Queensland

Parliamentary Debates
[Hansard]
Legislative Assembly

TUESDAY, 11 JUNE 1918

Electronic reproduction of original hardcopy



Questions.

Tuespay, 11 June, 1918.

ABSENCE OF SPEAKXER.

The CLERK announced the receipt of the
following letter from the Speaker:—

¢ Parliament House,
9th June, 1918.
¢ Sir,—

“1I have to inform you that I shall be
absent from the State for some time, and
that during my absence the Chairman of
Committees shall act as Deputy Speaker.
Vide Standing Order No. 12.

“ Yours faithfully,
“ W. McCoruack, Speaker.
“To the Clerk,
““ Legislative Assembly,
“ Parliament House.”

The Drpury SreakEr (Mr. W. Bertram,
Maree) took the chair at half-past 3 o’clock.

QUESTIONS.
PURCHASE OF SUGAR CROP.

Mr. SMITH (Mackaey) asked the Acting
Premier— !

¢ 1. Has he come to an agreement with
the Federal Government regarding this
vear’s sugar crop?

‘2. If so, will he inform the House of
the terms of such agreement?

“3. Is it a fact that the Tederal Go-
vernment sought fo impose terms which
involved the legislative rights of this
State ?

‘4. In view of the shortage of ship-
ping, have any arrangements been made
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to utilise the vessels trading in Queens-
land waters to the best possible advan-
tage?

* 5. Have any arrangements been made
to make advances on sugar stored ?”’

The ACTING PREMIER (Hon. . G.
Theodors, Chillagoe) replied—
1. Negotiations are stil] proceeding.
€2 to B. Details of the proposed agree-
ment cannot yet he given.”

WORKERS ON MARLBOROUGH-ST. LAWRENCE
RAILWAY.
Mr. KIRWAN (Brisbane), fon Mr. Peter-
son, asked the Secretary for Railways—

1 Has his attention been drawn to
the statement appearing in the Press to
the effect that men engaged at the Rock-
hampton Labour Bureau to work on the
Marlborough-8t. Lawrence section of the
North Coast Line are compelled to walk
from 5 to 15 miles from Marlborough be-
fore enabling them to commence work ?

““2, If the report is correct, will he
take steps to instruct the resident en-
gineer to make provision for their tran-
sit from Marlborough to point of em-
ployment ?*’

Hown. J. M. HUNTER (Maranoa) replied—
“1. No.
“2 Yes”

DaMAGE BY CYCLONE.
(Mirani) asked the Secre-

‘““ What was the cost of repairing the
damage caused by the recent cyclones in
the Mackay and Innisfail districts to the
railways controlled by his department?”’

How. J. M. HUNTER replied—

“Cost o date of repairing damage
caused by recent cyclone and flood—
Mackay, £2,200; Innisfail, £1,680; and
repairs still being effected.”

SOLDIERY’ INSTITUTE.

My. ROBERTS (Fast Toowoomba) asked
the Acting Premier—

“ Following report of special commit-
tee of War Council on Soldiers’ Institute,
and their recommendation of an institute,
preferably removed from the city, where
returned soldiers might be accommodated
until they had reached the stage when
they could reap the full benefits of the
vocational training afforded by the Tech-
nical College or other form of repatria-
tion provided, will he have inquiries
made as to suitability of portion 51,
Gowrie Hstate, and adjacent land, for
such purpose; if the report is satisfac-
tory, will he offer such lands now held by
the Crown to the Repatriation Commit-
tee to be used for such purposes?”

The ACTING PREMIER replied—
“ The matter will be considered.”

Frag AT PARLIAMENT HOUSE.

Mr. FRY (Kuridpa), for Mr, Sizer, asked
the Acting Premier—

‘1. Is he aware that the usual flag was
not hoisted over Parliament House on
the King’s birthday?”’

; ‘2. Was there any special reason there-
or "’
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The ATCTING PREMIER replied—

“1. Yes.

“2. The rcason was that the officer
whose duty it is to hoist the flag on
public holidays was absent on military
duty on that day.”

CosT oF ADVERTISING IN ‘‘ HALCYON 7 NEWS-
PAPER.

Mr. GUNN (Carnarvon) asked the Acting
Premier—
“ What sums of money have been paid
to the ¢ Halcyon’ newspaper for adver-
tising during the last nine months ?”

The ACTING PREMIER replied—

“I am not aware of any sum being
so paid.”

TIMBER SUPPLIED BY STATE SAWMILLS.

Mr. GUNN asked the Secretary for Public
Works—

“ What quantity of timber has been
supplied by the State sawmills to the
farmers in the Stanthorpe district for
fruit cases?”’

The SECRETARY FOR PUBLIC WORKS
(Hon. E. G. Theodore) replied-—
““ 1,500 half-bushel cases.”

Cost oOF ALTERATION T0 SaxiTary Cox-
VENIENCES.
Mr. GUNN asked the Secretary for Public
Works—

“1. The cost of alteration and renova-
tion of sanitary conveniences connected
with Parliament House?

““2. Cost of the septic tank?

“ 3. How much was paid for overtime,
including Sunday work ?”

The SECRETARY FOR PUBLIC WORKS
replied—

“1. £863.

“2. £268.

“% £59 9s5.”

PAPERS.

The following papers, laid on the table,
were ordered to be printed:—

Regulations under the Elections Act of
15.

Regulations under the Public Curator
Act of 1915,

Regulation. dated 23rd November, 1917,
under the Workers’ Compensation Act
of 1816.

Regulation, dated 17th January, 1918, and
Order in Council, under the Workers’
Compensation Act of 1916,

Orders in Council under the Insurance
Act of 1916,

Second statement of receipts and ex-
penditure by the Public Curator.

ELECTION STATISTICS.

Hon. W, N. GILLIES (Facham) laid on
the table a Return to an Order giving a list
of the electorates, showing the total number
of names on the rolls used at the general
elections, and the number of votes recorded
in each electorate for the respective candi-
dates, made by the House, on the motion of
Mr. Macartney, on the 4th instant.

Ordered to be printed.

[ASSEMBLY.]
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CABLEGRAMS RELATING TO
SOLDIERS PROXY VOTESR.

Hox, W. N. GILLIES laid on the table a
Return to an Order showing—I1, whether
any cables containing soldiers’ proxies were
missing at 6 p.m. on 16th March, and
whether any of these proxies were after-
wards polled, and how many; 2, the total
cost of the cable system of securing soldiers’
proxies; 3, the date of the proclamation
making provision for prozies by cable, and
the number of absent soldiers who were able
to avail themselves of the franchise and
reccived their votes, made by the House,
on the motion of Mr. Corser, on the 5th
instant.

SOLDIERS’ VOTES.

Hon. W. N. GILLIES laid on the tahle
a Return to an Order showing—1, the total
number of Queensland soldiers on overseas
service who were entitled to vote at the last
general election; 2, the total number of
soldiers’ votes recorded; 3, the respective
numbers cof proxies allotted to Mr. Ryan
and Mr, Tolmie, or their respective de-
puties; 4, the proportion, if any, of the
soldiers on the various actual fronts who
exercised their rights to appoint proxies;
5, the facilities given to the men in the field
and in the trenches to appoint proxies; 6,
the total number of certificates issued by the
Electoral Office authorising votes to be cast
by proxy: 7, the number of rubber stamps
bearing the signature of the Chief HElectoral
Officer, such as uscd on the certificates which
were in existence during or prior to the
elections, made by the House, on the motion
of Mr. Fry, on the 5th June last.

Mr. MMACARTNEY: Are these papers to be
printed ?

Hon. W. N. GILLIES: I do not think so.

PRINTING OF RETURN.

Mr. MACARTNEY (Toowong) asked the
Assistant  Minister for Justice, without
notice—

“ Has he anv objection to moving that
the returns which he has just tabled be
printed; they are very short?”

Hon. W. N. GILLIES (Facham) replied—

“No. If the leader of the Opposition
specially desires it, I think we might
print them in deference to him. I move
accordingly.”

Question put and passed.

WAYS AND MEANS.

TAXATION PROPOSALS—RECEPTION OF RESOLU-
TIONS.

Mr. SMITH (Mackay), as Temporary
Chairman, presented the resolutions from the
Committee of Ways and Means.

The TREASURER: I beg to move—That
the resolutions be received.

Question put and passed

The CLERK, proceeding to read the resolu-
tions,

The TREASURER suggested that they be
taken as read.
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The DEPUTY SPEAKER: Is it the
pleasure of the House that the resolutions be
taken as read?

HoxourapLE MEMBERS : Hear, hear!

The TREASURER: I beg to move—That
the resolutions be agreed to

Mr. MACARTNEY : Before the motion is
carried, I should like to congratulate you,
Mr. Deputy Speaker, on taking the chair for
what appears to be quite a long period of
time. I understood the Clerk to announce
that the Speaker would be abssnt from the
State for some time. I suppose that has
been regularly arranged in the real Parlia-
ment of Queensland, although we who consti-
tute the Legislative Assembly of Queensland
have not been consulted. (Laughter.) I
suppose, however, that T cannot pursue any
argument on that question just now. We have
been debating these resolutions for some little
time, and have divided thereon in earnest
of our objections to them on the ground that
had there been ressonable economy exercised
by the Governmoent there would have been
no need for extra taxation. I need not
traverse all the arguments pro and ocon
now. I would like particularly to point
out the danger that we in Queensland
are likely to be in when competing with
other States of the Commonwealth by reason
of our being the most heavily taxed State
in it. Cur enterprise—the enterprise which
18 necessary to open up the State—which is
only partly developed up to the present
moment, after all—and our business—that is,
our business dealings in connection with our
produce—is going to be hampered by reason
of the fact that we are the most heavily
taxed State in the Commonwealth. And
when the Commonwealth taxation comes
along—taxation which, unfortunately, we
must all recognise as necessary and just for
the purpose of carrying on the war—we must
find our position in Queensland unsatis-
factory.

The SECRETARY FOR PUBLIC INSTRUCTION:
Not by our taxation. .

Mr., MACARTNEY: I do not think it
can be said to be patriotic on our part to
attempt to impede the Federal Government
in ralsing the revenue which will be found
necessary for the conduct of the war. By
imposing this taxation on the people we arc
going to make it more difficult for the Com-
monwealth to get the money which it re-
quires. As I havesaid, I do not think that the
taxation is necessary, because the Govern-
ment has not exercised reasonable economy.
Even to-day we have evidence of the great
extravagance in connection with Government
expenditure. A day-labour system is being
persisted in when it is common knowledge in
the State that the State is not getting full
value for it.

" Mr. SmitH: That is not correct.
Mr. MACARTNEY: The man in the

street, the working men themselves, will tell
you that the day-labour system has turned
out a most extravagant and most expens:ve
method for the State.

Mr. SurtE: That is not the case.

Mr. MACARTNEY : I am quite prepared
to admit that there may be instances in
which day labour is justified, but to apply
it in the indiscriminate and general manner
in which the Government is doing, without
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proper supervision, has vesulted in such a
state of affairs that I venture to say that if
the inspector of works, that is to say, the
Government employees of this State, were
allowed to express an independent and
honest opinion as to what it is costing the
State to carry out some of the undertakings
by day labour, we would have an expression
of opinion that would astonish the people of
Queensland from one end to the other. TUn-
fortunately, in our days that liberty is not
allowed. The Government employee is not
allowed that liberty.

Mr. KIBwAN:
than he ever had.

Mr. MACARTNEY: No. A man who
dares to open his mouth, whether he does it
justly or not, if the Government disapproves
of it, is liable to be turned out of the
service, If a man is seen talking to a person
known to be of Liberal opinions he runs a
risk. (Government laughter.) XHon. mem-
bers may laugh, but I know, and 1 say
deliberately that that is the position. .

The DEPUTY SPEAKER: Order! The
hon. member will see, I think, that he is not
dealing with the resolutions.

Mr. MACARTNEY: For the moment,
strictly speaking, I think I am, because I
am showing where this indiscriminate mis-
application of moneys which accounts for
the deficit for which this taxation is being
raised, is to be found. For that reason I
think it is perfectly relevant. I shall not
continue that line of argument in any event,
because it is not my desire to raise a long
debate. But on the last evening on which
these resolutions were before us, we had a
matter—which was new so far as these pro-
positions are concerned-—just briefly touched
upon. I refer to the disallowance of the
deduction in respect of Federal tax. Now,
the hon. member at the head of the Trea-
sury takes up the position that the reason
for it is that it is the desire to have uniform
practice as between the States, and that
that is a justification for the deprivation of
the deduction. But the hon. member is
not consistent. If he really raises that as
a solid argument upon which the Chamber
is to aci, we might expect him to go further
and say that the States also desire to have
uniform taxation. :

The TREASURER: No.

Mr. MACARTNEY : If we have uniform
taxation it is all right, but if we do not
have such taxation then it is not a justifica-
tion.

The TREASURER: We can have a uniform
return, even if we do not have a uniform
scheditle of taxation.

Mr. MACARTNEY : You cannot have a
uniform assessment unless you have wuni-
formity of taxation. .

The TreasuriR: We can have uniformity
of return.

Mr. MACARTNEY : Uniformity so far as
it suits the Government, but in no other case.
Ab any rate, I say that the deprivation is
harsh. It is going to be seriously felt by
the enterprising community and the people
generally. The income tax is specially re-
ferred to, but I think that the way in which
the clause is expressed will include the war
profits tax, which, after all, is only an
income tax, and the result will be thaf

Mr. Macartney.]

fle has more liberty now
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perhaps in some businesses where a very
large amount may be involved, apart alto-
gether from the ordinary income tax, that
deduction will not be allowed, and the man
will have to pay income tax on his income
without any regard to the amount he may
have to pay for war profits tax or income
tax. The indirect effect of it will be to
reduce the revenue in some other direction.
I don’t want to take up the time unduly,
but I do wish that the Treasurer would give
some consideration to that aspect of the
expenditure of the State’s money, and also
in connection with the points that were raised
in Committee, as to the objection to the
land tax proposals of the Government. I
certainly take up the position that the resolu-
tion, as it stands, ought not to go through.

Hon. W. H. BARNES: 1 thought that
the Hon. the Treasurer might have replied
to the leader of the Opposition; but that
has not been the case, and I want to ask
him, before these resolutions are carried,
if he has gone into the question of what
this increased taxation is going to produce,
because it seems to me that that is one of
the qucstions that ought to be answered
to-day. The public should be made aware
of what amount is expected to be received
from this increased taxation. As far as I
remember, during the debate, while these
resolutions were being considered in Com-
mittee, no information was given along
those lines; and I think I shall be able to
show, before I sit down this afternoon, that
at least there is reasonable cause to believe
that the amount which is to be brought in
as a result of these taxation proposals is not
only going to wipe out the estimated defici-
ency—I think somewhere about £420,000—
on the present year, but in addition to that
it is going to creste a very big nest-egg
for the coming financial year. I certainly
think, seeing that industry is going to be
taxed—indirestly and directly, too—as a re-
sult of these proposals—and let me say they
are being followed by other proposals in
another direction, which the hen. gentle-
man’s colleague inftroduced late last weck—
it secms to me that the community gencrally
do not know the amount of money that is
going to be produced by this proposed new
taxation. I say emphatically that I would not
mind so much if one were satisfied that the
money was going to be put to satisfactory
uses; but, apparcntly, this money is going
to be used for purposes which will allow
the Government an opportunity to proceed
along lines which, at any rate, will enable
them to go in for somc of what I might
term “ wild-cat” ventures, presumably in
the interests of the community. As a matter
of fact, there has been a very big slice
taken out of both trust and loan account
in connection with some of these ventures
of the Government.

The SEcrrraARY FOR PUBLIC INSTRUOTION :

You said out of revenuc.

Hon. W. H. BARNES: At any rate, the
hon. gentleman must know that this money
is going to come out of the pockets of the
people. Where else can it come from? Will
it fiv down from Heaven? T am exceedingly
sorry that the hon. gentleman’s limited
vision is so narrow that he cannot see that
this is going to be a boomerang, that is going
to turn round and hit the community gene-
rally. T would not make that statement on
the floor of this House if I did not believe

[Mr. Macartney.
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if;.1 I believe it is going to be a boomerang,
w;pch in time is going very scriously to
affect the woerkers of the community.

The SECRETARY FOR AGRICULTURE:
derful boomerang, that!

Hox. W. H. BARNES: I am afraid the
Minister for Agriculture is inclined to be a
little bit disorderly. All I can say is, that
I venture to prophesy on the floor of this
House to-day, that in the time to come it
will be found that the community which
have helped very materially in assisting
the Federal Government to find the money
to carry on war enterprises—and I believe
that the majority of the citizens of this
State are in accord with the Commonwealth
Government in doing all they possibly can
to assist them in the war, and 1 believe it
is the duty of every individual to loyally
respond and do their very best in that regard
—but I think I shall be able to show that
the increzsed taxation which the Treasurer
is proceeding to put upon the taxpayers of
this count is going to be something
which is 1ig to damage the Treasurer
himself with regard to future necds. Now,
ama I wrong in thirking this afternoon,
or am I right in thinking, that in the
days to come the obtainiig of loan money
will be very much more difficult than it is
to-day? I believe anvone who thinks will
replise that such is likely to be the case.
Am I not right in thinking that the time
may come—and I think I am in a position
to show it in conncetion with these taxation
proposals—when the Treasurer himself may
have to get even on to the local market
in order to find moncy i~ carry on his
enterprizes? T wculd not hesitate in saying
that the outlook to-day is such that the
possibility is cxistent that that condition of
things may come to pass; and I want to ask,
would it ot be disastrous in the best in-
of this State, if any enferprises are
d in their progress az the result of
ng resolutions such as thexe? Surely
TOn N s agrees that there are some
entorprises that dre being carried on—take
the railways, if vou will—that are abrclutely
esoential to the progress of this great State.

A won-

The SecrRETARY FOR TUBLIC INSTRUCTION:
These are not blocking enterprises; they are
going to compel enterprice.

Hov. W. H, BARNES: Anvthing which is
going to bl the enterpri of Queens-
land, ecspecislly from a railway point of
view, going to e disastvous. 1 recognise
to-day—and that thought is suggested by a
question  asked by the hon. member for
Mirani—that one of the esgential things in
connection with Queenslond is the puvching
forward of railway ericrprises in this State,
and in connecting links which at the present
moment are not connected. 1 believe that
thet fact is recognised by every member in
the House. But if we are going to take
action which is going tc block that, we are
going to bring disastor to Queensland. Then,
dealing again with the neced of money, may
we not {ind that, as a rosult of this increased
taxation, not onlv are we going to block the
finding of monsv for war purpeses—and I
think we must 2ll admit that a lsrge amount
of money will have to be found for war
purpeses—but are we not going to block
also money for enterprises in the community
which are absolutely cssential to the com-
munity? We may tax banking companies
and insurance compunies—and let me say
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here that I have no interest whatever in a
banking company or an insurance company ;
I have no fraction of interest in any one——

A GovernmeENT XIEmBER: The National
Political Council have.

Hox. W. H. BARNES: I have no interest
whatever in any one of them, but I will say
that if you are going to block people who,
after all, are part and parcel of the enter-
prising commumty, then you are going to
do a distinct damage to the State.

The SECRFTARY FOR PUBLIC INSTRUCTION:
That is all “if.”

Hox. W. ¥, BARNES: The Minister
will forgive me when I say that, all through,
his pohtwal life very largely has consisted
of ““ifs,” especially in connection with some
of those enterpriscs of a_war nature that he
has rcecently had in hand.

The SEcrerary ¥OrR PuBric INSTRUCIION :
They are all on a solid basis of fact.

Ho~n. W. H. BARNES: However, I must
proceed again; and I ask the Treasurer if,
when he rises, he will tell us the amount of
money that he expects to get from these
undertalkings? I want to ask him does he
purposs going along, for instance, in other
directicns, such as the purchase ‘of Mount
Hutton and places like that? Apparently,
judging by the answer which was given fo
the hon. member for Carnarvon, there was
stock bought there which was not existent.
I want to know if the amount of moncy
which at the present moment has already
been stolen from trust and loan account is
going to be imcrcased? et it be under-
stood, nearly a million of money has been
paid already in conncetion with some of
these cnterprises. Is_that kind of business
going to continue? If it is, it is going to
be absolutely against the best intercsts of
the State. The leader of ths Opposition
made some reference to Queensland being
the most heavily taxed State of the Clun-
monwealth. When I was speaking the other

night the Treasurer said thst iy

[4 p.om.] statement was nobt quite correct.

Perhaps as to the actual sum it
was not correct, but pro rata it < corrert.
I have taken out the figures showing the
land 4ax collected duvmg the year ended
30th June, 1917, as compared with the
amount: received in the other States and in
New Zealand. The figures ave from page 4 of
the second annual report of the Commissioner

of Texes for Queensland., 'The amount
collected was—
£
In Queensland 262,534
In New South Wales 3220
In Vietoria ... . 374,522
In South Australia 139,371
In Tasmania 83,503

I admit th t in \Iew /ea,land the amount
was £713.1

Now, if the Treasurer imposcs this further
and extreme income taxation, with the super
tax of 20 per cent. added, T want to ask the
hon. gentleman how much it is likely to bring
in. According to the figures given on page 5
of the report of the Commissioner of Taxes for
1916, omitting the tables dealing with tax-
payers paving from Is. to £15 in income
tax, I find that the number of taxpayers pay-
ing from £15 to £45 was 2,735, the total
amount of their incomes £1,872,284. the
total tax received £46,077, averaging £30 for
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each taxpayer. The total number _paying
under £81 5s, was 620, the total incomes
£767,222, the total amount of tax £28,457,
averaging £65. The total number paying
under  £210 was 566, the total incomes
£1,178,789, the total tax £64,766, averaging
£175. The total number of persons paying
upwards of £210 was 335, the total incomes
£2,748,074, the total tax £200,147, averag-
ing over 5175 All these arc¢ incomes from
personal exertion. Now if, under the ordinary
income tax, those amounts have been re-
ceived, how much does the Treasurer really

cxpect to receive from these present pro-
posals?

The Treasurer: £420,000 is what I
announced.

Ifon. W. H. BARNES: I am sure the hon.
gentleman cannot say that he bolieves he
will only receive £420,000 from these pro-
%wsals, eszpecially as thw are to be 1et10:pec-
ive

MMr. Forey: All the better.

ITox. W. H. BARNES: I admit that hon.
members on the other side do not ¢are how
much money they give the Government to
play ducks and drakes with, but I would
again ask the Treasurer to inform the Houss
how much he really expects to get from the
various sources of revenus that he proposes
to tap by this amending legislation.

The Trragtrer: I have ahcd.dy teld you.

HO\I. W. H. BARNES: Does the hon.
gentleman want the House to believe that
he is not goin g to get more than £420,6507
Is he net msking provision for increased
expenditure duum(r the  finanecial  yesr
1818-197

The TrEsstsrr: It is reasonably cerfain
that the expenditure will not be less next
year than it is this year.

Hox. W. H. BARNES: It is ressonably
cortain that with a Governmoent such as we
now have in powor there will be no attempt
made to kecp \nt in our mean:, Bui it is
the duty of every Government in Australia
to face the Dos atien which has been laid
bifore us by the Federal T wer and by
#il these in the Commenwe who have
studied finance, It is our duty to realiss
that the position iz a serious one. I want
to draw the attention of the Treasurer to
another serious matter, and that is that all
this increased taxation will ultimately affect
the savings of the people. Where is the hon.
gentleman going to be if at any time a very
blfr demand is made apon the State Savings

Bank by people drawing their money out
in order to meet their dues in cther direc-
tions? That is exactly what is going to take
place. 1 want to assure the hon. g,ontknmn
that I am not criticising these wmafters so
much by way of criticising the Govelnmont
as to sound a walmng note, for it is necessary
that someone should unhesitatingly sound a
warning note as to the dangers the com-
munity has to face. It ix very easy to go
ahead’ spending money and then find that
the result is disaster and ruin to the com-
munity. The people who invariably suffer
in such cases are thos e who are least able to
bear it—the wealtest -in a finsncial senze. I
appeal to the Treasurer to look into these
matters and to see whether he is not asking
too much from the community under these
taxation proposals. I believe he can honestly
cut down these demands and yet get all the
money he wants. I am sure that, instead of

Hon. W. H. Barnes.]
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getting £420,000 from his financial proposals,
he will get a great deal more. That has
been the experience right through all the
financial proposals of this Governmens.

The TreasURIrR: What leads you to think
that I will get more than my estimate?

Hox. W. H. BARNES: I am led to that
conclusion by the fact that that has been the
experience in the past, Sound finance is the
very bedrock of good government. If the
Government cannot earry on without impos-
ing excessively heavy financial burdens on
the people, it is going to be a sorry thing
for Queensland. The Treasurer ought to
place us in pesseszsion of the data upon which
he bases his estimate, so that we may know
exactly how it is going to work out.

The TREASURER: I have no objection
to giving the hon. geutlleman the details he
asks for. They were not asked for while we
were considering the resolutions, when I
should have been happy to advance the de-
tailed information of the estimated receipts
under the various taxation proposals. The
details were given in the last Financial
Statement last year, and these Bills are
almost similar Bills, but it has been neces-
sary, as the hon. member will eaxily under-
stand, to make a revised estimate in the light
of the increased information now available
to the Treasury. It is expected that the new
income tax proposals will bring in an addi-
tional £1980.000: the stamp probate and suc-
cossion duties, if passed in their present form,
£100.000; and super land tax £130,000; mak-
ing altogether £420,000. In arriving at these
estimates, T have had to be advised by the
opinions of the various experts handling those
particular revenues. The Commissioner of
Taxes furnished me, after complete investiga-
tion, and with the experience in his hands as
the result of the assessments for this year, of
the amount of taxes that he could expect
under the new proposals; the officer in
charge of the probate duties also made his
estimate, and the Commissioner of Stamps
furnished the estimates I have worked upon.
The leader of the Opposition raised a point,
which it may, perhaps, be more appropriate
to discuss en the second reading and later
stages of this Bill; at any rate, the point
was raised as to the unwisdom, in his
opinion, of not allowing the income tax paid
te the Commonwenlth as a deduction from
the income tax returnable to the State. The
hon. member will recollect that when we
wers discuszing this matter in Committee, T
said it wws the result of a resolution adopted
at the officers’ conference, and afterwards
confirme<l by the various State Treasurers.
This is the resolution adopted on this occa-
sion at the otficers’ conference—

“ That income tax is not a concessional
deduction, and the allowance of such is
contrary to the fundamental principles
of income taxation.”

Mr, MacarTNEY: It is correct with regard
to income tax, but it is not a fair thing
with regard to an oulside body.

The TREASURER: .This resolution has
particular reference to allowing Common-

wealth income texation as a concessional
deduction.

Mr. MACARTNEY: It is not a reasonable
thing.

[Hon. W. H. Barnes.

[ASSEMBLY.]

Ways and Means.

The TREASURER : The hon. member dis-
agrees with the unanimous opinion of the
Income Taxation Commissioners of the
other States.

Mr. MacaRTNEY: I am ready to disagree
with them every time on an unreasonable
proposition of that sort.

The TREASURER : The hon. member dis-
agrees with them on a reasonable proposi-
{ion of taxation every time. Their object in
this matter was the just object of laying
down a fair basis of taxation.

Mr. MacarTNEY: T would rather accept
your estimate as Treasurer. A long course
of practice makes them very avaricious;
there is Government influence.

Hon. W. H. Barnrs: It saves them a lot
of worry subsequently.

The TREASURELR : I do not think it mat-
ters one way or the other to the Commis-
sioner for Taxes whether he gets £500,000 or
£490,000. As a neatter of fact, most of the
men, being men of long experience in the
public service, have a large amount of
wisdom and a proper regard for the best
interests of the State, and would be very
reluctant to recommend a system of taxation
which was likely to bring hardship to anyonc.

Mr. MacartNEy: I do not think they look
at it from an equitableé point of view at all.

The TREASURER: The hon. member is
wrong when he says that they are avaricious
and rceady to grasp the last penny.

Mr. MacarTney: They are tax-gatherers;
they are anxious to get it in all the time.

The TREASURER: The Government are
the tax-gatherers; they are only the officers
appointed to carry out the Government
proposals. The hon. member for Bulimba,
in his speech, seems to assume that we
are pursuing a wrong course in imposing
the extra taxation to meet the deficit,
becsuse, in imposing this extra taxation if
might in some remote possibility affect the
Commonwealth war taxation. Apparently he
thinks we are in such a position that we
need not impese any cxtra taxation, and,
therefore, need not embarrass the Common-
wealth, 2s we would not be raising more
taxation to meet the deficit. But what is the
position? If we do not raise more revenue
by taxation to meet the deficit, we will
have to raise the money in some other

way, and if it is not raised by revenue
it must be by way of loan. The Bills
are to enable obligations to be settled,

and if we do not raise the money by direct
taxation, or some other form of taxation,
we shall have to meet the deficit by issuing
short-dated Treasury Bills, and thus taking
ihe money from the community somehow or
other at a high rate of interest; and finally,
probably doing more injury to the Common-
wealth financing the war than by courage-
ously facing the position and raising addi-
tional State revenue. I venture to say that
we are doing less injury and bringing less
embarrassment to the Commonwealth by
financing our annual obligations in the way
we are doing than if we were to pass them on
and finance the deficit year by year out of loan
fund, in connection with which we have fo
2o to the Commonwealth every year to raise
the moncy. Then the hon. member seems
to assume that we are raising more taxation
than we will require. There is nothing in
that contention. As I interjected, it is
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reasonably certain that the expenditure for
next year will be as high as it was for this
year, and if the additional taxation is not
imposed there will be relatively the same
deficit at the end of the next financial year
as there will be at the end of this financial
year, if we do not get additional revenuc
Of course, I am not taking into account the
possibility of increased revenue in one depart-
ment or another, or the possibility of a
steadier rate of incrensed expenditure in one
department or another; but, roughly speak-
ing, Wit}}out the imposition of this new taxa-
tion, it is reasonably certain that there will
-be a shortage at the end of next financial
vear; therefore, the imposition of this taxa-
tion, even though it is retrospective for a
certain period, will not leave us any surplus
at the end of next financial year, because, as
the «departments extend the more the expen-
diture will grow.
Hon. W. H. BarNEs: And new billets arc
created.

The TREASURER : The hon. member may
call them “billets,” but certain positions
have to be filled, and as more employecs are
wanted to do more work, people have to be
engaged; whether you call them * billets”
or not, 1t matters not at all. The hon. mem-
ber, when I suggested that it is reasonably
certain that the expenditure next year will
be as high as it is this year, said, ‘ While
the present Government is in office that is
certain.”  We may quite easily understand
that if the Liberals were in office it would
not be certain—I have not the slightest doubt
they would keep expenditure down, and they
would do it as they have done it hereto-
fore—they would reduce the departments, or
screw down the wages of the employees or
starve the hospitals. (Opposition interjections
and dissent.) They could save £170,000 by
starving the hospitals fora year. They could
save £130,000 by starving the State children.
{Renewed Opposition dissent.) That is a
simple method of financing. But when we
are in office, it is ceriain that expenditure
sill be kept up for this year, for the reason
that we recognise what our duty is to the
State employeer. We recognise what we owe
to the hospitals and charitable institutions,
and what our obligations are to the poor
and down-trodden. (Opposition laughter.)
That is the difference between the party
oppesite and this party., At any rate, I
can honestly assure the House that, without
the «lightest suspicion or tittle of extrava-
gance at all-—and this Government has not
been guilty of anything of that kind—and
without any laxity in the control of expendi-
ture, and, at the same time, with the proper

exercise of our functions in getting in
revenue, it is not likely, even if these
taxation Bills pass, that we shall have

a large surplus at the end of next year. I
may say that, with reasonable caution, we
hope to be able to balance the accounts next
vear if these Bills are passed; but we can
only balance the accounts next year if these
Bills, or some other measures which will
bring in the samc amount of money, are
authorised by Parliament. That is the only
hope of financing things next year; and that
is why I strongly urge the Opposition to
agree to the passing of the measures; and I
hope that the Bills will meet a better fate in
another place than similar Bills met with
fast ‘year and the year before.
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Mr. VOWLES (Dalby): I think the Minis-
ter who has just sat down will go down to
posterity as the Minister for widows and
orphans. I do not think he has ever spoken
in this House when he has not menitioned
them. Evidently, he has not yet got over his
electioneering. 'The hon. gentleman got up
with the view of showing the House why
we should agree to these resolutions, and
in reply to the hon. member for Bulimba
he attempted to show that if we did nof
get this £130,000 from the super land tax
there would be a shortage in the accounts
at the end of the next financial year. The
officers of the department, in calculating
what might be expected to be realised by
this taxation, no doubt gave a minimum
estimate; they put the amount down at the
lowest figure. .

The TREASURER: The estimate of the Com-
missioner for Taxes for the proceeds from
the land tax is higher than our estimate.

Mr., VOWLES: This super tax is retro-
spective taxation, and no dopbt the officers
of the department give the minimum amount
which it may bring in under normal condi-
tions, so that we must naturally expect that
under good conditions the amount received
will be in excess of the amount anficipated.
We are also told that a man, in estimating
his income, will not be able to deduct what
he has paid in respect of the same income to
the Federal Government. The hon. gentle-
man did not tell us that at a meeting of the
Tederal and State taxation officers they de-
cided that such a thing was not illegal. The
Act is there, and they are bound to carry
out its provisions, It appears to me thab
the spirit was willing to carry out those pro-
visions in the past and to charge taxation
on such amounts, but that there was a very
grave doubt as to whether such_a. course was
legal, and whether the imposition of this
charge would not lead to litigation, and so
the Government have followed the line of
least resistance and propose to declare what
is the law on the subject, We have here a
proposal to declare that in the future the
Commissioner shall have a right to make
this charge. It is unreasonable that a man
should be charged on a sum which 1s a com-
pulsory deduction from his income. There
are many other kinds of deduction omitted,
and this is only a detail, but it involves a
principle, and that is one reason why we
should not agree to these resolutions. There
are many subjects of taxation which have
not been referred to by the Treasurer, and
these include the stamp duty and the suc-
eassion duties and the increased income tax.
Hon. members must agree that the land tax
is not equitable taxation, because it only
attacks one section of the community. I can
never for the life of me see why property
should be a subject of taxation when wealth
is not taxed. If a man has his wealth in
land, that land is taxed, whether it is pro-
ducing income or not. I hold that where
men have wealth in another direction, in
goods, in scrip, or in something 'else which
may be productive, and which is not de-
pendent for its productiveness on the seasons
or other vicissitudes from which the owners
of land suffer, it should be the subject of
taxation just as much as land. With regard
to the necessity for this taxation, that leads
us to consider whether the Government are
carrying on in a safe way, whether their
financing is sound, and whether they are
studying economy as they ought to do, even

Mr. Vowles.]
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under ordinary conditions. Bubt we are not
living under ordinary conditions; we are
living under extraordinary conditions. The
Premier and his supporters, when election-
eering, stated that good government is in
finance, and when you find that the Govern-
ment with which he is associated are con-
tinually increasing taxation on capital, you
cannot say that it is a good Government.
Since July, 1915, taxation has increased in
Queensland by 14s. 7d. per head, in New
South Wales by 1s. 8d. per head, in Victoria
by 4s. 7d. per head, in South Australia by
5s. 8d. per head, in Western Australia by
2s. 8d. per head, and in Tasmania by Is.
9d. per head.

The TrREASURER: Look how equiftable our
taxation is.

Mr. VOWLES: How ocan you call it
‘“equitable ” when the present Government
have increased direct taxation from £954 457
in 1914-15 to £1.455358 in 191516, and to
£1,564,045 in 1816-17? Now they propose fur-
ther increases, which will make the increased
taxation nearly £2000,000. If these taxa-
tion proposals are agreed to and the new
taxation is imposed, the Government will
get nearly £2,000,000 more from direct taxa-
tion that was received by the previous Ad-
ministration the last year they were on the
Treasury bench. Anyone reading those
figures must come to the conclusion that the
present Government are very extravagant.
What are the public getting in the way of
services from all this expenditure? We had
trains running a lesser number of train
miles last year than in any previous year,
yet some hundreds more men were employed
to run those trains, at a cost of 1s. 44d. per
train mile more than the service cost pre-
viously, and the men who provide the traffic
for our railways are being penalised in con-
sequence. The people who pay this taxa-
_ tion naturally expect that thevy will get

reazonable service from the Government.
Are they getting 1t? VYou examine the
working of any department, and you will
find that the services are not there. You
have only to hark back to the annual repord
of the Commissioner for Railways to find
that services are not being rendered by the
railway men commensurate with the money
they receive.

My, SwirH: That is a slander on the
railway men.
Mr. Forer: You are always slandering

the worker.
Mr., VOWLES: Tt is not a slander on the

worker. The Commissioner cannot run the
railways as & business concern, and he asks
whether that is the result of political inter-
ferenca or of the introduction of the go slow
policy into the working of the railways. I
am not slandering the workers. The hon.
member for Mackay has probably not read
the Commissioner’s report, or he would know
that the facts are as I have stated.
Mr. SM1rH: As you stated?

Mr. VOWLES: Yes; I ask the hon. mem-
ber to read the report again. We have
Federal taxation looming ahead, and we ars
told that it is going to be heavy taxation.
That taxation will fall on the same class of
persons and the same subjects as this taxa-
tion will be levied on. Is it reasonable that
we should be increasing the State taxation
for the purposes of extravagance pure and
simple in many cases, when all the burdens

[Mr Vowles.

[ASSEMBLY.]

Ways and Means.

are to be put on people who will be taxed
very heavily for e different purpose? These
people will be taxed for war purposes, and
we are asked here to tax them for the pur-
pose of carrying on the ordinary services of
a Government who are extravagant in their
ordinary expenditure. Last year they had
a shortage of about £250,000, and this year
they will have a shortage of from £420,000
to £430,000. In order to mect the deficit of
last year we had to issue short-dated deben-
tures. But in this case a different method
is adopted. It is not desirable
[4.30 p.m.] that we should square the ledger
in that direction; it is desirable
that we should increase the burdens on the
public, and if we are satisfied that the public
are not in a position to bear these burdens,
then I say we, as an Opposition, should
resist them.
Mr. Forgy: It is only on incomes over
£3,000 a year.

Mr. VOWLES: At present we are dealing
with this £420,000. We are dealing with all
forms of increased taxation—the succession
duties, income tax, stamp tax end land tax;
and therefore I say that, as an Opposition,
we are perfectly justified in asking that the
Government should explain its position so
that we should know what they propose to
do in the future. Notwithstanding the fact
that this super tax is to be levied—we are
told it is only to be for the term of the war—
the Treasurer told us that at the end of the
financial year he hopes to be as far behind
as he is now.

The TrREASURER : I did not say I hope to be.

My. VOWLES: Probably the hon. gentle-
man does not hope to be, but_he expects to
be. If that is so, what is going to happen
after the war when the whole of this taxation
will automatically fall back?

The SECRETARY FOR AGRICULTURE: He said
he expected to make ends meet. .

Mr. VOWLES: He did not say that. He
said he expected to be just as much behind
at the end of the financial year as he is now.

The SECRETARY FOR_AGRICULTURE and Go-
veErNMENT MEeMmBERS : He did not.

Mr. VOWLES: He did. One of his
reasons for saying that was that he did not
expect to get more than £420,000, the
amount required to squarc the ledger as far
as the deficit is concerned.

There is another matter that I object to.
It is one of the principles of taxation, and
it is this: Under the Income Tax Act
where a man sells his property right out he
has to pay income tax on the whole of his
stock. That is altogether wrong. I have known
cascs where very grave injustice is being
worked merely because of the fact that if a
man sold the whole of his property in one
vear he had to pay income tax, as it was
freated as profits. That principle is wrong,
and that is a principle we should not agree
to in our legislation. Then, again, as I
pointed out previously, these measures are
not encouraging the introduction of capital
into Queensland. When the war is over we
will be the most unattractive State in the
Commonwealth. We will have the most
unattractive land laws; we will be the
heaviest taxced State; and we will have
taxation that does not exist in the other
States.

The Tressurer: More equitable taxation.
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Mr. VOWLES: It will not be more equit-
able; it will Le more harsh, and you can-
not cxpect money to be brought into the
country under those conditions. We have to
realise that the money that was available in
the Commonwealth is now tied up in other
directions, and yet we have, in the face of
that, lseislation which is going to penalise
the introduction of foreign money into
Queensiand for the purpose of developing it.
The mau who brings money here will have
to pay a higher tax than any person in the
Commonwealth if he was spending his money
in a similar direction. That is altogether
wrong. We should formulete our taxation
in such e direction that if taxation has to
be imposed, it will not be imposed harshly
and will not retard the introduction of
capital; and, whatever happens, we should
see that the legislation generally will not
make the conditions more unattractive here
than they are in the other States.

The TreEasurReR: Do you know what the
taxes are in New Zealand and the United
Kingdom ?

Mr. VOWLES: I am not talking about the
United Kingdom; I am talking about the
Commonwealth. Including the taxation here
at present, when these measures go through,
we will be the heaviest taxed State in the
Commonwealth, and that should not be so,
because the money is not being spent in the
development of the State. It is simply
being spent in the creation of billets in many
cases. The hon. gentleman will say that
they are nccessary for the enterprises they
have started, but we have instances of these
enterprises such as were disclosed by the
figures given a few days ago—that beautiful
enterprise Mount Hutton, where nearly 50
per cent. of the stock are already lost, repre-
senting about £30,000 in capital. Tt will be in-
teresting to know, on top of that loss, what it
cost to run the concern, because every penny
of that loss has to be found in other diree-
tions by taxation to make up the deficit.
For these reasons I am opposed to the
reception of these resolutions, and I trust the
House will divide on them and that they
will not become law.

The SECRETARY TIOR PUBLIC IN.
STRUCTION (Hon. H. Hardacre,
Leichhardt) : There is an old saying that has
come down to us to the effect that the
Romans never learned anything and never
forgot anything, and that is particularly ap-
propriate of the Opposition to-day. (Govern-
ment laughter.) There thev are to-day, hav-
ing forgotten the lesson of the recent general
election, rehashing over and over again the
same old story that they told us during the
whole of the last Parliament, when they told
us that if we went to the country the country
would rise up and wipe out this side of the
House because of our incompetency with
regard to finance and our extravagance;
with the result that we have returned with
a bigger majority than ever, and the number
of hon. members opposite has diminished.
There is nothing surprising in that at all.
They are fitted to be there, if we are to
judge them by their criticisms of the financial
administration of the present Government.
Weo have the same old wail this afternoon
with regard to extravagance, and we are
told that in a time of war we should not
increase our taxation per capita. Why, any
common-sense man would think that that
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was the time when we should increase the
taxes, because we can not avoid it. It may
be that we have increased taxation more
than some of the States, but we have not
increased taxation so much as some other
States—Victoria, for example, which not only
had £1,000,000 deficit last year, but this year
took £1,000,000 out of loan to carry on
revenue affairs.

Mr. KirwaAN:
of liberalism.

Tne SECRETARY FOR PUBLIC IN-
STRUCTION: And they have increased
taxation of all kinds as well. Everyone
knows full well that this Government has
had the most abnormal circumstances to deal
with of any State of the Commonwealth, and
of any time in_the history of this State.
We not only had a drought to contend with
in the first year of our Administration, but
it was followed by floods, and they were
followed again by floods and cyclones, with
the result that we have had all those expenses
on tep of the ordinary increases caused
by the war, and yet we have not only
managed the financial affairs of this State
in such a way that if our revenue proposals
had gone through last year, as they ought
to have done, we would have had no deficit,
but in spite of these difficult times, we would
have made the conditions of the people of
this State more prosperous than ever they
were in our history. On top of those difficul-
ties last rear, as hon, members should know
it is their own incompetency if they do not
know—we raised the wages of the employees
of the State by something like £750,000. The
employees in every department of the State
are in a better position than ever they were
before. That is what the critics of the Go-
vernment on the other side of the House
call extravagance, but the only items they
have been able to refer to have been—as
pointed out over and over again by the
Treasurer—in the way of reducing payments
to widows and orphans, or to school children
~—(Opposition dissent)—the indigence allow-

That is the high finance

ance, and payments to mothers for their
children, and so on. These are items of
extravagance !

Mr. Smite: The other side advocated a
poll tax.

The SECRETARY FOR PUBLIC IN-

STRUCTION: The hon. member for
Bulimba, in his kind of solemn warning,
said that we should face the position, and I
interjected that it was about time that
members on the other side of the House
faced the position and endeavoured to show
this side of the House where we were com-
mitting errors of extravagance, or were
showing signs of incompetence in any way.
All he did, however, was to deal with
generalitics, and say that if this happened,
and if the other happened, it would be &
terrible state of things, wouldn’t it—if it did?
He never gave us argument or fact to show
it was likely to happen. T could not help
thinking when the financial debate took
place the other evening that such weak argu-
ments were put forward by the other side,
that they would not stand a moment’s criti-
cism in a Afirst-class debate. (Opposition
laughter.) Tt amazes a man to hear members
on the other side get up one after another
and put forward arguments which the
slightest pin-prick bursts into fragments, and
that they should keep on using them when

Hon. H. F. Hardacre.]
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they do not appeal to the intellect of any
man, and vwhen they do not appeal to logical
faculties of any member in thiz Chamber.

We are told that this land tax is going
to block industry, and that it presses upon the
enterprise of the country. But it is not going
to do anything of the kind. It is not ‘‘ taxa-
tion of the people,” as they are constantly
saying. It i= not the kind of taxation that
has hitherto been imposed for the purpose
of raising revenue, cither here or in any of
the other States. It i1s an entirely different
kind of taxation, a kind that is more ad-
vanced—as I have said, over and over again—
than in any other part of the world. Why,
Queensland is setting an example of enlight-
ened methods of getting revenue, a method
such that, if the Commonwealth had fol-
Jowed it, they would not find themselves in
their difficulties to-day, and we as a people
would have been in a much better condition.
We have shown how to get money without in-
juring industry and enterprise. Any man who
studies political economy will know that our
first-class writers and thinkers—men whose
works are used at text-books in every univer-
sity, in every school, in every common school
—although hon, members are not sufficiently
well-informed to know it, as they ought, be-
cause they set themselves up to be critics of
finance—lay down the rule as irrefutable that
taxation of fand values does not fall on
industry of any kind. It only takes a sue-
plus value over the cost of production.

Mr. MORGAN:
renis ?

The SECRETARY FOR PUBLIC IN-
STRUCTION: No. it lowers rents. That
shows the absolute ignorance and the utter
incompetence to criticise which exists on the
other side. Why, the schoolmaster will tell

Does the land tax incrcase

vou—and there is nowhere where he needs .

to be more krown than amongst members
of the Opposition—that it only takes the
excess over the ordinary rates of remunecra-
tion. It is the excess value that is taken—
something that the landowner gets and puts
into his pocket—romething over the cost of
production. .
Mr. Guxx: It increases the cost of living.

The SECRETARY FOR PUBLIC IN-
STRUCTION : It decrcases the cost of land,
and the walue of land is made, not by any
enterpriser or farmer, not by any man who
carries on industry, but by State expenditure,
It iz the resuls of schools, of railways, and
other public activities of the State, and,
therefore, it is fair for the State to get
something back in the form of revenue. In-
stead of being a tax on enterprise, it has the
very opposite effect—of compelling land-
owners, who fo-day in many cases keep their
iand idle and blecck progress and industry
and enterprise, to give up their land to
someone who will use it. It encourages the
production of crops; it assists progress in
every way.

Now, with regard to the other tax—the
income tax—it is so designed as not to fall
upon the average business man. It is to fall
upon the big incomes which to-day in muost
cases are a direct result of the war. The war
kas played right into the hands of a large
number of pecple in this State by giving
them incomes at the cxpense of the British
authorities and our own consumers. A mem-
ber of the meat commission, ouly the other
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day, I think, pointed out that the war has
caused an increased cost of cattle to such an
extent as to put £130,000,000 into the hands
of the cattle owners of Australia at the same
rate of output as before the war.

Mr. Kirwian: And if the Commonwealth
had put on that texation there would have
been a revolution.

The SECRETARY FOR PUBLIC IN-
STRUCTION: It is fair that those who
have been enriched by our difficulties and
by the difficulties of the rest of the world
should be compelled to contribute something
to carry on the affairs of this State; and
w0 far from pressing upon industry, it does
not increase the cost of living, it does not
block enterprise, but only takes some of the
extraordinary profits that have gone into the
pockets of private individuals—at least, who
are called private individuals—and put them
into the coffers of the State to enable them
to carry out the activities of the State.

There is one reason why we should pass
these proposals without the slightest opposi-
tion, and it is a reason which should apply
to members of the Opposition as strongly
ae to members on this side of the House. It
is a deop, fundamental, constitutional reason.
We tried to pass these measures last year.
They were sent to another place, and rejected
by & non-representative Chamber. We have
been to the country, and have come back with
an overwhelming majority. These measures
were one of the big issues of the last elec-
tion, and the people have therefore declared
that thesc must pass. In constitutional his-
tory, there have been only two cases in the
last two hundred years where a non-represen-
tative Chamber in the British dominions has
over dared to reject the financial proposals
of a responsible Government when asked for
to carry on the affairs of the State. One
was in (ireat Dritain only four years ago,
when Lloyd George attempted to impose—
as we Pave done—taxation on land values
under the name of the People’s Budget. The
House of Lords rejreted the measure. They
went to the country on it, as we went on our
measurcs, and the people returnad Iloyd
George and his supporters with a majority
to pass it through, and the Commons rightly
insisted that when the people had spoken on
that matter, the House of Lords should not
dare to reject it again. We are in that
position. We have come back, and say that
we must get this money to carry on the
machiners of the State, and il is the bounden
duty of every member of this Chamber, no
matter on what side he sits, to see that it
goes through, withcut the slightest endeavour
to oppose it in any way.

Hon. W. H. Barnes: You are drawing a
very long bow; it is not correct.

The SECRETARY FOR PUBLIC IN-
STRUCTION: So far as I am concerned,
as one man in this House, I am going to do
my utmost to see that they do go through,
no matter what the consequences may be.

GoveErNMENT MEMBERS: Hear, hear!

The SECRETARY FOR PUBLIC IN-
STRUCTION: I hope that not only will we
be able to carry them through, but that we
will be able to carry on the affairs of the
State as we have been doing it in the past,
in such a way as not to unnecessarily impose
taxation on any producer, but to make the
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wealthy classcs of this State, and the land

monopolist of the State, contribute their fair .

share to the revenue of the State in order to
cnable us to meet our expenses.

Ifon. W. II. Bapnes: Look up the number
of firms that have been taxed.

The SECRETARY FOR PUBLIC IN-
STRUCTION : Something was said the othor
day about patriotism. If there is one thing
which has tended to prevent recruiting in
this State, in my opinion, it is the attitude
the members on the other side and their
supporter: in the country have taken, when
they will not even bear their fair share of
taxation to enable us to zarry on the affairs
of the State.

Hon. W. H. Barxzs: Why, the bulk of
vou have been afraid to get on the platform
to advocate recruiting! You know that s

true.
The SECRETARY FOR PUBLIC IN-
STRUCTION: Is it any wouder that the

working classes of this country begin to feel
that they are called upon to—comparatively,
at any rate—unfairly saecrifice themsclves by
giving their lives to the service of the war,
when members opposite and their friends
will not sacrifice themselves even to contri-
buting their fair share of taxation to the
country! I hold that there <tiould he recruit-
ing; I have never gone back on that, I have
always stood by it. At the same time I do
say that it shows a very bad example on the
part of members opposite, whenever we try
to make them do something to carrv on the
affairs of the State, to get up on every ocea-
sion and try to bitterly oppose doing their
duty to this country.

GOvERNMENT Mrupers: Hear, hear!
Mr. WARREN (M urrumba): It might be

thought very presumptuous of me to criticise
the Government, or any party, as far as ths
finances of this State are concerned.

Mr. Forey: Why That is

business,

Mr. WARREN: I am doing my business,
too. I spent two years, practically, out of
politica; but I maintain that the party that
is continually eating up expenditure in the
city, when the country roads are in the state
in which ther are, is doing wrong. I do not
wizh to infer that the Government arve doing
it for party purposes; but the country this
wet scason has shown that the lines of com-
munication, or the mecans of travelling, are
abrolutely scandalous. If the Government
to-day were bringing in just taxation for the
purpose of making the country a greater
producer, then I would say—irrespective of
party or anything elsn—I would be with them
absolutely. But the money that is being
raised by this taxation, whatever it mayv be,
is not being raised for the purpose of making
us a greater producer. In fact. from what
1 have seen since I came back to Australia,
to my mind, the taxation is not tending to
make the people more in love with the
country. The high rate of wages, and the
manner of working the State this last few
vears, tends to bring the people into the
cities, and to reduce production, If the State
and the Commonwealth will do what is in
their power to increase production and re-
duce the price of living, I will be with them,
whatever party they may be. The Minister
for Public Instruction said that the present
condition was due to the disasters which had
fallen on this State. Well, there is no doubt

not? your
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that this last few years we have had disasters;
but it is not the disasters that are respon-
sible for the loss. It is absolutely absurd for
anyone to get up and say that the state of
the finances to-day is the result of these
disasters. 1t would be very easy to show

. the amount of loss through these causes.

Could we be in a better and more prosperous
state than we are to-day? We are like so
many ostriches, sticking our heads in the
sand, if we don’t rccognise the fact that a
Prosperous country should be able to govern
easily, if the Government will work economi-
cally.” Omne of the hon. members on the other
side asked for a specific case of extravagance.
T know a case on the Maroochy River, where
a piece of land is being resumed for the
benefit of a bloated capitalist, at the expense
of the State. Now, I"maintain that that is
absolutely a wrong thing. If this man is
being worked for and paid for by the State,
then I say that we should not be taxed for
that. I believe that Queensland is absolutely
the best of all the States of the Common-
wealth.

The TrEssURER: Under a Labour Govern-
ment. (Hear, hear!)

Mr. WARREN: And I believe it should
maintain that
Queensland is not being gpvcrned as cheaply;
that we are more expensively governed; and
that the vesult is not so beneficial to the
community, as is the case in the South, It
costs more, proportionately. I must admit,
in fairness to those who are ruling—and 1
want to be absolutely fair and honest—that
we have a longer length of railway, and it
is harder to work it. But the conveniences
on the railway are not so great, and yet
they are run at a greater expense than they
are in the South.

The SECRETARY FOR PUBLIC INSTRUCTION :
The non-paying lines are largely due to
drought.

Mr., O'SULLIVAN:
uzed. )

Mr. WARREN: Land is not being pub to
its bost use only in the smaller centres.
Along the North Coast Railway there are
hundreds of small holdings that are not
baing occupied. Certainly in some cases they
are owned by men who have gone to do
their duty. An hon. gentleman on the other
side said that he did somcthing for recruit-
ing. I would like to suggest to this House
that they all do more for rccruiting, It is
not a matter only of finance, it is a matter
of winning the war. I believe that all honest
and loyal men will do something to help the
Empire in this hour of very great stress.

Mr. Harriey: Do you think it is worth
making them pay to win the war?

Mr. WARREN: Yes, I do; and I believe
that the Covernment are not paying tco
much. It is not only the labourmg man that
is coing to the war. If it were only the
labouring man, the returned soldier would
be treated more liberally. They are nob
being treated liberally, and the Common-
wealth and the State are equally to blame in
this matter; it is not one, but it is both.
The Commonwealth is not doing its duty,
and neither is the State doing its duty.
That is the reason why ‘there is much less
recruiting to-day than there would have been
otherwise. I maintain it is our duty, whether
we have to go in for extra taxation or nof,
to help the man who has fought for his
country. I stand every time for the poor
man just as much as any hon. member on

Mr. Warren.]
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the other side. I am not @ bloated capitalist.
I maintain thut the soldier cnmes first and
the poor man next. I will say without
fear of contradiction that if the Govern-
ment fail to do their best for the men
who have been—jyears in many cases—away
fichting for their country, then they
are falling short of their duty. Now, I
maintain that the Government of the day
is not doing that. They are not giving them
the best that Quecensland has got, but they
are giving them the stuff that has been
rejected for gencrations. If the Government
will take advantage of their chance they will
find every returned soldier and every honest
man will be behind them—even the working
men—in doing the best they can for the
returned soldier. Now, as far as this finan-
cial question is concerned, I maintain that
that is going to hit the country, and it is
not going to hit the people who are living
in luxury. We can see, every day, people
who are living in altogether too much
luxurw. This is not going to hit those people.
The land tax is hitting the man who is
struggling with adverse circumstances. The
hon. gentleman suggested that the Almightw
had sent all these misfortunes. I can tell
him that the man on the land is al" ays
meeting with these misfortunes. T am a son of
the soil, and I know what a man has to
contend with in making his living on the
land. While I make no appeal for those who
are living in luxury—I know that in such
a time of national stress they will have to
pay, and these taxes are introduced as a
war measure—vet I maintain that the Go.
vernment should devote all their energies to
increasing production, and should do all
they can to help the men who are producing
80 per cent. of the wealth of this State. If
they are in earnest in their desire to help
the producers, ther will do something to im-
prove the roads of the State, which are in
a most deplorable condition and are almost
impassable. Tf thev do that, they will he
doing something that +will last ‘and that
will help to make their name last too.

Mr. MORGAN (Murilla): I think that
every hon. member who listened to the in-
tellicent epeech of the Secretary for Public
Instruction will agree with me that, so far
as these resolutions are concerned, the hon.
gentleman has made them just as clear as
mud. (Laughter.) He told us that a land

tax does not tend to increase the

[6 p.m.] cost of living, neither does it

tend to increase rents. I feel
sure that the experience of the people of
Queensland, likewise the experience of the
people in every country where a land tax has
been imposed, is that the views propounded
by the hon. gentleman are not correct. T
am sure that the general experience is that
a land tax tends directly to increase rents.

The SEcRPTARY TOR PUBLIC INSTRUCTION :
Then the values ought to go up.

. Mr. MORGAN: I can quote one instance
in this city of Prisbane. The very moment
the Government imposed their land tax one
landlord, who previously had been a great
supporter of the Labour party, went to his
tenants and told them that, as he now had to
pay a land tax, he would have to increase
their rents so that he would be able to pay
his land tax. 1 think the Minister will
agree with me that people whose rents are
raised in that way are the pecople who are
paying the land tax, and not the owner of

[Mr. Warren.
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the property. That applies throughout the
whole length and breadth of Queensland.
The rents of shops in Queen street have been
increased since tﬁ)e Government imposed their
land tax, and we all know that the shop-
keeper passes on his increased rental to his
customers, in the shape of increased prices
for all commodities he sells. I am sure the
Home Secretary, who sells a certain class
of goods by retail, will admit that he passes
on his increased rent to the purchasers of
those goods.

The Home SporeTaRY: 1 assure the hon.
member that I cannot pass it on in my busi-
ness.

Mr. MORGAN: I am sure that 90 per
cent. of the goods the hon. gentleman sells
are 50 per cent. dearer now than they were
before the war, and yet he tells me that he
cannot pass on his increased rent!

The SrcreTary FOR PuBLic INSTRUCTION :
Prices are not higher because of the land -
tax.

Mr. MORGAN : If I am not correct in my
assumption, the only conclusion I can come
to iz that the hon. gentleman is not selling
anything out of his shop. Kveryone knows
that the expenses of running a business are
passed on to the customers.

The SecreTarY TroR PuBLIC INSTRUCTION :
That is absolutely untrue.

Mr. MORGAN: The consumer knows that
it is a fact. Everyone knows that the cost of
all the necessaries of life has increased largely
because of the increased expenses incurred
by business men in carrying on their busi-
nesses. It is undoubtedly not the owner of
the land who pays the land tax.

The SucreTARY FOR PUBLIC INSTRUCTION :
Yes it is.

Mr. MORGAN: Certainly it is he who
pays the tax each year to the Commissioner,
but in all cases it is passed on to the
people by business men.

The SECRETARY FOR PUBLIC INSTRUCTION :
You are only saying it; you are not proving

1t.

Mr. MORGAN: I admit that -the hon.
gentleman’s contention is right, to a certain
extent, as applied to the farmer, who has no
voice in fixing the price of his produce.
The shopkeeper knows exactly what his atock
costs him; he knows the expense of running
his business; and he knows exactly at what
price he must sell in order to make his pro-
fit. Take the State butehers’ shops, for in-
stance. They know exactly what they bave
to pay for their meat, because they get it at
a fixed price; they know exactly what their
expenses are; and they fix the selling price
of their meat at a price which will cover
expenses and leave them a profit besides,
That applies to the ordinary shopkeeper and
business man, too. But with the farmer it
is quite different. Hven in a good season
it often happens that the farmer carries on
his operations at a loss. He may have a
good crop of maize, wheat, or whatever it
raay be, but the price he receives for his pro-
duce is such that he cannot make a profit.

Mr. HarTLEY: The profit goes to the pro-
duce agent. The hon. member for Bulimba
can tell you something about that.

Mr. MORGAN : Produce fluctuates greatly
in price. That has been more than usually
the case since the war began, because the
farmer has been dependent almost entirely
on markets outside Australia, and over those
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markets he has absolutely no control. The
result is that the farmer does not know
whether hiz crop, after it is harvested, is
going to be sold at a price which will leave
him a profit, or whether he will be at a loss
on his year’s transactions; but, notwith-
standing that, he is called upon to pay the
land tax. Has the land tax had the effect
which the Minister for Education said it
would have in so far as increasing the num-
ber of acres under cultivation?

The SECRETARY FOR Y UBLIC INSTRUCTION:
Of course it has!

Mr. MORGAN: He knows poerfectly well
that it is not so. I have travelled through
many clectorates, which produce more than
perhaps all the rest of Queensland put to-
gether. There is going to be less land under
cultivation this year than perhaps for the last
eight or ten years. How does the Minister
account for that? Little or no wheat is going
to be planted this year, and it is the same
with production generally. The land tax
has not had the effect of 1ncreasing the area
put under cultivation. It has not had that
effect in Victoria, The Minister for Educa-
tion, who professes to know so much about
financial matters, and about the State of
Victoria, ought to know that the land tax
did not burst up the number of large estates
in Victoria that the people thought it would.
It only had this effect: that while there
might have been a large cstate ran as one
concern in thc name of a certain individual,
it was transferred into the names of a good
many individuals, and the taxation was got
over in that manner. The same thing ap-
plies to Qucensland to a great extent. The
land tax has not had the desired effect. The
only thing it has done is to reduce the capi-
tal value of the land. I am now dealing with
country lands. I do not know whether the
land tax has had the effect of reducing the
capital cost of Queen street property or not
—1I understand that property has changed
hands there recently—I am referring more
particularly to land in the country districts
of Queensland, which the State should de-
pend upon for its production. The effect of
the land tax iz to reduce the value of the land
by 50 per cent. Many individuals have come
to the State and struggled hard, as farmers
do; they have not saved any cash and put
it into the Savings Bank, but the wages
which represent, perhaps, twenty years of
work of the whole family 1s the capital value
of the land. They were able to save before
this Government got into power, and to get,
perhaps, 1,000 acres of land, which is worth
£10 an acre. I am now dealing with the
lands on favourable portions of the Downs.
But to-day land hss been reduced in value
from £10,000 to £5,000.

Mr. KiewaN: Where are those places to
be found?

Mr. MORGAN: The result is that the
wealth of these people has been reduced by
50 per cent. It has also had another effect.
Perhaps onec of the sons in the family
married, and was desirous of going into some
other locality, and obtaining a selection for
himself. The father who, perhaps, had the
10,000 acres of land in his name was able
to go into the bank and offer a security of
£10,000 for a loan, either to further develop
the property or assist his son to obtain a
selection; but to-day he can only go and
offer the bank a property of the value of
$£5,000. The result is that whereas pre-
viously the banker was able to advance 75
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per cent. on a capital value of £10,000,
to-day he is-only able to advance 75 per
cent. on a capital value of £5,000. In con-
sequence, owing to the fact that land values
have decreased, developmental work through-
out Queensland has almost ceased, and that
is the unfortunate part.
Mr. Kmrwan: You are a Jeremiah.

Mr. MORGAN: The hon. member for
Norih Brishane always brings up * Jere-
miah”? or “stinking fish,” but the only
stinking fish is perhaps in the electorate ad-
joining his own.

The DEPUTY SPEAKER: Order! The
hon. member must address the Chair, and
cease to invite interjections.

Mr. MORGAN: T hope you will see that
the hon. member for North Brisbane is made
to refrain from interjecting.

Mr. Kizwan: There is no member for
North Brisbane in the Chamber.

The DEPUTY SPEAKER: The hon. mem-
ber for Murilla cannot expect me to protect
him if ho invites interjections.

Mr. MORGAN: I will endeavour to do
whet you ask, and I hope the ‘hon. member
for%%i'isbane will cease interjecting. He will
have an opportunity of dealing with this
matter himself. As you get away from the
more expensive land on the Downs and go
further west, what do you discover? People
went into these localities, with experience in
other States, recognising that they were not
going to be able to put a lot of money into
the bank, but that the land would eventu-
ally become available. That was the ex-
perience which prompted these individuals
to go away from railway communication, and
develop land which was rot previously pro-
ductive., They said that if they took up
scrub selections in these localities, and made
them productive, they would some day be
valuable. But the Minister for Fducation
does not believe in the increase of the capital
value.

Tho SECRETARY FOR PUBLIC INSTRUCTION:
Tt is unearned increment.

Mr. MORGAN: In connection with 80 per
cent. of the farmers who have sufficient to
live upon to-day, they have not made their
money out of the produce they have sold.
The amount of produce which a man was
able to take off his land each year only paid
his debts, but he became richer owing to
the fact that his land increased in value.

The SEORETARY FOR PUBLIC INSTRUCTION :
At the oxpense of the public.

WMr. MORGAYN: What about the solicitor,
the doctor, and other professional men or
business people in the cities who make
morey, not out of land., but out of the
sarvices they render? They become rich.
They may have £30,000 worth of serip and
money at fixed deposit, and they escape this
taxation.

The SECRETARY FOR PUBLIC INSTRUCTION :
It is not unearned increment.

Mr. MORGAN: I do not knosw what you
think the value of a certain professienal
man may be. If you think a professional
man is capable of earning £100 or £50 for
one hour’s work—if you do mot call that
unearned increment, I do not know what it
is.

The SECREPARY FOR PTUBLIC INSTRUCTION :
We get at him in this taxation.

. Mr. Morgan.]
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Mr. MORGAN: You are taxing him only
in one direction, and you are taxing the
man on the land in two directions.

NThe SECRETARY TFOR PUBLIC INSTRTCTION :
o.

Mr., MORGAN: The point is this: take
the ©20,000 of scrip that a professional man
may have. When you tax that you do not
reduce the value of that scrip; but the
moment vou tax the farmer on his £10,000
worth of land, you are reducing the capital
by 50 per cent. and upwards, You are mak-
ing the conditions of the man on the land
so hard that, instead of remaining and en-
couraging his sons to remain on the land,
he is endeavouring to educate them for a
prefessional or some other carcer in the city.
It must be admitted, not only in Queensland
but threughout . \ustralia at the present time
—in fact, 1 will go so far as to say even in
connection with the Liberal party—the in-
ducement given to the man on the land is
not such as to encourage his sons to remain
on the land. The result is that the cities are
building up—the head is too large for the
hedy—and the whele thing must eventually
crumble.  We are killing the goose that
lays the golder egg, and are not encourag-
ing men to go out West. The hon. gentleman
may laugh; I suppose he recognixes, as some
other peop,le recognise, that the farmer is a
goose to a great extent. He goes out and
buries himself and his children in the country.
It will be interesting to learn how many of
the 600 pupils who have gained scholarships
in the recent examination are the sons or
daughters of farmers

The DEPUTY SPRAKER: Order! The
remarks of the hon. member are not relevant
to the question before the House.

Mr. MORGAN: I am dealing with the
matter of the land tax. If the land tax now
proposed is not imposcd, those people will
not have to struggle to the extent they have
to struggle at the present time. Ovung to
the fact that the finances of the State are in
such a deplorable condition, our streots are
not properly protected, so that there is a
danger of accidents occurring. I had an
cpportunity on Sunday

The DEPTTY SPEAXKER: Order!

Mr. MORGAN: I wish to refer to this
matter, beecause T believe that owing to the
fact that the financial position of the Govern-
ment is un=atisfactory they could not afford
to pay policemen to———o

The DEPUTY SPEAKER: Order! The
hon. mewmber cannot discuss that subject; he
can only speak to the question before the
House.

Mr. MORGAN : I bow to your ruling, Sir.
The DEPUTY SPEAKER: The hon

member will have ancther opportunity of
referung to that matter.

MORGAN: I understand that in con-
nectlon with resolutions of this sort grievances
can be ventilated, and as the matter is one
which affects the finances of the State, I
thought I was justified in referring to it.
However, as your ruling is against me, I
shall not pursue the argument. The position
the Treasurer finds himself in to-day is due
te the fact that the Government have not
been economical in their expenditure. It has
been pointed out by financial experts in the
Press that the Government of Queensland
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sre following in the footsteps of the late

Labour Government in Western Australia.
They are following in the footsteps of that
Administration as far as State enterprises
are concerned. We know that the Labour
Government in Western Australia brought
that State to the verge of insolvency, and we
know alio that we are on the verge of in-
colvency, notwithstanding the statement of
the Minister for Education that there is more
prosperity in Queensland to-day than there
has been at any previous pericd. That pros-
perity is a false prosperity. I admit that
people are sperding more money to-day than
they ever spent in any_ previous period of
their existence; I admit that people are living
better than they did three or four yecars ago;
but we must remember that many more mil-
lions of pounds of money have lately been
spent in Australia than has been spent in any
previous period of her history, and that the
reckoning will come shortly. As surely as
night follows day, the reckoning will come
to Australia very shortly after the war ceases.
Then we shall know whether the people are
more prosperous than they were previous to
the war. Then, owing to the extravagance
of the present Government, we shall ex-
perience a {inunecial crisis, and we shall see
whether the wage-earners or working classes
or the capltah':ts will suﬁ'er most, It is
generally the working classes who suffer to
the greatest extent in a financial crisis, and
history has a peculiar habit of 1epeat1ng
itself.. What I wish to emphasise is the
argument that the Treasurer is asking for too
much inercased taxation at the present time.
If he had reduced his proposals by one-half,
they might have been received with respect
by the taxpayers of Queensland, but this
taxation is too extravagant, and in this way
it offers encouragement to another Chamber
to reject it, as they did on a previous occa-
sion. I hope that the Minister will recognise
that we have larger rosponsibilities to meet
now than we ever had to face in any previous
period of our history, and that those respon-
sibilities are likely to increase. That being
g0, I thinlk it is the duty of the Government
to be as economical as possible, and not in-

crease taxation on ihe people unless it 1s
ahsolutely necessary.
Alr. ELPHINSTONE (Oxley): Listening

to the specches of hon. gentlemen occupying
the Treasury bench, one would almost think
that every member of the Opposition was
putting impediments in the way of these
taxation proposals going through. As one
member of the Opposition, I should like to
state that it is not taxation we are complain-
ing of, but it is the extravagance which has
oceasioned that taxation. We do not coni-
plain of the medicine that is being applied,
but we do complain of the excesses w vhich have
occasioned the malady that requires that
medicine. I have listened to one or two pet

phrases which members on the
[5.30 p.m.] Government benches are con-

tinually trotting out. One is the
1efexenee to tho starving of hospitals and
State children whenever we mentxon anything
which means economy. Another is that we
are slandering the workers whenever we
speak of anything which tends towards
efficiency, That is not the way to arrive at
what the Government wish to accomplish.
Hon. members opposite must know perfectly
well that they have not got a monopoly of
all humane instincts. Members on this side
are just as desirous of doing a fair thing
with regard to the hospitals and the State
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children as the Government are; and with
regard to the workers I contend that the
members of the Opposition are just as sincere
in their desires concerning their welfare as
members sitting on the Government benches.
But we consider we are not doing the worker
justice or leading him in the right direction
if we teach him that extravagance is a right
thing, and do not show him whither extra-
vagance will lead him. The Treasurer stated
just now that the only way of facing the
present situation is to boldly and courage-
ously face this taxation. Was that the view
the Treasurer took when the question of the
sinking fund was considered in this House
some time ago? Did he not rather refer to
examples in other States to justify what he
proposed to do in Queensland? 1 have lis-
tened to the comments of the Minister for
Education, and it was very enlightening to
listen to some of his criticism. He talks
about Queensland’s example as being the one
outstznding feature of this State. What I
would point out iy, that if extravagance is an
example which all others ought to cmulate,
then I quite admit that Qucensland is pre-
emirvent. But what this Opposition is out to
do is not to put impediments in the way of
recruiting ; not to hinder the Commonwealth
in the matter of imposing taxation, but to
try and teach that svstem of ecconomy which
every business man knows to be necessary at
the present juncture. We contend that our
first duty in the matter of finance is to assist
the Commonwealth to meet its war obliga-
tions, and we contend that to introduece taxa-
tion of this sort, which is ths outcome of
extravagance, is not the way to assist the
war, neither is it the way to assist the Com-
monwealth to meet its expenditure. I am
quite prepared to admit that certain hon.
members on the opposite side of the Housze
are gefting fed up with this argument, but
that does not help us to meet the position.
This is not the time to get fed up; it is the
time for extra energy and extra economy.
Another question T would like to mention is
this: T would like to emphatically deny that
it is the wish of any member of this Opposi-

tion to reduce the wages of the worker. It -

is always trotted out, whenever we mention
economy, that we wish to reduce the wages
of the workers, All we ask is that, for the
protection of the worker and for his future
welfare, he shall be taught that efficiency and
honest work are necessary where he gets high
wages. It seems to me that these propozals
and all proposals that emanate from the
Government regarding taxation, are based
on getting money honestly if you can, but
get ib. I would like to endorse the remarks
of the hon. member for Bulimba when he
stated that the Treasurer is likely to obtain
a very much higher income from these taxa-
tion proposals than he thinks, and I would
like to suggest and endorse what the hon.
member for Bulimba has said. that if these
taxation proposals can be reduced in these
times of strain in other directicas, that we
will be in quite a sympathetic mood if the
Treasurer will consider it.

I would also like to endorse the remarks
of previous speakers that these taxation pro-
posals are most certainly going to retard pro-
duction; that if the finanical position is
carefully and faithfully reviewed it must be
apparent that it is only by increased pro-
duction that this State can meet its indebted-
ness; that if we go on importing, as we are
doing at present, in excess of our exports,
the time must come when we cannot face our
liabilities. The great thing that this State
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and all other States of the Commonwealth
have to face is the matter of production. I
would like to refer to the experience of
Canada. During the past few years Canada
has exported £210,000,000 more than it has
imported, which means it has the wherewithal
to meet all its outstanding liabilities and
overseas debts. The position of this country
is quite the reverse. We are importing more
than we export, which means we must live on
loans, and we are further, as I have already
mentioned on a previous occasion, eliminating
what is considered to be the usual precaution
in financial measures, by wiping out a sinking
fund, and we shall shortly be in the position
of having to apply to Great Britain to renew
loans, sceing that we had made no provision
to redeem them in the ordinary way. One
thing I would like to refer to is this: that
if you go on persistently increasing taxation
on the producer you ultimately kill his desire
and his wish to succeed and increase his
business, just as the union system has de-
cressed the desire of the worker to exercise
his every faculty and do something in excess
of his next door neighbour. It has brought
them all down to the one level, where they
have no desire to succeed or improve their
conditions. It will have the same effect upon
the producer. If he is going to be taxed, and
taxed to such an extent that whenever he
succeeds beyond the usual he is going to be
taxed out of existence, then you kill his
desire or wish to succeed and increase pro-
duction.

" If this deficit had been occasioned by means
which had meant an improvement of the
State generally, then no one would have had
any criticism to lodge against it. If, for
instance, the Government had spent this
money 1in creating roads. which would feed
our railways and assist our primary pro-
ducers, or on conserving water which would
be of very great assistance in times of
drought, which are always recurring, or in
assisting in the conservation of fodder and
grain to prevent this State looking for im-
ports of grain in times of drought, then
there would have been no eriticism launched
at their proposals. It is because the money
has been spent in directions which we con-
sider unnecessary and extravagant that we
raise these criticisms, so I trust that hon.
members on the Government benches will
listen to these suggestions and try to remem-
ber, as I try to remember, that there is not
a monopoly of brains on any one side of the
House. I have come here to try and advance
arguments which will assist in benefiting the
State, but if all these affairs, as seems to be
the caze, are to be determined in a house
outside the Chamber, then it scoms one’s
offorts are wasted and one’s criticism lost;
but I hope wiser counsels will prevail, seeing
that this is a time when the brains of all
parties are necessary to conduct the affairs of
this country. I hope the members of the
Government will pay due attention to some
of the arguments we have advanced in all
good faith and sincerity.

I would like to refer to one matter in con-
nection with the income tax proposals which
was referred to in Committee. We advanced
the argument that every man who has a
woman dependent on him should be allowed
£50 exemption when arriving at the super tax.
The Treasurer, when meeting that arsument,
said the £200 exemption was created for that
purpose. I do not think he could have given
the matter the consideration it deserves,
because it stands to reason that if the £200
exemption is meant for that purpose, then

Mr. Elphinstone.]
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the single man is getting exactly the sume
advantage as the man who has a woman
dependent on him. I do a:k and wizh the
Treasurer would consider that proposal, as
it certainly will be of assistance o those who
have large demands on them and on whom
this super tax will fall as well.

Mr. SWAYNE (Mirani): Before these
resolutions are recorded I should like to say
a word in protest. First of all, I would
like to congratulate the hon. member for
Ozxley upon the speech he has made, and I
would also like to briefly emphasise one point
that he dealt with. That was the question
of exports and imports. There is no doubt
that we in Australia, for years past, have
not been doing as we should in that regard.
I do not want to labour the question, but
you cannot repeat too often, that unless this
Commonwealth sells more than it buys, just
the same as with any farm or business not pro-
ducing enough to pay its way, it is going to
become insolvent in the long run. My fear in
regurd to these taxation propesals is that they
will seriously discourage production. There is
a feeling prevailing that the producer is
being penalised so that the workers in other
industries will have a soft time. There is
no doubt about it but that feeling is getting
very common in the farming districts, and
it has led to a disinclination to put land
under cultivation, During the discussion
that has taken place, it has been asked over
and over again, when we have urged that
this taxation is largely unnecessary: Where
would you economise? What would you do?
Well, I do not know that it is our particular
duty to point out where ecconomy can be
effected. "We are not holding the reins just
now, but I feel quite sure that if we were,
without hurting “anyone, without reducing
wages, we could economise and do without
the necessity of this additional taxation.
Several matters have been mentioned as to
where economy could be practised, some
of them small and some of them much larger.
We will take for instance this Public Works
Commission which has been travelling through
the country reporting on public works never
likely to be built. I have a case in point in
my own mind. There is a group of setilers
in my district who are faced with ruin
because the mill tramline they have been
using has been removed. TFor some years
past the matter has been before the Govern-
ment, and promises of favourable considera-
tion have been made by one Minister after
another. At any rate, the thing came to a
head last year and the Public Works Com-
mission went up there—three or four mem-
bers drawing their daily allowance for ex-
penses, steamboat fares and so on. 'They
went very fully into the matter, took a lot
of most useful evidence, and it was proved
right up to the hilt that this railway was
needed.

Hon. W. N. Giies: You went to the
Minister and asked that it should go there.

Mr. SWAYNE: I am not saying anything
against the commission. They did their
work faithfully and well. But what is the
use of it?7 Tt is simply throwing money
away.

The DEPUTY SPEAKER: Order! I am
afraid the hon. member is not dealing with
the resolutions.

Mr. SWAYNE: I am pointing out where
economies could have been effected, economies
which, if they had been carried out, would
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have largely done away with the neced for
these proposals which the House is asked
to agree to.

Hon. W. N. Grres: How would you build
the railway?

Mr. SWAYNE: The unfortunate part of
it is, we are told, that owing to the want of
money the railway is not going to be built.
I have the matter still beforc the Minister,
and I hope that even at this late hour he
may see his way clear to do sosaething.

The DEPUTY SPEAKER: Order! I
would point out to the hon member that
railways are built out of loan money, and
that he will have an opportunity of dis-
cussing that matter later.

Mr. SWAYNE: Quite so, but I take it
that the expenses of that commission are
paid out of revenue.

Hon. W. N. Gituies: You practically said
that was one of them.

Mr., SWAVYNE: What I am arguing is
that the expenditure was unnecessary, seeing
that no matter what the report was, there
was no money in the loan fund to build
a_railway. The two things go together.
Now, since then the commission has had
a long tour up North, and 1 take it they will
report on other railways, other public works
up there which 'will all be charged to
revenue, but nothing will come of it. I do
think that that was cne way in which money
might have been caved. seeing that there
was not the slightest possibility of the works
being carried out. Their expenses and fees
might have been saved.

Hon, W. N. Gruuies: They get no fees.

Mr. SWAYNE: 1 notice that the leader
of the Opposition dealt in his opening re-
marks with the question of day labour, and
that is a far bigger question than the few
thousand pounds involved in this commis-
sion. Even a very small saving in each
case would aggregate a huge sum, and I
do say that the way in which work fis
being done on the railways is becoming a
by-word. For instance, one example has
just come into my mind. Travelling through
my electorate, it was pointed out to me that
under contract or piecc-work—it was more
piece-work than contract—sleeper blocks were
being got for £16 a hundred, Apparently
that was not in accordance with the policy
of the Government, and the day work system
was substituted. Sleeper blocks are now
costing something over £30 a hundred. I
may not he quite right in my figures, but of
this I am positive—that those figures will
show that these sleeper blocks cost double
to procure by day work that they cost by
piece-work. Now, that is a thing that may
happen on a job costing millions of pounds,
and, if continued right through, means lsrge
sums, and it is easily seen how the money is
thrown away. With regard to revenue, we
come to the question of the schools which were
wrecked in the cyclones in the North. They
have all been repaired by day labour, and
I say that no matber how good the workmen
may be, and no matter how satisfactory the
day work may be under certain conditions, in
the cascs of & good many of these little
outside jobs. the work could have been done
a good deal more cheaply under contract.
It means that the workmen had to be taken
some distance, and under the award the
cost of sustenance of men faken a distance
is 6. a_day. There is another way in which
I say that money was wasted, only recently.
This insistence upon day work for every
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{ittle job, no matter how far remote, no
matter how out of the way, no matter how
bad the roads may be, may cost the State
o considerable amount of money. Just to
give you an instance of how these expenses
tot up, I can mention a case which came
under my notice when driving into Mackay.
The roads were impassable for anything but
horse vehicles, and I came upon a motor
car, stuck up. Its cccupants were the fore-
man, or whoever the officer in charge of
day labour works in that district may be,
and an inspector from Brisbane, who were
going oubt to see two small schools which
had to be repaired. This is a revenue
matter.

‘The DEPUTY SPEAKER: Order! The
hon. member is now discussing details, not
the resolutions.

Mr. SWAYNE: We have been challenged
to show where economy can be effected. The
total of these repairs amounts to a large
sum, and even 10 per cent. upon that sum
comes to a fair amount. In the case I have
mentioned two little schools were being
visited, but the same thing applies right
through. I am simply giving an instance.
Those two cases perhaps involved £1006.
The officers had already been up once, and
this was apparently to have been their second
visib. They could not get out, and, after
great difficulty, had to turn back. I sup-
pose the cost of the car alone was anything
from £3 to £5—I suppose the cost of the
car alone would come to nearly 5 per cent.—
leaving out of the count the time of the
officials. Under the contract system, the
department could have made their speci-
ficutions and their estimate, and one visit
uld have been enough wuntil the job
was sturted. That is the sort of thing that
is prevailing all through, and I say that
if the matter were looked into properly, it
would he found that very large sums of
money are being wasted, both out of revenue
and out of loan fund—being thrown away
for the sake of this insistence in every case,
regardless of circumstances, on day work
instead of contract work. There are many
other ways in which economy could be
effected. Already, in the last Parliament,
I think, our taxation was increased bv some-
thing like £600,000, and now in the very first
days of thiz Parliament we have further
taxation proposals. So far as I can see,
the House was only called together for the
purpose of passing them, and it is going
to have a bad effect on Queensland, end
upon everybody, and I do not think we
would be domng our duty if we did not n ake
our protest wgainst it.

Mr. GUNN (Carnarvon): I think the Op-
position would be neglecting their duty if
they did not get up on an occasion like this
and say what they think as far as the
finances of the State are concerned. It is
all very well to say this is only a temporary
taxation, just brought in for the time being
and for twelve months after the war. Our
experience is that when wages are risen
they never come down again. The cost of
living goes up, and wages have to be main-
tained at the higher rate to meet the in-
creased cost of living. So it is with taxation.
If vou increase this taxation, we will get
used to spending the monev, and the taxation
will go on for all time. T know the Govern-
ment says the necessity for it has been
brought about by the war. The war has
nothing to do with the States. The Federal
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Government minds the war, and they have
all the taxation to impose with reference to
the war. Of course, I know that machinery
and railway material might have gone up
somewhat in price on account of the war;
but we must remember that this Government
has over a million more in revenue than any
Government ever had in Queensland, and
they ought to be able to meke the ledger
balance.

The TREASURER: We have more than a
million’s worth of liabilities also.

Mr. GUNN: Well, you can make liabili-
ties easily enough. You can spend money
in all sorts of extravagant ways.

The TREASURER: We could avoid the
liabilities by starving the public services.

Mr. GUNN: What I want is to avoid the
liabilities by saving. We are told that in a
time of war we should not waste, we should
save. Well, our Government comes along
and wastes inore.

The TREASURER: Is it a waste of money to
relieve the hospitals?

Mr. GUNN: No, it is not a waste of
money to subsidise the hospitels; it is a
right thing to do; and also to see that the
rallway employecs get proper wages for
what they do. But it is not a right thing,
for instance, to spend £10,000 or £12 000 on
sanitary conveniences for this House, that
under the old Tory regime for the last foriy-
two years have been quite good enough.
You see that sort of thing right through the
management of this Government from begin-
ning to end. There are motor-cars right and
left, increascs everywhere, joy-trips down on
the ““ Lucinda.” We cut out the *‘ flummery,”
as it is called, at the opening ceremony of
Parliament. That was to save the country
extra expense. But no soconer had the
Governor’s deputy opened the House, than
all the Labour party went down the river on
an excursion on the ““Lucinda.” That is the
way to save the money! It is “spoils to
the victors”; not saving money et all bus
giving one another bhillets. ~(Government
laughter.) Look at this Works Commission !
That is another way of spending money;
having a Works Commission to report on
railways which they admit they have no
money to build. And a political Works Com-
mission at that! Surely to goodness, if it
were going to be of any value it ought to be
composed of people who understand what
they are doing—professional men. The hon.
member for Brishane, some sessions ago,
said that if only he was Commissioner
for Railways, he could save half a million of
money. Where is that half a million of
money saved? The railways never were in
such a «deplorable condition as they are af
the presont time. We are losing money
hand over fist with our railways. Our timber
vards were supposed to be another war of
saving money. They are losing money on
them, and exporting all the timber out of
Queensland to the Southern States for the
making of fruit cases; and our farmers can-
not buy fruit cases at all. I don’t know
how it is, but this has been the most extrava-
gant Government we have ever had, and we
are not getting value for our money. T quite
agree with the Treasurer that it is necessary
for him to square the accounts. He haa
made a mess of things; he is getting hehind :
and he has to tax the people to saunare his
accounts. But whether he is doing it in the
right or the wrong way is another question.
I think he is wrong as far as the land tex
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is concerned. The idea of the Secretary for
Public Instruction is that the land tax will
make land cheaper. I admit it does make
land cheaper; but it takes away the man’s
security and he cannot get the advance he
could before from the bank. Also he said
that it would make more land go under
cultivation.

The TrEsSURER: Do you want dear land
for the farmer?

Mr. GUNN: It has not foreed more land
under cultivation. Less land has been under
cultivation since the land tax was brought
irto force than beforc—far less. Then, again,
the Minister gaid it would make food cheaper,
Ever since it has come into forcs there has
been dearer food every year. This has had
comething to do with the land tax, because
neople are going off the freehold land and
are going into grazing and other industries,
and are neglecting the land. This land tax
is falling on the shoulders of the freeholders;
it is not falling on those of the leaseholders.
This land tax, in praciice, has raised the cost
of living and not decreasad it. There is also
the idea that there is no harm in taxing the
big man. It is all very well, as long as it
is ““the other fellow” that is to be taxed.
An hon. gentleman in the Upper House—DMr.
Crampton—the other night, speaking with
reforence to this taxation on the Address in
Reply, <aid that the increased taxation was
a very geod thing se long as it got the
profiteer; but when it came to the *“ Daily
Stundard,” hs said it was wrong altogether
—that they had, or were likely to” make,
profits since the war, and he could not see
why the war profits tax should apply to them.
It was very wrong for it to apply to the
“Daily Standard,” but it was quite right
for it to apply to evervbody else. That is
the way all vound— might is right.” As
long as they are in power, and have the
power, they will make “ the other fellow”
pay. It i3 “spoils to the victors,” every
time. There is another very pernicious prin-
ciple of this taxation, and that is in not
keing allowed to deduct whatever we pay to
the Federal Government by way of income
tax. I suppose that ‘“ income tax” will also
inciude the war profits tax. Now, the war
profits tax this year means 75 per cent. of
all your profits

The TrREASURFR: No, it does not mean 75
per cent. of all your profits.

Mr. GUNN: Well, 75 per cent. of the war
yrrefit. Now, that acts very unfairly, in
soine instances. Take a man who has had
three bhad years before the war. He is a
grazing farmer. He has no income, Then,
on account of good sessons—he has borrowed
money in the meantime—he is making a
profit. That is called ¢ war profit,” and 75
per cent. of it has to be taken from him.

The TREASURER: We are not responsible
for that.

Mr. GUNN: You are responsible for this
part of it, that he is not allowed it as a
deduction from his State income tax.

The TREASURER: VYour friends in the
Federal Parliament are responsible for it.

Mr. GUNN: Our friend in the Federal
Parliament who introduced it was Mr. Higgs,
and I always thought that he was a Labour
man.

The TrEASURER: He did not introduce that.
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Mr. GUNN: I beg your pardon, I have
it in “Hansard.” I was going to point out
how unfair it is—some of this taxation. A
grazing farmer who had good seasons three
vears before the war would make a big profit
and would have no taxation at all under the
war profits tax, and it does not affect him
when he comes to the deduction under the
State inceme tax. 1 do not object to the

railway men or any other public

[7 pom.] servants getting a fair rate of

pay. I do not object to expendi-
ture for the support of State children or for
any other humanitariazn purpose; but I do
object to waste, and I think there has been
a great <ecal of waste in many directions since
this Goversment came into power. If they
were more carcful, there would be no oceca-
sion for this increased taxation. Increased
taxation is all very well, but, after all, it is
going to come back on the wage-carnor.
What is the good of high wages being
awarded Ly the Arbitration Court if there
is no work for people to do, and if you arc
going to drive capital out of the country, as
I think the Govirnment are doing? That
will be the result. There will be plenty of
nen looking for work and nothing for them
to do. Wage: will be high, but what is the
good of high wages if you cannot get them?
I predict that that is what is going to hap-
pen in the future, and it will be the end of
this Government when that comes about.

Mr. Krrwan: It has already happened in
Victoria, where there is no Labour Govern-
ment.

Mr. ROBERTS (Zast Toowoomba): The
Secretary for Public Instruction accused
hon. members on this side this afternoon of
hindering recruiting. Now, we on this side
do not object to taxation in connection with
carrying on the war. The point is, that
war taxation is entirely a matter for the
Commonwealth Government, and we know
that they have foreshadowed, and have al-
ready imposed, taxation which will fall very
heavily upon the people of Australia. The
Treasurer says that under these proposals
he expects to get the small amount of
£420,000; but we must not forget that this
Government have already imposed taxation
each year since they came into office. During
the debate it has been pointed out that
that additional taxation amounts to between
£500,000 and £600,000 per annum, and now
on the top of that the Treasurer. proposes
to levy another £420,000. It is on those
grounds that we on this side object to #his
extra faxation. In 1915 the taxation in
Queensland amounted to £1 8s. 2d. per head
of the population. Under the Ryan Govern-
ment it was increased to £2 2s. 9d. per
head, and this foreshadowed taxation will
increase it to £3 per head. I think that,
under those circumstances, there is every
justification for the statement made by the
leader of the Opposition that we are going
to cripple Queensland in competition with
the other States of the Commonwealth. The
taxation will be sufficient to keep people
away from this State, and it will handicap
the people already here, as they will not
have the necessary money to spend 1n develop-
mental work.

The TreASURER: This is the only State
that is not losing population.

Mr. ROBERTS: We have certainly lost
population, and I think that, under the
circumstances, the Opposition are justified
in asking the Government to reconsider their
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taxation proposals. I want to foreshadow
now an amendment I intend to move in
Committee with a view to doing something
to assist recruiting. If there is anything in
the statement of the Secretary for Public
Instruction this afternoon, I propose to give
him an opportunity at a later stage of prov-
ing his belief in his statement. I intend to
move an amendment allowing a deduction
of £100 in taxation to every taxpayer who
has a son on active service, I think that
will be a justifiable deduction. There are
numbers of families in Queensland which
have not done their share in the matter of
recruiting, and they are reaping an ad-
vantage in respect of production. On the
other hand, there are numbers of families
which are suffering in regard to production
through the absence at the front of their
sons,

Mr. CORSER (Burnett): Hon. members
on this side who have preceded me have
uwsed arguments which should convince any
reasonable man in this Chamber. I am
quite with them in their contention that
increased taxation, in the shape of a super
tax, should be reserved for war purposes.
We know that the Federal Government will
require more money for the conduct of the
war; they will require more loans, and
they will require to find the interest on
those loans. Tt is, therefore, only fair and
reasonable to leave that field of faxation to
the Commonwealth. There is really no
excuse for the State Government imposing
this additional taxation. There is no need
for increased taxation, because we find in
all the public departments a considerable
leakage and wastage in expenditure that is
not warranted. We find work being done
for all departments for which it is not right
to ask the taxpayers to pay. Party propa-
ganda work is being done by every depart-
ment, and that work is being paid for, not
by the party opposite, but by the taxpayers.
Never in the history of Queensland, nor, in-
deed, of any State in Australia, has such a
state of things been seen. One instance of
this party propaganda work is to be found
in the publication known as * Socialism at
Work.”

Mr. KirwaN: We get better value than
you did.

Mr. CORSER: Perhaps you do, but you
do not pay for it. The taxpayer has to find
the monev. In answer to a question, the
head of the department concerned admitted
that £543 had been paid for that bit of party
propaganda, which was distributed through-
ont Australia, and particularly throughout
Queensland, in the interests of the Labour
party.

A GOVERNMENT MEMBER :
book.

Mr. CORSER: A very uscful book to the
Government party. No doubt it is cheap
from their point of view, but it is nasty
from the point of view of the taxpayers.

The SeCRETARY FoR PuBLIc INSTRUCTION :
All the other States have got publicity offices
far bigger than we have.

AMr. MacartxEY: You do it for political
purposes.

The SECRETARY FOR PUBLIC INSTRUCTION :
No.

Iy, CORSER: 1 am sure that hon. mem-
bers do use their publicity sccretaries for
political purposes. During last election the
whole of their advertising—the whole of that
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campaign—was organised by Government
irtals. The whole of that work was done
by Mr. Watson during the time he was paid
to attend to the business of the country. He
was paid as advertising manager, and he was
instructed by the Government, or by their
offizials outside, to do work and carry on the
whole of their pester campaign during the
time that the taxpayers were paying for his
services. 1 do not think that that 1s a fair
state of things. Without making any re-
ference to any individual, you can go to the
various departments and sce the numbers of
private sccretaries—and gentlemen who have
no titles at all—following mnot only the
Premier, but other Ministers, As the Premier
of Sounth Australia pointed cub, the Premier
has travelling with him quite a number of
zervants who cre paid for by the State. No
other Premier in Australia has ever had in.
My, Kizrwan: How many went home with
“Billy ” Hughes?
r. O'SUTLLIVAN:
with My, Denham?
My, CORSER:
went with My, |

How many went home

About half as many as
Ryan. But what T am refer-
ring to arc the public servants who are paid
by the taxpayers of the country to carry on
the business, suppeozedly, of the Chief Sccre-
tary’s Office; whereas we know it is to carry
on a political propaganda in the interests
of the Labour party. A secretary asks the
Premier questions, and the answers are sent
all over Australia.

The SyCRETARY FOR
IHe has two officers.
land,

Mr. CORSER: He has wore than two
officers. The trcuble is that the money spent
in working these cflices, the telegrams sent,
and other things, is all in the intrrests of
the Government. You find before the elec-
tion the Premier going round at the country’s
expense to fulfil Jong-promised wvisits to
different parts of Quecnsland—in epecial
trains, with his cook’s shop, his travelling
bediteads, and hiz bathrecm—travelling at
the country’s expense. e probably answers
a question from his own publicity man, and
it 1x heralded right through the State.

The SECRETARY ¥OR PUBLIC INSTRUCTION :
That is the szme old card which has been
used every time.

Mr. CORSER: I am glad rou have used
it.

The SerRETARY rOR PUBLIC INSTRUCTION :
I have 1ot used it.

The DEPUTY SPEAKER: Order!
CORSER: It docs not matier what
you get on you see the same wilful
extravagance. The people at ene place asked
the Premier for a railway, and quite justly.
How did he answer them? Ile told them
he would watch their votes on election day,
and by their vetss he would see whether or
not they wanted that railway. (Government
digsent.) We ave nsked to make avsilable
large sums of money by taxation. Are the
people of Quecensland receiving the benefit
of the previous cation? I do not think
they are. In my district only last weck, a
country ¢emmunity wanted to run a shew in
the interests of the State, and, after increased
taxation and increased freights and fares
have been the order of the day, they are
asked by the Railway Department to guaran-
tee their trains to the show and dole cut
£185 for the trains to the show.

Myr. Swurrit: That hae always been the
practice with regard to special trains.

Mr. Corser.]

PusLic INSTRUCTION :
That is to ruin Quecns-
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Mr. CORSER: If it is a wet day they will
have to pay for the train. It has never been
in vogue before.

Hon. W. N. GILLIES :

force.

Mr. CORSER: Never to this extent.
Another thing which has never been in vogue
is this: if one of these trains shows a profit
of £200, and another shows a loss of £100,
they have to find the £100.

Hon. W. N. Ginuies: That system was
instituted by the Liberal party.

Mr. CORSER: That is the thing we are
coming to.

The SECRETARY TFOR I’UBLIC INSTRUCTION :
There has never becn any alteration.

Mr. CORSER : I will show you where there
is an alteration—an exception to the rule.
The children in my district were provided
at the community’s expense with a trip to
Pialba—the people had to guarantee £70.

A GOoVERNMENT MEMBER: It is the same way
every time.

Mr. CORSER: They had to pay for the
whole of the tickets as well, and because a
staff station was provided somewhere in
between times the department held this £70
for threc months until they got another £3
that was not accounted for. This expense is
put on the people who are finding the taxa-
tion. The past taxation they have paid should
be sufficient for the plOpOl" government of
the country. The only exception is where
an Australian Workers’ Union or a workers’
political organisation holds a trip to the sea-
side at Bundaberg—

The DEPUTY SPEAKER: Order!
hon. member is not in order.

Mr. CORSER: If there is any loss we have
to increase taxation. It may be that these
organisations have secured concessions in
their interest and the deficicney has to be

made up.

My, WHITFORD: I have run an excursion,
and I say the dcficiencies have to be made
up by the organisation.

Mr. CORSER : The exception is that where
they do exceed it they get a trip.

Mr, WHITFORD: We give a guarantee.

It always has been in

The

Mr. CORSKER: We disagrec with the
financial propositions of the Government,
mainly because they arc exploiting a field

" which should be reserved for Federal taxa-
tion for war purposes, and we cannot see
that the retrospective provisions ere fair or
just. It could not Le carried on in an ordinary
business, or by a local authority, and why
should it be forced on us by the Govern-
ment? The reason is that the numbers are
against us, due to the propaganda of misre-
pres entatxon and that Queensland, as ex-
plained by the Treasureér, has not only main-
tained 1its population, but has on its rolls
33,000 more adults than there really are.

XMy, BEBBINGTON (Drayton): 1 think
it is the duty of members on the Opposition
side who represent the producers in farming
districts to oppose the imposition of any
fresh burdens on the people who provide
Australia with foodstuffs, and also the ex-
ports which bring in the money to pay for
the loans which Australia has had. If we
do not do this we will have to send large
amounts of gold to Great Britain to pay
for the interest on our loans, and if we have
to send gold out instead of produce, what
is going to happen? Where is the money
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coming from to pay wages and to keep our
businesses going? I contend that taxation
should be so adjusted that producers will
receive all the exemption possible. I refer
to the working producers, and I say that
everything in Queensland tends to reduce
production. The present Government have
imposed a land tax of 44id. in the £1 on
farms over a certain vahw The people who
supply the markets have to compete with
New South Wales farmers who have not to
pay any land tax, and the Government carry
produce from New South Wales at about
half the rates they carry Queensland pro-
duce. Are such things going to increase
production in the State? We have been
told what the State Produce Agency is go-
ing to do for the farmers.

The DEPUTY SPEAKER: Order!

Mr. BEBBINGTON: This agency is kepb -
up by taxation. Taxation has to be levied
to keep up State markets. The State Pro-
duce Agency was started with the tax-
payers’ money, and now we find that the
taxpavers’ money is being used to bring
produce from other States to compete with
the produce grown by our own farmers, and
that cur railways are being used to camy
produce from other States at half the rates
charvged for produce grown in Queensland.

Mr. Kirwax: Who fixed those rates?

Ar. BEBBINGTON: When those rates
were fixed thme was no land tax in Querns-
land, and I say that to use our railways in
that way is not going fo encourage prf)duc~
tion in Queensland. The position is one
which should not be tolerated for a moment.
1t shows the trend of the legislation intro-
duced by the present Government. Instead
of being out to assist the producers, and thus
enable them to meet the taxes imposed on
them, the Government are out to destroy
them utterly. The orly legislation we get
here is legislation which 1. for the bencfit
of the cities. Eversthing that this Govern-
ment have done has beer in the interests
of the cities, and they have even gone
the Jength of relieving Brizhane of the bur-
den of maintaining its hospitajs. The people
here are mnot compelled to contribute one
cent towards the upkeep of their hospitals.

The DEPUTY SPEAKER : Order!

Mr., BEBBINGTON: This is a question
of taxation. but I bow to your ruling, Sir.
If the Government had any idea of justice,
they would pass a law purposely for Bris-
bane, and make the pecple support their
hospitals. Why should we tax country people
to maintain their hospitals. and then com-
pel them to contribute to the support of the
Brisbane Hospital? The whole position is
intolerable, and the sooner the Governor dis-
misses Parliament the better it will be for
the country.

Mr., PETRIE (Zoombul): 1 should like
to enter my protest against these taxation
proposals of the Government, They seem to
ignore the already heavy burdens that bave
been placed on the tuxpayers of this State
to meet the heavy war expenditure. and
thor seem absolutely to disregard the rights
of the people by the way in which they dis-
burse the finances of the State. The money
collected from the taxpavers is not carvefully
disburied.  On the contrarv. the Govern-
ment have been extravagant in every particu-
lar. While I admit that as we have a
deficit, it is necessary that some taxation
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should be imposed to meet that doficit, still
1 think a lot of expenditure could have been
avoided by the Government. They have
Leen cxpending revenue by leaps and bounds,
mstead of practising economy. The result

s that, though they have an ever-expanding
revenue, their accounts show a deficit of
akout £420,000. It is casy for the Treasurer
to deny that thore is any foundation for
the rumours regarding the extravagance in
cxpenditure, but denial is not proof. Not-
withs tandlng his statement that he has been
careful of expenditure in all departments,
and that he has economised where possible,
I do not think the statement will hold water.
At a time hke the present, economy should
be studied in every particular. A lot of
laws have been passed which could very well
have been left over until the war was
cnded, and a lot of expenditure could have
been cut down, During the last election, and
during the course of this debate, the state-
ment has been made by members opposite
that members of the Opposition would cut
down wages, reduce the allowance for State
children, and all that sort of thing, but
members supporting the Government know
that that is not a fact, We are just as much
in sympathy with the children of the State
and with our hospitals as are members on
the Government side of the House, and we
are just as much against reducing wages
as ther are. TIf the Arbitration Court has
made an avward we cannot go against thaft,
and we do not wizh to do so. At the same
time, we say that a lot of expenditure could
have been cut down without reducing wages.
The Government have created new depart-
ments and new billets for men who have
helped them politically, and that kind of
thmg will continue, and become worse until
we have an mdepend nt  Public Service
Board. I do not intend to take up the time
of the House——

GoverNMENT MeMBERS: Hear,

Mr. PETRIE: Hon. members opposite
may say, “ Hear, hesy,” and it is a pity
some of them have not spoken on this ques-
tion. However, they are not allowed to say
very much because they have to bow to the
wizh_of hon. members on the front Treasury
03 0 that they may get their legislation
I am sorry that it has been neces-
to impose this fresh taxation, when
there ere o many burdens cast upon the tax-
Sayers, beaause it will not all fall on the

capitalist, about whom we hear

[7.30 p.m.} so Ynueh from the other side.

When I laok round the Chamber,
I find that the capitalists are over thera. We
are the poor men and they uve the capi-
talists, Thev ar2 supposed to have all the
regard for the w orklng man, and all that
cort of thing, but all ow me to say that hon.
me: nhers on tbls side of the House—although
do not brag so much about it—have
just as much concern for the working man,
and in many cases more concern, as hon.
members opposite. What we want to see is
that justice 15 done to every section of the
community. Yo are not here to legislate
for one particular class, and that class only.
1 believe that the workers, some years ago,
wore not treated properly, and it was neces-
cary that legislation should be introduced to
better the condiiion of the masses. but who
intredured the legis'ation? Not the T.abour
Administration. When the late Liberal
Government went out of office in 1914-15 they

hear !
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did not leave a deficit behind them. They
loft a surplus and over £2,000,000 of loan
money for the present Government to work
on; and yet, with an expanding revenue
every year since they came into power, the
position is that, though they have received
£1,000,000 more in revenue, they are still
behind, and it is necessary for them to place
farther burdens on the people. What for?
That is the cost Quecnsland has to pay for
the Iuxuries of the present Government. It
is decidedly unfair, and the people will have
their eyes vpened hefore the next elections.
Mr. SarH:
years ago.

Mr. PETRIE: Yes; and although we are
less in numbers, when we look up the returns,
we find that we received only 23,600 less
votes than the big majority on the other side,
sly only parpose in rising to-night was to
cmphatically enter my protest against these
taxation proposals, and 1 hope the Troasurer
will lisien to the suggestions that have been
isiade on this side of the House to-night.
There is no doubt that in the Treasurer the
Government have got a capable man. I am
not going to say a word against the Trea-
surer perzonally; but 1L is not a question of

what this Goverament 1s willing to do. I am
sure they have to do many thlng,s that they
would not do if it were not for the pressure
brought to bear on them from outside. At
this Eime, when the ¥mpire is trembling in
the balance, it is for all of us, not to be
wrangling with cne another, but to try and
ceonomise as far as 1)0\511010, and do all we
can to assixt in winning the war. If we did
something in thas duec*lol1 we would be
doing far more gocd than we have been
doing on many occasions here during the last
foew years.

Question—That the resoluticns be agrzed
to—put and passed.

That is what you said three

A Bill was brought in founded on these
resolutions.

LAND TAX ACT AMENDIMENT BITL.
IrirgT READING.
On the metion of the TREASURLR, this
Bill was read a first time, and the second

reading mede an Order of the Day for to-
morrow,

INCOME TAX ACT AMENDMENT BILL.

FirsT READING.,
On the motion of the TREASURIER, this
Bill was rcad a first time, and the second

reading made an Order of the Day for to-
mMorrow.

WAYS AND MEANS.

ResvMpTioN OF COMMITTERL,
The DEPTUTY SPEAKE

LMr. Smith, the hon. member for
take the chair.
Mr. SmiTH thereupon took the chair.

I call upon
Mackay, to

Sramp DUTIES.
Question—That the resolutions be agreed
to—stated.
Mr. MACARTNEY : I have to thank the
Assistant Minister for Justice for dividing

Mr: Macartney.]
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the resolutions into two, so that we are able
to deal with the resolutions in relation to the
succession (uties separately, At the same
time, I must express sympathy with the hon.
gentleman on the fact that in his firs! speech
in this Chamber 2% a Minister ho should
have to deal with so technical a matter as
an amendment of the Stamp Act. I did not
quite follow the rema made by the Minis-
ter in introduning the resolutions. I did not
gather whether the statement exzplained all
the amendments that werc proposed to be
made in the stamp laws, or whether he was
merely ¢tativg the difference between the
rezolutions last year and the resolutions this
r; but cn locking through the resolutions,
cems to me that some of the amendments
h were secured in Committee during the
¢ of the Stamp Act Amendment Bil)
last ycar have been gone back on, and are
rot included in the rcenlutions before us I
think it vould have besn more convenient
for the Committee if weo had had pointed ous
to us sepavstely the difference between the
rezoliztions this year and the resolutions as
they emanatsd from the Commitice on the
Bill of last vexr. We could then have dealt
with the ifforences without dwelling too
mach, perhaps, on the matters that were
dealt with last sessicn. T quite realise that
1t may b said that tha alicrations that are
maflo mm the Stamp Act are such as affect
“the other fellow,” so to speak. There is a
certuin solief from duties, and there are cer-
tain iuercasss in duties, in other directions,
and. therefore, it may be remarked that the
etamp laws are being altered so as to place
the burden on “ the other fellow.” It secms
to me that, notwithstanding the disclaimer
which was made by the Minister that it is
not so much a desire to get revenue as a
desire to protect the revenue which is at the
Lx(;-tfom. of this Bill, that explanation does
ot quite cover the around. because it srems
to me thszt the inercsses that arc proposed.
end the alterations that are proposed, will
result in bringing into the Treasury a ¢ou-
etdevable incrense of revenue. Now, fhere are
sorve of th amendments which, to mv
mird, ave likely to sffcet the enterprise of
the State, and I propese to spend a few
minutes in dealing with one or two items
that point in that direction.

I take it that the general matter of receipts
will, perhaps, be dealt with more fullx by some
of the commercial members of the Chamber,
and T therefore do not propose to say any-
thing thereon. But I notice that while certain
excmption is given to CGovernment trans-
actions, contructs entered into with the
Government, the like treatment is not being
extended to the local authorities. Now, 1 am
of opinion that the local authorities are doing
ecually responsible work with the Government
of the Btate in connection with the opening
up and development of Queensland, and in
providing those initial improvements that
are necossary with the increase of develop-
menf,  No one would imagine from the city
of Brisbane, from the surroundings of Bris-
bane, that we have got all that civilisa-
tion calls for yet; we are only in the estab-
lishment stege yet, and the local authori-
ties are invested with the responsibility
of carrying those improvements out, and,
under the ecircumstances. I think the Go-
vernment might very well, under the stamp
schedules, extend to the local authori-
tics exemption from stamp duty on contracts
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as well as exemption from duty on receipts
for rates, charges for services and other
moneys which the locul authorities receive
during the course of their financial year.
While I am dealing with the subject of ex-
emptions, I notice that exemption from re-
ceipt duty is being made in the case of
charitable institutions and the like, and I
think that the exemption should also be
extended to hospitals and so on. I do not
know whether, in dealing with the question
of local authorities, I mentioned the question
of debentures, but if I did not, I should like
to say that I think that local authorities
who are issuing debentures in respect of
money obtained for carrying on their services
should also be entitled to issue their de-
bentures free of stamp duty, and during the
coursa of dealing with these resolutions I
shall endeavour to obtain the Treasurer’s
assent to the minor exemptions to which I
have referred.

I notice that an attempt is to be made
under these propositions to collect duties
which are ordinarily collected upon documents
connected  with  transactions, ~ whether the
documents do or do not exist, Now, that
is going beyond the ordinary and original
intention of the Stamp Act. I can quite
understand that where evasion of the duty
which is actually provided by Act of Parlia-
ment is likely, precautions might be provided
—such as 1s actuslly provided in the case of a
econtract containing an equitable assignment
of the property purchased. There might pos-
sibly be some cxcuse for that section, or for
some section like it, but to say that in a
transaction where there is no convevance, a
converance is to be deemed to be executed
and stamp duty collected upon it, is meking
a use of the Stamp Act that, I think, ought
not to be made of it. If a person is satis-
fied to take a property by possession or with-
out convevance, surely he ought to be
allowed to take the risk without being com-
pelled to pay dutr on a document which he
dees not require! The Bill, in many in-
stances, is not only going to assess the duty
on a derument which 1s not. actually in
xistence, but it is going to fasten it on to
some other portion of the transaction. I
say thet thet is not the principle of a Stamp
Act, but it is a {air indication of an inten-
tion on the part of the Government to col-
Jjeet & new duty. The stamp officials may
feel disposed to argue that it is an attempt
at evasion of the duty, but since it is a
dutv on a decument that the law seeks, I can
hardly see where an evasion arises if there
ba no such document. The man says, “1I
will be content to do without a receipt or a
conveyance; 1 will be content to remain in
possession as an occupant: I do not want
a transfer ’—in such a case I do not see
how he could be called upon to pay con-
vevance duty. I am referring now to the
prepssition to make a contract or sgresment,
also a convevance, not only for the purpose
of getting the half-crown or five shillings,
whatever it is to be, on the agreement, but
also to collect conveyance duty at the rate of
15s. per £100. Take the case of a contract to
buy a house. A man agrees to buy a house,
and pays a five pound note down., and agrees
to pay the rest as rent. It may take five, or
ten, or even fifteen or twenty years, and yet
he is called upon, on the signing of the con-
tract for the purchase of the house, to pay
duty on the conveyance that cannot tak~ place
—even if he takes a conveyance at all—for
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something like five, ten, fifteen, or twenty
yvears, as the casec may be. And when we
know how difficult people find it to pay up
the few pounds to make the purchase, it
shows that the Bill is going to cause a con-
siderable hardship to vmeople who have not
very much cash to put <own. I say, if a duty
is to be levied on the conveyance, levy it on
the conveyance,

Now, we also find that conveyance dutv is
to be paid on an agveement which is ordin-
arily entered into before a company is formed.
A man, say, comes down from the North-west,
or some of the mining districts of Queens-
land. He has a zinc proposition, perhaps,
or a coal proposition—at any rate, a mining
proposition of some kind or other. He wants
to get some person who has the capital to
give him the initial funds to start a com-
pany to get the property tested sufficiently,
and subsequently to get it worked, if i
turns out to be worth the money he thinks it
is. He has considerable difficulty in getting
people, who do not know very much about it,
perhaps, to put down a considerable amount
of money in cash—it is a pure speculation
after all. And I say that if the person to
whom he goes is to be called upon to find
a very conziderable amount of stamp duty at
the start on the contract on the assumpbion
that the property is to be successful, it is
going to stand very much in the way of a
man who is anxious to get capital to start
an cnterprise which he thinks is worth the
candle. And I say that it is in this way that
the proposals of the Government from time
to time tend to hinder and stop enterpriso.
1 know that is so by reason of the nature of
the transaction. A man says, “I have got
a property. I comsider it is worth £100,000.
Vou may not consider 1t is sufficiently
developed to make it worth that, but after
rou have spent £3,000 or £5,000 on if, you
may come to the conclusion to which I have
come znd be prepared to assist me on fair
terms with the money which is necessary.” In
the meantime, while investigations are being
proceeded with, they start to form a com-
pany. which is not a very expensive thing in
itself: but, when it comes to making the
initial contract which defines the rights of the
parties, the stamp duty may come to a very
considerable sum of money. 1 say if ycu
arc geing to put a block in the way of
transactions of that kind, yeu are going to
hinder—or assist in the hindering of—enter-
prise in Queensland. I say that every line
of these financial proposals of the Govern-
ment should be closely scrutinised from the
point of view of the effect they arc geing to
hawe on the cotameres and on the enterprise
of the Siute. If we find that we ave putting
a man in a worse position in Quesn=land than
he is elsewhere, it is going to be a per-
manent damage to the State. I can quite
realise the desire of thes officials. to rake
in the duties for revenue.

The TeEASURER: Why should they want to
do it?

Mr. MACARTNEY : After a man has put
sorne years in the Stamp Office and in the
Succession Duties Office, he sees ““thiz’’ has
not been done and ““that” hxs not been
done; and, in his desire to have a perfect
money-collecting machine, he is inclined to
lose sight of the economic effect. It seems
to me that if they devote their time to re-
covering those duties that are actually laid
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down and passed by Parlisment they will
have done their duty, and will have done all
the duty that Parliament wants, without, by
indirect ways, compelling the execution of
documents. That is hardly the way to ad-
vance the business life of the State—to com-
pel the creation of documents if, aceording
to the nature of the transactions, they are
not wanted at all.

Now, I realise that the intention, to some
extent, of this legislation, is to get at the
pastoralists; and just at the present moment
the pastoralist is doing exceedingly well. T
don’t suppose, just at the moment, it is going
to hurt the pastoralist very much, and, it
may be, before many years are over, the
Government will find out, in common with
the pastoralists, that things will change and
the imposition of a duby such as this on the
transactions in stations may tend very much
to the injury of Quecnsland, to the produe-
tion of Qu=ensiand, and to its settlement.

The Howmz Secrerary: If they had no trans-
action they would have no duty to pay.

Mr. MACARTNEY: T don't know that
these duties will stand altogether in the way
of transactions of that kind. What will now,
perhaps, not fall heavily on a particular class
of the community, in a year or two may fall
most heavily, and stand in the way of enter-
prise, stand in the way of business, stand
in the way of preduction. Surely it is not
neressary to introduce legislation which is
purely of a punitive character, simply be-
cruse a man happeas to be doing fairly well
for the moment?

Different

The HomE SECRETARY: times,

different methods.

Mr. MACARTNEY : If it is a proper prin-
ciple to have a duty on conveyances, if there
are no convevznces why should there be a
duty? If the Government can see that the
dutv on conveyances is no good to them, why
not come straight out into the open and say,
“We want a contract duty, and we are going
to have so much contract duty?’ Then it
would be discusred from that peint of view.
But to #till maintain the fietion of collecting
duty on conveyances and at the samec time
don’t collect a duty on conveyance but try to
collect the duty om something else, surely
that is an indirect way of getting at the same
thing. I can hardly understand the logic
which suggests the introduction of duties or
legislation in this form. However, 1 take
it we can discuss these things in detail as
the items will come before the Committee on
the Bill. In the meantime, I don’t propose
to lirnit the general discussion that may take
place just now, by moving an amendment;
but after a time I suggest that the few
matters to which I have referred should be
dealt with in the way of a few simple amend-
ments,

Mr. VOWLES : I notice that these resolu-
tions, 4z now before the Committee, contain
a large number of amendments suggested
by the Opposition during the last time these
proposals were before the House. I note
that particularly in connection with instru-
ments and apprenticeship, and also in re-
gard to trades and professions, the Govern-
ment have come to the way of thinking of
the Opposition. Taking the alterations as a
body, it strikes me that, although they are
novel innovations, many of them are very

Mr. Vowles.]
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drastic, and they are very harsh in their
incidence, and will fall very heavily on the
taxpayer. The leader of the Opposition has
pointed out where a man is bound, whether
he executes a receipt or not, now to pay
receipt duty according to the value of the
transaction. That is, you are practically
asked to stamp a non-existent document.
Under the old law—of course, it has been
altered, and made less harsh than it was
before—it was only the written document that
was taxnble. Now we have it that every
- transaction, whether in writing or not, Is
liable to duty. It says, ‘‘ Upon ary receipt
given for or on the payment of money”’—
whether a document exists or not, duty must
be paid. Now, it is hard enough in country
districts, even where written documents
exist, to have to find stamp duty; it is not
always conveniert. Fwery transaction where
the payment of money takey place—any trans-
action whatzoever—it is necessary now that
it should be stamped and cancelled; there
must be the cancellation of the stamp of a
certain value. I say that that is ridiculous
in the extreme, Taxation under our Stamp
Act is a taxation of documents; now it ix a
taxation of tramsactions. 1 say that that is
entirely wrong. The rame principle is carried
on as far as agrecments are corcerned—
agreements in writing. Now, these resolu-
tions start off with a rate of duty down to
6d., instead of a fixed rate of 2s. 6d., as
previouslv: on minor agreements of £20 the
rate is 6d.; but there 1s a progressive scale
up to 5s. Now, it is a very poor trans-
action in writing that is not worth over
£100. The rate of duty is double. so far as

that transaction is concerned. Later on, you
will find—

“ Anv Instrument, contract, or agree-
ment-—

(@) For the sale of any equitable
estate or interest in any property what-
soever; or

(b) For the sale of any estate or in-
terest in any property, except ”?

is subject to an ad valorem duty as soon as
the contract is signed. That is an innova-
tion. Under the old conditions the rate of
duty was 2s, 6d., an ad valorem of three-
fourths to be payable when the transaction
was completed. In addition to that, where
it is possible for a man to hand over his
agreement, and it is put in either once or
twice during the course of the purchase, it
has always been allowed that the man who
paid stamp duty was the man who registered
his document; and the department was satis-
fled, provided ad valorem duty was paid on
the highest advance, or the highest trans-

action. Now, cvery person who handles
an agreement, whether by assignment or

otherwise, will have to pay the ad valorem
duty on his transaction, just as if that trans-
action was an agreement. That is simply a
Shylock method of raising revenue. Surely
it was never intended that monev should be
taken out of the pockets of people in that
way. I find here a new duty imposed.
That is with respect to bonds which are the
only or prinecipal or primary security for
the payment or repayment of money, That
was not dutiable before. Now the Govern-
ment are asking that duty on a mortgage
shall be pavable at the rate of 5s, per £100.
It would be rather intercsting to know
whether duty will be parvable on transactions
of that class in which the State Insurance
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Office is one of the parties, or whether that
department will be placed in a better posi-
tion than companies carrving on the same
class of business. I propose to ask the Minis-
ter to explain that point later on. Then it
is proposed that duty shall be charged on
any mortgage, bond, deberture, or covenant,
“ being a collateral, or auxiliary, or addi-
tional, or substituted security.” Hitherto
such documents have always been marked
as collateral security to an existing instru-
ment, and have been exempt from duty.
Under these proposals those documerts will
have to bear the same duty as the original
documents, That is an anomaly. With re-
gard to conveyance on transfers of market-
able securitics and land, the present practice,
when a property is sold, is for the value
of the duty to be assessed on the value of
the land and improvements, and stock and
other movables on the property are not taken
into consideration. Under this proposal,
whether the stock that is scld in conjurction
with the property is on the land at the date
of the sale, or whether it is elsewhere, the
Government say that the vendor shall pay
ad valorem duty on the stock and any other
movables that may be included in the sale.
In connection with the purchase of the
goodwill of a hotel or boarding-house, or a
similar class of business. the rate of duty
that has alwavs been charged hitherto has
only been upon the amount of the goodwill,
the amount paid for furniture and fittings
and so on, which were paid for in cash, but
where the goods were handed over, duty
was not pavable on them. Under this pro-
vision the whole of that will be taxed at the
rate of 1bs, per £100. That is an innova-
tion. When duties are going to be collected
on transactions like those I have mentioned,
surcly the estimated revenue which the Trea-
rurer referred to must be a minimum. Then
I come to the question of powers of attorney.
No dutv is payable at present upon collateral
documents, but now it is proposed that they
shall pay the same duty as the originals.
Coming now to settlements, we find the
harshest duties and the most stringent altera-
tions in the existing condition of things are
proposed.  Under our present Succession
Duties Act, if a person makes a gift of pro-
perty and dies within twelve months, the
gift becomes subject to succession duty, just
the same as if it had been left under a will.
Tt is not to bear the proportion to the value
of the whole property, but is to be assessed
upon the capital value of the whole of the
deceased’s estate, that property included.
That is pretty harsh in itself. But, instead
of charging duty as heretofore on these
transactions at the nominal sum of 10s. per
£100—to my mind, that was too small, and
I have always advocated the payment of the
same duty as was payable on properts of the
same value changing hands in a cash trans-
action—the duty is now te be raised from
10s. per £100 to a minimum of & per cent.
per £100 for all gifts not c¢xceeding £1.000,
and rising to 5 per cent. in the case of a
gift of the value of £9.000. The result will
be that the duty on a gift worth £9.000 will
now be £450, as againet 10s. That will
apply not onlv to gifts such as I have alluded
to, but to all other instruments transferring
or purporting to transfer property abso-
Iutely. If we look into other parts of the
Government’s taxation proposals. it will be
seen that it is proposed to extend the time
of which I have spoken from twelve
months to three years, That is to say, if &
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person dies one day under three years after
he has made a gift, that property will be
taxable at the highest rate, as a portion
of the estate. It 1s not as if a man were
making over his property to his wife to
defraud his creditors, but it is simply a
caze of a man making a gift to her so
that she will be provided for. A man may
be in the best of health at the time he
makes the gift, and no man can say what is
going to happen in three years. If a man
after making such a gift should have the
misfortune to die within three years, the
Government will exact their *‘ pound of
flesh.” I submit that this is not the time
to inflict an imposition of this kind upon
the public. Ordinary merecantile transactions
should be taxed, and duty charged upon them
on an equitable basis—a basis such as exists
in other parts of the Commecnwealth; but,
if we are going to have these harsh provi-
sions, they are goirg to retard progress,
Certainly, they are not goirg to stimulate
production or encourage people to come here.
If a man has, say, £9 000 irvested in war
bonds, and he wants to give them to his
wife, «ll that he will have to do to seve
paying the £450, which he will ke required
to pay under these proposals, will be to go
to an adjoining State and make the gift.

Mr. Kmwax: That is cheap advice.

Mr. VOWLES : Well, is it not simple ? He
has only to take away his cash, and Fou
cannot control him. Fe will still be amen-
able to the laws of the Commonwealth, but
he will cease to be a citizen of Queensland.
He takes up his domicile in some of the
other States and evades the duty. But the
poor unfortunate individual who has his
capital invested in land and other directions,
and cannot move it, has to subject himself,
involuntarily, to these conditions, and pay
the piper whether he likes it or not. Any
right thinking man muvst realise that if we
are going to rlace the pablic of Queensland
in that position, we are going to induce them
to take their money away from here. There
is a limitation cn profits. Fvery administra-
tive act of the Government in every direction
is to retard progress, to penalise production,
and kill capital as far as they possibly can.
Now, as a last attempt, they ave going te
drag more and more duties out of the pecple,
at a time when calls are being made on them
in other directions of a more important
nature than having to bolster up a squander-
ing Government, as we are doing now.

I sincerely trust that when the amendments
ccme before the Committee, the Treasurer
will take into consideration the needs of
the pecople, ard the fact that taxation is
looming in other directions, and that we
should be making this State attractive, and
not unattractive as we are doing now. How
can we cxpect peopla to come here after the
war—when we hope there will be an influx
of immigration to the Commonwealth—if we
are going to have all this harassing taxation
impcsed, which dees not exist in other places?
It is altogether wrong. If we are going to
submit to this sort of thing, we are not acting
in the best interests of Queensland.

Mr. MACARTNEY : I desire to move, in
clause 1, subclause (2). after the word “ Go-
vernment,” the insertion of the words, ““or
any local authority.” The subclause comes
under the list of exemptions, and reads as
follows : —

“ Agreement made between the Govern-
ment and parties tendering for the
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performance of work and labour or the

supply of materials used by the Govern-

ment.”
The clause increases the agreement duty to
5s.,, which has hitherto been 2s. 6d. 1t is a
matter of considerable importance to the
local authorities, who are entitled to as much
consideration as the Government depart-
ments are in this respect.

Hon. W. N, GILLIES: I think the leader
of the Opposition would be well advised to
reserve any amendments till the Bill is
brought in. I do not propose to accept any
amendment of the ~resolutions af this
juncture.

Mr. MacarTyey: We are voting the money
now. If we do not raise the objection now
we may lose the opportunity

Hon. W. H. BARNES: I am surprised
to hear the Minister in‘charge say that he
is not prepared to consider this matter. .After
all, the local authorities are only a portion of
the Government of Queenslznd, the marked
difference being that they are gentlemen,
with tho exception of the chairmen, who
give their time without any recompense or
regard. )

Xir. I'. A, Cooper: There is another dif-
ference—the matter of the franchise.

Hox. W. H. BARNEFS: We are nob dis-
cussing that just now. T should be ruled
cut of order if I attempted to discuss the
matter along those lines. The fact remains
that the local authorities are doing splendid
work for the Government of the country,
and I am justified in saying that each suc-
ceeding year means that they are having
added fresh responsibilities. There has been
a dispdsition on the part of Governments to
hand over the control of certain functions to
local authorities, and I certainly think it is
a fair thing that they should be put on the
same footing as what you might call the
farger Government estate. There 1s surely
no one here who would doubt the splendid
worls the Jocal authorities are doing. Some-
times the members of local authorities are
considered as being parties to be kicked.

The Howz SEcrReTARY: I would like to get
some assistance from them. I cannot get
much out of them.

Hoxn. W. H. BARNES: I am sure the hon.
gentleman is always willing to make use of
them if he can, and that when they come
down for their annual conference, he will
talk very sweetly to them. (Laughter.) I
hope the Minister will accept the amendmens
of the leader of the Opposition.

Mr. BEBBINGTON (Drayton): With re-
gard to shire councils, the most of their
work is done on small contracts, instead of
by day labour, as is the case mostly in muni-
cipalities, I <o not think that the Govern-
ment would wish to place further burdens on
the local authorities in this respect. This
would amount to a very big additioaal im-
post. The local authorities are under a great
expense in making and repairing roads in
country districts. At the present time, the
taxes in shire council areas are practically
getting unbearable. A neighbour of mine
was called upon to pay £13 a day or two ago,
and I know that he does not earn sufficient
to enable him to pay it. People have to take
the money to pay rates and taxes that should
go to clothe their families. Ilon. members
may laugh, but that often happens.

Mr. RoperTs: The Government are not
sympathetic.

Mr. Bebbington.}
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Mr. BEBBINGTON: I can quite under-
stand the Government are not sympathetic,
and even if a farmer had to take the
children’s clothes to pay the taxes they
would wot trouble.

The TEMPORARY CHAIRMAN: Order!

My, BEBBINGTON: It is cur duty to
see that no additional taxation is imposed on
local authorities, and I will support the
armendment.

Amendment
negatived.

Hox, W. H. BARNES: I move that after
subclause (a), paragraph V., the following
new clause be inserted—

‘“ All conveyances or transfers of land
to any local authority for public pur-
poses.”’

This is in keeping with the amendment pro-
posed by the leader of the Opposition, and
the arguments I used when speaking to that
amendment apply equally to this amend-
ment. I do not wish to detain the Com-
mittee unnecessarily, and shall therefore con-
tent myself with simply moving the amend-
ment, which, I think, should appeal to the
Committee.

Mr. SWAYNE: I take it that the object
of this amendment is to relieve in some
small way the burden placed on local authori-
ties. When considering any question of this
kind in connection with local authorities, we
should bear in mind the heavy duties that
are imposed on them. Hvery member repre-
senting a country district knows how heavy
have been the charges placed on local authori-
ties lately in connection with diseases under
the Health Act. All sorts of charges which
at one time were borne by the central Go-
vernment are now paid by the local authori-
ties. For some time past there has been an
agitation in favour of getting the Govern-
ment to undertake the maintenance of main
roads which are used by the whole com-
munity, and not simply by the people who
live in the locality. People passing through
a shire or municipality use those roads, and
yet the local people have to maintain them.
Councillors receive no assistance from the
Government in carrying out their duties.
Over and over again they have asked for
railway passes to travel over the railway
when they are performing their dubies as
councillors, but even that small concession
has been donied them. The central Govern-
ment are exempt from payment of stamp
duty, and I think it is quite a fair thing to
ask that the transactions of local authorities
as being part of the Government of the
country should also be exempt from stamp
duty. I trust that the Committee will carry
the amendment. .

Mr. VOWLES: I desire to support the
amendment. When land is purchased by a
local authority, in nearly every instance it
is purchased in the public interest. It is
not purchased for their own private pur-
poses, and not so much for local purposes
as for general public purposes. Generally
the land is purchased for roads. In the
country exchanges sometimes take place.
Sometimes a new road is required, on ac-
count of floods -and washaways having ren-
dered the existing road impassable, and the
cost of repair is out of the question. In
such a case the local authority has to buy
an area of land for the purpose of making a
new road, and once they get land for road
purposes it is dedicated to the Crowh, and
does not remain the property of the local

[3r. Belbington.
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authority, but becomes a Crown road. Under
those circumstances the local authority is
acting in the public interest, and perform-
ing a duty which should really fall on the
general public or the Government, and it is
unrcasonable that the local authority should
be compelled to pay stamp duty on the
transaction. I trust the Minister in charge
of the Bill will see his way to accept the
amendment.

Hoy. W. N. GILLIES: It is surprising
the great amount of sympathy that is being
exprossed by members opposite with local
authorities. We are simply re-enacting what
is contained in the old Act.

Mr. VowrLes: Why shouldn’t we improve
it?

it?

Hoy. W. N. GILLIES: We are improving
it. The local authorities are just as loyal
as the rest of the people, and when we want
revenue they are not anxious to evade their
obligations. If the Opposition are so anxious
to assist local authorities, they should have
amended the Act, which was passed by a
Liberal Government twenty-four years ago.

Hon. W. H. Barxes: Do not forget
that at one time the local authorities got an
endowment,

Hox. W. N. GILLIES: It is a great many
years since the endowment was cut out, and
it was cut out by the Liberal party. I do
not intend to accept the amendment, because
if we go on accepting amendments of this
description it will seriously affect the
revenue.

Mr. ROBERTS: I take it this is not so
much a matter of loyalty as it is a matter
of whether the local authorities want relief
from taxation. I have in my mind a letter

: from the Toowoomba City Council.

[8.30 p.m.] That council is well known to

members on the front Treasury
bench, and I know that they will recognise
that some of those men are anxious to do
something for the city of Toowoomba. ™They
state as follows:—

“ As a new Stamp Bill is before Par-
liament, I have the honour by direction
to ask you to endeavour to exempt local
authorities from taxation in the mea-
sure.”

Hon. W. N. Griuizs : There is nothing un-
natural about that desire.

Mr. ROBERTS: The Minister has ques-
tioned our desire to help them. I am point-
ing out that we sre desirous of helping them
becawse they have asked for assistance. The
local authorities are anxious to get some
relief, and evidently they have asked hon.
members on this side of the House to sug-
gest to the Government that they should
receive some consideration in the matter.
The argument set out by the hon. member
for Bulimba is sufficiently convincing, and
needs no further support.

Hov. W. H. BARNES: I would like to
point out that circumstances have changed
absolutely during the past two or three
years. What is the position of the Govern-
ment themselves, according to the statement
that has been made by the Treasurer? Have
they not stated repeatedly that one of the
reasons for increased taxation is due to the
fact that wages have been raised? I am
prepared to admit that wages have been
raised, but the same argument applies to
local authorities. Whilst awards have been
brought in, due to increased cost of living,
in various industries, so have they been
brought in for local authorities, and every
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local authority has to face the position of
finding more money to run their institutions.
. The HoME SECRETARY : Have not land values
increased, too?

Hon. W. H., BARNES: I am surprised
at the hon. gentleman asking that question.
It is quite certain that he is not in touch
with what is going on. As a matter of fact,
land values have fallen. Then, I wish to point
out another factor. Take the local authority
with which I am connected. We have in
our area a considerable quantity of low-lying
land, and we have felt that it would be a
menace to the community to allow these low-
lying lands to be sold for building purposes,
and we have thought it wise for us to try and
purchase properties like that and convert them
into parks, for the purpose of preventing
building on insanitary places, and yet you
are going to penalise us for something the
Government ought to help us in. I appeal
to the Minister again, and point out how
necessary it is to encourage rather than
hinder this sort of thing. Take the very
council at which I was present last night,
when certain information was given  with
regard to town planning. Surely that is
only another evidence that the Government
ought, to enable the local authorities to
work in consonance with them, to see that
some of the present disabilities at present
existing are taken out of the way. It ap-
pears to me that everything else is to be
starved in order to make good the excesses
of the Government in regard to their finan-
cial position.

Mr. CORSER: The Minister claims that
because the local authorities received no
-special benefits twenty-four rears ago, the
amendment should not be accepted now.
What we heard on the stump during clection
time was that this Government, if returned
to power, was going to alter the state of
affairs that existed twenty-four years ago.
The hon. gentleman said the amendment
should be cast aside because it was not in
existence twenty-four years ago.

Hon., W, N. Gurizs: I showed your want
of sincerity.

Mr. CORSER : As pointed out by the hon.
membar for Bulimba, twenty-four years ago
the local authorities were receiving an endow-
ment, The Government are seeking by this
increascd taxation to make available further
funds, and they must remember that local
authorities are faced with the very same
difficulties, owing to the increased cost of
everything, and that they are taxing them-
selves to the very maximum.

The TreEASURER: They are not taxed to
the maximum.

Mr. CORSER: The Treasurer had an in-
stance to-day where the local authorities
were taxed right up to the very maximum.

The TREASURER: No; they were taxed
up to 5d. and 4d. in the £1, and the maxi-
mum wis s,

Mr. CORSER : The Treasurer knows per-
fectly well that the local authorities in ques-
tion are practically taxed up to the maxi-
mum, taking into consideration the rateable
value that they have hlaced on the properties.

The TreEsSURER: Omne local authority last
weck waited on me for a loan, and they
were only rated up to 1id. in the £1.

Mr. CORSER: The instance I am talking
about was given to-day, not last week.

The TreaSURER : The Rawbelle Shire Coun-
cil is only taxed up to 4d.

[il Juwz.]
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Mr. CORSER: One out of four, and in
all instances they are straining every point
to find means of increasing their revenue
without placing on their ratcpayers some-
thing which they cannot bear. At the pre-
sent time they are taxed to a grealer extent
than it is possible for the people to pay;
more in some instances than the value of
their land for grazing or dairying purposes,
and while they are seeking for relief in one
way or another, we find the Government
refuse an amendment to give them a certain
amount cof assistance, not by granting them
anything, but by exempting them from the
proposals for increased taxation. Why should
the local governments be subject to this in-
creased taxation, when the Government them-
selves admit the difficulties they are faced
with ?

The TREASURER: Your party put it on.

Mr. CORSER: Our party did not put on
these increased tfaxes.

Hon. W. N. GiLries: Your party did pub
them on.

Mr. CORSER: Yes, when the Government
was endowing local authorities to a tremend-
ous extent. The Home Secrelary claims that
land values have increased. That is quite
contrary to the arguments of the hon. mem-
ber’s colleagues when they toock the stump
or the kerosene case at the clections. They
claimed that their Government had reduced
the valus of land to enable the poor man to
get a bit of earth, and now, in order to
socure a little more taxation, a member of
the front Treasury bench claims that by their
action they have increased the value of land.
Are we to have them contradicting them-
selves to suit the measure before the House
at the time, and just to suit them as they
go zlong? And they say one hour something
quite different from what they said an hour
previously. That is what we have had to-
day—contradictions albsolutely—and the hon.
member knows perfectly well that if the Go-
vernment have succeeded in anything it is in
breaking down and losing to the State theo
value of the land. So the local authorities
are faced with impossible conditions. In
many csses we know that industrics have
been fostered, but they have gone to the wall
because it is impossible for them to continue
under exizting conditions. They are repre-
cented at the various arbilration courts, and
they pay the wages allowed quite willingly,
and ther continue to par according to the
increased valuations placed upon thim. We
know that within the reign of the present
ITome Secretary large areas of the Govern-
srent’s own reserves have been forced upon
leeal authorities, and they are usked to tax
their ratepayers in order to clear them of
noxious weeds, so that the Minister by his
own action is forcing local government bodies
to impose more taxation to carry out his
directions.

The Home Szerersry: For the benefit of
the people.

Mr. CORSER: Is it to the benefit of the
people to clear pear on Crown reserves?

The TEMPORARY CHAIRMAN: I would
call the hon. member’s attention to the fack
that the amendment deals with conveyances
and transfers of land, not with prickly-pear.

Mr. CORSER: I am pointing out that the
Covernment do not see the advisability of
clearing their own land, and they compel the
local authorities to clear if.

The Hoxe SecReTary: It is for the benefit
of the people.

Mr. Corser.]
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Mr. CORSER: If it is, why do you not
clear the Crown allotment alongside?

The HoME SECRETARY: Are you prepared
to pay tax on the allotment alongside it?

The TEMPORARY CHAIRMAN: Order!

Mr. CORSER: I admire you, Mr. Smith,
for calling the Home Secretary to order. I
am speaking of a municipality like Gayndah,
where there are so many owners of land who
have left the district and who cannot be
found so that they may be compelled to clear
the land. Transfers of that land will have
‘to be taken. Are the local authorities to
be taxed on all those transfers? The Minister
must recognise that in some of the older
towns of the Stdte there arc scores of allot-
ments with no_ recognised owners, and liti-
gation is pending, and it is impossible for
us to move because we are tied up by all
kinds of conditions, as lcases have been
issued to other persons for fourteen or, per-
haps, twenty-one years. It means that special
legislation will have to be passed, so that
local authoritics may become possested of
that land, or transfers will have to be made
to them. Do you mean to say that where it
is a question of clearing those lands and
notices have to be given, it is a fair thing
that the peeple should be taxed for those
transfers, which arc absolutely necsssary for
the government of the eountry, and which—
recognising the positicn—=the local authorities
are prepared to accept to themselves or to
the Crown? 1In the latter case, the Crown
will not pay duty. It is going to be a big
thing in local authorities similarly situated
to the municipality of Gayndah, and I hope
that the Minister will be sympathetic.

Hon. W, N. GuwumEs: Let me inform the
hon. member again that no alteration is
suggested.

Mr. CORSER: An increase is suggested.

Hon. W. N. Giuies: Not so far as the
existing Act is concerned.

_Mr. CORSER: So far as the existing condi-

tions arc concerned. The Minister wants
to protect and exempt the Crown or the Go-
vernment, but he is not prepared to exempt
the local authorities, which have just as
much right to exemption as the Government.
These aldermen, these councillors, this great
unpaid band who are carrying out the work
of local government, have just as much right
to consideration at the hands of the Govern-
ment as the Treasury for the time being.
They are faced with the same difficulties in
connection with the increased cost of
material and the difficulty of finding money
as the Government, and I hope that the
Minister will see his way to accept the
amendment.

Mr. MORGAN: In his opening remarks
in introducing the resolutions, the Minister
stated that this particular Act was passed
some twenty four years ago, and remarked
that members on both sides of the House
would 1ecognise that there must be numerous
gronnds for amendment. I quite admit that
under the conditions existing to-day there
are certainly grounds for amendment. and
this_is one of the cases where amendment
might very well be accepted. Perhaps, owing
to the fact that it has come from a member
of the Opposition, the Minister might have
received instructions not to accept it. That
is the policy, unfortunately, followed by the
Government duaring the last sessions—no
matter how good an amendment might be, if
it comes from the Opposition it must not be

[Mr. Corser.
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accepted. We must not get any kudos for
any amendments. I think that is a discredit-
able policy, ard does away to a great extent
with opinions {hat might be held by mem-
bers on hoth sides of the House, so far as
legislation is concerned. I understand that
if land is purchased by the Commonwealth
for public purposes, the transaction is mot
subject to this taxation. Local authorities
are only a miniature Parliament. The
“ great unpaid Parliarent,” is an expression
which has been used by the Home Secretary
scores and scores of times. I believe he
originated it.

The HoME SECRETARY :
being paid, too.

Mr. MORGAN: No doubt the hon, mem-
ber does. It is a way of pubtting men into
paid positions.

The HoxE SrcrRETARY : You cannot get good
work from men who are not paid.

Mr. MORGAN: I think that if I start
discussing payment of local authorities I
shall fall foul of the Chairman, and I do not
want to do that. The moment land is pur-
chased by local authorities, it belongs nomi-
nally to the Government, and yet, although
it is for the benefit of the whole of the people
of Queensland, they arc gcing to make the
local authorities pay this taxation. Portion
of the land may be required for roads, or
for a park in order to provide ‘‘lungs” for
the people who live in the congestad portions
of cities or towns, but the very moment the
Jocal authorities propose to purchase it, they
are taxed under this particular taxation. In
my opinicn, the Government should encour-
age local authorities to become possessed of
land of that sort. The moment they do be-
come possessed of a road or a reserve, it
becomes the property of the Crown; and
yet they are taxed. The land is not used
{for the henefit of the individual, but for the
benefit of the people of Queensland—the
travelling public, and anyone else who desires
to use that particular land. I think the
Minister would be well advised if he accepted
this amendinent. He must admit that, al-
though the provisions we are working under
were included in the Act twenty-four years
ago, that is no reason why we should impose
it after the lapse of twenty-four years. We
are more enlightened now than we were in
those davs in these respects. = Another thing
we want to remember is, that twenty-four
years ago, I understand, the local authority
wag receiving a grant of £2 for £1. After a
fow years, it was reduced to £1 for £1;
then, after that had gone on for a few years,
they received 10: for every £1; and now
they rereive nothing at all.  The local
authorities who were receiving £2 for £1
twenty-four years ago could well afford to
pay this taxation. The Minister must realise
that we are moving this amendment, not for
the purpose of stonewalling, but because it
is a just and reasonable onc.

Mr. TAYLOR (Windser): As a member of
a local authority, I would like to add my
plea to that of other hon. members, to the
Minister in charge of this Bill, if it is pos-
sible at all to-give the same concession to
local authorities as the Government have
themselves. The Home Secretary interjected a
few moments ago that improvements carried
cut in the way of the acquisition of these
lands, and one thing and another, all tended-
to increase the valuation of the property

I believe in their
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within the town, city, or shire. Because there
is an increased valuation upon a man’s pro-
perty by reason of improvements effected
by the local authority, it does not mean that
there is also the increased ability to pay.
Because the shire raises the valuaticn on a
man’s property, it does not mean that it has
put actually more cash into his pocket so
that he can pay the necessary rates in order
to maintain the city or town in which his
land is situated.

The Howme SecrersarY: Have not you an
increasing revenue in Windsor?

Mr. TAYLOR: Yes; and we could do
with a bigger increase. But the increase in
revenue that Windsor, or any local authority,
gets is all in the interests of the whole of the
people of that city or town. It does not go
into any single individual’s pocket. As has
been pointed out to-night, the only individual
who receives any pay who is associated with
local authority work is the chairman of the
board at the particular time; and then he is
probubly only in for a year, or two years,
as the case may be. I think every effort
should be made hy the Government to give
the local authority all the encouragement
they possibly can. 1 am sure anyone who
has intercsted himself in local authority
work must know that there is a tremendous
lot of difficulties associated with it; no
matter what work is being carried out by
the local authority, they are always met
with complaints. Tt is simply a huge unpaid
Government department, that has been carry-
ing out Government work in the State of
Queensland, and throughout the Common-
wealth of Australia, for many years, and I
certainly think that they should " receive
equal consideration with any other section
of Government work. As has been pointed
out here to-night, it does not matter what
Government brought in this particular legis-
lation, or who inflicted it upon the com-
munity, If it is a wrong, it should be
righted; and if it is an imposition, it should
be taken off the people, so that the local
authority may have the necessary chance to
get on with their work. Now, the Home
Secretary has referred to Windsor. Well,
Windsor, during the last few years, has paid
in connection with land purchase, all for the
benefit of the people in the town, I suppose,
probably £6,000 or £7,000; it might be a
little more, it might be a little less; that
is sufficient for my purpose. And the facts
are these: that the wants of the people,
as the days and years go by, become greater,
and more recreation grounds and more
breathing spaces are required in the cities
and towns throughout the whole of Queens-
land. To place any imposition such as this
on the local authorities, I don’t think is fair
at the present time. We know that in the
metropolitan area, immediately you increase
the valuations of the people’s land, up go
the water rates. That is a second form of
taxation which comes upon the people in
the local authorities. T hope that the Minis-
ter will do all he possibly can in the way of
ameliorating the conditions. We all know—
or we should know—the difficulties which
the local authorities in the sparsely popu-
lated areas have to contend with. Where we
have a mile of roads in a metropolitan area,
the country local authority probably has
10 miles; and to expect those people to raise
sufficient money to maintain those roads in
decent repair, is expecting something that
no body of men can do.

[11 Junm.]
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Mr. HODGE (¥anango): I don’t desire
that this amendment should go through
without adding my recommendation to the
Minister to give 1t due conwsideration, for
the reason that the local authorities, as men-
tioned by the hon. member for Windsor, are
the greater wunpaid Government of the
country; they are doing good work for the
country, and getting no assistance from the
Government. By adding this particular im-
position, it means that they are going to
increase the taxation upon the people.

Ton, J. M. HoNTER: No.

Mr. HODGE: The people have to pay the
taxation into their local authority to meet
the extra expense that you are putting upon
them.

Hon. W. N. Giues: No extra expense is
proposed.

Mr. HODGE: The amendment proposed
is for the exemption of the local authorities
in connection with transfers; is not that so?

Hon. W. N, Gumres: They are paying
that now under your Act.

. Mr. HODGE: The amendment at present
is asking for the cxemption of local authori-
ties from this taxation which you are endea-
vouring to impose.

~ Hon. J. M. Hvxter: No, not endeavour-
ing to impose; it is imposed now.

Bon, W. N. Girigs : It is in existience now.

Mr, HODGE : You want to increase it.

. Hon. W, N, Giinigs : No; no suggestion of
increasing it.

Mr. HODGE: This is an extra impost
you are endeavouring to put on under this
neyw taxation.

Hon, W. N, Gmries and GOVERNMENT MEM-
BYRS: You are wrong.

Mr, HODGE: We are lodging our protest
against it. The members on this side think
It is very unnecessary, and I hope the Minis-
ter in charge will give due consideration
to the amendment which has been proposed.

Hox. W. N. GILLIES: I thought I had
made the position absolutely clear to hon.
members. Let me repeat that what we are
proposing in this regard is to leave the
amount of taxation on conveyances and trans-
fers just exactly as they are at present and
have been for the last twenty-four years.
Hven at this time, when money is so badly
needed, there is no proposal to increase the
amount of taxation, but merely to allow
the existing amount to remain.

Mr. Vowres: We ask you for relief for the
local authorities.

Honx. W. N. GILLIES: I know you do.
If the members who have sat so many years
i this Parliament had any sympathy at all
for local authorities, and a desire to relieve
them of this form of taxation, they had
plenty of opportunitics to do so before the
war broke out, and before money was so
badly needed. I think it is unreascnable to

suggest that, because I refuse to

[9 p.m.] accept this amendment, I have

no sympathy for local authori-
ties. Having been a local authority man
myself, bhoth in this State and in New
South Wales, I have every sympathy for
local authorities. I am not too much in sym-
pathy with this method of raising revenue,
but the money is badly needed, and it is not
reasonable for the Opposition to suggest

Hon. W. N. Gillzes.]
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that we have no sympathy with the local
authorities because we refuse to alter the
extiting law in this regard

Alr. MACARTNEY: I would not have
said any more on the subject but for what
the hion. gentleman has just said. In intro-
ducirg this resolution, the hon. gentleman
said that the object of the resolution was not
to raise revenue but to remove irritating
duties and matters of that sort; but we
find it is to grant cxemptions in favour
of small transactions, and practically to
pass the burden of faxation on to the
other fellow. He told us that there are
a number of reductions in the taxation
proposed, and that those reductions are
all in accord with the policy of the Go-
vernment, e has now pointed out that
Iiberal Governments in the past did not
temove theze burdens from local authorities,
and hence there is no reason why the present
Government should do it. I would point
cat to the hon, gentleman that in days gone
by, when measurcs of this sort were intro-
duced, they were introduced, and it was
acknowledged that they were introduced for
the purpose of raising revenue. As a matter
of fact, in 1902, it was a proposal of this
kind which wrecked the Philp Government.
It was brought in to iry to correct the finan-
cial position, which was very acute owing to
the drought which had existed during the
vears 1900, 1901, and 1902, and, consequently,
there was no opportunity at that time of
reducing the lability on local authorities.
It must also be remembered that at that
time a very substantial endowment was paid
to local authorities from the consolidated
revenue.

Hon. J. M. Huxter: It was wiped out
very soocn afterwards—in 1903,

Mr. MACARTNEY : Since that time that
endowment has been removed altogether. The
amendments that are being moved this even-
ing are being moved at the official request
of the Local Authorities Association. The
propesition dess not emanate from the Op-
position for the purpose of gaining kudos
from the local authoritics, or of putting th:
Government in_a worse position than they
now occupy with regard to the local authori-
ties. The duties performed by local authori-
ties are just as much public dutics as the
duties performed by the Government. The
local authorities relieve the Government of
a large amount of minor Government work,
and it is not an improper thing that the
Government should trest the transactions of
those public budies in the same manner as
they treat their own transactions. It doss
not involve any large amount of money. The
hon. gentloman tells us in one breath that
this is net a revenue measure, and then he
complaing in the next breath that this is
not the time to bring forward such an amend-
ment, as the Government need the revenue
badly. When the hon. gentleman wants to
-make amendments in the existing law which
suit the policy of the Government, it is all
vight; the exemptions are all right, tho
reductions are all right; but, when a reason-
able request is made on behalf of the local
authorities, who relieve the Government of a
large amount of work, it becomes a horse
of another colour. The hon. gentlemen on
the front Treasury bench want to know why
such a proposal was not made in 1902, but T
would remind them that at that time the

[Hon. W. N. Gilldes.
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State was not only suffering from a pro-
tracted drought, but the revenue was falling
from yeczr to year, instead of rising, as 1t
has been during the term of office of the
present Government, even during the war.

Hon. J. M. HuxTer: Has not there been
an amendment of the Act since 19027

Mr. MACARTNEY: Not except the
smendments proposed by the present Govern-
ment,

The Home SEcReTARY: But vou had the
opportunity from 1903 to 1915.

Mr. MACARTNEY: In 1902, the Philp
Government went down on their stamp pro-
posals,

Hon. J. M. Huxter: That was
sweeping amendment of the Act.

Mr. MACARTNEY: Tho Government in-
troduced their proposals in 1902 for the pur-
pose of raising revenue, which had fallen off
on account of the drought and other causes.
The position now is quite different. The
revenue has been increasing year by year,
and it is only on account of the absolute
extravagance of the Government that there
is any necessity for taxation at all.

Hon. W. N. Gmuies: Did the Local
Authorities’ Association make a similar
request to you when you were in power?

Mr. MACARTNEY : I have not had the
pleasure of being in power. I <o not under-
stand what the hon. gentleman means. The
T.ocal Authorities Asscciation have not made
any request to me before, but they have
roguested me, on this occasion, to ask Par-
liament to taks intc consideration the hard-
ships undsr which they labour, and they
only ask for relief, to which I consider they
are fully entitled, having regard to the fact
that they are discharging an important duty,
and that they are doing so in a purely
honorary capacity. Of course, I realise that,
when the Minister talkes up the attitude that
he is not going to make any concession, it is
idle talking about the matter, but it is just
as well we should know why it is not going
to be done, and it would be better if the hon.
gentleman would give us the reason why it
is not going to be done, instead of shuffling.

Amendment {(Hon. W. H. Barnes’s) putand
negatived.

Mr. G. P. BARNES (Warwisl): I move
the insertion, after the word ¢ Debenture”
in paragraph (/) of clause 12, of the words—

“not being a debenture issued by any
local authority.”

a very

It will be cvident at once to the Committee
that hon. members on this side are bent
upon tryving to obtain relief which is the just
due of the local authorities. One of the
things which one cannot understand is that,
whilst the Government of the State are
exempt from all duties on debentures, the
moment they delegate any of their powers
to local authorities, immediately a tax is
imposed on those local authorities. It must
be realised by every fair-dealing man that if
is is right that no charge should be made
in the first instance stated by me, it is cer-
tainly in the work of carrying out the details
of Government equally unwise and unfair
that any charge whatever should be made.
This amendment is equally fair with the other
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amendments which have been suggested in
seeking the velief which is justly due. It is
of a truly democratic nature.

Amendment (Mr. G. P. Barnes’s) put and
negatived.

Mr. BELPHINSTONE: I have an amend-
ment to propose, and, as I presume that the
whole question is now before the Committee,
I would like tc place a few views before the
Assistant Mlmstu for Justice, with the ob-
ject of removing a certain number of anoma.
lies and misunderstandings which might
oceur in connection with this Bill. I would
like to direct his attention in the first place
to paragraph 1, subsection (4).

The TEMPORARY CHAIRMAN: Order!
The hon. member is not in order in going
back on the resolutions prior to paragraph
xii. An amendment on paragraph xii. has
been defeated, and it is not in order to move
amendments to anything immediately pre-
ceding that paragraph.

Mr. ELPHINSTONE: I thought the dis-
cussion I was raising on those points might
have been helpful, but I will pass them for
the present.

Mr. MACARTNEY : I rise to a point of
order. The amendment in relation to para-
graph xii. having becn negatived, the ques-
tion becomes a general question, and an hon.
member who has exhausted his time on the

general question is not precluded from speak-
mg He is surely entitled to speak on the
general question, guite apart from his right
to move an amendment at a later stage.

The TEMPORARY CHAIRMAN: It is
quite right that the hon. member may spealk
on the general question, but he said that he
desired to move a certain amendment, and
drew the Committee’s attention to paragraph
1 subclause (4). If he intended to move an
amendment on that paragraph, he was quite
out of order, but he may deal generally with
the resolutions.

Mr. ELPHINSTONE: The

had to propose was in connection with
paragraph xv. The general discussion was in
conncction with the earlier paragraphs with
the ob]ect of removing some slight misunder-
standing. I would like o call the Minister’s
attention to exemption (4) in paragraph i,
and to ask him this question: Does it mean
that «ll agreements between master and
servant, when the salary dees not exceed
£400 per annum, are excmpt, or only those
under any wages Act? There is a very big
difference in those two cases. It would be
helpful if the Minister were to let us clearly
understand the meaning of that exemption.

Hox. W.. N. GILLIES: In reply to the
hon. member for Oxley, the exemption under
the proposed Wages Act covers all wages
in relation to salary and income.

Mr. TLPHINSTONE: I next wish to call
attention to parsgraph vii., which deals with
the stamping of deeds in a way which has not
hitherto been the practice. There cannot
possibly be any_ risk where the original is
stamped, and the duplicate is stamped to
show that the original has been stamped. It
is_certainly obvious thst this is instituted
with the object of gaining revenue. I would
like to ask what _is the position with regard
to an ordinary debt in connection with the
sale of goods or hire?

The next question is with regard to para-
graph xiii. Here we find that the stamp

amendment
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duty on life insurance policies has been
grestly inercased on policies over £1,000.
In fact, the duty in this direction has been
exai tlv doubled on policies of £1,000 and
over. The object in this propesal is, I take
it, to make a man with a large life insurance
policy pay the increased duty. But I would
like to point out to the Minister a fuct which
plobably he is not acquainted Wlth—that is,
that life insurunce companies always the
duty themselves. The payment of the duty
does not fall upon the individual policy-holder,
therefore, and the small policy-holder is going
to pay his proportion of this increased duty
just as the big policy-holder. That does not
seem to me to be quite in keeping with the
intention of the Assistant Minister for Justice,
and I call his attention to it, so that he may
not prejudice his case in appeahng to the
small policy-holder.

The next question I would like to call
attention to s in_connection with fire in-
surance policies, which is also in paragraph
xiii. The ple‘»cnt rate is 1s. per £100. The
new rate is 6d. per £100, which sounds to be
a gift. But then we are told that the
apparent deduction is more than comp:nsated
for by the provision that renewals, which at
present are not charged any duty at all, are
to be charged at the rate of 8d. per £100. That
is an mnovatlon Of course, it is going to
bring in inercased revenue. The pomt I
want to raise is this: that the State In-
suranes Office does mot stamp its renewal
receipts, or any receipts, at all. It stamps
its policies; but the proprietary company
has to pay the charge of 3d. for every renewal
receipt. which is an unfair imposition on the
competing company. That is to say, for a
renewal receipt an insurance company pays
3d., where the State Insurance Offics evades
that renewal receipt duty stamp.

Mr. Guxny: That is to encourage private
enterprise. (Laughter.)

Mr. ELPHINSTONE: This probably
escaped the Minister’s notice, because it ap-
pears to me an unfair 1mpoq1t10n and one
which should be removed. If it is a de-
liberate omission, probably we shall have
to say more about it later on. Another little
anomaly that I wish to call the attention
of the Minister to is in connection with para-
graph xv., in exemptions (e} and (). Ix-
emption (E) appears to be wholly unneces-
sary, and will only cause trouble in the
1ntelpretatxon of the bill if it is left
in. Exemptlon (k) covers the whole ground,
and if exemption (¢) is left in, it can
only lead to a lot of mlsunders’candmg
and trouble. I move that after subeclause
(a) of the exemptions there be inserted the
following : —

“ Receipts given for rates or other‘
moneys received by local authorities.”

This is a continyance of the principle em-
bodied in previous amendments, and I hope
the Minister will consider it Worthy of ac-
ceptance.

Mr., VOWLES: I should like to support
this amendment. In Queensland we are
governed in our local affairs by shire coun-
cils and municipal councils, and in a higher
direction by the ILegislative Assembly, and
further by the Federal Government. It
will be recognised that local authorities are
used for the purpose of taking the onus
and -expense of the management of small
matters from the central Government. We
have attempted to-night to introduce amend-
ments into this measure by which the position

Mr. Vowles.]
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of local authorities would be ameliorated,
by which they would be relieved of small
payments to the Crown in the way of revenus,
but those amendments have been rejected.
This is a matter that might easily be con-
ceded by the Government—namely, that the
receipts for rates should be exempt from
stamp duty, and I sincerely trust that the
Minister will recognise that the concession,
small though it may be in individual cases,
is one that will help to increase the revenue
of local authorities, and thus assist them to
meet the increased cost imposed upon them
by awards of the Arbitration Court with
regard to wages, and to carry out their
local works, In consideration of the service
local authorities render to the publie, and of
the fact that they take a certain amount of
work off the shoulders of the superior Go-
vernment, 1 think the Minister will secure
general approval by accepting the amend-
ment,.

Mr. ¥. A. COOPER (Bremer): T am some-
what concerned about the number of amend-
ments moved by hon. members of the Opposi-
tion on behalf of lecal authorities. We have
the asaurance of the leader of the Oppozition
that he is not doing this of his own volition,
but by reason of the request, apparently, of
the Local Authoricies Association. The local
authorities every year make estimates of
their revenue and expenditure, just the same
as the Treasurer does. Their estimates of
expenditure for this year have included all
these stamp duties which the Opposition are
now trying to remove from the Bill, and if
the local authorities have approached the
Opposition with the view of getting the

~duties removed, they are taking an advan-
tage of the ratepayers by imposing rates to
cover duties which they do not now wish to
pay. If they followed decent principles in
this matter, they would go to the head of
the department concerned, or to the Assistant
Minister for Justice, and place their requests
before him in a decent manner.

My, Sway~NE: This request has been made
to the Minister.

Mr. F. A. COOPER: On this oscasion?
Mr. Sway¥E: I could not say.

Mr. F. A, COOPER: Why, then, did the
hon. member make that statement? I cannot
understand this method of attacking the
Government, and I think the members of
the Opposition should give us a little en-
lightenment on the matter, and tell us how
far the local authorities have taken pos-
session of the Opposition in this mafter.
Certainly, their caucus work has been well
conducted, as they have handed round their
amendments in a way which “ docs them
proud,” if I might ‘put it that way; they
are nobt putting all the work on one man,
as was the case in the last Parliament,
Evidently the new leader -of the Opposition
13 going to see that all the team work, and
that the work is spread over fThe whole party.

Mr. MORGAN: The hon. member who
has just spoken makes something out of the
supposed fact that the Government were not
approached in this matter. I say the Go-
vernment were approached, and asked that
certain amendments should be made in the
Bill, and I understand that the Minister
said he would give the amendments considera-
tion. But, apparently, the requests of the
local authorities have been turned down by
the Cabinet, as they are not included in this
proposal. The hon, member who has just

[Mr. Vowles.
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resumed his seat evidently agrees with the
amendment, and thinks it ought to be
accepted, but the offence that the local
authorities have committed is, that they have
handed these amendments to the leader of

the Opposition, and asked him to
[9.30 p.m.] have them inserted in the BIll,

after a similar request which was
made to the Government had been refused.
The Minister must admit that any money re-
ceived by the local authorities from the rate-
payers is usually spent in the very best direc-
tion. They do all they possibly can with the
means at their disposal and assistance of
this description will be of considerable help.
It is not like helping the man who can
afford to pay. Owing to_the fact that the
Workers” Dwellings Act has been in force
for a number of years, a great many workers
have their own cottages, and any assistance
given to the local authorities will benefit
the small property-owners, as well as the
large property-owners, and any help given
by the Minister will be appreciated, and the
money made good use of for the benefit of
the people of Queensland.

At twenty-five minutes to 10 o’clock p.m.,
Mr. Forry relieved Mr. Smith in the chair.

iy, FRY : The amendment is a very fair
one in every respect. The hon. member for
Bremer, when speaking, I presume, speaks
on behalf of his electorate, and if I know
anything of the Bremer electorate, most
of the houses in the electorate are owned
by working men; men who eurn their money
by daily toil, and who are paying for their
houses by the sweat of their brows, and I
am rather surprised at the hon. member for
*Bremor speaking of this amendment in the
manner he has done, for, after all, when
the Government take money for stamp
duties from the local authorities, it is taking
it out of one pocket and putting 1t into
another, for the Government have delegated
to the local authorities power to administer
minor matters with which they cannot be
concerned, When the hon. member says the
losal authorities have not placed this matter
in a decent manner before the Minister,
1 would like to ask him what is the best
manner of bringing it before the Minister.
If bringing this matter before the Minister
in Parliament is not a decent manner, then
I ask the hon. member for Bremer what he
considers a decent way of bringing the matter
before the Minister. This House has been
draggad through the political gutter long
encugh, and when he says this is not a dwcent
way of bringing an amendment before the
Minister, I say he has so forgotten his duty
both to the electors and to this House, that
he should consider his position. So far as
the local authorities are concerned, we all
know that they are hard pressed in every
direction to make ends mecet. The electors
are complaining that the roads are not well
cared for; that the various duties which the
local authoritics are called upon to perform
are not being carried out In a proper
manner, and on the other hand the local
authorities are saying,  We are doing the
very best we can; we want money, q.nd we
cannot get it.’” The local authorities ap-
pealed to the Treasurer for assistance to
carry oub their work, and when the Govern-
ment is imposing on the local authorities
this extra taxation, I think it is a very
unfair thing.

Hon. J. M. Huxter: It is nobt extra taxa-
tion.
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Mr. FRY: Well, it is unnecessary taxa-
tion. Say the Minister appoints his son to
do a job for him, and then he takes the
money out of his son’s pocket and puts it
into his own, he gains nothing. The Govern-
ment is here to carry out certain work in the
interests of the people, and, it being a big
institution, is unalble itself to devote the
time to minor details, and consequently it
has delegated to another body—the local
authoritics—certain functions of government,
and instecad of hampering the local authori-
ties, the (lovernment should assist them, and
in as~1:+m«~ the local authorities it is assxst-
ing the eclectors of Quecnsland. We know
very well we have encouraged working men
to provide homes for themselves.
hMr. WarrrorDp : Your party did not do
that.

Mr. FRY : My party did. It shows how
much the hon. member krows of the work of
Parliament during the last few years, and if
that is the extent of bis knowledge. I would
recommend him to take the course of a
schoolboy in a public school, and learn
something about what Parliament has been
doing. I am prepared to support the amend-
ment right to the full.

Hox. W. N. GILLIES: The hon. member
who has jus t resumed his seat should, in all
fannes% compare what we propose to do
in this Bill with what was proposed last
session, and with what is to be found in
the existing Act as passed by a Liberal Go-
vernment., Because I symnathise with local
suthorities, I have liberatised the Bill as
brought forward last year. The law, as it
stands to- day, imposes 1d, duty stamp on all
receipts between £1 and £2. We have
wiped that out altogether. Further than
that, I have reduced the amount from 2d. to
1d, on receipts from £2 up to £5, whereas,
under the Bill as brought in last year, which
was agrend to by the business people of this
city, 1t was proposed to impose 2d. duty on
all receipts from £2 up to £50. When it is
borne in mind that a large number of the
amounts received by local authorities are
under £2, which will be exempt altogether
from stamp duty, and further, that a large
proportion are under £5, and, therefore,
will have the stamp duty reduced by 100
per cent., I certainly think we have done
something for the Jocal authorities, and for
the Lmdemoople also. Hon, members get
up and speak sz though we plOpOSGd to put
additirnal buldcﬂ~ on the trading com-
munity and on local authorities, whereas,
as I have pointed out, we propose to reduce
the tax very cons tdrmblv and I think hon.
members should be well satisfied with what
"we propose to do in the schedule, and for
that reason I am not prop.xred to accept
the amendment. I would point out, in re-
gard to the attitude of the Local Authori-
t1es A=ssociation, that they have known
for the last fortnight that this Bill was to be
introduced, and they have not paid me the
courtesy to wait upon me, but, in order to
make political capital. I presume, they have
placed their views before the Opposition.

Hon. W. H, BsarNEs: That is not fair.

Hox. W. N. GILLIES: It is very unfair
to me, but it is not for that reason that I
have refused to accept these snmendments;
it is becauie the amendments are unreason-
able.

Amendment (Mr. Elphinstone’s) put and
negatived,
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Mr. ROBERTS: Seeing that there is no
lnth“on on the part of the Government to
give relief in the direction asked by the local
authorities—(Government dirsent)— —1 want to
make to the Minicier a suggestion that has
been made to me by the council of the city
of Toowoomba. In the letter from which
I quoted ¢ few minutes ago, they have made
the suggestion that if stamp duty is to be
paid, they should be allowed to produce the
receipt butts at the end of the year and
pay in bullkk—that is, the Stamp Office would
assess the duty and they would remit a
cheque for the amount. They say 1t will be
a considerable convenience to them, and if
the Minister wilt consult his officers, and they
s2¢ no objection to the practice, the conces-
sion might be granted. It would in no way
diminizh the fund: of the Treasury.

Mr, SIZER (Vundah): I desire to move
the inse,rtlon, after the words, “‘contributions
to,”” in vubc]ause (g) of clause 1 of paragraph
xv., the words, ‘ patriotic objects, hospitals,

and.”  Lhe ObJLCt of the amendment is to
make this particular exemption a little bit
clearer und more definite. I do not think
it mvtenallv affects the provision in any
way, and the Minister might very well acceps
it. As to the local authorities, I can assure
lion. members opposite that I have never
seen them; they have not waited on me.

Hon., W. H. Barnes: I was at the last
exesutive meeting, and it was not discussed.

Hon. J. M. HuxtEr: How does it come
here, then?

Hon. W. H. DBABNES:
sensible men on this side.

Mr. SIZER: I can assure the hon. mem-
ber for Bremer that if he thought that the
local authorities had approached this side of
the House he was wrong in thinking so, and
if he also thought that they should "have
approached the Government first, he is now
informed that they had done so, and had
been refused. I am quite certain that if they
had taken their amendments to the Govern-
ment side of the House, the Minister, at any

rate, would have been much ann0yed
although I think that if they had dove such
a thing, some of the amendments would have
been accepted. It is unfortunate from the
local authorities’ point of view, but still the
fact remains.

Hox. W. N. GILLIES: It is quite unneces-
sary to insert the words proposed by the hon.
member for Nurdah, because the clause has
been drafted with a view to giving cffect to
the sentizients expressed by the hon. mem-
ber—that iz, to give exemptien to hospitals,
among other charitable institutions. The
exemption embraces all that the hon. mem-
ber desires.

My, Sizer:
bodies?

Hox. W. N. GILLITS: Perhaps the hon.
member will be good enough to define what
he means by patriotic bodies? The prac-
tice of the Government always has been, and
alwwavs will e, to exempt genuine patriotic
funds from stamp duty.

Mr. Morgan: It is not in the resolution.

Hon. W. N. GILLIES: The question
naturally arises, “What is a patriotic
body 77 If we can get some definition, I
have no objection to having it put in, but
the practice at present is to exempt all such
moneys, and I do rot think there is any
necessity to put it in. With regard to the

Hon. W. N. Gillves.]
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suggestion made by the hon. member for
East Toowoomba, that is a matter which can
be dealt with by regulation, and it is quite a
simple matter to have impressed “stamp
receipt forms if the local authorities so
desire.

Mr. SIZER: I uaderstand that the Justice
Department until recently, if not now, has
had to sanciion collections on behalf of boné
fide patriotic funds, so that they are in a
position to know what patriotic funds should
be cxempt; and I think that if ws were to
lay down that exemption should be granted
to, say, “the Queensland patriotic fund and
similar funds to which the Minister grants
such permission,” it would make the clauso
perfectly clear.

Mr. MORGAN : I think it will be admitted
that hospitals are covered by the expression
charitable instituiions, but certainly there is
nothing in any way to indicate that contri-
butions to patriotic funds will be free of tax.
If the Minister would accept the amendment
and the suggestion proposed by the hon.
member for Nundah, I think that the ob-
jection would He met. At the presatt time,
m order to raise money for patriotic funds,
permis<ion mush be obtained, so that I think
that should be sufficient definition in order
to get exemption. I think the Minister
might accept the amendment. It would cer-
tainly make it very much more clear than at
present, and do away with the necessity of
having to get exemption from the department
or the Minister. When we are dealing with
a Bill of this nature, we want to make it as
plain as possible, so that he who runs may
read, and evervone will thoroughly under-
stand exzactly where they stand.

Hon., W. H. BARNES: I certainly think
this amendment, as suggested, in view of
the explanation of the Minister, chould be
accepted. If the Minister accepted if, it
would be only another proof of the spirit
which he has recently displaved by going out
on to a platiorm and rhowing where he was
in that particalar regard. It would show
that he was not only desirous of very elo-
quently saving with his lips that he was out
for a certain reason, but more definitely,
through certain regulations, showing also
what hs is prepared to do. Are we not right
in saying that many patriotic funds at the
present moment are getting short as a result
of the demands that are made upon them? I
speak as one who knows something about
the Quesnsland patriotic funds.

Hon. W. N. GiLLies : Have they ever been
called upon to pay stamp duty?

Hon. W. . BARNES: I am not saying
they are; I am not in a position to say.

Hon. J. M. HunteR: You know they are
not,

Hon. W. H. BARNES: I don’t know.

Hon., J. M. HunteR: Well, you ought to.

Hoy. W. H. BARNES: At any rate, if
they don’t pay, there should be no objection
to putting these words in. The ex-Minister
for Lands sidetracked the question very
largely. Are there not efforts being made
every day which do not get to the Queens-
land patriotic or other funds wuntil some
time afterwards? It is with those as well
as with this particular fund.

A GoverxMENT MEMBER: What does it
cost to administer that particular fund?

Hon. W. H. BARNES: Practically 1 per
cent.—a very small amount indeed. Is the

[Hon. W. N. Gillies.
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hon. member going to suggest that that
fund is not satisfactorily administered? As
a matter of fact, the officers of the Govern-
ment have frequentls audited the accounts
and seen what the administration was, and
have commended it.

Hon. J. M. HuUNTER:
Parliament.

Hox, W. H. BARNES: I say they have
gone into the administration of that par-
ticular fund. That fund cannot be chal-
lenged along the lines of expensive adminis-
tration, but rather applauded for its economic
administratior.

A GOVERNMENT MeMBER: It cost 60 per
cent. to administer it.

Hox. W. H. BARNES: The hon, member
does not know what he is talking about.
I hope the Minister will see that these words
are inserted. It is in accordance with his
own view, and it would prevent any pos-
sibility of mistake in that regard.

Mr. FRY: I understand, to a cer-
tain extent, the position of the Minister.
He is very chary about accepting an amend-
ment coming from the Opposition, probably
due to the fact that he does not quite
understand that we are making an honest
proposition here to safeguard the Govern-
ment to a certain extent, and the credit of
our country. Frequently it has been said
that the patriotic fund is a charity, and
because of that, soldiers will have nothing
to do with it. They have fought to get a
right.

Hon. W. N. Giruizs: That is why we on
this side favour a fair measure of taxation.

Mr. FRY: I understand patriotic funds
to be funds subscribed to assist the depend-
ents of soldiers. It is to control these funds
that the A«sistant Minister for Justice takes
a charge and gives permission, in certain
cases, to raise certain funds. I think if
the Government is really sincere, it will
accept the amendment to include the words
“ patriotic funds.” We can quite under-
stand that hospitals, in some cases, are
charitable institutions; but I don’t think that
the people of Queensland will understand
that the patriotic fund is a charitable fund.
The Government is going to go on to the
rocks if it gives to that fund the co!ourmg
that it i3 a charitable fund, I am giving the
Government the “tip”’ that this is going
to spread far and wide,

Mr. PayNE: Who says it is a charity?

Mr. FRY: The Government will not in-
sert it in the Bill; and the Minister says
the clause provides for charitable institutions.
Under that clause it must come, according
to what the Minister has said. I say that
the patriotic fund must not be looked upon
as a charity.

OrposITION MEMBERS : Hear, hear!

Mr. FRY: T say also that if it is given
the stamp of charity, the Government is going
to do a great wrong, not to the Opposition,
but to itself and to the country.

Hon. J. M. HuxntEr: Just a play with
words.

Mr. FRY : I am telling you this—that the
patriotic fund should not be dubbed a charity.
Az far as I am concerned, I am going to
oppose its being given that stamp.

Mr. WARREN : T think that the Hon. the
Minister could easily accept this. 1 am sure
it will be no great concession, and it will be
classifying this patriotic fund in a different

Under an Act of
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category to charity, We cannot do too much
under the present system. There seems to
be a drying up of the sources of charity—if
you will allow me to call it charity—to help
the soldiers. The patriotic fund is for the
purpose of helping principally the wives of
the men who are away fighting the battles
of the Empire. Now, I don’t think it would
be too much to ask the Minister to classify
this under a separate heading to- charity.
I agree with the remarks of the hon. member
who has just spoken in regard to charity
for the soldiers. Where they are getting
charity it is doing them the most serious
injury. Where they are getting help—I don’t
care what it is, so long as it is wisely given—
it is helping them along. I maintain that
the more we can encourage the charitably
disposed to subscribe to the patriotic funds
the better it is going to be for the men who
are fighting the battles of the Empire, and
for their wives and dependents. I would
add my voice in asking the Minister in
charge of this Bill to give that concession.

Hox. W. N. GILLIES : I think hon. gentle-
men should be well satisfied with the know-
ledge that they have not been able to cite
one case where this Government has levied
any stamp duty on anything connected with
a patriotic fund. If they are not prepared
to trust a.future Government, it does not say
much for the Opposition, because whilst this
party remains in power there will be no
stamp duty levied on any genuine patriotic
fund. I don’t think there is any necessity

to insist on the words “ Patriotic

[10 p.m.] fund” Ybeing placed in this

exemption. In fact, I would
appeal to hon. gentlemen not to exploit the
word ¢ patrictism” any longer. This party
have not charged one penny of stamp duty
to any genuine patriotic institution or fund,
and that should be quite sufficient for them
as an assurancs that it will not be done under
this Act, as it has been in the past. No hon.
member has given a clear definition of what
he calls a patriotic fund. It might be a
semi-political body for all I know. Hon.
members should be quite satisfied with the
cxemptions as set forth in the resolution.

Mr. ROBERTS: I rather appreciated the
earlier remarks of the Minister, but I regret
the conclusion of his speech, He savs that
we have not defined a patrictic fund, but I
think the definition given by the hon. member
for Nundah was most explicit. That hon.
member said that it was a fund which had
Leen sanctioned by the Department of Justice
for ralsing money for pstriotic purposes,
The ex-Secretary for Public T.ands has
repeatadly interjected, and I would like him
to rise and explain what he means by saying
that, if we do not drop this amendment, we
are going to injure the patriotic efforts that
are being made. I would like to know in
what way any injury can be done.

 Hon. J. M. HuxmeRr: Because vour defini-
tion might not be wide enough to cover
everything.

Mr. RORERTS: I c¢an understand the
central fund, which eventually receives all
the contributions from outside centres, not
stamping receipts, but I would take the
effort which was made last Friday, Saturday,
and Mondaw by the friendly societies through-
out Queensland. I can understand the local
branches. which raise £10 or £20, which they
send to the central body in Brisbane, stamp-
ing receipts for money; and, if it was clearly
stated in the Bill that such receipts are nok
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liable to stamp duty, it would be public
property. I do not think the assurance of
the Minister will give sufficient publicity. I
can understand the officers of the Department
of Justice not requiring the central com-
mittee to stamp receipts, but I want it to be
made clear to all the collecting bodies
throughout the State that they also need not
stamp receipts. In a few weeks there will
be a body in Toowoomba making an effort
to raise money for patriotic purposes, with
the permission of the Department of Justice,
and I want it to be plainly understood that
they need not stamp receipts.
Amendment put and negatived.

Mr. BLPHINSTONE: I would like to ask
the Minister what is the position with regard
to letters of allotment. In England letters
of allotment of shares are subject to stamp
duty, but they are not defined at all in our
Act.  Strictly speaking, they come within the
meaning of an agreement. I refer to letters
of allotment which are receipts for applica-
tions for shares which are received by com-
panies. At present they are not defined, and
the law regarding them is uncertain.

Mzr. Payxe: Do they stamp them now?

Mr. ELPHINSTONE: The practice at
present is that they are not stamped.

Mr. McLaCHLAN : Are you desirous that they
should be stamped? (Laughter.)

Mr. ELPHINSTONE: As a business man
I am desirous of knowing the position.

Hox. W. N, GILLIES: There is no duty
proposed on letters of allotment under the
Bill. It was proposed originally that they
should be subject to duty, but that provision
was cut out. As the hon. member says,
they are subject to duty-in England, but we
do not propose to levy stamp duty on them.

My, BELPHINSTONE: I thank the hon.
gentleman for making the position clear. I
would also ask him if he will clear the
aimosphere with regard to paragraph xv. I
contend that exemption (¢) is unnecessary,
as it is covered by exemption (k).

ITox. W. N. GILLIES: If the hon. member
will look, he will sce that the exemption is
quite necessary. It is merely a re-enactment
of the present law.

Mr. ELPHINSTONE:
reads—

“ Receipts given for wages or salary,
where the total sum of such wages or
salary is received for a year would not
exceed £400—sny Act to the contrary
notwithstanding.”

are exempt from stemp duty. If you will
refer to subsection (¢), which I contend is
unzecessary, you will read—

“ All receipts or discharges given by
any seaman, labourer, or menial servant
for the paynient of wages.”

Seeing that these receipts would be, in the
ordinary course, for less than £400 per
annum, I contend that they are covered by
exemption (k).

Excemption (&)

Question—That the resolution, as reud,
be agreed to—put and passed.
The Hous2 resumed. The TEMPORARY

CuArRMAN reported progress, and the Com-
mittee obtained leave to sit again to-morrow.
The resolution was ordered to be received
to-morrow, N

The House adjourned at fifteen minutes
past 10 o’clock p.m.

Mr. Elphinstone.





