbitration
Court awards and so forth. When we do
that 1 am satisfied that we shall begin to find
2 solution of that very important problem
that I have endeavoured to call attention to.

Now, State enterprises—which the Govern-
ment have been engaged in in days gone by
and which it is just necessary at this stage
to make reference to—are beginning, as
have pointed out, to lose their attraction, and
I think the leader of the Opposition was on
solid ground when he advised the Govern-
ment to take this question seriously into
account and find out exactly where we
stand in regard to all of these enterprises.
and, if they are an increasing burden upon
the State's resources and are not giving the
relief such as they in their more optimistic
moments hoped tiey would, then to do the
businesslike thing and cut them oui. There
is nothing wrong and nothing to be ashamed
of in admitting that mistakes have been
made. The man who iz the menace is the
mar who makes a mistake originally and
pursues it unmindful of the effect it is going
to have on the community. If we.have made
mistakes in regard to our State enterprises
—and I think most hon. members opposite
admit that—then cut out those which are
sucking the life-blood of the community and
are of no benefit.

Mr. Duxstan: Cut out co-operative bodies
also?

Mr. ELPHINSTONE : Co-operative bodies
de not suck the life-blood of the community
as State enterprises do. The difference
between co-operalive bodies and State enter-
prises is this: If co-operative bodies lose
money, it is those people who are actively
associated with those bodies in the form of
suppliers or sharcholders who lose; and the
raere fact that they do lose keeps them up to
the standard of efficiency that is most desir-
able. On the other hand, there is no need for
efficiency In State enterprise, and you cer-
tainly never get efficiency in State enterprise;
and the moneys which State enterprises lose
is made up by those taxpayers who are
engaged in private industry against which
State enterprises have been competing. The
logs in the one case falls on the shoulders of
those who are directly responsible for co-
operative effort, whereas in the case of State
enterprise the loss falls on the shoulders of
those who get no benefit, and, far from
getting a benefit, have to pay taxes to cover
the losses. There is a very material differ-
cnce between the two. I contend that State
enterprise must always fail because there is no
incentive to success—that the individual effort
is lacking, and a manager who can make a
success of any State enterprise under the
conditions that prevail can always do very
much better as the manager of an individual
enterprise of which he has charge.

A GovErNMENT MEMBER: Why?
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Mr. ELPHINSTONE : Because the mana-
ger of a private cnterprise is allowed to
give immediate applicaticn to his own ideas
and to his own methods in the conduct of
that business, whercas in State cnterprise he
is subject to control and he cannot excreise
immediately his judgment so freely in regard
to opportunities which occur from time to
time, and therefore, I do not care what
Government are in power, State enterprise
must fail.

Mr. Drnstan: What do you mean by suc-
cess—public benelil or private profit?

Mr., ELPHINSTONIL : There are excap-
tions to 21l rules. When one is dealing with
public utilities such as the TPost and Tele-
graph Department, such as railways, and a
few undertakings of that magnitude, where the
welfare of the whole community is wrappei
up at enormous expense, then it has been
found desirable that these activities should be
centred in the State.

Mr. Pay~NE: What about cheap beef?
Mr. ELPHINSTONE: Cheap beef will

always be available when conditions are
normal if private enterprise is allowed free-
dom of action. The only occasion on which
we have been able to provide cheap beef
through the activities of the State of Queens-
land was when the beef was obtained on con-
ditions which were absolutely unfair—when
the producers’ beef was taken from them at
a price below the cost of production. As we
have pointed out very frequently in this
House, any man can make a success of enter-
prise if he is able to commandeer his stock
in trade at a cost below market value. There
is no credit in that. Therefore the hon.
member is unfortunate in his rcference to
cheap beef.
My, PAYNE:
the soldiers.

Mr, ELPHINSTONE : If that i: the argu-
ment which the hon. member advances in
snpport of the action of the Gevernment, why
was it that his Government did not take the
beef for the State butcher sheps at the same
price at which it was sold to the British Go-
vernment tc feed the soldiers? Wili he
answer that auestion? The Government
charged 4Zd. for beef to feed the soldiers,
but they commandeered beef at 3id. per lb.
to feed thoir own supporters.

The TreaSURER: You know a lot of that
was reject beef.

Mr. ELPHINSTONE: A percentage of it
was, but only an infinitesimal portion.

The TrEASTRER: Tt was not an infinitesimal
portion.

Mr. ELPHINSTONE : If the interjection
of the hon. gentleman means anythmg, it
means that he has been feeding his supporters
on beef shat was not fit for the British troops.

The TreASURER: No. The hon. member is
slandering Queensland beef when he says
that.

Mr. ELPHINSTONE: The Treasurer so
frequently uses this word ‘“slandering” that
he hardly ever makes a speech without
using it. The point is ridiculous. My
argument is perfectly sound. If the argu-
ment of the hon. genileman is correct, he
went to the meatworks and said, ‘ Give us
all your reject beef for those people who are
our supporlers, and we will pay a less price
for it.”

The meat was taken to feed
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The TREASURER: You are distorting the
truth. Does the hon. member not know that
certain nodule beef is not allowed to be
exported ?

Mr. ELPHINSTONE : I do know that, but
1 know alsc that of that class of beef a very
small. percentage is sold in the Stare butcher
shops in Queensland.

The TREASURER: Nonsense.

My, ELPHINSTONE: Under any circum-
stances the argument holds good, so the Trea-
surer and the hon. member for Mitchell must
fight it out to see which of their argument:
is correct. I arguc that Queensland wants
money for «evelopment.

Mr. CoLuNs: Your speech is a repetition
of the arguments in Mallock’s book dealing
with private enterprise as again:t socialism.

Mr. ELPHINSTONE: T am not interested
in that gentleman’s book. I happen to have
a mind of my own. As a business man, I am
able to argue these things out, and if the hon.
member for Bowen would only rely upon his
own intelligence instead of, parrot-like, re-
peating uttorances which he reads in books,
he would make more intellectual discourses
in this House. I have no objection to reading
books and endeavouring to improve my own
mind and add to the experience I have gained
in my business training; but the hon. member
for Bowen will persist in trotting out doc-
trines which he reads of in treatises by Marx
and others, which are worn out. That is the
long and short of if, just as the State iron
and steel works are worn out. ({Opposition
laught=r.)

Mr. CoLLiNs : You know nothing about 1t;
you have never read them.

Mr. ELPHINSTONE: The point I wan}
to stress is that Queensland unquestionably
wants more money to develop it, and more
population to settle here. The Government
appreciate that fact, to give them their due,
and are endeavouring to master the difficul-
ties surrounding these two problems; but I
contend that the task would be very much
easier of accomplishment and very much more
quickly accomplished, if they were to invite
in more ways than one the private individual
to come in and assist them. This may sound
to the hon. member for Bowen and others
like constant repetition, but we know the old
adage “ Dripping water ultimately makes a
hole,” and, therefore, we are endeavouring
by continually reiterating the doctrine of
individualism, to convert those hon. members
step by step to what we believe to be the
only method by which the problems of Que=ns-
land can be tackled. Thercfore, we are
pleased to note this session signs and portents
which show that the Government ars realising
many of the arguments which we have
advanced during the many sessions which
have intervened while they have occupied the
Government benches; and we derive some
satisfaction from seeing those doctrines
adopted because it means the prosperity »f
the State, in which we all join.

I would like to deviate for a moment to
the question of wages, which is so frequently
stressed by hon. members opposite. It is
always assumsd and argued, particularly at
election time, that we on this side are mainly
interested in keeping wages down to a low
level. I want to impress upon hon. members
opposite that that i far from being the case,
s0 far as a business man, at any rate. is con-
cerned. We do not believe that the interests
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of Queensland are best served by people
obtaining large incomes and spending them
outside the State. We believe that Queens-
land’s intcrests are best fostered if that
money is kept within the State and the profits
of production are spread over a much larger
arca, because, as business men, we get the
advantage of that greater spending power
of money.

Mr. CoLLiNS : It took a long time to convert
vou to that point of view.

Mr. ELPHINSTONE: I do not under-
stand the hon. member at all. His object,
of course, is to keep wages down to a common
level. Our object is to start with a common
level, but to give those men who show ability
and application the opportunity of getting a
higher rate of wage. That is the point of
view we have always advanced and still
maintain, and before many sessions are over
we shall have the hon. member for Bowen
admitting that this is the case. He has said
in this House, occasionally, that he represents
more farmers than hon. members on this side.
We admit that he represents quite a number
of them, and he must know that the farmers
whom he ropresents cannot get any satisfac-
tion from his argument that all should be
paid alike. He knows quite well that the
farmers in the Bowen electorate get paid
by results. If the farmer in his electorate
happens to strike a period when his tomato
crop fails, he cannot come to the hon. member
and say, “ Will you please give me relief
and make up that money which I would have
enjoved had the crop been a success?”’” He
knows he cannot do it. Therefore, his argu-
ment does not apply to the primary producer,
nor can it apply with soundness to the wage
carner. We first of all advocate paymens
by results,

The TREASURER: Why arec
against the raising of wages?

Mr. ELPHINSTONE: I do not know
whether the Treasurer is getting dull of
comprehension, or whether. the responsibility
of his £25,000,000 conversion is weighing so
heavily upon him that he cannot appreciate
our points and thinks we are against the
wage-earner. Our interest in the wage-earner
is =0 great that we want to raise him from
that state of apathy into which the Govern-
ment’s activities have driven him. We want
to rid his mind of the obsession that the
employer is always an enemy. In that regard,
T wonder if the Treasurer read the speech of
the Secretary for Public Works in reference
to the apprenticeship question recently, and
I wonder if he has read the correspondence
which has been passing between that hon.
gentleman and the Trades Hall in regard to
this matter, in which the Secretary for Public
Works clearly scts forth—and he is to be
commended for making the statement—that
a method of co-operation has to be estap-
lished between employees and employers.
That has been our doctrine all through the
piece, and that is another step which gives
us satisfaction. But, because we advance that
argument, we are not against the wage-
earncr. We want the wage-carner to enjoy
the profits of his production. We are against
the wage-earner being tied lock, stock, and
barrel to a system which keeps him down to
a common level. We want him to use his
own judgment instead of letting all his
thoughts be directed by hon. members oppo-
site, and until he is given that opportunity
all T can say is that we shall not establish
that happiness of relationship between the

you always
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employer and employec to which the Sceretary
for Public Works made reference. In tuat
conn-ction, there is another happy side. I
received an invitation to-day from the
employees of the Ipswich Railway Workshops,
which I was delighted to get, asking me if T
would go up and address them on the question
of profit sharing—which I intend to do—
clearly showing that anoth:r mass of our
Government employees are beginning to
realise that their interests are not best served
und.r a system which brings them all down
to a common level,

Mr. Burcock: It means no such thing, but
they are desirous of hearing every side of
the question. Members on this side have besn
asked to spcak to them as well as hon.
members opposite.

Mr. ELPHINSTONE: If the contention
of the hon. member is correct, once they hear
my arguments about profit sharing, I am cer-
tain they will require no further arguments
whatever. (Government laughter.) Even tune
Treasurer, with all his persuasion, will not
be able to upset my arguments.

The TREASURER :
mendation.

Mr. ELPHINSTONE: If I cannot get
others to praise me, I must praisc myself.

I wish now to make reference to a state-
ment which the Secretary for Agriculture
made in the House a few days ago in regard
to the expenditure of a large sum of money
on the building of maize silos in the Atherton
district—£60,000 or £70,000, I think he said.
I was somewhat surprised when I read the
answer to the question of the hon. member for
Nanango yesterday, from which it was to be
inferred by th- Minister’s reply that an agree-
ment was being entered into with an indi-
vidual for the erection of these silos on favour-
able terms. It would seem to be indicated hy
the reply that it is the intention of the
Government to proceed with this large expen-
diture of monev without throwing this big
work open to tender.

Self-praise is no recom-

In my judgment, that is a most serious
mwatter.  The Government Jay themselves
open to serious criticism if they enter into
an agreement of this nature, involving so

large a sum of money, without

[4.30 p.m.] giving private tenderers the

opportunity of quoting in accord-
ance with a properly prepared schedule, and
I do sincercly hope that they will not make
the great blunder of proceeding with a work
of tnis magnitude upon an agreement which
evidently has been nrivately prepared, and
which this ITouse has had no oppertunity of
seeing. I do trust that the Government will
not proceed on those lines. Thev should
give to everyone who is prepared to tender
for this large undertaking an opportunity of
doing so. They have adopted that policy
s0 far as the sugar-mill in the Tully River
district is concerned, and I contend they
will be failing in their duty if they proceed
with this contract without adopting a similar
course. I hope that before this Parliament
is many days older we shall have the oppor-
tunity of perusing the proposed agreement,
and knowing all about it before the work is
undertaken. In times like the present, when
we arc continually stressing the importance
of saving every pound, it is a dangerous
doctrive and an unhappy and unfortunate
policy for the Government to proceed to
erect structures of this nature, entailing
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so large an expenditure of public money,
without taking the ordinary business precau-
tion of inviting tenders for the work

Now I want briefly to refer to the question
of apprenticeship, which I had hoped to
have the opportunity of dealing with on a
private mewber’s afternoon,

A GoverwMeNT MEMBER: You slipped.

Mr. ELPHINSTONE: I did not slip. I
would very much have liked the opportunity,
and I would have preferred to be able
to speak on this subject with my notes
before me, which is not the case just
now. Noevertheless, with a general know-
ledge of the subject, it seems to me that
it would not he amiss to devote a few
moments to a discus:ion of the question. In
a mnutshell, this problem—which is not
peculiar to Queensland, but which is present
i every State in the Commonwealth, and
indeed 1n most countries in the world, resolves
itself into a question of whether the private
employer, or employers generally, are better
able to educate and train apprentices than
the State through its technical colleges. The
line of argument I intended to adopt in my
remarks lay in the direction of so devaiop-
ing our technical colleges that the training
of our hoys in the dircction of becoming quali-
fied tradesmen could be confidently entrusted
there to properly trained experts, whose busi-
ness it would be to see that they were turned
out successful tradesmen in every respoct.
As an employer, or as one in whose
Lusiness apprentices play a part, I must
admit that there are occasions when the
apprentice does not get that opportunity
which should be given to him of developing
his intellect and gaining that knowledge
which 1is necessary to make him expert.
There are some foremen who can Impart
information to others. On the other hand,
there are some who, although well-qualified
tradesmen, cannot impart that information,
no matter how good their intentions may be.
There are some employers, too, who look
upon apprentices purely from the point of
view of £ s. d.. and who do not interest
themseclves much in their welfare or see that
they are pushed ahead in their knowledge of
their trade. Moreover, therc are certain
workshops where the environment for the
apprentice is not of the best, and where he
cannot be exnected to gain that intimate
knowledge of his trade which should follow.
I argue that, if technical colleges were
entrusted with this work, and i we
employed experts to imparg _the‘ necessary
knowledge, paying them salaries in keeping
with the responsibilities which we imposed
upon them, we would get very much greater
results.  We have cause for encouragement
in that regard in our experience with
returned soldiers whom we trained to equip
them for taking a useful part in the activities
of the State. Hon. members are probably
aware that returned soldiers who spent only
six months under technical college trainers
wero accepted as 40 per cent. efficient—that is
to say, employers were prepared to attach to
such men a value for 40 per cent. of cfli-
ciencv. That is a result which supports to
a very large extent my argument—that if
our voung men are taken in hand at the
right time, and trained in the right environ-
ment, and have the opportunity of using and
understanding the most modern machinery
under the most efficient experts whose ser-
vices we can command, they will become effi-
cient tradesmen in a much shorter time than
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if they are apprenticed
course of events.

Mr. Dunstax: Would you give them pay
in keeping with their merits?

Mr. BELPHINSTONE: I would give them
pay in keeping with their age at the time
when they were turned into the industry. If
ithe hon. member will only concede to me
the logical concluston of the argument sug-
gested by his interjection, I will willinglv
pay them in kecping with their merits. If
he holds that they should be paid according
to efficiency, he must alio admit that the
fully qualified tradesman should be paid
according to efficiency also.

Mr. Douxstax: So he is.

Mr. ELPHINSTONE: He is
according to efficiency, All bricklayers are
paid alike. All carpenters are paid alike.

Mr. W. Cooprer: No; we only fix a mini-
mum wage.

Mr. ELPHINSTONE : That old argument
cannot 1mpress us. because we know from
experience that immediately that minimum
is exceeded the fact is used as an argument
to raise the minimum to whatever figure the
employer may have pald, and therefore,
although manv employers may be inclined to
adopt the policy of regarding it as a mini-
mum only, the effect is that all employees
of that particular class are raised to the
higher rate by Arbitration Court awards. I
contend that, if you train a dozen appren-
tices in a given trade, and put them out to
employers as sufficiently skilled to command
the wages of adults, they should be paid
according to their efficiency. That should
be the encouragement which should be held
out to those young men in their days of
learning. DBut that is not permissible under
existing conditions.

Mr. W. Coorer: The employer would not
take them on on that basis.

Mr., ELPHINSTONE: That is not a fact.
Employers are only too anxious in these
days to encourage a system whereby they
may pay according to efficiency. I could
have put many other arguments in support
of my contention on this aprenticeship ques-
tion had my notes been before me and had
time permitted, but I content myself with
saying that many advantages would accrue
if the State undertook the training of these
apprentices in the existing technical col-

in the ordinary
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leges. We have to a large extent all the
necessary machinery.
Mr. Duxstan: Private cnterprise could

not do that.

Mr. ELPHINSTONE: I quite agree that
in these days private enterprise is so much
engaged in making ends meet and paying
the taxation which is exacted from 1t that
it cannot afford the time.

Mr. DuNstaAN : It was just the same in the
old days.

Mr. ELPHINSTONE: The “good old
days ™ once more! I hope the hon. member
will admit that, just as his party are trying
to leave their © good old davs” behind
them, when they bclieved in State enter-
prises and all these other absurdities, so the
members of this party arc entitled to pro-
gress and change their views as time goes on.
We have always argued that we do not stand
for the ‘“good old davs,” when low wages
and long hours prevailed, and during my
remarks 1 have endeavoured to show why
that is #0. One other reason in support of
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my contention that the technical colleges
should undertake the training of these lads
is that in most cases they have at their dis-
posal all the necessary machinery which, as
a rule. is used only at night and not during
the day time. Wurther than ‘that, I do con-
tend that it is unfair to expect an appren-
tice who has been giving faithfully of his
time to his employer during eight hours of
the day to apply three or four hours of the
night to work at a technical college. which,
if done in the day time, would perhaps be
followed by better results.

The bell indicated that the hon. member’s
time had expired.

Mr. WARREN (Vurrumba): There has
been a good deal of discussion about the
expenditure of loan money and its effect
on the State. I would like to deal with the
conditions that face Queensland far more
seriouxly than any othet misadventure that
has oceurred. I vefer to the drought, which
is at the present time bleeding the primary
producers of this State. Those droughts have
a very great influence in connection with pro-
curing new loan money and in connection
with conversion loans. 1 have been through
the drought-stricken districts two or three
times during the last few weeks. I have
been through big droughts in New South
Wales and fairly big droughts in Queensland,
and I am of the opinion that Queensland was
never in a more scrious posttion than she is
i1 to-day. T know Queensland’s potentiali-
{ies and its abilitv to recover, but, when we
see hundreds and hundreds of landholders
losing their stock, we must realise how hope-
less things are and what a disaster has
befallen the State and the individual. This
is one of the biggest problems which the
Government have to face. Some people
think this dronght only exists on the
Northern Downs. but it affects an enormous
stretch of country. The Government have
given a certain amount of velief. I do mot
come here as a carping critic fo criticise
what thev have done, because I believe that
they have genuinely attempted to mete out
some relief. But I do not consider that in
every case relief has been handed out fairly,
and T do not say that the svstem cannot be
improved wpon.  IF the position is mot
relieved. then an enormous amount of land
in Queensland will go back to the Agricul-
tural Bank or other financial institutions.

The SECRETARY FOR AGRICULTURE: You are
a Jeremiah,

Mr. WARREN: It might be said that I
am o Jeremiah because I am drawing atten-
tion to thesc matters, but, if the hon. gentle-
man only saw the tremendous difficulties
that the men, women, and even children have
to contend with from =ear to year. he would
realise the hard conditions that some of our
fellow producers have to contend with, and
he vould urge that a more claborate scheme
of assistance to help keep the stock alive
should be brought into existence. From
Toowoomba westward vou can see dying
stock  seattered over thousands of square
miles of country. In some cases you can
sce almost dozens in  different heaps.
Through want of nourishment the cattle
have become so poor and weak that, when
they lie down at night, they are too stiff to
be able to stand up again next morning.
These unfortunate beasts owned by these
unfortunate people can be seen dead 1n every
direction.

Mr. Corins: What do you suggest?
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Mr. WARREN: I will make myv sugges-
tion directly, and I shall not ask for any
suggestions from the hon. member, because
he 1s not fertile enough to give me any.
am not here as a carping critic o criticise
the action of the Department of Agriculture,
but I wish to draw the attention of the
Government to their responsibilities. We
heard during the last few days that some
people were getting relief who were not
deserving of it. Anyone who asks for relief
and does not require it is a criminal, and
he should be treated as such. But because
there are some people who are improper
enough to accept relief when they do not
require it, is that any reason why hundreds
and hundreds of people who are genuinely
in need of the relief should be debarred from
receiving it? I have seen soldiers fighting,
but I have never scen braver deeds com-
mitted than are being committed month
after month by these peouple in their hope-
less struggle in the West. I have never seen
a braver people than those men and women
out there. 1 consider that they are abso-
lutely the bravest and toughest people that
God ever made, and I want to draw the
attention of the Government and the people
of Queensiand to this struggling class of
people, who are the most deserving and the
best and finest people that Queensland or
any other country has ever seen.

Mr. Duxstax: [ notice that you do not go
to private enterprise for assistance.

Mr., WARREN: That is an interjection
made in a carping spirit. (Government
laughter) We sce the mighty offorts that
arc being mude by hundreds of private
enterprises in the West. If those industries
were carried on as State enterprises, do you
think that the State would be able to main-
tain the struggle so long against such odds?

OrpoSITION MEMBERS : No.

Mr. WARREN : If the State was running
those farms, and hon. members opposite who
call  themseclves  soclalists  were  running
Queensland to their own liking and were
employed as servants of the State around
Chinchilla and the Northern Downs, they
would want £4 10s. a week under the pre-
sent circumstances, instead of nothing at all
or the paltry bit of relief that is being at
present received by the present holders.
The hon. member for Gympie does not under-
stand the circumstances of these people, and
it 15 a grea’ pity that he does not go out
there and have a look.

Mr. Duxstan: You
your own position.
socialistic assistance.

do mnot understand
You want more State

Mr. WARREN: If the hon. gentleman
would only go out and see these poor,
uvnfortunate struggling people putting up

such a great fight against want and priva-
tion in the conduct of their farms, he would
urge his Government to do something prac-
tical. The people will have to go off the
land if they do notf receive greater assist-
ance. But where will they go to? They
are not able to go to any work, because
there i1s no work available. If in the Chin-
chilla district a hundred farmers were
assisted and, when the season breaks, they
are able to produce butter—which is their
main product—to the extend of £200 each
per annum during ithe coming years, what
a nice sum that would be for that district!
It would save that district. If they arve
ferced off the land, nothing but disaster will
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follow. I am only alluding to one small
portion of the State. The amount of money
which the Government expend in saving the
stock and relieving the drought-stricken
pecple is money well invested and is going
to stand to the State. The reason why the
finances of this State are in a deplorable
position is because the money has been badly
mvested. It is not because we have been
borrowing. The farmer can borrow money
and pay 10 per cent. interest and carry on
on his land so long as the soil is of good
quality.

The Government could borrow that money
at 5 or 6 per cent., and, if invested judiet-
ously, it would be a direct benefit to the
country. Unfortunately, the investments of
the Government in State enterprises have
been ‘almost universally bad. Here is an
instance where an investment, as I suggest,
would be productive, and I want to wake
the Government up to the necessity of doing
something in this direction. Fodder must be
procured as quickly as possible and dis-
tributed among the stockowners in need of it
as liberally as it is possible to do so. Fodder
at the present time 1s coming to Toowoomba
from New South Wales through Brisbane.
The Government would be acting wisely if
they established a fodder dep6t at Too-
woomba, as by diverting it from Brisbane
they would enable the stockowner to secure
it more economically and quickly. After
speaking to the farmers around that district,
I feel more like thanking the Government for
what they have already done than otherwise;
but I do not see why they should not do
something better. We all know perfectly
well that this is a most extraordinary drought.
Never before in the history of Queensland
has it happened that so much of the country
has been devastaied by drought. If the
records of rainfall were consulted, it would
be discovered that in no period has there
been such a lack of moisture as in the last
two years. But the position 13 not hopeless,
although the people have been so badly hit.
It is an encouraging hope to them to think
that the drought may break at any time;
but, if a cold snap followed rain, I am quite
sure that not 70 per cent. of the herds, that
have been reduced to 30 per cent. of their
original numbers, would survive unless they
receive some nourishment by way of artificial
feeding. There are hon. members in this
Chamber who can bear me out in this state-

ment. I quite admit that a lot of our trouble
arises from the over-capitalisation of our
land. We must all admit that any relief

that is afforded will be a charge against the
settler.  We do not expect, and neither do
the people, that they will receive this relief
for nothing. Although over-capitalisation of
the land is the primary trouble in a great
many instances, it 15 not so in the case of the
Northern Downs. The extra debt, therefore,
that will be placed or the farmer would not
be a back-breaking one. 1 am sorry the
Secretary for Agriculture is not in the Cham-
ber, as I wish to draw his attention to the
fact that it is very advisable for the Govern-
ment at once to invest a few thousand pounds.
in the purchase of stock, and, when rain falls,
offer opportunity to the people in these
drought-stricken areas to purchase stock so
that they may become producers again. This
is not a matter which benefits the individual
farmer alone, but one which benefits the
State and the worker.

Mr. Coruins: Quite a socialistic speech.

My, Warren.]
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Mr. WARREN : T hope I shall never be-
come a socialist like the hon. member for
Bowen. The position on the coast is that
the country is over-stocked and cattle are
<heap. In fact, they are not a saleable com-
modity. The ordinary common, garden
variety of cow is worth very little. If a
number of these cows were now purchased
and kept until the drought breaks in the
West, they would do reasonably well on the
country out in the West, which is much
sweoter than the soastal country. It would
therefore be a good proposition and money
well spent, besides showing foresight on the
part of the Government. We do not think
for a moment that any active Government,
whether good or bad, is going to make or
completely mar our State; but we do say—
and I wish to emphasise this—that the finan-
cial transactions of any Government have an
immediate good or bad cffect on the people
of the State. It has been pointed out on
many occasions in this Chamber that much
of the work done—take soldier settlements for
instance—has been executed at a very high
cost. We are coming to the conclusion, and
I think the Government are also, that a lot
of this work is absolutely wuseless. Ilad
this work been done on land of some value,
it would have been money swell invested and
returned good interest on the outlay.

Mr. CorLixs: The hon. member for Oxley
told us this afternoon that they could not
sell their products

Mr. Dunstan: That we are growing too
much.

Mr. WARREN: The hon. member for
Oxley was thinking of fruit and also of beef.
Unfortunately, at the present time the beef
market is at a very low ebb, while the fruit
industry is suffering from over-production.
To realise that fact, one has only to look at
the thousands of acres in Victoria and New
South Wales which have been put under
oranges and at the vast increased production
of fruit in Queensland, while at the same
time the population has only been increasing
very slowly. There are many people on the
North Coast who are suffering as severely
from low prices as the people are suffering
in the West from drought. Their trouble
is certainly not as bad as drought; but it is
pitiable to realise that men are producing
valuable products and receiving no return
for them. Bananas are the only attractive
production in fruit. That is because so much
of our banana land has gone cut of cultiva-
tion because of * bunchy top.”

Mr. Duxstan: It is not so in Qucensland.

At 5 p.m.,

Mr. F. A. CoorErR (Bremer), one of *he
panel of Temporary Chairmen, relieved the
Chairman in the chair.

Mr. WARREN: Unfortunately it is very
much affected; one of the biggest banana
centres in Queensland is very scriousiy
affected. Iowever, I do not wish to discuss
the question of ‘“ bunchy top,” as I under-
stand the Secretary for Agriculture has the
matter in hand, and I believe he will do his
best to stamp out this horrible scourge. I
wish him every success.

It is all very well for the farmer to pro-
duce, but, if we have not got the population
—and I do not think we are going the right
way about getting that population—we shall
not be able to market our products satis-
factorily. I suppose that, with the exception
of wheat, we can produce anything in abun-
dance and can beat any other State in the

[Mr. Warren.
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Commonwealth in this respect. We can pro-
duce  strawberries, oranges—long-carrying
and the other variety of orange—and all
manner of ecitrus fruits, and also the mosk
beautifully flavoured bananas in the world.
We can do all these things, but there is one
thing that we cannot grow quickly enough
under our present methods. Take Canada--—

Mr. Corrins: For God’s sake don’t quole
Canada. It is about 300 years old and has
only about 8,000,000 people.

Mr. WARREN : It is only during the last
few decades that Canada has come to the
front at all. It has come on in leaps and
bounds because the people there have altercd
their methods altogether and are steadily
developing. I want to sec the Government
of Queensland alter their methods and start
developing the State. Queecnsland, as the
hon. member for Oxley said, has practically
no population ; taking it on a milcage basis,
we have hardly auny population; ar}d the
unfortunate thing is that the population we
have wants to live in the cities.

Mr. Cortixs: It shows the "second best
results for the whole of Australia so far as
population in the metropolitan area 1s con-
cerned.

Mr. WARREN: I am not saying that it
does mnot; but it iz the general complaint
that, until we can alter those conditions and
make country pursuits attractive, thus induc-
ing men to go on the land. our policy ‘s

golng to be a most disastrous one for the
State.
Mr. CorLiNs: What do you suggest?

Mr. WARREN: I suggest that we should
give the people on the land more liberal
treatmeit.

Mr. CoLLINS:
provide that?

Mr. WARREN: What is the us~ of your
having a programme if you do not put it
into operation’ KRvery party in Quecnsland
has a beautiful programme. If you went tu
a restaurant and they gave vou only the
bill of fare, that would not fill you; you
would want the waiters to bring you some
food. So we want these waiters, our Minss-
ters—the people who are re<ponsible for the
government of Queensland--to give us a
little fair treatment. They must make agri-
cultural pursuits more attractive. It is no
use talking about their agricultural scheme.
I must be remembered that every committee
that is organised for distribution purposes
is not organised through this agricultural
scheme. That is the unfortunate part of 1t
When we criticise their actions, we find that
the head of that scheme does not treat us
fairly. We want to see the scheme the
success 1t should be, and are willing to assist
to make it so. I do not care who thinks
differentlv. the farmer is not doing his duty
te himself if he does not take hold of the
scheme with both hands; he is not working
in the interests of the producers unless he
takes hold of it and makes it his own. 7¢
is no use having a sub-branch of the Agri-
cultural Department and the Government
scheme—that is not going to help us in any
way. .

One of the greatest troubles is that this
cenglomeration scheme cannot deal with
individual industries. The sugar man will
not deal with the fruit man, and the fruit
man will not deal with the sugar man-—he
is unable to deal with the problem. The

Does not our programme
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scheme must allow each branch of the
industry to work in its own line. If the
butter man does not work for butter, if the
milkman who iz supplying the city does not
work for mill, then the scheme is going to
be a failure.

Touching on the milk question, T wou'd
like to refer briefly to the matter of purs
milk. I think it 1s of the greatest impoi-
tance to the city that we should have pure
milk. The Department of Agriculture goes
a certain distance, and we give it great
credit, because the suppliers have always
asked the department to treat ver
stringently those people who adulterate milk,
even if they adulterate it only with water.

Mr. CoLrixs: Surely they don’t adulterate
it with anything else?

Mr. WARREN : This supervision does not
go far enough. The inspectors are only
allowed to go to the vendors. They should
go to the restaurants and test the milk cn
some of the tables there. We should creato
—as we have attempted to do with fruit—a
greater desire to drink milk. This would
be a great advantage to the community.
There is not sufficient milk consumed 1n
Brisbane; and there are many other cities
consuming more milk per head than we do.
If the department would only test this milk
in public-houses and restaurants, it would be
found that some of the milk is not only
adulterated, but it Is poor milk and is not
as it comes from the dairyman. That is the
weakness of the systemr. The whole system
is badly managed, and I think it is a pity
that the dairymen cannot handle this ques-
tion themselves. They have asked for a
pool, and I am of opinion that once the
dairymen arce educated sufficiently—and
«doing this work is the only thing that is
going to educate them—they will be capable
of handling the supply of milk from the cow
to the comsumecr, and will be more competent
to give a pure milk supply than under the
present system with its three or four heads.
The farmer is not getting a fair deal. Not
only is he the man who has to produce, but
he is also the man who has to pay the
taxation. The taxation on the produce is
altogether too great. We hear a lot said
about only so many paying taxes; but we
must remember that every farmer in the
State has to pay taxes. It 1s a great mistake
to say that only so many farmers pay taxecs.
In some cases the farmer has to pay m taxa-
tion to his local authority a great deal
more than he pays to the Commonwealth and
State Governiments. The general extra-
vagance no doubt oxtends to local authori-
ties. They point out that it is owing to the
high cost ot wages, but it is not only the
high cost of wages that has led to the general
extravagance. That is one reason why we
should encourage private enterprise a great
deal more than we have during the last few
years. I do not quite agree with the hon.
member for Oxley, who said the Government
were becoming converted. I do not think
they are becoming converted, and I know
the hou. member for Bowen would not like
it if they were. I hope, whatever happens,
that the Government will take into considera-
tion the very hard times the farmers are
going through at the present time, aud that
they will do all in their power to help the
farmers to save their stock so that, when rain
does come, they will be able to carry on.

Mer. Coruins: The socialistic State.
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Mr. WARREN : It is merely co-operation.
Mr. Coruins: That is what socialism really

i

is.

Mr. WARREN: Socialism is not co-
operation. If the farmers were run under
a socialistic scheme they would be getting
¢ higher return now. The indqstry Would
be paying; but at the preseut time ?ens of
thousands are going heavily into debt. if
they were under a socialistic scheme, the
State would not only buy fodder for the
farmers and pay their expenses, but would
also be paying these men wages. Under a
gocialistic scheme, if the Government had
unlimited resources, farmers would be much
petter off than they are under private enter-
prisc; but, unfortunately, the Government
would ““ go broke.” They would be like the
Russian Government.

Mr. CorLiss: How do you account for the
Russian Government being still in existence
after five years?

Mr. WARREN : How do you account for
a dead man walking? All 1 ask is that the
(Government should co-operate to the extent
of taking some of the burden, if only
temporarily.

Mr. W. COOPER {Rosewood): Permit me
to congratulate the Treasurer upon his
Financial Statement and also to refute some
of the stateinents that have been made in
connection with the last election campaign.
Ir. has been slated in this Chamber that on
the platform at Lowood I made the assertion
that the Government were practically bank-
rupt, and in that they were in no different
position to any other (Government 1n zhe |

world. 1 want to say here and now that I
never made any such statement. And if hon.
members consider the svurce from which

the statement emanated, they wili readily
understand that the statement was false,
because no candidate would be fool enough
to make a statement of that kind when con-
testing a seat as a supporter of the Govern-
ment.  'The statement appeared in the
“Courier” of 16th April, and the rcport was
sizned by Alfred Lilley, a solicitor ab
Lowood. If he was half as fair as his name
indicates, we would have mno trouble; but,
urfortunately for this gentleman, while he
sat in that audience, I took stock of the
condition he was in at the time, and I say
that he was not in a fit condition to report
anything correctly or half correctly. 1 am
sorry that the hon. member for Dalby was
not more conversant with the tactics used by
men of that ciass before he got up_in this
Chamber and made that statement. I am of
the opinion that the hon. gentleman knew
perfectly well that I never made that spate-
ment, although it appeared in the “Courier.”

Mr. Vowres: It was made over two months
ago, and you never contradicted it.

Mr. W. COOPER: The hon. member
knows quite well that during the whole of
the time I was engaged in contradicting
statements made by himself and by my
opponent during the campaign that were
absolutely inaccurate. it took me all my
time to refute the statements that were being
sent out by the ex-leader of the Country
party in connection with the actions of the
Government towards the farmers and the
people generally of this State.

Mr. Vowres: Why did you not contradict
it in the “Courier”?

. Mr. W. Cooper.]
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Mr. W. COOPER: I had no time to read
the “Courier” then. If I had taken the
trouble to contradict every misstatement that
may have appearcd in the Opposition Press,
1 would have had no time for anything else.
There was also a report that I said the
reason why the Government had had a
redistribution of seats was because we
wanted to give greater representation to
country people than to those in the city.
I also give that an emphatic denial. I
never made aby such statement, and, if the
Committee wiil bear with me, I will tell
them exactly what I did say in connection
with that matter. I said that time after
time the Government had been twitted by
the Opposition that metropolitan members
were representing inore electors than the
country members, and the Premier at the
time took the Opposition at their word and
brought about a redistribution. I can safely
say that I was one of the members who
never went near the Commissioners in regard
to an alteration of the boundaries of my
electorate to suit myself; but my opponent
admitted in this Chamber that he was the
first man to go there, and he gave as a
reason for going to the Commissioners that
someone else had done so. That was the
statement I made in connection with the
redistribution.

In regard to the financial position of the
Government, I also made this statement—
that practically every Government in the
world had had a deficit during the period
of the war. 1 did not say that Queensland
was practically insolvent. I think that
clears that up.

Mr. VowrEs : Did you not make the state-
- ment during the election that the Queensland

Government were practically insolvent and
no different from any other Government?

Mr. W. COOPER: That was the report,
but I give it a denial. At the time I did not
take any notice of it. I was very much like
the hon. member, perhaps—concerned in
winning my scat. I have no time to write
to the ¢ Courler” in reply to statements of
that kind. There have been charges made
against the Government, particularly within
the last eight years, of oxtraordinary ex-
penditure on the construction of railways,
The Government from 1915 to 1918, and
indeed up to the present time, have been
placed in an infinitely worse condition than
any other Government which built railways
under the day-labour system. Comparisons
have been made between the cost of construc-
tion of lines by the present Government and
previous Governments. We have first to con-
sider the cost of material, and, secondly, the
cost of sleepers. In the early construction of
Queensland railways all that was necessary
was to go right alongside the lincs and hew
the sleepers out, snd put them on the line as
it went shead. The slecpers are to-day cost-
ing over 100 per cent. more than they did in
1912, and the price of timber has risen 150
per cent. more than i1 was in 1914.

Mr. MORGAN :
rise in timber?

Mr. W. COOPER : The titnber merchants
themselves, The hon. member has asked that
question, and I will answer it. The Govern-
ment send out assessors to value the timber
in the forests and place a value on it, and
then call tenders for the purchase of the
timber, which system hon. members opposite
are so fond of advocating. The merchant
goes and buys the timber at from 50 per cent.

[(Mr. W. Cooper.
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to 100 per cent. more than the Government
are charging as royalty. That is the reason
for the high price of timber, and the hon.
member knows all about it. Hon. members
are asking for a remedy for the position in
which the unfortunate farmers are placed
through the drought. I have not seen any
tangible proposition put forward by the
Opposition to relieve the farmers When.t}.ley
are suffering from drought. In iny opinion
there is only one way to bring about a state
of affairs which will give relief to the
fuimoers—that is, the method of insurance.
The way the (GGovernment have relieved the
worker from distress is by insurance, and
the only way to relieve the farmer is to bring
about a system of drought insurance. We
have to take into account the unfavourable
condition of farmers in certain arcas in
Queensland as compared with others in more
suitable localities where the rainfall 1s
greater., When some portions of the State
are suffering from drought, other portions are
free from it and get the benefit; but_the
unfortunate farmer who happens to be in a
drought-stricken area has to pay the piper
cvery time. A system of insurance against
drought would not cost very much A fund
could be set aside in the same way as 1nsur-
ance for the worker is set aside, and, when
drought ocowrred  seriously injuring  the
farmers in any district, they could draw upon
the fund,

Mr. MoreaN : Get your State Insurance De-
partment to take it up, and we will insure.

Mr. W. COOPER: 1 dave say that the
State Insurance Department will take it up,
if the hon. member who is so frequently advo-
cating private enterprise will endeavour to
get private enterprise to take it up as well.
If he will do that, the Government will give
the farmers assistance in that direction.

Mr. CorsER: Would you want a monopoly ?

Mr. W. COOPER : The unfortunate thing
is that we have not got a monopoly of iusur-
ance, as we would then be able to put this
scheme into operation and relieve the farmer
from the distress he is suffering.

Mr. Corstr: Mention the matter in caucus,
and see if the Government will take it up.

Mr. W COOPILR: There has been some-
thing said in connection with wages. The
hon. membsr for Oxley has claimed that a
mman working in an industry does nct get the
full reward for his labour, and I am prepared
to admit that he does not. He should be
paid according to efficicncy, and T am satis-
fied that there is nothing to prevent an
employer paying his employee on that basis.
Arbitration Court awards only state the
minimum wage to be paid to employees. I
have never yet been Cfortunate enough to
meet an employer who would pay a man
more than the minimum wage although he
was worth more, unless he was under con-
tract and was therefore compelled to do so.

Mr. Moreay : He employs a lot of men who
do not earn the minimum wage.

Mr. W. COOPER: I am prepared to say
he does not, and, if the hon. membor said
that outside, he would not be in this Cham-
ber. Hon. members opposite have been say-
ing that we have introduced a Bill to enable
the Arbitration Court to fix the wages for
rural workers, I have worked on farms, and
it is very rarely that I have seen a farmer
pay his smployees by results. The only time
he does that is when he finds he cannot get
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the work done any other way, because the
wages usually paid for the particular class of
work are so small thai the {armer cannot get
anybody else to do it.

Mr. Morean: Do you say the farmer pays
starvation wages to his workers?

Mr. W. COOPER: I said that, when he
cannot get his work done by day labour. he
gives it out on contract. It is a most remark-
able thing that many employers do not adopt
the contract system in connection with their
employees, When a man takes a contract to
put up a building he pays his workmen
weekly wages. Why does he not let the work
out by contract? It is because he knows that
it cannot be done that way; and the State
is placed in exactly the same position in
regard to railway construction. There is no
incentive for a man to slum work if he is
being paid by the day or the week, but the
moment you give him a contract he has the
opportunity of doing slum work. I had an
opportunity about three or four weeks ago
of going down to the Tweed River, and I saw
a bridge there which had been washed out by
the recent flood. When I examined the piles,
“which under the contraci should have been
pointed and shod, 1 found they were cut
off and not sunk within 8 or 10 feet of the
depth to which they should have been sunk
under the contract.

Mr. KeLso: If you wanted a bit of land
cleared, would you not get it done by con-
tract?

Mr. W. COOPER: No; I would not.

My. Maxwell interjected.

Mr. W. COOPER: The hon. memb'r is
judging me by himself as a member of the
Employers’ Federation. 1 have never called
tenders for any work I have had done.

Mr. Moreax: Quite right. You hav: never
paid a man wages in your life.

Mr. W. COOPER: I have paid as much
wages as the hon. member, and 1 have had
more men working under me than the hon.
member has had, and I paid them better
wages, too. But it is no use for the hon.
member to try to drag me off the track.
I had the opportunity of making dummy
bLolts for bridges crected under the contract
system. All we have to do, if we want to see
how the contract system works, is to look
at the construction of the boats built for the
Commonwealth. Lloyds would not let them
go to sea. Some hon. members have com-
plained about the cost of the roads which are
being built by the Main Roads Board, but
if vou take the cost of the roads built hy
that board and of the roads built by a shire
council and consider them, with the cost of
upkeep of a motor or other vchicle for twelve
months in each case, you will find that people
will be well recouped for putting down roads
under the Main Roads Board svstem. I know
that in New South Wales, prior to 1906, all
the roads were constructed by the Govern-
ment, and they were at that time called and
claimed to be main roads. In 1906, New
South Wales passed a Local Authorities Aect
and handed the roads over to the shire and
municipal councils, and it was not five vears
before those bodies were calling upon the
Government for grants.

Mr. KeLso: Did not the local authorities
do the work by day labour?

Mr. W. COOPER: Did they? Let me tell

the hon. member that my experience of roads
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in shire council areas is that they have
abandoned the contract system and have now
gone back again to the day-labour system.
What would be the position under the con-
tract system of the men who make roads?
Would we revert to the old days when men
toiled under a supervisor who was extracting
their blood and sweat from them for the
meagre wages which existed then? I am satis-
fied that hon. members do not want to go
back to those old times. At all events, they
do not want to be reminded of some of the
things that occurred under the contract system
and before the advent of a ‘Conciliation and
Arbitration Court. I remember, many years
ago—when there was no Arbitration Court
award or any system by which employers
were compelled to pay fair and reasonable
living wages—when shirt and other factories
of that kind advertised in the newspapers
for so many girls over fourtecn years of age
to put in six months on probation in the
making of the various articles they turned
out.
Mr. MorGax: ITow many years ago?

Mr. W. COOPER: It was a bit before the
hon. member had pyjamas. (Laughter.) As
a matter of fact, what happened was that
those girls wer> employed for six months,
but so soon as the paltry half-crown becamse
payable under the agreement with them, they
were discharged and a fresh lot were put on.
And these verr philanthropists are the men
who, to-day, are telling us that we have uo
right to have an Arbitration Court. They
arc the men who want to go back to the
bad old days, and I want to say that hon.
members opposite would be very pleased o
sec us go back to that self-rame system. The
reasors why the hon. member for Oxley has
advocated payment by results and profit
sharing is that he sees the writing on the wall.
He sces that the old system is going out,
and something new must come in. Is it not
remarkable to watch how hon. members oppo-
site are regching out a hand to the worker
to-day? Is it not simply because they have
not heen able in the last vear to oust this
Government from the Treasury benches, owing
to the fact that we have taken up a humani-
tarian stand and helped everybody, whether
he b on the land or in the town, whether he
be employce or employer—nobody can say
that he has not been helped by this Govern-
ment. All you have to do to get proof of
that fact is to ronsider the prosperity of this
State during the last eight years. You will
find that there will be no lack of capital
coming into Queensland in the next ten or,
perhaps, twenty years, but it will be a catas-
trophe if members of this party are ever pus
on the Opposition side of the House. I am
satisfied that for at least another thirty vears
this Government will be here in office. {Oppo-
sitton laughter.)

GOVERNMENT MEMBERS : Hear, hear!

Mr. W. COOPER: There will have to be
a disaster of some kind before the gentlemen
occupying the Treasury benches are ever
placed in opposiiion. Something has been
said by hon. members on the other side about
apprenticeship and about how a boy can be
taught a trade most cfficiently. I happen to be
a tradesman, and I know something about the
conditions of the period when I was an
apprentice. I know how the boss treated me
and my comrades. Before the passing of the
Factories Act in New South Wales, an
emplover was able to put his apprentices
in most dangerous positions. What did it

Mr. W. Cooper.]
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matter to him if a boy lost his life? Ie
could always get another apprentice for noth-
ing. I sat side by side with ancther appren-
tice, he grinding on one side of an emory
wheel, and I on the other—an open, unpro-
tected emery wheel, The wheel broke and
my mate was killed. The only cost to the
employer to protect that emery wheel would
have becn 10s., and as a matter of fact he
protected it afterwards.

Mr. FERRICKS :
the boy’s life.

Mr. W. COOPER: The boy was no loss to
him; but what about the loss to the unfor-
tunate mother, and sisters and brothers? I
say here, without fear of contradiction, that
if it had not been for men like the hon.
member for Bowen, who belicved that the
workers should get fair and reasonable con-
ditions and that human life was more valu-
able than property, that state of affairs would
have existed to-day. An apprentice to bLe
trained properly must have experience and
practice, but, above all, he must have a con-
siderable amount of brains. It is no use for
any 1nan tc say thal he can make a carpenter
out of a man who will make only a boctmaker,
or an engineer of a man who would be fit only
for sweeping the strects. The unfortunate
thing 1is that many boys have not  the
opportunity .of .selecting the trade which they
are most fitted to lesrn. When the hoy ¢ to
serve his time, not only has he many difficul
ties to contend with, but the man who s end-a-
vouring to impart knowledge to him also nas
difficulties to contend with. It has been said
by the hon. member for Oxley, and rightly
so, that every man does not possess the ability
to impart knowledge. I contend that ewsry
boy does not possess the necessary qualifica-
tions to become a tradesman in a particular
calling. There are some boys who are tem-
peramentally fitted to become blacksmiths,
and others to become carpenters.

Mr.
judges.
At 5.40 p.m.,

The CHAIRMAN
resumed the chair.

Mr. W. COOPER: To-day employers are
asking for premiums from boys who wish to
be apprenticed to the electrical trade. Only
the parent who is able to pay the highest
premium is able to get his boy apprenticed
in an electrical house in Queensland. It is
impossible for any committee, or any parent,
or executive bedw to train a bov when the
master is opposed to having that boy. Under
those circumstarices, the bov’s chances are
not very great. That not only applies to the
. electrical trade, but it anplies to every other
trade, and the only method by which a boy
can be properly trained is under that method
which gives him plenty of practice. Tt is no
use going down to the technical college and
putting in two or three hours every night.

Mr. KrLso: You want both theory and
practice.

Mr. W. COOPER : They are both essential,
and thev both can be obtained at the tech-
nical college. A boy cannot hecome a trades-
man without having a considerable amount
of practice. There is one trade which
requires more practice than another, and
that iz the blacksmithing trade.

Mr. MaxweLL: Fsch man thinks that his
own trade requires the most practice.

[Mr. W. Cooper.

He saved his 10s. and lost

ELPHINSTONE : And others to become

(Mr. Xirwan, DBrishane)
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Mr. W. COOPER: No.
there 1s mnot very
{Laughter.)

Mr. BLpHINSTONE: You are very hard on
the Secretary for Public Works.

Mr. W. COOPER: Anyone who has a
knowledge of turpentine, linseed oil, white
lead or zine, and is able to sce straight, and
knows a door when he sees it, can become an
efficient painter. It is not necessary for him
to be able to use varnishes. Quite the reverse
applies to fitters and turners.

Mr. ErpHINsTONE: Do they not have to see
straight ?

Mr. W. COOPER: Let me take the case
of two boys employed in a blacksmith’s shop,
cne as a painter and the other as a black-
smith. T guarantee that in six months the
boy who is doing the painting will be almost
ar. efficient tradesman, whereas the black-
smithing boy will not be an efficient trades-
man. 1 know that some hon. gentlemen
think I am casting some reflection on the
Secretary for Public Works, who is a painter.

The SECRETARY FOR Pusric Works: Don’f
worry about me.

Mr. W. COOPER : The Minister has found
it necessary to take some action to control
the ingredients of paint berause they are
poisonous.  Unfortunately, many of the
inaster painters in the metropolitan area
have not vet awakened to the danger of
poisonous ingredients in paint.

Mr. MaxweLL: You are out of your depth.

Mr. W. COOPER: No. I would inform
the hon. gentleman that I know something
about painting. He thinks that T do not.

Mr. Morean: He did not say so.
Mr. W. COOPER: Ie inferred it just the

same.
Mr. KeLso: He did not.

Mr. W. COOPER: I shall tell hon. gentle-
men opposite something that they will not
like to hear, and that is in reference to the
conditions under which farmers are labour-
ing to-day as compared with the conditions
they were labouring under when previous
Covernments were in power. The organisa-
tion of the farmers has beon one boon that
they have received at the hands of this
Government. Although in the past there
have been Governments composed of men
who posed as great friends of the farmers,
yet they never attempted to introduce any
scheme by which the farmers might have
bettered their conditions.

Mr. Krerso: Were the dairymen never
organised before?

At any rate,
much in painting.

Mr. CosteLLo: You are not game to tell
the dairymen that.

Mr. W. COOPER: The dairymen arc not
organised vet. If the hon. member had any
knowledge of dairymen, he would know that
they are not organised. We have a co-
operative butter factory _established in
Rooval. Does the hon, member suggest that
the suppliers to that factory and the share-
holders are organised?

Mr. Keuso: I think they are.
Mr. W. COOPER: There is a certain

amount of organisation. Are the whole of
the farmers organised? Would the hon.
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member be surprised to learn that riany of
the farmers who are shareholders in that
factory send their cream down to Kingston?

Mr. MorGan: Then they are scabbing on
their mates.
Mr. W. COOPER: They arc doing that

because they are not organised into a proper
body. Just imagine an hon. member repre-
senting farmers saying that they are ‘‘ scab-
bing on their md.tLS 71 No decently orga-
nised bodr would * scab on their mates.”
"The hon. ger.tleman does not know anything
about organisation. The articles of asso-
ciation of that factory say that unless a man
is a supplier he cannot participate in any
benefits, and he cannot be a shareholder
unless he is a supplier. What does that
mean? It mecans nothing more or less than
preferenice to unionists, which hon. members
opposite say they do not want. The co-
operative butter factorics and cheese fac-
torics in Queensland, to all intents and
purposes, apply the principle of preference
to unionists to their suppliers and share-
holders, otherwise they would not have the
conditions that T have stated set out in their
articles of  association. Preference to
unionists purely and simply! Unless they
are sharcholders they cannot be suppliers,
consequently they are outside the pale of the
organisation, which, in my opinion, is not
half an organisation up to the present time.
‘They can only be organised efficiently by the
Council of Agriculture.

GOVERNMENT MEMBERS : Hcar,

Mr. W. COOPER: The hon. member for
Murrumba said, quite rightly, that the pro-
ducers of milk should also supply it, and thus
get the fullest reward of their industry. I
do not believe for cne moment that any city
council, judging from what I know of city
councils, is capable of running the milk
industry of Queensland. The producers of
the milk are the only people capable of
placing the milk in the homes of the con-
sumers in the most efficient manner and
under the best corditions.

Mr. MoreaN : And without water.

Mr. W. COOPER : Yes, and without water.
As a matter of fact, when the farmer sends
his milk to the men who have the distribut-
ing agencies in ninety-nine cases out of a
hundred, unless he has a cow that does not
give milk of the required standard—and
there are such cows—it is of the best quality.
It would be infinitely better and more con-
ducive to the health of the people of Bris-
bane if they had a milk pool, because under
‘the present conditions the people of Brisbane
are not getting the fair deal that they should
get, any more than the farmer does for the
milk he supplics

Mr. MorgaN: Who is going to govern the
pool—the council or the farmer ?

Mr. W. COOPER: The farmer will.
Mr. MoreaN: The council wants to.

Mr. W. COOPER: I know that they are
putting up a bit of a fight for that control,
but that does not say that it is right that
they should get it.

HMr. MoreaN: They should not interfere at
atl,

Mr. W. COOPER : No. Their only respon-
sibility 1s to see that the milk is in a healthy
condition when supplicd. Whether they will
be able to do that or not is another question;

hear!
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but their only function is from a health
point of view. If onc is to Judge of their
abilities in this regard by looking around the
city and seeing some of the places there, they
wil} not be able tc do that.

Mr. Moreax: You are making the hon.
member for Fortitude Valley blush.

Mr. W. COOPER: The hon. member for
Fortitude Valley knows perfectly well that
the local authorities are not what they might
be.

Mr. MorgaN: He will have to get up and
defend the City Ceuncil.

Mr. W. COOPER: And he als, is aware
that improvements can be made in the city
so far as the City Council are concerned, and
also in connection with the shire councils in
the country. The difficulty I find with local
authorities is that they will not place suffi-
cient taxation on themsdves so as to make
good streets or roads, or give healthy con-
ditions for the people After all, it 1s well
known that you cannot tax yourself into
prosperity, but you can tax yourself into a
healthy condition.

Mr. KELSO (¥undah): We all listened to
and read with great interest the Financial
Statement delivered by the Treasurer, and
we certainlv are pleased, as the hon. gentle-
man must be surprised, to look back twelve
months and find that the deficit then antici-
pated is not as bad as he thought it would

“be. At the same time. it is deplorable, when

we look at the figures, to find out the
immense amount of taxation we are labour-
ing under at the present time, and one begins
to wounder when :his increase in tawatlon is
going to end. As cecmpared with the other
Stater, Queensland heads the list in taxation.
We also find that this state of affairs malkes
it very diffcult for the people here to com-
pete with the people in the South because of
the great advantage that the Southern people
bhave in the lesser rate of income tax. To
give the House some idea of the comparative
taxation, I intend to quote some figures.
These ﬁdums have probably been quoted
before, and I am going to be very gentle in
quotlno* figures, because the leader of the
Opposition has already gone very fully into
the matter.

The SECRET:RY FOR PUBLIC LANDS:
can figure.

Mr. KELSO: The hon. gentleman can
have an opportunicy at any time to show
that he has proved his ability in that direc-
vion. In 1914-15 the Treasurer secured from
the people in ircome tax #£517,273. The
taxation under three or four other headings
for that period totalled £9854,457. 1In 1922
we find that the receipts from income tax
increased to £2,149,607.

GOVFRNMENT MEMBERS :

Liars

hear!

Hear,

Mr. CorLiNs: By taxing those best able
to pay.

Mr. KELSO: This is an increase of
£1,632,334.

Mr. CouLins: Obtained from those best

able to pay.

Mr. KELSO: The hon, member for Bowen
has made so many remarks in the short time
that I have been in the House that I forget
all the interjections he has made, because he
has contradicted himself so many times.

Mr. Corrins: You that from
“ Hansard.”

prove

Mr. Kelso.]
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Mr. KELSO: The hon. members opposite
think it is a grand thing to hit the fellow
who has money.

Mr. Coriins : Don’'t make assertions unless
you can prove them

Mr. KELSO: The hon. member for Bowen
this aftermoon quoted one Mallock as an
awthority. He gets his ideas from him.

An OprosiTiION MEMBER : From Karl Marx.

Mr. KELSO: At any rate, he has an idea
that the easiest way for the State to get the
money it has to spend if it is short is to
stick it on to the rich fellow.

Mr. CorLiNs: What a lot of wisdom you
are giving us!

Mr. XELSO: The hon. member knows per-
fectly well that taxation put on one section
of the community is practically spread over
the whole of the community.

The SKcreTARY FOR PUBLIC LANDS: Your
party does not admit that in local govern-
ment matters.

Mr. KELSO: But the hon. member must
realise that he cannot hit the rich man with-
out hitting the poor man.

The SECRETARY FOR PTUBLIC WORKS:
don’t know much about it.

My. KELSO: It is appalling to think that
there has been an increase in taxation froin
£954,457 in 1914-15 to £3,330,885—an increase
of £2,376,428, or 249 per cent. I propose to
show later on that a lot of this revenue has
been spent in a very uneconomical way. The
taxation in the various States for the year
1920-21, accerding to the Commonwealth
-tatistics, is—Queensland, £4 17s. 11d.; New
South Wales, £3 10s. 8d.; Tasmania, £3 vs.
7d.; South Australia, £3 0s.; Western Aus-
tralia, £2 17s. 9d.; and Victoria, £2 10s.

4d. We find that the Budget

[7 p.m.] anticipates an additional £10,000

from taxation, although the rats-
ing of the exemption allowance for children
and other dependants involves a loss of
£€85,000. Cortain  economies have been
eifected in order to make up the lessened
deficits shown. During the year 1921-22, 1,120
employees were deflated, saving £241,000,
and a re-arrangement of work saved £66,000,
making a total of £306,000 in 1922-23. There
has also been a 5 per cent. reduction in
salaries of all Government employees and
the stoppage of increases in salauos of £309
and over, and in 1923-24 a similar reduction
is to apply to salaries of £400 and over.

As has been pointed out before, although
the Estimates for the last year provided a
certain amount for education, in spite of
the demands of a growing population and
the great need for the full vote being dis-
bursed, an amount of £23,446 was saved out
of that vote. This afternoon the hon. mem-
ber for Oxley dealt extensively with the
question of State enterprises, and other hon.
members following on also dealt with this
questien, because the subject is such an
important one and there is so much money
invested in these enterprises. It must have
dawned on hon. members on the other side
of the House that this is one of the most
important functions of the State, considering
the amount of capital involved, aud the facb
that most of these are not paying enterprises.
The hon member for Oxley pressed home tho
argument that it is about time that +*he
Government, after these experiences with

[Mr. Kelso.
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State  enterprises—after
having failed to pay——
Mr. Prase: Which ones?

Mr. KELSO: I will give those in a minut,
or two. It is about time that those mdustneb
which have been proved failures should be
cut out. Hon. members opposite who are
wedded to State enterprise must face the

many of them

situation. I will recad the losses on the State
enterprises for the year ended 30th June,
1923 —

There were losses on— £
State stations amounting to 400,355
Produce Agency amounting to... 5290
State Cannery 38,;14
Firh supply ... 30,502
Coal mines 92,191
Arscenic mines 6,373
Tron and steel works 48,507
Roma bore 33,883
Batteries 4,566

Palmer goldﬁela 4,220
Chillagoce mines . 117,984
Irvincbank t1eatment kas 36,145
Trawler . 13,792
“ Douglas Mawson” . 10,656
Lime pulveriser (a,pplommatolv) 2,000

It is such a long list that one really gets
out of breath in reading it. The total loss
amounts to £844,385. I am sure hon. mem-
bers will appeal to mc to give the other side
—that is, those enterprises which show a

profit. They are— £
State butcher shops 6,929
Babinda Iotel 5,901
Railway refreshment rooms 21,360
State sawmills 14,265
Total . £48,455

showing a net loss of £795,930.

Mr. Riorpax: You have omitted the State
Insurance Office.

Mr. KELSO: If the Government are pre-
pared to run these enterprises as a business
>10p051t10n then it is only fair that ther
should deal with them in the saine way as
mdmaly enterprises arc dealt with by the
State. ‘The State should not be favoured in
any particular way if vou are going to have
a basis of comparison so that you can see
whether the State enterprises pay or not.
Independent of that, the State entorprises
are exempt from State and Commonwaalth
income tax in the fow cases where thers are
profits to be taxed. Then again, any agree-
ments in connection with State enterprises
arve always free of stamp duiy. Theve are
further losses on State stations due to over-
valuation of stock and under-estimation.

The SECRETARY FOR AGRICTLTTRE: 1 sug-
gest that the Minister should change the
1i6Me and call them “ The People’s Enter-
prises,” so that the people would understand
what you are talking about.

Mr. KELSO: The Treasurer in his Finan-
clal Statement says—

“ During the present financial year T
propose making some adjustments in the
Trust Accounts with the object of using
part of the funds in the healthy accounts
to strengthen the position in the weaker
ones.’

What is the object of doing that? The hon.
gentleman wants to do the same as has been
done in the past; he wants to cover the weak-
nesses of those State enterprises that do not
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pay by making transfers from time to time
from healthy accounts to those that do not
look too healthy, and thereby lead the peeple
10 believe that these particular enterprises
that have been bolstercd up are really in a
hLealthy condition themselves. In 1915-16 an
amount of £60,650, protit on the wholesale
meat transaclions, was transferred to the
retail butcher shops. Then again, there was
another transfer from the butcher shops to
the State Fizh Supply, amounting to £30,000.
That item of £30,000 did not manage to
bolster up the fish enterprise. Then the State
Produce Agency, which has been so much
boosted, received a credit of £10,000; and in
1818-19 an amount of £3,755 was tran:ferred
from the old Metropolitan Fish Board to the
Fish Supply expenditure. In 1920-21 the Rail-
way Refreshment-rooms transferred to the
State Produce Agency £25,000 to help to
reduce the losses in connection with the State
Produce Agency; and in 1919-20 an amount
of £6.000 was taken from revenue. What is
the effect of doing this? The effect to those
who do not follow up past transactions is
that it is impossible in trying to gauge the
prosperity of any State enterprise in any
particular year to find out whether that
enterprise is prospering or not. 1 thirk that
these credits from one enterprise to another
should be brought forward from year to year,
so that it will be quite plain for anybody
who looks it up to find what loss has occurred
on a State enterprise in any year, quite inde-
pendent of any bolstering up which comes
from the Trust Fund.

Mr. Pease: Do you say that the Govérn-
ment should close the State Cannery?

Mr. KELSO: Excessive taxation is a very
gerious matter for the State when you con-
sider that it is very necessary for the State
to develop sccondary enterprises to the
fullest extent. It is necessary, first of all,
to place people on the land.
the land is the original source of wealth, but
there arc a great many people in the cities
who must be kept going who could never
possibly aspire to be tarmers, and these
industrialists must be found employment
unless you are going to have a large number
of men out of work. It is a great pity that
there has becn practically no increase of
factories during the last few years in Queens-
land in order io absorb the industrialists, as
compared with the Southern States. The
increase of factories in Victoria betwecen 1916
and 1921 was 1,119; in New South Wales,
627; in South Australia, 172; in West
Australia, 124; in Tasmania, 43; and in
Queensland only 13. Is there any reason
why in Quecensland, which is the home of
primary products, those products should not
be manufactured here?

Mr. Prase: Why does not private enter-
prise build those factories?

Mr. KELSO: I am just about to come to
that. We have here the hides and the woel
and we are going to have the cotton. Why
is it that we have mnot increased our
factories? Take boot factories, for instance.
Most of the hides are produced in Queens-
land and sent down South. Wae find that in
1921 Victoria had 304 factories, New South
Wales 189, and Queensland only 31. In con-
nection with- the wool and cotton industries,
Vietoria has 17 mills, New South Wales 9,
and Queensland only The reason why
these factories are not established here 1is
because private enterprise is not prepared
to put capital into such factories in Queens-
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land because they will not get the return
from the investment of their capital which

they can get in New South Wales or
Victoria.

. Mr. Wixstanney: They get better returns
ere. .

Mr, KELSO: That is caused by the heavy
taxation to which we are subject.

Mr. W. Coorrr: In what direction?

Mr. KELSG: The hon. member knows
that the income tax in Queensland is more
than double what it is in Victoria. Is there
any inducement for a man to build a factory
here, where he is taxed on the profits of
that factory more than twice the amount he
would be taxed in Victoria? The proof of
the pudding is in the eating. We are not,
as  hon. members opposite have said,
scandal-mongers, decrying name of
Queensland.

Mr. Pras: You are doing it.

Mr. KELSO: We have just as much
faith in Queeusland as hon. members opposite
say they have.

Mr. W. CooPer: You have a peculiar way
of showing it.

Mr. KELSO: We say that, if we had good
sound government, the prosperity of this
State would be on a par with the prosperity
of the Southern States. We are not going
to say for a moment that Queensland 1s
insolvent; we are not going to say that the
Labour party has made Queensland insolvent.
We could cay it if we liked, but we are
not gomg to say it. What we do say is that,
in spite of the legislation which hon. mem-
bers on the other side have brought in,
Queensland has progressed, but she has not
progressed as she would have done if we
had had in power a (overnment which
brought in sound and sane legislation.

Mr. Prasg: According to the late Prime
Minister of the Commonwealth, unemployed
came to Queensland from the other States
looking for work.

Mr. KELSC: I find that in 1921-22 the
amount expended by the Government in
outdoor relief was £177,019, but 1 see from
the figures this year that the amount in
1622-23 was reduced to £76,413.

Mr. Prasz: Because the men are now in
employment.

Mr. KELSO: What I want to ask the
Minister is whether the real reason for the
reduction 1s due to the fact that many of
those unemployed are now receiving assistance
from the Unemployed Workers’ Insurance
Fund?

The SECRETARY FOR PuUBLIC WORKS: If you
knew anything about it, you would know that
the sustenance payments do not come into
opzration until the 1st September. There
has becn no expenditure from the fund other
than administrative expenditure.

the

Mr. KELSO: I am sorry to see any man
having to apply for relief, but there must be
a certain amount of unemployment—as a
matter of fact, in every big city there is a
certain number of unemployed—but I want
to ask whether it is not fair that these men
should have work provided for them? Is it a
good thing for the community that they should
receive doles and not do anything for them?
Does it not degrade a man to have to go,
cap in hand, to any State department and
say, ““I am out of work, I am starving, I

Mr. Kelso.]
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want relief”? I offer the Government the
suggestion—which T think is a very fair one
—that they should consider the question of
trying-——o

The SECRETARY 7OR PUBLIC WORES: You
want to start the workhouse system, do you?

Myr. KELSO: I do not.

. The BEcreTarY Fror Pusnic WoRks: That
is what you are advocating—breaking a yard
of stones for a feed.

Mr. KELSO: In 1893, when many of the
banks suspended payment and things were
in a very bad state, the Government of the
day had to help the unfortunate men who
were out of work. They had to find them
rations and keep them alive, but they
respected the manhood of those unemployed
and provided them with work.

Mr. W. Coorer: They
kitchens, too.

provided soup

Mr. KELSO: They did not provide soup
kitchens.
Mr. W. CooPErR: They told them that, if

they did not like to take 4s. 6d. a day, they
could starve.

Mr. KELSO: They said to those men, * If
we must give you relief, you can retain’ your
manhood by domg work equal in value to
the relief you are getting.” At any rate, I
think it would be far better if the Govern-
ment were to do that now.

Turning to the question of loan expendi-
ture, it is wonderful to notice how the views
of hon. members on the other side have
changed, and changed for the worse. In
¢ Hansard ” for 1912, page 1247, the present
Treasurer is repmted as saying during the
debate on the Financial Statement—

“1 want also to call attention o the
enormous increase in loan expenditure.”

A little later on he referred to—

“the very dangerous increase of loan
expenditure in the last year or two.”

Of course, he was sitting in opposition then.

He goes on to say—

“In 1010-11 it was £1,995,301. In
1911-12, last year, it was £3,324,248. Do
Ministers expect that the people believed
that that rate of loan expenditure could
be continued? ”

He goes on to say—

“ This year they propose to expend
£2,835,250. That is also an inordinately
hlgh rate of expenditure, and it is a rate
that this country cannot keep up.’

He continued further—

“ When this party is on that side they
will adopt a policy -which will not
involve an expenditure of £3,000,000 per
annum, and I think there will be no
necessity then to complain about the
public works policy.”

He was backed up by the late Mr. Bowman,
who said—

“Well, speaking for myself, and I
know that a number of members agree
with me, while we are prepared to sup-
port a borrowing policy for reproductive
works, we should be careful in the
amount we do borrow. We should only
have restricted borrowing.”

He further said—
¢ T think it would be a big mistake for

[Mr. Kelso.
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Govern-
‘ro go in for borrowing indiserimi-

this Government, or any other
ment,
nately.”
What is the record of the Government for
the last few years? During the last cight
vears of the Liberal Government £16,363,743
were expended, and during the eight vears

of the Labour Government, not including the
current ¥car, £26,244,969 were expended.
Taking individual years, we find that the
amount cxpended was—
£
1919-20 ... 4,797,865
1920-21 ... 4,251,248
1921-22 .. 2.599,573
1922-23 ... 3,701,750

We find that for the current year the Trea-
surer proposes to expend £5,038,156.

Mr. Corpixs: Now quote the increase in
population.

Mr. KELSO: The hon. member is getting
a little bit nervous.

Hon. members conversing in a loud tone,

The CHAIRMAN: Order! I appeal to
hon. gentlemen, if they wish to conduct a
conversation, to do it in a lower tone It is
certainly disconcerting to the speaker, and
it 1s not fair to the * Hansard 7 staff or the
Press.

HONOURABLE MEMBERS :

Mr. KELSO: The Premier, in delivering
his policy specech at Cairns on 20th April,
1923, said—

“ At the last election the State was
faced with a critical position with regard
to loan funds owing to the operation
against us of a political boyeott on the
London money market. 'The sinister
designs of our opponents were entirely
thwntod by " the success of the Govern-
ment in gaining access to an unhmlted
market in New York. Our success in
establishing a success in that market has
been of considerable benefit to the whole
of Australia.”

Hear, hear!

ile is reported in the ¢ Daily Standard” as
having said at Charters Towers, four days
after he delivered that policy speech—

“ Dealing with the question of loan
conversions, he said the value of those
falling due in 1924 was £13.000.000, and
in 1925 an addition of £12.000,000, and it
was necesasry for the Government to
arrange for loan flotations in England
in order to effect the conversion of these
loans. The Government did not antici-
pate difficulty in arranging this fOL exist-
ing bond holders. An eally appeai would
be made to the Bank of England. which
acted as adviser to the Government. One
of the strongest reasons for the arrange-
ment of this business in England, rather
than provide for transfer of these loan
obligations to New York or elsewhcre,
was that it most suited the interests of
all parties to have the business continued
on the same basis as in the previous
vear. It used to be said that trade fol-
lowed the flag. but it undoubtedly was
true that trade followed the financial
current. The transfer of thesc large loans
to other countries undoubtedly would
lessen the volume of trade between Great
Britain and Australia, and this was not
desirable.”

What I want to konow is what happened
during those four days, Here we have the
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hon. gentleman making a definite statement
and crowing over the fact that he dished
these people who kept him off the London
market by going to the New York market,
where he could ger unlimited supplies of
money, and four days afterwards we find
him saying it would be far better to go to
the London market to get the money if it
was available. What happeued in the inter-
val? If that news was cabled home, it is
safe to assume that seme information was
sent to the Treasurer to moderate his views
in view of the approaching conversion? The
Treasurer has been crowing about ths loans
he floated. Xe says in his Financial State-
ment—

“The two loans raised in America,
which were deali with at some length in
my last Financial Statement, have formed
the subject for a good deal of comment
both in Parliament and in the DPress.
When the results of these issucs were
made publie, I stated that we had raised
them at a lower cost thau the rate at
which money could have been obtained
in London at the time, and no evidence
has been supplied by critics to disprove
my statement.”

The matter of the American loans dces not
seem to have been gone into very exhaus-
tively, and, in order not to repeat the
arguments used by the hon, members on
this side, I propose to spend a little time
in considering the statement the Treasurer
has made that nobody as vet has disproved
the fact that the actual rate of interest,
according to the Budget Specch of last year,
on the fitet American loan was .£5 12s. 10d.
We find that there was a loan floated on the
1st October, 1921, of 12,000,000 dollars, and
that the price it was issued at was 99. These
figures arc from the report of the Auditor-
General and the Budget Speech. We find
that the gross proceceds, exclusive of expgnses,
were 11,880,000 dollars. That is equivalent
at par value of the dollar to £2,441,430,

At 7.28 p.m.,

Mr. F. A. CoopeR (Bremer), one of the
panel of Temporary Chairmen, relieved the
Chairman in the chair.

Mr. KELSO: We are told that the rate at
which this was converted into English moner
was 3.92§ dollars to 3.96f dollars, that the
profit madoe on the conversion to sterling was
£523.713; the gross procecds sterling in
pounds were £2965.143, and the cxpenses on

the underwriting of the loan came to
£102.439 The net realisation of that
12.000,000 dollar loan, therefore, came to

£2.862.705, and the rate of Interest on th=
12.000.000 dollars was 7 per cent. The actual
rate of interest, if the dollar is at par value
when interest 1s paid, is £5 12s. 10d. The
period of the loan 1s twenty years. 'The
annual interest at 7 per cent. on 12,000,000
dollars is 840,000 dollars. If that is converted
at the rate of 4.866 dollars—that is par—it
is equal to £172,626. This is what T want to
emphasise—and the Treasurer has not men-
tioned this in his Budget Speech at all—the
interest on this loan has to be wvaid half-
yearly. We find that at the present time,
with  the convertible price of the pound
sterling at 4.45 dollars, the interest amounts
1o £188.764. I was saving that 4.865 dollars
to the pound is eanal to £172,626, which is the
interest which has to be paid on that loan, If
that interest has to be remitted to America
at the present time, it can only be remitted
at the current rate of exchange. The current
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rate of exchange to-day is about 4.45 dollars
to the pound, which is equal to £188,764. The
Treasurer has thrown out a chal-
[7.30 p.m.] lenge on a number of occasions—
.. and I am very sorry that he is
noi in his place now, because I wish to throw

out a challengo to him to-night.
Mr. R10rDAN : Do you want the Treasurer ?

I will get him for you.

Mr. KELSO : I take up that challenge, and
say that the figures given by the Treasurer
are not correct.

Mr. Corrins : Do you say that deliberately ?

“Mr. KELSO : T do, and, if the hon. member
listens, he will appreciate the truth of what
I am saying, and it will be up to the Trea-
surer to deny my statemcent. The Treasurer
has stated that the loan is only costing a
certain rate per cent. If I state that thoso
figures are wrong, the Treasurer must prove
that ke is right.

The HoyE SecrRETARY: You have not yot
shown that they are wrong. )

, Myr. KELSO: I am going to do zo. The
Treasurer in his Financial Statement for last
year said—

‘“'The proceeds of this 12,000,000 dollar
loan, exclusive of the profit on conversion,
amounted to £2,441430, and the profit
on conversion into sterling was £523,713,
making the gross procceds £2,965,143.
The expenses were £102,439, leaving the
net proceeds £2,862,705.”

He further said—

“The rate of Interest on the net pro-
ceeds is £6 0s. 7d. per cent. net, but, as
the realisation has besn £116 1s. 8d. per
cent., the effective cost (including redemp-
tion) works out at £5 12s. 10d. per cent.”

1 say that the Treasurcer has taken in the
profit on conversion of £523,713 into his
figures, and he is using it a second time.

The Home SECRETARY :
that?

Mr. KELSO: I will give the figures, and
the hon_ gentleman will realise that I am
right. If you take the net amount, after
deducting expenses, at £2,862,706—which the
Treasurer admits—I do not think there will
be any dispute vabout the fact that 7 per cent.
on .;2:12,000,000 is 840,000 dollars. The interest
on that is cqual to £6 0s. 7d. per cent.

The Homr SECRETARY: And the conversion
profit?

Mr. KELSO: The conversion profit 1s
already included in these figures.

The Home Secrerary: That is where you
are making a mistake.

~ Mr. KELSO: I read the figures which
include that profit.., The actual amount of
money that the State got out of that loan
was <£2,862,705, which includes £523,713 profit
on conversion. The money taken from New
York to Great Britain showed a profit,
through favourable exchange, to that extent.

Hon. F. T. BrenNaN: You must place the
7 per cent. on top of that.

Mr. KELSO: That is the exact amount
admitted by the Treasurer, and that is what
the State got out of the transaction, includ-
ing the profit on conversion.

Mr. PeasE: You have omitted the 620,000
dollars retained in America for the purposes
of a Sinking Fund. This, converted, amounts
to £130,000.

Hon. F. T. BReNNAN: Of course it does.

v, Kelso.]

Why do you say
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Mr. KELSO : The annual interest is 840,000
dollars, and if you take that at par, it gives
exacﬂy the amount that the Treasurcr has
stated.

The Secrerary For PusLic WORKS: Put
your figures on the table and we will analys»
them.

Mr. KELSO: They will go into *‘ Han-
sard,” and hon. members may read them
there. That interest has to be sent over to
America and has to pay the current rate of
exchange.

Hon. F. T. Brennan: You have not

answered the question from the houn. member
for Herbert.

Myr. KELSO: The hon. member wants no
reply. He cannot lead me off the track.
Mr. PEASTE: I say that vou have omitted

the 620,000 dollars retained in Amevica for
the purpose of a Sinking Fund. That amount
was never sent to London.

Myr. KELSO: It is highly probable that,
for some conziderable time, dollars will havs
to be bought at an average of not more than
4.45 dollars to the pound, and if this is so,
the effective rate of interest will be £6 11s. 10
That is what it will cost us to send money
across. In addition to this, under the Sinking
Fund arrangements, during the last fifteca
vears of the pco riod of the loan, the bond
holders can require the Govm‘nmz‘nt to redeem
the whole of the loan at 1025. The arrange-
ment 1s that during the first five ycars the
Sinking Fund can be redeemed at 100 dollars,
and thg Treasurer in his Financial bldtpment
is rather patting himself on the back by
pointing out that he has made a splendid
arrangement by this American loan. He
says-—

“ Although the loans were rajsed in
October, 1921, and ¥cbruary, 1922, for
12,000,000 dollars and 10,000,000 dollars
uspectwdy, only 18,000 aolhus has been
required for the pmdmsu of bonds for
the purpose mentioned. This, 1 think,
indicates the value of the s(,curity in the
minds of the investorz.”

That is perfectly right, and the Americais
know that they have made a splendid bargain
at the expense of Queensland. But what are
they going to do when this loan has becn
running for a little while and the Americans
exercise their option of requesting the Go-
vernment to buy certain of these bonds? For
five years it is not likely that those men will
buy any of these bonds becaus» they will only
get 100 dollars; but when the five years have
expired, st«utmg with 1927, vou will find the
American investor will see it is to his advan-
tage to ask for these periodical payments in
reduction of the Joan, because he will get
1025 dollars for every 100 dollars, and if he
keeps that going for fifteen years he will get
all of the loan back. It is only common sense
that the major portion of this money has
probably been underwritten by one or two
of the large American firms, like J. P.
Morgan and Company. We know that these
firms are immensecly strong and control a
chain of strong financial houses, and I ven-
ture to say that the probability is that most
of this loan is held by these men, and they
are not going to ask for that 1edompt10n for
five vears because it would not pay them to
do so.

Mr. DUNSTAN: Do you think they will do
something that will prevent us borrowing
again from them?

[Mr. Kelso.
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Mr. KELSO: They will wait five years,
the same as the hon. member would do,
because at the end of five rears they can ask
for their systematic reduction of the loan and

get 1024 dollars for every 100 dollars. Thev
will continue to do that. The more you

examine this loan the more you discover that
it is not a very profitable transaction at all.

Mr. Prase: Only a profit of £750,000.

Mr. KUELSO: The second loan is for
10.000 000 dollurs. The date of the flotation
was 12th Fobruary, 1922, and it was floated
at 965. The gross proceeds came to 9, 650 000
dollavs, equivalent at par value of the dollar
to £1.963.153. That loan was converted into
pounds sterling, according to the officisl
tables quoted heve, at 4.39% dollurs to 4434
tc the pound, and the profit on the conversion
was 181,096, less underwriting expenses,
£85,703. The net realisation on the 10,000.000
dollars was £2.085.541, and the actual rate of
interest, as per the Budget, is £5 17s. 5d. per
cent.,, and that loan runs for twenty-five
rears. There is a big difference botween the
-0 loans. Oun the second luoan the interest
is pavable half-vearly on 15th February and
15th August. The sinking fund is 50,000
doilars on 15th August, 1922, and 50.000
dollars every half-ycur thereafter for the
purchase of vonds at a price not exceeding
par, the instalments unapplied to be invested
at the option of the Statc in these bonds or
in Stats or Commonwealth stock. Tn this
particular case they insist upon a sinking
fund, and, if the bondholders do not claim
to have that partienlar portion of the sinking
fund paid back to them at par. thon thau
must be used in the purchase of bonds in
New York or in the purchase of State or
Commonwealth securitics. Every year we
have a sinking fund of 100,000 dollars which
has to be pl()\ldod in redemption of the
debt. That is a fairly heavy payment, and,
although it is a very good thing to have a
sinking fund, yect year by year the State has
to provide a certain amount which is a very
reasonable loon in itself in order to provide
for people who iesist on having repaymeni
made to them. There is no definite sinking
fund attached to the first loan, as the sinking
fund only operates if the bondholders wish
to resell to the Government at a fixed price.
This sinking fund also requires a credit in
New Vork for the purchiase of bonds if the
holders wish to sell. What does that mean?
It means that the Government have to he
continually sending across at least 100.000
dolinrs every year—as a matter of fact 50,000
half-yearly—on the chance of people in New
York demanding their money. They have
to pay cxchange on that. I would remind
hon. members that the present rate is 4.45
dellars to the pound, and, if you spread that
over the whole life of the loan you will find
there is a fair amount of exchange lost there.
The Tressurer is assuming that by the time
the lean falls due the pound will have
recovered and the dollar will be at par, but
I svould remind the hon, gentleman that lots
ct things may happen before that.

Let us see the qplv'ldxd bargain he made
a- to the terms of the loan in another direc-
tion. The hon. gentleman must know that
it is a very go0f1 thing to float a loan and
have a shdmg scale, making that loan repay-
akle—if it 1s a thutx -year loan—at the end
ol twenty years at the option of the Govern-
ment or at any period subsequent to that
which will enable the CGovernment to fix
their own time for the redemption of the
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toan within any period of ten years or withia
a period of five years. Five years may make
all the difference to the Governmeut, becaus:
at any special time it may be possible to
float & loan on advantageous terms, or there
may be a European crisis on. We have had
the same thing happen before; but in fixing
up this lean the Trecasurer seems to have
overlooked that. In his haste to get al
this money from New York to dish the
coterie that he talked about yesterday of 300
men, he omitted to make such an arrange-
ment.

Hon. ¥F. T. BreExxax: Do you still claim
that your figures are right after what the
hon. member for Herbert said?

Mr. KELSO: Ves. The Treasurer in thai
particular matter failed, unfortunately, to
provide for a breathing space as has been
done in most other loans, and as woull hav
been done probably had he floated the 1
in London. Here are seme figurces regarding
loans floated in london about that time——

Mr. Rrorpaxn: Do you approve of the
delegation ?

Mr. KELSO: What delegation?

Mr. RiorDaw: Ask the hon. member for
Toowong.
Mr. KELSO: I am talking about some-

thing worth talking about, and the hon. mem-
ber ought to follow me. If the hon. member
will only listen, I will tell him something that
he has not heard before. On 12th Ociober,
1921, New South Wales floated a loan for
£_5,000,000 at 6 per cent. The term was for
nineteen years, with the option of redemption
after nine years. The effective cost of that
loan approximately was £6 8s. 8. per cent.
In January, 1922, the Commonwealith floated
a loan of £5,000,000 at 6 per cent., and it
was over-subscribed. The effective cost of
that loan was approximately £6 6s. per cent.
In February, 1922, Victoria floated a loan of
£4.000,000 at 55 per cent. Fifty-six million
pounds were offered, and the effective cost
of that loan was £5 15s. 6d. per cent. There
was no question of going cap in hand, and
no fear a: to whether the loan would be
floated or not. In April, 1922, New Zealand
borrowed £5,000,000, and they had £10,000.000
offered to them—twice as much as they
wanted. The loan was floated at 5 per cent.
at par, term twenty-three years, with the
option of redemption after thirteen years.
The cost to redeem that loan was £5 3s. 9d.
per cent. In May, 1923, New Zealand floated
a loan of £4,000,000 at 4 per cent. It was
issued at £92, and terms twenty wvears with
option of redemption after ten years. The
cost to redeem was £4 12s. 7d. per cent.
Victoria floated a loan of £5.000,000 at 5 per
cent., issued at £994, and the effective cost
was only £5 2s. 4.6d. per cent. In July,
1923, Western Australia floated a loan of
£3,000,000 at 45 per cent. The loan was
issued at £95, and cost of redemption £4 18s.
per cent. The Treasurer has been patting

himself on the back because he has been able’

to get £1277.000 over the counter, due on
Ist July, 1932. I give the hon. gentleman
credit for fixing a limit of five years during
which he can pay off that loan. I only regret
he did not make the same provision in con-
nection with the American loans. The hon.
gentleman talks about the solidity of the
State. He said the State is this and the
State is that because Labour happens to be
in power. I find from the platform of the
Labour party that they are against any loans

1923—2 r

[23 AvcusT ]

Supply. 625

which are free of taxation. Why is it that
hon. members opposite do not carry out their
platform in that respect? They are glorying
in the fact that most of this moneyr was
subscribed by the big financial institutions,
which rushed the loan.

The SEcRETARY 1OR RAILWAYS: A good deal
came from Viectoria.

Mr. KELSG: If the hon. gentleman was
a rich man and lived in Victoria, or if he was
connected with a big life or fire insurance
company in Vicioria as a director, it would
pay him to rush that loan and put as much
money as peisible into it.

The SecreTARY TOR Ratwways: That is what
they are doing, bccause Queensland security
is safe.

Mr. XELSO: I do not know whether the
hon. gentleman was in the House when I
said that members on this side of the House
will never say that Quecnsland is insolvent.
These men have takea it up because they
know on which side their bread is buttered.
Thex have an investment there till 1938,
unless the option is exervized by the Govern-
ment, frec of income tax. The Scerevary for
Railways will agree with me that it pays
those big companies to take up the loan if
the interest is free of State and Federal
income tax and the graduated tax will not
apply. It is the declared policy of the’
Labour party to condemn this kind of loan;
but, when the first opportunity occurs, the
Government take £1,277,000 over the counter
—and they could have taken another £250,000
if the Federal loan had not come into block
it—and zay to investors. “ We will give you
this loan free of Federal and State income
tax.,” In July, 1923, Western Australia
issued £3.,000,000 at 45 per cent. at £95,
which cest them only £4 18s., but our State
Treasurer gives 54 per cent.

The SecreTARY For RalLways: What are
the Federal Government getting now ?

Mr. KELSO: My time is nearly up.
A GoverNMENT MEMEER: Answer
question.

Mr. KELSO: I should like to continue on
this very interesting subject, but my time is
nearly up. I thank hon. member opposite
for having given me a little more attention
at the end of mx speech, because they realise
16 is an important subject. I am prepared
to stand by cverything I have quoted. In
conclusion, I want again, with other hon.
members on this side, to protest against the
statement that we wish to stain the fair name
of Queensland. We realise to the full that
the Treasurer has a big task ahead of him.
Few pecople, and certainly not those who
understand anything about public finance,
would envy the Treasurer his position at the
present time, If there had been a Treasurer
from this side in office, his conscience would
have been so clear that he would have gone
to London and demanded all the money he
wanted at a low rale of interest, and he
would have got it. Why is the Treasurer so
nervous? FHe remembers the reception he
got last time. He knows the promises which
were broken, and ihat people at the other
side of the world have long memories.

that

Mr. HarTLEY: What promises were
broken?
Mr. KELSO: I am referring to the

¢ Repudiation Act,” which the Government
had no right to place on the statute-book.

Mr. Kelso.]
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The Treasurer 1s going home with a nervous
feeling that everyihing is not all right. So
far as we on this side are concerned, we wish
the Treasurer success in the renewal of the
loans. We have the assurance of the hon.
member for Oxley that he will do all he
possibly can when he gets home to assist the
Treasurer. (Government laughter.) 1f the
Treasurer 18 in earnest, he WxU accept the
assistance of the hon. member for Oxley.
We are just as anxious on this side that the
fair name of the State shall be upheld as hon.
members opposite, atid that the loans may be
obtained at a low rate of interest for the
benefit of the people of the State.

Mr. FARRELL (Roclhampton): This is
the first opportunity 1 have had of address-
ing the House, although I was elected as
the represemative for Roeckhampton in
February of this year, I have had to face
two_clections without having taken my seat
in the House, and I think 1t must be pleas-
ing to hon. members on this side to know
that on the second occasion on which I
contested the Rockhampton seat I was
relurned with a greater majority than
before.

GOVERNMENT MuMBERS: Hear,

Mr. FARRELL: The hon.
has just resumed his seat
Treasurer was very uervous when he
delivered his Financial Statement. I do not
know what he would say about me. In
reply to an interjection which I .made when
the hon. member for Kurilpa was speaking
vesterday, that hon. member said that, when
I had been in the Chamber a litile longcr,
I would have more experience, and would
know that the efforts of the Labour party in
the direction of making conditions better
for the workers of (gueensla,nd were of no
avail, and he suggested that I should wait
until I had more experiencz before I spoke
here. I must thank the hon. member for
that advice, because it is very sound.

I listened with great interest to the leader
of the Opposition, the hon, member for
Logan, and other hon. members opposite,
but my study of logic convinces me that the
only constant factor in the speech of the
hon. member for Kurilpa who spoke last
night, was noise, more noise, and still more
noise. (Government laughter.)

I was much impressed with the speech of
the leader of the Opposition, who, I think,
was sincere when he told the House that all
his efforts would be directed towards assist-
ing the Treasurcr to get a renewal of the
loans in London at the lowest possible rate
ol interest; but I am sorry to say that the
specches of the hon. member for Oxley, the
hon. member for Knoggera, and even the
hon. member who has just resumed his seat,
instead of helping the Premier in his mission
at the end of the vear, will tend to do
exactly the opposite to what the leader of
the Opposition would like it to be.

The hon. member for ¥noggera last night
did nothing but castigate the Government
for their financial administration, and a
similar remark replies to the hon. member
who has just resumed his seat. All I can
say is that, when it comes to the question
of the financial administration, T am pre-
pared to accent the verdict of the people of
Queensland, who at the last clection returned
the Premier and his party with an over-
whelming majority. After hearing hon.
members opposite, one would think that

[Mr. Kelso.
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Queensland  was  the only State in the
Commonwealth wherce the word ¢ deficit”

was cver known. This week we
8 p.m.]

have heard speeches one after

another condemning the Labour
Administration because on different oceasions
they have showed a deficit; but, if we look
into the figures, we will find that although
Queensland’s deficits have amounted to some-
thing like £900,000 during the whole of the
time Labour has been in office, States in
which no Labour Governments have been in
power have fared much worse. In 1920 in
New South Wales a Nationalist Treasurer
presented to Parliament a Financial State-
ment showing a deficit for the year of
£1,599,577. Nothing was said by hon. mem-
bers opposite about the administration of
a Nationalist Government in New South
Wales! Let us turn to Western Australia.
There has been deficit after deficit under a.
Nationalist Administration in that State.
As a matter of fact, there has been a suc-
cession of deficits for the last seven years,
totalling £4,500,000. Not a word from hon.
members opposite about the Nationalist
Administration in West Australia! Then
let us turn to South Australia, also under
the control of a Nationalist Administration.
Since 1817 they have piled up deficits aggre-
gating £1,320,000. ‘Tasmania, also under a
Nationalist Government, has for the last
five years shown dchcits totalling £320,000.
So, when we examine the so-called financial

genius, the supposed financial ability of
Nationalist members  of  Parliament  and
Governments in the other States of the

Commonwealth, we realise the true position,
and I am sure the people of Queensland
realised it at the last election.

I do not intend io delay the House by
dealing further with matters of that kind,
because I am sure that any criticism which
is levelled at the Government by hon. mem-
bers opposite can well be left to the reply
of the Treasurer himself: but I would like
to deal with one prominent * catch-call” of
hon. members opposite. My experience has
Leen that, when they speak in the House,
they give expression io the same ideas as on
the hustlngk, and on the matter of taxation
their cry, both on the hustings and in Parlia-
ment, has been that the Labour (Government
of Queensland have taxed the workers and
the people of Queensland generally to such
an extent that they cannot bear any further
taxation, and, whilst they recognise that
to all intents and purposes the worker is
exerupt from taxation directly, they draw the
inference that the burden of taxation 1is
thrown back on to him by those who
actually pay il. I simply ask—as the Trea-
surer asked an audience at Townsville dur-
ing the recent campaign—if it is a fact that
the people who earn big incomes in Queens-
land throw the burden of taxation back on
tc the worker, why is it that these men with
big incomes are doing the squealing at the
schome of taxstion of the Queensland Govern-
‘ment? For the same reason hon. members.
opposite carry on their campaign of criticism
of that same scheme of taxation. I consider

—and although I am the voungest member
of the Housp I still think that mv opinions
are  entitled to some respect—that  the
system of taxation in Queensland is most
equitable. It is based, as has been pointed
out often by hon. members in this House,
upon the prineciple of ability to pay.
say—and. if necessary, I shall prove my
statement—thai the masses of the people of
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Queensland pay no taxation at all, Let me
quote proof of that assertion from one of the
offictal organs of the Upposition, In the
shape of a leading articie in the Rock-
hampton ¢ Morning Bulletin,”” which, I
think, nobody will accuse of being a sup-
porter of the (Government for which I stand.
In March, 1922, dealing with the Income Tax
Bill introduced by this Government, that
paper said—

“0Of course the Labour Government are
taxing the income of only 26,000 out of a
population of 750,000, or 3.4 per cent. of
the population, the other 96.6 per cent.
of the people go tax free.” .

We find that of those 26,000 persons 520 earn-
ing 1incomes of £3,000 and over supply
sctually half the total amount of income tax.
If hon. members will take the trouble to go
into the figures, they will see that those 520
persons earn an aggregate of £4,000,000, or,
roughly, £7,700 each, I said at the begin-
ning that the Queensland system of taxation
was the most equitable one could think of,
Let me quote from a tahle to show hon.
members just how the tax bears on the
people of Queensland, and how the graduated
system of taxation affects incomes, to show
conclusively that the man with the small
income pays absolutely no tax at all. Let
us take a taxpayer with an income of £250.
The rate in the £1 is 6d. He pays a total
tax of £1 13. On £300 the rate 1s a little
over 6d., and the taxpayer pays £3 10s. On
£400 the rate is 7d., and including supertax
the taxpayer will pay £8 8s. 9d. The man
on £500 per annum, paying 84d. in the £1,
would pay £14 125, 1d.; the man on £1,000
per annum, payving Is. in the £1, would pay
£70 per annum; the man on £2,000 per
annum, paying ls. 6d. in the £1, would pay
£180 per annum; the man on £3,000 per
annum, paying 2= in the £1, would pay
£360 per annum : and the man on £4.000 per
annum, paying 2s. 6d. in the £1, would pay
£600 per annum. Those figures arc very
significgnt. It us compare them with the
payments in Victoria. I will show that com-
parison more clearly when I show exactly
what the worker pays in Queensland, as com-
pared with the workers in the other States
of the Commounwealth. T shall take a worker
receiving £208 per annum. This is the
amount he would pay

£ s
Queensland . 0 5 per annum
Victoria ... 0 14 per annum
South Australia 1 10 per annum
Western  Australia 2 5 per annum
Tasmania 3 1 per annum

The hon. member for Dalby quoted Western
Australia as a State which showed wonderful
financial ability. Tet mc now take the
figurcs with respect to a married man and
three children—

£ s
Queensland ... No tax
Victoria . ... 015 per annum
Western  Australia 1 17 per annum
South Australia 2 14 per annum
Tasmania 4 19 per annum

Let us compare the figures for the small
incomes in Queensland with the figures for
small incomes in the other States, and the
figures for the large incomes in Queensland,
with the figures for the large incomes in the
other States. We find that the taxparer
earning £1.000 per annum would pay £70
per anum in income tax in Queensland.
while in Victoria he is only asked to pay £18
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4s. 10d. In Queensland the man on the basic
wage, who has a wife and family, has to
pay no tax, whereas in Victoria he is asked
to pay 156s. per annum. In the latter caso
T vefer to the man carning £208 per annum.
All those figures prove conclusively that in
Quecensland we have the most ejuitable sys-
tem of taxation that has yet been introduced
in any State of the Commwonwealth. The
principle laid down by the Labour Govern-
ment in Queensland is that those best able
to bear the burden of taxation shall hear the
burden of taxation, and I hope that policy
will continue here for many days to come.
Much opposition and much criticista have
been levelled by hon. members opposite at
the State enterprises entered into by this

Government. T admit that all the State
enterprises have not been a suceess. I have
in mind the State stations, I admit that

they have not been a success, but I ask hon.
members opposite if they can tell me of one
cattle man in Queensland who at the present
time can show that he has not suffered as
much as the State stations have suffered, or
even more. Iion. members know full well
that the cattle men in Quecnsland have had
to write down the value of their cattle and
the value of their stations, and while they
castigate the Government on the lines that
they have been doing in regard to our State
stations ther calmly turn round next day and
take a deputation to the Treasurer and ask
for concessions for the cattie men in Queens-
land, and the Treasurer has never yeb
refused to give the greatest consideration to
those cattle men. All T azk from hon mem-
bers opposite is that they act fairly in criti-
cizing the State Enterprises Department.
That is one instance of where the State has
lost, but my view of State enterprises, as I
know the policy of the Goverament in
power, is that the results of State enter-
prises are not shown by £ s. d. balances, but
are shown in the value that the people them-
selves get from those State enterprises. I
have now in mind the State Insurance
Department, where the people of Queensland
have been saved thousands of pounds bv that
wonderful institution. Hon. members oppo-
site say that it is only through sheer luck
that the Government were able to make a
success of that department. They say that it
is only sheer Iuck that has enabled the Go-
vernment to make a success in any Qf the
departments where success has been achieved.
Just let me take the State enterprise in
which I am most interested in Rockhampton.
T rofer to the State butcher shops. If any
enterprise has shown better profits than the
State hutcher shops of Queensland, then I
would like to know that enterprise. I admit
in this case that the £ s. d. balances are not
very large, but the monev that has been
saved to the people is a considerable amount.
T4 is estimated that the State butcher shop
at Rockhampton serves one-third of the total
meat consumed in that city. and T find by
taking the prices that were charged in 1916.
hefore the inception of the State shops, and
the prices charged by the State shops after
their ineention. the saving to the people in
Rockhampton in that item alone amounted to
£235.813. I cannot quote a hetter statement
as to the excellence of the State butcher shon
in Rockhamnton than to quote the hen.
member for Normanby when he was on this
cide of the TTouse. T find that in 1817, when
he was speaking on the Financial Statement.
he said—

“We have got three State Dutcher
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shops in Rockhampton, and they are also
established  in Townsvitle, Charters
Towers, ard other places, and we hope
scon to have them all over Queensland.”

o further said—

‘“ Not only do State butcher shops pro-
vide cheap meat, but the effeet of their
establishment has compelled other shops
to bring their prices down.”

1t would be intercsting to know whut stand
that hon. member takes at the present time
regarding those shops. He cannot very well
cdo otherwise than adopt the same stand.

Mr. Grepsox: You do not know him if
you say that he cannot do otherwise.

Mr. FARRELL: While T was reading the
speech of the hon. member for Normanbs I
took out these extracts regarding his remarks
on State butcher shops. 1 noticed that he
wid. in reply to the then moember for
Toowoomba—

“All T can say is, that every Liabour
‘rat’ is scrapped out of the rubbish tin
and made a Liberal leader.”

I am sure that the remarks bz that hon.
member with regard to the State butcher
shops were sincere, and I believe the hon.
member thinks the same to-day.

Mr. PrtErsON: They could have reduced
their prices still further.

Mr. FARRELL: I am sure that. if the
Minister in charge of the State Hnterpriscs
Department could not reduce the price of
meat in the State butcher shops still furiher,
then I have not got much faith in the abilitz
of the hon. member for Normanbr to do so.
To show that the price of meat iu the State
shops in Rockhampton has been considerably
reduced, and to show that the Employers’
Federation—I hope the hon. member for
Toowong will notice this—recognised that the
State butcher shops were affecting private
enterprise in Roekhampton, let me read a
letter which was sent to the Commissioner
for Trade by Mr. J. J. Verney, the sclretary
of the Employers’ Federation in Rockhamp-
bon—

“The master butchers of Rockhampton
have in:truced me to approach vou with
the suggestion that all retail butchers
shops in this city, including your State
shops, should adhere to the uniform price
of meat as fixed by the Prices Commis-
sioner. At the present time, of course,
you are aware your shops are selling meat
at considerably less than the proclaimed
prices.”

Does the hon. member for Normanby know
that ?7—

“In justice to the master butchevs it
must be mentioned that they are in every
instance adhering to the legitimate prices.
Should you be prepared to maintain the
fixed prices the master butchers have
authorised me to say that they are will-
ing to do the same and fully reciprocate
your efforts.’

There is*a letter irom the Employers’ Federa-
tion in Rockhampion to the Commissioner for
Trade asking him to get the State shops
to increase the price of their meat and bring
it up into line with private enterprise. The
Minister in charge of that department, who
has the interests of the people of Rockhamp-
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ton at heait, refused to agree to the sugges-
ton,
GovERNMENT MEMBERS : Hear, hear!

My. FARRELL : I think that is the answer
direct to the hon. member for Normanbs.
who says tnat the price of meat should be
still further reluced. The interest: that he
represents nOW on the opposite side of the
House by that letter alone show that he
stands, pot for a reduction in the price of
meat, but for an increase.

I would like to make a few comments
on the Workers’ Ifomes Act. which has been
introduced by thiz Government. Here, again,
I probably speak with more authority than
most members on this side of the House,
because it was in Rockhampton that the
schemo was first initiated. I am pleased to
sav that already fourtcen homes have been
built in Rockhampton under this Act: and
while T was in Rockhampton during the las
werk-ond, I had no fewer than sixteen peop‘P
coming to se# me wanting to take advantage
of the liberal conditions plomded under the
Act. I notice that the hon. member for
Enoggera, when speaking to this motion,
advocated a scheme whereby better conditions
still should be brought in to enable a young
man who wanted to marry to get a home of
his own. I do not think the hon. member s
sincere, bcrau«e when his Government were
in power, they either did not want to br g
in this Act. or else they did not have safficient
statecsmanship to bunrr it in. -

Mr. Mor@aN : They brought in the Workers’
Dwellings Act, and the Labour party opposad
it.

Mr. FARRELL:
talten advantage of the Workess’

How many people have
Dwellings

Act since the Workers” flomes Act was
passed ?

Mr, Morgan: They have no money—that
is why.

Mr. FARRELL: The reason why they do
not take advantage of the Workers” Dwellings
Act is becaus> every applicant has to find
at least one-fifth, or 20 per cent on the capital
value of his house.

. GLEDSON: Twenty-five per cent.

Mr. FARRELL: Twentr-five per cent.—I
thank the hon. member for Ipswich for his
correction. On a £600 house he would have
to put down a deposit of £150. For a similar
house under the Workers’ IIomes Act the
worker would be asked to put down a depos:t
of £30. The hon. member for Murilla prides
himself on the fact that his Government
introduced the Workers’ Dwellings Act.

Mr. Morean: Hundreds of workers have
taken advantage of that Act. and thousands
and thousands of pounds have bzen advanced
to them.

Mr. FARRELL: I agree with the hon.
member that it is an excellent Act, but the
party I represent have passed an Art which
extends to the worker much more liberal
conditions. From the worker’s point of view
-—which I look at more than anything eclse—
he is more able to get a home under the
Workers” Homes Act than under the Workers’
Dwellings Act, where he had to find a deposit
of 25 per cent. when lodging his application.

Mr. MoreaN: The better conditions ue
obtained in those days enabled him to find
that deposit more readily than he is able 0
do now. (Government dissent.)

Al
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Mr. FARRELL: Another bogey introduced
in Rockhampton, pariicularly at that memor-
able by-election, was another Act introduced
by the Secretary for Public Works, that is the
Unemployed Workers Insurance Act. The
first we heard in Rockhampton during the by-
elestion—and the Minister and several other
of my colleagues can bear me out—of the
workers’” unemployment insurance fund from
my friends in opposition—some of whom I
recognise here to-night—(laughter)—was that
the workers of Rockhampton would have to
pay Bs. per weck out of their wages towards
this scheme. This certainly frightened a great
number of workers of Rockhampton. The
following Friday, the Secretary for Public
Works came to Rockhampton and explained
that the actual contribution of the workec
towards this scheme was half the price of a
packet of cigarettes—3d. per weeck. Last
week-end, when I was in Rockhampton, I
met a deputation of the Australian Workers’
Union, who came along to see me about the
administration of the Act, and every one of
them voiced the opinion that it was easily the
finest Act that had been put on the statute-
book during the whole of the period thas
Labour has been in power.

Mr. GLEDSON: Yet
“ Loafers’ Paradise Act.”

Mr. VOWLES : Is it in operation yet?
The TREASURER: Yes.

Mr. S1zer: You have started to collect the
premiums, but the Act is not operating.

Mr. FARRELL: The hon. member for
Sandgate was one of those who said it was
going to cost the workers 3s. a week., After
the criticism levelled at this Act in Queens-
land, T took the trouble to get into com-
munication with friends in England regayd-
ing a similar Act and its working there. Not
qnl_v was I successful in getting the informa-
tion, but my friends sent me the card used
in Tngland. The only difference betwsan
the Act administered in Queensland and the
Act administered in England is that 1n
Queensland the worker pays 3d. a weels,
whereas in England he pays 7d.; but instead
of drawing the amount that is drawn by the
worker in Queensland, he draws on an averzge
5s. per week less. ‘

Mr. Vowers: It does not apply to all
wiemployed workers.

. Mr. FARRELL: I belicve the hon. member
is right. There is anorher scheme that I
hope before long the Lakour Governnient of
Queensland will also place before the eloctors
of _Queeqsland, and that is a scheme of
nationa! insurance against ill-health, such as
exists in Kngland to-day. The workers of
Lngiand are also insured against ill-health
as well as against unemployment, and the
amount of payment per week, as shown oy

they ocall it the

the cards I have in my possesion, is 7d. per
week.

Mr. ELPHINSTONE: It was not the Labour
party which introduced that scheme in
England.

[8.30 p.m.]
Mr. FARRELL: No; but it was a

Nationalist Administration in Queensland
that criticised it as it now exists.

I am going to reply to a few of the
criticisms levelled at this side of the House,
chiefly with that by the hon. member for
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Cunningham, in regard to the department in
which I have served all my life. I believe
that I can safely say that I can speak with
some authority on this question—the ques-
tion of education in Queensland. The hon.
member for Cunningham, when speaking on
a motion three nights ago, said that there
should be more schools built in Quecnsland,
and that the expenditure on schools in the
country should be greater, that facilities
should be provided, and that extra money
should be spent. I must say that I agree
with the hon. member.

OrrosirioN MEMBers: Hear, hear!
Mr. FARRELL: I think that, if any
department in Queensland should be well

provided for and should have every facility
at its disposal, it is the Education Depart-
ment.,

Orrosition MEeyBErs: Hear,

Mr. Moreax: I am surprised.

Mr. FARRELL: The hon. gentleman need
not be surprised, because the longer I am
in the Housce the more he will appreciate
that I am sincerc in what I say. 1 find by
comparison that the amount expended by this
Government on education in Queensland is
twice as much as the amount expended by
the Tory Government when that Government
was in power.

Mr. Morgax: There has been a great
increase in wages sirice then.

Mr. FARRELL: I am glad that the hon.
gentleman admits that the Labour Govern-
ment have increased the salaries of teachers.
I find that in 1915 the total vote, exclusive
of works, was £565,133, while last year, under
a Labour Government, it amounted to
£1,276,397, or an increase of £711,264—an
increase which was more than the actual
amount spent by the Tory Government, I
find also that the proposed vote for this year
is £1.313,000—a further increase of £37,000

on last year's vote.

hear !

T now come to the part which the hon.
member was speaking about—the salaries of
school teachers. In 1915 the Tory Adminis-
tration paid £412,000 in salaries to the
teachers of Queensland. Last year the Labour
Government paid £951,000—an incrcase of
£538,000, or more than double that paid by
the Tors (Government. In 1915 we had 1,408
schools 1n  Queensland. 'This had been
increased in 1922 to 1,625.

Mr. Morgan: The population has increased.
My. Vowres: What about the revenue?

Mr. FARRELL: The hon. member is talk-
ing about revenue. Has he been so long in
the House and does not know yet that we
do not get revenuc from the Education
Department? (Laughter.) The number of
teachers in 1915 was 3,803, and last year it
had increased to 4,327, chiefly due, I admit,
to the extra mumber of schools built by the
Labour Administration. I{on. members oppo-
site are great believers in higher wages.
They will be surprised to learn the amount
of salaries paid by their Government before
the advent of a Labour Administration. In
1915, a Class III. teacher, after serving a
five years’ probation and passing five exami-
nations, was paid the munificent sum of £15¢
per annuim.

Mr. Farrell.]
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Mr. Vowres: Equal to £300 per annum
now.

Mr. FARRELL: In 1923 the same Class

T11. teacher, under a Labour Government, is
paid £285. A Class II. tcacher in 1915
received £210, as comparced with £350 in
1923. A (lass I. tecacher, after passing
examinations which are equal to B.A. stan-
dard at the present time, received £270, as
compared with £410 now.

I am not so much concerned with the policy
of this Government with regard to the
increase of salaries as I am with the general

facilities that have been granted to the
children of this State to acquire a good
education. The Tory Government, when. in

power, placed an iniquitous tax on the chil-
dren of the Siate asking them fo bring
along quarter mou at the end of each
quarter to supply school requisites,  Imme-
diately the Labour party got into power that
quarter money was abolished, and no further
poll tax was placed upon the children.

Mr. Vowres: We supplied the children
with a number of other things.

My, FARRKLL: Not only was the quarter
moneyr cut out, but now the children receive
free books, pencils, copy-books, rubbers, and
other incidentals convected with their work.
The whole of the things previou:ly supplied
by the scholar himself are now provided free
of charge by the Lobour Government.

There is ancther important feature, and
that applies to the sccondary education of our
children. Tt do not think that hon. members
on either side of the ITouse will deny that
this 1s a very importent subject. I find
that the Labour Government have made such
provisien for secondary education in Queens-
land that last year 1403 children, by passing
scholarship examinations, were entitled to a
free secondary ' education at the Grammar
Schools.  Alio that 1.600 children in Queens-
land, by passing a High School examination,
arc entitled to a free secondary school edu-
cation in the High Schools of Queensland.

Before passing from thiz subjest. I would
like to maks a reficetion in eonpection wita
the High Schools and the Grammar Schoois
as they exist at the present time. 1 say,
and do not apologise for saving it. that the
Grammar Schools in Queausiand ought to he
nationalised.

GOVERNMENT MEMBERS : Hear, hear!

Mr. FARRFLL: T think that they ought
to be brought under the direction and control
of the State, Only this morning I reced
a letter from one of the assi~tant mistresses
of one of the principal schools in Rock-
hampton, complaming of the class distinetion
which was made in the Reckhanpton Girls
Grammar Schocl between the work-r’s ¢hild
and the child who is there as a paid boarder
—between scholarship child and a child
belonging to a wealthy person who paid for
her education at the Grammar School. This
is a problem which the Seeretary for Public
Instruction will have to face sooner or later.
It is a very serious problem. and to-dav 1
stand  whole-heartedly  behind  the Iliga
Schools of Qucensland as against the Gra-
mar Schools. I think the hon. member for
Oxley was well on the right track this aftes-
noon when he referved to the excellent work
of the Technical Colleges. In Queensland
to-day we are turning out too many clerks
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and typists and not sufficient tradesmon,
and the fault lies with the Grammary
Schools of Quernsland. It the system ol
High Schools, State Schools, and Technica:
Colleges in Quecnsland was carried out 9
ihe full letter and Gramar Schools dropp »d
altogether, we would have in some measure
4 solution of the problem whizh the bon
momber for Oxley referred to in his address
to-night. I can speak from personal know-
ledge of the excellent work that is being done
in the Rockhampton Technical College.
There facilities are provided for apprentices
to get an expert knowledge of thewr trades,
ard only a couple of months ago, when the
’ mio

clectric light scheme was being put
operation 1n Rockbampton, I, 1n company
with my colleague, the hon. member  for

Fitzroy, made representations to th;c;vimr!s—
ter, and he immediately made provision lor
a class in electrical trade subjects at the
Rockhampton Technical College. and that s
going to be of great benefit to the bovs who
are apprenticad to that trade at the present
timne.

I would like to say a word about some-
thing which 1s of national importance 1o
(ueensland; and in this cuee I may probu)b!y
have to say something which may not alto-
w¢her fit in with the vicss of some h(:u
wweinbers ot this side of the House, L reler
to the training of teachers. At the present
time Queensiand ix to be complimented on
the calibre of its State school teachers, and
robody recognises that more than the Sec-
v for Public Instruction. But we have
to face facts as we find them, and I hnd,_on
locking up the last report o[‘t{w‘ E(Jluur ien
Department, that in the schools of the North
in one particular district the pumber ot
untrained teachers represents 4.0 per cent.
of the total teachers in that district. 1
cannct help but remark, when I look 1'01_md
this beautiful building and see the brautiful
architecture, what a wonderful mmd it U
have been which suggested this beautitul
architecture.  But how many of us think
what a wonderful teacher it was who traied
that woanderiul mind  that Weeigned this
beautiful structure; an<d it is that polut I
vant to make in connection with the traming
of teachers in Queensiand.” I give place 1o
no one in my appreciation of the great work
that has been done by the unclavssxﬁcd
teachers in Queensland.  Their work has
been magnificent under piost trying crreum-
ctances. L'he point we have to arrive at 1@
Liow are we going to give these teachers an
opportunity of becuming specialists ?
Tiecause, when we get the child at school,
ihe teacher has the most wonderful pow=r
in the world over that child’s mnd-—more
power than all the Parliaments of the worid
tie ¢an make or mar this child’s life, Vac(:ord~
ing to whether he is trained and dbled ce
whether he is untrained and unskilled. Most
hon. members present to-day have children
of their own, and can recogmise the force
of my argument. The greatest work in the
community to-dar is the work of the Stzxte
school teacher. I am going to submit a
proposal to the Secretary for Public Instruc-
tion, who is intercsted in educational work
in Queensland; and the Dbest compliment
that has been paid to him since he has been
Minister is in the fact that only recently
the secrctary of the Queensland Teache ’
TUnion, in remarking as to who was likaly
to become the new Secretary fov Puohe
Instruction, said, “I hope, so far es this

;
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anion is concerned, that the Hon. John
Huxham will be retained as Secrctary for
Public Instruction in Quecensland.” 1 think
that is a very fine compliment to the
Minister, coming as it does from the official
head of the Queensland Teachers’ Union.
The proposul I would suggest in conncction
with the iraining of teachers in Queensland
is this: We ail know that the examination
system, as it exists to-day, is probably not
all it should be; but we also know that, if
there was not an cxamination system Dy
which teachers would be compelied to studs
certain subjects, then those subject: would
not be studied.

I find I have only a few minutes left at
my disposal, but I shall probably have an
opportunity of dealing with this matter when
the Iistimates of the Department of Publlc
Instruction arc being considers] Briefly, I
would suggest that psychology and logic be
made compulsory subjects with teachers, so
that they will be forced to study them; and,
it I might be pardoned for saying it, I would
suggest that logic at least be made a cora-
pulsory subject for members of Pariiament
particularly as applied to members of the
Opposition. (Laughter.) In addition to that,
I would suggest that for these unclassified
teachers in Central and Northern Queensland
training schools be established at Rockhamp-
ton aud Townsville—a central school at
Rockhampton and a central school at Towns-
ville, and that unclassified teachers at pre-
sent in charge of schools should be brought
into these schools, serve there for two years,
so_that they will become at loast fairly
skilled in their work, and then be allowed
to go out again. I would suggest that to
the Socrot'ury for T’ublic Instruction for his
consideration. T would like to have had the
opportunity of dealing with this matter iu a
much more complete way, but I want to
refer to omne other matter to which hon.
members opposite have taken a great deal
of exception, and that is the decision of the
Minister to have Australian history taught
in the Queensland schools. As a teacher of
fifteen years’ experience, not only would
I have Australian history taught in the
schools of Australia, but also Australian
geography, Australian poetry, Australian
songs, a_nd Australian literature, so that we
might inculcate in the zoung children of
Queensland that healthy Australian sentiment
at which we arc aiming. (Hear, hear!)
When crviticism was levelled at the Secretary
for Public Instruction for enforcing in the
State schools the teaching of Australian
history, hon. members opposite tried to draw
red herrings across the track and accuse the
Minister of disloralty or of something clse
which iz akin to their slurs about com-
munism, Bolshevism, &c.

The TReasUReR: Loyalty to Australia is
the highest form of patriotism.

Mr. FARRELL: I quite agree with the
hon. gentleman. In order to be loyal to
Australia, we should teach Australian litera-
ture, Australian poetry, Australian songs,
and Australian history in the State schools
of Queensiand. There was the same opposi-
tion and the same criticism levelled at the
Minister when he brought in a regulation
about saluting the Union Jack in the
schools of Queensland. From my own experi-
ence, 1 can say that of the whole of the
schools of Central Queensland I only know
of one school whers the children had to
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bow down and salute the Union Jack each
niorning before thev went into school. T
sorved in that school, and it is a significant
thing that, while at the other schools in
which I served the children were manly,
upright, loral, and patriotic, in_the school
where they had to bow down and saiute the
Urion Jack they treated the flag as a scrap
of paper or as something benecath contempt.
It was a significant fact also that the
inspector  when  examining  that  school
reported that the tone of the school had
deteriorated considerably since the last
instection. I compliment the Sceretary for
Public Instruction on the stand he has taken
in, regard to ihe saluting of the flag in State
schools. Let us not bave the outward signs
of lovalty, Lut let ihe children, by their
own methods, their own actions, and their
own work, show that they are loyal first of
all to themselves, and, above all, loyal to
Australia.

GoverxMeNT MEeMBERS : Hear, hear!

My, FARRELL: I intended to deal with
Rockhampton’s position, and the great work
that the Government have done for Central
Queensland since Labour got into power;
but the time at my disposal is very short, so
I will just briefly run over the main things.
The Government by granting concessions to
Central Queensland—by their decentralisa-
tion policy—have made it possible that in
a few vears it will not be necessary for me
to come down to Brisbane, because [
think the Labour party’s policy of develop-
ment in Central Quecnsland has been such
that in a few years Central Qucensland will
be ecreated into a new State.

Mr. Voweres: Let it be soon. (Laughter.)

Mr, FARRELL: I am sure that the hon.
member—who has no interest at all in
Central Quesnsland, who belongs to the old
Queen strect Government which denied
Central Queensland its rights for so many
vears—will be glad to sce us go back again.
So long as there is a Labour Administration,
Central Queensland need not be afraid, and
I for one will be pleased when I can sit mn
the Parliament at Rockhampton, the capital
city of that State. The cotton industry, the
Broadmount port, the coal export, the Ulam
marble quarries, the opening up of the
Mount Chalmers mine, and the growth of
the dairving industry are important factors
which are going in the future to create the
State of Central Quecenslaud, and Northern
Queensland afterwards. BIy friend the hon.
racmber for Townsville I see is not here.
(Laughter.)

Labour’s policy of decentralisation includes
the following works:—

Burnett scheme £4.000,000
Dawson  Valley 2,000,000
North Coast Railway 2,000,000
Railway construction and

rolling-stock ... 2,000,000
Longreach-Winton Railway 600,000
School buildings, Westwood

Sanatorium, and public

buildings . .. 150,000
Coal export trade (rolling-

stock) ... .. 100,000
New railway station (Rock-

. hampton) 50,000
New goods shed . 20,000
Water Scheme Loan ... 300,000
Harbour Board 100,000

£11,320,000

Mr. Farrell.)
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—of which over £5,000,000 has been spent.
I am very much interested in the sugar
industry. Last week at Rockhampton a
representative body of people from Yeppoon
placed before me thou proposition for grow-
ing sugar-cane again in that district. They
have decided to put in 5 acres each as a
test and supply cane to the Millaquin mill,
and, if the price works out favourably, Yep-
peon will again be one of the foremost sugar-
producing districts in the State.

In conclusion, I would like to say that the
Secretary for Agriculture has bLeen most
considerate to the people of Central, Queens-
land, and I would ask him to give con:ldem-
tion to the growing of tea also in that
district. I have been ‘informed that the
climate of Yeppoon is very similar to that
of Ceylon, and I hope that he will at least
allow an experiment to be made in the
growing of tea in that district. I thank hon,
members for the attention which they have
given me.

GOVERNMENT MEMBERS : Hear, hear!

Mr. DEACON (Cunningham): I have to
Congmtu‘a*e the hon. member for Rockhamp-
ton on his maiden specch and on the sineority
of his belief in the Government. J hope thaf,
as time goes on, he will not be as dis
appointed as I bave bee. (Laughter) 1
must confess that I would not like to have
the responsibility of administering £13,000,000
of the people’s money on my shoulders with
the prospects which arc ahead at the present
time. I want to ooxxnlﬁtu]a‘rc the Govern-
ment on having implox ed a little, as theve is
in the Financial Statement a desire expresse:d
for economy. They have expressed not only
a desire to bring thé expenditure within the
revenue, but also, as far as ther can. to
secure stabilitj: in the finances of the State.
I sympathise with the Treasurer in ihe diffi-
culties facing him at the present time. They
are not on]y of his own bringing on but are
the fault of those sitting behind him. If we
take away the lleLaul(,l and his respousible
Ministers, the rest of hon. members oppo-
sitc are thu most unrepentant crowd you
could find anywhere. (Laughter.)) Outside
the front oench I have not heard a single
expression of regret for anything that has
been done—no desire expressed {o do any
better. They have not even congratulated
the Treasurer on his desite for economy.
There are some things that one cannot help
feeling dissatisfied W}th First of all, I think
we are spending far too much loan money.
It is not so much the amount of money speut,
but the results we are getting from the
expenditure which are so unmmatdctorv We
have had very little advantage during the
last eight years from the moncy we hm

spent. If we have any difficulty in renewing
the loans, and Queensland has to face an
additional inferest bill of £103,006 or
£200,000, hon. members opposite will be

uoponmble for the position. ((GGovermment
dissent.) There are so many things which
the Government have not managed “well and
from which there will not be any return. It
is either bad management or bad luck.

A GovErNMENT MEMBER: Bad luck.

Mr. DEACON : If it is bad luck, financiers
do not like people who have bad luck. They
like people to be lucky in their enterpusos
There aro very tew of the State enterprises
which show a profit, and very few of them in
connection with which {he outlay can be
recovered. Take the cattle stations. Even if
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the management is all right now, they were

beught when cattle were booming and at a

price which' they had never rcachod pre-

viously in the history of Aus-

9 p.m.] tralia. The Government actually

bought their own land back at a

higher price than it was worth, It is not

such enterprises as that which make them

welcome on the London market or any other
market.

There is cause for disappointment in the
smallness of the coacossions which are to be
made in taxation. I understood at election
time that wo_were going {o receive many
concessions, It was duly understood that
they were to be greater than the Finauncial
Statement discloses, and I expected that the
Government would keep their promiscs in
that respect, particularly since they were to
benefit the small man.

The Treasurer cxpeets this year to get an
increased revenue. 1 am not gcln;:{ to say
that he is wrong, because I am not a finan-
cier. Tlc may get it, and he may «nt less.
There are difficulties in front of Rint A
mought prevails at present.  Only one indus-
try 1s really ﬂourhh1ng—~t‘mt is, the wool
industry ; a,nd. the income tax from the wool
industry cannot well be more than it is.
There will certainly be fewer sheep this year
than last year, and it is quite possible that
the Treasurer will have to face the fact that
bhe will receive a great deal less revenuo
from that source than at any time during the
last cight ycars.

I am sorry that the land tax is to be con-
tinued, }mrtlmlany without any inerease in
in the

We are to have a ris
exemption under the Income Tax
£250, but owners of land worth mozre
£1,500 or £2,500 have a capital tax levied
on them whether they get an income or not.
Not the slightest concession is to be made to
them. Thoy may have a bad year and a
small income, but still they have to pay their
land tax. A land tax can be ]uﬂlﬁnd for
ooly one purpese. and that is in order to
break up big estates or prevent their forma-
tion; but so far the result in that direction
{from our land tax has been disappointing.
Nothing like the amount of land has been
put on the market at anything like the price
which was expected. There is no justification
whatever for imposing a tax on capital which
happens o be in the torm of land. No other
class is treated in that way. It is fair to pay
a tax on income; it is not fair to have to pay
it on one form of capital only, 1f the Go-
vernment wish to tax capital, owners of
capital of all kinds should be treated alike.
1t is just as reasonable to tax movney in the
bank as land. Kverybody sheuld be put on
the same level in matters of taxation, and
there is this to be said in favour of that
system—that, if the money we now get from
land tax were obtained by income tax, the
Gtate would raise just as much monex and
the larger landowners could be made to pay
their full share in the same way as they do
through the land tax. It would he fair to
everybody, and nebody could complain.

the exemption.

I was disappointed to see that a saving
was made last year in the Estimates of the
Department of Public Instruction.

THE SECRETARY FOR PUBLIC INSTRUCTION :
Did I hear you say that we were very
extravagant?

Myr. DEACON: I certainly was disap-
pointed, because I do not think that the
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Department of Public Instruction gets its
fair share of money. There is no room for
economy in that department. I am not quar-
relling with its administration, but I say
that 1t was wrong to save a penny of the
money allotted, because there was work that
should have been dene, work that was worth
doing, work that would have been the best
paying work in the State. I think that we
should not take much notice of any com-
parison between the cost of material now
and that in years gone by, because we have
to remember that if things do cost more now
the people who have to bear the burden of
taxation receive more; on the average their
incomes arc larger. We spend unlimited
amounts of money in other directions which
we should spend on cducation, and. if there
is any place which is entitled to a school and
which has the requisite number of children
ready to attend it, we should give a school
to that place without regard to the cost. If
we have as a result to save in other direc-
tions, let us save: if we have to put on more
taxation, let us do so.

THE SECRETARY FOR PUBLIC INSTRUCTION :
Then vou will squeal about the burden on
the taxpayer.

Mr. DEACON : I do not think anyhody in
the country would complain of that. I think
we should do our duty in that respect, and
T hope that there will be no saving in the
Estimates this year. T look forward to seeing
an increasc in the amount allowed to this
department, to which the Government ought
to give consideration above all others.

We are spending a large amount of money
on the Main Roads Board. When the Rail-
way Department wish to build a railway
which is going to cost £5000 a mile. they
have to table in this House a plan, section,
and book of reference, showing how they
propose to spend the money, and thev have
to get parliamentary authority for the work.
But in building main roads we Just hand
over the money to the Main Roads Board in
a lump, and they spend it just as they like.
I am sure that they have spent more on many
roads than they ought to have spent. I
believe that one of the arguments put for-
ward for these main roads was a refercence to
the fine roads that the ancient Romans built.
but we have got past that age. A steel road
is the cheapest road we can build in the long
run. It is more enduring than a gravel
road. There is no comparison between them,
and to put a gravel road where we shall have
to put a railroad eventually is a silly waste
nt money.

I am disappointed altogether with the
result of the operations of the Main Roads
Board. I bardly think that it has justified
its existence. 1 bclieve it would be better
to allow the local authorities more money on
more favourable terms than at present, for
then the State would receive better value in
its roads. Eversbody expected more from
the Main Roads Beard. 1 think anybody
who has bheen in clese touch with it is dis-
appointed with the result. We find that only
2 or 3 miles of road are built in different
shires. 1t takes about two-thirds of tho
shire’s revenue for those 2 or 3 miles of road,
and then it is impossible for that shire to go
any further in that direction. What is the
use of 2 or 3 miles when we want 20 miles
on the same route? It is impossible to con-
struct any greater length of road at the
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present cost. With the present cost and rate
of construction, this generation will not see a
main rcad from Tocwoomba to Warwick, or
to any other place. We shall only see it in
patches. They are very well constructed,
butr they are too costly for the purposes for
which they are intended. The expense in
connection with the construction of roads 1s
worse than the expense in connection with
the Railways Guarantee Act which received
so much condemnation from the present
Government. Under that Act, when a rail-
way was built, the people were only required
to find half of the interest on the money and
half of the working costs over a period of
fourteen years, whereas under the Main
Roads Act they have to find half the capital
and half the interest charges over a pericd of
thirty years. They are worse off, and they
do not get so good a result for their money.
The revenue this year-may be less than the
Treasurer anticipates. We have to remember
that we have get the cost of production up to
an artificial level, and that is bound to result
in decrecased production; and decreased pro-
duction, particularly in primary produets, is
bound o react on other industrics and cause
unemploynient, and that will have a certain
effcet on the revenue. We cannot keep on
continually raising the cost of production.
We cannot raise the cost of production beyond
the cost in other States and countries with
which we compete. In the question of exports
we have to realise that we have to competo
with the cheapest labour markets in the
world.  If the consumer is content to pay
the increased cost of production, it is all
right for the people who produce; but how
will the working man get on when the cost
of living is artificially raised? How can his
industry stand any more than it is doing at
the present time? Can it stand competition
with other countries where costs are less?
We have been working in a circle. We have
been getting round it by degrees, and in a
short time we shall be in the same position
that we started from: when the Government
first came into power. It is not the amount
of money that a man or an industry receives
that is of importance, but it is the value
that can be got for that money. Let me
take the wheat industry. We used to be
able to sell wheat at 3s. 6d. a bushel and
make a profit. but now we can barely make
a profit when selling at 5s. a bushel.

Notwithstanding the statement by the
Treasurer, I consider that sufficient economy
is not being exercised in the department.
There is too much cconomy in some dircctions
and too little in others. It scems to me that
the Government are in a position that any-
one gets into who starts out to have a good
time. They have had a wonderful time.
When they first came into power the indus-
tries in this State werc more prosperous than
they had ever been in the history of Aus-
tralia. Never before were prices so high, and
never before could the country stand so much
taxation. The Government had all that in
their favour, and now they are faced with
abnormal times, and it is to be hoped that,
in their desire for economy, they will not
sacrifice the departments that are worth
their money, but will economise in those
departments that have never been a help to
the State and have never been a help to any
industry, and which it is impossible for the
Governmen! to make pay at present.

I am not going into any details with
regard to State enterprises, because they are

My. Deacon.]



B34 Supply.

tco numercus. The Statec enterprises must
be a sore point with the Government. When
they sce the less in that divection, T am sure
thar they wish that they had never started
at least three-fourths of them, and, as time
goes on, they will wish that thoy had never
started any.

I listened to the remarks by the hon. mem-
ber for Rosewood with regard to insurance
against drought. The best insurance that
any man has is in his own management, his
own mind, and his own body. Money is

rniot the only thing that is required.
There are many men who do not make
the best use possible of the good soazons.
Their management is bad. There ave a

great many of them who are not in a
position to raise a crop as an insurance
against drought. When I was a younger
man engaged in wheat farming we used to
save the straw. That is not done now. It
always came in very useful for feeding the
stock during a drought. Tt was geoeratly
responsible for saving the stock during the
drought. To-day the farmers cannot do tha:,
because the stock are not worth the cost
entailed in that direction. They have to
sacrifice that siraw. Costs have gonc up in
every direction, and the farmers cannct do
anything in the way of insurance agaiust
drought. In considering that mattor, one hus
to talke into account the questicn of costs.
It is the same with everything. All produc
costs a great deal more now than ever it
-ciid before in the history of farming in this
State. This is where the trouble comes in,
and that is why they are always short. You
cansot do it and make it pay. In a great
many instances it is better to let the stock go.

Mr. W. CoorER: It is an inhuman principle
to allow stock to starve in a drought.

Mr. DEACON: It mav be; but, when you
are faced with the position of cither letting
your stock starve or starve yourself, what
are you going 1o do?

Mr. W. CoorEr: What do you suggest?

Mr. Moorr: A change of Government.

Mr. DEACON: My suggestion, as the hon.
member for Aubigny says, is a change of
Government.  The Government have the
remedy in their own hands, and it is for them
to apply a remedy.

I listened with interest to the speech of ihe
hon. member for Rockhampton. There arc
a few things he said that I would like to
reply to. I would first like to say that the
hon. member looked as if he meant what he
said, which is quite a conirast to his col-
leagues, wlho do not always say what they
believe. Speaking in regard to the State
cattle stations, the hon. member for Rock-
bampton said that all owners of cattle had
te write down their values. That is one of
the complaints we have made against this
Government—that thoy have failed to write
down the values of their cattle and the cattle
stations,

Mr. W. COOPER: Arc we responsible for
that?
Mr. DEACON: Only in 1922 they had

cattle on the State stations valuced at soms-

thing like £4 a head when they were not
worth £1.
Mr. W. CoorEr: If someonc came along

and offered you £1 a hecad for your cattle,
I am sure you would not take it.

[Mr. Deacon.
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Mr. Moroax: Some cattle have been sold
for less than that.

Mr. Logax: You know that cows with
calves were sold for less than that.

Mr. DEACON: I know of an instance
where cows weve sold at 3s. per head, and
the calves were given in. I notice that the
hon. member for Rockhampton condemned
{he Commissioner of Prices, and I agree with
him there. The hon. member certainly found
the Commissioner was above the market in
s prices. Hver since the Commissioncr of
Prices started operations his prices have
either been above the market or far below
it. He could mever keep the market. It
would be impossible for any man in his posi-
tion to do so.

Mr. W. Coorer: Then why blame him?

Mr. DEACON: I am not blaming him,
hut I do blame the Government for making
provision for his office and salary.

Mr. W. Coorer: Do you know he is carry-
ing on a dual position?

Mr. DEACON : It it a useless position; he
does not do any good.

My, Qrepson: You want to create mose
unemployed.

Vr. DEACON: As ths hon. member for
Rockhampton pointed out, the butchers there
tried to get the State butcher shops to keep
the prices up to those fixed by the Commis-
sioner of Prices.

Mr. W. Cooper: Would not the keopir}?g of
the prices up bencfit the dattle producer ?

Mr. Morean: No: it would be of bepoﬁt
to the butchers. Higher prices of beef do
not benefit the cattle owner.

Mr. DEACON: I do not wish to take up
auv more of the time, but b:fore siting dovwn
I would like to express the hope that I may
sec the members sitting behind the Govern-
ment express their true belief. as _thc Lon.
member for Rockhampton has done. 10 regard
to the many things the Government have done.

Hox. W. H. BARNES (Wynrnum): I
regret that the bon. member for Rockhamp-
ton is not in the Chamber, because I W:auted
to deal with onc or two matters to which he
referred. One of them had to do more par-
ticulariy with the State butcher shops. The
bon. member made it appear as if these
shops have proved to be a very great succes:.

Mr. W. Coover: Hear, hear!

Hox. W. H. BARNES: The hon. member
says  Hear, hear!” but I will show that
the figures in connection with the State
butcher shops reveal a distinet falling off
in the trade. Some hon. members will say,
and I am prapared to admit it, that the fall-
ing off to some extent may be accounted for
br the lower values ruling for stock. There
is & Government report which also shows
that it is also due to increased competition.
I have in my kand the report of the Commis-
sioner for fthe State Trade Department for
the year 1921, and on page 31 I notice that
the sales in the retail butcher shops for the
year were $£602,233 and I also notice that
the sales for the following year amounted to
£345,277. 1t will therefore be seen that
there has been -a very distinct falling off in
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connection with the business. One of the
reasons assignod for thai in this report is
that the lower price of meat has brought into
competition with the State shops a number
of private shops. What is the use of an
Lon. gentleman getting up and saying that
certain things have been brought about as
a result of what has Dbeen done by the
rovernment? And then the hon. gentleman
started. in connection with financial eriticism,
to deal with the question of Western Aus-
tralia with regard to large balances that are
brought forward from year to year.
Mr. GreEDSoN: £4,500,000

Hoxn. W. H. BARNES: The hon. member
for Ipswich should know that, while Western
Australia has a fairly big debit balance,
there arc none of the other' States that have
the sinking fund that Western Australia
has. I was very much amazed to know that
the hon. member for Toowoomba got away
back to 1893 and said, ¢ Look at the rate
that had to be paid for money in 1893.”
That is all very well; and it may be that
the conditions for getting money in those
days were very difficult, but I hope that
the present Government will do as well as
Mr. Denbaro did when he proceeded to
England to renew some loans.

Mr. GLEDSON : No one sent a delegation to
the old country then to interfere with his
mission.

Hox. W. II. BARNES: The hon. member
for Ipswich knows that the delegation busi-
ness was exploded last night. The Treasurer
himself said that 100 brokers were re:pon-
sible.

Mr. Grepsox: He did not say anything
of the kind.

Hon. W. H. BARNES: The hon. members
bite; they do not like to be cornered; but
the fact remains that, when Mr. Denham
went home, he was able to procure over
£11,000.000, and the rate of interest worked
out at £4 1ls. 83d. on the net proceeds.

Mr. GLEDpsov : That was very dear interest
at that time.

Hox. W. H. BARNES: “ Very dear!”—
£4 1ls. 83d.! Someone may challenge that
slatement. ‘

Mr. GLEDSON : What about 18919

Hoxn. W. H. BARNES: My time is too
short to answer the hon. gentleman who is
making such silly interjections,

OpposITION MEMBERS : Iear, hear!

Hon. W. H. BARNES: I am quoting
from “ Hansard,” from the first speech
dphvered by the present Treasurer, who
gives the figures. The page is 1267 of
““ Hansard” for the year 1915-16. The hon.
gentleman shows that the sum of £11.000,000
moner was secured, as have said. at
£4 11s. 83d. Yet we have that brilliant
member—the hon. member representing the
famous seat of Toowoomba—going back to
1895 and asking us what was paid at that
time for money. am able to show that
money was obtained at a price which revealed
the fact, at any rate, that the Government
of that day were capable business men and
understood their jobs. 1let me say further
that they had the confidence of the people
of Britain in connection with the borrowing
of money.

I said a while ago that the Treasurer was
trotting all about the country telling us
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what the people had paid for money, and
telling us about overdrafts, I am going o
tell hon. members what the position of
Queensland was over quite a number of years.
from 1804-5 to 1914-15, under the I.iberal
Government. Let me read the years conse-
cutively as they come, quoting now from the
Treasurer’s tables:—

Surplus.
1904-5 £13,995
1905-6 $£127,810
1906-7 £396,115
1907-8 £115,301
1908-9 £9,940
1909-10 £5,675
1910-11 £5,271
1911-12 £23,664
1912-13 £6,115
1913-14 £10,742
1914-15 £3,259

Those figures show a total surplus of £717,882
for a period extending over eleven xears,
The Treasurer twitted me, by interjection,
with making a statement that was not cor-
rect so far as the overdraft in the Common-
wealth Bank is concerned. I am now going
tu quote from page 2 of the Auditor-
General’s report for the vear 1922. Remem-
her that it does not include, as shown in the
Treasurer’s tables, the deficit for last vear.
The Treasurer said there was no such thing
as an overdraft at the Commonwcalth Bank.
Tither the hon. gentleman has made a mis-
statement, or else the Auditor-General has
made a mistake. I ask hon. members which
is likely to be correct in that regard? Is it
the Treasurer, or has the Auditor-General
forgotten the position he occupies to-day, or
did he make a statement in 1922 which was
not correct? What docs he say on page 2
of his report for last year? He says—

“The accumulated deficits on 30th
June, 1922, amounted to £625,031.”

If he has made a mistake, then we ought to
have the Auditor-General on the floor of the
House to answer for something he has done.
e goes on to say—

“ The overdraft on account of Consoli-
dated Revenue Fund at the Common-
wealth Bank of Australia, Brisbane, at
the 30th June last was £625,051.”

Tt is the practice of the Treasurer to try and
sidetrack these matters, and he deliberately
said there was no such thing as an overdraft.
I am far morc willing to accept what the
Auditor-General says than what the Trea-
surer has to say in that regard. I made a
statement vesterday, which I repeat to-night.
At the present moment there is a debit bal-
anuce of £810.010 which has not been provided
for, and included in that amount is the sum
of £625,051, and the balance no doubt has
gone to keep it company, becauze 1t has
accumulated since. I made another state-
ment which I repeat now. That is that every
previous CGovernment dealt with deficits of
that kind, and dealt with them in an effec-
tual manner.

Before T go on to deal with the notes I
have made T wish to say that I am an Aus-
tralian. I am as much an Australian as any
member of this Chamber. I am Australian
born. and the man who does not love his

Hon. W. H. Barnes.]
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counfry 1s not worth his salt. I say I am an
Australian, and I love my country, and I
love the institutions belonging to my country.
I confess that it pained me to listen to ‘a
young man coming into this ITouse and prac-
tically saying those things which did not
mean, at any rate, loyalty to another Power
—our own Power, our own country, and our
own people.

The SECRETARY TOR AGRICULTURE : What do
vou call your own people?

Hox. W. H. BARNES: Those from whom
I have sprung, and I am an Australian. Wo
are part of a great Empire: I am part of
that Empire; and I have no hesitation in
saving——

Mr. CorLins: I will quote a poem by one
of the greatest Britishers living on that
matter which will surprise you.

Hox. W. H. BARNES: The hon. member
for Bowen will have an opportunity of tell-
ing us all about this wonderful poem, and
ntmtx he take the first opportunity of reading
il to us.

The Treasurer, in his Financial Statement,
starts off by saying that the peuple would
envy him in the difficult task which he has
ahead of him in connection with the renewal
of loans. Many past Treasurers would have
envied the hon. gentleman, not for the
reasons which he has given in connection with
the subject, but for other reagons. I can
remember that when the late Mr. T. B.
Cribb was Treasurer of this State there was
something then that we could sympathise
with. The revenue was shrinking and shrink-
ing, and he had drought upon him. A Trea-
surer in that position would cnvy the present
Treasurer, who has had increased revenue
from year to vear ever since he has held the
office. Would any Treasurer not envy the
hon. gentleman with an increased revenue of
£396,703 over the IKstimates? Is it any
wonder that a deficit, which was supposed to
be over £500,000, turns out to be only
£184.9797 It simply shows how fortunate
the Treasurer is. When he got his blue
pencil and made anticipations for the year,
1t is quite evident that the good luck which
the hon. member for Cunningham spoke of
favoured him, and he had an increased
amount in connection with the rcceipts which
came in. On page 4 of the Financial State-
ment references are made to some things
which show that the Treasurer himself is try-
ing very largely to bolster up the whole busi-
ness. He has been as fortunate as it is pos-
gible for any man in his position to be.

Mr. W. Coorer: Why?

Hox. W. H. BARNES: Because he has
hLad an increased revenue to deal with,

Mr. W. CoopER: Are you annoyed because
be has?

Hox. W. H. BARNES: I am annored for
the reason that, while in 1814-1915 direct
taxation only produced about £950.000, the
people last year were bled to the extent of
£3,400,000. More than that, there was no
State land tax then as there is now. I heard
the hon. member for Rockhampton say that
there were only a_few people who felt the
pinch. The Treasurer himself has said that
you have to pass it on, and it is passed on.
If an increased amount of taxation is put
u;}on any person, or upon the people gener-
1y, it is distributed, and the worker has
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to pay all the time. I noticed a very inte-
resting article some little while ago in the
“ Sydney Morning Herald.” A gentieman
who was visiting Australia, in writing to
that paper, said that Australia had got on
io wrong lines, and that in every step she
was taking she was shutting out more and
more the prospect of doing an export trade.
When you impose increased taxation it means
that certain things have to happen, and also
that you cannot deal as effectively as you
would like with your products under such
conditions. The Treasurer, from the point
of view of £ s. d., has been the most for-
tunate Treasurer who has ever occupied the
position in Queensland.

The Treasurer makes another statement in
regard to the Commonwealth Savings Bank.
IHe says that we are partners in the business,
So we arc; we are a kind of sleeping partner,
but jolly bad sleeping partners, because the
best asset that (Queensland had has been
passed over to the Commonwealth. When
1 was Trcasurer I fought for the retention
of the State Savings Bank. We established
agencies at every centre, because we roalised
that it was a distinet advantage to us to
have a State Savings Bank. What is the
position to-day? Thec Treasurer says in the
figures which he has placed before us here
that up to the end of June last, at any rate,
it has been a losing transaction. What is
worse than that, is that, whereas the State
was paying 3 per cent. and 35 per cent. for
its money, it now has to pay 44 per cent, te
the Commonwealth, and 1s, in addition,
responsible for a portion of the losses.

Mr. Grepsox: Why not be fair and say
that the collecting expenses made up the
balance ?

Hon. W. H, BARNES: It is quite evident
that the hon. member for Ipswich has again
got on to a track that he does not under-
stand, The collecting expenses never cost
what the hon. member suggesis—1 per cent.
and 15 per cent. The State always made a
distinct profit out of the State Savings Bank.

I think it was the hon. member for Bowen
who said that Labour members had never
opposed the Workers’” Diellings Act about
which we have heard something during this
debate. I say thal they did.

Mr. WINsTANLEY : They did not.

Hon. W. H. BARNES: Mr. Lesina stated
that the Bill was a Bill to help the man whe
had property, and the Labour party did not
believe in property, but they believed in
leasechold. And that is their policy to-dav.
T ask the hon. member for Rockhampton what
man wants to have a leasehold, so-called?

Mr. PraseE: A perpetual lease.

Hox. W. H. BARNES: Would you, Mr.
Cooper, prefer to have a perpetual lease of
that nice home of yours or to have the tiile
deeds? I do not know whether you are
married, but I am quite sure that, if you are,
your wife would prefer a freehold.

Mr. PEase: One of vour late colleagues,
Mr. Leahy, is one of the chief takers of
perpetual lease in Queensland.

Hox. W. H. BARNES: Whatever Mr.
Leahy may have done, the hon. member for
Herbert never touches a perpetual lease. He
wants the title deeds.

Mr. PEASE: Perpetual leasehold is the only
thing I hold in this world to-day.
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Hox. W. H. BARNES: The Workers’
Homes Act is only a fraud and a sham,
Lecause it will be found that at the end of the
term the owner has patd infinitely more than
under the Workers’ Dwellings Act without
getting the freehold for it. And this is the
Government who, through the hon. member
for Rockhampton, say, * See what splendid
men we are for the workers ’—playing up to
the men behind, beating the drum to get themn
to rally round them, whilst, at the same time,
thev take the workers down with something
which is not as good as that which wus intro-
duced by us. The Sccretary for Public Works
knows that that is absolutely true.

The SECRETARY FOR PuBnic Works: I know
that it is absolutely untrue.

Ho~n. W. H. BARNES: Getting back
the Savings Bank, we are told that we are
partners in the business. Every sane man

~1n the State of Queensland will wish that w»
had never been partners in it, but had kept
it for ocurselves. Why did the change come
about? Because the Government had so mis-
managed tho affairs of Queensland finaucially
that they had to grasp at any straw in order
to keep afloat.

I am sure, Mr. Cooper, that you must have
been very interested at some of your pre-
sessional meetings—you have them and we
have them—to hear some of the paragraphs
which the Treasurer proposed to put iuto his
Financial Statement. This, on page 10, is a
rare gem. Talk about angling to my friends
in the Country party! It is beautifully
baited—

“ The heavy railway losses in Queens-
Jand compared with the other States are
attributable to the policy of continuing
the low freight charges. It is considered
by the Government to be sound policy to
keep the freights at a low level and
charge up the losses on the railways to
the Consolidated Revenue each year,
rather than reduce the taxation of city
dwellers at the expense of rural indus-
tries.”

(GOVERNMENT MEMBERS: Hear, hear!

Hox. W. H. BARNES: If hon. members
would just allow those representing the
Country party to be blindfolded for about
five minutes, every cne of them would be
over on the other side after the bait that
has been put in by the Treasurer. am
sure that members representing the Couniry
party are not so soft in the head.
guarantee that when that paragraph was
read at the pre-sessional meeting of the
Labour parfs, my, wasn’t there a smile?
Someone must have said, “ The Premier of
the day is out-heroding Herod in trying to
catch the farnmiers.” The funny part is that
they have not caught them, and even those
who were gravitating towards him are find-
ing that there was a ‘‘ nigger in the pile”
in another direction which they ‘have
learned «ince the general election. The
Government now have to prepare something
fresh. They have to ind some new bait for
the next election when it comes about. They
have to find something fresh which will catch
on, and which will be a bait to get at
the people who are concerned.

Mr. WrIGHT : We slick to our own name.

Hon. W. H. BARNES: Where do the
Government really stand to-night? What
do they really represent?

Mr. WricHT: They possess the confidence
of the people.
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Air. MaxweLn: Not according to numbers.
3r. Pease: Yes, by 16,000 votes.
Hon. W. J. BARNES: There was a

gathering at Emu Park and, according to
the “Daily Standard” the Treasurer had a
very narrow “ go.”” 'The ““ Daily Standard”
of 12th March last makes this cbservation—

“The 37 to 35 decision was cortainly
not an endorsement of the wages reduc-
tion. Har the decision gone the other
way, 1t would have amounted to censure
of the Government, and would probably
have been treated as such, with the usual
consequences. As 1t was, it was con-
sistent with the widely expressed view
that last year’s wage reduction in the
public scrvice was, as the President of
the Convention put it, a ‘ bad break.)
It was a vrarning that the Labour move-
ment cannot stand for this abandonment
of viial principle, even temporarily. We
believe tha! the warning will be heeded.”

Mr. W. CoorEr: There is nothing wrong
with that.

Hox. W. Il. BARNES: The Government
went before the electors and said, ¢ We are
the people who have rnot done anything
amiss.” What was the reason for this
action? Was not the recason the reduction
in the basic wage from £4 5s. to £4? Was
not deflation the reason?

Mr. FarrirL: What was your reason for
taking the increases from the school teachers
in 19142

Hox. W. H. BARNES: The reason Is
perfectly  clear. The Government were
anxious to get at the people, and they had
the audacity to point out that New South
Wales had done certain things which had
not been equalled in that direction by this
Government. They still pose as the workers’
friends. We find hollowness right through
the whole business. The hon. member for
Rosewood is reported in the Press, as having
said—

“He asserted that, being practically
bankruyt. the present Government was
in no different position from any Govern-
ment in the world at the present time.”

Listen to these words of wisdom—

“The climination of certain electorates
was done so as to give a greater repre-
sentation to the metropolitan arca, and
the fact that no Socialist electorates were

cut out”’——
Mr. W. COOPER: I rise to s point of
order. I have already denied {hat statement

in this House within the last three hours.
Mr. KErr: What is the point of order?

Mr. W. COOPER: The hon. member for
Wynnum eannot quote what I have already
denied.

The TEMPORARY CHAIRMAN : I would
call the atlention of the hon. member for
Wynnum to the fact that the hon. member
for Rosewood has already denied that h-
made that statement.

Hox. W. H. BARNES: I accept that
denial at once, but the funny things said
about the hon. member should just as well b»
known, even if he has been unfairly treate:d
in connection with this matter. The repori
says—

“"The fact that no Socialist electorates
were cut out is to be accounted for by

Hon. W. H. Barnes.]
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the fact that it is not natural for anv
Government to reduce its own strength
int the country.”

What does the Government represent? The
Treasurcr has unfolded a programme which
1s not at all harm¥ul, but 1s that due to the
fact that he is going to the old country?
What happened only a little while ago at
the Fma Park Convention? A division
there resulted in 37 for and 35 agains?, o he
was ncarly ousted. Members of the Minis-
try, like the Secrctary for Public Works,
would be absolutely loyal to the Premier and
would vote with him, yet, with all the mem-
bers of the Ministry and himself arranged on
the one side, the division was 37 to 35.

Mr. CorLins: It is funny—that was the
strength of the parties in this House befors
the election.

Hox. W. H. BARNES: Talking about cer-
tain matters thai occurred at the Labour
Congress in Brisbane in 1921 the Treasurer
is also reported to have said—

““The trouble was that the minds of a
number of delegates were saturated with
doctrines and dogmas that did not belong
to Australia.”

We have evidence of them here tomight.
The hon. gentleman went on to say—
“ 3Tr. Ross had been preaching those
doctrines in antagonism to the Labour
movement’ —

and so on. The hon. gentleman at one period
said that, if the Conference did certain
things, they were going to wreck the Labour
party.

A CoverxMENT MeEyeer : They did it, too.

Hox. W. 1. BARNES: Now, because of
the contemplated trip of the Treasurer to the
old country, the Emu Park policy is buried.
The hon, gentleman last night said-—

“We are going forward step by step.”
GovERNMENT MEMBERS : Hear, hear |
Mr. CoLLins : Evolutionary progress.

Hox. W. H. BARNES: That is the prac-
tice of the party, to go step by step, and, if
it adopted certain ideals, the Treasurer will
have to carry them out.

Mr. Grepsox: That is a sound policy—
to go step by step.

Hox. W. H. BARNES: Because a large
amount of loan money is falling due the
Treasurer has buried the policy of the party;
and, as his colleagues look on, he says to
them, “ Hush! When I get the moncy and
come back, that is the time we will put all
these things into effect. That is what we
will do, and we will show that the policy
of the Labour party, as carried at the Emu
Park Convention, is the policy to be carried
out here.” -

Myr. GLEDSOXN : Are you going home to stop
him getting the money?

Hox. W. H. BARNLES: I want to-night to
deal more particularly with the Financial
Statement and the financial tables, and to

draw attention to three or four

[10 p.m.] matters which show that the Go-

voernment is not a  working
raan’s Government.

Mr. WricHT: Why did you leave a work-
ing man’s electorate?

(Hon. W. H. Barnes.
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[Ion. W. II. BARNES: I assure the hor.
member for Bulimba that, had I sat for that
electorate, he would not have been bhae
to-night.

Mr. WrigHT: You were not game to give
it a “ go.”

Hox. W. H. BARNES: Let me draw
attention to the expenditure under the head-
ing of Public Works. The expenditure in
1914-15 was £253,771. Remember that it 1s
admitted generally that work was very muci
cheaper then than it is to-day. The expen-
diture for last year was £199,407. 1 shall
show as I proceed that in other directions the
same thing applies to othsr buildings. In
order to assist doubtful enterprises, in order
to give assistance to things which were not
of great use to the State, the Labour Govern-
ment cut off at every possible turn the legiti-
mate expenditure of money in connection
with the affairs of Quecnsland. Building:
in 1914-15 cost £119,438. In 1922-23 they cost
just about half as much—£96,008. This :s
a Labour Government. supposed to be the
friend of the worker, and at every turn we
find them driving the worker to the scrap-
heap of unemployment.

Mr. PEase: Have you looked at tho vote
for outdoor relief?

Hox. W, II. BARNES: Last year jt was
£177,000.

Mr. PEasE: Well, say something about it
this year.
~ Mr. (Grepson: Where were all those build-
ings put up in 19147

Hox. W. H. BARNES: The Treasurer
made some reference to the railways, I am
prepared to admit that New South Wales is
more thickly populated than Queensland.
The working expenses of the New Souta
Wales railways last year were reduced from
£11,116.302 to £10,649,974—a saving of
£466,328. The net earnings paid from the
railways and tramways to the Treasury were
£4,691,236. The railways returned on capita’
invested £5 4s, 4d. and the tramways £5 3s.,
showing a surplus of £84,086. In Queensland
we have been going on from year to year
piling up a debt which could have besu
avoided very largely. This debt was brought
about in my judgment through failure cor-
rectly to administer the affuirs of the depart-
ment, and through outside interference. We
find that, whilst another State, with railwax
lines costing ever so much more a mile than
the railways in Queensland, shows a surplus,
we go to the wall. I want the public to
know that we cannot go on losing money
year after year without a day of reckoning
coming. We have to face the position.
Could any private person act like this?

Mr, Coruins: New South Wales is half
the size of Queensland and has over 2,000,000
of a population.

Hox. W. H. BARNES: I am prepared to
admit that New Scuth Wales has a larger
population, but it also has a more costly
railway system. Vet they have been able to
do very much better.  There is another
phaso of the business which wants looking
into. I notice, according to the report, that
the Trust Account was overdrawn on Z0th
June to the extent of £34,974; and let me
draw attention to another thing. The Trea-
surer, in his Finanecial Statement, tells us
that there is going to be a reshuffle of
accounts. I quite remember, in connection

5
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with the workers’ dwellings and in connec-
tion with the advances to settlers, that, in
order to make these accounts appear better,
they were shifted shortly after the Govern-
ment came into office, and the fact remains
that the Government do not care a straw
so long as they can get their hands on moncy.
They do not care & straw how they get it,
and it does not matter whether it is going
to ruin the State or noi—they expend it.
The position they find themselves in to-day
has been brought about very largely through
mismanagement,

I want to deal for a moment or two with
something I dealt with the other afternocon.
It is worth showing how the Government
have failed in their sympathy towards the
worker. According to the report of the State
Advances Corporation for 1922, in 1913-14
1,591 houses were built under the Workers’
Dwellings Act; in 1914-15 the number built
was 1,586; in 1917-18, 345; and in 1921-22,
290. I am prepared to admit that last year
the number built was greater. The amount
put down on the Estimates for 1914-15 was

£408,574, and the amount put down in
1921-22 was £136.890.
Mr. PayNe: You could build two houses

in 1913-14 for the cost of one now.

Hox. W. H. BARNES: I will take the
interjection at its face value. How does it
work out? Nearly five times as much build-
ing was <one, allowing for all that. 'The
hon., member knows that the Government
have been shamming in their professions of
sympathy for the worker. There is no ques-
tion that, when it comes to helping the
worker, the present Government, instead of
assisting them, have always damaged them.

Mr. Cornins: How do yvou account for us
still being the Goveriment?

Hon. W. H. BARNES: The total amount
advanced for workers’ dwellings to the end
of 1922 was £2512,821. The repayments to
hand for the same period amount to
£1.290,482. It will be seen at once from those
figures that the Workers’ Dwellings Act has
been the most successful Act that was ever
passed in this or any other State. When
you look at the figures and find the small
amount of losses—practically nothing—I say
it is marvellous. What has it done? It has
helped the man who has been willing to save
a bit to get a home at a less rental than he
would have to pay if he were a tenant. It
has been one of the factors which have
materially helped development in Queensland.

I take the credit for having made the Act
more liberal than it was when I became
Treasurer, and we ought to even go further,
because it is one of those Acts which are
going to make men and women more satis-
fied with Queensland. The Government have
failed in certain directions because they have
ailowed themselves to be hampered by out-
side things. The hon. member for Rock-
hampton spoke of State enterprises. The
duty of a Government is to govern.

Mr. Prase: Let the people starve.

Hon. W. H. BARNES: They never
starved before. The duty of the Government
is to govern, and not to run the shops which
they are running in some dircctions and mak-
ing great failures of them. If we take up
the business-sheet, we find that in the main
the Bills which have gone through have been
of the paltriest description and unworthy of
Parliament. It shows that the Government
are destitute of anything which gees in the
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direction of initiating what is going to be of
bonefit to Queensland.

Mr. WeIR: The Stallions Registration Bill
is a good Bill. (Laughter.)

Mr. Morgan: It is no good. (Laughter.)

Hov. W. H. BARNES: I am bound to
admit that the hon. member for Murilla is a
better judge of that subject than I am. I
nointed out to the Treasurer the other day
that the balance to the credit of the Loan
Tund, £3,607,560, would not carry th: Go-
vernment along very far at the proposed rate
of expenditure. The Treasurer says in his
Statement that the expenditure for the cur-
rent vear will be about £5,000,000. I asked
whether, when the Treasurcr went to the old
country, he was going to raise money outside
the renewal of the loans. I am prepared to
admit that moneys have been raised in the
State over the counter, but notwithstanding
that fact. at the present rate, the expenditure
for the current year, two months of which
havo already gone, will largely exceed this
balance of £3,607,560. We are spending like
a spondthrift. It is a case of ‘ Eat, drink,
and be merry, for to-morrow we die,” with
hon. members opposite. Before the elections
the Treasurer went North and scattered
promises like gold coin. When I was at
Rockhampton I addressed a rowdy meeting
one night, at which a collection was taken
up for me, and the people were. throwing
pennies on the lorry; but the Treasurer did
pot throw pennies. He told some people
who were starting a certain industry—1I think
it was at Oakey—that if they could only put
it before him on business lines £15,000 would
b available. I do not know whether it is
not on business lines, but no £15,000 have
materialised. The Treasurcr threw promises
here, there, and everywhere. We have to
realize the fact that to-day Australia is
importing raorc than she is exporting, and
thet is a positive evil and danger to the
conntry. Australia’s imports in 1921-22 were
£95.790.000 odd., ard in 1922-23 they had
increased to £120,073,000, whereas in the
:ame period the exports decrecased by
£6 000.000 odd. We cannot continue to send
money out of the country without getting
monev back, and it is highly important that
this State should face the position and realise
its responsibilities.

Mr. Prase: Queensland is one of the best
States in the Commonwealth.

Hon. W. H. BARNES: Nobody has ever
henrd me sax that it is not a good State, but
it is shamefully mismanaged, and it is only
herguse it is a good State that we have got
through in spite of this mismanagement. The
people of this country have to realise thas
thero are difficulties ahead, which have been
largely brought about by mismanagement.
T should like to go on a little longer, but
there are various reasons calling me to-night,
and I shall sit down. '

The Iouse resumed.

The TeMPORsRY CHATRMAN reported progress.

The resumption of the Committee was made
an Order of the Day for Tuesday next.

SPECIAL ADJOURNMENT.
The PREMTER (Hon. E. G. Theodore,
(Chillagoe): 1 beg lo meve—

“ That the House, at its rising, da
adjourn until Tuesday next.”

Question put and passed.
The House adjcurned at 10.20 p.m.
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