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120() S~tpreme Court Bill. [ASSEMBLY.] Financial Administration. 

LEGISLATIVE COUNCIL. 

\VED~ESDU, 12 OCTOBER, 1921. 

The PRESIDIKG CHAIRMAN (Hon. T. Nevitt) 
took the chair at half-past 4 o'clock p.m. 

PAPER. 
The following paper was laid on the table, 

and ordered to be printed :-
Return of all Schools in operation, etc., 

on the 30th J uno, 1921. 

FINANCIAL ADMINISTRATION OF 
GOVERNMENT. 

I-IoN. E. W. H. FOWLES, in moving-
" 1. That the people of Queensland bo 

more fullv informed concerning the 
following ~!arming facts as disclosed in 
the Auditor-General's report for the 
financial vear 1920-1921 :-

(a) w"hile the population of Queem­
land in 1920-1921, as compared with 
1916-1917, increased only 10 per cent., 
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there were, over the same periods, the 
following galloping increases in the 
burdens imposed on the people-

Increase of taxtion, 135 per cont. ; 
increase in interest on public debt, 
28 per cent. ; increase in raih ay ex· 
penditure, 68 per cent. ; increa~o in 
other expenditure, 61 per cent. (See 
Auditor-Gener,d' s r''Port, p. 7.) 
(b) Queensland's total public debt at 

30th .June, 1911, was £46,613,197; 
('uc,enshnd's total public debt on 30th 
.June, 1915, was £56,896,046; Queens­
land's total public debt on 30th .J uno, 
1920, was £69,930,764; Queensland's 
total public debt on 30th .June, 1921, 
w tS £80,382,052. (Sec report, of 1920· 
1921, p. 20; and prm·ious years.) In 
tiw last six ye-ns the public debt of 
Quccnshnd has lcaj1t up £23,486,006, 
representing an increase of over 41 per 
c3nt.-r1 perpetual millstone fastened 
around the necks of electors, by a Go­
vernment whose declared policy is 
.again-,t borrowing. 

(c) The annual interest on the public 
debt of tho State for year ended 30th 
.Jm>e, 1911, was £1,670,772; for year 
ended 30th .J unc, 1915, \1 as £1,975,580; 
for year ended 30th June, 1920, \vas 
£2,665,548; for year ended 30th .June, 
1921, was £2,930,703. (See report, p. 
22.) The State's interest bill for 1921, 
com]nred with 1911, shows an incruase 
of £1.259,930, C[]ual to 75.4 per cent. 
The intm·ec,t bill for 1921, compared 
,, ith 1915, shows an increase of 
£955,123. equal to 48.3 per cent. It is 
estimated (see report, p. 22) t-hat in 
interest alone our small community of 
750,000 souls will be forced by this 
Government to pay duriPg the finan­
cial year 1921-1922 no less a sum than 
£3,300,000. (See report, p. 22.) If to 
that is added the interest cost of con· 
verting loans maturing in 1922, 1924, 
and 1'25 (see report, p. 22), and also 
the interest and redemption charges on 
other loans, the a:mount becomes an 
annual staggering burden tending to 
impoverish the people and threatening 
the solvencv of the State. The total 
amount of' interest wrested from the 
people's pockets by the State Go,-.,rn­
rnont during the past six year~ is 
£15,084,802. 

(d) The additional annual inten•st 
bill now wrung -from the people to 
bolster up cost!? State enterpri.-cs (in­
duding the railways) is approximately 
£2,100,000, an insidious and unneces­
sary super-tax of £12 a Year inflicted 
by this Government on ~verY average 
family in the State. 

(•·) The rail ways of Queensland, for 
the year ended 30th .June, 1921, dis­
close a deficit of £1,739,475. For the 
year ended 30th .J uno, 1915 (the latest 
year of Liberal administration) the 
railways showed a surplus of £48,'651.2. 
For every year of so-called Labour 
administration there has been a loss, 
as follows :-

Year. 
1915-1916 
1916-1917 
1917-1918 
1918-1919 
1919-1920 
1920-1921 

1921-4 L 

£ 
508,244 
738,388 

1,028,008 
1,421,328 
1.229,579 
1, 739,475 

of Government. 129:-

The annual interest charge on the rail· 
ways is £4 3s. 2d. per cent. For the 
past financial year the railways earned 
only 9s. 9d. per cent., or less than ~ per 
cent., wherewith to pay an interest bill 
of over 4 per cent. To-day, owing 
mainly to political interferencP, the 
railways arc a colossal sink to engulf 
annually £1,750,000 fterling of the 
hard->Yon earnings of the people. 

if) The Government's policy of deben­
ture schemes, by which non-paying pro­
positions arc purchased on cDrtain 
tcnns by the Uoyenunent, and after 
being temporarily run at a loss then 
fall bankrupt, is a disastrous policy, 
inasn1urh as the \\Thole capital expen­
diture, together with nrrears of inten"·it 
and accurnulated lo:.'3CS, threater~s to bo 
a pennancnt charge on the people'.:; 
pur~e, thus \vcakOning the State's 
credit~ crushing lcgitin1ate entcrpri' c. 
and piling up the people's burdens. 
Exarnples n1a:y be found: -Debenture·, 
paid for Chillagoe, £225,000 (page 10); 
for Yampi Sound ore' depcoits, £30,000 
(page 10); for cattle ,tations (page 18. 
State Enterprises Heport for 1920) and 
for other similar schemes. 

(r;) The· follo>Yiilg aggregate loans 
(d~bcnturt'' and stocbl will fall due 
within the next fh-e years:-

In 1922, £3,366.650; 
£13,160.634; 1925, £11,999.500; 
£813.30J. Total, £29.G-t0,084. 
report, page 22.) 

1924, 
1~26, 
(See 

Q\·Cr £27,000,000 of this is at I rates 
yarving from 4,!; p0r cont. to 3~ per 
cenf. \Vhat will be Queensland's plight 
when conversion beco.nc~ inevitable? 

(!,) Altogether the Gm·ernment mani­
pulated in 1920-1921 a loan expenditure 
of £4.251,248, and handled an unpre­
cedented reyenue of £12,601,031, and 
utilised a trust fund expenditure of 
£4.644.224; nevertheless, unemployment 
and dist.ress and dislocation of industry 
arc now ~~. orse than at any period 
during the last t, n n ±rs (see report, 
pages~3, 12, J 3). The· outdoor relief for 
vt u ended 30th .June. 1921, totalled 
£120,519, over thirteen Limes whaG it 
w:'s in 1918. For two rr.ontho, .July and 
August, 1921. a total of £30,371 had ~o 
be dispensed in public doles. after s1x 
yeart,' trial of a Governrnent vvhose 
pro:,lis•s included the right to work. 

(i) Although the State Government 
agre·'d to settle 2.826 soldiers on the 
hnd, and has already, up to 30th June, 
1921, rcrciyed from the Commonwealth 
Government £2,079,451 for this express 
purpose, neverthek'>i only 2,413 soldiers 
ha.-c been actuallv settled on Crown 
arects as per origin-al schedule to agree­
ment (see report. nage 29), and grave 
dissatisfaction and -heavy losses appear 
among the group settlements (see page 
29). 

(j) Depositors' money in the Go.-ern­
ment Savings Bank of Queensland was 
used in so extraordinary a way by the 
Government that on 1st April. 1920, the 
bank, with funds partially exhausted, 
fell into the hands of the Common· 
we•1lth, thr· tranHaction resulting in the 
loss of a great national asset of Queens­
land, and an increased interest bill on 
the people of this StatP. (See report, 
page 13, and pages 98 to 100.) 

Hon. E. W. H. Fowles.] 
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(k) Parliament is not dul~, consulted 
'.,vith regard to the spending of public 
n1onf:'J.; dubious State agrecn1onts arc 
rnadc without t,hc~ kno-\v]cdgc or pre­
vious consent of Varlian1cnt; and in­
formation vital to all clccton is often 
suppressed in ca~cs where the public 
interest dc1nnnds the full('~:,t disclosures; 
and 
'' 2. That, in vic\v of tho foregoing 

increa"ing-ly perilous position of the State 
f!na re·, the cle>ctor3 of Queensland be 
imn1edi ate!,- granted an opportunity of 
r~ ...;torin~( the public cr,-\Uit a~td socurins a 
sound a(~rninistration of the altairs of 
State on a satisfactory financial ba·-is"-

suid: rrhis is a motion tbat rises at once 
al:/lvc party politics. It might have been 
moved by an,. hon. gentleman in this Council 
on whichever side he may sit and by anyone 
,,-ho takes the slig·htest interest in the prc;;ent 
fil>ancial position of Queensland. In this 
place) a1 ,d al::;o in another place, the time 
of hon. t:>·cntlcmcn is sorr18tin1es taken up 
fruitlessly on trifling things; but at all events 
in the _erener air of this Chamber we may 
'"ell !in-cl time to discues whal. is real],- the 
rno~t irnportant thinr.{ in Queensland a't the 
lH'('Sent tirne-that i , tho financial po::;ition. 
EYcrything else is subordinate to thctl. This 
motion is moved in the fullest and frctnkest 
'" av. It is quite. unnccchary to say there 
has be0n no conepu·acy at all on the part of 

ny hon. gentlcma.n w.~1atcver. It has boon 
nrc-Ycd, like- ~cores of other motions on this 
side of the CounciL without consultation at 
all, and simple in the interests of Queens­
h,nd ~t the present time. That is why I 
anticipate it will be large!:: .' .. upported by 
all hon. gentlemen. It is quite non-party, 
and, although rumour has it that there arc 
some hon. gentlemen in thi<> C'vuncil that are 
t0ng-ue-tied and nut free to gi,,e their v0tes, 
yet it pain' me to think of that. and I sh<mld 
like to think quite otherwise with regard to 
it,. This is reall:; the most important sub­
j oct in the last six years of Queensland's 
history, and must a.lways be an important 
subject, for, without loan money, the State 
become' bankrupt. Unless they can make 
both ends meet they arc steering for the 
prccivice, and unless \VC can n1ake our 
revenue equal our expenditure and gradu­
ally pay our way in the \)'orld \VC are sinking 
to the level o[ a fifth-rate South American 
republic. 

Hon. R. ScMXER: .\re they pa::ing- their 
v ay in Eng-L:nd? 

I-Iox. E. W. H. FOWLES: Thc·y are trying 
to do so, and all the nations of the world 
at present >~ ho were ongago3d in the groat 
war have got their difficulties. If we look 
cl!spassionately at the 11gmb, it will be 'con 
that Queensland's position is not to be 
envied. I do not wish to oxa.gg-m ate the 
vosition one iota. In fact, the figures them­
solve' as contained in the Auditor-General's 
report are more eloquent than any speech 
that could come from anv member of Par­
liament in Australia. The figures themselves 
,;brick to h<'aven, and if they were known 
throughout the length and breadth of Queons­
lund there would be a revolution. \Ye know 
t.hat Qll hon. gentlemen who think about the 
position know that that is a fact. As a 
rr,attcr of fact. another place is '' l';agg-ed," 
and the information cannot leak ocJt. 

The PRESIDING CHAIRMAN: Or-der ! 

HoN. E. W. H. FOWLES: The Auditor­
General's report dare not roach the masses 

[Hon. E. W, H. Fmvles, 

of the people, and it is only a vigilant Press 
that caL find time to digest the appalling­
fact" in the Auditor-General's report, and 
C\·cn those Prc "" reports, cons~sting largely 
of facts, do not 0ntcr ve1·y 111uch into tho 
{'YC:ry~day thinking of thr~ electors of Queens­
land. T.!1l• re,ult is that 9J per cent. of the 
people nf Queensland nre ab.:::olntely unaware 
at tbe present tin1e of the perilous condition 
of QuccnslFnd's fLiulncc'. Thev have not 
th timo C'l' the ii]clination to "a de through 
r,agcs of the Auditor-General's report, and 
snrnc of thcn1 do not vrctend to bt uble to 
digest the fig-ures if they die!, and t!w rewlt 
is that all they know of the finanei J position 
of Queensland at the present t.imo is the 
inforn1ation caPtained in t~1e Press. 

Hon .• J. S. HAXLON: Our en :lit is very 
good in America. 

HoN. E. IV. IL FO\VLES: Fancv the Tr0 ,_ 
:::urer. IY1r. Fihelh-. on his knC"-"S to ~f'\V Y-ork'::-; 
Pierpont ·~~s. nJ. ::ayin~, ''Please, giYe 
n10 a p nny, : a penny, for brc._td ~l' 
F-zu;cy thP ( .tni-7-ali::t leade1·s t :1e Labour 
moYcrncnt in Qneel~<Sland goinf.;· tD the .Hockc­
£cller ·. the Sehwabs, thr~ Pierpnnt 1-lorgn.ns. 

nd othe1~ 1nillionairr ~of :\few )rorlz. inor...-1cr 
to g- a CJnl_llc <Jf million vound.:! to run 
Queen.'"larnl a"d str-rr it for anot}wr year! 
Fa~l('_\7 en)q1ing- unckr the 'Ylng of tlY~ nu>at 
trust.') and going to the Swifts and Armours 
(:; Ai1~cric a in ordf'r to pjcl;;;: up a nli:-;('ra}JlP 
£2.000.000 ! This is the democratic Govern­
n1e11t doir::_g tbat. rrhls is the Government 
thnt crled out, " Boom, horro·w, and burst!" 
This is the GoYernment \Yho said they would 
not lJOlTOW. Thjs is the Governm0nt that 
have exhausted eyery possible resource in the 
En1pirc at th0 preq~nt time, and also nearly 
all lT'onrce,; ant of the Empire. They will 
tr~· tho Japanese next. ~rhis Gnvernment 
P'LHt to the plutocrats of Yankrodom in 
order get nearly £3,000.000. I will be 
p;lad if thev do get £3,000,000; but this is 
the kind of ·loan that you ben,- in to pay back 
lJPfore yoc1 borro\v it. ·we shall find that out 
before we go very far. \Vhen t~c microscope 
i, pnt on the loan, J -do not tlunk that any­
t 'Jdv or, this side of the _\tlantic Ocean will 
b.• 'particularh' proud of either th.J term<> 
or the amount of mone-.- that Queensland 
will get. You ca.n alway~ get money if you 
like to pay the price for it. but. this Govern­
rucnt is n1orclv in the position of a n1an who 
is down and ant, and who pawned his trou­
ser:c in order to get back his boots. I have 
tcckcn most of the fig-ures in this motion from 
the Auclitor-G• neral's report. I take these 
figures to be as accurate as can be. 

Hon. \V. J. DuKSTAN: Would you say the 
same of any ordinary business man's state­
ment? 

HoN. E. W. H. FOWLES: Oh, yes; and 
I w·ould sa v the same of any other gentle­
man's statement. The Auditor-General and 
bankers are not politicians. I accept· their 
statements very often without the slightest 
reserve. As a matter of fact the notice of 
motion before hon. gentlemen' gives line and 
verse for every st-atement. The Auditor­
General reported fully on those matter>, and 
I have indicated where the statements are 
to be found. The only thing some politicians 
do is to -draw their salaries; they do not 
draw conclusions. One thing is quite sure­
t-hat the bus in< ss m n of Queensland are 
embarrassed, I do not know how many times 
a year, in making out income tax returns; 
but if they knew all that is in the Auditor-
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General's report we should have the business 
rommunity on strike. Acoor-ding to the 
income tax r •port, if about 4,000 people in 
Queensland went on strike at the present 
time the whole of the business of the country 
would be dislocated, and I should not wonder 
if that contingency happened. 

An HOKOURABLE ME11BER: '\Yho would lead 
th2m? 

HoN. E. W. H. FOWLES: If I were not 
a member of t.his C·Junril and required to 
uphold the law anG order-bad PS it nut~~ 
be-of the prcsc·nt Govnn rncnt, I "onld l0ad 
them. Everv n~w movement must have its 
martyrs. If th' Government onlv would 
treat' me as they treat other prisoners, giving 
me 4 o'clock t·ea and other luxuries, it would 
be a plelbant experience. Dut hon. members 
of this Council must uphold the law as 
interpret ·cl by the Government. Business 
men fmd that the bush fires 'vhich arc 
sweeping ov~,r Queensland arc getting mighty 
near their own gras~ paddoc:;ks. rrhere are 
250 reasons given why we should call a halt 
at pL·scnt, and consider n1ost. seriously our 
fmancial position. If we read " Hanoard " 
for fift yenrs back we wili find that except­
ing, perhaps, on three occasions there never 
\vero \\'Ors{~ conditions than novr. I think 
lhat this has been the worst ea'"· Two of 
t·hc pr,_:vious instances, at any rate were 
due to drought; but, certainly, in fairness, 
we must admit there was a big war. It is 
of no concern to me whether a :Minister 
pilfers a thousand or two. If a bo~- is put 
into a chocolato factory, the first· thing he 
does ;, to dip his hand into the chocolates 
and then into his pocket. 'That sort of 
politician should be hounrlrd out of political 
life. I have no time for a Government which 
buvs motor-cars at £550 and sells them at 
£200, or for a Minister who puts hi,, whisky 
biJJ, into the public account. Such men 
ha vc not a brain larger than an Ol'dinarv gas 
pipe. If they want to pilfer, let us· give 
them a few thousand pounds to get out. 

Ho:-~. H. G. McPHJciL: I rise to a point 
of order. L the hon. m0mbcr in order in 
saving that Ministers are pilfering from the 
funds of the State. 

The PRESIDING CHAIRMAN: I did not 
understand the hon. gentlemen to say that 
they were pilfering, otherwise I should have 
taken action. If he did my that, certainlc.· he 
would br, out of order. 

HoK. E. W. H. FOWLES : I am glad the 
Chairman heard what I said, €Yen if the 
Hon. Mr. McPhail did not. I put th0 word 
" if" in in each case. I ask : Is it an honest 
thing that Ministers do not disclo~e their 
personal expenses for the last four years? 

Hon. W. J. RIORDAN: Did you look into 
the Auditor-General's report? 

HoK. E. W. H. FOWLES: Yes; and thero 
is not a word about it. If Queensland knew 
what were the personal expenses of Ministers 
for the last two vears they would stand 
aghast. Th0y adopt a policy of suppression. It 
has been asked for in another plac ·, and it. 
was asked for here, but the questions were 
evaded, and this by a prctendod daylight 
party, dPmocratic party, a free-speech partv, 
which claims to stand for the careful adminis­
tration of public funds. 

Hon. G. LAWSON: \Vas it refused by the 
Audit-or-General 1 

HoN. E. W. H. FOWLES: I am not at 
librrtv to answer that. It does not appear 
in th,: Auditor-General's report-probably for 
Yery good reasons. 

Hon. H. G. McPHAIL: 'That would imply 
that the Auditor-General has been deni ·d 
the information. 

HoN. E. W. H. FOWLES: :\o; I g·et that 
from " Hansard." If I aslwd the Minister 
here what have been the expenses of ]\,finis­
tors for th· last four vears what answer 
would I get? Ylinisters · dttre not put that 
information on thA table. 'They dare not 
give it. to the public of Queen-land. I cannot 
say any more bee a use I am tied in one or 
two directions. 'There must be something to 
hido if thev do not put it on the table. But 
I am not ·worrying a bout that. I am not 
worrying, bccauf:e a ~1inist.er puts dow·n his 
lager beer account to the State, or because 
hon. genilcnwn 'tak- little excursions to 
Hockh;mpton, Charlm·ille, or elsewhere. 
'These trifles would not amount to more than 
£50.000 per year, and are small compared to 
the c0lossal facts in other directions disclosed 
ln- the Auclitor-Gen0ral. If a Minister 
g~zdcs av,ray his timo I suppose his constitu­
ents will ha"ve something to say about that. 

Hon. Vi'. R. CRUIPTON: It is not true that 
t.hcy guzzle away !heir time. 

Ho:,-. E. \V. H. FOWLES: Well, let them 
put their expenses on the table. 'This Go· 
v, rnrnent, instead of ·dealing with gigantic 
things in the Auditor-General's report, are 
going about tho country conducting " Golden 
Ca~kets" and pole-axing public servants. vVhat 
has b>comc· of the Bills tlcat arc suppos0d 
to be vitallv nece•·sary for the welfare of 
Qu·-cnsland, 'and whiC'h were outlined in the 
Gm'crnor's Speech? \Vhe1'e is the Bill for 
un01nployment? 

An IIoKOURABLE JVIE:,TBER: Havf' patience. 

Hox. E. \Y. H. FOWLES: Patience! Why 
PnrliamPnr cli(~ not niCcl unlil th~ middle 
o£ August and is to put up the sh'!ttcrs. in 
Octob?r. 'That is onlv two months m whiCh 
to carrv out the busin'ess of the country. \Ve 
arc' ha~Ting a star~chrunlwr rn(lthcd of doing 
busin.,"'s. Executive minutes record the 
actions of Cabinetc. and that. is the Govern­
ment. I now wish to refer to the motion, 
1Yhich reads-

" 'That the people of Queensland be 
more fully informed concerning . the 
alarming facts disdo' ~'d in tho Auditor­
General's report for tho fmancial year 
1920-1921." 

The rc~t30n I used those 1vordP, " fully 
informed," is because the people of Qu<'ens­
land do not know the facts; they have not 
the slighte't idea of th2 abnormal idrc!S con­
tained in the report. I c.uggf'st that they 

might. tell us, in tho same way as 
[5 p.m.] they did in the 440,000 copies of 

the Governor's Speech, which was 
circulated at a cost of £2,372. 'That fact is 
mentioned in the Auditor-General's rcport­
fla grant prostitution of the right. of using 
public funds. Here is a Govnnor·~ Speech, 
which is probablv one of the mo't -chsgracdul 
documents ever 'nut befor·c this Hous0, sent 
broadcast over Q-ueensland at public expense 
purclv for propaganda purposes. 'They do 
this. [md vet it is their policy at present. to 
absolutely· conceal the financial position of 
Queensland. Another place has not the free 
speech it should have. This Chamber is the 
only place-excepting, of course. the Press~ 
which ie doing it' duty to Queensland. where 

Hon. E. W. Il. Fowles.-1 
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there is free speech to-day. Heaven knows 
how soon the Gov-ernment will put the " gag" 
on in this Council. Then we shall go back 
four centuries to the day when a man had 
his head chopp~d off if he said a word against 
the Government. 

Hon. H. G. McPHAIL: There is no need 
lo put the ''gag" on hc::.·e: bccau<':.C only tlut e 
or four on that side take an int·erest in the 
debates. 

Hm:. E. W. H. FOWLES : The hon. 
gentleman will find that this side has kept a 
quorum for the Government when their own 
lazy members ·1·ere 1,000 miles mvay. \Ve 

·l·)rDC to tlH' fact that, while the lJOlJula­
c - ()u. ·_)-::sl "nU during the la:, .four .' :_, .r.:;; 
lncr2L:.;('c[ only 10 p ·r ccnt-whlch is 

practicallY 2 pc;,.~ CC!it. a y..:'ar and only 
H:c natuj'al incTe<::..se in the po:JU­
hils bPCll nn irlcr·casc iu 1 \X:Ltion 

a: no !er than 135 per <'Cnt. ! The pc<>pl•.' 
have in.crcasc--:l 10 DPr ec~1t., and L~:xation 135 
pcf { ,_nt ~ f-Io'\Y lo-ng can 11eople s\and thg_t ·: 
Thrro corncs a tirnc \Yhen their Lack> break. 
The 1ast renorts of t~1e · Cor'll"Didioner of 
'Tax~s en the~ I11romc Tax and the Land Tax, 
~hd al. o the rc>port on Land Tax for 1921. 
before me. In regard to i'1c incoill" tax 
Govcrnn ent know better t'i!Un I rb. 

The SECRETARY FOR :Y1INES: Did v m read 
the " Daily Mail" the other dav ·where it 
stated that PL>.!}Crt~~-owners in Grl~v'l" Brit:> in 
were selling their properties to avoid taxa­
tion? 

HoN. E. \V. H. FOWLES: They have 
rC'~>chcrl the limit of tax;tion in Quce1 sland, 
and I doubt if they dare to put another 
penny on the £1 in taxation in Queensland. 
Thoy know wh'<.t a man has to pay-land ~:n, 
super tax, income tax. and super incnnle· tax. 
Tho rate of taxation has leapt up in Qucons­
land enormously. 

The SECRETARY FOR MINES : Th2 Co;11mO'l· 
wealth incmne tax is the grcaL•r. 

Hox. E. \V. H. FO\YLES: I would suggc.:t 
that any Govcrnn1ent in in1posing incnn1o 
tax, ,-,·ar after year, should not go blindly on, 
merely piling on the burdens year after year. 
They should look round and see what sort 
of poople were hit most !act year and relieve 
them of son1e of their income tax next Yt a1'. 

What does this Government do? It ·does 
not care on whose shoulders the incidence 
of taxa.tion falls. 

Hon. G. PAGE-HAxiFY: It falls on th·-' shoul· 
ders of those best able to bear it. 

HoN. E. W. H. FOWLES: \Ye will come 
to that. I am glad the hon. gent~eman men­
tioned it. On page 12, table H. of the nine­
t?enth a11n1Fd report o£ the (imnmi~·-ioner 
of Taxeo, I fmd that merchants and mcrcon· 
tile co-npenies paid no l"''S than 24.86 p.;r 
cent. of thB inron1e tax: n0arJv a quarter 
of the in< ome tax comes from' those com­
panies. I find that pastoralists and pastoral 
companies paid 36.15 ner cent. of the taxa­
tion; more than one tbird co1nes fron1 those 
people. \Yhy should this Government hit the 
,·cry people whose pockets provide the income 
tax? Why should theY not seck to foster 
tho;:e industries in order that income tax 
might be bigger? If the pastoralists and 
trading. co~1panies put their heads together 
and said, No more taxes from us," mor·e 
than ha1f of the income tax in Queensland 
would vanish. On page 12, t.able H, em· 
ployees-suppos-ed to be the pet class of the 

[Hon. E. W. H. Fvwles. 

prc,cnt Government--Dn tho ~axable incorne 
of £1,959,835, paid no less a sum than 5.64 per 
cmot. of the taxation. Nearly 6 per cent. of 
the taxation comes out of the employees, 
and all the other clae'·'S in the community 
pay smaller amounts. As a matter of fact, 
th" incidence of income tax in Quee11sland 
sadly needs revisi.Jn. If this country is to 
l''.eovcr in a l'l'~tsonable time, thc'n thosf 
classes vvhich help us most quickly to recover 
should be helped immediately by the Gov-cm­
ncnt. \V c come to the que lion of taxa-tion 
and ltsk "hy there should be such taxation 
in Queem'and at the presc11t time. ThDre is 
' ' intelli:;ent citizen outside this Chamber 
who does not know that the co--t of adminis­
tr•tion in Queensland at present is far too 
high. There were in Augu t last year 698 
n:;;mbors of Parliament pretendinll to rule 
Australia with a popu1 ~tion lcs.s than that 
cf Londo:'!. .A new ba' eh he., hc"n put into 
the :\e\\· South \Yales 1'arlianwnt, and that 
raises the total to more than 700. I admit 
that the Fe-deral Gov-ernment has been 
wasteful, and that is the only argument 
left to the shattered ammunition of the other 
side. As a matter of fad. oYer 700 legis­
lators arc prct 2nding tn rulo and govern a 
population of 7.0JO,OOO. The cost of the 
Queensland Parliament is £65,450 \\·ith a 
population of 750.000, a grcah;r c-1st propor· 
tionatc;lv than in anv other State of the 
Conuno;·,vealth. Our ~n1CL1hc-rs here nun1be1~ 
1-36. As a matter of fact, three or fcur han: 
pa;.--,ed aYra~~ since thQ o figure~ were rnade. 
but the number at present is 132. That is 
the largest number In proportion to popula­
tion of any State in .. \ustralia. 

The PRESIDIKG CJL\IR::\IA:\': I wish 
tD call the hon. gentleman'f' attention to 
Standing Order No. 109 ns fo1lows:-

" Xo men1ber shall digress fron1 the 
,<ub_j ect-mati.0r of the questi"n under 
djscussion, or upon the \vord~ us:'d by 
a.ny other member in a previous .debate 
of the san1c session, or upon anv C""\:])l.'' ·•­
Rions reported to haY:> b::-en u>:·~d in the 
LegislatiYe A:3scrnbly; and a 11 irnputa­
tiDns of i:nproper n1.otiYe~. and all pPr­
'onal reflections on members of either 
House, shall be considered highly di .. or­
derly." 

=-'Jo\v th0 hon. gentl01nan, to Sil:V tht~ least, 
is sailing close to the wind. I think the hon. 
gentleman's remarks could be reasonabl_v 
modified -,,·ith benefit to himself and with 
benefit to this Chamber. 

HoN. E. \Y. H. FOWLES: I '"m really 
f.lurpri3cd at my Dwn n1oderation. 

Tho SECRET.\RY FOR l\IIXES: You will get 
a bigger surprise before the night is out. 

Hox. E. W. II. FOWLES: If the Audit-or­
General's report was put before the people 
of Queensland there would be such a hurri­
cane of indif[nation--

Thc SECRETARY FOR MINES : You made a 
charge in my absence, and I will make one 
against you. r:ro U"·e a vulgar expression, 
I will " blow the gaff" on you. 

Hon. P. J. LEAHY: Fix it up outside. 

I-Iox. E. W. H. FOWLES: If there is 
anything I say which is not. in strict accord­
ance with the truth, I will withdraw it. If 
the hon. g-entleman is able to controvert a 
single statement of mine, I will withdraw it. 

Hon. H. G. McPHAIL: You knew p2rfectly 
well that Ministers do not pilfer State money. 
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Hon. \V. R. CRAl\IPTON: You know also that 
no :\1inister guzzles away the money. 

The SECRETARY FOR MIXES : You would be 
well advised to withdraw it. 

Hox. E. W. H. FOWLES: There is noth­
ing to withdraw. 

CHARGE OF BRIBERY AXD CORRUPTION-Vi"ORDS 
TAKEN DowN. 

The SECRETARY FOR ::'11!XES : I did not take 
what you offered me. 

Hox. E. W. H. FOVi-LES: ::--Jo. I offered 
you a very good bargain, no doubt, aud you 
'"•' svrry now you did not take it. 

The SECRE:TARY FOR MINES: I will tell the 
people of Queensland who are the bribers 
and corruptors. I challenge you that you 
offered me £2,000 in cash to buy your coal 
mine. That is definite, and the people of 
Queensland should know it. 

HoN. E. W. H. FOWLES: JHr. Presiding 
Chairman,-I would like those words taken 
clown. 

l-Ion. P. J. LEAHY: Is. that a point of 
order? 

Hox. E. W. H. FOWLES: Ye'. I would 
like that to be praYed. 

The SECRETARY FOR :\liNES: YH, and I 
refused to take it, and told you that the 
Labour party was built up of honest men, 
and you slunk out of the door. 

HoN. E. W. H. FO\VLES: There is not 
an atom of truth in it, and the hon. gentlc•­
tnan knows that very well. 

The PRESIDIXG CHAIR:"ILI\K: Order 1 

01·cler : If the hon. gentleman desire< that 
the words ehall be taken down, I have no 
option but to instruct the Clerk to take them 
down; hut I think the hon. gentleman \vill 
b" ' ell aclvispcJ to let the m a tt2r go. 

Hon. A. G. C. HA" TI!OR:-;: It is an a"er­
tiOJ, <~gaiw't his honesty. \Yhy should he let 
it go? 

The SECRETARY FOR MIXES: It is the truth. 

The PRESIDE\G CHAIR:'liAX: Order! 
Hon. gentlemen must remain quiet while 
the PrcBidcnt or Presiding Chairman is on 
his feet. I am only doing what I think to 
b' my duty, and I think in the best int0rests 
of this Chamber that the hon. g._·ntkman will 
be v.-!sc in allo\Ying the n1attcr to pass: but, 
if he insist<.; U!Jon it, I shall in~,truc: tlte 
Clerk to take the words down. 

}cox. E. W. H. FO\YL:ES: I hope the hon. 
gentleman will accept my unqualified denial 
uf his statement. If not, I must in,ist thee! 
tlk words be taken down. 

The SECRETARY FOR :\TINES: You cr,n tak0 
down what you like. The position is nothing 
tD ElC'. 

HoN. E. \V. l-I. FO\VLES: I hope the 
hon. gentleman will accept mv unqualified 
denial. ' 

The SECRETARY FOR MIKES: The pl'Ople of 
Queensland know who is spec king the truth. 
::\1:> banking account will prqve that. 

HoN. E. \Y. H. FO\VLES: Ther0 is not 
an atom of truth in it, and I hope the hon. 
gentleman will give 1nc an oppOrtunity of 
disproving his st<~tement. The hon. g-entle­
man now is making wild statements to the 
effect that his banking account will ehow 

that. He knows that there is not an atom 
of truth in what he says. 

Hon. A. G. C. HAWTHORN: He s.1y·; that 
you offered £2,000, which he did not accept. 
How can his banking account show that? 

Hon. F. T. BRENTNALL interjected. 
The SECRETARY FOR MIXES : You were prob­

ably a shareholder, too. 

HoN. K W. H. FOWLES: I was a sharc­
holJcr in the Aberdare Colliery, and I 
ent€red into negotiations \vith the Govern­
ment for the purchase of that colliery, and 
those negotiations were turned down. 

The PRESIDING CHAIRMAN: The; 
quc'·tion now before the Council if; thr· 
motion moved by the hon. gentleman. I 
understand the hon. gentleman is prepared 
to allow the matter to go; but, if not, I \\·ill 
instruct the Clerk to take the words down. 

Hox. E. W. H. FOWLES : If the Minister 
accepts my unqualified denial, I am quite 
prepared to allow it to go, because I am 
sure when he sees it to-morrow, he will 
regr~t having used such basty words. 

The PRESIDING CHAIRMAN: Order ~ 
I call UJJOn the hon. gentleman to proceed. 

Hox. E. \V. H. FOWLES: Does th& 
::\Iinister accept my unqualified denial with 
r<>garcl to that etatement? If not, ~ ask ~hat 
th'" -...vord3 be taken down, and proo1 be g1ven 
in the proper quarter. 

The PRESIDI::--JG CHAIRMAX ~ Under 
the circun1,,tunces, I have no other resort 
but to instruct the Ckrk to take the words 
down: and I ask the hon. gentlc:nan to 
state what the words are that he requires to 
b•~ taken down. · 

Hox. E. W. H. FO\YLES: I do not kn'"" 
what the 1\Iinister said exactly. He said 
that I offered him a eertain sum of money 
to purrhas~ a coal mine. I will allow thc­
::\:1inister to state his own t('rtns if he like~. 

The PRESIDING CHAIR::\IAN: The hon. 
gentleman takes exception to certain words 
the :!Ylinister used, and now he saYs he does 
not know what the words were. The Stand­
ing· Order is very explicit on the point. It 
sa vs-

. "\Vhen a member objects to word•·• 
nscd in c!E'bate, and, stating them, desire~ 
them to be taken down. the President 
shall direct the Clerk to take them down 
accordinglv. Every such objection shall 
be taken· at the time the words are 
used.'' 

::--iow. the hon. gentleman mugt state tho 
words that he takes exception to. 

HoN. E. W. H. FOWLES: As far as I 
remember. the Hon. Mr. Jones said I offered 
him £2,000 for the GoYcrnment to purchase 
a. coaln1ine. 

The PRESIDING CHAIRMAX then instructed 
the, Clerk to take the words down. 

The PRESTDING CHAIRMAN: Th<' hon. 
gentleman insists upon the words being 
taken clown. The words that ho states he 
wanted taken down are-

" 'The Minister stated that I offered 
him £2,000 to purchase a coalmine." 

"l\:Iay,'' in c1Paling with mutters of this 
kind, has the following:-

" If the words be taken ·down in a 
Committee of the \Vhole House, the-.· are 
reported forthwith, to be dealt with by 

Hon. T. Nevitt::!. · 
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the House. Failing th<' tender of ex· 
planation or apology, tho rDnsiderabon 
of the matter is appointed for the next 
sitting, and the n1ernber in\ riininated is 
ordered to attend. Immediate complaint 
to the Chair is, however, the most 
eff,ctive mode of dealing with offemive 
·words.'' 

I ack the Minister if he is prepared t0 
retract or apologise for tho<;;e word~? 

The S>:CRETARY FOR MIXES: No, Mr. Pre­
siding Chairman. The hon. gentlcn1an in 
n1y ab-:"J11co sta,ted---

The PRESIDING CHAIRMA::'\: Order ! 
The only queotion. at the present time has 
regard to the words that the Hon. ~fr. 
Fo1vlcs has a:-:ked to be t:-Lken do,Yn. Tho 
met lmd of procedure in this case, as the 
.:\li ni .• ter refuses to retract, will be for those 
words to be placed on tlw busil1{·'o-paper 
and the matter dealt »ith fully to-morrow. 
That is the best way, and the onlv wav, in 
which a matter of this kind can' be dealt 
with impartially, carefully, and t·oolly, and 
I would ask hon. gentlemen on b0th sides 
0f the Council. particularly the hon. gcntlc­
nian ·who has been speaking on this n1otion, 
to u~e a little more modcritte language. If 
that wer<' followed, I am mre we 'hould 
not bP in the painful po·ition we are in at 
th,: present tinE', and. I inrercly hope that 
the hon. gentlon1an 'v11l u:;o Inore moderate 
1 angua~e in discw,·ing the qut,stion before 
us. The wurds must bo put down on the 
businecs'pqJer and the matter doe lt with 
to-morro,,-. 

The SECHETARY FOR MINES: I was 
about to statP n1y justific3-tion for making 
thf:. remark. There is a li1nit to oYcry man's 
patience and cndurancP, ar:_d I want to bav 
to hon. g.cnt!cmen in thi; Chamber, and t 
want them to beJieye me, that tho Hon. ~lr. 
Fowles is the only n1c1nber of Parliament 
who attcmptecl to 'bribe mo in mv oflict' as 
Scf'rotary for lVIin( s, anrl he d~oliberatc]v 
offered me £2.000 to purchase his coalmine. 
I ropo.ct that · tatern<>nt. 

The PRESIDIXG CHAIR MA::'\: Order! 
Order! 

The SECRETARY FOR :\liNES: I repeat 
the statement. It is ihe truth, and the 
truth will proYail. 

The PHESIDING CHAIR:\IAN: The hon. 
gentleman is certain!,\' not in order in pro­
ceeding in that manner. There is a time 
and place for everythinz, and the hon. 
gentleman will have his opportunity of deal­
ing with this matter to-morrow, and I siu­
~crely hop<' he will take a firmer grip on 
him·' IF, and allow us to conduct our business 
as it shoul-d be conducted. 

HoN. E. W. II. FO\YLES: The Presiding 
f'hairman has allmvc J the Secret an' for 
l\Tines to p0rsist in his highly defanlatory 
and untrue statement. 

The PRESIDING CHAIRMAN: Order ' 
I called the hem. gentleman to order and 
did not allow him to do w. Although I 
called him to order I could not restrain him. 
The question the hon. gentleman hns raised 
will b0 considered to,morrow. That is the 
only way in which it can be dealt with, and 
the hon. gentleman will now proceed to 
<Cliscues his motion and leayc the other matter 
rest at present. 

'The SEcRETARY FOR l\1IXE8: He knows it is 
true. 

[Hon. T. Nevitt. 

IIox. E. W. H. FO\YLES: I sav I give 
an unqualifiecl denial to the state1:ncnt. 

The PRESIDING CHAIRMA::'\: Orcler! 
You will have that opportunity to-morrow. 

The SECRETARY FOR MINES : You know it is 
true. 

Hon. A. G. C. HAWTHORR: Can't you be 
quiet 'I 

Hox. E. W. H. FOWLES: We ,·ere con­
~idPring· the C'O',t of r;-overnn1c1 t 111 thP 
various States, and I find that Queensland 
ha,d a higher cos~ of ad1ninistrntion than .any 
other Stat.2 in .... 'tu,trali9, and hent, the need 
for a Yf'ry largo incrr~so in b_._x_,tion f:pl·ing­
iPc; up to 135 per cent. It may be a.,kc.d, ;yho 
pays that taxation? It is a pPt fallacv of 
some to think that what they call the " fat 
man" pccys that. taxation. As a matter of 
LtcL the taxntion fi.lt0r~ through to everyone 
in the conHnu11it:v. There is not a ·····Drkcr's 
table in Quccns 1and but hat fe~le tho 
oncron~ bu1d0ns. c·f ta-latio:-~ \Yhich arc T!.O\V 
bPing leYi(•d b:v the State GcYernmcnt upon 
our peoplt>. vVho prr:: the trrxat'on? The 
workPr do·es. The <'onsurrler does in th0 
long run. Those \Ybo havt~ to pa:;· it in the 
flr~t jn-tancp in a direct \Vay~natunlll.'. wo 
cannot blamf" thern-pass it on in evC'ry pos­
s;ble way. \wards are passc.-1 incrcasi11g tbc 
stcw.uds' pay on the coastal vessels. The 
shipping companie·-·a-r}d no 0110 ran blam0 
th0!n---in1nF•diately increa•c fare-: and 
freig·hts. \Vho pays' ThP people ;dro 
tr: Y-f'l. The pc .Jplc who eat or con~nrnc in 
oth0r ways goods carrird. So rrally the 
taxation hits evcryonP in the comn1nnity, 
and there is not a family in Quccmsland who 
will not Yery soon groan under the 
heap of taxation ,,-hich i la:d upon them 

by the present GoYrrn. cnt. The 
[5.30 p.n1.] serond parng-raph in th"::> noti< c 

of n1otion deals \Vith the \' ,~rv 
important matter of tho iu~rtcrsc of intcrc,,'t 
on the public debt. I will deal with th .t 
later, also tho increase in railwav expendi­
ture. I would point out, according to tho 
Auditor-General's report, page 7. that the 
i ncrcase in other expenditure in Queensland 
has gone up to 61.8 per cent. Therefore, in 
six y0ars it has increased sixfold. 

Hon. G. PAGE-HANIFY: Worldwide condi­
tions have ea used that. 

HoN. E. \Y. H. FOWLES: I admit tint 
to a certain extent. The war took from us 
47,000 men, some of whom made the 'upreme 
sacrifice. But it did not affect very much 
th~'} economic conditions ht re, bcra·u~·c Wl~ 
>Yere too far away from thcrr. It is a plain 
fad that this increase had to be paid. It is 
al! very 1vP1l Baying. "\Vc ran find money 
some time." Of couroe, it may be said that 
there i an offset in revenue received. I 
ad1nit that to a certain extent, but it ha~ 
onl? gone up b~~ 39 per cent., \Yhilc raihYa.v 
expenditure has Q:onc H'1 by 68 P"'l' cent. 
That is to say, although the railway has got 
i•1 7d .. it has spent ls .. so that the expendi­
ture has outrun receipts. Are the Govern­
ment concernNI about this A a to of affairs' 
::\' o~ one bit. Their finance g-oes to tho extent 
of buying motor-rarB at c.£550. and "'"!ling­
them at £200 to someboch's friewl: their 
fmancc g-oc•s to the oxtC'nt of the Acting, 
Premier having a joyride at £4,000, and 
their fmance •imply goe ·. to the extent of 
running Golden Caskets aud one or two 
irrigation schemes, and g·etting money from 
whatc>vcr source possible. But. with regard 
to the alarming incrcas.-·· of interc2t, the 
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Gcvernrncnt does not se.en1 to eDnccrn it-=<olf 
Yety niuch. \V e cmnc. to a 111atter that any 
Government should thmk of first of all-the 
gallopjng inc_rmJ so in the public .dct t of 
Queensland. EYeryone knmYs that that c:·0Lt 
<it the flld of June, 1920, was £69,000,000 
odd, and that at the end of June thio vcar 
lt l;ad leaJ:t up to .£80,000.0CO odd. In o~·der 
to oe per£< . ..::tly fa_1r, ''··-o do not prcr._urne to 
say that tl,e pubhc debt. although it would 
appear ~>o fron1 the Aud_itor-Gcncral's report, 
leapt Hjl £11.000,000 m ono vcar. That 
\Vould l1c cxtr 1ordinar;v. The "transactions 
were onl)· debited against the i::ltcL in that 
year .. That £11,000,000 was bein,; : radnalh· 
~1-,ecl 111_ the p~ov1ous yt'J.rs. and, when at latSt 
I' wa< lill1l0cc.•Ible to hide the fact any longL·r, 
they WCi'C handed to the Auditor-General 
The public debt of the Commonwealth' i~ 
£835.000,000. Of tht>t sum £400.000.(00 was 
(a used by the IYaJ·, a11d if Qu' {'nsla n·d 
shouldt'rs her proper proportion ;;he will 
haw to pav £57.000,000 of that. Add that to 
tlH' £80,000,010 we h>tve at the pn"cnt time, 
c.nd the new loan of £2,000,000, and a little 
more. and we find the public debt of Q·rN•ns­
lD;nd is, approximately, £140,000,000. That 
g1vd ±;180 per hea.!, or £720 for a familv 
of four. That is tho A lar1nin-:s conditions o'f 
Queensland':- public debt to-daT7

, Aus~_ralia 
pays £35,C ·J.OOO a year in inl.cl'>~st-partly 
her:. nd r>artly OV·l'rscas. On a popukttion 
basl-,, that \Vould. n;ake Quct nsland pay 
£5.000.000 a .'ear m n,tcrest. or £7 a v~~r 
for every oul in the ronntr•.", or £2~)" for 
C'"err family in Que<'lisland, or ap.iroxi­
rnat<'ly lL,. a week. What doe" Ouc nsland 
gc~· for its rnilljons of in tore .t ~vhich an' 
bP1ng ta}<Pn out of .the IH~rkcts of thu ; ~eopl( .. 
anf~ .~")ncl~ ar;: be1ng pdccl Ul> Ly p:ce"'E'1lt 
podbcrans. What do Queensland con:3LU.ner,:;; 
g·pt? That interest vanishes. and the 
Queen~land wo;·kers get nothing for it•. They 
have simply this millstone around their neck 
and its \Vt>ip:ht is incrca'iing· ycarlv. On thd 
top of t-his All38,000,000 of public debt in­
cl~ding £80,000,000 .of State debt, we 'find 
this Government gomg across the water in 
or-der to pick up 12.000,000 dollars from 
the .National Cit·y Bank of New York. 
It IS very early to form an opmwn 
with regard to that, although the Queensland 
Government, as borrowers, should certainlv 
!mow all the conditions before they borrowed 
It. Probably the Cabiiwt knows only too 
well what those conditions ar-e. It may be 
found that· there are trade conditions 
attached to that loan. If .'O, the loan 
beroEH',;; only a cred1t on the ct.hcr ;;:ld0 
and we will get Am ·rican goods here i~ 
place of money. As a mat-ter of fact 
the loan is floated nominally at 7 per cent.: 
Tlw ratf: o£, exchange to-d::ty, I bt>lievP, i-, 
~;8~ dollars oetwcen America and England. 
Ih1s Gov~rnrne~t gambles upon the rate of 
exrhangc !Jf'l :::>mlng 1nore faYourab]e vC'ar hY 
.•·car and month b:y month. As a matter o.f 
fact. it i~. very lilu·ly that the rate of 
exchan:>;E' '.nll become more favourable, but 
a good deal depends on where thio money is 
to bo 13ncnt. T s rt b1 go on Queensland's 
behalf to London? If m, there will be 
another ruinous rate across the Atlantic. 
Is rt to go for uoods \vhich -·;il] come from 
Americ>t into Queensland? In that cese 
vur workerr. \Vill be defrauded of ernn!~v~ 
Inc-nt. And also, \Vhat spe.r:ial tC'nns~ a~P 
attached to that loan. whieh mav make it 
almc't visionary? I mention two of them. 
The nommal interest is 7 JWr cent. As " 
matter of fact, it will work out at £7 7s. 3d. 
per cent., about. But. in addition to that, 

there is attached to that loan provision for 
a Sinking Fund. It is unlike any other 
loan Qul'CIL3l.and has ever haJ; so lllurh so. 
that at the boginning· \Ye }t,;yc to con11ncnce 
to pay back tbc loan. 

Hon. U. PAGE·HAXIFY: Don't you think 
th.~t i·, a good thing? 

Hoc-;. E. W. II. FOWLES: In five yc.trs 
th;, instalments arc to be increased. The 
redemption rate, I understand. is doubled 
oftcr fhc vcars. 'l'hat means that the Uovern­
ment practically say, "\Ve do not care what 
ha ppcns to Que<~nsland RO far as interest is 
concerned in fiye years." But the point to 
b0 remembered i-, that any loan which 
inc1 udes rede1nption and interest suffers in 
h:o ways. Fir,t of all, the State never gets 
th•· full amount of the loan, and the amount 
ha-, always to be lPssencd every quarter, until 
in twenty years it has altogether vanished. 

Hon. G. l'AGE·HAXIFY: It is a pity that 
fn1a.ncc is not alwnys conducted like that. 

lioN. E. \V. H. FOWLES: If it were, new 
States could never be founded. \\'c may well 
syrnpathisa \Yith the Governrnent in their 
attempts to get moncv. They have ,,,,hausted 
local lo.ms. The· have tried to get money 
ill Sydney, but were warned off. They are 
l'LE~ning Golden Ca.sket stunt~. Thc:Y haYO 
mcd the rlcpo"its of the Government Savings 
.Bank. 'l'hev }Iave exhausted the London 
market. They have gonP to every possible 
f:ource for n1oncy, and, haYing exh,1usted all 
those source;. they go acr·oss the .Hlantic ar.d 
pick up tlwse 12.000.000 dolhrs at a rninous 
rate from N cw York financiers. 

Hon. J. F. Doc-;oVAli: The Gov<>rnor of th" 
Con1n1o;nvcaltL Bank does nnt say that. 

Ho". E. W. II. FOWLES: I mean the 
whole terms of the loan, The hon. gontlernan 
knows YCl"' well that the loan is floated at a 
disrount, and that we pay heayy flotation 
' pcnses. No one ran tell what the rate of 
interest will be. \V e know that it will bo a 
heavv one for some tin1c, aho we know 
that, it i·, a straight-out .dollar basis, and 
when the loan <comes to be repaid in New 
York. it will have to be paid in dollars, and 
\vill hit U' as a boomerang. The worst part 
ic th<' small amount of it that the State 
will get. It is on a rate hig-hor than tbat 
on which debentures could be floated in 
Queensland, and it is higher ~1· ,1 than thtl 
rate at which the Commonwealth would le. d 
the mone_l'. I just v. ish to point out that 
it is vet too <·arlv to ,iJout " Hoorav" with 
n'c:arcl to the loan. 

I-Ion. \V. J. DuNRTAli: Condemn the thing 
first and say ait afterwards. 

Ho:-<. E. W. H. FOWLES: We are await­
in&r further information. We want to know 
whnt tho flotation expenses of the loan were~ 
,,_·hdher wE have burnt our fingers at the 
stut of the bonfire. At all 0Yents, it is pretty 
clr ar that the annual intPre<t on the total 
lot>ns now borrowed bv this State-and I do 
not refer to any Fe.deral loanc,, onl} the 
Qurenslaml loans-will be no lcs3 than 
£3.500.000 a vear. That will ha> 0 to be 
fonncl from the pockets of the workers of 
Queensland, and more than a quarter of our 
pre~cnt income will go in interest. That is 
the position of Queemlancl at the present 
time. Out of a revenue of a little ovdr 
£12.000,000. £3.500.000 will be going in 
intere>t. That is to sa:-·, that for every £1 
subscribed by .the people of Queensland for 
the maintenance of government in our State, 
5s. immediately gaps in the intf'rest bi1!. Now 
we come to paragraph (d), which is a short 

Hon. E. W. H. FmdP.s.] 
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Dnc. but one of great importarc~. That refers 
to the amount of interest that has been piled 
ur on Dur annual interest bill as a result 
of the costly State enterprises. I will now 
give some of the losses on State enterprise'­
including, of course, the railwavs. The kss 
on tbo railways during the, past year 
amounted to £1,739,475, Look at the Auditor­
General's report. To take them in their order, 
on page 29 we find there is a loss of 
£41,532 on account even of group settlements. 
That ie to say, that ''oldier settlements cannot 
be run except· at 11 loss. vVe find that the 
Royal Commission on Public \Vorks, which 
C•->midcred a large number of railways, and 
was a costly luxury-in fact. it \\as quite an 
unnecessary Com1nission, because nobody 
seems to know what it did except to present 
voluminous and costly reports that cost 
£11,407. I am only quoting the smaller 
things so that we may see that right through 
the whole Df then· financial gamble the 
Government has failed. The Premier's visit 
to England cost £4,043, and the McCawley 
case cost £4,508. On the Hamilton cold stores 
-and nothing seems to be done there-the 
cxp. nditure at present, without a return of 
one penny mcomc up to the pre,ent, the loss 
ha, been £107,749. The "Bar-ea-mu!" trawler 
has cost £13,792, and it is out of commission 
at the present time. 'I'he "Douglas Mawson" 
cost £19.645, and the loss on working of that 
State enterprise up to 30th June. 1921, was 
no less than £10,656, and the vessel went 
out of commission during September of this 
o-car. On that little ve<;cl £29,000 was 
actually frittered awav. and now the Govern· 
ment is tn·ing to sell 'it to New South \Vales. 
Fancy, a total of £29,000 on that item a!Dno; 
and there are score,,: of such itcn;s. Even 
i" such a good ·~chcmc as tho Inkerman 
irrigation scheme what do we find 9 \Ve find 
that splendid •,cheme has been bungled in 
ome way. The total cost of the cDmplete 

work was supposed to be £142.000. That was 
tho eo,timate given on 20th June, 1916, under 
war conditions. Now the estimate is £392.361. 
That is to s~v. it has leapt up a quarte'r of 
tt :million. Surelv the Gov0rnn1ent haxe smne 
experts to b'uide, them in this matter. Page 
E0 of the Auditor-General's report includes a 
lime puh-eriser for Rockhampton. and the 
lo's 0'1 that was £2,678. I mention these 
items to show that on everything the Gm·ern­
tnf'nt touches it plunges lnt,l an cycr1astjng 
mudcl!P. I will now deal \\·ith tlw Depart­
ment of Iv1ines. \Ye find that frequently in 
this Chamber the Minister for ?\lines" has 
lauded the arsenic propo.··ition of the present 
C\overnment. Now the fact·' come out, On 
the State arsenic mine at Jibbinbar-pagc 66 
of the Auditor-General's report-therp is a 
net debit balance to the Treasun· of £46.802, 
on which no intPrest has been charrred. The 
eost of the arsenic is £49 ls. 8d. pe; ton, und 
it sold 106 to•1s at £23 per ton. He was 
glad to see the SecretarY for :\1ines had 
returned to the Cham b<'r. ·On page 66 of the 
Aurlitor-Gcmeral's report I was referring to 
the amount of £46,802 due on account of 
State arsenic at ,Jibbinbar on which no 
inh'rest has been char,;ed to the Treasury. 

The SECRETARY FOR ~.liKES: That is not the 
loss. 

Ho~. E. W. H. FOWLES: The loss in one 
J ear, last year, 'vas no loss than~-

The SECRETARY FOR ='>1nms: £4,000. 

HoN. E. W. I-1. FOWLES: The actual 
amount i' £4,797. That is the working loss. 

~Hon. E. W. H. Fowles. 

The SECHETARY FOR ::Vli~ES: Had we sold the 
arsenic at the 1narkct prico, thero would 
haYo been a profit. 

Hon. A. G. C. HAWTHORN: But you did 
not. 

The SECRETARY FOR MINES: No, because we 
wantt;d to give prickly-pear clearers cheap 
arsen1c. 

Ho:-;. E. \Y, H. FOWLES: There is the 
plain cold fact that the arsenic mine costs 
the Treasurer £46,000. 

'J'he SECRETARY FOR MINES: I will have an 
opportunity to reply next i·eek. 

Hox. E. W. H, FO\VLES: Who is going 
to na v for that? This comes out of the Loan 
Funcf for trust moneys, and the workers 
have to pay the inte~est. on that ~mount. 
That 1s what we are obJecting to. Tbs much 
landed proposition, the State arsenic mine, is 
SJH'Ylding all the taxpayers' mDney, the loss 
in one year being close on £5,000. I come 
now to the Bowen State coal mme, That 
wag supposed to be a paying proposition. 

Tho S~CRETARY FOR MINES: There is no 
raihvay therr,. 

HoN. E. W, H. FOWLES : The hon. gentle­
man i; making excuses for failures before 
I have even stated the case. The annual 
interest bill which has been fastened on the 
pEople of Queensland by costly State enter­
prises amounts to no less than £2,118,000 a 
year at the present time. That is practically 
a super-tax of £12 a year on the average 
family in th<> State. In referring to the losses 
on State enterprises, I have mentioned 
Hamilton cDld stores, "Douglas Mawson," 
Inkerman irrigation scheme, and a few others. 
I have alreadv dealt with one or two sub­
depal'tments of the Mines D.epartmer:t, includ­
ing the loss on the arsemc proposition, the 
pn.,cnt indebtedness of the Treasury of 
£41.000 for the Bowcn Stat0 mines, the loscl 
of £13,398 on the Ba.ralaba State mines; 
that is the total indebtedness of the Trea· 
surv and that of course. is still being worked 
at -; loss. I~ regard to that, the Auditor­
Gcnerrtl, on page 68, says-

" \York was commenced in J\farch, 1919. 
on shaft ).io. 1, bnt the coal there proved 
unsatisfactory, consequently the shaft 
was abandoned. The total cost of these 
operations. £3.756 2s. 9d., is, therefore. 
<t 1oss. EtnJ. is being written off over a 
period of twenty yCars." " 

The cost of production of that r.1ine is stated 
to be 17s. lOd. per ton. and the sale price of 
i he coal is 14·, 9d. pf'r ton. Therefore, th,• 
Si ate was 1osin g 3s. 1d. per ton on i he eo a l 
that wa~ rai~cd. 

The SECRETARY FOR JYliNES : That included 
developmental work. 

Hox. E. \V. H. FOWLES: I am on!;- goin,; 
by the Auditor-General's report, and I wDuld 
ask hon. gentlemen to accept the deliberate 
fip1re5 of tlw Auditor-General in regard to 
that ,natter. \Vith rcga.rd to the Styx River 
State mine, the Treasury overdraft is no 
lee'S than £7,699. 'I'ho expenditur•' Dn that 
mine has been charged to the Loitn Fund, 
bu!· no interest has been ~'oarg<d thereon. 
\Yith rerrard to some of the propositions in 
the Ko,:th of Queensland. it is remarkable 
that in almost everv' case there is an annual 
working loss, and also it is remarkable that 
the enterprises right up to the prpsont time 
have represented a big drain upon the Trea­
sury. The amounts in oaoh case only run 



Financial Administration [12 OcTOBER.] of Goc•ernment. 1305 

to a few thousands, but the aggregate repre­
sents a. fairly large sum. The net cost, for 
instance, of the Venus battery is £3.259, 
excess of sxpenditure. The Bamford battery 
cost £13,285, and the Kidston battery £4,362. 
In regmd to the Kidston battery, the Auditor­
General's rcpol't says~-

" Construction work is nearing com-
pletion." 

\Vhat I am pointing out is that the nearer 
eYery one of these State enterprises gets to 
completion, the bigger the drag it seems to 
be upon the Trea.sury, and not only is there 
a~< accumulated capital expenditure on it, 
but there are the accumulated arrears of 
intnost and the annual loss. On page 70 of 
the report we meet. our old friend the Roma 
bore. The expenditure on that to date is 
no less than £29,951. That is paid by the 
unfortunate workers of Queensland, and oil 
i,; no neltrer to-day than it was when the 
bore v. as started. I undcr:;.tand that the 
Secretar, for Mines very wisely has decided 
to give up the idea, and thqt boring opera.­
tions have been discontinued. 

The SECRETARY FOR .MINES : You are wrong. 
We are boring just above the obstruction. 
In Groat Britain in searching for oil they 
put down c]cyon bores, and only got one little 
drop of oil. • 

HoN. E. W. H. FO\YLES: I think the 
better plan would be to offer a decent reward 
and a small royalty. 

The SECRETARY FOR MI:-;ES: Thoro is a Com­
monwelllth reward offered of £50,000. 

Ho:-~. E. W. H. FOvVLES: That is a 
Commonwealth matter. The State nr£> doing 
very little in regard to it, and pos,,ibly if 
a line stream of oil w<ts discovered the Sta.te 
would commandeer it. No priYate individual 
is going to spend £10,000 or £15,000 in boring 
fo,· oil if he knows immediately he gets it 
his reward ceases. He will probably g-et his 
t·xpenses paid up to date, and a small sola­
ti urn, and that is the end of it. The terms 
should be made so attractive that private 
companies or individuals would ha,·e a try 
at it. vYith regard to the State iron and 
'tee] works, it is quite admitted that those 
are in their infancy, but eyen in reg<1rd to 
teat, the} arc fairly he:dthy infants, and 
are eating up the public money. 1\ot a single 
rewlt has come yet from the expenditure of 
T!wncy Dn the proposed State iron and steel 
works. The expens_s are going on. 1J p to 
the 30th ,June the expc'nditure in one part 
W'ls £16,000. Thirty-four per cent. of that 
wa.s in salaries, and, in addition to that, 
debentures have been i'sued for the Yampi 
Sound iron ore deposit to the extent of 
£30,000. That is a small island in \Vestern 
Australia, and Queensland has a ]case of 
that island for twenty-one years, with a right 
of renowa.l for a further term of twenty-one 
ye~trs. 'l'herP is anothcv £30,000 lying out 
rroducing nothing. Add that to t.he £16.ono, 
and Y'vu haYe up to the present time prob­
ably £50,000 doing nothing, on which the 
taxpayers arc paying intere~t. rrhe reply to 
that, of course, will be that you wust lay 
out a trcn1cndous Jot of tnoney on anv enter­
prise before you begin to get any - return. 
Bnt the point is this : The nearer they get 
to completion in eYery case the wor;w they 
appear. How long is Roma oil bore going 
o;, before w~ g-et any return? In eYery case 
the further they go the worse they get. 
Just four lines with regard to the \Varra 
State coal rr:ine-

" During- the ~-ear sales of plant real­
ised £7,041 Os. 10d., making a total of 

£8,166 9s. 7d. since 1st Jub·, 1919, which 
has been credited to Consolidated 
Revenue Fund as an offset against the 
amount of £47,453 charged thereto as at 
30th June, 1919." 

S' that that costly experiment up there has 
rc<ultod in a net loss of £40,000. That is 
the end of the chapter with reg-ard to that 
ll1ine. We v:rite "finis" on it. That is a bad 
-dl•bt. \Vho pays for it? The money that 
'vc have to borrow from our American 
r.eig:hbours goes in these wild-cat schemes 
in our own State. No ono would object if 
we were getting a decent return in interest 
on the money so that we could pay the 
ir~terP~-t \vc have to send oversea on our loan. 
I1' hardly a single instance are there any 
gleams of brightness about the undertakings 
that hav~ been entered upon by the Govern­
ment. I would also draw attention to the 
v~ry first paragrap·h in the r0port, ·which 
rders to a pa.ragraph in the 1920 report. In 
the 1920 report the Auditor-Genera! spcci­
iic,<lly had to refer to the keeping of accounts 
in the Mines Department, and he said-

" ThP in, pcctor' s report for the year 
shows that there is room for improve­
ment in the method of keeping accounts. 
The Mir!ister proposes to take immediate 
action to remove the present unsatisfac­
tory state of affa.irs." 

That is fifteen months ago. In the present 
r<·port the very first paragraph says-

" The failure of the department, how­
ever, to keep closely in touch with the 
position of the various loans granted 

(a) In aid of deep sinking and pros­
pecting; 

(b) As advances under the Mining 
lllftehinery Advances Act of 1906-

cannot be regarded as satisfactory." 
That is in the Minister's own department. 
We find that enterprise after enterprise has 
not been charged interest on the capital 
investe-d. I do not blame tho Minister per­
sonally, but here is the record in the 
Auditor-General's own yv-orrls, that practi-

cally the bookkeeping of the 
[7.30 p.m.] Mines Department is unsatis-

factorv. I know that other de­
partments are attacked in almost similar 
words. The Minister can explain or refute 
the criticisms of the Auditor-General. 
Yarnpi Sound ll·as cost £35.3P·J. First of all. 
tlw Gov-ermnPnt had iD prey £3,000 for an 
option on Coclettoo Island lron dcposjts. 
Acurding b tho Auditor-Gcwra]' .. , report. 
pa gc 71, .debentures to the v-aluP of £30,000 
have been ismed; but an additional £5.380 
must be addeLl to that amount. 

Hon. P. J. LEAHY: Was that included in 
the purchase? 

Ho:-~. E. \V. H. FOWLES: 'No. It says, 
" In addition to this expenditure." 

Hon. T. L. JONES: That is part of the 
bargain. 

The SECRETARY FOR MINES : That is part 
of the purchasing prie<', which was £33,000. 

HoN. E. W. H. FOWLES: The option is 
£3,000, and is paid for in cash, and probably 
£30,000 in debentures. Then we have the 
expenses of M pssrs. Brophy, Cull en, and 
Jackson-probably, Mr. Jackson, of the 
Mines Department, Mr. Cnllen, of the Har­
bour and Rivers Department, and Mr. 

Hon. E. W. H. Fowles.] 
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Brophy, of the State iron and steel works 
schcmc-£2,048. 

The SECREl'ARY FOR MIKES : There as also 
the expense of a boring plant and a diamond 
drilL 

HoN. E. \Y. H. FOWLES: The statement 
ie on page 71 of the Auditor-General's report, 
I suppo'<o it was furuished b:.- the Mines 
Department. I only point out that another 
£35,000 was lying idle; but it is not idle so 
far as interest is concerned; that goes on 
night and da3, holidays and wet day as 
well. 

Hon. \V. J. RrOlmAK: Do you believe m 
repudiation? 

HoC~. E. W. H. FCHYL,~S: No, nor any 
party associated with it. I am eaying that 
the money could bo put to better use. 

Hon. W. J. DliNSTAK: Broken Hill Pro­
prietary arc very sore that the Govcrnn1cnt 
got the deal., 

HoN. E. \Y. H. FOWLES: Paragraph (d) 
deals 1Yith the into!" st bill of £2,118,000, 
which has been inflicted upon tho taxpayers 
on account of these costly State enterpri~~,;s, 
so that really tho '"''rkcrs of this country 
aro taxed right from the cradle to tho gran:. 
There is not one moment of their breathing 
Pxistcnce that the_.- are not taxed and supe,-­
taxed. Thi< Gover11mcnt has put up taxes 
138 per cent., while thP population has 
increased by o11ly 10 per cent. 

Hon. IY. J. RIORDAK : Do vou not believe 
in taxation? ' 

HoK. E. W. H. FOWLES: Not in super­
taxation. You can bleed people white, and 
Australia is going white because sbo is 
being bled white. \Vith regard to raihYays, 
I propose to say nothing about the next 
paragraph. The railways are really a 
colossal sink for the taxpaye-rs' money. I 
would like to point out two small facts in 
connection with the Comn1issioner's re1)ort. 
The newspapers, conuncnting on the Auditor~ 
General's figures, show that he makes out 
that 1.-ilwuys earned only 9s. 9d. per cent. 
as agair•,t the 10s. 7id. claimed bv ti10 Com­
mi"ioner. As a matter of fac( both ore 
right. The Auditor-General's figures cover 

• the whole of the e'<:penditurc, but the Com­
missioner's are based on the lines opened for 
traffic. There is a difference of about 
£3,000,000 represented by lines under con· 
struction. The Commissioner claims that he 
ought to be charged interest only on working 
hnes, bnt the Auditor-General says, " :\f"o, 
I do not accept that; all the money that has 
gone into raih\ ays, v:hether open to traffic 
or not, has to pay interest." Hon. gentle­
men can take whtct view the,v like. On page 
16 of the Commie3ioner for Railways' report 
is a list of the sections in Queensland tl1 Lt 
arc earning money. There are eighty-eight 
sections of railways in Queensland, and only 
three of them pay their "ay. vV c may just 
as well immortalise those three. The first 
i~ ~ orthgate to Gym pie. 1rhich carries 
timber, butter, and fruit; the next is 
Stewart's Creek to Carstairs and the third 
is lVIourilvan Tramwa \', Scv~nty-two sections 
neither pay working' expenses nor interest 
on capital. 

Hon. R. SUMNER: vVhat about the Cana­
dian-Pacific Railway? 

HoN. E. W. H. FO\VLES: I do not pro­
pose to giYe any comparieons, although 
comparisons have been made beh,·een our 
railways and those of South Africa and of 

fHrm. E. W. H. Pou·[es. 

England, and Mars' canals, and the moon 
and elsc>Vhere. Our railways paid 4 per 
cent. six years ago, and now they are just 
paying ~ per cont. 

Hon. vV. J. RIORDAK: vYill you suggc.ot an 
incro,1 ;;e in fares and freights? 

Hox. E. W. H. FOWLES: The people 
know verv well what is the matter with the 
railways.~ rfhcy can SCl' a railway station 
as well as they can see wl1isky accounts and 
a railway suspense account. 

The PRESIDING CRURMA);: Order! 

Hon. \V. J. HIORDAN: You have not 
a11::nvered 1ny question yet. 

HoC~. E. W. H. FOWLES: I do not rro­
po·e to answer it. It is not u· .. ual to pre­
r,crihe until the doctor i' called in. T'hen 
we come to the debentures scheme of this 
Govemment. In a tirllc of alarming financial 
mag·ic, these dcbcnturf' schcn1es are -one to 
which the Go,-ernment should give parti­
cular attention. This Government has issued 
a very largr~ a1nonnt. of debentures on cer· 
tain terms. Son1e of them arc not negotiw 
c ble for Jive ;. cars, but the interest is payable 
at the end of that period, and w·hen 1lltl 
debentures i umble in, what will be the 
rcult? Dcp·pciation of the credit of th,. 
Government. '1_1his GoYcrnnlCnt pa::;-s in dew 
1entnres irstcad of purchase rnoncy. That 
is auother wa:• of pay by IOU's. This 
Government will ha.-e a history of IOU's be­
hind it. Debentures ha.-e an unhappy knack 
of c,mnng back and ,-anting to be paid; 
they arc boonlPrang~. This Governmeut ha 3 

staYPd off the evil day as long as possibLe. 
but thev will ha,·e to face it sometime. I 
do not~ sup110se rho Governor of the Cmn~ 
nlOIFrcalth Bank wiJl allo~\ us to repudiab~ 
f'ithcr loans or interest, bec.cuce that would 
dan1a.gc Anstralia's credit ~cnerally, and he 
wonld probo.blv go a goou way to help to 
finance tlw State. But there seems to bo 
coming a time 11hcn he will have to stop, 
and we will haYc to depend on ourselve'·, 
a11d not on the good graces of the GoYornor 
of th,_. Commonwealth Bank. But we mrHt 
get his help materially as loans mature. 
I call hon. gentlemen's attention to two 
fact as regards these loans. The first is that 
£29,0GO.COO will have to be found before 
the <md of 1926 to provide for interest and 
('Onversions. 

On page 23 of the Auditor-General's report 
we find the exact list of these loans: hut hon. 
gentlemen will see that ·the majority of them 
arc at 4~ per cent. Some of them run r,s low 
as 3~ per cent., only one small loan of 
£20.000 is at 6 per cent., and there is one 
at- Sk per cent. But all the others are at 
over 4~ per cent. or 1 ·s" than 4~ per cent. 

Hon. A. G. C. HAWTHORN: Do you t-hink 
they will get that rate, then i 

I-loC~. E. W. H. FOWLES : It is a question 
what will be Queensland's plig·ht when the 
time for conversion comes along. A total of 
"£27,000.000 of t-hat, to he quite correct, is at 
4~ or less per cent.; tliat is to say, that 
£27,000.000 has io be converted. There is no 
hon. gentleman so optimistic as to think he 
is g-oing to get money at 4~ per cent. If you 
look around the world t·o-da:y you will pro­
b" bly be lucky to get it at 6 por cent. The 
experience of the present loan is £7 7s. per 
cent. Other States are paying 7!. 

Hon. A. SKIRVING: vVhat do the Common­
wealth authorities say-probably under 6 per 
cent. 
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HoN. E. W. H. FOWLES: Probably. 
Hon. A. SKIRVING: Their probably is 

better than your certainty. 
HoN. E. W. H. FOWLES : I am only 

giving the nominal rate at 7 per cent., and 
when you add to that flotation expenses, 
discount, conversion charges, brokerage 
exchange, they will not make the 7 per 
cent. less. 

Hon. T. L. JOXES: The exchange is in our 
favour. 

HoN. E. W. H. FOWLES: It is in our 
favour for the moment, but we have to pay 
back 100.000 dollars every quarter for five 
years. w-e begin to pay back at the start, 
which means that we will not have the full 
use of the money. Every page of the 
Auditor-General's report is a stor·ehouse of 
ammu-nition. As a matter of fact, at what 
rate per cenL would hon. gentlemen have to 
pay if t.hey went on the market to-day, or 
when loans are maturing? 

Hon. W. J. DuNSTAN: That is not the fault 
of this Government. 

HoN. E. W. H. FOvYLES: I am pointing 
out that these loans ar·e maturing. 

Hon. H. G. McPHAIL: Why blame the 
Government? 

HoN. E. W. H. FOWI"ES: They are 
depreriating our credit on for0ign exchanges 
and making no provision for it. The hon. 
gent.leman knows that this money is all owing 
in London. vVill the hon. gentleman say at 
what rat-e• of interest they will got that 
£27,C00,(\10? 

Hon. T. L. JONER: At probably 5 per cent. 

HoN. E. W. H. FOWLES: If he gets it at 
9 per cent. he will be very fortunate. If 
you can get that money at 5 per cent, why 
pay 7 per cent. at the present time? 

Hon. A. SrnRVING: For the sake of dis­
crediting this Govomment you only hope that 
we shall pay 7 or 8 per cent .. 

HoN. E. W. H. FOWLES: I hope we shall 
not burn our fingers for more than 6-~ per 
cent. As a matter of fact, on a conservative 
estimat.e it is found that, if these loans have 
to be renewed in England, then our total 
interest bill will be close on £5.000,000 per 
year from this date. If th y have to be 
renewed in Now York, heaven ·help us. Hon. 
gentlemen can see at once what would happen 
if these loans have to be renewed in New 
York. vVhen money is dear the policy should 
be •to borro"· as little money as possible. 
Paragraph 8 deals with the fact, that this 
Government handled huge amounts in the 
last vcar. Thev had £12.601.000; a loan 
expenditure of £4.251,000 and a Trust Fund 
expenditure of £4,644.000; and in spite of 
the fact that thev handled such a large sum 
of money, we fin'd that this Government. are 
giving public dole-' to the extent of £30,000 
in tho two months of July and August of 
this year, and a total of £123,000 for the 
year ended 30th June, 1921. 

Hon. G. PAGE-HANIFY: How much moncv 
is Great Britain giving away in t·hc same 
way? 

HoN. E. W. H. FOWLES: Yes; but this 
is after control of six years by a Labour 
Government. They c~.n do anything they like 
in another place or in this place; they can 
spend any amount on propaganda. Members 
of that. Government are going about the 

count.ry saying what a glorious land Queens­
land is. 

Hon. W. J. RIORDAK: So it is. 
HoN. E. W. H. FOWLES : Thov talk about 

the potentialities-- , 
Hon. vV. J. DuNSTAN: You admit it is a 

gTc·at country when the united graziers can 
pay on" man £3,500 per year? 

IIoK. E. W. H. FOWLES: It would be a 
'"till greater country if every 1nan was in 
employment, if t·here were no l\1ount lHorgan 
strikes, if the meatworks were not closed 
dm.-n at Port Darwin and Towns,·ille, and if, 
also, the Governmr·nt had not to dole out 
All23.000 per year for relief purposes. It 
would bG a still greater coun:try if we paid 
our 'vay instead of having to borro\ll from 
our Yankee cousin'. H would be a still 
greater country if no n1en Wl~ro out of \York. 
Ask the builders and brickla vero of Brisbane 
if they are satisfied with the· present Govern­
ment. Ask them if £450,000 worth of build­
ing is hung up in the n1etropolis at the 
prc~ent ti1ne. A8k t,hc l11C'a+works ernployee3 
who are out of work whether thcv am satis­
fi<>d with the present GO\·ernmeni'. Are the 
l\'Iount Mm·gan employer> satisfied? 

Hon. W. J. DcNSTAX: Absolutely. 
HoK. E. \V. H. FOWLES: If the hon. 

gentleman is satisfied I accept his st.atement. 
Hon. T. L. JONES: You spoil your address 

by misotatemcnts. 
Ho". E. W. H. FOWLES: Are the Mmlllt 

Mm·gan employees all satisfied? 
I-I on. \V. J. D'GNSTA)I: Y cs. 
Hon. T. L. JoNES: Is the GoYcrnment 

rcspon·oible fm the closing down of the meat­
works? 

HoN. E. W. H. FO\YLES: The Govern­
ment is goYerning the country. 

Hon. T. L. JONES: But t-hey do not gO\·ern 
the price of meat in the old country. 

HoN. E. W. H. FOWLES: Are the 
rctrench0d citizens of Queonsland to-day satis­
fied with the Government? Are the mothers 
and fathers in Queensland who cannot get 
t-heir boys and girls any w~rk on account of 
the tyrannous award- sctllsfied? Are the 
[J''oplc who arc out of work because awards 
are lonsided satisfied? Hon. gentlemen ean 
stuff their cars and still hear what is going 
en round about. 

Hon. R. J. 0ARROLL: },re y JU attacking 
the Arbitration Court? 

HoK. E. \V. H. FO\VLFS: I 11m stating 
facts. The Arbitration Ccmt has ma·de 
previous mistakes. It is a split-the-differ­
ence court. So long as tlw Arbitration 
Court splits the diffPrence and soars up wages 
to the sky it is all right. A child in the 
St.ate school c en do that kind of tbng; but 
'""~,-hf'n it comes to solving an erono1nic 
problem the Ar!Jitration Court putc; a. towel 
ronnd its head and goes out. Take our own 
n'turned f-'oldi0rs: a.re thev sati~fied? Are 
they getting e. fair deal from the Govern­
rr~(:nt? 

Hon. \V. J. De:iSTA~: Are they gl'tting it 
fwm the Commonwealth? 

I-Iox. E. \V. H. FOWLES: That is your 
onlv argun1ent-that the Commonwr 1Jth is 
not' quite pc•rfect. I am satisfied that. 

- returned soldiers are not g·etting 
[8 p.m.] a fair deal from the present 

Government. \Ye now come to 
the paragraph which deals with the trailS· 

Hon. E·. TV. H. Po'>'!l~s,} 
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fer of certain funds in the Government 
Savings Bank to the Commonwealth. That 
is not a pleasant transaction, and one would 
think that the Labour party, which has been 
ende>tvouring for many year> to get hold 
of the contrJ! of money, would have been the 
last to barter a wa v or forfeit the nucleus 
of a very strong State bank. One would have 
tbought that they would have considered 
nrv Ion~ before thev did such a suicidal 
thi~g as b that. WhLct happened? Millions 
o[ pounds w<"re taken out of that-I do not 
say ,,urreptitiously-but they were taken out 
without them appearing in the Auditor­
General's report; and this year what do we 
fin<l? SuddenlY the public debt leaps up 
from £69,000,000 to £80,000,000. On page 
65 of " Hansard " hon. gentlemen will s;:e 
certain facts which are of interest, and It 
was forecast then that the public debt on 
the 30th ,J uno this year would be about 
£80.000,000, and it has turned out to b<? 
£80,000,000, and at that time I said the 
f';overnment Savings Bank deposits were 
being '-"Dd by thi• Government without par­
liamentn,ry sanction-without th.~ knowledge 
of Parliament-and that they would have to 
be disclosed some day, that it would come tn 
!Jght what as being done with those funds; 
and at last in the agreement which I have 
here, made on the 1st April. 1920, we find 
out that the monev had been taken away 
from the Govern1nent Savings Bank, and 
now the empty bank has been handed over 
for greater security to the Commonwealth. 
\Ve have lost a big nationa.I asset, and we 
have to pay additiomd interest every year 
on the transfer of these IOUs. 

I understand hon. gentlemen \Vant to con1e 
to the Loan Bill, and, although this is a 
most important subject for the consideration 
of hon. members, I do not wish to stand in 
the way, a;1d if the Minister will allow _what 
few remarks I have to make to bo contmuccJ 
next Wednesday I will now stop. 

'The SECR1<:TAHY FOil ::tliXES: I have no objec­
tion. 

HoN. E. W. H. FO"\YLES: I will stop now 
on that understanding. 

The SECRETARY FOR MINES: I beg 
to move-That the debate be now a-djourned. 

Hox. E. W. H. FOWLE::\: It is under­
stood that I ·will be allowed to continue my 
remarks on W cdnes.day next? 

'!'he SECRETARY FOR MINES : That is the 
understanding. 

Question put and passed. 
The resumption of the debate was made an 

Order of the Day for W 0dnesday next. 

SUSPEl'\SIO::'-J OF STAl'\DI::'-JG RULES 
AND ORDERS. 

GOVERNJ\IENT LOAN BILL. 
The SECRETARY FOR MINES: I beg­

to move-
" That so much of the Standing- Rules 

and Orders be suspended as would other­
wi;>e prevent the passing of a Bill through 
all its stages in one day." 

HoN. A. J. THYNNE: It is usual on a 
motion of this kind for the Minister to 
inform the Council as to what measures the 
motion is likely to appL to. 

The SECRETARY FOR MINES: As I stated 
yesterday, it will apply to the Government 
Loan Bill. 

Question put and passed. 

rHon. B. W. H. ft0 o·wl"-s. 

APPROPRIATION BILL, ::\0. 2. 
The SECRETARY FOR MINES: I ask 

the leave of the Council to move, without 
notice, a motion to suspend the Standing 
Rules and Orders to allow of an Appropria­
tion Bill being put through all itB stages in 
one day. 

The PRESIDil'\G CHAIRMA:l';": Is it the 
pleasure of the Council that tho hon. gentle­
rr,an bo allowed to move a motion without 
notice? 

Hon. A. G. C. HAWTHORN: \Vhen are you 
bringing that Bill in? 

The SECRETARI' FOR :\liNE.> : To-morrow. 

The PRESIDING CHAIILviAN: Is it the 
plca,urc of the Council that the ~on. g:entle­
man be allowed to move tlns motiOn Without 
notice? 

Hon. E. W. H. FowLES: May I ask what 
the Appropriation Bill refers to? 

The SECRETARY FOR MINES : It is the usual 
Appropriation Bill. 

Hon. E. W. H. FOWLES: What term does 
it cover? 

The SECRETARY FOR l\1INES: It is to 
rover Supply until the end of November. I 
move-

" That so much of the Standing Rules 
and Orders be suspended as would other­
wise prevent the passing of Appropriation 
Bill No. 2 through all its stages in one 
day." 

Question put and pacsed. 

SITTING DL~ YS. 
The SECRETARY FOR MINES moved-

.. That, unless othenvi,"e ordered. 1 J-:Je 
Council will meet for the despatch of 
business at 4.30 o'clock p.m. on Friday 
in each "'eek in addition to the day' 
already provided for by Sessional Order,. 
and that Government busmess do take 
prec;,dence of all either businc ss on that 
day. 

I do not anticipate that it will be necoosary 
to sit on Friday, but I am movmg the 
1notion in case it js nccc.~~,ar:v towar·ds the 
close of the session to sit on Fridays. It is 
usual to move a motion similar to thic about 
this period of the session. I cio not antici­
pate tb.at the businee' of the Council will bP 
exceptionally heavy, and. ic possible, we will 
not sit on Fridav. but I would llkc to have 
tlw motion carriCd. 

HoN. A. G. C. HA IVTHOR~~: This is a 
motion that is mually brought on right 

· towards the end of the se,sion. Arc we to 
take it from the Minister that the 6C"··oion 1' 
very nearly at an end? 

The SECRETARY FOR MINES: Oh, no ! 

HoN. A. G. C. HA \YTHOR:\': When does 
the hon. gentleman anticipate that the 
session will end? There see1ns to be an 
anxiety on the part of the Government to 
rush into recess in order to get out of the 
danrror of an awful complication. Can the 
hon~ gentleman tell us when he anticipate> 
th0 session will close? 

The SECRETARY FOR MT:"JES: The 
hon. gentleman kno" s that the business of 
this Council is largely controlled by the 
Assembly, and, i:1 order to facilitate business, 
gentlemen opposite only last week mentwnecT 
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the nLre5;,it o~ i: itiating lcgi~lat1on ln thi ~ 
Chan1b- r. 

fion. A. G. C. I-IA\VTIIORN: JArc :o:·ou going 
to do so? 

ri h, SECRETARY FOR ::Vli::'n~S: I 
inlor.d to introduce a Bill to·day, and intend 
t·) introdl--ce at least three Bi11s jn this 
Cham'-wr. I c::...nnot S.iV vvhcn the r~cssic.:.l 
\Yill 01d. bnt r:::rtainJ~- · not until tl12 pro­
grarmne of GoYcrnn1ent business is com­
pleted. 

QLwstion put and passed. 

LEGISLATIVE ASSEMBLY ACT 
_ A:?Y1E:\DlHR~;T BILL. 

FrR~,T RKIDr;;G. 

Th<• SECRETARY FOR YII:\ES pre, 
~c,utt:d a Biil t0 m-ake pro\' is ion for the 
rc-clt·~t!on \Yithout pDl1 cf lJlt~InLers of i"lF 
Legi:3lativc> r\RSCJnhly '' l1o resign in order to 
~cck eh~rtion to thE Parliurnt.dlt of the CJnl­
lnOrt\vcalth anLl are l onJinc.t._d .Lor such 
te-E:·lection, and moved~ 

"That the Bill be read a first time." 
Qnc: tion put and pus~cd. 

The S('rond l't>adin~ \Y s mnde an Order 
f the Day fer to-n1or!'u\Y. 

[8.15 p.m.J 

GOVI<~R:\:2.IE:'o;'l' LOAT" BILL. 

FrRST RnDrKG. 

On the motion of the SECHETAgy FOR 
~ il:\ES, this Bill, receiYcd b'' message from 
the Assen1bly, was read a first tin10. 

SECOXD READIKG. 

The SECRETARY FOR C\.1INES: This is 
a Bill to authorise the raising of a loan for 
the public service of this State and for other 
p~u·posc< I intt?nd to be very brief in n;oving 
the second reading of this Bill-fir,tly, for the 
rc.tson that we haYe carried a inotion to pass 
it through all its stage':> in one day, and 
,crocdly, I think it ha, been sufriciently 
debated ~n another place. 

Hon. P. J. LEAl-IY: Th:,t is not enough 
for us. 

The SECRETARY FOR JliHNES : And it 
has been very fully discus• cd in the Pre,s. 

Hon. P. J. LEAHY: \Vhat are we here for? 

The SECRETARY FOR MIKES: Hon. 
members have had this Bill for some time 
in t,he House, and thev have very carefully 
studied its provisions and the effect its pas•:, 
in[>; will have on the l:'!tate. It is the usual 
Lc•an Bill, and the amount nuthorised by the 
Loan Act of 1918 has been expended. To 
the 30th J uno there was disbursed a further 
snm of £561,165 under tfu• authoritv of 
3nnual loan appropriations, in anticip~ttion 
of the vtssing of the Loan LJ,ct. This latter 
amount is being expended in the following 
\Yay-railways, £276,847; buildings, £93.123; 
loans to local bodies, £106,516; conservation 
of water, ilTigation, etc .. £26.528; Chillagoe 
mc!ters and works., £6,299; industrial under­

takings, £29.226; forestry, £16,137; main 
roads, £1,662; cashing war gratuity bonds, 
£4.727. 

This Bill provides for Sinking Funds, and 
in this respect it diffters probably from the 
Loan Bill passed in 1918. It makes provision 
to allow, if .necE's~arv. a greater sun1 to be set 
aside "' a Sinbng Fl!nd than the usual 10s. 
rcr cent. per annum. This Bill authorises the 

ra!SJ!lg of a total amount of £9,18E.915. As 
hon. gentlcn1en observe, in clause 3 it providr3 
for the retirement of Treasury bills issued 
twder tho Treasm"· Bills Act, 1911, amount, 
ing t.-J £1124,75.0; and expenditure on 
pt;blic work; and service'· which may here-
8 ftpr b" approved by Parliament to be 
defrayed out of moneys standing to the credit 
of tho Loan Fund c\cc•Junt, amouPting to 
£7.500,000. I shall bo ple'lecd to give hon. 
membc•r anv information in the Gommittee 
stag·c of the Bill. 

I v. ould like to sav that the Premier in 
nnothcr plac0 yf'::terday nlade a con1prPhon~ 
sin slat< rne!lt regarding the loan just raieed 
in Arncric,t. This ha.~, bP en publishrd "\, i_•r:v 
full-- in the Pref"-;;, so thrtt it is not ncce~.sary 
to r0ft•r to tla:: n1attrr at lenr;th. Hon. gcntlc­
I11Cl1 on both sides of tiw .Hou2e n1ust admit) 
c•Yen tho:"(' who dl:::agrce \vlrh the Govern­
rnenfs noiic:.T, that thls transaction is a Yery 
fayourablo one for the Stat0. 

Hon. ·p. J. LEAHY: That remains to be 
seen. 

The SECREL\RY FOR MIKES: I think 
if the hon. gentleman had read the state· 
l11Cilt maclc bee the Pn·micr ho would be 
",:tdicJ that, considering all the conditions, 
it is a ;-ery fayoura ble loan. I do nol intend 
to furth.-'r discms the Bill a.t this stage. 

Hon. E. W. H. FowLES: Is the ::'~ew York 
loan prcrt of this Bill? 

The SECRETARY FOR MINES: No; it 
would be quite necessary to pa's this Bill 
Hen if the loan had not boon successfully 
floated. I hc'r to lliOYC-

" That the Bill be now read a second 
timt'." 

HoN. A. G. C. HA WTHOR:\': I am not 
snrpri-sed at the sparse anlOllnt of informa~ 
tion giYen b:.' the Minister. We are used to 
that. XeYer.theless. \YC' are not in a posltion 
to alter it at present, but I hopo the da.y ;s 
not far distant when that wili come to pass. 

The S:ccRET"IRY FOR ::\1rNF:-1: You made thC!t 
statement yesterday. I have made speeches 
on second rPading of Bills in this Houee .')[ 
an hour, and an hour and a,half. 

HoK. A. G. C. H . .\. \YTHORN: I repeat the 
statement. The Minister does not take the 
tmuhle to bring the proper information to 
this House, but sbelters himself behinc~ what 
has bcl'n ·said in the House of Assembl-: ,,LJ 
in the Pres>. · 

The SECRETARY FOR MIKES : \Vhy do I need 
to repeat the Premier's statement? 

HoN. A. G. C. HAWTHORN : It is your 
lmsinoss as loader of this House to lay before 
it. full details of ever.ything you want it to 
pass. vVe are part of the Constitutjon of 
Qucomland. although the hon. o;ent luml>< 
and his followers lpve threatened to >vipe 
liS ont. The most important part of th.: Bill 
i that of the Ne" York loan. but the Min· 
istcr satisfies himself by saying that if we 
heard the Premier we would look upo:> it as 
a very favourable transaction. I am not at 
all satisfied that t.he loan will be favourable 
on the information given by the Premier, 
o,· the statement of the Governor of the 
Commonwealth Bank. I do not look upon 
him as absolutelv infallible. The Common­
wealth Bank Governor has done his best for 
Australia a.nd the State. He will have the 
handling of all the loan, and the benefit d 
all the money which will pass through hi.> 
hands. I wish to read from statements that 

Hvn. A. G. C, Hmvthor'?,.J 
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appcotred in tht: "Telegraph" in yt,,terda~-.,'s 
icsue of that paper, which re".d-

'· £250 FOR EYERY £100. 
'' QCTE~SLAXn"s CO::;TLY LOAl{. 

" £7 7.~ . .:..d. per cctd. 
''London, lOth October. 

"An1erican advices received in London 
state that the Queemland loan was issued 
at a minimum of 99 dollar , less 1~ per 
cent. brokerage. The loan works out at 
£7 7s. 4d. per cent." 

That is verv Lliffercnt frorn the statcn1ent 
regarding 6 ·per cent. 

'' The lcJ .. n is repayable in twenty equal 
annual instaln1L'nts. The rcps:vn1entlt; 
after the iirst iive vcars n1nst be at the 
rate of 102~ per ~-·r;t. 

""\. high tinanciai authorit;.- point; out 
that so far frotn rnakinr; excha,ngc stabk, 
it \Ylll haYC the ovpo_Jitc effect, because, 
ca.l•:ulating di ,count, ifltere3t, brokerage, 
and other charges, bcsi,Jr· annual repay~ 
rnents at a prcruiun1, Qud~nsland will 
return £250 for every £100 receiYcd." 

T·he SEeR· r.\HY FOR :\_;I~ES: That is only 
lle\ spapl'l' criticis1n. 

Ho};. A. G. C. IL\.\YTHOR);: The report 
contHlUes-

.. The ' ~Iorning Po3t ' says it is 3tu~~ 
pr;~1ing that Queensland's Lorl'O\Ying 
ehould be denied officially, when the 
i·s::-uers Dl'(_ actually oti'ering bonds for 
suh8criptiou. El1nall:.7 curious i,~ tho 
daiu1 th:tt the loan was issued on the 
dollar baois in order to obtain ad,·antage 
en the c~chauge. As the Governn1Pnt 
will l'OnYert the loun into pouuds st0rling. 
the loan vi.·ill cost the borro"·crs 7~ per 
cellt., an.! must be paid in dollars what­
eYe!' their pri( :~. The only pos..;ible 
ad \.7 antage -.;,,·ill be derived fl·orn the re­
covery <;£ the J\.nicrican pxchangc, \.-hich 
I'. ill r('du~c the annual interest and lessen 
thl' cost of repac·mcnt equal!;: as 
exchange may fall. :'-;o British colony 
has o-et paid 7 J:!Cl' CCllt. for a le ~ll in 
Britain. 1h an\\·hilc. the finn11ec,. of the 
1\rncrican CXl 1ange is a JisadYantagQ to 
Queensland as regards n1coting London 
liabilities .. , 

The GoYcrnrnent ahvavs denies thint:?;s at 
Jirst, but they come to pass immediate!}· 
afterwards. 

Then we have another article in the "Tele­
graph" l'Cading~ 

" QCE~);SL.\);]) DEFEKDED. 
" STA~DS TO G.\IX EXORliOCSLY. 

"Banker lntcrcic1red. 
H l"ictorian _T(~yotiutiun:\. 

"London, 11th October. 
"A rcprcscntati no of the Au-tnlian 

Press Association to-da ·: interviewed 
Mr. L. P. Sheldon, the "London r<'pre­
--entativc of the Blair Company, of :\cw 
York, hankers, who arc reported to be 
m'gotiating with Victoria with referenc" 
to the floating of a loan in Kc"· York 
on similar terms to Queensland. Mr. 
Shcldon refmccl to discuss th0 Victorian 
propostiiOn. He rcfu• ed E'YCn to admit 
that he rnade such a prvposition, but l1c 
warmly defended Queensland's action, 
although it was not related to his firm. 
He point-.. d out that the Xational Cite· 
(\;.mpany vvas an err1inent institution, 
with a branch in London and world-wide 
connections. He expressed the opinion 

[If on. A. G. C. Hawthorn. 

that Queensland's recourse to ~ew York 
would have better rc: .. ,ult-- than was pos­
sible under the terms of t'ho Xow South 
\V: ks loau. He denied that nueonsland 
\\':'!.S garubling upon the futuro appre­
ciation of cxchant_.,o, unless the potlnd 
stc:rling further pr ,;·mancntly depreciated, 
\vhich the Briti~h authorities rc...;ard('d as 
impmc-.ible. 

" On the other hand, if the pound 
;;.tcrling- appr~ciatcd, QtEdn.:-lanJ woul·;. 
gain enol'Dl"usly \Yhcn the periods of 
rep a:, n1ents \V ere reached 

" l\lr. Sheldon cxpbinrd that the 
annu,tl repa 1 1ncnts by QnPensland \Ye re 
in bvo periods, five and fifteen yc-'1rs 
respectivclv during the currency of :h•:! 
loan, as fo'llo\Y:3: During the first fi<;.-e 
y0ars, Queensland n1ust proYidc annua,~lv 
400,000 dollars smking fund for the re .. 
purchase and retirement of Queomland 
bonds at or below nar. During the 
second period of {iftc(_,n year:·, QtH< !,<;;. 

land must provide 8. eink;u;_ fund <.eti· 
mated at 600.000 clollnts anmPllv. fer 
the n~purchaso and retirdllcnt of one­
fifteenth of their outstanding indebted­
ness at or under 102~. l f the n1arket 
price of bonds cxcc<'ds 11ar durin.t;' the 
first fi vc vears or pxect>ds 2~ rJCr C 1~nt 
pr0mium 'during· the snbcquent fifteen 
years, repurchase is not obligatory. 

" IIIr. Shcldon points out that there 
~\yas a sin1ilar P-'OYision in the recent 
French loan of 100.000,000 dollars .at n 
pN cent. ncgotiatc•d throu' h the J. P. 
~;!organ Cmnpan\, und0r ,,-hich a. sinking 
fund of 9,000,000 dollars amlUally .,, as 
obligator:·; 

"It is understood that ·v-ic~~v·i·-t is not 
progre~.:;;ing \Yith the r\rnerican nf'gotia­
tions, the principal obsttc!e being the 
a_nnual repaymPnts which arc 11ot o~dy 
nnprec~;dcntcd in Briti.~h loans, 1Jut are 
rcgardPd as unduly onerous." 

These two reports certainly do not put the 
loan in a favourable light. We stand to lose 
a very great deal, and the whole thing is a 

gamble. I suppose, however, the 
[8.30 p.m.] Government -do not care, ·~o long 

as they get the money; and when 
th~v get it they will spend it. And it has 
come to that--that t-heY arc so hard up that 
they arc prepared to riay any amount to get 
a loan. 

The SECRETARY FOR Mr::-;ES : This loan will 
pan out well und r 6 per cent. 

HoK. A. G. C. HAWTHORN: The whole 
thing is a gamble, and it is impossible to 
know what it will pan out at .. 

The SECRETARY FOR MIXES: \Ve ·have an 
equally good authorit3· to quote. 

Hon. W. J. DuNSTAN: Sir Denison IvJ:iller. 
HoN. A. G. C. HA\YTHORN: You do not 

know what the depreciation in exchange will 
be, It is a gamble pure and simple. 

Th· SECRETARY FOR MINES: That applies 
to any loan. 

HoN. A. G. C. HAWTHORN: It does not. 
If you get a British loan, you know you 
are going t.o pay, say, 6~ per cerrt., and pay 
jt in sD many years, and renew it, Instead o£ 
having to pay it in instalments as you will 
in the case of the American locm. 

Hon. W. J. RroRDAN: Your people pre­
vented us from getting money in London. 

HoN. A. G. C. HAWTHORN: Your own 
Government prevented it by its extravagance 
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and repudiation-repudiat-ion, not once, but 
many times; also threats by the Premier 
even to the extent of stopping the interest 
going out on moneys invested here. Was 
not that sufficient- .to de;troj· Queensland's 
credit? You have not got the credit in 
London of a South American State. I say 
this-that the loan is not as favourable as 
the hon. gentleman tries to make out. There 
are onerous conditions right through the 
piece. \Ve hav·e got to meet a certain amount 
of redempt.ion and interest every year, and 
we have gO't, above all, to put by a Sinking 
Fund. 

Hon. \V. J. DuNSTAN: Don't you approve 
of sinking funds? 

HoN. A. G. C. HAWTHORN: I do; but 
I am surprised to see the Government agroe­
ing to a Sinking Fund, seeing t-hat three or 
four years ago it entirely wiped out its Sink­
ing Fund. The hon. the ::VIinister has given us 
what has been spent to make up the £561,165, 
but he does not attempt to give us what the 
£7,500,000 represent· 

The SECRETARY FOR MINES: That i• not. 
necessary. 

HoN. A. G. C. IIA \VTHOR:\' : I think it 
is the dut:, of the Minister to give us some 
idea for what purpose the money is to be 
sp-nt. I hQvc never seen a Loan Bill of this 
size-just on £10,000,000-without a schedule 
at t.he end showing on what the money is 
going to be spent. I think it is onl) reason­
able that the taxpayer o should be acquainted 
with the particulars. The Government <an 
-·pcnd that money on any lines it likes, 
because it. says here, " To include such addi­
tional sums as may be necessary in order 
actually to produce to the Treasur:v the said 
sum after providing for all costs, charges, 
and , xpenses connected with the raising 
thorQQf m· with the rodempt.ion, retirement, 
or renewal of the Government stock or 
i"nscribod stock i'Oue·d or created in respect 
•thereof; and for that purpose Government 
stock or inscribed stock in excess of the curn 
hereby authorised to be raised m a v be issued 
or created accordingly. For the purpose of 
raising the whole or any part of such sum, 
the Governor in Council may cause Govern­
ment stock or inscribed stock to be issued or 
created and sold: and all Government stock 
or imcribod st.ock so issued or created and 
sold shall be soem·ed upon the consolidated 
revenue of the State." Clause 3 says, 
"o£7,500,000 for expendit-ure upon public 
works and services w·hich may hereafter be 
approved bv Parliament. to be defraved out 
of 'moneys standing to the credit of tl;e Loan 
Fund Account." 

Hon. G. PAGE·HANIFY: \Vhat more do vou 
want, "subject to the approval of Par'lia­
n1ent." 

HoN. A. G. C. HAWTHORN: Parliament 
can spend the money how it likes. There 
ought to be a schedule at the end showing 
for what purpose the money is required­
for railwavs or State steel and iron works. 
There is another weak spot in this, under 
clause 4, namely, " Shall bear interest at a 
rate fixed bv the Governor in Council accord­
ing as necesoity demands." I think on most 
loans in the pao,t the minimum has been 6~ 
per cent., and yet the Government is straight 
away going to pay oYer 7 per cent. and will 
probably run us into a liabili·ty of 8 or 8~ 
per cent. before they ·have done with the 
launching of these loans. The Sinkinr; Fund 
in the past has been 10 per cent. Under this 
a. very much larger Sinking Fund will have 

to be raised, and that will be a great lia­
bility on the people of Queensland from year 
to ;rear. The whole Bill, I think, is too vague 
and indefinite, and I think the Government 
should have given us more information on it. 
vVc find, on looking through the Treasurer's 
Statement, that he anticipate3 a deficit of 
£465,038. The Treasurer did not say how 
he is going t·o m€et that, and he would like 
the Minist·er to give them some information 
in that regard. Any ordinary Treasurer, 
when he maklw, his Budget speech, intimat·es 
to the House how he is !Soing to make up 
an:v anticipated deficit. It is rathf'r interest­
ing to read a pamphlet that was issued some 
four or five years ago by Mr. Theodore and 
Mr. Fihelly and to sec how it. pans out with 
respect to the pr·esent position. It gives a 
few simple le,sons on a very mysterious 
'ubject. 

"Finance is a. "ubject that is approached 
by the uninitiated with awe and revor­
u,cc. It i'· enshrouded in darkness and 
rnystcr~·, and none Uare try and pene­
tru.te thr~ rnaz,; unle;:;c, it be the banker, 
the big business men, or the politician. 

·'But fmance in tbe homo i · different 
frorn national finance only in the magni­
tude of the I atter. 

·' If the bread winner earns £3 per 
week and spends £4 per week he is on 
the way to insolv"ncy. 

" If a man borrows £5, pays back £7 
to the money-lender in interest, and still 
O\VCS £8 for the original £5 borrowed, 
hu is a fool. Every man and woman will 
admit so much." 

Thus :11essrs. Fihellv and Theodore, five 
~/cars ago, \V hen thCy ''ere trying to get. 
into power. It is interesting to work it out 
on the present ba,is. ·what would you say 
if ~-ou found the Go,;ernment are going to 
borrow £100 and pay back £250? Would 
you not say it was a fool? It goes on-

" Some time this year the people o£ 
Queensland haYe to pay back to their 
creditors a sum of £11,728,800. \Ve can't 
repa:y the mone-y, so vvo must arrange 
that the loans be renewed. Thus the time 
is appropriate to inquire into the why 
and the wherefore of tbccc Liberal loans, 
and a 13o a:~certain t}w precise blessings 
of Liberal finance." 

Has not the time arrived for Queensland to 
find out what the Government are going to 
do in regard to the £3.000,000 falling due 
next year, and the £25,000,\.JO due in 1924 
and 1925? The Treasurer in his Budget omits 
ai I reference to the2o amounts, and does not 
give us any information as to how he pro­
J1oscs to meet these maturing loans. It 
-~oes on-

" Loans may be very ncct. ssary for 
reproductive works; but is it any wonder 
that our debt amounts to £52,000,000; 
that our debt per head of the population 
is over £80? " 

That is six years ago. ·what is the position 
at the present time? Instead of owinr; 
£52.000,000 of loan money, we aro indebted 
to the amol!nt of £80.382,051, and our debt 
JWr head o£ the population, instead of being 
£80. is £107, and that under a Labour 
Government. The pamphlet continues-

" Do vou know that a man and wife 
and fa,.,.;·ilv of four owe £490? " 

That was looked upon as a crime in those 
days-

" Do you know that a man who has a 

Hon. A. G. C. Ha1cthorn.] 
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;yifc and family of four pays £18 in 
interest on loam every year, which means 
7s. per ,,·eek? Don't you think the 
s0 otem should be altered? " 

How have they altered that? At the present 
time, instead of paying £1S per head, a man 
with a. family of four pays £26 Ss. per head, 
and, instead o' paying 73. a week, he pays 
10s. a wook. That is how they have altered 
it. Inboad of bringing it down and making 
Qm,gnslancl a bottor place to live in, they 
have irJCrea -od his liability by £8 Ss. per 
annum. 

Hon. \V. J. RIORDAN: We have had a 
great \;·ar since then. 

HoN. A. G. C. HAWTHORN: The war 
has not nffoctod the position in any Wa.). 
\Ve have ha{l bigger revenues than ever we 
had; but, unfortunately, the expenditure ha.s 
boon increasingly excessive. This pamphlet 
goes on-

" Jmt ponder on the awful stupidity 
of a polic:· thot permits of our recoiYing 
about eli~~YC·l n1ilUons of money, paying 
back in interest sixteen and a-half 
millions, and still owing just about twelve 
millions ! That is the sort of Liberal 
finance that caused the great bank smash 
of '93." 

Have their financ0s improved at all? They 
ha Ye gone on rcckle,sly, and the poeition is 
far worse to-dav than it was in those days. 
It continues- ~ 

"That is Liberal finance. \Vhat do 
vou think about it? Could you conduct 
your o1Yn private affairs on such a. 
1·i diculous basis and ha vo any respect 
loft? " 

I wonder if they ha vc any r•·spect left after 
the way they b1Yc conducted the busine"s. 

" Does a bw3jno . .::.s man take a loan fron1 
a banker in the same way? Is it the 
oort of fuHll1.Cf' that young Queensland 
and young Australia stand for? 

'' Is net the prest:'nt an opportune time 
to wipe out for e.-er the Liberalism which 
is responsible for this calamitous con­
dition of things '1 Mr. Denham's Minis­
try and their prcdeces·ors are the rospon­
siblP parties. On their Liberal shoulders 
rests the blame." 

',Vhat. did we find last year? Tho expendi­
ture' last year exceeded the Estimates by 
£420.5S9, and this year he proposes to exceed 
that by £144,000. The railway deficit last 
year was £1,739,475, and on six years it has 
gone back £6,500,000. As the Hon. Mr. 
Fowles has already shown, according to the 
Auditor-General's report, the railways last 
y0ar paid 9s. 9d. per cent. This pamphlet 
also says-

" THE LATEST RETT'RNS. \VHEllE WILL IT 
ALL END?. 

" Let us take the figure, for June, 
1914, to December, 1914, which are the 
late·t available, to sec Liberal finance 
in its true light once morf'. 

" Although revenue increased by 
£36,000, ,,.ne! the State Goyornment 
refused increases to public servants, the 
expenditure out of roycnue alone for the 
six months rose by £160,000 over that of 
the corresponding period of the previous 
year." 

The revenue last yc'ar increased by £1,307,2SS. 
They got £419,031 more than they estimated, 
and yet they could not keep within bounds. 

[Hon. A. G. C. Hawthorn. 

Expenditure from Tru't Funds rose bv 
£100,000, the expenditure from Loan Funds 
bv £117.000. These small items wore looked 
upon as calamitous in those davs by the 
Labour party. Last year, out of Trust Funds 
the:- spent £4,849,461, an increase of 
£1.500.000, and out of loan they sp·_nt 
£4,251,2~3, and within e,ix year" they ran 
up a debt of over £2J,OOO,OOO. Thi3 pamphlet 
goes on to ~~ay~ 

" This extra exp·cnditure was not 
occasioned through the c·'Jnlrriencemcnt of 
n>lief works for the unomplo:. ed or 
through extra expenditure entailed by 
1 he war. The State GoYermnent has not 
lifted a hand to reduce unemployment, 
and no direct charge h·,s fallen on its 
shoulders through thP European crif:is. 
The fact that rc:v-cnuP actually incn ased 
shows how favonrablv the Government 
, ·e s ,situated, and pro.-c tho wasteful 
h,',bits adopted.'' 

v\'ord for word, that is the position to-day. 
It shoY. ,. w,,•;teful habits on the part of the 
Govcrnn1cmt, and, although revenue has actu­
ally increased at the present time, there is 
twice as much unemployment in Queensland 
as tlPro is in any other State' of Australia. 
\Vhat have the Go\·crnmont done to avoi~ 
th~t? La t yec>r thoy spent £120.000 -:8320 
a dac·-on poor relief. Seven yc<trs ago an 
expenditure of £3,2CO filled the whole bill for 
the year. Thoro v,as plenty of employment 
in tho'c duys, plenty of money, :md every­
body wus doin1: well. In ten days of last 
year this Government spent £3,200, which 
was the total amount the previous Gm·ern­
ment -,pent in the whole year. It goes on-

" It is an en1inently fair and just state­
ment to make that the result is duo 
entirelv to the -,,·anton rPc1::1cssnc;;s and 
a~toun4in1g extra yag~;1Cc of the Dcnhmn 
L1beral C~overnn1ent. 

\\'hat is the present position clue to? Is it 
not an eminently fair and jmt st<rtoment to 
mabJ the>t the recult is dul' entirclv to the 
extravagance of the pre«ent GoYe~rnrnent? 
Wh:ct applied at that time applies to the 
Government at the present da:y. It goes on-

,, No matter how vou look at Liberal 
finance, it.· blunder; are amazing and 
appallin:;. Those who reap the advan­
tages of its loosenc:-s are the land mono­
polists, the powerful financial institutions 
v.'ho opposed the formation of the Corn­
lnon'':/ealth Bank, and vested intert ~ts 
generally. 

"It is to their· advantuge to have this 
scandalous deficit and loan system per­
petuated. 

"rrhe worker is the pE'rS011 \YhO suffers; 
the producer is the pcrmn who pays." 

Is that not true to-da v? Is it not the worker 
who is S!lffering all this unemployment? And 
is not the producer the man who has to pay? 
'fho .-cry words put in that pamphlet by 
Me,srs. Theodore and Fihe]]y arc as true 
to-day as they \Yore then. Tli1s Government 
r:1me in pledged to alter all that, and how 
have they done it? They havo gone on with 
far more reckless expenditure, and the posi­
tion to-dav is worse than it was when the 
Donham Government were in power. The 
pamphlet says-

" Finance is the basis of government; 
it is also the test of Governments. Apply 
it to the financial records of the two 
parties who are now before you. 
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" The financial record of the Liberals 
is the financial recklessness that spells 
national bankruptcy. 

" Let the electors ponder over it well, 
and compare it with that of Labour." 

Lot the electors ponder over it well and com­
pare Labour extravagance with the position 
five years ago ! If the electors had the oppor­
tunity of ,.-oting on the Labour Government 
at the pres·:nt time they would not get back 
with a dozeri' seats. The Hon. Mr. Fowlcs 
wont a good de-al into the extravagances of 
th" Government, especially in the Mines 
Department. but he omitted one or two 
things. particularly as to Chi!lagoe. The 
loss on Chillagoe last year was £48,075, and 
i~ is very significant that the Auditor-General 
sa vs-

. " It is advisable to get full information 
as to how this loss comes about." 

There is something wrong when the Auditor­
General says it is :,dvisable to get full infor­
mation. It shmYs that he evidently has not 
had full information, and he thinks probably 
that if full information were obtained there 
would be so.ne surprises for somebody. Fur­
ther on ho talks about the Irvinebank State 
treatment works, and he c .• lYR there was a 
Ios-; thcr<' of £72,780. He says-

.. The financial position is unsatisfac­
tory as diedosed by the balance-sheet, 
etc., and merits serious consideration." 

There arc two items that certainly ought not 
to ha YC remarks of that kiucl from tho 
Auclitor-G,_ncral. 

The SECHETARY FOR :\1rxEs : Thoro was a 
fall in the price of tin of over £400. 

Ho:-.:. A. G. C. HAWTHORN: The Hon. 
Mr. Fmdes has gone Yery fully into the 
Jinancial position, and it is not necessary 
for me to say anything further. He has 
:slw1-vn exactlv .how the inc.reasPs have come in 
reg-ard to ta~ation and how on the population 
basis you have a 9 per rent. incrcase. On the 
income tax there is a 214 per cent. increase, 
land tax 90 per cent. increase, stamp dutv 105 
per cont. increas-e, other taxes 18 per 'cent. 
1nn·cas(~. and that the. tax per hc<'~.d has gone 
np from £2 2s. to £4 18s.-an increase of 133 
)l••r cent. TheY are still going on in the same 
old Fa,·. I notice bv the return to the end 
of Septe-mber that f;;r the three months the 
expenditure over the rcYenuc in 1920 w.ts 
£65.590. and in 1921 it was £209.330. The 
Hon. :\olr. Fowles has gone yery fully into the 
position of the railway.<, w11ich show the cost 
of running per train mile increased from Ss. 
3ld. to 9s. 4'ld .. and the Commissioner himself 
says the railways are over-capitalised. 'I'hat 

certainly wants looking into, 
[9 p.m.] when we see that the Government 

lnst on the railways such a large 
amount, and that the railwq,_vs are over­
capitalised. It is also stated that the expen­
diture is at the irreducible minimum, yet 
there is a deficit of £465,000 on the year. 
Unfortunately we ha,.-e not the report of the 
Commissioner of State Enterprises, or the 
Auditor-General's report on them. I have no 
doubt when we got them thev will be very 
illuminating. I do not sec wh:-· we should 
not have them. The Government by their 
extravagance haye got us into the 'present 
position. They have been going on the old 
spendthrift lines instead of looking round for 
economies. Now, instead of economising, they 
ar,, out after more loan money. 

Hon. IV. J. DuKSTAN: You would not get 
out of a Government which was over­
spending? 

1921-4 ~I 

HoN. A. G. C. HA WTHOR-"J: I resigned 
from the Ministry on my own account, and 
I also resigned my seat for Enoggera. which 
I could have held to this dav. The GoYern­
ment still are unable to appreciate the po'-i­
tion. ·when you read their pamphlet six 
>'Cars ago and compare it with the position 
to-day you will sec that not ono promise 
which they then made has been carried out. 
although they have assisted a good many of 
their supporters. 

HoN. P. J. LEAHY: I do not intend at 
this comparativelv late hour to speak at any 
len<rtl1. We may take it for granted that it 
is nccessarv for this or anv other Govern­
ment to get a certain amount of loan monev. 
but we ask ie not the amount too much, and 
would it not be much wiser if the Government 
spent less money than they have done since 
thev have been in office. \Vhat we have to 
con'·ider most particularly is that the Govern­
ment have borrowed £20,000,000 during their 
six years of office. Some of that money they 
have had to pay 6 per cent. for, and, roughly 
speaking, this money has not been fully 
reproductive, and is only earning a bout 3 per 
cont. That means that the remainder must 
be made up by the taxpayer. Three per 
cent. on £20,000,000 is £600.000, and that 
amount has to be added to what the tax­
payer ha-, to pay every Y•car, and if we con­
tinue on these lines it means that we are 
bnilding up a hugh interest bill for the tax­
payer to make up. How long can this con­
tjnue? Taxation has gone up enorn1ously. 
We have had evidence giYE'n by the Income 
Tax Commis,ioner, before the recent Commis­
sion, that it has reached its limit. If money 
is not reprcductivel,, used, the taxpayer has to 
make up the loss. \Ye all like to see money in 
rirrulation, but on a ren1lU:lC'rative basis, .and 
that applies to Governments as well as to 
firms a ne! i ndi 1•iduals. If a man borrows 
money, he expects it at least to pay interest, 
and possibly something in the way of profit. 

The SECRETARY FOR MINES: That is why we 
borrow. 

Ho;.;. P. J. LEAHY: If that is your 
motive. you do not carry it out. If you do 
not make ends meet. the balance has to come 
from the taxpayer. Is it to be wondered at 
that this is so, seeing that every State enter­
prise founded by this Government is making 
either a nominal profit or no profit, or in some 
la cfs n serious loss? If this m one·• is to be 
expended in the way in which money has 
been expended for the last six yearc, it would 
be better for m to borrow r>o money at all. 
That is the particular thing I want to 
emphasise, also that this loan money should 
be employed on reproductive woi·ks. In 
reg-ard to this loan floated in America, for 
v:liich the GoYernment takes so much credit. 
I am inclined to think that it will be found 
that it. will cost 7 per cent. if it does not 
exceed that. Nobody can sa:y what it will 
cost. bccam.e of the uncertain factor of 
exchange. So far as I can form any opinion 
I think it is likely to cost 7 per cent. or more. 

The SECRETARY FOR MINES : Do vou suggest 
w2 should not borrow from America? 

HoN. P. ,J. LEAHY: I object to your 
being- in such a position that you are com­
pelled to borrow from America bc<·Entse you 
cannot g-et it elsewhere. Y on arc compelled 
to bori·ow from America because of the 
repudiatory act-ions of your Government, so 
that the British investor has turned you down. 
Seyeral interjections were made regarding 

Hon. P. J. Leahy.j 



1314 Gm·e-rnment Loan Bill. [COUNCIL.] GovBrnment Loan Bill. 

thn delegation. I repeat that that delegation 
had nothing to do with the decision of the 
British investor in refusing to lend the 
Governrnent 1noney. 

The SECRETARY FOR MINES : \Yhy did the 
"Courier" interview that delegation? 

HoN. P. J. LEAHY: I know nothing about 
that, and I do not think that that statement 
has anything to do with the matter. I should 
imagine that these gentlemen having spent 
six months in the old country must have been 
conversant with financial conditions there, 
and naturally a newspaper would wish to 
get their news. 

The SECRETARY FOR J\IINES : \Vhat does the 
" rrin1('<;" say'! 

Ho:-;. P. J. LEAHY: I do not know, but 
I know the reason why they went home, 
because I wa•·· one of the parties responsible 
for sending them, and I say emphatically 
that it was no part of their mission to inter­
fore with the credit of the State or pre\ ent 
thc· flotution of a loan. 

The S~C'RETARY FOR l\IINES: Do you suggest 
that it waL because thl' delegation wished to 
secure the appointment of a Governor they 
·went home. 

HoN. P. J. LEAHY: Yes; and also to 
protest to the Secretar~c of Statr· for the 
Colonies again't repudiatory legislation. 

The SECRETARY FOR MI:<iES: That was an 
impertinence for those people to do that. 

HoN. P. J. LEAHY: It was not. It is 
unfortunate that :·ou arc compelled to go 
outside the· Empire, but it waf entirelY 
your own fau!t. It is well known that repre­
sentative' of British investors h>tcl se>·eral 
interviews with the I'rPmier, but th ,t they 
did not attempt to influence legislation in 
Que:cmsland. They took up this position: 
"Pas:,, an~v leg-islation you like; you ha Ye 
a. legal, if not a moral, right to do ~o; 
but if vou pass legislation that adversely 
affects the interests of the people of England 
v.-,ho have int0rcsts in Queensland, you can­
not expect us to lend yon mane~·-" The 
investors at home had a legal and mo· ~1 
r:ght of rdu al. What hap,.onod in New 
South VVah·"j? A year or two ago it \Vas 
intt~ndt:d to rc')umc large areas of land near 
railwa'. J. It v;as propooorl that tl1C'v shouL! 
Le re •umed, and the pric., should be based 
on the cash value, but, although money \Vas 
worth 6 per cent. at that time, debenturco 
bearing 4b pe;· cent. should be- given to the 
owner'. The late JV[r. Storey, whose pa,bing 
I am GUre we all regret, went to the old coun­
try. Investors there to Id him what th<?y told 
the Oucensland Government. vVhat is the 
result? His Govcrnm<'nt decided that the'­
would not resume on the 4~ per cent. deben­
ture basis, but would pay cash, and Mr. 
Storey was promised all the money he wanted. 

Hon. E. W. J. DUNSTAN: Not until the 
Queensland Government--

HoN. P. J. LEAHY: Mr. Storev made 
the statement, and I do not think we can 
contradict it. JYien who have money do not 
htive to go looking for borrowers-borrowers 
look for them. Vile have been told that the 
flotation of this loan was an expression of 
confidence in this Government. It is highly 
probable that the American people did not 
known anything about the rcpudiatory 
actions of this Government. 

The SECRETARY FOR MINES: You had better 
send a delegation there. 

[Hon. P. J. Leahy. 

HoN. I'. J. LEAHY: The fact that you 
arc getting this 1noney is, in my opinion, 
largely owing to the fact that you are part 
of the British Dominion. 

The SECRETARY FOR MI:<iES : Do you suggest 
that Great Britain might pay it? 

HoN. P. J. LEAHY: I feel certain that 
Great Britain would pay the money in the 
event of default rather than that there 
shoul cl be trouble. \V e are asked to authorise 
the borrowing of £9,000,000 or £10,000,000. 
I take it for gramed thut thi;; Government 
cannot very well StJCnd more than £4,000,000 
this ;; oar. That being so, why not ask for 
£4,000,000, and ask for another loan next 
Year? Is it the object of the Government to 
spend the whole £10,000,000 this year? 
Ar!Other thing I notic.e that there i.e no limit 
as to the amount of interest. The Governor 
in Council can decide on any rute of interest. 
All I can say is that I hope the Government 
will not increase the alrc>11dy heavy burdens 
on the taxpayers. Any private individual 
who is extravagant, 2nd borro\vs r.1shly, and 
Rpends rnonc1, lavi;;;hb·, usually ccJme~, to 
grid, and the same thing a!Jplies to this or 
any other Government. 

Question put and P"''sed. 

CmDnTTEE. 
(Hon. L. J.IcDonald, Temporary Ghairrnan, 

in the chair.) 
Clauses 1 and 2 put and passed. 
Clause 3-" Powe1' to raise £9,185.915 "­
EoN. A. G. C. HA WTHOR:;\1': The l\iin-

ietc>r had promiocd them he would be pleased 
to f(ive information in Committee. He 
wanted to know ho-·.- it was proposed to 
cpend the £7.500,000 referred to in clause 3? 

The SECRETARY FOR :MINES: He 
would like to inform the hon. gentleman 
that usually the amount to be expended was 
p;·ovidorl annually on the Estimates. That 
had hf'en the )Wactice since the year 1890. 
The hon. gentleman knew very well it 
would be impossible for him to give the 
,debils of the expend.iture o: mch a huge 
.f:iEITl of money as £7,500,000. lie knew v8ry 
\vcll that, according to practice, Parliarncn­
tary aproval must l,e got, and the amount 
would be stated on the :F;stimatcs. 

HoN. A. G. G. HA WTHOH:'-1: As far as 
he recollected, he thought the hon. gentle­
n1an \'.'as making a rnistake as to practice. 
H rememhered the Bill that was brought in 
when Dr. Kidston was Premier for >a ,imilar 
amount, und he thought it was set out in the 
srhedu le as to how the ruoneT; '"Tas to be 
cxpend~d. He might be wrong; prob.c bly 
the Under SecretaTy would be ablo to inform 
the Minister if that '.ras so. 

'l'he SECRET.\RY FOR MINES : I do not think 
that is necc>:sary. 

HoN. A. G. C. HAWTHORN: In propos­
inr' to borrow an amount of that magnitud0 
some detail should be given. T,herc vlas 
>another question-How w.1s it proposed to 
meet the deficit of £464,000 on the present 
Estimates? 

The SECRETARY FOR MI:;\I'ES: With 
regard to that question, the hon. gentleman 
should know that was really an ectimate, 
and that the revenue might improve, and 
there would be no deficit. 

Hon. A. G. C. HAWTHORN: It is a gamble. 
T.he SECRETARY FOR MINES: If, at 

the end of the financial year, there was a 
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deficit, and it was hoped it would be a 
reduced deficit, the Treasurer would then, 
of cour,.-, be able to deal with it. 

Hon. A. G. 8. HAWTHOR~: Adc.l it to the 
accumulated deficits. 

The SECRETARY FOR MI~ES: It was 
quite possible that with normal times there 
would be no deficit. 

HoN. E. W. H. FO\VLES: There \vere 
£2.000,000 or more maturing next year. 
What provision .had the Government made 
to meet that? 

The SECRETARY FOR MIKES: I would like 
to call the hon. gentleman's attention to the 
fact that provision has alrc,tdy been made. 

HoN. E. W. H. FO\VLES: In what Bill, 
c· in what way? 

The SECRETARY FOR MINES : I think the 
statement ,. as made by the Premier or the 
Treasurer in thD Legislative As,cmbly that 
provision had been 1nade. 

HoN. E. W. H. FOWLES: The loan 
( xpendituro for the year ondul 1820 was 
£4,797,864. The loan expenditure for tho 
year cndccl 21st .June last was £4.251.248. 
\Vas it propo6ed that thoro should be a 
similar amount of loan expenditure thic 
vear? If w, the £7.500.000 would have to 
b_~ rai·:cd between now and next June. 

The SECRETARY FOR MINES: He 
thought the Treaourer made this statement in 
the Legislative Assembly-bhat approximately 
£5,5C0,000 of the loan would bo expended upon 
railways and £2,000,000 upon loans to local 
bodies, water con:<ervation, and other repro­
ductive works, and it was intended t-hat the 
expenditure of £7,500,000 would be spread over 
a period of about three years. Before resum­
im; his scat he would like lo saY that ?vir. 
Hinvthorn had, on the second re:1din~~ of the 
Bill, 0Ldoavoured to impr<"o the CL-, m lwr 
v.·ith the fact that the recent loan floated in 
.. Arncrica 'vould be c~pcnsivo. 

Hon. A. G. C. HAWTHORN: I gave vou my 
authority. · 

The SECRETARY FOE J\II~ES : The 
hrn. gr>ntletnan had qnc:ted cortaln authori­
ties. He ''could like also to qnoto from a 
YCry hig·h authority, probably the highest on 
thi particular matter. The Commomn alth 
Dank ."('Tit the foll{n·. ing tclc·grarn to the 
Pr.cmier :-

" \Vo are adv:i:::;cd sub<:criptions 
Queensland loan closed within one hour, 
and sa].os have since been 1na·de rn 
f-·xchange at threc-eig,hths rwr ( 0nt. pr·> 
mium on is~uo price. Tr 1n- a.ctlon i~ 
straight out dollar lean, interc t. and 
Sin~...-i1rg Fund pa!'n1ents on dollar basis. 
thus cnouring that Queensland will get 
full benefit of inevihble improv<:rnent in 
rHto of dollar exchange over period of 
twenty years--" 

The SECRET:i.RY FOR MINES: The 
hon. gentleman quoted an authority to the 
dlect that the Government would have to 

pay b;J,ck £250 for each £100. 
[9.30 p.m.] That could only be arrived at by 

takin?; the whole period of the 
loan and the annual rate of interest, and 
that argument could apply to any loan. If 
the Government borrowed £1,000.000 at 6 
per cent. interee.t for twenty years, it would 
moan £1,200,000 in interest alone. The 
telegram went on to say-

" As rate improves thA cost of remit­
tance of interest and Sinking Fund pay­
ments will decrease, and it is more than 

probable that this factor will result in 
the cost of the loa.n to Queensland over 
the whol0 period of twenty years work­
ing out at well under 6 per cent., which 
is materinlly better than borrowing in 
London on the present market. Further­
more, the underwriting terms on which 
the Govermncnt's bankers have been able 
to arrange this transaction are particu­
larly favourable, aend the cost to tho 
Government in underwriting and similar 
charges i3 very little more than the usual 
London charges." 

Hox. E. W. H. FOWLES: Last year the 
Treasurer ic.,ued a local loan which resulted 
ill a little over £2,000.000 being rec-eive-d by 
the Treasurer, and when that was issued it 
was supposed to be issned for certain specific 
purp0ses. If he remembered aright. those 
specific purposes were put on the prospectus 
of the loa.n. \Vould the Minister say whether 
the loan had been expended, and if so, had 
it been expended on the purposes for which 
it was raised"? 

The SECRE'I'ARY FOR MINES : For the 
information of the hon. gentleman, he would 
c.lra w his attention to the Treasurer's Finan­
cial Statement, which evidently the hon. 
venlleman had not read. The Treasurer in 
his Financial Statcn1ent, said-

" For the information of those who 
invested in the local loan. I have had 
compiled the ·follm1·ing statement show­
inR" the expenditure for the period 
Decem her to June for each of the ser­
vices mentioned in t 1w prospectus :-

North Coast Railway ... . 
Merinda to Bowen C0alfidd3 . 
Rolling stock, all rai!wa~ s 

Total railways 
\Vater conservation 
Loans to local bodi os 

£ 
318,268 

96.627 
192,212 

607,107 
69,146 

459,677 

£1,135,930 " 

That was up to the 30th June l.Jc·t, and the 
balance of th<' loan hr:.s been e>epended in 
accordance with the prospectus issued. 

Clause put and passe-d. 

Clauses 4 to 11, both inclusiYe, put and 
rm-sed. 

Clause 11-" Intere.'t anrl Sinking Funcl to 
be prim,try charges on rez:f3nue"-

Ho:-~. E. W. H. FOWLES asked had any 
provision been made by which the money 
loaned by the Government to local authori­
tie' should bave a prior claim over money 
borrowed by local authoritie·, from other 
sources. If that were not so, the Govern­
nlent \Vould be w·eakening their own security. 
The clause safeguaerded the Govemment in 
rczard to ail its own loans, but it said noth­
ing about any other securitic,;. 

Clause put and passed. 
Clause 12-" Special pro?iision as to Go-

1"Tnrncnt stocl.."-put and passed. 

Clause 13-" Sinking Fund to be estab­
lished"-

Ho~. K W. H. FOWLES: The olaeuse 
provided that a Sinking Fund haed to be 
established, but it specially exempted Go­
vernment etock, and he would like to know 
whether t.he amount raised in New York 

lion. E. W.lf. Fowles.] 
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wae on Government stock. Government stock 
Bvidently could be borrowed under any terms 
you could get the money for. 

The SECRETARY FOR MINES: There 
wa' a speci<1l provision in the Bill providing 
for a Sinking Fund higher than 10s. per cent., 
bur it must not be less than 10s. per cent. 
He explained on the second reading that 
the provisione in that Bill were slightly 
<lifferent to those in the Act of 1918. 

Cl a use put and passed. 
Clause 14-" Puther provisions as to Sink­

inrt JimlCZ" and preamble-put and passed. 
The SECRETARY FOR MINES moved­

That the Chairman do nmv lc:tve the chair 
and report the Bill without amendment to 
the House. 

HoN. E. W. H. F.OWLES asked whether 
there was any provision for the Auditor­
General auditing accounts with regard to 
the present New York loan? The Bill was 
very clear that the Auditor-General had 
t0 audit everything else except inscribed 
;;tock. It was most necessarv for the credit 
of the State that the accounts with regard 
to loans outsi-de England should be looked 
after most carefully. 

Question put and passed. 
The Council resumed. The TEMPORARY 

CHAIRMAN reported the Bill without amend­
ment. The report was adopted. 

THIRD READING. 
On the motion of the SECRETARY FOR 

MINES, the Bill was re~d a third time, 
passed, and ordered to be returned to the 
Assembly by message in the usual form. 

ADJOURKivlENT. 
The SECRETARY FOR MINES: I beg to 

move-That the Council do now adjourn. 
The first business to-morrow will be the 
Appropriation Bill, all stages; then the 
second reading of the Judges' Retirement 
Bill; t-hen the second reading of the Cane 
PricLs Act Amendment Bill. 

HoN. P. J. LEAHY: I would like to ask 
the Secretary for Mines what he means by 
the " second reading" ? I take it that he 
will not attempt to take the Committee 
stage of the Judges' Retirement Bill to­
morrow, in the event of th' second reading 
being passed. If ho did that, it would not 
give us time to prepare any amendments we 
may wish to propose in Committee. This is 
a very important Bill. and if the Minister, 
after making his second reading speech, 
would allow the debate to be adjourned, it 
would give us time to prepare our argu­
ments. How far does the Minister intend 
to go in regard to the Judges' Retirement 
Bill to-morrow? 

The SECRETARY FOR MI~ES: It all 
depends on circumstances. I have no desire 
to rush that Bill, or any other Bill, through 
this Council. I am quite agreeable to finish 
the second reading stage and then go on with 
other Bills. There is no great hurry to rush 
it through to-morrow, but I do not wish to 
adjourn an hour after we meet. I intend 
to sit until 10 o'clock to-morrow night, then 
we will probably not need to sit on Friday. 
I want to avoid sitting on Friday, if pos­
sible. 

Question put and passe·d. 
The Council adjourned at 9.50 p.m. 

[Hon. E. W. H. Fowl~s. 

Questions. 




