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LEGISLATIVE ASSEMBLY,

TresDAY, 18 JunEe, 1918,

The Drprry SpEskER (Mr. W. Bertram,
AMaree) took the chair at half-past 3 o’clock.

ILLNESS OF CLERK.

The DEPUTY SPEAKER: I have to in-

form the House that the Clerk will not be
in his place to-day, owing to illness.
_ The ACTING PREMIER (Hon. E. G.
Theodore) : T beg to move—That the Clerk-
Assistant perform the dutles of the Clerk
«during his absence.

Question put and passed.

QUESTIONS.
SaLe oF Motuxt HurroN STOCK.

Mr. VOWLES (Dalby) asked the Secre-

tary for Public Lands—

1. Has the Government sold or agreed
to sell any of the Mount Hutton stock
to any person or persons?

2, If so, who is the purchaser?

%3, What number and what deserip-
tion of stock have been so sold or agreed
to be sold?

“4, How many and what description
of stock have been delivered to the pur-
chaser to date?

5. Were_the terms and conditions of
this sale reduced into writing?

6. Tf so, will he table a copy of the

agreement of sale?”’

Hox. J. M. HUNTER, for the Scgretary

for Public Lands, replied—

““1. Yes.

“ 2 J. Morrissey and Sons.

“ 3. 9,700 of both sexes.

¢4, 71,858 of both sexes.

“5. Yes.

<6, Tt is not customary to table copies
of agreements, but the hon. member car
peruse this agreement if he calls at the
Lands D:partment.”

RESTMPTION OF SUNNYBANK LANDS.
Mr. HARTLEY (Fitzroy) asked the Secre-

tary for Public Lands—

<1, Will he lay upon the table of the
House the evidence, or authentic copies
of the evidence, taken at the sitting of
the Land Court, Brisbane, of the 7th
of May, 1918, when determining the
question of the compensation payable on
account of resumption for soldier settle-
ment purposes of areas of lands at
Sunnybank township and in the parish
of Yeerongpilly?

“92 What were—(a) the names of
owners; (b) area held by each; (e}
amount claimed by owner; (d) amount
allowed by the court?

3. Who are the directors and prin-
cipal shareholders in the Airdmillan Land
Company, Limited ?”’

Hox. J. M. HUNTER., for the Secretary

for Public Lands, replied—

%1 to 3. The hon. member may not be
aware that his question will involve the
typing of some 118 folios of evidence,
which T consider would be a needless
expense. If he will call at the Lands
Department, the evidence and papers in
the case will be available for his perusal.”

SoLpiERs’ PROXIES.
Mr. SIZER (NVundah) asked the Assistant

Minister for Justice—

“1 Was a proxy vote from Robert
Alexander MacCracken, or Robert
Alexander McCracken, a soldier in
Trance, and .whose name as aforesaid
appears on both the Townsville main and
supplementary rolls, in favour of his
father, R. B. MacCracken, of Townsville,
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or any_person, adnsed amongst cables
received in connection with saldiers’ votes
at recent election?

“2, If so, when was the same so ad-
vised ?

93, Was Mr. R. B. MacCracken ad-
vised thereof, and had he an opportunity
to exercise the vote?

‘4. If not, why not?

5. Is_he aware that the proxy was
given prior to 10th March?

“6. If the advice was not received,
or Mr. MacCracken had not an oppor-
tunity of exercising the vote, will he
make inquiries as to the cause of such?

“%7 Was a proxy from Reginald
Rhodes Wood, a soldier whose name was
on the” Kumlpa roll, in favour of James
Shaw, advised by ¢ able?

“8. If so, when was the same so re-
ceived?

9, Was Mr. Shaw advised thereof,
and had he an opportunity of casting the
vote?

€ 10. If not, why?”

Hov. W. N. GILLIES replied—

“1 to 10. Soldier proxy votes from
both the soldiers mentioned were included
in cables received on the 17th March
last, and no action was therefore taken
in the direction of advising the persons
nominated.”

Cost oF RAILWAY COMMISSION.

Mr. GUNN (Carnarvon), for Mr. Morgan,
asked the Acting Premier—

‘1. The total cost of the Royal Com-

mission appointed to consider and report

on railway administration, including ve-

porting, printing, travelling expenses,
witnesses’ expenses, and all other
charges?

“2. The amount paid respectively to
each member of the commission?”

The ACTING PREMIER lephed-—-
“1. The total cost to date is £2,430.
“2. A Dean, chairman, travelling ex-
penses, £153; M. J. Kirwan, M,L A,
travelling expenses, £151; F. A. Cooper,
M.L.A., travelling expenses, £149.”

ArvocatioN or Distress FuxD.

Mr. GUNN, for Mr. Morgan, asked the
Assistant Minister for Justice—

“1. Was permission granted for the
purpose of raising funds to alleviate dis-
tress alleged to be existing in New South
Wales as a result of the big strike?

“2. If so, to whom?

“3. Is he aware that the money so
raised was allotted for purposes other
than the object for which it was sub-
scribed ?

“4. In view of the fact that the money
was obtained from the public by fa.lse
pretences, will he make full inquiries
into the matter, and take such steps
against the promoters as the case
merits ?”’

Hox. W. N. GILLIES replied—

“1 to 4. It is not the function of the
Department of Justice to grant or refuse
permission for the purpose of raising
funds to alleviate any kind of distress,
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unless the applicants or promoters desire
to do so by art union, raflle, lottery, or
similar devices, and no such application
to this department was made 1n respect
of the ‘ big strike’ referred to.”

“ RED TriaxcLe ”’ INDUSTRIAL HUT.

Mr, SIZER, for Mr. Fry, asked the Acting
Premier—

“1. Is he aware that in order to foster
cordial relations between employers and
employees, a ‘ Red Triangle’ industrial
hut has recently been founal]v opened at
the works of the Mount Lyell Company,
Yarraville, and thst the employers found
the money to build it, the Y.M.C.A. the
‘trained staff to man it, same being ad-
ministered by a committee of the em-
ployees?

2. If not, will he cause inquiries to
be made with a view of having this
splendid idea carried out by the Govern-
ment on all their large centres of railway
and other public works in the State, thus
providing hot lunches for the Workmen
costing them only about ls. 11d. per week
to each man, and providing a variety of
games for the men during their leisure
time ?”’

The ACTING PREMIER replied—

“1. I have no official information on
the subject.

9 The matter will be considered.”

THE Fisg INDUSTRY.
Mr. SIZER, for Mr. Fry,
Treasurer—

“1. Has his attention been called to
an article appearing in ¢ The National
Leader’ under the headings—

State Enterprises

The Fish Industry

Frosh Fish for Town and Country
‘What the Returned Soldiers Propose ?

“9 If his attention has not been so
called, will he consider the proposal, with
the view of determining its adaptability
to the State fish industry of Queens-
land 77

The TREASURER (Hon. E. G. Theodore)
replied—
“1. Yes.
““2. The
sideration.”

asked the

proposal will receive con-

! PRICE OF ARSENIC.
Mr. GUNN asked the Minister represent-
ing the Secretary for Mines—
1, What was the pre-war wholesale
price of arsenic per ton?
“2. What is the present price?
“ 3. At what price do the Government

consider they will be able to supply
arsenic to customers from their State
works ?”’
The ACTING PREMIER replied—
“1. In Australia the pre-war price

fluctuated, but generally ranged between
£15 and £20 per ton.

“2 TUnder the Commonwealth War
Precautions Regulations the maximuny
price for metropolitan districts in Aus-
tralia is now fixed at £60 per ton.

“3. At considerably less than present
price.”
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‘WATER FOR SOLDIER SETTLEMENT AT YARRAMAN,

Mr. GUNN, for Mr. Moore, asked the
Secretary for Public Lands—

“1. Has the bore for providing water
for the land open for soldier settlement
on the racecourse paddock at Yarraman
been completed?

“2. How many men were employed on
the work?

. 3. How long were they in Yarraman
in the employ of the department before
commencing operations ?

“4. What was the total cost of the
bore per foot?

5. Was the time lost, if ‘any, before
commencing operations added to the cost
of the bore, and how much was it?

“6. If so, will the extra cost be a
charge on the land, and have to be paid
by the soldier settlers?’”

Hox. J. M. HUNTER, for the Secretary
for Public Lands, replied—

1. No. Present depth 280 feet.

‘2. Three men.

“3. Four weeks,

“4, Not yet ascertained.

“5. No. Time before commencing
drilling operations was occupied in over-
haul and repair of plant.

“6. No charge at all will be made on
the soldier settlers’ land in respect of
this bore.”

STAMP ACT AMENDMENT BILL.
THIED READING.

On_the motion of Hon. W. N. GILLIES,
this Bill was read a third time, passed, and
ordered to be transmitted to the Legislative
Council by message in the usual form.

CHILLAGOE AND ETHERIDGE RAIL-

WAYS BILL.
Secoxp READING.
The TREASURER: This Bill also, with

one or two other measures we have been con-
sidering this session, 'has been twice before
the Queensland  Parliament, and twice
rejected by the Legislative Council. It cer-
tainly is a slightly different composition from
the one which was submitted in 1916, though
the Bill of 1916 proposed to ratify an agree-
ment which would have had the effect of
taking possession of the Chillagoe Railway,
the Chillagoe mines and smelters, and certain
leases, and was practically the same proposi-
tion as is embraced in the present agreement
but in connection with that Bill the Chilla.
goe Company was not a party. Last year,
however, as a result of further negotiations
between the Government and the parties
concerned, certain concessions were made to
the Chillagoe Company in the way of enter-
ing into an agreement with them to give
them an wdvance in order to enable them to
develop the Mount Mulligan coal mines, and
certain other concessions were allowed, and
they became parties to the agreement. They
are signatories to that agreement and the
advanced agreement, both of which are
being ratified by this Bill,

The principles of this Bill, and the objects
of the agreement, have been so fully explained

[18 Juxe.]
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before in the Assembly that I do not think
it is necessary for me to traverse the whole
of the ground again.

Hon, W. H. Barxes: A lot of us are new
members,

The TREASURER : I shall deal with the
salient points, and if the hon. member
wants further information on any of the
matters touched in the agreement, I shall
be pleased to give it in Committee, or ab
some other stage, in order that members
may be fully iniormed as to what is in the
propozition we are considering.

The main principles underlying this pro-
posal are these: the Government propose
to purchase from the debenture-holders and
the Chillagoe Company, the Chillagoe Rail-
way, the Chillagoe mines—those are the
Jeases which the Chillagoe Company had
control over—and the Chillagoe smelters, and
also the Chillagoe Company’s right of equity
of redemption in the Ktheridge Railway.
The Chillagoe Railway itself is about 110
miles in length from Mareeba to Mungana ;
and the Etheridge Railway 130 miles in
length, {rom Almaden to Forsayth. Both
those railways will then be controlled and
owned by the Government. The Chillagoe
Railway will be wholly owned by the Go-
vernment without liability. The Etheridge
Railway will be owned by the Government,
but there will still be outstanding £225,000
worth of debentures which mature in 1921
and which will have to be redeemed. Those
debentures will have to be redeemed
whether we purchase the railways or not.
That will be the only obligation then in
connection with the Etheridge Railway. Both
the railways will become State railways and
be subject to the control of the Commissioner,
under the same conditions as apply to every
other railway in Queensland.

Hon. W. H. Barxes : What are they likely

to earn under Government control?

The TREASURER : Thet, of course, must
be more or less problematical.

Hon. W. H. Basnss: Approximately?

The TREASURER : Of course, hon, mem-
bers will understand that the amount these
railways are likely to earn will depend, to
a large extent, upon the success of the
Government in getting those smelters work-
ing again after the purchase is completed.
That is a matter, perhaps, I should explain
to hon. members.

Mr. Guyx: Can the smelters depend upon
the amount of mineral in the earth?

The TREASURER: I think it depends
more upon the amount of mineral that is
taken from the earth,

Mr. Guxy: Yes. Is it there to take out?

The TREASURER: I think there is ne
doubt about the mineral resources of the
district, the extent and proportion of the
ore bodies, and the grade of the ore.

Hon, W. H. Barxes: I suppose it will
help to make good the Chillagoe electorate.

The TREASURER : No doubt it will bring
population there, if that is any concern of
the hon. member,

Hon. W. H. BABRNES:
mor# concern to you.

The TREASURER: The only concern it
is to me—and I am free to confess it is of
some <concern to me—Is to increase my
majority. (Laughter.) At any rate, I hope
hon. members will not think the Government

Hon. E. G. Theodore.]

Oh, no! It is of
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are pushing this proposal, or that I am
keenly interested in 1t myself simply for
the political advantage I can get out of
it as a result of the increased population
of Chillagoe. = The object is far larger
than that, and the motives inspiring the
Government are higher than personal
motives of that kind. As I have already
explained when we were telking about the
Bill last year, the immediately adjacent
electorates to the Chillagoe Railway, a few
vears ago had a population of about
20,000 people, and at the present time, I
suppose, the population will not be more
than one-quarter of that number. There is
not the slightest doubt that if these smelters
are reopened population will come again to
these districts, and they will support prob-
ably an increased population as compared
with any previous year, and the production
of the district, no doubt, will be equal to
that of any previous year in the history of
North Queensland. I may say that the pro-
posal is that after the railway is acquired by
the Government, the smelters, and certain
leases of the Chillagoe Company become the
property of the Government. The most
valuable property which will pass to the
Government under this agreement undoubs-
edly are the two railways, but the smelters
are not an inconsiderable asset in them-
selves. They are an up-to-date plant keyt
in efficient order and condition, and requir-
ing ne great expenditure, according to the
opinion of the experts of the Mines Depart-
ment, to bring them to an efficient con-
ditiern for smelting purposes. The Govern-
ment can start one or two furnaces there.
and take ore supplies from the district—
silver, lead, and copper ore—and thus sup-
ply what is at the present time a crying
need in North Queensland. In the back
country of Cairns there is not one solitary
furaace working at the present time capable
of treating copper or silver-lead ore. As I
explained before, I hold no brief whatever
for the Chillagoe Company, but I am free
to admit that the Chillagoe Company met
with extremely bad luck in their investment
in North Queensland. They went along, as
most members actually know by this time—
it has been discussed so many times here—
they went along for a number of years with-
out earning a profit at all.

Hon. W. H. BarNes: At one time your
party used to make it a political cry, and
denounced it.

The TREASURER: 1 do not rememher
thet. T remember that we did denounce the
proposition to give the Chillagoe Company
the right to build a private railway, and T
regret that such right was given. If that
had been e Government railway from the
start, the district now would not be in such
a bad condition as we find it. But the Chil-
lagoe Company got the right to build that
railway, and had a concession for fifty years
of the country in which the railway runs,
and the right to charge 50 per cent. higher

fares and freights than those

[4 p.m.] which were ruling at the time

the Bill went through the House
in 1896. And counsequently the people in
the company’s country have been paying
freights double in some cases the amounts
charged on the Government railwavs.

Hon. W. H. BarNes: And apparently the
company have lost millions of money.

The TREASURER: They did not lose it
on the railwav., I want to assure the hon.

[Hon. E. G. Theodore.
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member that, adopting the company’s own
balance-sheet, during the five years just
before the closing down of the smelters they
made an average profit on the railways of
£62,000 a year. They lost on their mining
operations and on their smelting operations,
but the railway was always a paying proposi-
tion, and a remarkable thing is that even
now, notwithstanding that there is not
smelter working in that district, and that
the mining districts have been almost at a
standstill, there has been a profit on the
working of the Chillagoe Railway.

Mr. Sizer: Has the FEtheridge Railway
been paying?

The TREASURER: No, it has not been
making a profit. I am speaking of the
Chillagoe Company’s railway. It has made
a profit of about £15,000 a year, net income
over working expenses. I do not mean to
say that they have made that profit after
charging to the railway the cost of the in-
terest on the debentures standing over the
railway. That was notwithstanding the clos-
ing down of the smelters, Hon. members
have asked, ¢ What have they carried, then ?”
They have carried what ore has been mined
in the district and exported out of it. A
considerable amount of ore has been ex-
ported out of the district to Port Kembla
and to Cockle Creek, and a considerable
quantity shipped overseas. In addition, they
have carried a considerable number of live
stock to the Biboohra meatworks, and, of
course, there is certain other traffic,

Hon. W. H. Barnes: What is the con-
dition of the railway line?

The TREASURER : According to the Com-
missioner’s report, the railway is not in a
bad condition, and he thinks that with the
expenditure of an amount which he stated
to be somewhere about £5,000 it could be
brought up to the standard of the Govern-
ment railways.

Mr. Sizer:
report ?

The TREASURER: If my memory serves
me, it was made about 1916.

Mr. Sizer: 1915, was it not?

The TREASURER: It may have been.

Mr. Corser: Who made it? ’

The TREASURER: The Commissioner.
And since that question has been mentioned,
I may tell hon. members that the Commis-
sioner reported on a proposition that had
been placed before our predecessors in con-
nection with the railway alone. In that
case the price of £950,000 was asked for the
railway from Mareeba to Mungana, not in-
cluding the Etheridge Railway nor any of
the subsidiary assets which are included in
the present agreement, Strangely enough,
the Railway Commissioner was rather 1in-
clined to recommend the purchase of the
railway at that price. He thought that the
future development of a large belt of country
depended on ordinarily cheap traffic and
transit, and apparently he was a little dis-
posed to recommend the purchase at that
price. At anv rate, it is common history
that the Government would not purchase at
that price, and the proposal now is boiled
down to the terms embodied in the agree-
ment, which amount to the spurchase of the
Chillagoe Company’s railways. the company’s
rights over the Etheridge Railway, the smel-
ters, and all the subsidiary plant in connec-
tion with the smelters, and the mines and
leases of the Chillagoe Company, not includ-

What was the date of that
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ing the Alount Mulligan leases—all for the
sum of £476,000. The Commissioner for
Railways has stated that the value of the
rails and fastenings of the Chillagoe Com-
pany’s railways are worth about the price
we are paying for the whole of the assets.
Mr. ErpuiNstoNE: What weight of rails?
The TREASURER:
answer that off hand.
M. Bizem: 60-1b. rails.

The TREASURER: Probably 60-1b. rails.
The hon. member will understand that the
railway has been in a very efficient condition,
because when the company were carrying on
operations a very considerable traffic ran
over it. They were carrring coal and coke
and other fuel to Chillagoe, and carrying
metal away to Cairns, and then there was a
heavy traffic. heavy rolling stock, and so omn,
and consequently 1t had to be quite up to
Government standard for that class of rail-
way, and the Commissioner has stated in his
report that with tho expenditure of a few
thousands of pounds on sleepers and bridges.
and so on, it can be brought up to Govern-
ment standard now,

Now. there iz a wonderfully large district
dependent on the line as its means of ingress
and egress, its mcans of transporting goods
in and out of it, and it will be a great pity
if this Parliament refuses to do anything to
assist that district. There can be not the
slightest doubt as to the mincral wealth that
exists there. The district has not had any
thing like a fair opportunity. I have already
stated, in a speech on the Bill when it was
before the Iiouse last vear, that in mv
opinion the district has literally only been
scratched in regard to its mineral wealth.
The deepest shaft in the Chillagoe area, or
in the Chillagoe and Etheridge areas for that
matter, is 900 feet, but the lodes go to a
<considerable depth.

Hon. W. H. BarNES: A great amount of
money must have been spent in scratching.

The TREASURER: Yes. The Chillagoe
Company itself expended a considerable
amount. I grant that they did not put it
out with a desire to be magnanimous to the
community. No doubt they were inspired by
the same motive which inspires all business
undertakings—the desire to get a fair return
for the investment. But they met with bad
luck. That interjection reminds me of an
argument which I intend to use, but which
I may as well develop now. When thev
closed down, the copper market was at £63
a ton, and lead at £18 a ton. The price now
is £110 for copper and £29 10s. for lead.
When they closed down, the price of silver
was about 1s. 11d. per ounce; to-day it is
nearly 4s. If vou take the mineral pro-
duction of the Chillagoe district for the vear
prior to the time they closed down—in April,
1814—and calculate what it would realise
at present metal prices, deducting the cost
of working. you will find that the Chillagoe
Company at the same rate of output would
have had a surplus for that vear of £200,000.
I only mention this to show the extremely
bad lick with which the company met. If
they had only been able to continue for a
few months, until Mount Mulligan had been
opened up and the metal market had firmed
a little, they would have been in an excellent
position, financially and in every other way.
Not only would they have been able to realise
the high prices ruling, but they would also
have been able to get their fuel at about

I am not able to
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half the prices they paid in 1914. Since then
the Mount Mulligan coalfield has been opened
up. and the (Commissioner for Railways at
the present time is purchasing his coal at
the pit mouth there at 17s. a ton. HHe had
an agreement with the Chillagoe Company
to purchase it at 14z per ton, until the
Bdmunds award increased the price all over
the Commonwealth by 3s. per ton. However,
take the present price, 17s., and compare it
with what the company had to pay. About
the time the Chillagoe Company closed down
they were paying 44s. per ton for coal at
Chillagoe, and 78s. per ton for coke at Chilla-
goe. At the present time coal and coke will
not cost them any morc than half those
prices, and that is a very important factor
making for the success of an enterprise of
this kind.

Myr. Swizer: What wages were they
paying ?
The TREASURER: They were paying

lower wages.
Mr. Si7Er: How much lower?
7s 6d. when they closed down?

The TREASURER: No; there was no
7s. 6d. The minimum on the smelters was
9s. or 10s.; I am not quite sure which. It
is now 12s. for surface labourers, so that
there has been an increase of 20 or 25 per
cent. 1 do not think there has been that
increase all round,

Hon. W. H. Barxes: I think you are
altogether wrong so far as the increases are
concerned.

The TREASURER: Well, I had before
me only the other day the Macnaughton
award which applies in that distriect for
miners and surface workers, and I am sure
it is not more than 12s. a day for surface
worlers, and it was 10s. at that time.

Mr. Swzer: Is not a new award expected
at any time which will raise it to 16s. 4d.?

The TREASURER: No. The hon. mem-
ber is misinformed. He may be speaking
about the Cloncurry district. There is no
award providing for wages in the Cloncurry
district which fixes the rate for surface work
at 16s. 4d. As a matter of fact, the rate
for machine miners underground is 18s. 2d.
per day.

Mr. SizEr: What was underground labour
paid at the time the company closed down?

The TREASURER: Eleven shillings for
dry work and 12s. for wet work.
Mr. Srzer: Now it is 15s.?

The TREASURER: For machine work.
Mr. Sizer: What was the wage for the
same class of work when they closed down?

The TREASURER: The hon. member
could put hundreds of questions of that kind
which I could not answer offthanded. There
was no award at that time. There was an
agreement between the Australian Workers’
Union and the various companies, and we
could only arrive at what the hon. member
wants by comparing them item by item. But,
supposing the increase was 25 per cent.—
which would be the outside limit—the fact
remains that in smelting, especially copper
and silver-lead smelting, the main factors
are cheap coke and fuel and high prices for
metals. The price for lead has practically
doubled since 1914, while the average price
for copper was £59 per ton in 1914 and now
is £110 per ton. That is a point I want fo
deal with later on when considering the

Hon. E. G. Theodore.]

Was it not
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prospact of future development, which will
largely depend on the production of copper
or silver-lead or other types of industrial
metals,

ir, Poirock: They have cheap fluxes.

The TREASURER: Yes, any amount of
cheap fluxes, bscause the Chillagoe works
were particularly well situated in that regard,
having ample supplies at the Mungana
mines, only 10 miles away by railway. That
district is rich in industrial metals, and any
mining man will bear out that statement.
The future of mining in Australia will have
to look to North Queensland for its develop-
ment, Thet is where the large bodies of ore
are; but in the past they have been looked
at but not worked, because the ore was
considered low grade—4 per cent. or & per
cent. of copper, and the company were never
able to touch ore of that grade. The solu-
tion of the difficulty as to the stagnation
and lack of progress will come when the
difficulty of treating low-grade ore is solved.
The difficulty can be solved if metal can be
sold for fair prices and fuel and coke can
be got at reasomable rates; and I say that
the futures is assured because there is an
assured high price for silver, lead, and
copper, and reasonably low prices for coal
and coke.

_ Mr. Sizer: Under normal conditions, what
is the lowest-grade ore it is possible to treat
prefitably ?

The TREASTURER: 1 call the present
conditions normal conditions.

-

Mr. S1izER: I mean at the time they closed
dowi.

The TREASURER: They were treating
fairly successfully 4 per cent. ore from Einas-
leigh mine and carrying it 100 miles. At
least I do not know that they were treating
it successfully because they had been work-
ing at a loss, But I do not know that a con-
sideration of that kind would lead us any-
where. The question is—what can be treated
there in the future? I have already stated
that in 1914 conditions were abnormal. Prices
were falling off. Fuel prices were twice what
they are to-day in that district. Every ton
of coal used in Chillagoe had to be brought
from Newecastle, But since then they had a
very extensive coalmine, easily worked, pro-
ducing a high-class coal at half the price it
cost the company before. That is a matter
I intend to deal with further as I progress
with my speech. Now, some persons have
cast doubt upon the future of the copper
market. I confess that the success of the
Chillagoe proposition depends very largely
upon the future of the copper market and
the market for industrial metals generally.
The district does mnot solely depend upon
copper; there are vast deposits of silver-lead
ore. The Mungana mines are extensive silver-
lead mines, and there are other metals in
the district, so that it does not solely depend
on one class of metal, but it does depend
upon industrial metals generally—silver-lead,
copper, and munition metals such as molyb-
denite and wolfram. They exist in large
quantities, and the market for them is
assured for many years to come, There was
some doubt, when we were discussing this
question before, as to whether the bottom
would ‘fall out of the copper market im-
mediately the war was over. There is a high
price for copper now—=£110 per ton—hecause
of the necessity of that metal for munition
purposes.  Any person who has been in-
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terested in this question and has read the
mining journals from different parts of the
world must have been struck with the unan-
imity of opinion on the question of the future
of the copper market. The copper market
is assured, according to high opinion upon

this matter, for many years to come. The
world’s copper production 1s at its very

highest point to-day. America, of course,
is the great copper producer of the world.
Australia is not an unimportant factor in
copper production, but its production is far
in a way exceeded by that of the United
States. I think last vear the United States
produced about 800,000 tons of copper. That
was & record production for any year, and the
authorities in America hold cut the opinion
that the market is bound to be sustained,
because the demand for copper is bound to
be sustained and to increase. As a matter of
fact, when the war is over there are such
enormous arrears of work in conmnection with
industries that make use of copper—arrears
which have accumulated because of the neces-
sity of giving attention to munition produec-
tion—which must demand the attention of
industries immediately the war is over in
such a manner as to eonsure an enormous
demand for copper for a great many years
to come. Copper will never be less than £100
a ton again.” This is a metal that is used in
practically every form of industry. Anyone
who studies the history or the development of
the copper industry and the manifold uses it
is put to, must be struck by the remark-
able progress which is being made. Thirty
vears ago the total consumption of copper
for the whole world was somewhere in the
vicinity of 30,000 tons. Now it runs into
almost a million tons a vear. Enormous
quantities arc used in shipbuilding. I was
reading an article only recently in the * New
York Engineering and Mining Journal,” in
which it was stated that in every 10,000-ton
iron ship which is built they use 150 tons of
copper in connection with various fittings,
tubes, valves, brasses, wiring, and electrical
work. 'That demand represents practically
the demand of all industries where metals are
used. Copper is the most useful metal, and,
as a matter of fact, the fear is now expressed,
not that there will be an over-production of
copper, but that there will be a copper famine
within measurable distance. The large mines
of America which are producing copper are
operating upon a very low-grade ore. They
are working upon 1.4 per cent. copper ore
in the largest copper-producing mines in the
Tnited States, and very few large mines have
an ore which would average more than 3 per
cent. or 4 per cent. copper. The largest
mines in America have a very limited life,
according to the opinion of an eminent
mining authority published in one of the
Chicago journals only a month or two ago.
He said that the average life of the largest
copper producers in the United States is
about twenty-three years. They express the
wonder as to where the supply of copper
to furnish the world will come at the
expiration of that time. They anticipate a
serious copper famine, and they are exhorting
chemists and others to use their best intelli-
gence to try and find a substitute, if they
could, for copper in electrical work, which is
expanding in every industry in every coun-
try. I mention these facts because they have
an important bearing on the future for North
Queensland and upon such a proposition as
this, as to whether it is worth considering.
If it were thought that a year after the war
there would be no sale for copper, that the
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bottom would drop out of the copper market,
then it would be questionable whether it
would be worth while purchasing this rail-
way. But I maintain that there is not the
slightest possible danger of that kind of
thing occurring. As a matter of fact, ihere
should be the greatest desire to facilitats
copper production in Australia and increase
it, because it is one of the most important
ot the industrial metals, entering very
largely into the industrial life of the com-
munity and furnishing a very important
munition of war at the present time. Just
to quote another authority upon this sub-
ject; ‘“Sperling’s Journal,” which is a
London publication, in its issue of Jaununary,
1918—a few months ago—stated this—

“ The demand for copper, which has
been mounting in great upward leaps for
the past thirty years, has been immensely
stimulated by the war, and after the war
will develop into a world-wide and most
ferocious scramble. We are not faced
with any immediate prospect of the dis-
appearance of the metal. We are faced
with the certainty of a shortage that,
among the nations which do not lock
ahead and guard themselves in advance,
will be little less than a famine.”

All the opinions seem to coincide that we
are not faced with any possibility of excess
production, but with a certainty of reduced
production and wa constancy of prices.
Therefore, as far as prices are concerned.
the copper market is assured. So far as the
future of North Queensland is concerned,
there will always be a market for the copper
that can be produced there. Now, in
America, the big mines aré working on low-
grade propostiions of 1§ per cent., and less
in some mines. In North Queensland there
are illimitable supplies of copper ore that
will probably go 3 per cent. or 4 per cent.
So far we have not solved the problem of
working those ores, because in the past,
when the Chillagoe smelters were working,
the costs were high because of the high price
of coal and coke, which enter very largely
into the cost of working the smelter; and
because also the price of metal was low.
Those two main factors are removed. The
price of metal is high and satisfactory. The
price of coal and coke are low, and the
quality is high. Therefore, with reasonable
management, a couple of furnaces can be
worked in Chillagoe highly profitable to
those who own the furnaces, and to those
who are working the copper shows in the
whole district. That is why I am so anxious
to see the Bill go through. Tt will lead to
increased activity up there: it will give
renewed hope to mineowners, claimowners.
and prospectors to develop the leases and
the proposition that they own, and to send
their ore to the central smelter. I firmly
believe the thing will be highly prosperous
and a profitable undertaking for the Govern-
ment—the smelter itself. There is not the
slightest doubt about the mrofitableness or
the future of the railway, which, even in the
nresent depressing fimes round the Chillagoe
district, is a paying proposition. Under
Government ownership, with a renewed
activity in the district, with its low canitel-
isation. it is bound to be an increasingly
profitable undertaking.

Hon. W. H. BARNES:
freights.

The TREASURER: It will have to have
lower freights. Notwithstanding that, T say

And with its low
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it will be a profitable undertaking. Not only
will it be profitable in itself, but it will bring
increased capital to the Cairns system of
railway, and will in a hundred ways add teo
the prosperity of the State. You cannot
calculate the amount of good that is brought
to the State by the starting of an enterprise
of this kind. You cannot calculate in pounds
shillings and pence the amount of revenue
you derive from the raillway. The railway
carnings are not the whole measure of bene-
fit brought to the State, because there Is
also the extra traffic on the Cairns Railway
and along the coast, the additicnal number
of men employed in Cairns and elsewhere,
and handling the goods and products, which
all help to make for the prosperity of the
State. Now, with regard to the coal and
coke proposition itself. Doubt has been cast
upon the statements that have been made
from timc to time as to the quality and
quantity of coal which exists at Mount Mulli-
gan. That was a matter raised by an hon.
member from the other side in opposition
to the proposal. He said it depended upon
getting cheap coal and coke from Mount
Mulligan, and it was thought the seam was
too small, and it was doubtful if the coal was
a coking coal, and therefore the success of
this was even more problematical than was
contended for. I want to deal with that
question, because it has an important bear-
ing upon the proposition. I have always
asserted, since the Mines Department and
the Railway Department conducted their
investigations about 1912 in regard to the
Mount Mulligan coalmine that the coal was
of high qualitv, and there was a sufficient
quantity to furnésh all the needs of the dis-
trict for a very long time to come. I have
some reports that were made at that time in
regard to the quality of the coal and coke,
which I intend to quote in order that mem-
bers mayv have the information before them ;
and also with regard o the coking qualities
of the Mount Mulligan coal. The Railway
Department was first interested on behalf of
the Government in regard to the guality of
the coal. because, as pointed out by the
Commissioner, if they could get cheap coal
in the district it would save them all the
freight they had to pay from the South or
Newecastle.  As a matter of fact, they found
the Southern Queensland coal quite unsuit-
able for railwav murposes on the Cairns
Railwav. Thev had to have coal of & hich
quality:; therefore. all the coal used in the
(Cairns Railway system was shipped from
Newcastle before the opening of the Mount
Mulligan mine. Certain very elaborate and
extensive tests were carried out in 1911 and
1912, and I have these reports before me. As
a result of those tests, the Government
entered into a contract with the Chillagoe
Clomnany to take all the coal reguired on
the Cairns system from the Mount Mulligan
enalmine, and that contract is still in opera-
tion.

Hon. W. H. Barxes: Are they using that
coal now?

The TREASURER: They are using that
cozl now. The only thing et the present
time is that the company have not been able
to supply all the needs of the Commissioner,
and occasionally a shipment of coal has tor
be sent up there from Newcastle in order to
make up the full quantitv of coal rem}lred
for the Cairns district. The Commissioner
has offered to the Chillagoe Comnanv &
slichtly higher price if thev will undertake

Hon. E. G. Theodore.]
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to supply all the coal he nceds in that
district. There is no doubt the coal is there,
and the company is opening out wider on
the seam in order to increase its produc-
tion. These are some extracts from the
reports in regard to the quality of the Mount
Mulligan coal on the trial which we held
on 3rd October, 1911. This is the report
made by the mechanical engineer—

“Cairns to Mareeba full load wup
range, engine steamed exceptionally well.
Full head steam maintained throughout.
(loal reported excellent, equal to average
Newcastle. Only 34 cwt. used as against
2 tons usually carried over this section.”

‘The next test was on 15th March, 1912—

“ (airns-Mareeba. Boiler steamed ex-
ceptionally well the whole trip. Ran
Cairns to Mareeba without either clean-
ing fire or ashpan. Full head steam
maintained throughout.” Consumption per
ton mile .36 as against .47 1b. Southern
coal.”

‘Then in August, 1912, further tests were
carried out— :

“The Commissioner’s special train
was run with Mount Mulligan coal from
Cairns to Babinda and back, and over
the Government and Chillagoe railways
with most satisfactory results.””

‘On 18th September—

“A sample of coal branded No. 2 tested
on this date is reported to be superior
to the general run of Newcastle coal
uged on the Cairns Railway, and infinitely
superior to contract coal from the
Southern Division., In running a full load
to Mareeba with Southe#n Division coal
it is always necessary to rake out at
Stoney Creek and Kuranda, and with
Newcastle coal at Kuranda only,
whereas in this test the fire was in good
order after arrival at Mareeba. The
excellent results given by this sample
confirm the opinion previously expressed
by the Chief Mechanical Engineer as to
the suitability of Mount Mulligan coal
for locomotive purposes.”

‘So much for the quality of the coal for
steaming purposes,

Mr. S1ER: Is there not a rather high per-
centage of dust and ashes?

The TREASURER: Well, you will see
from that report that there was not a high
percentage of ash. There was no necessity
to clean the fire nor the ashpan on those
tests. .

Mr. Kirway: Anyhow, it is only half the
price of the Southern coal, and far superior.

The TREASURER : This question of ash
comes into the question of cokemaking.
Geologist Ball reported as to the suitability
of the coal for cokemaking. He says—

‘“ The coking qualities of certain of the
Mount Mulligan coals have been fully
demonstrated, and it has been shown in
the laboratory that even the unpicked
coal from the 2 ft. 3 in, working section
of No. 2 seam yields a coke with ash con-
tents below commercial limits; and with
washed coal a coke much lower in ash
would undoubtedly result.”

At half-past 4 o’clock p.m.,

Mr. Forry, one of the Temporary Chair-
men, took the chair as Deputy Speaker.

The TREASURER : I hope hon. members
will understand that these tests were carried
-out by thoroughly impartial officers, who had
mo interests to serve except in the interests
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of the State. They were Government experts
who carried out tests on an extensive scale,
and their report should be convincing. Not
only that, but the sample of coke was made
in a very primitive beehive oven. I think
15 tons were made in the experiment ab
Newcastle for smelting purposes, and found
to be excellent. With regard to the area
and extent of the coalbearing country, I
have Government Geologist Ball’s report on
this subject also. He says—

““The coalfield 1s estimated to have a
totzl area of 14 square miles, of which
the Chillagoe Company in 1917 held 4,000
acres under coalmining lease.

“In a total thickness of 111 feet of
measures, it is estimated that there is
a grand total of 27 feet of coal, broken
up by bands of greater or less import-
ance, The steam coal section of No.
seam shows 4 feet of coal as worked, and
No. 2 seam shows a working face of 2
feet 3 inch coal.”

Those sre the two best seams—

“The coal reserves of the Chillagoe
leases alone—that is, 4,000 acres out of
14 square miles—are estimated at 7,000,000
tons in the 2 ft. 3 in. seam, and 12,500,000
tons in the 4 ft. scam.”

Consequently there are 20,000,000 tons in
those two seams in the Chillagoe leases
alone; and if you take the average rate of
consumption for years past there is sufficient
coal in the Chillagoe proposition to last for
seventy vears, and there are 14 square miles
of coalbearing country which have proved
satisfactory to the test of the geologists.
There is no doubt about the supply of coal
and coke suitable for smelting purposes.
Therefore there is no doubt that there will
be cheap fuel and coke for the Chillagoe
operations when the smelters are working
again. There is not the slightest doubt that,
for vears to come, there is an assured market
for copper, silver, and lead, which will be
produced in large quantities at Chillagoe
under this proposition. But the thing I
want to stress is this: that, apart from the
smelters which are being purchased, or the
leases and mines of the Chillagoe Company,
the railway itself, according to the Com-
missioner, is worth more than we are paying
for the whole proposition.

Mr. VowLes: On war prices?

The TREASURER: At present prices.
He says, taking the present value of the
railway and plant, they are worth alone
over what we are paying for the whole
proposition. I think there can be no doubt
that the proposal is worth the £476,000
offered, and if it will have the effect of start-
ing a smelter and a couple of furnaces at
Chillagoe, and bringing the vast district of
the Chillagoe and Herberton fields again
into active production, that is worth accom-
plishing. In the past, £400,000 has been
spent In propositions not one-tenth as im-
portant as this is, and spent without the
slightest question by Parliament. This is
a proposition which Parliament can accept
without the slightest hesitation or fear that
it will not be justified in the future. I
believe it will have the effect of bringing a
large population to that district, renewed
prosperity to North Queensland, and of assist-
mg in the development of industries in
Queensland by producing industrial metals
of sreat value in a number of industries.
I move—That the Bill be now read a second
time.

GoveryuENT MeMBERS : Hear, hear!
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Mr. VOWLES: I think the Minister is to
be congratulated on the amount of detail he
has given us; butb I think it is to be regretted
that he did not,go further, particularly in
view of the fact that a Select Committee has

-sat in connection with this very Bill and
discarded the proposal for the very good
reasons set out in the copy of its report,
which I have here. They complain that
there is certain very important evidence and
material which was not put before them.
- If it was in the possession of the department
at the time the committee sat, it was the
duty of the department to produce that
evidence. If they objected to do it on that
occasion they have had a long time between
February, 1917, when the report was formu-

lated, and the present date—about fifteen
months—to gather information to bring
before this Chamber, so that when this

measure goes eventually to the Upper House.
at any rate, the queries they raised would
be to some extent satisfied if the material
was to be got. The Select Committee, first
of all, complained that during the progress
of the negotiations for purchase there was
ample time for official and other expert
reports to be obtained on certain vital
matters—namely, first of all, the mineral
prospects of the field. Now, all the Minister
has done is to tell us something we already
know, and to give us a few extracts from
the report of a Government geologist as
regards the coal in that locality. But we
are not dealing with coal areas; we are
dealing with ore, and there is no evidence
before us to show that there is ore in suffi-
cient working quantities surrounding Chil-
lagoe to justify us in expending even :£1,000.

The TrREASURER: Surely the report of the
geologist ought to satisfy you on that point!

Mr. VOWLES: I propose to read the
report of the Government Geologist, and he
will tell us distinetly that, in his opinion, it
is purely a matter of speculation, and that
he would not advise his own friends to go
into it, although he thinks it is a different
thing for the Government. Are we justified,
as custodians of the people’s money, in
gambling with it in socialistic enterprises?
The object which the Minister says he is
setting out for—that 1is, keeping those
smelters and the railway line going——can be
dealt with from many points of view.
Mount Mulligan can be dealt with so far
as the coal supplies are concerned.

The TreasureR: It is no use unless there
is somebody to use the coal and coke.

Mr. VOWLES: The question is: Are we
justified in borrowing £476,000 for this pur-
pose? It is another sample of Government
finance. Are we justified in the present
financial condition of the country in going
in for a ‘‘wild-cat”” scheme like this, when
not thousands but millions of money have
already been sunk by big syndicates and
companies, who were possessed of the best
brains of scientists in connection with the
business, and ther were never able to pay a
dividend, notwithstanding the fact that some
millions of money were expended. We would
not be doing our duty to the people of
Queensland if we did not voice our objection
on that showing alone.

Personally, I am opposed to this socialistic
enterprise of the Government. Here is a
“show ” of which the eyes have been picked
out. The company and prospectors have got
all the good out of this locality about the
railway [ine. What we are asked to do is to

@
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pay for a lot of improvements which were
valued in 1915, and to buy a railway which,
according to the report of the Commissioner
for Railways, was depreciated to the extent
of £9,000 at that time because it had been
neglected. Yet we are asked to pay that
amount, for the sake of getting these holes.
in the ground. The value has been taken
away from the surface., I am glad to know
that the difficulties between the debenture-
holders and the shareholders of the company
have been settled among themselves. On the
last occasion we were placed in a very in-
vidious position. We found that the Govern-
ment had circumvented the shareholders and
had gone to the debenture-holders direct.

The Home SECRETARY: Does not that
prove that it was a good property that was
offered us?

Mr. VOWLES: The debenture-holders
were glad to get rid of it at any price and
to make a breach of the moratorium regula-
tions and take the risk of it and get it on
the Government. If that was so, and they
were so glad to get rid of it and get this
£476,000 out of the Government, should we
not be careful to see that we are getting a
fair deal?

Mr. Harmey: Your Government would
have bought it for a million.
Mr. VOWLES: When it was brought

before our Government that proposal was not
accepted. Mr. Ryan went to the old country,
and, in some way, circumvented the share-
holders and got to the debenture-holders.
But that difficulty is settled, and we cannot
be accused of being a party to some under-
hand trick. The parties have come together,
and those very shareholders who thought
they were being badly dealt with—the men
who wanted £950,000—are now glad to see
it go for £475,000 if the Government is pre-
pared to take it.

What do we find as regards the mineral
prospects of the field? Xet us look at the
evidence of Mr. Ball, as given before the
Select Committee—

¢ 235. If a man bought it with the view
of working it for five or tem years, he
would have to buy it for speculative pur-
poses, hoping that other lodes would
turn up?—That is how they would run
it in future.

“ 2%6. It would be a speculative business
altogether 7—Yes.

¢ 237, There is nothing there to make it
a success ?—No.

“ 238. It would have to be run on specu-
lative lines?-—Yes. :

¢ 239. By Mr. Macrossan: Do you sug-
gest that the State might go in for this
proposition as a mining speculation?—
No.

240, By Mr. Stephens: Seeing that it
is of a speculative nature, would you re-
conmmend your persgnal friends fo_invest
their money in it at the price ?—No.

“241. I know this is not geology, but I
am looking at it from the business
aspect 7—You might ask the State to do
something that you would not ask your
friends to do.”

If he, or anybody else, were asked to enter
into this undertaking they would not ask
their personal friends to do it, because
evidently the State has more capital and is
better able to do 1t. Apart from that, going
back to the Government’s experience in the
short time it has been dealing with ventures

Mr. Vowles.]
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of different kinds, what has .its fate been?
Look at the revelations about Mount Hutton.
There is a sample of Government enterprises.
The Government started out, purchased a
property, and they are running it—at what
expense we know not yet. They tell us they
have made a profit of £35,000, and we now
discover that they lost 4,400 head of stock
which they paid £7 a head for. That repre-
sents about £30,000 of a loss, instead of a
profit.

Mr. HarTLEY: Now, look out!
may be asked to prove that.

Mr. VOWLES: I have had it proved by
the Minister., I suppose the Government
wouldn’t be game to appoint a commission.

Mr. H. J. Ryan: You did not prove your
Wando Vale case.

Mr, VOWLES : Going a little further, look
up the history of the joinery works, look
up the history of the State sawmills, and
look up the revelatioss which were made so-
far as the State butchers’ shops were con-
cerned and their fictitious profits.  There are
some of the samples wo have of Government
enterprises, and if the best brains of the
country are unable 7o make successss, with
all the mouey that ihey have bshind them,
and they have more capital than the Go-
vernmens are likely to hiave for some time

Mr. H. J. Rvax: Were they the best
brains?

Mr. VOWLES: They were the best brains
to be got. I think that even the hor. mem-
bher admitted in his evidence that they were
the best brains, but he said that theoretical
men were not as good as practical men.
I suppose he would sot himself up against
the best engineer because he is a practical
man.

Mr. H. J. Ryax: I did not suggest that.
Mr. VOWLES: Anocther thing which has

been carefully omitted by the commissioner
m his report to this House is that some
of the mines which it is proposed to taks
over or some of the mines which are sup-
pesed to be worked in connection with this
fpiroposa,l are flooded mines and others are on
re.

Mr. RiorDAN: What mines do you say are
flooded ?

Mr. VOWLES: The hon. member will be
able to look it up for himself. I think he
will find in Mr. Ball’s report, appendix 2,
page 87, that—

¢ Zillmanton is in a flooded state, but
the company’s manager speaks of big
possibilities.’”

fI:t is also said that the Lady Denman is on
ire.

You

Mr. RIorDAN: It was closed down two
years before that.
Mr. VOWLES: Yes, but that is one of

the propositions the Government propose to
worle for the purpose of making this line
pay. The Minister has gone to a great deal
of trouble to show what is going to happen
in view of the proupects of better prices
for metals after the war as compared with
present prices, and it is rather a remarkable
thing, too, that the Minister in the Upper
House, in making his minority report, made
the “king pin” of his claim that the pro-
position should be adopted, the fact that it
would produce large supplies of metal for
r.anitions. Now that seems to be dropped
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altogether. The Minister has gone on a
new tack. He tells us that there has been
a very large increase in the price of copper
as a result of the war, but that it is going
to maintain its value afterwards. Ide quoted
from ¢ Sperling’s Journal” and ¢ The
Kngineering and Mining Journal.” He told
us that. the latter said that the price was
going to remain higher for years after the
war. Here is what he said in answer to
question 22, page 4 of the report—

“T have a quotation from the ‘ Mining
and Enginecering World,” Chicago, of 22nd
July last, which says—

¢ If the war continues well into next
vear there will be such an accumula-
tion of postnoned work in the United

Btates as will sustain the copper market

at high prices—say, around 20 cents—

for many months after the close of the
war.
The TreAstreeR: That is two years ago.

Mr. VOWLES: For many months—that
was in 1917,

The TeEastrer: That was quoted from the
July previous.

Mr. VOWLES: The war had been in pro-
gress for two years then and the expectation
of the writer then was that the price would
remain high for many months after the war.

The TREASURER: As a matbier of fact it is
probable that the Imperial Government will
make a contract for Australian producers’
copper extending for eight or ten years.

Mr., VOWLES: We heard something about
a contract of that kind when conscription
was being discussed—of 48,000 tons of copper
which were to be supplied to the Imperial
Government. That achieved its object and
the matter has been allowed to drop, but
now we are told that if we are good boys
and pass this railway, as the Minister asks
us, the Imperial Government will come round
and buy it ot a fixed price.

The TreasURER: No. I say that the Im-
perial Government are treating with the
whole of the copper producers of Australia.

Mr. VOWLES: What has become of that
contract for 48,000 tons? Why should not
the Minister be claiming that the reason why
the House should puss this measure is be-
cause we will be able to get munitions for
carrying on the war.

The TREASURER: I have no doubt we will
be able to assist in that way too.

Mr. VOWLES: It is purely a mercenary
matter now, as to what we are going to
make out of it. We are told, on account
of what coal and coke can be got from
Mount Mulligan. that the smelters can be
worked at much less than in the past, that is,
that as compared with the pricex which the
company had to pay to get fuel from New-
castle the price which the company is going
to charge in the future will be much less.
But the Railway Commissioner tells us also
that if he takes over the line the schedule
of rates will have to come down to the same
schedule as on the crdinery Government
lines. 'The company were charging 30 per
cent. over the (Government rates, with the
right to charge up to 50 per cent. more than
Government rates, The Commissioner was
asked—

“ By the Chairman: I suppose that if
the Government took over this line the
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fares and freights on it would be the
same as on the rest of the railways?’—
There is nothing 1n the Bill with regaxrd
to Increasing fares and freights, so that
it naturally follows that the Chillagoe
Railway would be under the same
schedule as the resst of the railways.”

“That is to say, you cannot take into con-
sideration all the profit that has been made
in the past by the Ckillagoe Company; you
will have to reduce it by 50 per ceat. And
you have to realise that since the Chillagoe
Company have been working there have boen
enormous increases in the cost of services.
Wages have gone up. 1 propese to give you
the history of our own railwavs during ‘the
last three years, wheras losses have gone on
to such an extent that last year the Com-
missioner lost 1s. 44d. for every train mile
he ran. We must take thet matter into con.
sideration as this is a business proposition.

you cannot run an existing line where
you can regulste rates without a loss of 1s.
44d. per mile, then I ask how vou are going
to run railways in the North, whers thore
¢ no traffiec, because it is all ¢ my eye’’
about this stock. There is no stock traffic
on the portion of the line that is proposed
to be purchased. )

The TREASURER : Nonsense !

Mr VOWLES: What there is of them go
by the other line, and most of them go by
hoof. If you look up the records you will
see that it goes to the other railway.

The TrEssvrer: All the stock for the
Biboohra meatworks go over the line from
Almaden to Mareeba, nearly 100 miles.

Mr. VOWLES: For one works only, and a
very small works at that. If you take into
consideration the cattle industry in the North
you will find that most of the stock travel-
ling in that locality travel on the heof., Just
to show why we should not indulze in an
enterprise such as this, I will quote the Stats
railways themselves—

“In the year 1914-15—the last of the
Liberal regime—the railways earned
£5,832,003, and after paying working
expenses, etc., had a net revenue of
£1,430,324. This was equivalent to £4
Os. 8d. per cent. on the capital invested
n open lines, or £3 16s. Tid. per cent. on
all lines. The railways were practically
paying. Last year the gross earnings
totalled £3,831,967, that is to say, very
little less than in 1914-15, but after de-
ducting the working expenses, there re-
mained only £837,780. This was equiva-
lent to a return on the total capital
expended on opened and unopened lines
of only £2 1s. 55d. per cent. There was
a deficiency of £734,997 on the year's
operations. It cost the Commissioner
£593,608 more to work his department
than it did in 1%14-15, when the gross
earnings were very little more. It is
clear, therefore, that the loss is not due
to a falling off in the earnings, but to
the mounting cost of working. The
volume of traffic was less, but the freight
charges and fares being higher, the earn-
ings were almest maintained. According
to the Commissioner’s last report, he lost
Is. 44d. on every train mile run.”

A GOVERNMENT MEMBER: Deliberately.

Mr. VOWLES: Well, he has lost it, and
why should we go and purchase further lines
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of railway at such a great amount of expense
for the purpose of running them at a loss,
too ?

Mr. Hsrtiey: Do you suggest that we
should pull up the other lines, too?

Mr. VOWLES: If the company refuses to
run trains, the Commissioner has a right to
run trains. If the proposition were to ad-
vance a small sum so that they could get the
mines working, as proposed in the agreement
in that second schedule, and to take the rail-
way line and the smelters at their reasonable
value, it might be a sound proposition, but
why should we be asked to take all the
mining machinery—which, after all, if you
have no use for it is only scrap iron—and
pay for leases which will be either worked
by private individuals or forfeited fo the
Crown? We know that we have got to buy
the Etheridge Railway in 1921l. We know
what the basis of purchase is. The Commis-
sioner tells us that that value may be in-
flated by the companies running trains with
material, because for every pound earned in
freight there is in bonus, as it were, an
amount of £5 added to the price.

The TrEASURER: It might be £1,000,000.

Mr. VOWLES: But two years of that five
years has alreads gone. The period runs oub
in 1921, and the basis of purchase is .the last
five years, We have got a good idea of
what the profits of those two years are, and
there are no profits at all as far as I under-
stand. That being so0, we are going to get
a very cheap railway if we sit tight and
let it fall into our hands.

The TREASURER: We are going to get a
cheap railway under these proposals.

Mr. VOWLES: No. We are not. It is
no good the Minister telling us that the
value of the railway and material is £475
alone. What will they be worth twelve
months after tho war is over?

The TREASTRER: Probably much more.

Mr. VOWLES: No. We know that rails
are being manufactured in the Common-
wealth., They can be got at Newcastle, and
it is only on account of war time conditions
that the value is so high at present. So
soon as the demand ceases for the .matema.l,
it will come down to normal prices, and
the scrap iron will decrease in value in pro-
portion. Now, the report goes on to say
this

The TrEaSURER: That report is out of date.
It is nearly two. years old.

Mr. VOWLES: That does not matter. The
fact is that the Select Committee asked for
certain information that was procurable or
not procurable at the fime. 1f ib was not

procurable then, it should have

[5 p.m.] procured now. What is the good
same Flouse.

of bringing’ this Bill back to the
Were they going to stultify

themselves and turn round and say they
would pass this railway without further in-
formation? )

The Trrasvrer: They have all the infor-
mation on those points.

Mr. VOWLES: Where is it?

The TREASGRER: In my evidence.

Mr. VOWLES: I have read the hon.
gentlenian’s evidence, every word of it, but
he is not a geologist nor an expert. He

Mr. Vowles.
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had practical experience as a miner, and
he was giving his own personal opinion as
to the possibilities of that district. |

The TressTRER: That is all anyone can do.

Mr. VOWLES: What was asked for here
was the mineral prospects of the field. What
did the geologist say? He told the Com-
mittee 1t was not the sort of “show’ he
would advise speculators to tackle. My
experience is that although .the Government
are good speculators, they are the very worst
class of business men. What information
have we to-day on the present condition of
the mines themselves? There is no word said
. about that, or the approximate value of the
machinery. That machinery has depreciated,
surely, during the last two years. What is
the present value of it? Are we justified in
paying to-day for unused machinery as much
as we would have been justified in paying
twelve months ago?

Mr. Kirwan: You go down the town and
try to buy second-hand machinery.

Mr. VOWLES: I know this much, that
once machinery on mining fields gets out of
date it is only worth its value as serap iron.
If hon. members look in the report of the
engineer, they will find what he said on page
83 with regard to the permanent way—

“The road generally has a fair line
and surface for the authorised speed.
From my examination and a detailed
inspection by the District Engineer in
May last, I consider the renewal of
sleepers is a little behindhand, also the
number of loose dogspikes (9 per cent.)
is high. A large proportion of the spikes
are also not in contact with the rail,
and the sleepers should be rebored and
respiking effected throughout where
necessary.”’

Then he went on to say in conclusion—

I consider the maintenance of this
line is somewhat behind, and if taken
over by the Government an expenditure
of £7,500 will be required to place the
way and works in a fairly satisfactory
condition.

“In regard to depreciation for the two
years that has elapsed since Mr. Bell’s
inspection, I approximately estimate this
at £8,900.”

The depreciation was going on all the time,
on the Government’s own estimates. The
Upper House, through their Select Commit-
tee, asked for information as to the value
of the railway, and they had not got i, and
hon. members have not got it to-day. Then,
again, another very important question thev
asked: What is the estimated returns, the
expected profit of .the enterprise? Hon.
members had not even got that information,
although, I believe, it 1s in the platform of
the present Government that if they get con-
trol of the line they will run it under the
Commissioner—develop the mining resources,
work the smelters and do the whole thing
as a Government concern. The committee
had not investigated the legal rights nor the
effect of the moratorium on the proposed
purchase. The committee, however, said
this—
“ The evidence actually given did not
satisfy the committee that payable re-
serve ores exist in sufficient quantity to

[Mr. Vowles.
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justify the State in embarking on what

may be considered a speculative enter-

prise.”
What additional evidence has been given by
the Minister to-day? Has he read auy repors
dealing, not with coal, but with what was
asked by the report and the resources of the
areas, and whether thev were sufficient to
justify the State in taking it over with the
prospect of the mines not * petering out’
for a number of years, but keeping on for a
reasonable number of years to give them a
reasonable chance of making a profit on the
money invested.

Dealing with the Mount Mulligan agree-
ment, we are asked to sanction an advance—
which is to be secured by a bill of sale—of a
sum not exceeding £80,000, I would juss
like to point out how that money is to be
used. If says in the agreement—

““Whereas the company is the lessee
of or entitled to certain coalfields (speci-
fied in the schedule hereto) at Mount
Mulligan in the State of Queensland and
has applied to the MMinister to advance
to the company or at the option of the
company to guarantee the account of the
company with a bank for a sum not
exceeding ninety thousand pounds to be
expended by the company for the objects
and for the work and for the purposes
and to the extent hereinafter set forth
which the Minister has for the considera-
tions heérein appearing agreed to do upon
the terms and conditions hercinafter con-
tained:”’

£90,000 has to be furnished, and that is
going to be expended as follows: First of all
£60,000 in the purchase and erection of coke
ovens, machinery, plant, and accessories, and
the conservation and laying on of water at
the mines; $£5,000 only was to be expended
in underground development work, but
£25,000 of that money was to be given to
the company for the purpose merely of
discharging their present liabilities. That
£25.000 is going out of action altogether.
In addition to that, there were minor ex-
penses. The Government had to pay the
secretary of the debenture-holders the salary
of £950 a vear. As far as Mount Mulligan
is concerned, the Government is taking a
security which might be reasonable security,
judging by the reports of the Geological
Department as regards the coal areas over
which the company have a right. If they
develop the mine and prove.the coal and the
Government have the first right to it, it
will be good business for the Government
to find the monev for that purpose alone. be-
cause it will serve their railways, even if it
does ot serve the smelters, If the Govern-
ment came up with a proposal for the pur-
pose of taking over Mount Mulligan and for
the purpose of working the smelters and
doing that portion of the work it would be
a reasonable proposition.

The TREASURER: It would cost almost as
much as to buy the whole thing.

Mr. VOWLES: Why should we not know
what could be done in that direction? I
do not want the Government to enter into
these ventures, particularly in view of what
they have done in other directions. Some-
thing has been said about the population of
that district, and how it has fallen off. I
would not like for one moment to suggest
that the Hon. the Minister was influenced i
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his zeal from that point of view, because I
thinke that there is some hon. K member
patriotic enough to make room for him if
his electorate is done wway with. 1 can
cuite imagine the hon. member for Brisbane
taking the Railwav Commissionership and
making rcom for the Minister. (Laughter.)
I look at the question from this poins of
view. We have to regard the matter purely
as a post-war propozition. We cannot take
into consideration the inflated price of cop-
per and the present valuc of the material in
the reilway line. We have to look ahead
and sec what the value of that properts
will be five years hence, when we all hope the
war will be over.

The Treasvrzn: It will be worth £3,0042,000
then,

Mr. VOWLES: If that is'so, is it not a
remarkable thing that the company and the
individuals who have all the money behind
their backs should be so keen to get rid of
it® Why should they object to the debenture-
hl%lgius spotling the deal they were bringing
off ?

The TreastreR: They had not the power
to do it.

Mr. VOWLES: Does the hon. member
mean to tell me they could not get that
power to produce copper for munitions?
Would the Commonwealth Government re-
fuse the company the right to produce copper
for munitions? I know that those share-
holders two years ago were keen on their
rights. but now they were jolly glad to get
out of it because they had a “ mug” to bur
it in the Government. I am opposed to the
Government carrying on these socializtic
enterprises.

The TREASURER: The railways?

Mr. VOWLES: No. Developing mining
arcas, smelting, and digging holes in the
ground, like these companies. I am opposed
to that on principle, and I am opposed to it
more so as the result of the expericnce we
have had of past dealings with the Govern-
ment. Judging by their business activities as
far as those public enterprises are concerned,
I have not much faith in their management
in such an undertaking as this. For those
reasons I propose to vote against this mea-
sure on the second reading, and I sincerely
hope that the members of the Opposition
will look at it from my point of view and
not encourage the Government in going into
" these ‘‘ wild-cat >’ schemes. Almost a quarber
of a million of money is involved, and it
will not stop at that, because all the money
recessary for carrving on this venture is
appropriated. If they carry it to a sucecess,
they will be in a happy position, because a
company with more money than they have
failed lo make a success of it. If 1t is a
failure, it will not be the hon. members
opposite who will be footing the bill, but
it will be the taxpayers of Queensland, be-
cause I do not believe there are half a dozen
members on that side who are taxpayers.

Myr. RIORDAN (Burke), who was received
with Government ‘ Hear, hears,” said: 1
have listened to the hon. member for Dalby
and I am very much surprised at the little
knowledge he has shown of mining. He was
speaking about the flooded Zillmanton mine.
That mine was not worked for twelve months
previous to the Chillagoe Company closing
down, and naturally it would become flooded.
In any mine not worked during a holiday
vacation the pumpers are kept on the whole
round of the shifts keeping the water down.
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That is necessary in all mining flelds. With
regard to the fire in the Lady Jane mine, if
the hon. member for Dalby had any know-
ledge of mining he would know that from
the time the Lady Jane has been flooded
the water must have put the fire out, I am
sure that with the water in the Lady Jane
mine the fire is not burning now. Previous
to the company closing down they were not
depending on the Zillmanton and Lady Jane
mines for their ore. The Einasleigh mine
was opened up, and it would not take very
long to get that mine producing again. The
Girofla mine was also supplying the company
with ore. The Chillagoec Company from
1902 until March, 1914, when it closed down,
produced 608,623 tons of ore, and produced
from that 23,272 tons of copper, 317,508 tons
of lead, 4,345.309 oz of silver, and 23911
oz. of gold. That was for the twelve years’
operations from 1902 to 1814, and they were
closed down through a shortage of coal—
through not being able to get coal from
Newcastle-—on many occasions. While the
company carried on operations in Chillagoe
they were unlucky in many ways. Ther
was the slip on the Cairns line which closed
them down. It is a big expensze running
smelters down and opening them up again and
keeping the mines unwatered for a month
while there wasz a slip on the Cairns Rail-
way. Then they were closed down on occa-
sions through not being able to get their coal
from Newcastle. Since then the 3lount
Mulligan mine has opened up and largely
cheapened the treatment of ore from Chilla-
goe. Previous to the company’s closing down
they were paying 44s. a ton for coal and 75s.
a ton for coke, and if they had been able to
tide over for, say, another six or nine months,
at the time they closed down, they would
have been able to draw coal from the Mount
Mulligan mine at the rate of 12s. a ton. I
think it was in 1913 or 1914 that the Chilla-
goe Company approached the Government,
then led by Mr. Denham, for a loan of
£30,000, but that Government turned down
the request. Had the Government granted
that £30,000 to go on with, I have nc_doubt
the Chillagoe Company would be carrying on
operations in Chillagoe to-day.
GovERNMENT MEMBERS : Hear, hear!

Mr. RIORDAN: 'The last twelve months
during which the Chillagoe company worked,
the smelters treated and produced approxi-
mately 51,607 tons of ore; for copper 1,950
tons, lead 2,472 tons, silver 264,260 ounces,
gold 2,876 ounces. The average prices of
metals at that time were—Copper, £60 10s.
4d. per ton; lead, £19 15s. 3d.; 'silver. 2s.
per ounce; and gold, £4 4s. 11d. Now, at
the above price the average value of those
metals produced at Chillagoe during the
year ended 20th Mavch, 1914, was—Copper,
£118,057; lead, £48,853; silver, £27,b27;
and gold, £12,219; or a total value of
£206,656. Now, in 1614 the company was
carrying on under those conditions—low
price of metal and high price for fuel to
treat their ores in Chillagoe. If you take the
T.ondon prices of metals for 1917 and com-
pare those with the prices ruling in 1914 vou
will find the following :—Copper per ton in
T.ondon in 1917 was £130 5s.; lead was £30
10s. per ton: silver. 3s. per ounce; and gold,
£4 4s. 11d. per ounce. So on the basis of
production the value at Januarv prices would
he £381,000, instead of £207.000, the differ-
ence in value bheing £174.000, which would
kave tided the Chillagoe Company over their
crisie.  During the last two months the

Mr. Riordan.]
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company carried on, operations in Chillagoe
they produced 11,683 tons of ore. Now, any-
bedy who has any practical knowledge of
mining cannrot say, on those figures, that the
bottom had fallen out of the Chillagoe mines,
The company Jdid not close down because of
#ny shortage of 1aineral; the mineral

“ shows’’ were there,
The TREASURER : Hnar hear!
MMr. RIORDAN: There were fields thore

that had not been tocuched. The Percy mine
bad not heen touched. The company pro-
posed building = line to the Percy, a maiter
of 35 miles from the Htheridge line, and they
would have opsned up this field. But just
thea the war broke out and the company
could get no further mcney, and they were
foreed o close down. Now, I think if the
Denham Government had seen their way in
1913 or early in 1914 to grant the Chillagoe
Company that loan, thev would have been
paying dividends in Chillagoe to-day. There
is no doubt Chillagos has never been tried.
The field is prs‘xctir’alfy just scratched at the

grass. The Girofla mine, which is the
only deep mine and is down 900
feet, was ome of the best producers the

(ﬂmlzuroz Company had, and I think that is
the decpest mine there was on the whole
three fields. That proves that all the mines
in and around the Etheridge, Chillagoe, and
Herberton districts are down to a depth
of 200 to 300 feet; and I am sure, if
these mines are sunk to a greater depth,
they will give the sams resuit as the Girofla.
On the Chillagoe Railway, no doubt, the
company have the right to charge 50 per
o and above GGovernment Tates. On
average I think il works out at abous
33 per cent. over Go\(rrmont rates. I heard
the hon. memb Dalby saying that the
company had m ] rge profits and that
the Government 'd not make their lines
pay. Well, the company charges 35 per cent.
more.  Sut they were paying, snyway, from
ihe time. they started up to 1914, or up till
Judge McCawley delivered his award in
Townsville, higher rutes than the Govern-
ment for reilway workmen. Railwaymen
cmployed by the Chillagoe Company, rizht
up to the time of the McCawley award,
think, were the best paid railway-men in
Queer\sland and the company showed a profit
on paying their men high salaries, for five
vears’ werking previous to the close down,
of £52,000 For the twelve months after
clesing fdown their profits on the line were
£15,009. \TG“ the hon. member gays that
the catile from around the Chillagoe district
sll go overland and that there is very
lijtle cattle traffic going over the Chillagoe
Railway. During the meatworks seasons at
Biboohra there are two and three trains of
cattle a day going along the Chillagoe line,
independently of ordinary traffic; and I
think if the stockownsrs get their cattle car-
ried at Government rates there will be a lot
more cattle travelling over there; they will
come a further distance to be trucked over
the Chillagoe line. T think it is a very good
idea for the Government to take over this
railway and work it in conjunction with
the smelters. I have no doubt the Govern-
ment will make a success of it.

The T'REASURER: Hear, hear!

At twenty minutes past 5 o’clock p.m.,

The DerUTY SPEAKER resumed the chair.

Mr. RIORDAN: The mines around the
Chillagoe and Etheridge field that had been
worked include the Einasleigh mine. Previous
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this mine
of 6 per cent.
and right up
mg down. o
sud there are
Now, the

to the smelter closing down
was sending 100 tons a day
ore to the Chi Hagoe smclt
to the eve of the smelters clo
this mine is fuhv duexoprd

large bodiss of ore in alght.
Queenslander mine is one of the mines at
Torsagth—the only working mine there.
When the Htheridge Gold Mining Company
took the mines weer they were owned by a
gentleman on the field. They bought “the

mines and raised capital to develop the
mining  industry 1 and  arourd  the
Ftherrdge. They crecied a lirge electricat

plant Forsayth and put up a lot of un-
vecessary  buildings snd never went down
sheir mines to try and develop them uatil

the whole of their canital was gone. When
they got down they found out that the man
whom they had purchased the mines from
had picked the cyes out of them and they
had no money left to develop. In a report
which I got out of the ** Bulletin ” i says—
¢ The Qucenslander, the only working
mine belonging to Etheridge Gold Mines,
Limited, Forsayth, has its days num-
bered. Available ore will be exhausted

in cight months or wo. 'Vhe reef is not
cut out, by any means, but is strong
underfoot; end what is morc it is the
best-defized lode on the Etherids ce field.

Tt is 700 feet long and averazes 5 teet in
width, with 1 ousnce gold and a slver-
lead concentrate to help. To sink the
shaft and open up No. 4 leve! the com.

pany sold its fin2 electrical plant, and
since then no development has been
undertaken. When this bit of ore is

removed the to-let notice will be posted
up, as the company hus no more plant to
dispoie of and cash is ils weakness.”
Now, the company raised money for the
development of this mine, and used it for
other purpos and after they had got into
& bungle with the ‘ Queenslander,” the
general manager from Chillagoe was sent
out to make inquiries into the whole of the
bungle. He sold out homes that had been
built up there, with electric light laid on te
them, and used that money, in addition to
that which he received for any machinery
which he found was unneccessary arcund
Forsayth.
Hon. W. H. BABRNES: What year was that?

Mr. RIORDAN: In 1915 they sold up that
machinery and those houses to develop this .
mine. The Chillagoe Company’s manager
went out and made Inquiries, and sold up
those hous nd they have been working
the mine ruccessfully for the last two years.
Thex have been showing a pretty good profit
on the mire, yet now thev intend to pusb
nothing buck to develop the mine after drag-
ging the face out of it. That has been prac-
tically how the whole of the mining industry
hzs been carried on around Chﬂlagoe by
private enterprise. The whole thing has been
dug out for gain, and when they have made
a fortune out of it they have cleared and
left it.

Mr. Vowwes: Did you say they made a
fortune in Chillagoe?
Mr. RIORDAN: They did not make a

fortune in Chillagoe; you know that as well
as I do. I heard you say they lost a million
of money. (Laughter.) The same applies
to all the mines in the Burke. There are
mines within 40 miles of the railway which
have never been touched by Chillagoe. There
are the individual miners, the prospectors;



Chillagoe and Etheridge

all those men were practicaily ruined when
the Chillagoe closed down. The whole of
the North was carrying a population of
about 20,000, and the whole of the mining
industry in the North was paralysed through
the action of the Denham Government 1in
not granting to the company £30,000 to tide
them over their difficulties. Yet not too
many months later the same Government,
on the eve of an election, granted £16,000
to a man in Croydon, or to a syndicate,
to go ‘“blind stabbing” for gold on a
borehole where it is well known there
never was an assay got out. There was
supposed to bLe an assay got out of it
The £16,000 was only a sop. as there is no
raan alive to-day who amayed it, and the
agsayer in Croydon who was supposed to have
assayed it savs there never wus any assay got
out of it. VYe! the Government granted a
man a sum of £16.000 tc go away and =ink a
shaft 1,200 feet. He pobt down 280 feet, and
there is about £5.000 of the money left. The
people of Croydon, or the taxpavers of
Queensland, or the Northern portions of
Queensland, want to know why this money
was not cxpended in the right direction.
There iz about £8,000 or £9.000 worth of old
machinery on this mine, and they have not
got an ounce or even ¢ colour of gold. Theyw
are down now 280 feet after working on it for
ahout three years, I think the
[5.30 p.m.] Chillagoe Comparyv should have
been given some opportunity and
granted a few pounds at the time—not that T
have any brief for the Chillagce Company;
I would be only too pleared to sce the Go-
vernment take It over, as it is a good pro-
position, and it must come. Tf there was a
referendum taken to-morrow for the sboli-
tion of the Upper Houss, the Coun=il would
rob get one vote in North Queensland on
account of the rejection of thet Rill olone.

GOVERXMENT MEMBIRS: Hear, hear!

Mr. POLLCCK (Gregory): I rise to give
the Bill my benediction in as few words as
pussible. 1 realise that it is time the Go-
vernment did something for North Queens-
land. I realise, too, that the resson for onlv
taking over the Chillagoe and Etheridge
Railway, and the mining assets whivh also
come within the scope of the Bill, is really
hecause of the attitude of the Upper House
This atternoon I listened to the hon. member
for Bulimba putting up his pitifully weak
objection to the taking over of these asscts
by the Government. One of his objections
was that the Government hsd not the ve-
quired information as to the value of the
mines which it proposed to take over.
Desnite the fact that the Commissioner for
Railways, in his report, stated that the rail-
wuy assets alone were worth the value that
the Government were going to pay for the
whole of the assets of the company, the hon.
member still insists on =aying that the Go-
vernment had not sufficient information as
to the mines. He said, too, that the Select
Committee did not furnish, in his opinion,
the informstion which was necessary in order
to show that the mines could be made a pay-
able proposition. The hon. member knows
that the Select Committee appointed by the
Uppqr House was not a committee
appointed for the purpose of getting infor-
mation, but to furnish excuses as to why the
railway should not be bought.

Mr. Vowres: The Government was repre-
-gented by counsel.

[18 Jume.]
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Mr. POLLOCK : The hon. member knows
that no information of this sort can be
obtained except by recour:e to the ordinary
“Aining Journal” published every month.
That journal gives a correct report of the
progress of every mining field in Queensland
1s may not do that in ccanection with every
field in every issue; but it gives a correct
report from time to time on every show of
any consequence in Queensland, and had those
“Mining Journals’ been searched the evi-
denice would have been found., But those
gentlemen did not want to find that evidence;
their whole attitude wsas that they did not
want to get the information. Noebody could
expect that that infermation could be
obtained by any other method than by a
eommlsddan or some body of competent men

Ating those reports at the time they were
fasued. If they did not want to resort to
that method, ther must appoint a travelling
commission of experts to find ount the stand-
ing of the various mines in that district.
But no report can be obtainsd in Queensland
from official or unofficial sources which will
give the positions of the mines in any one
district in Queensland. The hon. member
knew that, and he, together with the mem-
bers of the Upper IHouse who formed that
commitice, was not urging honest and valid
objechions to the taking over of these asxets,
but merely giving e es as to why they
should not be taken over.

Hon., W. H. Barxrs: If they were only
excuses, they were marvellously strong.

Mr. POLLOCK: The excuse for taking
over these assotz would not be necessary if
the hon. member for Bulimba had ecarried
out his obligations a# Treasurer and assisted
those shows when they needed assistance.
The sole reason why the Chillagoe Company
is not being made a success i because the
hon. member refused to allow them sufficient
money to carry on with until the price of
copper improved, as it was doing ab the
time. He, more than any other individual
in this Stsie, must accept the résponsibility
for the closing down of the Chillagoe Com-
pany. I want to say thet there i a neses
sity for the Gevernmen: to open the show
because of the desire that must exist in the
heart-of any man who is a genuine Queens-
lander to see the small men in the mining
industry given a chance., There were hun-
dreds of men—copper gougers—in the Chil-
lagoe district who were making a good
living prior to the closing down of the
Chillagee Company. Tlose men were able
to send in their ore to the Chillagoe smelters
for treatment, end it kept an army of small
men, who were their own bosses and earning
a good living, in and around the Chillagoe
district. 'To-day practically all those men
have left the district, having been compelled
to go elsewhere in search of cmployment.
In many cases these men—and when I say
these men I men the copper gougers who
found the copper before the big companies
came to develop the shows and who made
the advent of smelters possible—

Xr. KirwaN: The pioneers of the industry.

Mr. POLLOCK : The pioneers of the in-
dustry, as the hon. member says. These
men are being compelled to earn w living,
away from their families, in the sugar indus-
try, and the shearing industry, and in other
parts of Queensland, where it is not possible
for them to have their families with them. For
the sake of giving these small men the chance
of living with their families, and to educate
their Q&xildren, this Bill should become law.

»

N Mr. Pollock.]
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I am not going to say anything with regard
ta the future of the copper industry in
Queensland. - I say that of my lmowled@e—
and I speak as a practical miner who “has
worked in most of the Chillagoe mines—
most of these mines are good paying shows.
But, in addition to that, most of the country
in the Chillagoe district has barely been
scratched; most of it has never been pros-
pected, and will never be successfully pros-
pected until smelters are again in working
order in Chillagoe or some other centrally
situated place, so as to give these gougers
an opportunity of g"cc'nﬁ the stuff treated
at a reasonable price. hope that, if the
Opporition has any (r"nume arrmvnents to
advance an to why Hhis company’s asiets
should not be taken over by the Government
at this price. they will give them, and refrain
from merely giving excuses. Ivery argu-
ment that has been adduccd on the other
side this aftelnoon, and during the whele
of last sestion when this Bill wax before the
Chamber, is more in the nature of an excuse
for not dom(r something they do not wish
to do than as a reason for not doing it. I
hope that this Bill will speedily become law,
and that the p(oplo of North (\ueonsland
will be given a chance to carry on in the
way the\ (uﬂed on before the Chillague
Company closed down its works.

*

GOVERNMENT MeMBERS : Hear, hear!
Fox. W. II. BARXNES (Bulimba): The
hon. member who bas resumed his seat and

the hon. member who previously spcke—and
especially the latter hon. member—gave the
very strongest argument why this Bill should
not be carried by the House. The hon.
member for Gregory distinctly stated that
the territory, from a mining point of view,
had only been scratched.

Mr. Porrock: That applies to the whole
of Queensland in connection with the copper
industry.

Hon, W. H. BARNES: The arguments
used by the previous spvakm were also_of
the same nature, and his arguments, \or\
carefully prepared as they were, could be
immediately turned roun(l ‘to sho“ that 1%
would be absolutely unwise to go in for this
particular business. One of the first objec-
tions I ought to reply to was an interjettion
made by one hon. member with regard to
the Denham Government refusing to advance
a sam of £30,000 to the Chillagoe Company.
1 think the country ought to be congratu-
lated upon that Government taking the

course which they did at that particular
juncture.
Hon., W. N. Giuies: It was quite in keep-

ing with their usual attitude towards mining.

Hox, W. H. BARNES : T shall show later
on that it was only in keeping with the
attitude which should have been adopted by
a Government which was out to safecruald
the best interests of the State. To me it is
a most amazing thing to ind that some hon.
members opposite are advocating the giving
of money to private cuterprises when at
one period in the life of the party opposite—
it may be that the hon, members who have
spo]wn are not 1espons1b]e for that—they
would bhave attempted to down any Govern-
ment which, for one moment, proposed to
advance a sum of money to a private enter-
prise.

The TrREASTRER: What do you mean by
“advance a sum of money ’~~do you mean
to make a purchase?

[Mr. Pollock.
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Hox. W. . BARNES: No, I am dealing
with the question of the £30,000 which has
been intvoduced into the debate.

The TeeastRER: I think your refusal on
that oceasion has resulted in the losy of
production to Qucensland of thousands of
tons of copper,

Hox. W. H, BARNES: The hon. gentle-
man only thinks. He kuows that the Chilla-
goe Company \~(r(~ not only in trouble then,
but had been in trouble for many wears, and
e kpnows that they had gone to the deben-
ture-holders and had received fresh moneys
from them and adopted fresh methods in
order to try and carry on. Is it not a fact
that between four and five millions of money
have alveads been zpent in those particulay
distriets by the Chillegoe Companz for a
period of about twenty-seven yeavs, and veb
hon. membors opposite vay the country hes
only bccn scratched? Is 1t not a fact that
men who go in for cnbterprises of this nature
—whilst T admit that cverybody may make
a nistake—generally speaking, cmploy the
best brains possible in order "to carry oub
their entorprise? I do not suppose that
anyone will say that the very best blﬁllla
were not used in connection with this mining
cnterprise,

I do not intead to deal with the report
of the Seleet Committee to-night, as the
hon. memlser for Dalby hus dealt efficiently
with it. It has been contended by some
hon, members opposite that this party are
f‘gdmst mining development. I hope that
every hon. moembor, whether on this side or
the other, will realise that there is a duty
enst upont us, as representatives, of always
taking the w ider view of the needs of Ouemm«
land, and trying to adopt the very best
methods in conncetion with that view. 1
think that every hon. member will come to
a conclusion, after having looked at the
different phases of this Bill according to his
conscienee, and will vote accordingly.

I want to look at the matter, fivst of all,
from the side of the company, becausc, I
should be incensistent it I did not say, what
I have vepeatedly said on the public plat-
form, that I beliove that the Chillagoe Com-
pany were very largely responsible for help-
g to develop \Oth ‘Queensland, cspecially
in 1ega1d to its mining inferests. I believe
that they very 1a1g01; contributed in helping
the State, and it will be admitted that ther
must have contribued v ery largely in helping
the Cairns Railwav line more particularly.
That railway “ould rot have been the pro-
position which it is if it bad not been backed
un by this enterprise. I know that members
of the Government may sav that that is a
strong argument for this Rill, but this com-
pany certainly was a factor in helping in
the ‘development of North Queenzland. And
1 suppose, notwithstanding what our views
may or may not be with regard to private
nntmp“m\ I believe it should be a source of
decp regret that any person who honestly
tries to develop the couniry or anv of the
districts of this State should fail. I believe,
as 1 do not hesitate to sav to-night, that in
my judgment it is a good thing to encourage
private enterprisc with proper safeguards.
I know that is a theory that some members
on the opposite side will not endorse.

The TresSURER: Why did you not make
that advance in 1814?

Hox. W, H. BARNES: The hon. member
knows that if it had been made it would
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have been one of the most unsound things
done by any Treasurer of Queensland, because
it would only have been adding to the com-
pany’s troubles, without getting them out
of the difficulties they were in, And the
hon. member knows, or he ought to know,
that some members of that company travel-
led to the old country and tried to get relief
and were not successful.

The TRrEasURER: The war prevented that.

Hox. W. 7I. BARNES: No; as a matter
of fact the hon. member has forgotten that a
certain gentleman in this city went home
to London before the war and sought to do
certain things. )

The TrEASTRER: They were then making
arrangements to get additional capital.

Hov. W. I. BARNES:
they were waiting for something to “turn
up” some day, and if the Denham Govern-
ment had done what was asked thev would
have done a very unfair thing to Qucensland,
and it would not have helped to continue the
life of this company. Assuming that the
arguments of , hon. members opposite are
correct. pessibly thoy will sav that it is a
good thing that the company did not get
the advance, because in refusing it we were
prgl‘ably opening  the door for them to
foliow some of their venturesome schemes
which are going to add to the burden: of the
taxpayor.

Hon. J. M. ITrNTrR:
sory beforc the fact?

Hox. W. . BARNES: The
who interjects was never an acc 1y before
any fact. . I am sorry to say, so far as a
.grip of things is concerned, he is behind the
times. Certain sums of moner have to be
found to help the company out of this dif-
ficulty. )

The TREASURER: Noj;
out of its difficulty.

Hox. W. H. BARNES: Wel,
we put the two together? Ts it not a fact
that £90,000 i= to be advanced by the
Treasurer? I think he is committed to that
whether the Bill passes or not.

The TREASTRER: What makes you say that?

Hox. W. H. BARNES: The hon. member
knows I am on pretty safe ground when I
sav that.

The TrEASTRER: It is perfectly erroneous.

Hox. W. H. BARNES: I will accept that
statement. At any rate, I am safe in saying
that in the event of the Rill passing, he has
to find £980,000, and £60.000 of that is to
be used in certain directions, and then cer.
tamn moneys have to be found to pay back
debts. )

The TREASTRER: Yes, and we are well
secured and we get a very good quid pro quo.
The hon. member for Dalby admitted that
it is good security.

Hox. W. H. BARNES: The hon. member
_for Dalby is responsible for what he says,
just as I am responsible for my own utter-
ances. That is one of the advantages of
being on the Opposition side—at any rate
you can_express yourself, and you are not
tied up in that regard. Now, I want to ask
what proportion of that £80,000 is going
to be left for the working of the company?
Is it going to be only some little sum that
s going fo tide them over? Am I not right

Micawber-like,

You were an acces-

on. member

to help the district

then, shall
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in thinking that a very few months will
go by before they come along for another
advance?

The TREASURER: You must know that they
are a producing concern now.

Hox. W. H. BARNES: Yes, I admit that,
but I also admit that, notwithstanding that,
judging by the Treasurer’s own words, they
are apparently not able to finance themselves.

The 'TreasvtrEr: If they could finance
themselves, we would have no chance of
getting the railway on these terms.

IIox. W. II. BARNES: For twenty-seven
vears that has bren the condition of things
with regard to Chillago I say that it 1s
regrettable that it has been so. The Trea-
surer told us what would have happened if
they had been in operation now. e said
that even now the railways ave paving.

The TreASTRER: That there a net
profit over working expenses.

Hox. W. H. BARNES: I take it that he
was probably not allowing anxthing for
interest.

The TREASURER: No; 1

Hox. W. H. BARNES:
own argumnent,

The TREASTRER: I said that they had some
interest to debit against the profit. I do
not know what that would Dbe.

Hox. W. II. BARNES: Judging by the
hon, member’s interjection. that argument
would indicate that the company, with a
50 per cent. higher schedule than on the
Government lines, was not able to pay its
way.

The Treasvren: I think the interest
charged on the proportion of the debentures
would be about £15,000 or £16.000 a year.
The net income was £60,000 a wvear.

Hox. W. H. BARNES: The Treasurer
now shifts his ground again, and savs that
they were probably making about £44,000
a year, but the fact remains that for all these
years, for some rcason or other. the com-
puny have been in wuch difficulties that they
have not keen able to carry on in an active
way. Am I not right in saying that re-
peatedly, in JMelbourne, meetings were held
—I do not kiiow whether the Treasurer has
had the experience I had when Treasurer—
and that the practice was frequently, after

was

said that.

That wealkens his

- those moeetings, to trv to look up the Trea-

surer, or some of his cclleagues, to sce if
further sums could not be advanced?

The TrEASURER: You never advanced them
a solitary loan.

Hox. W. H. BARNES: The hon. member
knows what has been done, because he has
most carefully gone through the papers in
the Treasury Office, and in his heart of
hearts he knows that the policy pursued by
the late Government was the only policy that
could be pursued in the interests of the com-
munity generally.

The TrEasURCR: Very short-sighted.

Hox. W. I, BARNES: I am prepared to
admit that when the Treasurer gets on his
feet he generally puts before you a case to
which every man in the House must listen,
but I am afraid thet with the usual sound
judgment of the Treasurer he kept back
some of those things which were dug up.by
the hon. member for Dalby. Probably he
was affected in his judgment because there

Hon. W. H. Barnes.]
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are certein el
which as a

storates included in a group
atter of fact have, perhaps,

thres or four representusives in this Houss,
wieress occording to the democratic prin-
cipie he knows they ought only to have

approximately or In my judgment he is
concerned more about that, and bly his
ordinary clear cf  wvision is  cloudwd
hacause he hay 2 r of what may heppen
in that v 1 when the Government o
their duty snd face the guestion of redisiri-
bution.

The Hodz Secrerany : Do vou think for
ze moment that the Treasurer would com-
mit the country to a less of over half a
million for a recason like that?

Hox. W. . BARNES: The hon. membor
asks a very straight question. 1 do not he:

o

o0

tare In sav that my judgment of this
Clovernme is that they would not hesitate
one motreat, whether it was half a million

or a million, if they had some wild enter-
prise they wished to > out, and they
would leave “the other fellow to pay for
it.

The Hour Spcrerarv: I think »ou think
more of the eompanies who pull the strings
than the (zovernment.

Hox. W. H. BARNES: I cannot admit
the statement of the Home Secretary. He
asked for the information, and I have given
it. Boiled down, th propossls are not so
much for getting railways or what may be
got from them, but in the direction which
has been hinted at by the hon. member for
Gregory—that the proposals are going in the
dirsction of furthier State enterprise, so far
as smelting i« concerned.

. Mr. Porrocx: I did not hint at that, but
it might not b a bad idea if we were.

Hox. W. H., BARNES: Possibly I have
drawn “a bow at & ventare” end not failed.
My own opinion is that behind it is a desire
that the Government may have the oppor-
tunity to embark still further in State enter-
prizes. It does not matter whether they pay
or not

The TREASTRER interjected.

Hox. W. H. BARNES: I am glad to hear
the Trezsurer say that, but I am afraid he
does not realise that there is positive danger
for the State, and behind the whole scheme
there is a disposition to embark on this
enterprise so that there may be for the com-
munity, as represented by the Government—
who do nct seem to care one iota about the
expenditure—further opportunities for ex-
ploitation 1, that particular regard.

_ The TrEASTRER: You do not dispute that
it would bring population to the Northern
districts?

Hon. W. II. BARNES: I do not. Of
course, tho Etheridge Railway is included
m the agreement. The Acting Premier
knows that in about three and a-half years
that will have to be taken over by the Go-
vernment, and I want to know why there is
this great anxiety on the part of the Govern.
ment in connection with this Etheridge Rail-
way, especially, as was pointed out by the
hon, member for Dalby, when cerfain clauses
provide for the taking over of the line cn
certain conditions. There can surely be no
risk in leaving it to mature.

The TrREASURER: There is risk.

[Hon. W. H. Barnes.
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Hown. W. H. BARNES: The hon. member
will have an opportunity in his reply to show
where the risk comes in. I have no hesita-
tion in saying that there is no risk in leaving
it to mature, and the Governmeni—whesher
this Government or any other Governmert—
wwould  thea have to take over the line
whether they liked it or not.  Bus they do
not want to , and, =% I said before,
thore is something else hehind i, I want to
ask what is the cordiiion to-day, Lecause we
have to face 1?7 It i3 not a question whethey
high wages are right. And let me say that
this party do not stand for low wagas.

W. N, CGmims and GOVERNMENT
: Oh, yes!

T

Hon.
Meves

tostand for low wages.

Mr. Bapstr: Since when? They always
have done so.
Hox. W. H. BARNES: But I want to ask

whether
into the

he question of wages does not come
derstion of any enterprise of
» whether we like it or not
face it.  Fepeelally after the
1 ave to view the position from
the standpoint as to how we Wwill stand out-
side. The Treasurer vs that they have
advanced only 25 per cent.

The TREASCRER: That would be the out-

this kind, b:
w0

we have
war, we she

8a

side limit.

Fox. W. H. BARNES: As T intevjected
at the time, the hon. member is altogether
wrong. Wages have advanced, in my judg-
ment, more than 25 per cent.

The Trrasurer: I was speaking of the
Chillagoe district.

Hox. W. H. BARNES: Yes, I am, too,
and I think it will be admitted that, whether
we do or do not like it. for a considerable
time the prices of certain cemmodities will
be bound to go up. That will continue until
the war is over, and perhaps some time
after. The late Secretary for Public Lands
will know that there are commodities which
he deals in, and which we deal in, that are-
increasing in price every year.

With regard to the question of labour con-
ditions generally, I would like to emphusise
that point further. It does scem to me that

in connection with propositions

[7 p.m.] such as this and other conditions

that will probably exist whether
we like it or not in competition with outside
countries, I am auite sure that this is one of”
those matters that must appeal to hon.
members.

The TREsRURER: So far as wages are con-
cerned, in America copper miners get higher
wagos than they do here.

Hov. W, H. BARNES: I am not suggest-
ing that copper miners should work at a
lower rate. because if there is one calling
more than another where men should be well
paid it is mining. Conditions are such that
miners should be well paid. I notice, in:
connection with the proposal to pay the
Etheridge Company £225,000, the clause in
the Bill gives the Government a very wide
option indeed, both with regard to the cur-
rency of the debentures which, I take it, are
to be issued and also as to the rate of
interest and other matters.

The TREASURER: Not as to the rate of
interest.

Hox., W. H. BARNES: Probably I mis-
read it. I certainly thought both matters:
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were left in the hands of the Treasurer. will have to be spent to develop the district
Hewever, the Treasurer says thet it is not from a mining point of view. We on this

so, and I nceept his sts stement. The question
aof currency and the questicn of the Bill
probably arise very largely from the fact
thas the Go rent are anxious to be able
to par this £225000 «t a- ceriain period.
The Treasurer, however, will e able to let
us kiow szbout that later. With regard to

Iz, there are some nue:hons
to ask. Firs, I want to
sk, is % pusiness proposition pL.t befors us
in this Bill?

I think anyone who hiss care-
thraugh the evidence must at
that 1t i not a sound business

; I t o proposition which
the ordinary iz idual would go into. It is

altogether oppose business principles.
We find the G)“Olnment put in the peoution
of pr actwai»" relievieg people who find them-
{s eRin sax that I have
- one word agzinst men who

selves in Cifiteultics,
no desire to

have ,pen’t w5 deal of money in
. i it is their venture, and I

¢ Government should not be

asked to ¢ fonz and sce them out of
their difficul I am net going to suggest
that the amount propesed to be paid is going

to : sat> the company or the debenture-

holderr; for the minnov thm have put into the
concern, but the Government should not
be placed in the position of coming to the
rescuc of a company that finds Tisclf in
difficulties. I would like to ask another
question: From a railway standpoint,
should it be gone on with? I think every
hon. member in this House will admit that

there are propoesitions in connection with
railways which have to be considered from
the broad and netional standpoint, and we
will all agree that every frunk lne in
particular, “and every feeder to trunk lines,
15 an importznt essential towards the de-
velopment of this State; and I would like,
therefore, to ask the quest'on Is this par-
ticular propo@ul to buy up these lines, quite
apart from the mining enterprises, essential
from what you might call the national stand-
point in connection with the developmsnt of
this State?
The TREASURER: Undoubtedly.

Hox. W. H. BARNES: I am very glad
to hwr the hon. member say that, although
I do not altogether agree +with him.

The TREsSURER: This railway is bound to
be linked up in the line that will some day
zo towards the Gulf.

Hox. W. H. BARNES: The fact remains
that at the present moment it is not a line
that likely to pay under the conditions
that will applr. namely, the reduced rates
of carriage. The third question I would like
to ask is: Is it essentinl to the mining
industry?

The TREASUREE: Yes.

Tox. W. H. BARNES: The Treasurer
says 1t Is. We have been told to-day by
some speakers that the district has only
been seratched. Well, if it has only been
scratched, someone has been scratching it at
very great expense, and it seems to me,
indging by the report furnished to the
House, that in the scratching it has been
uanonatrated that, as far as the existing
mines are conperred they have been, to a
very greab extent, worked out, and if the
Government succeeds—as I have no doubt
they will succeed—in carrying the propesals
in ‘this Bill, a very large sum of money

side are mot opposed to development as far
¢35 mining is concerned, but we do say that
it is ess mlal to see a way out, becnuse if
the proposals arc not proposals that com-
mend themselves and are not likely to work
out well, then it is ev entuaHy going to bring -
issstor to the Mtate. Then there 3¢ another
n: Will it a swt the development of
lands in the Nortii? T take it the fesiing
every ';19 ‘1)'“* in this Chamber is that ib
ential, as far as possible, that we should
t to dev r~10p our land. As far as 1 can
her with regard to the ploport'on land

e for p= “storal pursuits at es there
1‘A

=

Q

nre neb very many \uu<h are Lof (:11‘ect1y
linked up ah‘md Ther are not sufficient,
to s the line a payable

Proposit i it has hesn suggesed
this alt probs a lowoer rate
would v owmuch la cattle
I think that s the statcment

Lut I do not think that that counts
- mubh. It seems io me that, appar-
15 of stock are w0 near the
they are treated that when they
wove it does not matter very

are on the
much which line they go to.

The TrEastrer: I do not think that cne
head of stock goes on hoof to the Bikoohra
meativoris. .

Hox, W. H. BARNES: 1 am quite pre-
pared to aceopt the Tressurer's statement.
I do not hesitate to say, in connection with
these proposals, that very largely this Bill
is introduced in order to make secure the
starting of the smelters in that particular
distriet in order to give the Government
another oppmtunltv of embarking upon State
enterpriscs, although wesknow of cases which
have not been very successful. Already
nearly a millien of money has been put into
citarprises, and, judging br the experience
of the (hﬂlavoo people and the expenditure
of between £4 000,000 and +£5,000,000, appar-

ntly not to any great success, behind the
propovals which the Government are making
now the object is primarily to begin the
business of smeltmg in the North, and I
am very much &Il“lld we are going to embark
upon a policy in that particular regard which
is going to lead to the expenditure of very
]a} e sums of money and an inadequate
return,

The TrEAsURER: If we do not spend money
there will be no increased production.

Hox. W. H. BARNES: I believe in in-
¢reased production: but I believe in obtain-
ing it by sane and honest methods, and the
pxoposa]s of the Government will not bring
it about. Then, again, I want to say that
the propesals are not financially sound. The
position ix absolutely financially unsound,
and it is a leap in the dark. Let me again
omphasise the point that, as far as the Tail-
ways are concerned, all {he Government are
seehmg to get thov already have—namely,
the power to run trains over those lines. If
the company make default the Government
have that power. The greatest objection, it
seems to me, in connection with these pro-
posals is that the Select Committee—some-
one interjected this afternoon it was a pre-
judiced committee, but I do not believe in
that; I believe the Select Committee from
the other House was anxious to get infor-
mution, and I want to emphasise the point
made by the hon. member for Dalby when
hie drew attention to the fact that, in Febru-
ary, 1917, certain questions wers asked and

Hon. W. H. Barnes.]
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certain objections were raised, and they were
detailed in that report unanimously, with one
exception; and yet, as far as I have been
able to gather, no attempt has been made
to get evidence to answer those objections.

The TreEsSURER: All the particulars which
should be adequate to furnish any formation
were in the hands of the members of the
%elect Committee and the members of this

ouse,

Hox. W. H. BARNES: I take it that, in
conntection with a proposal such as this, the
mere statement from the Minister, not backed
up by anything else, should not be taken, nor
shouid we be expected to take it.

Ths Tressvrer: The Railway Commis-
sioner's roport was there, and other reports.

Hox. W. H. BARNES: Those reports
were not altogether in the direction of endors-
ing these proposals. As far as the railway
proposition and the actual cest they do; but
I say the reports do not altogether endorse
these propesals.

Hon. .J. 3. ¥uxnteEr: Did you read the
Commisrioner’s report and recommendation?

Hox. W. II. BARNES: Yes. I read it as
closely as the hon. member, and anyone who
has gone cavefully through the report must
corze to the conclusion that answers should
hasc been given to the Select Committee;
and [ am quite certain that if they had been
capable of being got the Treasurer would
have been only too ready to have got them.

The Houe SecrETARY : Those proposals will

go a long way towards helping the people
in the North.

Hox. W. H. BARNES: I am pleased to
hear the Home Secretary say that, because
in the past there has been a disposition not
to help in that regard. This side of the
House is just as mindful of the necessity of
peopling the North as hon. members oppo-
site, and we realise how important it is from
our .close imi other nations; bub
we are nhot going to people the North by
proposals such as this~—by proposals which
are financially unsound, and which eventually
are going to bring umsatisfactory results to
the community as a result of embarking on

proximity io

them. I shall certainly vote against the
second rcading of the Bill.
Hox. W. N. GILLIES: The attitude

which the hon. member for Bulimba has
disclosed by his speech to-night is quite in
keeping with the attitude his Government
had to North Queensland and the great min-
ing industry generally.

GOVERNMENT MEMBERS : Hear, hear!

Hox. W. N. GILLTES : The hon. gentle-
man says he perused the repert of the Select
Committee. and I would like to call his
attention to a statement made in that report
by Colonel Evans, appointee of the late
Liberal Government.  The member for
Burke, in his very able apcech this after-
noon, called attention to the fact that had
the latss Treasurer (Mr. Barnes) granted the
£30.000 to the Chillagoe Company, which
they required during 1913-14 when he was
Treasurer—and the people of the North.
almost to a man, demanded, that that should
be done—probably the Chillagoe works would
have been going in full swing to-day.

The TREASURER: Hear, hear!

“Hon. W. H. Barnes.
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Hox. W. N, GILLIES: This is what Mr.
Evans said at question 320, page 24, of the
Belect Committee’s report—

“1 should imagine that if the com-
nany asked for a loan of £30,000 it was
only a reasonable request. The Govern-
ment would have had a lien on the
rolling-stock and the railway itsclf as a
security. 1 was not asked to give any
report, but T mentioned the matter at
the time to Mr. Pagef, who told me
casually that the company were after a
foan of £30,000, and I said I thought
they should get it because we alwavs had
rolling-stock. buildings, and the line.

“ As security 7—VYes, 1f we wanted it.”

the hon. gentleman has intimated bv
jection that wo would have lost that
£30.000. Well, I intend to ask him whether.
having shown so much concern about the
£30,000. he might not have been a little bit
more concerned about the money taken from
tbe taxpavers of Queensland in connection
with the mmatter which the member for Bris-
bane cailed attention to the other night in
his speech and which is referred to in the
Auditor-General’s report for 1914-15 in con-
noction with the resumption of certein land
at Hamilton. I am almost tempted to read
what the hon. gentleman had to say with
regard to thoso two portions of land that
ware resumed on that occasion, to show how |
liberal-minded the Treasurer was when it
carie to a matter of lading out money in
Rowthern Queensiand—in the metropolitan
clectorates—as compared with a reasonable
request from the Chillagoe Company to lend
*hem £30.000 to keep that great works going
in North Qucensland.

Hon. W. H. Barxes: They were improved
propettics.

Hox. W. N. GILLIES: Well, the Auditor-
(ieneral knew what sort of properties they
wore, and these were his remarks. I am
quoting from the Auditor-General’s report
for 101415 i

|
FREME SN Te

page 30, in dealing with pro-
perties resmumed for harbour improvements
cn the Brisbane River. First of all there i3
aguestion No, 63. FHe points out that while
this property was offered to the Government
1 1611 at £30 an acre. amounting to £21,000
for 700 acres, the Government purchased 526
acres for £70,979 8s. 6¢. That was one item.
‘he next item, according to the Auditor-
General. is that included in the properties
purchased during 1914-15 was one comprising
43 acres 7 perches in the county of Stanley,
sarish of Toombul. The Auditor-General
FERESS
“71 note from the papors thet in 1912
this property was valued by Treasury at
£2.115, being house, ete.. £545 and land
£1.870. An offer of £2,000 was then
made by the Treasury, but it was not
accepted. Notice of resumption under
the Public Works Lands Resumption Act
was publithed in the ¢ Government
Gazotts’ of 26th April. 1913, but was sub-
sequently rescinded owing to some infor-
mality. On 22nd February, 1915, how-
ever, the solicitor for the owner advised
that he would accept £6.000 and a five
or ten years’ temancy at a fair rental.
On the authority of the Treasurer (Hon.
W. H. Barnes) this offer was accented,
and an amount of £6,000 was paid for
the property in May, 1915.”

I am not suggesting for a moment that the
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fon. gentleman received anvthing himself,
but I am pointing out that the hon. gentle
mean, as Treasurer, refused to lend the Chil-
lagoe Company £30,000 on probably the best
sacurity that could be obtainable~~that is,
the sccurity of a railway with 60-l1b. rails in
gond, working conditiopn. Even if there
were no further security it would have been
a good proposition. T was in North Qucens-
Jand at the time and practically all the sup-
porters of the then Government—chambers
of commerce, local authorities—held mect-
ings ¢ vassed resolutions urging that thie
advance should be made i order to keep
this great national concern goirg. IHad that
amount been granted to the Chillagoe people
at that time it is quite possible that the
Chillagoe works would have been working
to-day.

GOVERNMENT MEMBERS : Hear, hear!

Hox. W. N. GILLIES: We hear a lot
about patriotismm. We know that nothing is
wanted to-day to a greater extent to help
win this war than copper. If it were nob
for the ** dog-in-the-manger >’ attitude of the
late Government one would not worry so
much about it, The Chillagoe pcople—the
sharehoiders, the debenturc-holders—are not
able to restart these works themselves, and
the Opposition and the Upper House appear
in the past to have been determinesd to pre-
.vent the Government from taking over the
Chillagoe works and the railway at what I
submit is a reasonable price, bescause the
price s just half what was contemplated by
the previous Government—=£900,000 as com-
pared with £450,000. The proposition, from
the point of view of North Queensland—and
1 sprak as a North Queenslander—is a good
one. (Hear, hear!, Not ftoo much money
has been spent in the past by previous Go-
vernments to assist to develop the industries
in North Queensland. I cannot conceive of
anything that would be a greater boon at
the present time, quite =part from the neces-
sity of the nation or the Empire as far as
copper 1s concerned. I cannot conceive of
anvthing that could be done by this Govern-
ment at the present time to help to rejuvenate
the mining industries of North Queensland
than the taking over of the Chillagoe works.
I represent an agricultural district, and I am
satisfied that a number of the selectors who
went North to take up land on the Atherton
scrub to grow foodstuffs, did so because thev
realised that that great mining cupriferous
belt at the back of Atherton would provide
them with a ready market. Since the clos-
ing down of those works the population has
been driven away to the city. If the Govern-
rznt will take over this concern 1 am sure
the farmers will be able to get a reads
market for their produce. We are able at
the present time to preduce more butter than
can be consumed north of Townsville, and we
do not want to send that South if we can get
the people up' there to use it. There are
quite a number of questions and answers in
this Select Committee report quoted freely
from by the member for Dalby. Some of
the questions and answers were not suitable,
and being of a legal turn of mind of course
he simply picked out that which suited him-
self. 1 suppose the only real expert who
was examined, and who could give informa-
tion with regard to the mineral value of the
proposition, was Mr. Ball. Mr. Ball—though,
I believe, quite an honest man, is regarded
as the pessimist of the Mines Department:
"but even some of his answers were quite

[18 Juxe.]s
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encouraging so far as this proposition is con-
cerned. The hon. member for Dalby quoted
some of the questions and answers by Mr.
Ball to show that Mr, Ball was uncertain as
to what the proposition was underground.
In reply to question 243, Mr. Ball said—
“The State can make up in other
ways. It is a benefit for the people in
the district, and that is a benefit to the
State.”
Further on he says—
“TI could not estimate the quantity of
ore in sight.”
Question 25—
“ Are they flooded 7—Yes,
important mines are flooded.”

the more

Now, if the more important mines were
flooded it was impossible for Mr. Ball, of
course, to estimate the value of the ore
underground. Another question was—
“Your idea iz that to a large extent
the ‘eres’ have been torn out of the field
and the low-grade propositions lefg?—
No.”
Those are some of the answers of Mr. Ball.
Hon., W. H. Barxes: There is nothing
committal there at any rate.

Hox. W. N. GILLIES: The member for
Dalby endecavoured to lead this Chamber to
believe that the evidence of Mr. Ball, as
disclosed by the reading of the Select Com-

mittee report, was all against the under-
taking by the Government. I say it was not
so

Hon. W. H. Barxgs: Why don’t you finish
the answer?

Hox. W. N. GILLIES: The hon. gentle-
man can read the whole lot if he likes and
get it into “ Hansard,” if he so desires. I
could quote a good many more answers that
would help me, but it is noi necessary for
me to do so. What I want to spcak particu-
larly about in shpport of this proposal is the
effect which the taking over of the railway
and the working of the mine will have on
North Queensland generally. I dor’t think
anyone who knows North Queensland will
deny what I am about to say. It is a very
unfortunate thing for North Queensland that
every member 1n  this Chamber has not
visited the “magic North.” There are a
great many members in this Chamber who
have been here for years. I don’t say it is
their fault, but every member eught to make
himself familiar with the whole of the State.
There are a number of public men who have
never seen North Queensland, and conse-
quently they cannot form any estimate of
the value of that great fertile territory be-
yond Townsvillee. We had a Cabinet Min-
ister up in the Atherton district before I
got into Parliament, and he thought he was
paving the people a great compliment by
saying the Atherton district would be a
second Darling Downs. In my opinion there
is absolutely no comparison between the great
Atherton district and the Darling Downs.
The Darling Downs, I admit, is a fertile spot
when it gefs the rainfall. We get the rain-
fall in North Queensland; e "have the soil
there: and we want to get for the people a
little bit of assistance from the Government,
and the patch of country north of Towns-
ville is capable of carrying a great deal more
than the present population of Queensland.
A man who had travelled the world said to
me some time ago in Atherton, that taking
100 square miles from Atherton—which would

Hon. W. N. Gz'i]ies.]
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include Cairns and the sugar lands of the
grave and the Johnstone River, take in
the Palmer Goldfields, the Chlllagoe and
Wolfram C(amp, the Hernprton, Atherton,
ond North Johnstone scrub—take in that 100
square miles of country it was safe to saz

fo WHS N0 of part of the world with
sueh a great ety of natural wealth. First
of ail, there ma\ the great mineral wealth,
which was ably dealt with to-night by the
Treasurer zwd the member for Buike. Then
we come to the gr agricultural possibili-
s—the soil ¢h I say is equal to any-

part of the world; ths sugar-
IO INg ; and not for ttmg‘ the im-
portsnt c‘ sh-sca ports provided by natuiv
fren of charge.
Mr. Par And the timber?

Fox, W, N. GILLIES: My friend the
wember for LL(‘ ol interjects regarding the
timber wealth of Nerth QL'EHSLELx .’Cna.L

slone is such to jugiify & very large
e\pendlture of Government money in or(‘(.r o
develop and establish industries ther e, It is a
well-known fact that the Queensland maple
is becoming known throughout Australia, and
1z fast taking the place of cedar. The
maepla growing in North Quecnsland is a
timber that i nci to be found in any other

part of the worl We have lovely maple
there,  We at quentities of ha.u"
pine wouds. The timber weals!

zlone in \o;th Queensland is such that it

would justify » large expenditure. Now,
these mdumu« can be assisted by the brmw-
ing into existence again of the great copper
miuing industry. Timber will “be required
for those mines, and for buildings. As 1
have pointed out already, the farmers on
the Atherton serub who ere growing food-
stuffs wiil have a read; market for their
])1oc.uvf if the mlnmv indt ustry is agam e m—
venated. Now, with regard to cattle. It is
not generally undcrs‘cood perhaps, that the
Chillagoe district is also a valuable cat*l(u
producing district right away to the Gulf,
and the Iarge meatworks at Bihoohra, w hich
is only 4 miles from the terminus of the
Chillagoe Railway at Mareeba, is working
now every year for long rasons. Nearly all
the cattle brough* into those works are
brought in by the Chillagoe Railway, T w
the raxI\\av aione even if we had to pull Lho
rails up, would almost justify the paying of
the money, seeing that these are 60-1b. I'a.l]S
which are wanted—becanse all the new rail-
ways that are being sanctioned are being
built with 601b. rails. That alone w ould
justify the Government in paying the money
thﬁt they pronose to pay. )

We have to remember also the great coal
deposits at Mount Mulligan  We were told
by the laﬂt Government that there was a
ccal supply there for 200 veers. I have

learned since then that the coal

[7.30 p.m.] et Mount Mulligan is good cok-
. ing coal, and, as the Commis-
sioner for Raxlwavs pointed out in his evi-
dence on the Select Committee, they were
getting all the coal they required from the
Mount Mulligan mine at that time. I hope
that on thxs occasion the Upper House will
sce the fairness and wisdom of allowing the
Govcrnmont to acquire this proposal. No one
else is able to work the concern, and the
Government are prepared to take it over.
The coffer ]s a reasonable one, and nothing
to myv mind can be of greater advantage to,
North Queensland at this time. T think it is
about time that something was done for the

[Hon. W. N. Gullies.
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mining v of North Queensland. The
Federzl Government have done all they

could to cripnle it by, first of all, pessing
the agency for metals on fo Dalvetv a*;d Clo.,
and giving a monopoly to ihe Tt
trolytic Compauv in cceanection
metals. I ho chis agreement will

fied, the Government
very e be able to re-es the
Chi? tks te the benelt of Q‘;eeus}znu

gener.

Govin Flesr, hear!

[ead

Fl

smbe 5
itine d(m ooit at A
i, worids xn conie

vion v-‘rh this L; .
Jusitice hns said
» agricultu

Qh\“ :

1 this L mat is to

i S
i that it is worth, I have visited
and there is no disiriet T have
her in Queensland or any of the
other stos, the Tocan compar: th that
distriet w0 far as 1 wral lend 1s con-

carnsd,

Taking the evidence in connection with
the whole of the smineral flelds in the world,
there is no minera! bolt which is so huge as

hat in North Queensland sbove Cairns. T?
minmal fields ihiere not onlv produce copper,
but also the raw metals which are not found
in other parts of the world in such abund-
avee. I am interested in this Bill, « 1
have inspucted the district, having tal'en

in mining *nattorq for the pury

ng to help the indus
an neland,
hink the leader of the Opnosition. when
f‘)uhn.f" on the introduetion of the Bill, was
perfeetly fair. He said that this House
ths all the information it can gof in con-

th the Bill. I am going fto
rdeavour to give the House the informa-

have at my disposal. apd 1”- (\wn»

of mining 1s life-long. I have done
rothing else but work in co*xnev**on with
ing and mining machinery. The hon.

«r for Dalby kas & mine in his dis.

triet, and can therefcr( he taken as an

suthority on mining, and on watered stock
(Leughter.)  The hon. member for Dalbyv
saitd, “I am onposed to this because I am
onposed to the socialistic schemes of the
Government.” He does not consider whether
it is eoing 1o e a good thing for the people
of Queensland. All he considers is how he
can opnase the Government hecause he iz in
Oppositien.  The people in the country will
be able to take that for what it is worth.

Mr. Vowres: Did I not give reasons?

My, GLEDSON: The principal reason he
give was that he was opposed to this because
it was one of the soclalistic schemes of the
Government. If it had not been for the
Gevernment the hon. member supported in
the past allewing this railwey to go into the
hands of private enterprise there would have
boen no need for thls Government to come
along to raise money to buy back the rail-
ways of this State. It 1< & crime for anw
Government to allow our railways to go cub
of the hands of the people and ‘get into the
hands of any private companv and let them
charge 33% per cent. er the Government
rate of fxe‘ghta to the producers and farmers
and others living around the district. If it
had not been for the past Government allow-
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ing the railwar to get cut of the hards of
the people there wondd have been no need
for this Bill.

ber for Bulimba slzo wants
he pract

lly asked the

The hon.
information,

me

and

“ame questiols as ihe holl member for
He asked i i o be a
coneern. : it, and
a+ not fron & to ke a businoss con-

: 1o know

i corcera

evidence. The
asked to o

3 sllowing the
e L;'onman o develop the eealinines
of Quernsland, and enable thom
uel so that they would be able
; r ore at s rveasonzble cost. The
smielt ore «t that time wes costing
Es. per ton, Having to pay those prices,
unable to carrs ot They had
iderable amount of money on the
des #red to make it pay, and
asked for this advance. The pre-
ricus Government did not go into the mattw
to see whether or not it was going to be a
cood concern for the people of Qusensland.
They said, ““We ave not going to ud'\'\lrl”f)
any moncy to help the mining industry.”
That s their attitude all alorn the line.
They were quite prepared to help the produce
dealers; but when it came to help the mining
frlustry  they would have noihing to do
with it.

h
o

were

After that, this  Government came into
power, and negotiations were opened up with
the Chillages C,ovnp‘mv for the purpose of
taking over the railway and the share that
the Government had not got in the Ttheridge
Railway. Another fine piece of legislation
which the Liberal Government passed was
the Etheridge Railway Bill, under which the
Gov orn*nom was tied up. Aftor fifteen years
the Government would ha\'e to pay on the
basis of the rveeeiving year’s revenue of the
railway when they bouwht the line. That
meant thet the company could inflate their
freights so that the Government would not
know what they were going to have to pay
for the line. The present Government, in
order to prevent that and put the matter on
a good basis, said, ** All right, if we negotiate
for the taking over of the Chillagoc line we
must also negotiate for the part of the
Ethevidge line we have not alrveady got, and
have the control of the whole of the rail-
wav.” Messrs. Thynne and Maeartney, whe
ar that time were the representatives of the
company, negotiated with the Government
and wanted £1.200,000 for the Chillagoe
Railway. Then they dropped from that to
£950.000, then to £900.000. and subsequently
came down to £800,000. The Premicr then
went away to the old country, and there got
into touch with the debenture-holders. He
asked them what they were prepared io take,
and he got an offer from them to let the
whole line go practically for £590,000, taking
debentures. There wus a great row about
that here. The Opposition said the Govern-
ment were trying to get in behind the share-
holdere—trymg to steal this property from
the Chillagoe Company and get it without
paving for it. Let us see what Mr. Thynne
had to say about the matter. Speaking in
connection with this railway, he said that
the Government were trying to take ’rhls rail-
way from the company ‘without paying them
the proper price, and went on to point out
thet the Premier was getting in behind the

[18 Juxg,]

sharcholders end arraz with the deben-
ture-holdsrs to do them oub of the property
at that price. Afterwards the shareholders
and the debenture-holders got together, and
came to ain agreement with the “Government
iz= whole of the property—the Chilla-
way, smelters, much weovy, and appli-
ad the pars of the Ftheudge line
to—should be iaken over for

One ,of the condirions was that
y hould be provided by the Govern-
ment for the purpose of enabling the company

he Hounat Mulligan munes. 1 visited
¢ Mual 16 'lvvﬁv ha”»e four
conl th 1 the other.
ol thev  arve
at the prosent time, is a ver ood

cul, snd they arve able to werk
for stcaming purposes,  The
s of coal will not be worked

oy s nmmn” purposce; but they

Iy
will be prefitably worl led if the com pany can
ger the

morsy to lay down the up-to-date
they intend to put down. The
(‘omna,m heve already spent something like
B in cutting out a foundetion for the
coke worls; but they had to stop their work
then because they could not get further
maoney to earry on with. It is proposed to
pub ina w Lvmn" plant and utilize the seams
“mt sre divey for coking purposes and keep
the other seams for steamlng purposes, and
0 I able to utilise the whole of the coal
and work the mine profitably. We find that
that can be dons. The company have the field
for the purpose. At the prosent time they
are working right down in the mountain on

&

two scems, and they will be able to work
others when they get the money. They have

spent o ¢ msiderable amount of money. They
have an up-to-date clectrical plant—in fact,
Mourt Mulligan is cne of the wost up-to* date
tovns we have. When I was there they had
the electric light on, so that the men “could
play qumt\ at nwht "and the ey have the town-
ship lighted up, and altogether they have set
cat to make Mount \nﬂllgan what it cught
o be.

The hon. member for Dalby, who set out
to oppose this Bill, =aid that mining
machinery iz not so good to-day as it was
twelve months ago. 1 can tell the hon.
member for Dalby +hat the mining machinery
in the Chillagoe WorLs has been stored und
cared for and it is not in the same condition
as it would he if it were lying out in the
weather rusting, nor the same as if the
boilers ¢r anything else were being used
and were deteriorating. The whole of it is
stored and in first-class order. In fact,
nearly the whole of the smeltars are ready

for starting at once. Very little more would
be nece ry bhefore puttmv them in opera-
tion. Thev have one of the finest assay

rooms in Australia, if not the finest, with
some of the most up-to- date instruments,
which it is practically impossible to obtain
in Queenslund to-day. There is sufficient
electrical eguipment there to bring in a lalge
amount of money to the Government if they
wish to sell it, becayse of the high prices.
one has to pay now. All these things are
there and are specified in this Bill. From
the evidence of the Commissioner, we know
that the value of the materials, rails, and
so on, is £300,000. That in itself gives you
a considerable sum, without the Sldln"‘s and
plant thrown in. Then you have the Tthe-
ridge line in addition to that. The Chillagoe
line is well laid and well cared for, right
from Mareeba up. The Etheridge line is

Mr. Gledson.]
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not so well laid; in fact it looks as if it
were thrown down and it is not in so good
a state at all as the Chillagoe line.

Then again, we find that there arc great
possibilities in the district. Some of the ore
was submitted to me and I brought some
down with me. The assay showed that it
carried 20 oz of gold to the ton, 30 per cent.
of copper and 40 oz. of silyer.

Mr. ComsEr: Was there any salt in it?
{Laughter.)

Mr. ELemINsTONE: You must have got the
cream,

Mr. GLEDSON: If the hon. member for
Oxley likes to go to the North he will sce

the results of the assays of it. We have
the Girofla, the  Mungana, the Einasleigh
mines, all producing in 1914, and producing

ore” at a profit if fuel could” have been got
to work the smelters, What would thev havo
been producing there up to the present time
if the previous Government had cnabled the
company to carry on their work? Not onlv
would those mines have been working, but
it would have meant thot something like
6,000 or 7,000 men just in that district alone
would bave found work. Not only would
they have found work, but they would also
ave been producing metals most required by
Britain at the present time. of which there
has been such a dearth that they have not
known where to go for them. If that Govern-
ment had done that they would have been
doing something to carry on the war,

The hon. member for Bulimba, I think
said that there was no proof that there was
any cattle country in that district. I had
the pleasure, while I was there. of being
Present at something like ten or twelve depu-
tations from different people in the district
One man, a My, Atherton I think, who hz;d
come out of the Gulf country, did nothing
but engage in the stock and cattle industry.
He was one of the big cattle men, and he
told me thar If the Government were to take
over the Chillagoe and Etheridge railways
and carry cattle and other produce for tho
people of the North at the same rate propor-
ttonately as the Government carried them in
other parts of the State, there would be
continual supplies of catile coming down. I
find that the hon. inember for Burke was
well able to speak on these matiers, because
1e was running the trains down and came
Imto touch every day with the trafic alone
that line. They were starting at the Biboohra
Meatvyorks_ and the cattle had to go down
the Etheridge and then along the Cairns
Railway to those meatworks, so that quite
a big trade was done during the cattle season
in that way. One thing that has taken myv
astention is that we find in this report that
-only sincn the building of the Chillagoe Rail-
way has the Cairns Railway paid. We say
that if one portion of the line is able to
meake another portion pay it i+ good for the
whole of the district. If there 18 any infor-
matiop that I can give in connection with
the matter T should be glad to do it. I have
been‘ th{'o_u;;h the district and seen its mineral
possibilities and they have everything in
North Queensland in the way of minerals
from coal right up to wolfram, molybdenite
scheeh@e, and sc on. All those minerals are
there in abundance, and, in fact, in the
Paper yesterday I noticed that a com any
has been formed with capital of £150,000 for
the purpose of working one of the mines the
Treasurer and I visited when there. That
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capital is being expended and that mineral
will have to go over the railway, and if
there is onc thing which should make the
Government push on with the taking over
of this railway, it is that the whole of the
railways should belong to the people of the
State who should control them and work
them in the interests of the producers and
the people of the State,

Mr. CORSER (Burneit): I am fortunate
in being a member of the Opposition in that
I am permiited to obey my own conscience
and follow my own judgment in dealing
with any matter that comes before this House.
In endeavouring to do my duty to the country,
I am able to say that I view this proposition
as being to a great degree in the interest
of the State. Whilst there may be many
things we do not agree with, still there are
many arguments and many facts which may
be adduced in regard to this Bill showing it
to be to the advantage of the State. I con-
sider myself fortunate in having listened to
the hon. member who has just resumed his
seat. It iz generally a pleasure to listen to
a membwr like the hon. member for Ipswich
when he is disenssing a matter pertaining
to mining, but I can assure him that there
are members of the Opposition who have
had the opportunity to visit the North and
are pleased to be able to say that ther regard
it as a part of the State that requirves foster-
ing as much as any other, and that it has
great possibilities which are probably not
known to the greater part of Australia.
Since I feel that, [ would not for one moment
stand in the way of making available for
the development of the great richness in the
North any means that should be used for that
purpose. Evervbody must admit that the
Treasurer in hix second reading speech on
this Bill made the most of his case. Every-
body will agree that any points in favour of
the introduction of this measure were cer-
tainly expounded fairly well bx the hon.
member and that the information he has
collected since he last met the Honse with
this proposal was certainly to the advantage
of his schsre, But had it not been for
interjections from this side he would have
failed and presented a very sorry spectacle
from the front Government benches. Whilst
I admit that he has done so much and made
the best of his case, I do sax that he has
very fajthfully omitted to mention those
points which are to his advantage, and thers
ure some of them. In dealing with a matter
like this, we should look at both sides of the
question and allow our consciences to be our
masters in every respect. We have discussed
the railway possibilities and they arve very
great, even greater than one would believe
at first sight. Tt is not only from a mining
point of view that the Chillagoe or Etheridge
Railway is going to be of advantage to the
State and particularly to the North. It is
one of the necessary main trunk railways
upon which we depend for the development
of Queensland. Right throughout the State
we are proud of our system of railways from
east to west. and in the North we have this
as another link in the linc that some day
must span to the Gulf. We sincerely hope
that whatever may be the outcome of this
Bill it may do something in that regard,
because it 1s in the development of our rail-
ways that we must look for the development
of our primary industries. Whilst we are
developing mining by a proposition like the
one we are discussing, we cannot help also
developing the agricultural possibilities of
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the rich North, and if there is any part of
Queensland where there is tich scope for
developing the agricultural induwstry—outside
of the Burnett—it is this district we are
considering at the present time.

Mr. OSULIIVAN :
thuo.

Mr. CORSER: We do not waut to have
eversthing up there. I am not
I apa opposing this up to the pr
hear!) The wmining possibilities are Cerveas on
the face of . The mining pewibiilties of
the Chillx 170e district have meant that very
many peojsie are very pleasesd to get out of
it at the presewt time. A great amount of

mones  hes bern spent, and I

[8 pom] think no dividend paid.  There
are mining propositicns in South
Queecnslend, and you “hive pot to go out of
the Burnett for them. Vou will find in
\Iount Perry Mines and smelters that have
D ¢ ndond‘; elong, and which, hsd
it not been for managem;nt, would

There is an iron mine up

fau

have been payving d idends at the present
time,  Unfertunstely, this mine at Mount
Pervy has reecived £3.000 or £5.000 from

the Goverament in assistarce for work nhat
has heen n(’mmpmhem and the mine is now
held up. If we ave out for copper alone, and
if this proposition is to be considered for
copper aleae, we should not go further than
the mine to which the Government already
own the railway, as they do to Mount
Perry. If copper alone is to be considered,
copper ¢sn ke secured from a mining field
that has paid dividends right along. without
going to a district that has not paid divi-
dends at all. We certainly know that copper
is at a very greatly increazed price at the
present time, but we hope thst the war is
not going to last much longer.

The HoMe SECRETARY : The price of copper
will hold up after the war.

Mr. CORSER: It may, but there is no
certainty about that; and, if it does, other
commodities are going to hold up, tco. You
cannot bring the world’s market down; but
we arc talking about what is happening
in Queensland.

Mr. CARTER:

We brought you down.

Mr. CORSER: You hrought us down to
Opposition again, but we are quitec happy
about that. Not very much money has been
spent on the smelters in the Chillagoe dis-
trict, but what has been spent will, I think,
be to the advantage of the s"heme From

what I can see of the machinery that

is availabie, there is fair wvalur in the
machinery.
Heno W. N, GiLuEes: T‘non veu are in

faveur of the Government f:

Mr. CORSER: I am -in favour of what
I am saying, and probably the Assistant
Minister knows what I am in favour of.

Mr. RiorpaN: There is not much machinery
in the Chillagoe district.

Mr. CORSER: I will give vou all that in
detail later on. We know that the Minister in
charge of the Bill is very anxious about his
roll, and we know that this will probably
relieve the Government of the redistribution
of seats in regard to the Chillagoe electorate.
The Minister admits that he is interested in
the population of the Chillagoe district, and
with a roll of 1,700 people, not all of them
in Chillagoe, I certainly think it is fo his
advantage to inflate the roll in some way.

king it cover?
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If this propositicn does increase the popula-
tion of the Chillagoe district as is anticipated,
we have the possibility of the greater de-

velopment of the agricultural industry in
dnd around that di~triot We find, as an
argument usid to the advantage of this pro-
pesition, the fact rh the Mount Mulligan
coaldeld is now open, and it was not in
cperation when the smelters were working
before, and m‘vlﬂmv the price of coal and
cose will be half the price it was in those
I tmnh Il agree that that
to a company opers wting
the I sont t and I think it is an
et that must bear an amount of
t in considering this proposition. There
i= ancther srgwnent that probably dees not
witcgether stand to dit of the pro-
position, and thati is of wages
of €5 to 80 por cent. since the sinelters last
clesed down,  There is something else thab
has to be corszidered, and that is the fact
that the ng hours of the mines will be
o hours, or 25 per cent., com-
;s vhat was operatins a year ago,
I+t alosie whent the mines closed down in
1914, It s known thzt the Gympie
Heottizh  Mine very recentlv had to close
down because the miners’ hours were cut
down two hours, and gold is a much more
valuable asvet than copper.

Mr., Dy : Was that the only reason
for the Scottizh closing down?

v, (‘OR ‘ER: That was the reason the
directn s gave. It was “the last straw that
broka the camel’s back.” When the miners
secured this mward, it made it impossible for
the directors to carry on, and they were
simplr thrown out of work, to the detriment
of the sharvholders and of the workers and
the neople of Gvmpie, and the hon. member
for Gywapie knows perfectly well that it was
that action of advanced unionism at a time
of stress, when mining operations could not
be carricd on, which closed down the mine,
and it is apt o close down Gympie, too.

Mr. Duryerax: Ave you =peaking for your
friends. the exploiters?

Mr. CORSER: 1 am not the friend of the

hon. member.
The DEPUTY SPEAKER: Order! Will
the hon. memboer deal with the Bill?

AMr. CORSER: I will endesvour not to
be drawn aside. I was trying to show that ab
the present time the hours of mining had been
reduced by about 25 per cent. as compared
with the hours worked when the Chillagoe
mines closed down.  All these thin"fqahav
m be facerd. Up to the present, I have not

id I am onposing the Bill. We, on this
1(10. have an opportunity of criticising and
of summing u) 25 cur conscience will permit
us, and that 1s denied to homn. members on
the other side. There is another detail:
Has our Commissioner for Railways made
our railways pav? Has he endeavoured to
make them pav? To-day one hon. member
said he did not endeavour to make them pay
—that he was_responsible for allowing them
to provide a deficit in our railway workings
for the secar. One of the argumenh used
by the Troasurer in favour of this Bill was
that the report as to the value and mainten-
ance of this railway was the report of that
Commissioner who 1s despised by hon. mem-
bers oppomte to-day. What are we to be-
lieve when thev say the name of the Com-
missioner of the Railways in a report is am
asset in an argument on one side and then

Ar. Corser.]
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we hear by interjection a member of the
Government say the railways did not pay
because the Commissioner tried not to make
them pay?

The 'TREASTRER

BERS : Who said that?
Mr. CORSER: A member on_the Govern-
ment side, unless I am greatly mistaken.

If the hon. member for Toownomba did not
make that statement, I withdraw the remark.
A GoverNyexT MeverR: You do not know
what you > talking about.
The DEPUTY SPEAKER: Order! Order!
Mr. CORSER: Tp to the present T have
waid y)othmg against the Bill. The r)0<1uon
is that the Clover llUlt at are resp
the Bills which ther iniroduce.
for the (L\ elopmcht o‘” the Htate.
«ponsible for the spending of the
and they arc m»u(n dle for
State, ve the Government
¢ in taking over this
‘,ulwa s, they have taken
xon w hut will be required for
developmrent of the mine dur-
ing the current fnancial vear? Are they
prepared to finsnce these concerns which are
absolutely essential for the development of
Queensland ?  If they have teken ‘these things
into consideration, thon I cannot see that
there i& very much sgainst the proposition.
But I st het they are responsible
as Ministers of ¥ “rown for the currying
cut of the urgent iai a¥s that must beo
built in the Burnett »nd cther districts for
the devslopment of our hinterland through-
out the State If there are not sufficient
joan funds available for these purposes, then
any blame In conneclion with this matter
must certainly rest on them. As far as I can
see, the ots nf the company do not appear
te boe very valuable. The values set down
for the various items are as follows:—

Cost Chillagoe Railway, 110

lown mone

the credi

miles . ... £335,209
Cost  Fthert d'fe }unlwn 145
miles ... 463,575
Cost branch lines . 6,15
Telephones . 5.426
Reduction works ... 97,587
Smelting works 12,642
Rolling-stock 22.644
Buildings . 14,373
Plant, tools 30,677
Machinery 6,717
Stocks 28,720
Hinasleigh ... . 111,316
Other expendltulc 9,117
° £1,142,174
Mr, Forey: Al that for £450,000!

Mr. CORSER: The reports which have
heen received seem to indicate that the pro-
rosition is good busin\: sz, but I should like to
say that if the Government had secured the
full information required by members on this
side of the House, this Bill would have had
an easier passage. I believe the proposition
is a good one, that the invesiment is & good
one, and that' the Glovernment are recetving
their pound of flesh right through. Provid-
ing they have sufficient money after taking
over this railway to build other railways
that are required, the proposition might be
approved, though probably it will be neces-
sary to spend « considerable amount of
money to bring the railway up to date. The
80-1b. rails are valued at £510,140. but there
is also the value of the plant and the mine
1o be considered, and the mining possibilities

[Mr. Corser.
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Ratlways Bl

ot the North. "It is the desire of every
member of the Opposition to give this matter
fair consideration. [ am free to suppore
this proporal, and I understand from the
remarks of hon. members opposite that every
p: C)VlSlOn has been muds for the development
of the agricultural districts of the State, and
that there will be suflicient money available
for that purpose.

Mr. 8IZER : I Lave listened with a great
dral of intersst to this debate, and I quite
sree that we b 0 leok at this measure
from a very br standpoint.  From the
uuh\a point of view, I am inclined to agree
that it is R eeing that the State owa

us, to take over this
At the same time T
agrce to 2 gi" 't extent with the hon. mem-

r Dalby as to the
neces:

desivebility of giving
s1y informaticn concemmg
T aw one of those who be-
Covernment should develep
a: other parts of Queens-
‘«rn‘f)t that if we develop
B l((;,u sily, that will mean a
us thing for Quoorulund and will
open new sources of wealth Tor the State.
But, although in the main we should pos-
cibly be inclined to ascept this Bill, still
there are soveral points which members of
the Oppoqltmn desire to have cleared up,
and one polnt in particular is, what is the
actual state of the mines? The reports be-

e mmcu
itrem

fore us are of a fair age—some of them go
hack to a date prior
it would

to 1915—and I think
not have cost the Government a
to hqxe had a oomplete inspection
{ vhole distriet, and have had
reports i 3 for submisdon to the
House., Had Government done that, I
am sure thut, ax the hon. member for Bur-
nett has said, this measure would have had
2 much easier passage, provided the reports
were satisfzetory.  The Minister, in his
apening speech, adm;tted that the most valu-
uble of the company’s assets was the railway.
There is no doubt thai the railway is abso-

hxte]y dependent upon the mines, and that
if the mines remiain stagnant the railway
will praciically be of x little use. That

is one reason Why I think members on this
side of the House are justified in endeavour-
ing to secure further information. The
Ministar odmitted before the Select Com-
miftee that it is essential that the mines
should be worked in order that the railway
may be a suaccess. Therefore, this House
should be given the fullest information ob-
tained from the bast experts es to the actual
state of the mire and the pro:pect they have
of producing sufficient ore to keep the
smelters going, not for a year, but for a
considerable number i years.

The TREASURER : The smelters did not close
down because of & shortage of ore,

Mr. SIZER: I understand that. We have
to consider that the Chillagoe Company have
lost a considerable amount of money in this
venture, and that the Government are going
to get a great advantage from their misfor-
tunes—the Government arg going to get all
their assets at a considerably reduced rate.
The company worked under great difficulties,
particularly with regard to coke and coal
The Government will have increased wages
and other charges to meet as a set-off against
the reduction in the cost of coke and
coal. There is no doubt that it was the cost
of the coke and coal which greatly ham-
pered the company, and now that we have got
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sver that difficulty we have to realise, as the
Treasurer admitied, that theve has been an
increase in wages of 25 per cent. I am in-
clined to believe it is more, and that has
4o be considered. We have also to consider
the increase in the cost of running the rail-
way as a set-off against the greater advan-
tage we have by the working of the Mount
Mullizan mine. On that point we should
have kad more information, so that we could
come to a conclusion as to whether we have
a sufficient set-0ff in the advantage from the
LIount Mulligan mine.

Mr, Forey: Are you in favour of increas-
ing the ralte?

Mr. SIZER: I am only saying that it is
infofmation which it is essential for the Houso
to have. If it is shown, after allowing for the
increased cost of running. ihat there is suf.
ficient margin for it to be carired on as a
profitable concern, then the Treasurer’s case
is infinitely stronger than it is at present.
In all fairness, we should have some informa.
tion in regard to certain of these mines, 1
have begn in the district, but I do not elaim
to have the knowledge of the district that
hon. members opposite have. At the same
time there are so many conflicting reports in
the district that one is inclined to press for
something definite on that point, conszidering

Ir. Ball was so indefinite. He was more
definite that it could not he made a success
rather than the other wayr At any rate, he
emphusised that it was a great specula-
tion, and this House should be sssured to
the sreatest extent possible before the Go
vernment, of all people, should enter into a
mining speculation. We should at least know
the ground we are going on, and wo shonld
have everything clear before we make such
a venture, The Treasurer has impresed upon
us that this is a very important matter. It
1s an important matter, considering that
approximately £809,000 are involved.

The TREASURER : Where are the £800,000°

Mt SIZER.: Take the £476,000 and the
£225,000.

The TrEsasumrer: That is not involved.
Calr. SIZER:

tinte.

The TREASURER: This does not take on
that obligation.

My, SIZER: That obligation will arise,
and then we have another £90,000, which
practically mesns that we will have £800,000
involved. Therefore it is a serious maiter,
Anyone will agree with that. I am inclined
to think that 1t would aseist the Government
all round to get this information. We have
heard many points of the report of the
Select Commitiee quoted, but there is one
point which has not been quoted, but which,
to my mind, should be quoted, and it is one
of the points in regard to which I intend to
ask the Treasurer for an cxplanation, and I
am inclined to think that he will agree that
we on this side of the House are entitled to
some information on this particular poiné.

It will be in a few years

The Select Committee’s report, page 39,
reads as follows:—
“[Letter from §. Horsley, inspector

of mines, Mareeba, to Jas. Horsburgh,
general manager, Chillagoe Limited,
Chillagoe, admitted, reading as fol-
lows] : —
“On the 22nd 1 received a wire de-
manding an urgent reply from the Under

[18 June.]
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Secretary for Mines. The wire read as

follows : —

In the event of the Chillagoe Com-
pany’s smelters resuming operations is
cthere remsonable certainty of sufficient
ore suitable for treatment being avail-
able to keep the smelters going, or is
there any danger of them again clos-
ing down in the nesr future thrgu_gh
insufficiency of ore supplies? Which
will be the principal ore-producing
mines supplying to Chillagoe smeltérs
when ther restart? Reply fully by
urgent telegram. .
¢ o this wire, «fter consulting returns,

wy memory, and Ky, Phillips, of Lem-
priere’s, I replied as follows:—

There is not sufficient ore available
or likely to be developed throughout
these districts to keep Chillagoe
smelters going even for campaigns of
moderste length of time.”

The TrEssTRER : He was renlying on behalf
of the Hevberton disirict. Read IIr. Hors-
burgh’s letter in reply to that.

Mr. SIZER: He is a Government official)
and certainly, looking at the report or the
findi they viewed

lings of the Sclect Committen 4
the matter in the serious lizht which pos-
sibly I view it in. The Select Committee,
in their findings, stato—

“That some of the evidence had ne
practical bearing on the chief question
referred to the committee, but part of
it was of value, including the statement
with regard to the report of Mr. Iors-
lev, the Government inspector of mines
in the Chillagoe district.”

They evidently placed a considerable amount
of weight on that report, and there is no
doubt that one would have to pay heed to
such a report coming from a Government
official, and from a man who had sixteen
vears’ exvericnce.

The TreastRER: Did wou say he was
izspector for the Chillagoe district?

Mr. SIZER: In that disivict X

The TREASTRER: In the Herberton district.

Mp, SIZER: That is 2 mere quibble.

The TREASURER: No.

Mr. SIZER: As a matter of fact, if the
Government or Under Secretary for MMincs
wanted information in regard to that dis-
trict, and this man could not give it, why
did the Under Seccrctary send him to make
5 report? .

Hon. W. N. Gmimms: Not only him; we
sent others to report.

Mr. SIZER: We have not the other
reporty, end to my mind the Minister has
opensd up more ground for suspicion. He
hes impressed on my mind much more
strongly the necessity to have further infor-
mation on this point, becsuse it is most
peculiar that the Under Secretary should send
to this particular official, and he sends an
adverse report, and we are then told that
they sent other officials to inspect, but for
som#a reason we have not their reports at all.
Under those circurastances one must come
to one of two conclusions—either that he did
not reply, or that he replied and the reply
was not favourable,

The TrREASURER: Who did not reply?

Mr. SIZER: The other inspector you sent.

The TREASURER: Which other inspector?

Mr. Sizer.]




336 Chillagoe and Etheridge

Mr. SIZER: I do not know whom you
sent. I am referring to the one mentioned
by the Assistant Minister for Justice. That

is a point that has tc be answered by the |

Government, and it is no use for the Trea-
sursr or any other hon. member cpposite to
state that such und such a thing is correct.
We want evidence to counteract that report
from that official, in which he says there is
not sufi nt ore, )

Hon. W. N. Giuigs :
hidg district.

My, SIZER : Then, we have the Minister’s
statement that if the mines are not worked
the railway will not be a success, because i
is dependent on the mines. Therefore,
2d in asking that the fullest infor-
) » to the state of there mines be
given to us, in order that we may know
exactly where we are going.

Ir. RRDax: You will have to got all the
water out fivst.

Mr. SIZER: Some hon. membsr inforims
me that we will have to get all the water
out. There is no doubt that some of thos
mines are oun fire, and we want to know
something about that. We have the admis-
siont that they are on fire. and the hon.
member for Burke says the fire may be put
out Ly now by water. We are between two
evils—cither fire or water—and the Houre
should know something as to the cost of
clearing these mines and making them ready
for wworking. The Treasurer said that it
would cost £100,000 afterwards to carry on
developmental work and get the mines ready
for working. We want to know what that
£100,000 is going to cover, and if that will
he all. because I am inchined to think we
will want more than £100,000.

The TREASURER: A hundred million.

Mr., BIZER: I am afraid as far as Chilla-
goe is concerned, that would not frighten the
Treasurer. At any rate I am inclined to
think we have to go on and get this informa-

tion. The Government may think
[8.30 p.m.] there is no need for it, but

the fact remains that the gentle-
men of the Select Committee thought so,
and they had the power to override the
Government’s opinion. Therefore, it should
have been the Government’s duty, and you
would have thought it would have been in
their own interests, to have got cverything
possible to have set their minds at rest in
order that, when they presented it again,
they would have been able to bring such a
strong case before the Select Committee that
they would have accepted it, and the Bill
would have gone through. That has not been
done. It has been said that the earth has
only been scratched. As the hon. member
for Bulimba said, it has been a very expen-
sive scratching. The field has been worked,
according to the evidence, since the sixties.
Well, that is quite a considerable time, and
a considerable amount of money has been
spent. They have been a good while in the
district spending it. I think that is another
very strong cause why we should have more
information on this point. Although I have
mentioned these things, I am not going to
say that I am opposed to the Government
going on with this particular line. I am
only endeavouring to point out some things
which I believe should be cleared up in the
minds of the public before this large amount
of money is sanctioned. Much has been said
with regard to the prospect of travelling
stock over the line. There is no doubt a fair
amount goes to Bibochra. The Treasurer has

[Mr. Sizer.
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said that none of the cattle has been sent
travelling on the hoof to Biboohra.

The TreASURER: I sald from Chillagoe.

My, SIZER: I probably agree with him.
But from information I have, there is also
a considerable number of cattle go down on
tf)lthe oihsr line on the hoof, and into Towns-
ville,

The TREASURER: The point I made was
thet all the cattle killed at Biboohra came
oun the Chillagoe railway. !

Mr. SIZER: Then I am going to say that
all the cattle killed at Biboohra would nos
be sufficlent to make the railway pay, even
if they earried them all.

The TrREASURER: It is a very
factor.

Mr. SIZER : It iz an item, it is true.

Mr. FoLEY : & considerable item too.

Mr. SIZER: It is a considcrable item,
but it is not such a big item as the Treasurer

important

has made out. It is a factor. He led us to
believe also that it was a very material
factor.

The TREASURER: You don’t seem fo under-
stand how material a factor it is.

Mr., SIZER : I do understand how material
a factor it is, but, as a matter of fact, ths
quantity is not so great as it was. I think
that we should also have had a little more
information in regard to the Etheridee rail-
way. Going through the Etheridge returns
I see that from the 5th February to the 30th
June, according to the Select Committee’s
report, the sum of £51,862 17s. 4d. was
lost. We have had no information from
the Treasurer as to the prospects of the
Yitheridge line being made to pay, apart
from the Chillagoe line. I think we are justi-
fied in asking his idea and opinion of the
prospect of wiping out that loss, which had
taken place automatically month after month
during the period I have mentioned, or if
there 1s anything fresh which is likely in any
way to reverse those figures and make a
profit.

The TrREASTRER: We will have to bear that
loss whether this goes through or mnot. If
there is any change it must be for the better.

Mr. SIZER: I don’t know. I have heard
that many things have changed from good
to bad, and from bsd to worse. T am in-
clined to think that if the Chillagoe Company,
on the mines, have lost millions of pounds—
{Government laughter). I see in this report
that the returns they have got for cash sales—

The TressURER: That is their turnover.

My, SIZER: It is lost. If you malke it
aud then vou put it in again, and then the
concern is a failure—vou lose it.

The TressURER: On the same principle that
if you back a horse and you win——

Mr. SIZER: If it does not win, the money
is not in wour pocket; it is a loss. You have
to take it in that way. They have spent the
capital in development, wages, and so on,
up to about £4.500,000. They had in return
that which the Government proposes to take
over. with the exception of Mount Mulligan,
valued at £476,000 for Chillagoe and £225.000
for the Etheridge. I think myself that if
those people who exploited the field for all
it is worth have lost on if, at least it is an
instruction. to this House to consider its
past history. That amount of money has
gone, and we have now to take into con-
sideration:

The TreASTRER: The price of metal
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Mr. SIZER: What is the prospect of the
Government turning round under these cir-
cumstances and making it a success?

 Mr. PereRsON : Because the price of copper
is twice as much as 1t was.

Mr. SIZER: The price of copper, no
doubt, is a great point. There is no doubt,
also, that everybody will have to admit—
even the Treasurer admits it—that after a
while the price of copper will come down.

The TreasUREr: I did not admit that. I
am thoroughly convinced it won't.

Mr. SIZER: I think if we read through
the Treasurer’s cvidence, he was of the
opinion that after the war copper would
come down to, say, about £80 per ton, and
there it would stand.

The TreasURER: That was based upon the
evidence before the copper authoritles two
vears ago. What I said this afterncon was
that the copper authorities are thoroughly

convinced there will not ke a drop.
Mr. SIZER: The DMinister has not

assured us of what made him change his
mind frem then to now.

The Trpssvnz Ve don’t
vou pzaple do.

Mr. SIZER: We have to base any calcu-
lations we make in this direction on a high
price of copper, because if copper falls very
low the whole thing would be a failure. I
agree with the Treasurer in believing that
copper_will stay up for a good many years
affer the war. 1 don’t think there is any-
one who will disagree with that, DBut the
question which you have to bear in mind ig,
is that copper going to stay up long e*mough
fol the (xoxexnment to recoup that which is

luid out? If it is going to fall afterwards,
we have to look at it in a very different
light.

The TreastrER : Copper will never be cheap
again,

Mr. SIZER: I don't think it will be so
cheap for a long time. If copper stayed up
for [ive years—assuming that the war lasts
only a reasonable time—I doubt very much if
the Government would 1ecoup itself in five
years.

The TreaSTRER interjected.

Mr., SIZER: That is another one of those
things I am talking about. There are so
many things ““in the air” which never come
down to earth.

The TroastrID:
know all the facts.

Mr. BIZER: If it is a fact, and the Trea-
surer gives it, I will have to take it. We
cannot accept it as a fact until the agreement
is signed. Unfortunately, reading through
this evidence, a lot of other pcople th011ght
it was a fact that an agreement had been
signed long before it was; and no one was
more surprised than the people connected
%’nth this deal when they found it was not a
act.

The TreAStRER: Do you know that the
Federal Government has just concluded a
contract for the purchase of all zinc produced
in Australia?

Mr. SIZER: I was not aware of that.
We are dealing particularly with copper,
and I do not think anv mention was made of
zine to-night till the Treasurer mentioned it.
At any rate, there is running right through

1918—y
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this report a Goubt as to the actual value of
these properties. The Assistant Minister for
Justice made a great point of the fact that
ho answered the question of the hon. member
for Dalby. and he read to us question No.
202. We asked him if the eyes had been
picked out, and he said, © No. ” He did not
read the whole of the answer. The answer
he should have read was—

“ No, the known eyes have all been
picked out, but T believe that a fresh
deposit will be found.”

e only belicves. He admits that all the
kaown eyes have been picked out, but he
helieves there might be some more found.
Au we going to sanction such a big transac-
tion on what a man believes? 'Iho e are
1h€ thing wang cleared up in my mind
Loefore entertaining this proposal The hon.
member for Ip;\u(h said 1t was a terrible
ceime that the Government should ever allow
})11‘\&0 enterprise o build the:we railways.
such a crime that Canada has been
developesl  throuzh it, an although we
cgret it we have to edmit it, it has been
¢ elopod betior and faster than Queensland
ihrough privately owned railways

Ar. Prrzesox: There i no compari;:on in
vopulation,
Mr. SIZER:

the nopula

T4 s

The railways have brought
ion. If you build a railway the
come. They teke the rail-
st, and the people follow it—it is
JOL rhe m\op!o who g0 firsi and the railway

fgeey YWe have to bear in mind, too, that
.i‘xlnerim has also developed very well cn
privately owned Jines; and, although I am
not advocating privately owned lines, I think
it only shows the abwurdity of the remari
of the hon. member fov Ipswich when he say
it is a crime. The Treasurer knows that if
it had been left to a Government to develop
even the Chillagoe distriet it would not have
been developed to the same extent as it was
leveioped by the Chillagoe Company. The
same hon. member went on, although it is
not relevant to this matter, to refer to the
rmranner in which the Premier made a deal in
FEngland, and rather applauded the fact that
he was able to make such a great financial
«troke. Althoueh he may have saved some
money, he no doubt went behind the back
of the company to ithe debenture-holders to
do it, and the question is whether he was
wise, for many reasons. We have to depend
to a large extent upon the London money
ma1ket for our develo pment to-day, and we

hall heve #» depend upon it in the future
when moner is .‘\ailable and_one of the
main th*nqs which we have to do is to keep
crood with the people on the London money
nark(' I will quoie an extract from a
letter from My, Clifford Johnston to one of
the trustecs for the debenture-holders, Mr.
Ianson. He said—

“T feel sure that in the circumstances
any action hy the Government in the
naturs of expropriation of the mines
would be resented by the financial world,
and probably lead to influential appea];
to the Brifish and Commonwealth Go-
vernments

“ This would nreate an atmosphere in
the city unfavourable to Australian
securities, which we, at any rate, as
large helders of Australian 111vestment>,
would be extremely sorry to see blought
about.”

I ounly mention this point for this reason: [

Mr. Ster.)




338 Chillagee and Etheridge

wonder whether it ix really wise on the part
of the hon. member for Ipswich to claim that
the amount we saved at that time is going
to he beneficial in the long run, if we have—
and I sincerely trust we have not—lost the
confidence of the London money market. I
sxpress the same pleasure as the hon. mem-
ber for Dalby that the Government have
been able to come vo a satisfactory under-
standing with the debenture-holders, and I
sincerely hope that no friction exists between
them. Unforiunately, I am afraid if we
went into that matier very deeply we wouid
not do much good. We might stir up a lot
of dirt which would not reflect to the advan-
tage of Queensland, and I ihink it is better
to let sleeping dogs lie.

The TrEA3URFR: You are talking in conun-
drums.

Mr. SIZER: If I am talking in conun-
devms, the Treasursr can interpret them
very well, as he kiscws &l about them.

Another matter which has been brought
into the Chillagoe business is that if the
late Government had advanced £30,000 to
the ¢ompany something beneficial would have
hapnened. Hon. mambuie opposite are da-
crying the late Governmens on the one hand
because they did not do that, and the hon
member for Burke is decrying them on the
other hand because thev only gave £16,000 to
somebody else. Judging by their attitude,
I am sure that if they had given £30,000
on the top of the £16,000 a great outery
wotild have been raised.

Mr. RiorpaN: I never complained about
the £16.000.

Mr. SIZER: The hon. member’s attitude
was most peculiar if he was not complaining
about the £16,000. 1t only shows the way
the Government are going on to try and
carry this proposal through, when in asking
for mformation on “ig questions they are in-
clined to give us ridiculous things like that.
1 think another point, which was noted L=
the hon. irernber for Bulimba, and which i3
not consistent with the Government’s policy,
is & method by which they intend to pay for
these assets. They are going to pay in deben-
tures. That is all right, and I do not
seriously object to it. But only a few days
ago we were hearinz about taxing the big
man and hon. merobers on this side of the
House were pointing out that they were not
hitting that man but were hitting the smaller
man. Now we take up this agrcement, and
we find that this £475,000 is exempt from
taxation. Iz i going into the pocket of the
big man or of the small man?

The TREASURER: What interest?
Mr. SIZER: 4% per cent.
The TREASURER: Less than the ruling rate.

Mr. SIZER: The Government have forced
them into it and they could have forced
them into paying taxation. Hon. mem-
bers opposite say they are taxing the
big man and making a paradise for the
little man. These men are at least wealthy
men, and they are exempt from taxation.
In that the Government are not quite con-
sistent. At any rate, I am inclined to think
that the Treasurer should take into con-
sideration the representations which have been

[Mr. Sizer.
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made by members on this side of the House.
I do not think any of them have been mede
in a spirit of condemnation of the (Govern-
ment’s action so far. The whole tenor of the
speeches from this zide bhas been to solicit
further information, and Y think that when
we are dealing with such a large sum of

oney we should have every particle of in-
formation possible, espeeially when we know
that the Government contemplate working
the mines as a State concern. Of all the
things with which the Government should
not i ere, mining as a2 State concern
cames first,  The hon. member for Cock in
his evidence admitted thst the whole thing
was o speculation and a gamble, and it was
that clement which more or less took people
into it. There is no doubt that the gambling
spirit is o very important fuctor in regard
to mining. Surely we are not going to
sanction the Stats’s going into a big concern
involving we do not know how much yet,
simply as a gamble. We should not go
gaembling with the people’s monay. We
should know something more definite than
that before we sunction any meusure which
might involve the people in the expenditure
of a million of money.

The TREASURER: It is & million now.

Mr. SIZER: I think I am very modest
when I say a million. When the Government
get these things working we shall see very
plainly that we will want more money for
this and more money for that. The unex-
pected always turns up in mining, and so
Jou go on, znd it is the man who can keep
going on who, as a rule—

The TrREASTRER: Goes on.

Mr. SIZER: Or. like Macawber, he waits
for hix turn up. When he doez got his turn
up he is all right, but if he does not

The TrREASURER: He is
(Laughter.)

Mr. SIZER : He is turned down and ruined
very quickly. We know that the Govern-
ment can go on and on and spend money.
They have not to pay for it out of their
own pockets. I think that before we sanction
this proposition, in view of the experience
we have of State enterprise, we should have
more information. In spite of the evidence
we have regarding other State enterprises,
despite the idea of hon. members opposite
that socialism is going to bring us the
millenniam, despite the experiments that
have been made in other parts of phe, wo;ld
o bring this socialism into operation which
have failed, the Government are gsking us
to sanction the expenditure of a large amount
of money in order that they may go further
into a scheme which, at the present moment,
they are not making a success.

turned down.

The DEPUTY SPEAKER: Order! The
hon. member has exhausted the time
allowed him by the Standing Orders.

Mr. ELPHINSTONE (Oxlry): The few

remarks I have to make on this proposition
are in the nature of a business criticism of
what I consider to be a purely business
matter. It is a proposed development which,
in my opinion, deserves the consideration of
both sides of the House without any party
passion whatever.
Honouvmasie MEMBERs: Hear, hear!



Chillagoe and Etheridje

Mr. ELPHINSTONE: It is proposed to
enter into what, to my mind, is a business
enterprise with very great promise in certain
directions, and I think that those of us who
can assist the Government in discussion and
criticism should do so. The few remarks I shall
make are not for the purpose of killing time,
but with a view to assisting and throwing light
on the proposal from my point of view. The
one complaint on this side of the House is
as to the question of having more information
regarding the nature and extent of those de-
posits. I look at the matter from this point of
view. We are investing Queensland’s money in
this particular propesal. If 1, as a company
promoter, purpose inviting subscriptions to
a mining entorprise of this description, the
first thing I have to do is to get claborate
expert reports as to the nature of the pro-
positien and as to the nature and extent of
the deposits. Having satisfied myself, T then
have to submit the matter to the Federal
Treasurer to get his consent, the object being
that no © wild-cat ” schemes shall be launched
on the investors of Queensland. Having
obtained that consent, the matter is put
before the investors for their support or
otherwise. One cause of complainti we have
—and I think the Treaszurer should consider
it—is that we arc simply asking for more
information regarding the nature and extent
of these deposits. If they ave not there, the
scheme falls to the ground. If they are
there to the extent that the Treasurer points
out, then, in my opinion, the enterprise has
many admirable features in it. (Hear, hear!)
I have tried to look at this question from
the point of view of the Treasurer, and it
seems to me that he has very many big
arguments in favour of the proposition. In
the first place, there is no doubt he is buying
this property at a very low price. No man
with any busingss experience or brains can
comtend that the prics which the Govern-
ment propose to give is an exceedingly low
one, and I only wish that I had the money
at my disposal and the opportunity. I go
further, and say that another argument
which the Treasurer has in his favour is
that this line to Mount Mulligan is large’s
a waste of money, unless the mine is worked
to such an extent as to make it profitable.
I can sce the Treasurer arguing in this
way—that it is part of our railway system,
and by developing the mine we shall make
part of our railway system a profitable
concern. 1 appreciate also the desire of
the Tieasurer to Increase production of
metals, (Hear, hear!) Queensland is in the
deplorable state of seeing its mineral pro-
duction decreasing, and that is a thing
which we must arrest, because in my opinion
the future depends o a very large cxtent
on its mineral development. Therefore, I
sympathise with the Treasurer in his desire
to encourage production of minerals in
Queensland. I also see his point as to the
Cairns Railway. Ti has bgen pointed out,
and I know it for a fact, that without this
railway the Cairns Railway would not be
profitable, and therefore it is necessary to
encourage feeders to the Cairns Railway.
The Treasurer also points out that this will
form part of the system of the Great Western
line to the Gulf which is part of our rail-
way proposals, and can
sympathise with him in his
suggestion in that direction. I
can also sympathise with him in his desire
to people the Far North. To anyone who is
interested in Queensland it must be apparent
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that the peopling of the Far North is a great
problem we have to face. And I also see
that the question of employment in the very
near future is going to be one of Queens-
land’s problems, and anything we can do to
meet that problem must win our sympathy.
I have exhsusted what sesmed to me to be
the favourable sides to this proposal, but
my case would be quite incomplete unless I
launched what scemed to me to be the out-
standing criticisms of the Government pro-
posal. A business man wants to hear both
sides of the question. The Treasurer may
tell me that I am playing into his hands to
a certain extent bv admitting what I know
to e facts. On the other hand, I am certain
he will not objsct to my launching reasonable
criticism of the proposal.

The TREASURER: I am sorry to hear you
spoil a good case,

Mr. ELPHINSTONE : There are two sides
to every case. I have given the one, and
hon. members should now be prepared to
hear the other. It seems to me that there
is a little mystery as to what is going to
become of the smelters. As one who claims
to have business experience, I contend that
in the conduct of the smelters is to be found
the crux of the whole position. If the field
is o be developed in a proper way, if the
railways are to bo properly worked, if the
Mount Mulligan mine is to have such an
output of coal as will make it profitable, are
ali considerations in the case, and depend on
the conduct of the smelters. The Treasurer
has not told us yet whether the Government
intend running the smelters as a State enter-
prise, or whether it is their intention to give
private enterprise an opportunity of working
them. I have pronounced views upon Govern-
ment enterprises. I contend, and always have
contended—and I am glad to see that the
Premier has admitted the fact recently—
that it is the duty of the Government to
govern and not to trade; and it seems to me
that there sre directions in which the Go-
vernment should not enter into trade. I am
not going to xay that this smelting enter-
prise is or is not one of these directions
until we hear further ebout it. If it is the
duty of the Government to develop enter-
prises where private companies will not go,
then it is the duty of the Government to go
there and develop those enterprises; but
whether these Chillagoe smelters come under
that category remains to be seen. I have a
few remarks to muke regarding this, and
they are criticisms which I would launch at
any business enterprise of this deseription.
I would ask whether the Treasurer is taking
into full consideration the fact that these
smelters were worked for many years hy
expert men, and whether he thinks that the
Government—and I presume it will be the
Government—eun  hope to succeed where
those experts have failed.

The TreasURER: There is a great differ-
ence between the price of copper now and
the price when the smelters were working.

Mr. ELPHINSTONE: So far we have
not had any great exemplification of the
ability of the Government to manage enter-
prises. I am not saying this becauss it is
a Labour Government. I believe it applies
to any Government, it does not matter whas
colour it may be, regarding State enter-
prises.

Mr. PerERSON: What about insurance?

Mr. Elphinstone.]
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Mr. ELPHINSTONE: The hon. member
should know that that is not a State trading
enterprise,

The TREASTRIR:
ways?

Mr. ELPHINSTOXNE : If the hon. gentle-
man wished to assist’ me in my argument,
he could not have given a Dbetter example.
During the last three years the loss on the
railwzys has been, approximately, £1,000,000
a year. If the railways are to be held up as
an cxample of State centerprise, there is
little need for me to sav a word more in
condemmnation of State enterprises.

What about the rail-

The TreasvRER: Do vou say that yeu
would rather see private enterprise in charge
of the railways than th: Goverament?

My, ELPHINSTONE: I would Like to
answer all the conundrums that are being
propounded, but 1 cannot attend to them all
at once. Possibly at a later stage wo may
have an opportunity of discussing the rail-
ways at greater lergth. I would ask the
Treasurer if he has given full consideration
to the question o the lncreased wagss and
shorter hours that will have to be granted?
These are merely business questions which
must be considered in dealing with a pro-
position of this sort. I would also ask the
hon, gentleman ~whether he is alsolutely
convinced that the price of copper is going
to be maintained at the figure he has stated 7
In this connection I would remind him that
the Secretary for Mines, in meking a pro-
posal regarding an arsenic mine in the Stan-
thorpe district, was not foolish cnougzh to
take the present price of arsenic as the basis
of his caleulation.  He took the pre-war
price, and contended that he was taking an
ordinary business precaution. I hold that he
was quite businessiike in that contention. If
the Treasurer 1s basing his ealculations upon
the present price of copper, then he is resting
upon a very frail basis indeed. The next
question that seems to require consideration
is that of cheap fuel. We are led to believe
that the Mount Mulligan mine can supply
cheap fuel, but it has not been demonstrated
that the Mount Mulligan coal will make
coke. TIi is not every coal that will make
coke. I admit there is a saving clause in that,
if the Mount Mulligan mine will not turn
out geod coking coal, we have the Bowen
River coalfield, which is not very far away,
from which good coke can be obtained to
make up any deficiency which may arise in
that respect. I should now like to refer to
an inconsistency which is standing out a
mile. and that Is with regard to the attitude
of the Government in connection with the
Mount Chalmers mine. I remember that
only some fifteen or eighteen months ago the
Mount Chalmers Mining Company made
application to this Government for e little
assistance to permit them to continue mining
operations. I would like the Treasurer to
listen to this because certain criticisms have
heen launched against the hon. member for
Bulimba, and it is only fair that we should
point out inconsistencies that mav occur on
the other side. The Mount Chalmers Com-
pany was sold up fifteen or eighteen months
ago for the reason that the Government
would not assist the comnany with a small
loan to assist them further to develop their
mine.

The Howe SECRETARY : That is not true.

[Mr. Elphinstone.
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Mr. ELPHINSTONE: It is quite true.

The TREASTRER: A
much ?

Mr. ELPHINSTONE: It is quite true.
We arc asked in this Bill to assist to develop
the Chillagoe district, and I ask why should
a district like Mount Chalmers be allowed
to go down when a little assistance given
at the right time would have allowed 1% to
be in existence at the present time?

Mr, Prrersox : The Government made an
offer, and you know it,

The Houe SEcRITARY : An offer was made.

Mr. ELPHINSTONE: If I were to
attempt to answer cvery inane interjection
that emsnates from the other side, I should
be here all night.

small loan of how

Mr. Poreesoxn: If you dow’t know it, why
say it? '

The DEPUTY SPEAKER : Order! Order!

My, ELPHINSTONE: I would like to
know who is making this speach. There are
a few remarks that I would make in closing.
Tt scems to me that there arve four ** If's” m
connecticn with the proposal. The first ¢ 17
is, “If” the oxpert reports regarding the
mineral deposits arc satisfactory.  That
seems to me to be the ciux of the whole

thing. The Treasurer mar have this infor-
mation. If he has, T coutend that it is only

right that we should have it also, because it
would enable ws to form a conclusive opinion,
and possibly to support the proposal. The
second © 1£7 is, “1f ” the price of copper is
going to vemain at the present high level
for many vears after the war has come to
an end. The third “If” s, “If” the
Governmeut have given cvidence of their
ability to manage such an enterpriso; if
the Government contend that they can man-
age these smelters in the way thoy will have
to be managed to make the enterprise prolit-
able. The fourth “ If ”—and it iz a very
important one—is, ‘I’ Labour will free
itsnlf from the prezent shackles which are
causing it in the North to *““go slow” in
many directions. We shall want eflicient and
honcst service from the State employees if
this is to become a State enterprize, and I
hope that the Government, if they start
developing these deposits and putting these
smelters into operation, will take care to see
that the whole enterprise is not shackled by
labour conditions which will prevent their
employees from giving full service for the
money which is paid to then:.

Mr. Forey: More slander of labour.
old labour every time!

Mr, ELPHINSTONE: Tt is not slander.
We hear the same old phrase from the other
side cvery time—‘ slander of the working
man.” 1 contend it is a slander on the
working man to associate him with this * go
siow ” movement, and, until we face the
situation properly and get a proper return
from labour, we cannot get the service which
both sides are entitled to look for. So long
as hon. members opposite are convinced that
there is no “go slow” policy associated
with the Labour movement to-day, so long
will that position continue. If we face the
position fairly and squarely, and I think
when hon. members know me better they
will appreciate that I have just as much
interest in the employecs as they have, when:

Poor
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‘ther appreciate the fact that these clements
have to be wiped out of the movement, and
we have an honest day’s work, we shall
have that honest development that Queens-
land is crying for at the present moment.

Mr. BAYLEY (Pittsworth) : The Treasurer
made a very good case from his own stand-
point, but he took altogether too much
for granted. He was followed by a number
of speakers on the other side of the House
and they made the same mistake. They
Iook at the good side of things and fail
to look at the reverse side. We are told by
the Treasurer that the railway is cheap, and
on this side of the House we are all pre-
pared to admit that the railwav is certainly
cheap when we take into consideration the
cost of construction. But what is the good
of the vailway if it cannot be used at a profit?
What is the good of having a Dreadnought
in the middle of Sahara desert; what is
the good of having a Roral Commission to
inqure into the working of the railways if
there arc no railwars, and what iz the good
of having State butcher shops when a man
is out of work and has no ready cash to buv
meat?  What i3 the good of having the
Chillagoe Railway when there are no gcods
to be carried to make the railway a paying
proposition?  Although the railws v may be
dirt cheap, even though it mav be given to
us for nothing, it is not worth very much if
it cannot be run &< a payable concern.
We are told that even if the mines are not
working there are large numbers of cattle
bred in the Chillagoe district. We Lknow
perfectly well thet the Chillagoe country
1s only second or third class grazing land.

The TREASURER: What nonsense !

AMr. BAVLEY: Although it is highly desir-
able in the best interests of the country and
the pecple of Quernsland, and more particu-
larly the people of the North, to open up the
mining lands as much as possible, provided it
1s payable. I think we want to go very care-
fully indeed and to make quite sure of the
fact that it is going to be a payable pro-
position. We have ncthing before us to lead
uws to believe that the mining industry is
#oing to pay in the future anv better than
1t did in the past. We know perfectly well
that the company came here with millions
of pounds. Several millions of pounds have
been spent in exploiting there mines and
meaking development, and what is the resalt?
That compsuy, w'th all its money, with all
its brains. with all the expert knowledge it
had at_its disposal. is practically bankrupt.
Does the Treasurer mean to tell us as a
Parliament that if it were a paving propo-
sition that company would not persevere
in its work? Would not the capitalists from
across the seas bring more money here and
perievere in their undertaking?

The Trrastrer: They could not get per-
ission from the British Government.

Mr. BAYLEY: Do they not know about
the Mount Mulligan coalfield? Do they not
know that copper iz a big price just as well
as we know it; and knowing, as we do, that
Mount Mulligan coal is good and is there in
larg‘gquantities, and that copper is going to
remain a big price indefinitely, is it not
very apparent to each one of wus that
they would come here with more money and
take advantage of the natural advantages
which are there. The Treasurer has utterly
failed to show us that the mines are capable
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of expanding with any possible degree of
success. We know perfectly well that not
long age a gentleman who was warden
of the goldfields there for a number of vears
gave a report, in which he stated the mines
had been worked thoroughly., The Treasurer
has told us that they are only scratched.
Well, if those mining fields have only been
scratched, they succeeded in squandering a
great deal of money in doing so. hat
mining warden, with all his experience in
those fields, has told us very decidedly that
those mines have been well worked at great
expense, and it has been absolutely proved
that that is so.

A GoverNMENT MErBER :
been there.

You have never

Mr. BAYLEY: I have never been there,
and some of those who are interjecting have
never becn therc cxcept with the pick and
shovel, and they know just as much of it as
a mining venture as those who have never

1 there and never heard of mining., If
thi: was the first State enterprive the Govern-
ment had entered upon, we might say, “ Well,
give them a chance and sce what they will do.”
But, unfortunately, this is not the first time
they have tried their hand at meddling with
commerce and industries. They have shown
us time after time they have absoclutely no
knowledge of these things, but that they are
simply squandering the money of this coun-
fry which is needed for vo many other and
better things at present  time.  That
makes ns very careful indeed that we should
have ample proof that we have good grounds
for believing that this venture is going to
prove a successful che before we agree to
this money being #pent as is preposed. In-
stead of s¢pending the money in this way,
instead of borrowing hundreds of thousands
of pounds to put into these * wild-cat?”
schemes., if the Government made it their
business, by careful, sympathetic adminis-
tration. to attract capital from overscas, we
would find ther would have & far better way
of expandine the country and opening up
the mining flelds, But thev do not <o that.
On the one hand. thev are bringing forward
legislation vweek by weel, month by month,
aad vear by vear, evidently doing all they
possibly can to drive capital away from
Queensland.  (Government laughter.) Theyv
talkk very disparagingly about boodlers and
profiteers and sav thev «<do not want them
here 1n Queensland, but if ther endeavoured
by npathe legislation and regulation
to entice capital here they would be doing
very much more for Queensland than by
introduring such a measure as we have before
us_to-night. It scems to me that about the
only propesition that is going to pay is
being held by the present company, and that
i« the Mount Mulligan mines. We know that
the coal there is of good quality, and we
have reason to believe it is there in great
quantity, and this portion of the property is
being retained by the company. We talke
over the other mining ventures which are

the

only of problematical value, and we are
leaving in the hands of the private company
the Mount Mulligan coalfields, which we

cannot do without if the mines and smelters
are to be worked, and which coalfields are
bound to be absolutely successful in working.
I do not intend to keep the House waiting
any longer.

GOVERNMENT JMEMBERS :
laughter.

Hear, hear! and

Mr. Bayley.]
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Mr. BAYLEY : The matter has been dis-
cussed at considerable length, and the views
of the members of the Opposition have been
placed before the House in no unmistakable
way, and whilst one and all are only too
ready to suppori any proposal that is going
to make Queensland better and wealthicr, ut
the same time each and every one of us has
made up his mind that we will not allow the
money of Queensland to be squandered in
sny way the Government think fit without
any control whatever.

Mr. GUNN (Carrzrvan): I do not wish
to take up much of the time of the House,
but this is a very important matter that we
are asked to give & decision upon, and the
evidence befors us i very conflieting, When
vou read the report of the geologist and the
report of the Commissioner for Railways, you
do not know which war to vote on the ques-
tion. We had a very ahle introductory
speech by the Treasurer—the most instruc-
tive speech we have had during the whole
debate. The hon. gentleman always intro-
duces a Bill in a manner that one can under-
stand, and I give him credit for that. In
this measure we are practically asked to vote
away half a million of the people’s money.

The TrrastreR: Not half a million.

Mr. GUNN: Well, £476,000, to be exact,
but I am sure it will amount to half a
million before we have done with the matter.
If we buy these railways, I suppose we do
not_intend that the smelters shall be allowed
to lie idle. They will be the property of
the Government, and they will have to spend
£2,000 or £3.00C at the very least to open
those smelters. Some of them will be obso-
lete. Then, again, the whole success of the
proposal will depend upen the mines. If
the minerals are there when the mines are
opened, the proposition will probably be a
success. I remember that when the present
Premier sat in opposition, and Bills of this
nature were put before the House, he used
to say, *“I should like to give an intelligent
vote on this question, but we have no Royal
Commission to hold an inquiry and report on
the matter; if ever I come into power, I
shall see that we have an independent Works
Commission who will make reports to the
House, so that members will understand
what they are doing when asked to vote on
matters of this sort.” When the Premier
came into power he appointed a Royal Com-
mission, but, unfortunately, it was & poli-
tical commission, and it costs the country
about £3,000 a vear. And yct the Govern-
ment have mnever sent that commission to
report on this propesition. They have sent
the commission to examine some proposed
lines in prickly-pear country between Juan-
dah and Chinchilla, and to report on the
proposals; but the commission have not
sufficient time, I suppose. to report on a big

proposition like the one mow hcfore the
House.

Mr. Forev: There are no ’possums up
there.

Mr. GUNN : Probably there are no "possums
up there; ’possums are falling off, ‘and we
shall soon have none, as the friends of the
Labour party are killing them off with
* cyanide. The least the Government could
have done would have been to have sent that
Royal Commission to report on this pro-
position. There is no doubt that the popu-
lation in the Chillagoe district has fallen off,

[#r. Bayley.
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as the Treasurer adwmitted; but, if the
Government buy these railways, that does
not mean that the population will come back.
The mines have to b opened and worked,
and I am fearful that,if the Government take
over the mines and smelters, they will spend
no end of meoner on them and will have no
ore to smelr. The next thing they will do
will be to start mining, and we do nct know
where the end of the thing will be. If there
were 1o mine: or smelters attached to this
propesition I should like it much better,
We are guetiing the railwavs at a wrecker's
price: rhe material is worth the money;
and i we work them es railways., they may
prove a profitable preposition. But if wo
are going to open up the wmines and bring
the sinelters up to date, the venture may be
a sink for all time. The Treesurer said
that zinc is one of the minerals that we
require at the present time. I have in
my electerate at Texas a mine called * Silver
Spur” which has hundreds of tens of zine
near the surface, and that mine is languish-
ing for want of & railway which would cost
only a few thousands of pounds. Yet the
Government can find money to buy a railway
costing £475.000. I understand that the dif-
ference beiween the two cases is that to
build the railway I allude to the Government
would have to find the money, while in the
present instance thev are going to pay for
the railway with debentures, or paper. Many
people think that as long as vou pay In
paper the debt is paid, but that is not the
case. Interest on the monev has to be mebk
by our children or our children’s children,
and it will be mounting up all the time.
Then, these debentures are free from income
tax. Our State stations have been bought
with debentures free from income tax, and
if we go on buying and paying for things in
that way. the consequence will be that after
a time a great number of people will have’
investments free from income tax, and that
will throw the burden of taxation on those
persons who do not hold Government deben-
tures. The Commissioner for Raillways says
that it would be a very good thing if the
mines were opencd up. while the geologist
says he would pot like to risk his own money
in the venture. But it appears that it 1s
all right to risk the people’s money in ik
Here is a letter which appeared in the
¢ Brishane Courier ” on the 20th November
last—

‘

“T was warden of the Walsh and
Tinaroo mineral field, which included
Chillagoe, for four vears, and I visited
the latter centre once every month, and
it was part of my duty to observe and
report on this portion of the distriet;
consequently, I toock a grest interest in
its welfare. During my regime the pre-
sent Treasurcr lived somewhere in the
district, before he became a mewmber of
the Assembly. When referring to the
Chillagoe Railway and mines in the
Touse. he is reported to have said that
the Chillagoe district had not  been
scratched over, and that its potentialities
were enormous. It is a pity that there
was not seme member in the House that
knows more of the real facts than the
Treasurer: at any rate, one who would
give a faithful account of the act}lal
prospecting work that has been faith-
fully done by the Chillagoe Company. I
have never seen any company in this
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State that endeavoured to exploit its field
more thoroughly than did the directors
of this company.

*“In the Mungana mine, about 12 miles
from their smeltsrs, an enormous amouns
of wark was done by competent managers.
] mine itself, ich I coften visited,
was well werked, but was & mest ex-
pensive proposition to handle. Thousands
of tons of oie were taken out of the
mine, and in the mine were witlions of
£ ctf timber; the water w torrifie,
Enormous  pluage were crected and
worked well, bu » water continued to

"

fow. A ¢ creep’ in the mine practically
enaed operations. A railway line from
the 1zine o the smelters co ed the

ore, whirh was treated by the very latest
machinery, under the itful manage-
ment oi cnc of the hardest-working men
I have come across (Mr. Jemes Tors
burgh). Ile had the full confidence of
his directors, who constantly visited the
works. Quite close to the works a silver-
fead mine was worked by the company,
and numerous other mining properties
in the district were worked in a sys-
tematic manner, the ore from which was
brought by rail to the works., Wherever
the directors had offered to them a pro-
perty that was considered worth develop-
ing, it was given a thorough trial.

‘“No company could have done more
for the district than the Chillagoe Com-
pany, but it had to shut down, which is
much to be regretted, for the directors
spent an enormous amount of capital in
endeavouring to work it at a profit, but
failed. They were deserving of better
luck.”

That letter is signed by F. E. Parkinson,
Maryborough.

GOVERNMENT MEMBERS: We all know him.
{Laughter.)

OrrosiTIoN MEMBERS: A good man, too.

Mr. GUNN: He was good enough to be
warden of the field. He was good enough to
put his letter in_ the paper, and sign his
name to it. Surely that is good enough for

us to take some notice of what he

{8.30 p.m.] says. There is the evidence on

one side, but we have no evidence
on the other side. We have a Public Works
Commission costing £3,000 a year, and it is
not worth their while fo inspect a mine like
this before the proposal is brought before
the House! I do not know what we are to
do in a case like this; but, when it is a
guestion of throwing away or spending nearly
half a million of money, I must hesitate. I
hesitate before I spend other pecple’s money.
It is the people’s money, and they have sent
me here to look after their inferests, and
I am doubtful that it is to their interests
that this money should be spent before we
have more information. T intend to vote
against this proposal until we have more
information.

Mr. SWAYNE: As a Northern man, I
should like to see something done to prevent
this district being depopulated, and it scems
to me that that is very likely to happen. I
think the Government are to blame. I do
not think they have done their best to answer
the natural questions that arise to the people
in the South when a proposition such as this
is put before them. It has heen pointed out
already that very natural questions were

[18 JrxNE.]

Railways Bil, 343

raised Dbefore the Select Committee of the
Upper House which inquired into this matter
some little time ago, and they asked for in-
formation upon the mineral prospects of the
field. We must recognise that, as far as the
railway is concerned, it depends on the mines
As pointed out already, we have a Royal
Commission, whose duty it is to inquire into
every proposition that excesds 25,000 in cost,
and why have they not reported on this
proposition? They could have gone there

and taken evidence in regard to the reserves
of ore.

I may say that some of the evidence
vax taken before the Upper House Select
littee wasx most prejudicial.  Tor in-
1 My, Ball, the geclogist, was asked
{question 233)—

*“Is there enough copper in sight, or
do you know from vour knowledge of
any official reports, to keep the machinery
or smelters going for five or ten years
if the Government bought the railways?”’

The answer was—
“ No, we have not that information.”

T think the Northern people, to whom this
means so much, have a just cause for com-
plaint againse the Government, and against
the Minister who represents the district, for
not giving us the fullest information on this
peint. If the proposition is a good one why
has he not given us all the information? Mr.
Ball was again asked (question 234)—

“ From your own knowledge, is there
enough copper in sight to keep the
plant going for five or ten years?”’

The answer was—

‘‘ There are no reserves. There is not
sufficient ore in sight or blocked out.

I think before the proposition was brought
up again some effort should have been made
to place information on that very important
point before Parliament. This has not
been dome. There is one very  strong
argument in favour of taking cver the rail-
way. If you look at the map you will
find that it iz within 100 miles of Croy-
don, and when you get to Croydon you get
to a railway that runs right down to Nor-
manton, and therefore it is obvious that when
the North Coast Railway is connected with
Cairns, and the small gap between Forsayth
and Croydon is linked up, we will have rail-
way communication right ‘through to the
Gulf. We should look at this proposition
from that point of view—that it is extending
our railway system and putting the North
in direct railway comumunication with the
Southern system. If only for that veason I
think the proposition deserves serious con-
sideration. = I do not think the matter has
been handled as it should have Leen. For
instance, one argument hrought forward is
that the rails and the fishplates during this
abnormal crisis would realise the monev. We
do not want them for that purpose. We are
not buying the railway for the purpose of
pualling it up and selling it; we are buying
1t to work it, and instead of relying on argu-
ments of that kind it would have been much
better if those in charge of the BIill had
brought forward evidence that there are
reserves of ore sufficient to warrant the ex-
penditure. I notice that during the debate tne
opportunity has heen taken to *throw aff”
at the last Government about their attitude
«0 far as the North is concerned, and it has
been stated that they would not loan the sum
of £30,000 when they were asked. I would

Mr. Swayne.
K
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point out that the Denham Government spent
&£500,000 or £600,000 in building two large
sugar-mills in the North, which had done
more towards bringing about settlement there
than anything this Government has done or is
ever likely to do so far as we can judge at
present. Their programme is more likely' to
scare away capital and scare away enterprise
in the North. It is our duty to do our utmost
to people the North. We know that an
empty North is a menace to Australia as a
whole, and we should do evervthing we can
to bung about settlement in the North. I
think this proposition would be » step in
that direction, and I would like the FHouse
to favourably consider it.

Mr. BEBBINGTON (Drayton): I have
been through all the back country served

by the Chillagoe Railway several times, and
there is no doubt that the whole of that
country requires railway communication. At
present T am quite well aware that the cattle
trade of that countrx is brought down to
stations on the Northern railway, because,
apparently, if they got to Clairns there would
Lo nothing to deal with them, and they
would be at a dead end again.

Mr. 3ItiLax: What about the Biboohra
works?

Mr. BEBBINGTON : I think each of our
ports should have railway connection with
the interior, and I know there are miners
in the Chillagoe district who have left very
good claims, some of them verr rich claims,
because they were liable to ktarvation clthe1
from drought or flood. [n the heavy rains
the rivers are flocded, and become deep and
practically Jn(‘lonablo and in drought times
there are no teams to take food to them.
and the danger of starvation is always hang-
ing o (\1 tn( m. So far as the mine is con-
cerned, if this rich company, with the very
Lt .nanag*ment possible and the most ex-
periencad men, could not make it pay, how
1z it possible for the Government to make it
pay with a rise in wages of 30 per cent.?
We know perfectly w e]l that ax a 1\110 you
have to have three men to do two men’s work
under the Government. That is a recognised
principle.

2Ir. Forey: The same old argument !

Mr. BEBBINGTON : We cannot get away
from that principle.

A GovenNMENT MEMBER: That is not true.

Mr. BEBBINGTON : It is true, and these

are things we have to consider. But what
_we have o consldm most from our point of
view is thiv: If there is a deficit on thh rail-
way. how is it going to be made up? Now
I. ior one, objeet to the way that the Trea-
surcy has made up the deficiencics in the
raibways.  We sge rich people travelling
between Brisbane ‘and Syvdney—men who can
well afford to pay—with all the luxury pos-
sible. and the money that they pay for their
travelling rdoes not clear the oxpense of
carrying thr\m If that is the fact, how are
¥eu going to pay on an isolated railway up
there? How is the Treasurer making up the
deficiency at present? Ile simply puts it on
to the farmers in the shape of a land tax.
The position to-day is that while these rich
people are travelling in all the laxury of
cur mail cars, the farmers’ wives and
- daughters are mﬂkmg in_the milking sheds
from sometimes 5 o’clock in the morning
until 7 or 8 o’clock at night.

The DEPUTY SPEAKER: Order!
[Mr. Swayne.
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Mr. BEBBINGTON : Those are the facts,
and we cannot get away from them. That
is a fair argument. We are discussing the
question whether we shall buy this railway.
1 say it is all very well, provided we have
no deficiency. I Cdtalnly object to the war
in which the Treasurer is making up the
deficiency, whereby the people on the land
have fo work long hours in order to add to
the money so that the rich people may travel
in Queensland in luxury and not pay for
it. I think it is a shame.

The DEPTUTY SPEAKER : Order! Order!

Mr. BEBBINGTON : I think it is a cry-
ing shame that those things should exist in
a country like this,

Mr. ¢i. P. BARNES (Warwiek): I would
like to say a few words on this question. It
would appear fo me that tho Government
are trading upon the power they pos ~c~s in
order to  foist upon the countrv a huge
expenditure of money and in order to carry
out some pet mining scheme that they have
in view. To me the very fact that we have
ne further information regurding thiz pro-
posal than we had when it was before the
House previously, is evidence that the
Government were aware that it would be
injudicious to make any further mquiry
vezarding the matter. To my mind and
I am sare to the mind of the great! bulk of
the people of Queensland, very grave doubt
exists 1or arding the proposals of the Govern-
ment in this meatter, and arising from that
point at the very outset. 1f the Treasurer,
and the (Government, and the party gener-
ally, were cognisant of the fact that the
revelations to be made by making {ull and
complete inguiry as_to the ore deposite of
that district. and the mine in pnhrular
were favovrable, depend upon it those in-
quirics would have been made. The com-
niitter ex for that very purpose, and it
“oum‘ bave been in keeping with tha desires
of the Government to have kep that com-
mittee fully emplored. I am sure that if
the Government had realised that that in-
formation would have been of a convincing
nafure. helpful to the House in coming to
a dosision, and would meet with the approval
of the peaple outside, youu may depend upon
it the fullest inquiry would have been made.
That proposal stznds condemned from-that
very standpoint altogether. FHon. gentlemen
on the opposite side this evening have raised
the aucstion as to the inersase of value;
and becsuze in other daye the propesition
was not 2 pavable one. vet on account of the
high price of copper and the prospects of the
price remaining high, the proposition became
a good one.

\r. Foury: And the reduction in the cost

of luel. Deon’t forget.
Mr. (. P. BARNES: I will deal with
that in a moment or two. What does it

mattor whether copper is £300 a ton. £500
a ten. or £1,600 a ton, if there is no copper
there?

The Trrastrrr: Oh!
no copper there?

Who says there is

Mr. G, P. BARNES: Well, then, where
is the evidence that there is copper? I have

opened ¢ Hansard” at the debate which took
place last year, and I find there that
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Mr. Forsvth, when a member of this House,
referred to the report of the manager of
the mine in 1915
The TREASURER:
mine ?
Mr. G. P. BARNES: The Chillagoe.
The TREASTRER: What Chillagoe mine?

Mr. G. P. BARNES: The Chillagoe mine.

The TreasTRFR: There is no mine in the
distriet known as ¢ The Chillagoe.”

Mr. G. P. BARNES: The mine - which
contains this very proposal.

The TrEASURER: There is no mine in the
Chillagoc district known as “ The Chillagoe
Mine.™

Mr. G. . BARNES: Well, the Chillagoe
Compan\"‘ mine.

The TrrastreR: What mine is i$7?
arc a numbel of mines.

Mr. G. P. BARNES: It is connected with
this p1oDoh1t10n, and probably is the very
mine waich it i+ your intention to ask
authority to work.

The Treastrer: I dow’t know what mine
the hou, gentleman is talking about.

Mr. . P. BARNES: The last report of
the company for 1914, published at Chilldgoe
on 15th Murch, 1915, gives statements by Mr.
McDermaott, the gt‘nudl manager. He says—

* Nr, 6 level—The west crosscut 'was
cxtended: 218 feet. At 50 feet from
the main sheft it entered the western
lode, and continued in ore for 68 feet.
The crosseut appears from other work-
ings to have penctrated this lode diagon-

Sa )P](s from 5-feet sections give
an average of 1.6 per ceni, coppor. The
s is busis. At 56 fest from the main
shaff drives wers oneil d north and south
in this western lode.”
masvaEr : T would like

The manager of what

There

to know what

Lir, . . BARNES: You have “ Han-
sard 7 befere vou. I am quoting from Mr.
Forsyth’s speech. of the report of Mr.

FieDerraott, the mansger.

The Tr STURER @ Mr. MMcDermott was not
1imger of any mine, He is the manager
the Chillzsgoe Railwax

Ir. G, P, BARNE S: Well, his report,
thcn bears the same weight. Mr. Forsyth

m

is giving evidence from the report.

The TruastRER: We huve to know what
mine yca are referring to before we can
follow »ou. There are thousands of mines

in the Chillagoc district;
Mz G. P, BARNES: The last report of
the company working the mine.
The TREsSTRER: Well, what mine?

Mr. G. P. BARNES: The company work-
ing the mine, The Chillagoe Company built
a railw ay to their own mine,

The TreastvrRER: The Chlﬂag‘oe Company
did net buﬂd 2 railway to their own mine.

AMr. G. P. BARNIES: Without reading
the whole of the evidence right through, the
average was 1.9 per cent. My contention is
this: It is not in the calenlation at all if
there is mno copper there; and it is quite
evident that there is very little copper there.
S0 far as we can understand, some millions
of money have been expended in that district
under the highest expert service which could
be emploxed For the Government to
attempt to come in and imagine that they

not one mine.
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are going to make a success where experi-
enced miners have failed, is foolish. They
will get plenty of men ready to ' pull their
legs * and carry on this enterprise—put down
a hole here and a hole there, and investigate
in  various directions—but, of all the
enterprises the Govunmont have had in
hand or proposed this is, perhaps, altogether
the darkest and the worst and the least
likely to produce good results,

As far as the railway itself gocs, the stand
I take is that the railways of the country
should belong to the State. I am not sare
wiether there is a prospect in the meantime
of malking that railway a payvable proposition
in itself, but from a railway standpoint
alone I should be inclined to approve of it:
but if the House is going to permit the
working of these lines under the Govern-
ment, then I am decidedly against such a
properal. It s not o reasonable thing to
ask the conutry to support a proposal of this
nature. Then, again, if the railway is not
likels to be a paying one, we have to remem-
ber that we are going to saddle the country
with a pawvinent of £476,000 with 44 per cent.
debentures. and the consequent big interest
charge. Then, we are undertaking to find
another £80,000 to help in the development of
mines, 1nduwndl ntly of what we intend doing
ourselves. There ix another small charoov—
what is Dehind this no one can say but a
trustec mentioned here ix to reccive £250
per annuin till the passing of the Act. and
then £150 till the payment of the debentures.
Seeing that the Government have not shown
their ability in muking ends meet, why
should they be au’shnrisod to incur fur‘rhf*r
expenditure in “ wild-cat” schemes such as
this? No evidence has been forthcoming
that the ore iz in the dl:m ict; we are simply
asked to sign a blank cheque to an amount
which will mulet the country to the extent of
half a million of money at the least, and
perhaps a much grester sum. T am deci dedly
against . accepting the proposal from a rail-
wav standpoint.

Question—That the Biil he now read a

second time—put and passed.
COMMITTEE.

The DEPUTY SPEARER: I call upon
Mr. Smith. the hon. member for Mackay, to
tdke th chair.

Sarita therrapon teok tlie chair.

The whole of the clauses of the Bill and
the two schedules were put and pass sed with-
out diseussion.

The House vesumed. The TEMPORARY
Caatraay reported the Bill without amend-
ment.

The third reading of the Bill was made
an Order of the Day for to-morrow.

ADJOURNMENT.

The ACTING PREMIER: I move—That
the House do now adjourn. The Dbusiness
to-morrow will be the second reading of the
Suceession and Probate Dutles Acts “Amend-
ment Bill, and the Committec stages of that
Bill, if convenient; to he followed by the
second reading of the Popular Initiative and
Referendum Bill. and later on by the secsnd
reading of the Valuation of Land Bill.

Questionn put and passed.

The House adjourned at five minutes fo
10 o’clock p.m.

Hon. E. G. Theodore.]





