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LEGISLATIVE ASSEMBLY. 

TuESDAY, 23 OcTOBER, 1917. 

The SPEAKER (Hon. W. McCormack, Cairn;;) 
took the chair at half-past 3 o'clock. 

PAPERS. 

The following papers, laid on the table, 
were ordered to be printed:-

Regulations under the Slaughtering Act 
of 1898. 

Report of the Department of Public 
Works for the year <mded on 30th 
June, 1917. 

Report of the Director of Labour and 
Chief Inspector of Factories and 
Shops for the year ended on 30th 
June, 1917. 

QUESTION. 

ALLEGATIONS AGAINST LAND COURT 1\Y MINISTER. 

Mr. MORGAN (Murilla) [referring to a 
question standing in his name relating to a 
letter alleged to have been written by the 
Secretary for Lands to the hon. member for 
Balonne (Mr. Land)], said: As it is intended 
that the matter in question should be left 
entirely to the Minister for Lands and the 
Land Court, I desire to withdraw the ques­
tion for the present. 

[Hon . .A. J. Jones. 

STATE IRON AND STEEL WORKS BILL. 

SECOND READING. 

The PREMIER (Hon. T. J. Ryan, 
Barcoo): I have- much pleasure in moving 
that this Bill be now read a second time. 
In moving the set?ond reading of the Bill, I 
regret that the measure has not been re­
ceived in the way that such a measure ought 
to have been received by both sides of the 
House. (Hear, hear!) Certainly, there were 
some hon. members opposite who gave the 
measure their blessing, but the leader of 
the Opposition, speaking, no doubt, on be­
half of the party that he represents, did not 
by any means welcome the measure as I 
thought he would have done. He said there 
was no substantial business for the State in 
this measure. He also said that if it were 
passed and the Government attempted to 
put the legislation into operation it would 
only place more burdens upon the people, 
who are overburdened at the pr"'lent time. 
He also said that the measure foreshadowed 
was introduced merely for the purpose of 
misleading the electors as to the capacity of 
the Government. That is not the manner 
in which I would have expected an important 
measure of this sort to be received by the 
leader of the Opposition, speaking, no doubt, 
on behalf of the great majority of his party. 
Certainly, there were exceptions, and I am 
glad there were, because it is comforting 
to know that a meMure of such importance 
as this is being received by some hon. mem­
bers opposite in the way it should be re­
ceived. The Government's policy in regal'd 
to this matter was laid down in the policy 
speech delivered at Barcaldine, and it 
was also foreshadowed in the Governor's 
Speech at the beginning of this session. 
(Hear, hear!) I think in time to come that 
the people of Queensland will have cause to 
be grateful to the Parliament that passed 
this measure, because, no doubt, it will be 
epoch-making in the history of this State. 
and I believe, and hope, in the history of 
Australia, because there is no greater, or 
more important industry that could be estab­
lish"d in a country which has resources such 
as we have than an iron and steel industry. 
We must not forget to le,arn the lessons of 
the war, and we have to learn from that 
that countries must be self-contained. 

Hon. J. ToLMIE: What about the 48,000 
tons of copper? 

The PREMIER : If the hon. gentleman 
does not wish to treat a matter of this sort 
seriously, that is his own affair, but I am 
satisfied that the people of Queensland will 
treat it seriously. (Hear, hear!) 

Mr, MACARTNEY: The difficulty is in treat­
ing you seriously. 

The PREMIER: I believe the world's 
requirements of pig iron, taking 1911 as &n 

example, is 63,000,000 tons. Of that quantity 
the United States produces 24,000,000 tons, 
Germany 15,000,000 tons, the United Kingdom 
9,000,000 tons, and the balance by other 
countries of the world. Australia produces 
an infinitesimal quantity. It was only after 
the civil war in the United SLates that a 
very great increase took place there in the 
production of iron and sileel. I have just 
taken out a few figures by way of illustra­
tion of the great success that has attended 
the establishment of the iron and steel in­

·dustry in the United States of America, from 
the establishment of which a great measure 
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.,lOf their prosperity is due. In 1810 the United 
.states made about 7 per cent. of the world's 
'Production of pig iron. In 1860 it was not 
iar from 10 per cent. After the close of the 
··civil war the production increased by leaps 
.and bounds, till in 1907 it formed 43 per 
-cent. of the world's production. The corres­
·'Ponding changes in the case of steel are even 
more striking. The United States produc­

. tion in 1907 was 1,714 times that of 1865, and 
the proportion which it formed of the world's 
steel rose from 3 per cent. in 1865 to 46 per 

"cent. in 1907. Now, we have in that an 
·example of the great progress that has been 
made in the industry. Why should we in 

··Queensland, and in Australia, with resources 
equal, if not greater than the United States 
not make similar progress? It is certaih 
that if we set about the matter half-heartedly 
and if we set out with the idea. that we ar~ 
going to fail, well that failure may be our 
lot, but with the great resources we have 
.and with that example before us, we shoulcl 
set out with one determination that- we are 
going to make a success of the business. 
(Hear, hear!) We must have no such thing 
in our vocabulary as "It cannot be done." 
It can be done, it must be done and I think 
·1 am safe in saving that it will 'be done and 
it will become & success. (Hear, hear!)' \Ve 

·have in Queensland all the necessary 
materials for the establishment of iron and 
·steel works, and we have in Australia the 
necessary market, because in Australia tak­
ing the year 1915-16, I find that the 'value 

-of imports involving iron and steel amounted 
to no less a sum than £14,000,000. Into 
Queensland alone was imported goods involv­
ing iron and steel to the value of £2,286 000 

·.consisting of the following:-Hardwa.re 'and 
·ironmongery, £515,000; iron and steel (in­
·-eluding rails, wire, pipe, wire netting, etc.), 
£1,063,000; machinery, vehicles, motors, etc., 
£708,000; total, £2,286,000. As regards the 
material deposits of iron ore and other 
material necessary for the manufacture of 

•pig iron and for the manufacture of steel, 
we know that there are important deposits 
·near Cloncurry. In the Chillagoe district 
there is an extensive deposit of ironstone at 
Mount Lucv described as an enormous out­
><erop of exceedingly pure haematite; there 
'is a large deposit at Wild River, Herberton 
district, also numerous deposits in the Cook­
town region. 

. Ot~er deposits occur in the Rockhampton 
.-~hstriCt, an? the Gladstone region, magnetic 
,Iron of considerable extent occurring at Glass­
' ford Creek, and the region to the north­
wards towards Callide. 

In the Maryborough district a deposit of 
magnetic iron ore of high purity occurs at 

·the Mount Biggenden mine, 5 miles from 
Biggenden. This deposit has already been 
·proved tD a depth of 240 feet and a width 
of from 40 to 80 feet over a length of some 
six chains, and a recent exhaustive examina­
tion of this property by Mr. Saint-Smith 
··Government Geologist, shows that on a very 
conservative estimate there are well over 
500,000 tons of high grade ore available here 
with the practical certainty of proving th~ 
existe!'ce of a much greater tonnage a,s the 

;deposit becomes opel!ed up by quarrying. 
The most abundant mmeral present with the 
magnetite is calcite (carbonate of lime) and 
seeing that limestone is required as fl~x in 
·the sn:elting of iron ore, the presence of this 
·.material through the ore bodies is of the 

greatest economic advantage. Actually 
adjoining the iron lodes is a belt of limestone, 
which latter can be very cheaply obtained 
from the same open cut which is proposed 
to be started on the ironstone. Over 20,000 
tons of excellent magnetite is immediately 
available for smelting here. Smelting tests 
have lately been carried out on this ore, and 
the results obtained have been eminently 
satisfactory, the pig iron made being of the 
b0st quality and exhibiting a very satisfac­
tory breaking strain-estimated at, roughly, 
twice that stipulated by the water and 
sewerage board for water pipes. 

In the Southern portion of this State there 
are several ironstone deposits known within 
easy distance of Ipswich, at Pine Mountain, 
while in the Warwick district deposits are 
known near \Varwick, Pittsworth, Texas, etc. 

Queensla.nd undoubtedly possesses, as is 
well known, abundant deposits of suitable 
coking coal and limestone in ea.ch of the 
Northern, Central, and Southern districts. 

\Vith regard to the materials nece'"ary 
for the production of steel, this State is 
unrivalled in the Commonwealth, Queensland 
being the largest producer of molybdenite in 
the world, besides being able to furnish 
ample supplies of manganese, wolfram, and 
chromite. 

So much for the material at our disposal. 
There is everything there that is required 
in the making of iron and also in the making 
of steel. (Hear, hear !) Not only is it there, 
but it is there in large quantities. 

Now, with regard to the cost of produc­
tion. I find, from the figures that I have 
here, that the total cost of the production of 
pig iron, including mining, transport, and 
smelting, is estimated at the very outsicle at 
£5 per ton u.nder pre9ent conditions, and in 
view of the fact that the current price for 
this material is between £11 and £12 per 
ton. there thus remains an 1ample margin of 
profit which would very soon recoup the 
necessary outlay for the erection of a fully 
equipped modern blast furnace with a daily 
output of 50 tons of pig iron. 

Several tests have been ma•de of iron which 
has been produced at Biggenden, and a 
sample bar is J.ai·d there on the table of the 
House if any hon. member desires to inspect 
it. He can also see a sample of the iron 
ore and a sample of the calcite which has 
been found at Biggenden. A bar of iron 
smelted from Biggenden ore was recently 
tested at the works of Messrs. Monteith 
Brothers, South Brisbane. The result of that 
test was very satisfactory. The official break­
ing strain for the Government and as used 
by the Water and Sewerage Board is 1,090 
lb. on an inch bar. The iron smelted from 
Biggenden ore recorded a breaking strain at 
between 3,000 lb. and 3,500 lb. on the inch 
bar. The deflection on the iron from Big­
genden before breaking was five-sixteenths of 
an inch in one case and eleven-thirty-seconds 
of an inch in three other cases. Those tests 
prove that the quality of the iron is excel­
lent. The word used by the Mines Depart­
ment is " superb." 

Some objection has bedn raised by some 
hon. members opposite to the establishment 
of this industry in Queensland by reference 

Hon. T. J. Ryan.] 
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to the iron and steel works which have been 
established by the Broken Hill Proprietary 
Company at Newcastle, and we were told 
th.at they had lost the sum of £200,000. I 
do not know how far that statement mav be 
correct, but I do know that the Broken 'Hill 
Proprietary Company are duplicating that 
plant at Newcastle-which does not seem to 
be any indic~tion that they regard the ven­
ture as «· failure. 

Hon. J. TOLMIE : They may be trying to 
reduce the cost. 

The PREMIER: I certainly do not take 
that view. If it were going to be a loss, it 
would be far better to stop the loss than 
duplicate the plant. If the argument put 
forward bv the hon. member for Murrumba 
and suggested by the lea·der of the Opposi­
tion is to carry any weight with this House, 
it means that those iron and steel works 
should be wiped out altogether, and that we 
should import all our material. That is a 
principle to which I do not subscribe, to 
which this party do not subscribe, and to 
which the people of Australia do not sub­
scribe. 

Colonel RANKI>r: The abnormal cost 
cnrough the war may account for that. 

The PREMIER: Quite .apart from the 
abnormal cost because of the war, with the 
raw material and primary products which we 
have in Australia, it is a most lamentable 
thing that we do not develop those resources 
and est.ablish the works which will be estab­
lished under the Bill. 

Colonel RA~KIN: I say that might account 
for the Broken Hill people duplicating their 
plant. 

The PREMIER : I should not think so, 
but whether it does or not, I say that quite 
apart from the Broken Hill Company's 
<'xpPriencc-and I do not think it is unsatis­
factorv, on the other hand I think there are 
iEnica'tions that it is to be a success-I con­
e '·ive it to be our duty to develop an industry 
of this kind. (Hear, hear!) Here we find 
that prior to the war Germany was provid­
ing 15,000,000 tons of the total quantity of pig 
iron required by the world's market,.. Now, 
wlw should not we haYe some of that? The 
hon. member for Mm·rumba said that before 
the war we could import pig iron cheaper 
than we could make it. But we were able 
to do it owing to the fact that the German 
Government were subsidising steamers to 
bring it here. 

Hon. J. TOL)iiE: And yet we got 81 per 
cent. from the old country. 

The PRE:\HER : But we got a very con­
siderable quantity from Germany. I have 
heard from travellers representing Sheffield 
houees that Krupps were prepared to almost 
give away some of their material in ol'der to 
gGt ·a footing in Australia. We want to get 
"way from that, and I c:tn assttre you, Mr. 
Sp<•akn, and the people of QuP~nsland that 
with the war burdens which will have to be 
borne b:v the people there is no greater 
probability of lightening those burdens than 
by the development of our primary indus­
tries, and this is one of the greatest of them. 
i:Hear, hear!)' Eventually, I verily believe, 
the war burden will become light owing to 
the fact that if we develop these primary in­
dustries we will produce wealth-because, 

[l-Ion. T. J. Ryan. 

after all the wealth of a country is what it 
produce~. If the people would only realise· 
that very elementary thing-that the wealth· 
of a country consists in what it produces­
they would see the soundness of the policy 
which this Government are endeavouring to· 
carry ottt in Queensland. That is the only 
statesmanlike manner in which a foundation 
can be laid whereby we will find that the· 
burdens about to fall on the shoulders of the 
people will become comparatively light. I 
hope that hon. members will al?proac? th!s 
important matter in the way m whiCh It 
should be approached; that they will see ~he 
necessity and the utility of our developmg · 
these great primary resourc;es, ":nd that they 
will endeavour to have this Bill passed as' 
soon as possible. I can assure you that I will 
be onlv too dcliahted to have the co-opera­
tion o{ the Oppo~ition. 

Mr. n'L~CARTNEY : Do yott really want it? 

The PREMIER: \Veil, it is not necessary 
so far as the passage of the measure is con­
cerned-we are able to pass it through this 
House-but still we want to see this thing· 
a complete success, and you cannot have 
that complete success unless we . have the 
whole communitv first of all satisfied that 
it is a. good thing. Surely _we c.an be all 
aareed that it is a good thmg to develop 
these great natural rBsources that we possess. 

Mr. MACARTNEY: The question is to pass· 
this Bill. 

'I'he PRE::\HER : The question is to pass 
this Bill, because without the passage of t 11is 
Bill we will not be able to start the necessary 
works. 

Mr. lV1ACART::-iEY: You onlv want to read 
the Bill to realise that you· do not want it 
passed. • 

The PREMIER: The hon. member may 
say that, but t_hat is not o~r view. The pro­
posal is a plam one. It IS one to authonse · 
the Government to go in for the establish­
Inent of the1i1~ works, and I am quite sure 
that in making this proposal we have the 
people of Queensland behind us, and I am 
also satisfied that it will be a very great 
benefit indeed to them and to the people of 
Australia. I have much pleasure in moving· 
the second reading of the Bill. 

HoN. J. TOLMIE (Toowoomba): What. is 
wrong with this measure that the Premwr 
has laboured it in the way he has? 

The PREMIER: I spoke for only twenty 
minutes on the most important Bill, perhaps, 
that has been before the House. 

HoN. J. TOLMIE: And he has appealed 
to hon. members on this side to assist him in 
its passage. I have already indicated that 
we will not oppose the Bill, but he seems to 
think that there should be hearty co-opera­
tion on the part of hon. members on this 
side. As you are well aware, :Mr. Speaker, 
we are not caucus hide-bound here. Hon. 
members are quite free to express their 
opinions. If they believe in the measure 
before the Chamber they will give the hon. 
member their support, and although many 
members ma?· quite agree with the hon .. 
member in respect of the fact that we should 
have secondary industries, yet they may not 
see the utilitY of the measure as proposed 
at the present'· time. The hon. member seems­
to think that in this measure he has the 
salvation not only of Queensland but of the· 
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·whole of the British Empire. He points 
out that if this measure be passed and the 
war expire a tremendous impetus is going 
to be given to the iron industry. He sees 
in his mind's P.1·e great ironworks established 
throughout Queensland, shipbuilding firms 
coming here. 

The PREMIER : I do see that. 

HoN. J. TOLMIE: He sees those firms 
coming here under the beneficent influence 

-of the Government on the other side and 
establishing shipbuilding works. taking away 
the construction of those ships from the 
Mother country. 

The PREMIER: Taking them from Germany. 

HoN. J. TOLMIE: Very much reminds 
me of the girl on her way to market with a 
basket of eggs. She thought of the price 
she was going to get for those eggs, and 
that with it she would be able to get egg• 
at a cheaper rate from a neighbour and raise 
more fowls and produce more eggs and make 
so much money that she would be able to 
get a fine new bonnet, but she did not look 
where she was going and she stumbled and 
away went the errgs and the bonnet and 
everything else. The hon. member says this 
is dependent on the high price now obtaining. 

The PREli!IER : I did not say that. 

HoN. J. TOLMIE: If the hon. member 
did not say it, he inferred it, and that is 
his customary method of giving expression 
to his thoughts-by inference and not by 
straight out expression That is the difficulty 
we have in dealing with the hon. member­
that we never know what his thoughts are. 
He would allow us to draw an inference and 
then come along and say he did not mean 
that or say that. He mid that at the present 
time pig iron was worth £12 a ton, although 
before the war we could get manufactured 
iron at £6 per ton or less. \Ve could get it 
at less than tho rate he says it will take to 
manufacture the iron. 

The objection we take to this measure is 
that it is gain~ to lead at the present time 
to the expenditure of a sum of money that 
could be better utilised in other directions. 
'When this Bill is disposed of hon. Ministers 
have two measures to bring before the House 
involving an additional taxation of 17s. per 
head of population, nearly 100 per cent. 
above what the direct taxation was when 
the hon. member's friends took office on the 

, other side. Notwithstanding that he is going 
to screw out of the producers of the State 
17s. per head in additional taxation, he asks 

·us to pass what at the present time is practi­
c.ally a wild-cat scheme. 

The PRE1!IER: This will provide the where­
withal to meet the taxation. 

HoN. J. TOL:MIE: The hon. gentleman 
points out that £2,000,000 worth of iron and 
iron goods were introduced int-o Queensland 
in one year as po1·tion of the £14,000,000 
worth brought overseas into the Common­
wealth. What does he inclu•de in that? He 
has included every article of ironmongery, 
even the very finest manufactured steel that 
is used in this State. Does he think that 
his trumpery is going to give us all the 
products to enable us to manufacture all 
those materials? 

The PREMIER: You cannot do everything 
in a day, you know. This is the foundation. 

HoN. J. TOLMIE: Is it not an attempt 
to throw dust in the eyes of the people when 
he talks about £2,000,000 worth of iron 
goods being imported into Queensland, and 
suggests that we are going to stop the intro­
duction of those goodq, and we are going to 
manufacture them ourselves? What is the 
true position? Here in the Commonwealth 
of Australia iron and steel works ha ye 
alreadv be'ln established in the sister State of 
New South Wales, and have been unable to 
pay their way. Instead of being a success 
at the present time, they are a distinct loss 
to those engaged in them. In order to try 

and recoup that loss they are put­
[4 p.m.] ting more capital into their pre-

sent works with the view to see 
if they can minimise the cost by the extra 
production that takes place. If they cannot 
make a success of the business in the sister 
State of New South Wales with all the 
facilities at· their disposal and with the 
capital that has bern employed, how can 
it be a success here? The capital that was 
put in 1915 into the Broken Hill Proprie­
tary Works at Newcastle was £1,500,000, and 
the hon. gentleman told us that he proposes 
to start the iron and steel works here with 
a paltry £5,000. 

The PREMIER: No. I said a blast furnace. 

HoN. J. TOLMIE: He told us that this 
would involve an expenditure of som'e £5,~00. 
In :'\cw South \Vales, with the populatiOn 
to work on and with the facility of supply­
ing the <:lemands and nePds of the who]e 
•f Australia, they are unable to make the1r 
iron and steel works a succes~ ; then how 
are we going to make them a success here? 
We have heard this talk with regard to 
opening up ironworks at Biggenden, and the' 
hon. gentleman practically read us the pros­
pectus of a company floated her~ f?r th~­
pm·poso of working the iron deposits m anc. 
around Biggenden, That is the matter that 
he puts before this Chamber t<;> in;Iuce '!s to 
pass this legislation. The B1ll Itself IS a 
dangerous Bill, because it includes matter 
that the hon. gentleman led us to e;s:p~ct 
was not there. \Vhen he asked. pe1:m1ssion 
to introduce the Bill we asked him 1f there 
was any sinister motive in its introduction, 
and he gave us the absolute assurance that 
there was nothing of the k~nd .. We.have been 
so accustomed in the lepslatwn mtroduced 
by hon. gentlemen on the ?ther side to lo?k 
for a nig~e>r in the wood pile that we spcclfi­
callv aske-d if that individual was to be found 
in this Bill, and the hon. gentleman gav:e 
us the assurance that he was not. What IS 
the assurance of the Premier o_f Queenslan.d 
worth when we turn to this Bill? What IS 
it worth, as a public man, when we tur.n 
to clause 8 of this Bill and find th~,t he !s 
asking power, not only to dea! with this 
particular industry, but to deal w1th_ all ot~er 
chsses of industry as well-not mdustnes 
that are allied but industries that are 
wide!-v s<'parat<>ci' from this industry? .J:<st 
as in- the Sugar Acquisition Act prc;>vlsion 
is made that Mrs. Duncan's cattle m the 
·western district' of Queensland ma_v: . be 
seized. so in this Bill, in clause 8, pr<?VISlon 
is made fo1· the Government to enga~e m any 
industry that they may desire. I think it is 
also in the same little clause that power 
is taken to utilise any money tha~ may be 
required for the purpose. irrespective of the 
control of Parliament. All that is necessary 
is for the Minister in charge of the Bill 
to say that he needs so much money for the 

Hon . .J. Tolmir>.l 
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purpose of carrying on these works, then he 
can pour money into the works just like 
water; money that has not had the sanction 
of Parliament, and money, perhaps, that 
is d'rawn as is the money for most of these 
enterpris~s, from the public trust funds­
money that should be utilised only on gilt­
edged securities. Is he not asking too 
much of our credulity when he asks us to 
give the Government that power, when we 
look at the way the Government have 
handled the various enterprises; when we see 
how they have entered into competition with 
those who have been endeavouring to develop 
our industries by private enterprise; when 
we find that they have destroyed those busi­
nesses that have taken half a century to 
build up? When we find the <;lovernment 
doing this in relation to other pnvate enter­
prises are we justified in giving them ex­
tended powers in the same direction? Per­
sonally I believe in the development of every 
industr~ that it is possible to introduce in 
this State. I believe that we cannot have 
too many industries, but those industries 
must be built on broad and sure bases, and 
the only way in which they can be so built 
is to allow private enterprise to take the 
work up, and for the Government to come 
along and render assistance if they feel 
disposed so to do. Just as the Common­
wealth Government for some years rendered 
assistance in connection with the introduc­
tion of the iron industry throughout the Com­
monwealth, so this Government, if it wants 
to build up the iron industry, can come along 
.and by the aid of a bonus ask other persons 
to engage in this enterprise. Bu~ here. they 
ask us to take up the enterpnse With a 
population of 670,000. They ask this body 
of people, who have hanging over them the 
shadow of additional taxation of 17s. per 
head, to take up this burden of introducmg 
this industry and carry it out on lines 
that would supply not only our own iron 
and steel requirements, but they hope it to 
be of such a magnitude that they will be 
able to compete with other people outside. 
Where have we got the people to do it? 
Where have we got the workmen for this 
industry? We have not been holding out 
inducements to people to come here. As 
a matter of fact, the inducements have been 
taken a way from them and restrictions 
placed i!l their way. I cannot see that this 
Bill is going to effect any good at the pre­
sent time, although as a secondary industry 
the time will come when iron and steel works 
will form an im·portant part in the history 
of Queensland. But the time is not ripe. 
When the war is over those countries that 
can provide so much of the iron requirements 
of the world, as has been pointed out by the 
Premier-the United States with its vast pro­
duction, Germany with its £17,000.000 worth, 
and Great Britain with its nearly £10,000,000 
worth-will supply on much cheaper terms 
than it can be manufactured in Queensland. 

The PREMIER : You say Ge.rmany can 
supply on cheaper terms? 

HoN. J. TOLMIE: I sav the countries of 
the world can supply iron, 'and the hon. gen­
tleman need not try and drag me into a 
discussion on the introduction of German 
goods here. I am talking about the world's 
production, and I ask are we likely to be in 
a poeition to compete with the countries 
producing these goods with conditions of 
labour much more satisfactory to the pro-

[Hon . .J. Tolmie. 

duction? Does the hon. gentleman want to· 
see engaged in this industry a class of men 
who have to be ground down, so far as their 
wages are concerned, in order that we may· 
compete with these outside countries? 

The PRE).fiER: That is what you would' 
like to see. 

HoN. J. TOLMIE: That is not what we· 
would like to see. 

The PREMIER: In one breath you .accuse.· 
me of paying too much in wages and in the. 
next breath you say we want to crush people. 
down. 

HoN. J. TOLMIE: I say that is the only 
way it can be made to pay. If you pay the 
standard rate of wages paid now the cost 
of production will be so great that it is not. 
going to be a success. So far as the neces­
sity of this legislation is concerned; I do· 
not see that the necessity exists at the present 
time. There may be an idea in the mind 
of the Premier that because iron is dear just 
now that iron is always going to be dear. 
But I remember the time, and it is not so·. 
very many years ago, when we paid £6 to 
£6 10s. for our manufactured steel rails, not 
for pig iron, but for manufactured steel: 
rails, and if it is going to cost something 
between £5 and £6 a ton to produce pig 
iron, how is the hon. gentleman going to • 
turn out the valuable steel that is necessary 
for the construction of our railway works! 
Noi at that price. 

Mr. BERTRAM: How can private enterprise· 
do it? 

HoN. J. TOLMIE: Not at that price. 
When the war is over the prices that are· 
maintained at the present time are noh 
going to hold. 

The PREMIER: I certainly hope that they· 
will not hold. 

HoN. J. TOLMIE: If we pay reasonable 
wages, the wages that we are accustomed to • 
pay in our other industries, then we cannot 
turn out iron at the price that is going to· 
make it a payable industry here, and if it is 
not going to be a payable industry, it is· 
a wrong th'ng for us to saddle the people of 
0u£oensland \vith the burdens that will fol­
l~w. The Premier has told us that when the· 
war is over the burden of taxation will be 
so great that it is desirable that we should 
have industries which will do something in· 
the direction of ameliorating those burdens. 
This is an industry that is going to increase· 
those burdens. For those reasons I am not: 
in sympathy with the passage of the Bill 
at the present time. 

Mr. MACAR'l'NEY (Toowong): I desire· 
to say a few words in opposition to the 
second reading of the Bill. I noticed par­
ticularly tha.t the Premier in moving the 
seCond reading of the Bill omitted to refer· 
to the provisions of the charter which this. 
Bill will give to the government of the day. 
Why he avoided the principles of the Bill I 
fail to understand. We have already in this. 
House had occasion to refer to one charter 
given to the government of the day which I 
think we regret in some respects. I refer· 
particularly to the cha.rter taken by the 
Government in the Sugar Acquisition Bill, 
with the result that every member on this. 
side closely scrutinises every Bill presented 
to us with a view to ascertaining just what. 
may be behind it that is not altogether plain, 
on the surface. As the Premier has not 
referred to the charter asked for in the Bill;. 
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I propose to point out just to what extent 
it goes. We find the Government ask to 
be-

" authorised and empowered to estab­
lish, undertake, maintain, and carry on 
the business of searching for, mining, 
getting, winning, reducing, and smelting 
iron and iron ores, and any metal, 
mineral, earth, ore or product used or 
for use in such business, and the manu­
facture and production of iron and steel, 
with all or any associated trades, pro­
cesses, industries, or enterprises, and the 
manufacture, preparation, and produc­
tion of chattels, articles, and things com­
posed wholly or in part of iron or steel, 
and the sale, supply, or other disposal 
of the ores, metals, and manufactured 
products of such business so carried on 
by him." 

I ask, is that merely for the manufacture 
or test of the manufacture of pig iron? 
It not only gives the Government the right 
to start prospecting bodies, to go in for 
searching and mining, but it gives the Go­
vernment the right to win, reduce, and smelt 
iron and iron ore, and it gives the Govern­
ment also the right not only to produce pig 
iron and all the allied products, but it gives 
them the right to start all associated trades, 
processes, industries, or enterprises, and the 
manufacture, pre·paration, and production 
of all things composed of iron or steel, and 
not only that, but it asks for the right of 
sale and distribution of the articles so pro­
duced. 

The PREMIER: Surely we must have power 
to sell our products ? 

Mr. MACARTNEY: This is a greater 
power than has been asked by any Govern­
ment in connection with any trade or under­
taking. Surely it amounts to the Labour 
platform almost in one mouthful. Not only 
that, but you find in the general powers 
given under subsection (2) of clause 3 power 
to open and work mines, and generally to 
carry on the business of mining in all its 
phases. And in another clause it is pro­
vided-

" The Governor in Council may from 
time to time, by proclamation published 
in the ' Gazette,' authorise and em­
power the Minister therein named to 
undertake, establish, or continue, and to 
maintain and carry on any business 
therein designated or described." 

The PREMIER: Such as the manufacture of 
coke. 

Mr. MACARTNEY: Why, under that they 
can start .a bakery or a laundry; there is 
nothing to prevent it-nothing in the world. 

The PREMIER: It is your side that wants 
the laundry. 

Mr. MACARTNEY: Then again, the Bill 
provides that-

" The price or compensation payable in 
respect of all lands or works acquired 
by the Minister under this Act may, at 
the option of the Minister, be paid for 
by him in cash from the consolldated 
revenue fund, or in cash the proceeds of 
the sale of debentures, or wholly or in 
part by the issue to the owner of de­
bentures." 

Authority is given to the Government under 

the clauses of this Bill to issue debentures 
ad libitum just as if we had passed a Loan 
Act for the specific purpose; an~ the con­
solidatE•d revenue is charged m .respe_ct 
thereof and also for interest. Th1s Blll 
practically gives to the Minist~y ~or the time 
being the power of appropnahon for t)'e 
purpoge; takes it out of the hands of Parlia­
ment altogether. Now those two aspe_cts .of 
the Bill create .a charter unusual 1n 1ts 
extent. 

The PREMIER: Not too wide for the purpose 
necessary. 

:\ir. MACARTNEY: Not too wide for the 
hon. gentleman. 

The PREMIER: Not for the effective carry­
ing out of the enterprise. 

Mr. MACARTNEY: Much too wide for 
the enterprise as at present pr_op_osed­
according to the report of t)le commissHm, to 
·which I intend to refer a httlc later on. 

The PREMIER: We don't want to stop people 
making pig iron. 

Mr. MACARTNEY: The hon. gentleman 
calmlv asks the Opposition to join hands 
with him in commending the passage of this 
Bill. Whv? In order that he may use the 
Opposition against our friends in another 
Chamber. 

:\fr. STOPFORD: Is that a threat? 
The PRE~IIER: I never thought about it. 

::Wr. :\1ACARTNEY: I would not like to 
sav what I think about that. 

The PREMIER : Your friends in the other 
Chamber won't turn this down, will they? 

:\fr. MACARTNEY: I would not like ~o 
say what I think of the hr;m. gentleman s 
friends· it would not be parliamentary. The 
hon. g~ntleman's friends in the other Cham­
ber are getting many. 

The PREMIER: Those remarks are worthy 
of the hon. member. 

Mr MACARTNEY: He is not going to 
get that confidence or _supp_ort from the Oppo­
sition. I can hardly 1magn:e a sane member 
in the other Chamber passmg a m~asure ~f 
this sort, especially in _vie": of then experi­
ences in the past, and l_Il v1e'Y of the report 
of the commission dealmg w1th the matt~r. 
If members of the Opposition were to g1ve 
this Bill their blessing it would be used . as 
the hon. gentleman takes every opportumty 
of using such things. 

The PREMIER: If they don't give it their 
blessing it will be more effectively used. 

Mr. MACARTNEY: I don't know what 
the necessity for this Bi~l !s at the present 
time. I don't know that, If 1t was passed,. the 
Government could equip the und~rtakmgs 
provided for by this Bill. We have ~n South 
Brisbane lar"e joinerv works established by 
the Governm~nt at an expenditure of many 
thousands of pounds; it is estimaterl that 
from £30 000 to £50 000 has been spent; and 
I don't know that 'one shilling's wo.rt_h of 
work has been turned out of those JOlii~ry 
works yet. I have heard it st«tted that owmg 
to the war it has been impossible to . get 
the plant. I don't know whether that .Is a 
sufficient excuse or not for the expend1ture 
of such large sums of money at the present 
time-money that is bringing !n no ret;un. 
But the fact remains that if these thmgs 

M 1'. M acartney.] 
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were established at the present time they 
could not be equipped. Now, the hon"gentle­
man when he was introducing the Bill in the 
first instance made reference to a report 
from a Royal Commission. 

The PREMIER : An interim report. 

Mr. MACARTNEY: A progress report of 
a Royal Commission. That commission con­
sists of several supporters of the Govern­
ment, who have inquired into certain public 
works costing over £20.000. I have the report 
of that comrnission in front of rne. and it is. 
interesting to look at that report and see 
whether there is anything in it that would 
justify, for one single moment, the granting 
of the powers which the Government are 
asking this House to grant. Ar{.)ording to 
the terms of it, the ccmmiosionors were 
asked to report on-

"1. Loc;ation, quantities, and suita-
bility of uon ore depo,its. 

"2. Loc,1.tion, quantities, and suita-
bility of fuel supplies. 

" 3. Most suitable site or sites for 
central works. 

" 4. Primary cost of erecting and equip­
ping such work.0.'' 

The reply to those questions is as follows :-
''Before your commissioners can replv 

to these questions so far as they relate 
to the establishment of a complete iron 
and steel works a great deal of research 
work will have to be undertaken and much 
more information collected. which must 
take considerable time. Owing no doubt 
to the fact that no previous Government 
has ever seriously considered the iron 
question, the data in possession of the 
Mines Department is incomplete regard­
ing the raw material either as to quan­
tities or suitability for the succe,sful 
establishment of an iron indnstrv. A 
geologist from the Government Geological 
SurvPy DepartmC'nt has novv been de­
puted by the Minister for Mines to 
specialise in this work. and has entered 
upon his duties. The , site for a central 
works can onl:v be determin<:'d after locat­
ing the largPst and most suitable -deposits 

of ore, coal. fluxes, etc. Information must 
also be sought outdide of the State con­
cerning the cost of an up-to-date iron 
and steel works. 

" Sufficient evidence. however, has now 
been placed before your commission to 
justify .them in coming to the following 
conclusiOns, namely:-

1. That all the essentials are in this 
State for the successful manufacture 
of pig iron. 

2. That a complete plant for the 
manufacture of pig iron can be e,,tab­
lished at a cost not exceeding £5.000. 

3. That snch a plant could be utilised 
for the testing in bulk of iron ore 
frorri different parts of the State, thus 
deciding whether the various deposits 
are suitable for smelting and convert­
ing into steel. 

4. That, taking present prices, and 
rates that must obtain for at least a 
considerable time after the war, the 
making of pig iron would be a profit­
.:tble undertaking for the State. 

5. That the site chosen for such works 
would not in any way affect the selec-

fMr. Macartney. 

tion of a site for central iron and steel 
works if finally decided upon by the 
con1mission. 

'' W c therefore beg to recommend that 
steps be taken forthwith to establish, at 
a site to be chosen by the Mines Depart­
ment, a State iron smelting plant capable 
of producing pig iron commercially and 
of testing in bulk the iron ore deposits 
of the State." 

So that, after all, all the commission recom­
mends is that a testing plant for the produc­
tion of pig iron should be provided; and 
that, at present prices, and at the rates which 
in their opinion may obtain for at least a 
considerable time after the war, the making 
of pig iron would be a profitable under­
taking for the State. On the limited char­
acter of that report, on the limited statements 
that are put before this Chamber, are we 
jmtified in passing a Bill granting such 
tremendous power for good and ill to the 
State? 

Mr. GILLIES: Yes, we are justified. 

:'\Ir. :\I.:\.CARTJ\'EY: We are not justified. 
Any member of this House would be betray­
ing his trust in handing over to any Govern­
ment-I don't care who they are-lhP power 
thib Bill gives, unlcos on a better oase than 
that put forward by the Premier. If the 
hen, gentleman could show that this industry 
could be carried on profitably for Queens­
land, th0re is no man on this si-de of the 
Chamber who ·would oppose the Bill, because, 
if '"e can make the fullest use of our primary 
products, we arc bound to -do it. But nothing 
has b0en put before this House that shows 
that this industry c-an be instituted here and 
carrir~d on in succc·"sful competition with 
other parts of Australia, or of the world; and 
there is nothing to justify the House at the 
present time in giving to the Government the 
pow~r to expend the money which would be 
im·olved if the,- made anything like the use 
of the power which the Bill gives. Again. 
I nv that this is not the time for dubious 
expenditure. Our financial position is such 
that e.-cry thousand pounds the Go.-ernment 
has requires to be watched and requires 
to be conserved; and I say that at the pre­
sent moment the State has not £5,000 with 
which to play experiments. As the hon. the 
leader of tho Opposition say~<, if power is 
given to the Govcrnm.ent to expend money, 
it will only mean further a-dditional heavy 
taxation that the StatP and its enterprises 
cannot afford at the present time. I say 
that, having regard to the calls of the Com­
monwealth in connection with the war, we 
ha>e no right to burden the people with the 
hea>v taxation which unnecessary expendi­
ture" involv~'- I am not g·oing to take up 
the time of the House at any greater length 
in connection with the matter. I realise that 
it doee not matter what we say on this side, 
the Bill has been dealt with in the other 
Parliament we hear so much about-which is 
not this Parliament-and, no doubt, so far as 
this Chamber is concerned, it will pass it. 

I woul-d like to point out, in connection 
with the Bill. "certain other objectionable 
prin,Jiple:; which I think it contains. Taking 
them in the order in which they appear in 
the Bill, the first is exemption from local 
authorit:v rates in f-avour of the Minister. I 
say it is 'not a fair thing to the local authority 
svstem which prevails in this State-that 
exemption should be made in respect to 
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properties used by the Government. The 
improvementB of the local authoritv are 
just as much required for the ,;se of 
those properties as they are for other pro· 
perti"'· I say that the exemption is as 
wrong in principle as it is unfair to local 
authorities. I notice that the Bill provides 
a means for the keeping of the accounts. I 
think in that connection the Government are 
t<; . be col!gratulated, because it is a pro­
VIsiOn whiCh has not been ma-de for other 
industrif·'l that the Government have taken 
up and are carrying on at the present time. 
Special protection is also proposed to be 
given to the :Minister that would not be 
given to an ordinary private undertaking. 
That is to be found in clause 7-which I 
'a~·, i' also objectionable. T.ake it 'all 
through, I think the Bill is one which ouo-ht 
to be rejecte-d without further considerati';;n. 

Mr. CORSER (Burnett) : I said .ln the in­
troductory sbges that I would support this 
B1ll. I contend that the establishment of 

/v;orks for the production of pig iron in 
Quecn,land will ·do an immen"e amount of 
r;ood to tJ:is State and to Australia gener­
ally. I thmk that, though the Bill provides 
for the establishment of steel works, it is a 
matter for the Government rt'allv to decide 
with themselves whether their finlmcial posi­
tion ~nableo them to take this large sten. 
As you know, it will entail a tremendous 
cxpenditun•. No doubt, the Premier, after 
the return of the Treasurer. will have some 
idea just \Yhat amount of monev there will 
be available. It will not co•,t vcrv much to 
put in •a furnace and to prove the iron de­
posit, of Queensland, and, further to make 
available pig iron from the <>Xtr~ iron de­
posits wc have in the Korth the Centre and 
the South. \Vhilst we are' able to do' that 
alone, it justifies the introduction of a Bill 
to make po,sible an industry which is going 
to be, ·and must be, a very large asset to the 
State in wbich we are living. The steel 
industry. so far, has not been altogether too 
profitab_le to those who are engaged in it in 
Australia to-day. There is an amount of 
information that can be secured from the 
pe<;ple below 1and from other countries, and 
I smcerely hope that the Government will be 
guided by the very bost advice before they 
enter into the indu•.try and operate on the 

·dragnet provisions that are provided in clame 
8. I don't know that I am altogether in 
favour of the great powers that the Govern­
mPnt arc vesting in themsPlves as provided 
in clause 8 of the Bill. It really provi-des 

that such works as \Valkers 
[4.30 p.m.] Limited at Maryborough mav at 

any time be acquired by ·the 
State. I think that provision should be 
made that if such works are taken over. 
they should be taken over on just terme and 
only on consideration of the best intere;ts of 
the State. I do not think that the State 
shoul-d have power to come in and control 
such industries as \Valkers Limited have 
-e~tabli·hed in Queensland and other similar 

'firms. Unfortunately, the Bill provides that 
power. and the Government can step in and 
ru!' anv such industry as it might wish. I 
thmk that power is very extensive, and thP 
Government might be induced to moderate 
their requirements in that direction. In the 
hope that they might do that, and hoping 
that it is not the intention of the Govern­
ment to do anything to hamper those en-

. ¥'age4 at the present time in the working of 
. rron 1n the State, I think it is a good thing 

for us to support the measure to bring about 
the production of pig iron and the elements 
for the manufacture of steel in the State. 
Therefore I give the Bill my support. 

Colonel RANKIN (B1trrum): There is one 
note in the Premier's speech which I think 
every member on this side will echo and 
agree with, and that is the desirableness of 
doing everything WP can to Qdd to the pro­
ductiveness of the State. I am quite sure we 
all realise the wisdom of Ca.rlvle's ad vice 
when he said that the State ;nust " Pro­
duce, produce, produce." That was reallv 
the burden of his song as the duty of any 
country. Other economists tell us practically 
the same thing, that a country that never 
wants for wares will mlVer want for wealth. 
Consequently, anything calculated to add to 
th~ production of the State must always re­
ceive the support of any right-thinking per­
son. If "·e could onlv believe that the 
Premier w>ts eincere in his desire to add to 
the productivcne'·S of the State one might 
~aYe .some sympathy with him in bringing 
m tlus measure that he ha.s introduc~d this 
afternoon. But we have only got to look at 
the history of the preJcnt Government to see 
!hat in•,tead of having any sympathy with 
mcreased production they have practically 
done all they can to stifle it. 

::Ylr. GOLLI:-;-s : That is not true. 

Colonel R~\XKIX: I have asked time and 
time again for hon. members opposite to 
point out any developmental works that have 
come int·> being during the regime of the 
pre,ent Government. Thay pointed out some­
thing in the Bowen district. 

::\Ir. Cor.u:-;-s: \Vhat about the increase in 
the number of cheese factories? 

Colonel RAXKIN: We have also been told 
that cement works have been started at 
Darra. but they were commenced long be­
fore the present Government came into 
power I urn afraid that the pre,ent Go­
vernment, bv their attitude in connection 
with their St.nte enterprises, and their policy 
of increa.sed taxation which they have placed 
en the people, have done more to hinder 
development than any of their predece·-,ors. 
In regard to this particular Bill, introduced 
this afternoon, 1 say there is no b11sirH ~s in 
it. I listened verv carefullv to the Premier 
when he was mo.,;ing the second reading of 
the Bill. l-Ie ga \.l? us so1ne figures relating 
to the production of iron ore throug·hout the 
worl·d. He referred to the somewhat pheno­
menal increase which took place in America 
in connection with the production of iron ore. 
but surely the PrcmiPr knows quite a,; well 
as anybody in this Chamber that America 
is not to be compared in any rcspocl with 
Austr<1lia. The geographical position of 
A.merica shows th"t thnt countrv has an 
adYantage which Australia can nevE'I' enjoy. 
America is within 3.000 mile·' of the centre 
of industrial Europe. while Australia is 
16.000 miles off. We have to carry om pro­
duce all that di~t:mce. and ar>vone who 
knows anything about the develop.ment that 
has taken place in America knows what an 
advantage that is. 

The PREMIER: \Vhat about producing what 
we consume ourselves? 

Colonel RANKIN : I will come to that 
presently. The Premier recently paid a 
visit to America, and during his tour must 
have seen there that the iron ore and coal 

Colonel Rankin.J 
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are to be found side by side. They are both 
alongside one another. 

The SECRETARY FOR PUBLIC INSTRUCTION: 
Ko, not 

Colonel RANKIN: Of course, they are. I 
know what I am talking about. They have 
their ironstone and coal alongside each other. 
In the old country they are working the iron­
stone and the coal practically from the one 
shaft. Here you have to go considerable 
distances for your iron ore or for your coal. 
They are both far apart from each other. 

The SECRETARY FOR PUBLIC INSTRUCTION : 
We have the richest ironstone ore in the 
world. 

Colonel RANKIN: I am not dealing with 
the richness of the ore at all, but the condi­
tions which obtain for the production of the 
ore. The Premier thought fit to mention 
America as an illustration of what has been 
done there, at the same time trying to make 
the people of Queensland bf'lieve that the 
same thing could be done here. I am merely 
pointing out that the two cases are not 
similar. In fact, the)' are as different as the 
poles are asunder, first of all, with regard 
to the conditions of the two countries, and 
secondly, with regard to the geographical 
advantages which America enjoys as com­
pared with Australia. When we deal with 
this iron industry we are dealing with 
it not altogether in the dark. 

The PREMIER: Why should we not build 
steel ships as well in Queensland as in 
America? 

Colonel RANKIN: I will tell you why 
you cannot do it. We can build the ships 
in Australia just as well as they can in 
America, but we cannot build them as 
cheaply. After all, it is the price at which 
you can turn out a commodity in the world's 
market that determines the expansion of your 
trade. 

The SECRETARY FOR PuBLIC INSTRUCTION: 
Why cannot we do it as cheaply? 

Colonel RANKIN : We know quite well 
why. A writer on "Free trade and prote<J· 
tion" once mentioned that it was quite 
possible to grow grapes in Greenland and 
sell them if they could get a sufficiently high 
tariff on them. Of course, if vou get a tariff 
high enough to do these things th0n you 
might go as far as meeting local require­
ments. 

The PREMIER: With regard to your argu­
ment you know that we can import sugar 
much cheaper than we can grow it. 

Colonel RANKIN: Yes, of course, we can, 
and I can tell the hon. gentleman that 
because of that Australia can never become 
a sugar exporting country. We can never 
export sugar. 'vV e can only deal with sugar 
so far as the consumption is concerned within 
our own borders. 

The PREMIER: We do not produce enough 
iron and steel for our own consumption. 

Colonel RANKIN : The Premier says that 
we will be only able to deal with the iron 
and steel for ourselves. He says that we can 
only make sufficient iron and steel to meet 
our own consumption. 

The PREMIER: I have not said that. 

Colonel RANKIN : I can take no other 
meaning from what the hon. gentleman says. 
The hon. gentleman asked me first of all 
if we could not build ships in Australia? I 

[Colonel Rankin. 

say, "Yes." We can build them, but we can-­
not build them sufficiently cheap in Aus­
tralia to enable us to compete with countries·. 
overseas. 

The SECRETARY FOR PUBLIC INSTRUCTION c 
Why? 

Colonel 
knows as 
done it? 
greater. 

RANKIN: The hon. member· 
well as I do. Why have we not 
Because the cost of production is. 

The SECRETARY FOR 
In what way? 

PUBLIC INSTRUCTION: 

Colonel RANKIN: I make the statement, 
and if the Minister can get up and refute thall: 
statement he is quite at liberty to do so. 

The SECRETARY FOR PUBLIC INSTRUCTION : 
It is merely ~our statement. 

Colonel RANKIN: It is a statement of 
fact. I can tell the hon. member that accord­
ing to the cost of building gun boats at 
Cockatoo Island and the battleships at home· 
that it cost two or three times as much to· 
build them in Australia. 

The SECRETARY FOR PUBLIC INSTRUCTION: 
You said America. 

Colonel RANKIN : I did not mention 
America in this connection. I am not. going· 
to have these things saddled on to me by 
the Minister for Education. I referred to 
America so far as the production of iron 
and steel was concerned, and I said that the · 
coal and ironstone was found in close prox­
imity and I also said that America lies 
close~ to the great centres of population and 
industry in Europe and Asia. I say that· 
now. That is one reason for the greater 
expansion that has taken place in Amer~ca, 
but we, can never hope for that expansiOn 
to take place here in Austr.ali.a. W~en the 
question of the cost of bmldmg ships was. 
raised, there was no talk whatever about· 
America. 

The SECRETARY FOR PUBLIC INSTRUCTION: 
It was the same reference. 

Colonel RANKIN : It had nothing at all· 
to do with it. The Minister asked why we· 
could not build ships as cheaply in Australia 
and I was pointing out why we co!lld !lot do 
it. Anvhow you can take AmeriCa If you· 
wish. as I am not very much concerned· 
which country you take, America or Great 
Britain. Whichever country serves your pur­
pose will also serve mine equally well. 

The PREMIER: Why should we import steel 
rails from America? 

Colonel RANKIN : If you can import steel 
rails from America at a lower price than you· 
can make steel rails here. unless you can 
get the Federal. Government to. give you 
sufficient protect10n, then your Iron work& 
must go do~n. You have no power over the 
Federal tarrff you know. 

The PREMIER : But the people in Australia· 
have power over it. 

Colonel RAN KIN: Let me give the hon. 
gentleman some information. Evidently !_le· 
did not take the trouble to find out what pig 
iron was worth here before the war. I will 
tell him what it was worth. Before the war· 
pig iron was worth £4 10s. per ton here. 
According to the report on which the hon. 
gentleman asks us to vote for this Bill and' 
give the necessary power, according to that: 
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report it is _going to cost £5 per ton to 
produce pig 1ron. 

Mr. STOPFORD: Has not, other material 
gone up in the same ratio? 

Colonel RANKIN : I am making my own 
statement, and you can speak afterwards if 
you wish. I am saying that before the war 
pig iron was £4 10s. per ton. I quite realise 
at the present time that pig iron costs from 
£10 to £12 per ton. The Premier knows 
that the present rates are not going to con­
tinue for any length of time after peace is 
declared. He said himself that he hoped 
not, and we all hope not. 

MR. STOPFORD: Will there not be a corre· 
sponding drop in other materials? 

Colonel RANKIN: We know that after 
the war is over iron, like other commodities, 
will come back to its normal price, and the 
normal price of pig iron is £4 10s. per ton. 
Yet the report of the commission given to us 
this afternoon, and on which this Bill is 
based, says that pig iron is going to cost £5 
per ton to produce. We know that it was 
obtainable for £4 10s. per ton before the 
war, and after the war it will be obtainable 
probably for a lower sum. Are we justified 
as a House comprised of thinking men, are 
we justified in supporting a measure of this 
kind? What is going to be the advantage? 
It is going to increase taxation. 

The PREMIER : No. 
Colonel RANKIN: I submit that if you 

are going to start an industry that is not 
going to pay its way, then there must be a 
tax on the community. 

Mr. Sw AYNE : Like our railways. 
Colonel RANKIN : Yes, like our railways. 

'V e know that the Government will turn a 
payable industry into a non-payable indus­
try, bee a use they will carry it on like they 
have carried on their railways. It will be 
like they have carried on their State enter­
prises. When we get the figures we will see 
that their State enterprises have been car­
ried on at the expense of the community. 
That is not the way to add to the producing 
industries of our country. That is not the 
way to add to the wealth of our country. 
No person would dream for a moment of 
suggesting such a thing. We are not going 
into thiB matter with our eyes shut. Let 
me just point out that this is not an experi­
mental matter. One of the finest steel 
works in the world has been established 
in New South Wales, regardless of cost-I 
think they cost something like £1,500,000 or 
£2,000,000. The most up-to-date machinery 
that could be obtained has been installed, the 
best brains that the world could offer have 
been placed in charge-and I believe the 
Premier knows all this quite well-but at 
these works the losses for two vears came to 
the huge sum of £200,000. 'The Premier 
hinted at that when he was speaking, but 
he did not go so far as he might have gone, 
although I believe he knows it quite as well 
as I do. It is common property. The 
balance-sheet has been published far and 
wide, and it is on a balance-sheet of that 
kind in respect of a similar industry in 
another State that we are asked to pass 
this Bill. I submit that the conditions were 
most favourable, seeing that they had the 
supply of the Federal Government behind 
them--

Mr. STOPFORD: Yes; but they imported 
cheap stuff from the Germans and sold it­
Private enterprise ! 

Colonel RANKIN : That makes the argu­
ment all the worse. If, notwithstanding the· 
profits that they were able to make on some, 
of the material which they imported, they 
showed a loss of £200,000 in two years, then· 
I say, "God help Queensland!" if we are 
going to E?'>tablish the tinpot iron works pro­
posed in this measure. The Premier said' 
that they were duplicating their plant. I 
interjected-because I knew and because he 
knows why-that it was on account of the' 
increased price, because the price has nearly 
trebled itself. From £4 10s. it has gone up• 
to £12. But the company know as well as 
I do, and as well as the Premier does, that it 
is only during the war period that those 
prices are going to prevail. I say that; there 
is nothing to be drawn from the lessons of 
past enterprises to justify this Government 
or the House in launching such a measure· 
at this time. 

The PREMIER: Does the hon. member say 
we cannot utilise our large deposits of iron 
ore? 

Colonel RANKIN: I say that we all re­
cognise that the Government, as an employer,. 
is not always most successful. The Govern­
ment is usually a most extravagant business' 
man. We know it in every branch of life_ 
Take the Ipswich workshops which the Pre­
mier mentions. See what they have done· 
there, and then take a similar institution like 
Walkers Limited, run by private enterprise, 
where they not only pay the same rate of 
wages under the same conditions but also· · 
show a decent dividend on capital expended. 
Take our coalmines. We find that they can• 
be run by private enterprise as a paying 
concern, but when we turn to the State coal-· 
mines we find that they are a failure, 
running at a loss. And so we find right 
along the line. We find the same thing with­
State sawmills. We find it also in the numer­
ous other industries the Government have 
taken up. I say that the object the Govern­
ment have in view could be accomplished if 
we gave some assistance to or co-operated 
with private individuals, who would bring to· 
the enterprise greater business acumen 
than the Government are able to display. 
Then, it might possibly reach success. 

The PREMIER: Does the hon. member say 
that the Broken Hill Proprietary have beell' 
a failure? 

Colonel RANKIN : I am quoting from 
their balance-sheet, and I say they have. 

The PREMIER : 'rhat argument comes to, 
this-that we cannot utilise our great de­
posits of iron ore. 

Colonel RANKIN: Unless the Minister 
can show me something m'ore at all events, 
than he has been able to show at the present 
time, then I am submitting that his projected: 
iron works are going to be run at a loss. 
I defy anybody to contradict me. We have, 
as I say, the evidence of the Broken Hill: 
Company. 

The PREMIER : How would you ever build: 
up a nation if you talk like that? 

Colonel R.c\.NKIN : I would build up a 
nation by developing those primary indus­
tries which do not require spoon-feeding; 
which add to the wealth of the community, 
instead of adding to the already heavy burden 
of taxation on the shoulders of the com­
munity. Does the Premier mean for one 
single moment that an industry such as this, 
while it loses thousands of pounds a year, is 

Colonel Rankin.] 
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going, at the same time, to add to the wealth 
of the country? Surely no one with any 

·degree of knowledge of political economy 
·would argue that you are going to build up 
a country along those lines. If he could pro­
~uce evid<mce that he could turn out pig 
Iron at £3 per ton, and the normal price 
was £4 10s., I would give the Bill my bless­
ing. I would say, "Go ahead. You are 
going on sound lines-that iB, the lines we 
have always advocated-paying your way." 
But that is something quite foreign to the 
-present Government. The Premier brings in 
this proposal, condemned on the evidence he 
himself submits, and asks us to support it. 
If we wish to increase the production of 
this country, let us make it more attractive 
to the capitalists. At the present time no 
capitalist would touch anc· enterprise here, 
because he knows very well that just so soon 
as he begins to make a succeos of it will the 
Government come along and either start an 

·opposition show alongside him or take it 
·Over altogether. That is whY private enter­
prise is dead; that is why the energy of the 
man on the land is stagnant; that is why 
capital has been frightened from our shores. 
'That is the attitude of hon. members oppo­
site. Instead of holding out the hand of 
welcome to men who come here to develop 
our resources, to put their capital into the 
country and add to its productiveness, we 
turn round and say, " Hands off. \V e are 
going to do this ourselves, even if we do it 
at a loss. You come here and invest your 
capital, and we will hold out the hand of 
taxation to you, which will sooner or later 
driv<; you out of business altogether." No, 
nothmg has been shown in the Premier's 
~peech wh_ich would justify the Opposition 
111 supportmg a measure of this kind. Much 
as hon. members on this side of the Houss 
desire to see new industries started much as 
they wi.3h to see our primary and 'secondary 
'indust.ries develop, I say that the proposed 
·-est a bhshment of these works, on the evidence 
prodtw<>d by the Premier him·self is not go­
ing to assist in that direction. ' 

Just one word with regad to the Bill it­
-self. While the Premier dwelt at some 
~ength. on, no <;!oubt, interesting matter, deal­
mg w1th the non production of the world 
he carefully left out all reference to the mor~ 
important features in the Bill. He did not 
·tell us, for instance, that under cover of this 
Bill he v. as able practically to carry out the 
w_ho!e scheme of the Labour platform. He 
d1d not tell m that under this Bill he was 
a_ble to. n<J:tio~ulise all the means of produc­
"t!On, d1stnbutJon, and exchange. He did not 
tell us, still further, that he was able not 
merely to take over industries, but to' con­
fiscate industries. 

The PREMIER: Oh, no ! What clause is 
that? 

9olonel RANKIN : If words mean any­
thmg at all, then I submit no other inter­
pretation can be placed upon this measure 
than the words I have used. I will just read 
from subclause (3) of clause 3-

" The Minister . . . shall have 
power to take, purchase, contract for the 
use of, or otherwise acquire." 

He can take altogether. There is no men­
tion of compensation. 

The PREMIER : But you need to read other 
sections to see the provisions for compensa­
wion. 

[Golonet Rankin. 

Colonel RANKIN: It is no use the Pre­
mier trying to bluff us in that fashion. I 
have read the Bill very carefully, just to 
see how far it is m'odified by any subs~guent 
clause, and it is not modified. · 

The PREMIER : The Public Works Land Re­
sumption Act provides the machinery for 
fixing the compensation. 

Colonel RANKIN : That Act does not 
affect industries. How could it affect the 
goodwill of Walkers Limited at Mary­
borough if the Government wanted to take 
that business? 

Mr. BOOKER: Not even on just terms. 
Colonel RAKKIN : I am reminded that 

hon. members opposite objected on a former 
occasion to the three words " On just terms" 
in a previous measure of this kind, thereby 
evidently r;iving the world to know that the 
justice of any claim had no part in their 
philosophy. 

The PREMIER: Subclause (5) deals with com­
pensation. 

Colonel RANKIN: It does not say that 
the Minister shall make compensation. This 
is another attempt of the PremiBr to bluff 
us. I will read subclause (5}-

" The price or compensation payable in 
respect of all lands or works acquired 
by the ~linister under this Act may, at 
the option of the Minister, be paid for 
by him in cash from the consolidated re­
venue fund, or in cash the proceeds of 
the sale of debentures, or wholly or in 
part by the issue to the owner of de­
bentures." 

The PREMIER : His only option is as to the 
"-Y of payment. 
Colonel RANKIN: That is so, but it does 

not say that this shall be. It says that when 
a price has been arrived at it may be paid 
in a certain way. There is no doubt that, 
so far as land is concerned, it would come 
under the Public Works Land Resumption 
Act. But there is no doubt also that this is 
a confiscatory measure to that extent, and 
not only is it that, but it is also unrestricted. 
It may be applied to anything. It can be 
applied to ships-ships are even specified. 

The PREMIER : It says we may build them. 
Colonel RANKIN: And >OU may take 

them or confiscate them. To inake it doubly 
sure, it >>euld appear that clause 8 deals still 
further with this question, for it says-

" The Governor in Council may from 
time to time, by proclamation published 
in the 'Gazette,' authorise and empower 
the Minister therein named to under­
take, establish, or continue, and to main­
tain and carry on any business--" 

The SECRETARY FOR PUBLIC INSTRUCTION : 
"Therein designated." 

Colonel RA::'\KIN : Yes, in the proclama­
tion. 

The SECRETARY FOR Pt:BLIC INSTRUCTION : 
That' would be in connection with this Bill. 

Colonel RANKIN : But this Bill covers 
everything. I am afraid that the Minister 
for Education is trying to mislead the Cham­
ber. There is no doubt that if he has read 
the Bill he must know quite well what it 
contains. Let the Minister turn to subclause 
(3) of clause 3-

" He may take, purchase, contract for 
the use of, or otherwise acquire, or pro­
vide and construct and erect buildings, 
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structures, smelters, factories, foundries, 
warehouses, wharves, plant, equipment, 
machinery, tramways, ships, vessels, and 
other fixed or movable appliances or 
works of any description, and sell or 
otherwise dispose of the sam·e when no 
longer required; he may, in such manner 
as he thinks fit, work any tramway, ship, 
or other appliance." 

[5 p.m.] 
The SECRETARY FOR PUBLIC INSTRUCTION : 

"For the purposes of this Act." 

Colonel RANKIN: Nobody knows better 
than the Minister that under this Bill he has 
power to establish any industry he chooses. 
Will the Premier deny that? 

The PREMIER : Y PS. 

Colonel RANKIN: Will the Premier &ay 
t:f:at under this Bill it is only competent for 
him to start steel and iron war ks? 

The PRE>HER: And cognate businesses. 

Colonel RA:'-YKIN : I suppose the manu­
facture of a sewing machine would be a 
cognate business. I suppose scythe manufac­
turing or piano manufacturing would be a 
cognate business. 

Mr. O'SUL!"IVAN: Or a pin. 

Colonel RANKIN: I suppose the manu­
facture of a razor or even a pin, as the hon. 
member says, would be a cognate business. 
There is no getting away from it that, so 
far as the scope of this measure is concerned, 
there is no industrv which the Minister could 
not commence under it. That is the attitude 
taken up by the Premier in nearly all the 
measures he has introduced. It is no new 
thing. It has been going on practically ever 
since he got on the Treasury benches. I 
remember pointing out in one of the first 
Bills he introduced-the Sugar Acquisition 
Bill-that the Government could acquire any­
thing under it, and the Premier then, as he 
does now, disclaimed all such idea. 

The PREMIER : I say I was correct. 
Colonel RANKIN : You said you had no 

intention of commandeering, but since. then 
you have commandeered stock and you have 
commandeered stations. 

The PREoiillR: You quote from "Hansard" 
what I said. 

Colonel RANKIN: When I stated that 
under that Bill, although it was nomina!ly 
for the acquirement of a certain sugar crop, 
its scope was so wide that tile Government 
could acquire anythin&', it was disclaimed 
from the Government side of the House. 

The PREMIER: No. 

Colonel RANKIN: That certainly was the 
impression left on my mind. That was one 
of the first Bills introduced by +,he Premier, 
and that has characterised all the legislation 
of any consequence that the Govt'rnment have 
introduced since. 

The PREMIER : A very useful measure. 
Colonel RANKIN : It is .a very ::JsHful 

measure if l\Iinisters were honest, if you let 
the people know what you are doing, hut it 
is not honest under the title of a " Sugar 
Acquisition Act" to bring· in a Bill for the 
acquirement of cattle and stations. It is 
not honest under a Steel and Iron Works 
Bill to bring in a measure for the establish­
ment of practically any industry that finds 
expression throughout the industrial world 

of Australia .at the present time. We e.s an. 
Opposition are justified in offering most 
strenuous opposition to this measure, not 
only on the ground that where the business 
has been attempted elsewhere it has been a 
lamentable failure; not only on the gro!lHds 
that the evidence they have adduced shows 
that the industrv woci!d be carried on at e. 
loss: not only because of the fact that the 
conditions here are not as favourable as thev 
are in other parts of the world; but also on 
account of the feet that this is not the time· 
to increase the burden of taxation on the· 
shoulders of the people. 

The PRE>riER : This will not increase the· 
burdens. 

Colonel RA:'-YKIN : The Minister himself 
told us that he hoped, under favourable con­
ditions, to be able to turn out pig iron at 
£5 a ton. I tell him that the normal price· 
of iron is £4 10s. a ton. 

Mr. O'SULLIVA:-1: Not in Australia. That 
is the London market. 

Colonel RANKIN: The hon. member­
knows nothing about it. I took the oppor­
tunity of making inquiry before I came into 
this Chamber, and for any hon. member to· 
contradict, he is simply doing what is wrong. 
I am not in the habit of making statements 
that are not true. I say the price of pig: 
iron in Queensland before the war ranged. 
from £4 10s. to £5 a ton landed in Brisbane. 

The PREo!IER: At normal times we <'<>n. 
manufacture at even less than £5 a ton. 

Colonel RANKIN : Five pounds is the· 
actual figure quoted by the Premier himself. 

The PREMIER: "Under present conditions. 
Colonel RA="l"KIN : The only means by 

which you can produce it cheaper would be 
by lowering wages. 

The SECRETARY FOR PUBLIC INSTRUCTION ; 
No. 

Colonel RA:'-YKIN : The hon. member is 
not one of those who advocates the lowering· 
of wages. The Minister knows as well as I 
do that in an und,•rtaking of this kinu practi­
cally 90 per cent. of the expenditure is 
l£tbour. "\Vhe.t else comes in? ·what is your 
coal and your coke which is used for smelt­
ing? Is not that all labour? What is your 
limestone? Is not that all labour? What is 
you iron ore? Is not that all labour? 

The SECRETARY FOR PUBLIC lNSTRt;CTION ; 
Interest on m<tchinery. 

Colonel RANKIN : The interest on the 
machinery is a matter that is not going to 
be affected by the termination of the war. 
If you are going to invest money now that. 
monev will co~t a certain amount and that 
will have to be paid if we have peace to­
morrow. On the Premier's own evidence, 
this business, instead of being a success. is 
going to be .a failure, and instead of adding 
tc the stability of the State, it will have the 
opposite effect. because it will take men who 
are at present employed in industries which 
pay their way and pnt them into an industry 
which will mean further taxation, and there­
fore we loave every reason to offer the 
strongest opposition to a measure of this 
kind. If the Minister had been desirous of 
bringing in a Bill to enable him to make 
experime.nts in connection with the iron and 
steel industry, there might have been very 
little opposition to it, but when he brings 
in a Bill of this kind, practically giving him 
power to confiscate any industry, to t:tke· 
over any industry, to nationalise any industry, 

Colonel Rankin.] 
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!then he is asking for something that this 
House has no right to give him ur:der the 
title of a Bill presumably to give . the 
'Government power to start steel and tr<?n 
works. If we only had a Government m 
which the people outside h<1d more c<;mfidenc~, 
we would find that private enterpnse wouid 
-come to our assistance and develop our 
,primary and secondary industrie,-. 'Vhat de, 
we find at the present time? There never 
was an opportunity in the history Qf Qu,e~ns· 
1and or Austra:ia when our coalmmmg 
industry could be deve!Qped to greater ad­
vantage. Do we find men entering into coal­
mining ventures to-day? K ot at all. 

The SECRE'rARY FOR PUBLIC INSTRUCTION : 
Yes. 

Colonel RAKKIN: Where are they? 
The SECRETARY FOR PUBLIC INSTRUCTION: 

'The West .\berdare Colliery for example. 

Colonel RA'i'I'KIN: The West Aberdare 
,coalfield has been worked since I was a boy. 

The SECRETARY FOR PUBLIC INSTRUCTION' 
'To my knowledge it has started within the 
Iast two years. 

Coionel RANKIN: The hon. gentleman 
,has not been in office much longer than that. 
That particular yonture has been going on 
for some vears, althQugh there may have 
been some 'additions lately. There never was 
a better opportunity for the developmen_t of 
our mining industry than at the present time. 
Has anyone entered into this industry? J'liot 

,one. There is no buoyancy; there is no 
feeling Qf confidence. Who WQU!d think of 
starting a coalmine when it might happen 
that the next day the Government WQUld 
,come along and put a shaft down alongside 
and ruin him; and if they did not do that, 
under this Bill they could come a:onil" and 
take his mine from him. I am speakmg of 
something that is appealing to the capitalists 
to-day. There is no confidence in the Go­
vernment. Even after having sunk your 
capital in some ':cnture and made a S';!CC03S 
of it. the next thmg that comes along IS the 

chand of taxation which takes everything 
from you. 

The PRE:\fiER: I think I get twenty-five 
letters a day now from men in J'i'ew South 
·Wales who want positions in Queensland. 

Colonel RANKIN: Men who want jobs. 
I have n{) doubt aoout that. I expect there 
are a good muny applicatiQns for the posi· 
tion of Comptroller of Ships. 

The PREMIER : If I spent my tme reading 
.all the letters I get from the South I could 
do nothing else. 

Colonel RANKIN: I quite understand 
that. When the people ;n the other States 
see that the Government are so improvident 
and so reckless in expenditure, throwing 
money away right and left, no doubt they 
want a job before the Government get out 
of power so that they can have a share in 
the scramble. I do not think that the argu­
ment UBed by the Premier is one that will 
carry much weight with the people outside. 
The mere fact that he receives a certain 
number of letters from the unemp!Qyed in 
the other States who are seeking positiQns 
here does not necessarily indieat<:) that feel­
ing of confidence in the country which alone 
can attract capital to develop the country. 

The SPEAKER indicated that the hon. 
<member's time had etKpired. 

[Colonel Rankin. 

'I'he SECRETARY FOR PUBLIC IN­
STRUCTION (H{)n. H. F. Hardacre, Leich­
hardt): The hon. member whv has just sat 
down might well apply fm the position of 
leader of a party Qf detractors of the State's 
advantages and of the State's prosperity 
and resources. Apparently, nothing is good 
in this country while this Government is 
in office. Thev a re not CQntent merely to 
believe that, but they are not ah·~id to 
detract the resources Q[ the country, If they 
can only make political capital at the ex­
pense of this Government. We are _Jiving 
in historic times. We are engaged m the 
biggest fight ever known in the world's his­
tQry; we are faced with enormous difficulties, 
and instead of helping this Government to 
meet these difficulties by supporting this 
proposal we have a debate which is typical 
of their' attitude in connection with every 
proposal tabled by this Government. Nothing 
is good about it. 

OPPOSITION MEMBERS : Quite right. 

The SECRETARY FOR PUBLIC IN· 
STRUCTION: Everything outside, the pro­
posal that can he brought in to say some­
thing nasty about the Government or about 
the State is dragged in, not to help the coun­
try, but simply tQ try and make political 
capital at the expense Qf the Government. 
Here we have a proposal that ought to have 
received as the Premier said, the most fav­
ourable 'reception; Qn which the Government 
ought to have been congratulated-a pro­
posal which has been looked forward to by a 
large number of people throughout the State ; 
but instead of it being met in that way, 
every attempt has been made to beli~tle it, 
to magnify its dangers, and to magmfy the 
possible losses. They are prepared to say 
anything and everything so long as it is 
something against the proposal. We have 
the leader of the Opposition going SQ far ,as 
not merelv to condemn something which he 
thought the Premier did say, but, when the 
Premier ,denied having said it, to condemn 
something that he didn't say, ~ut which he 
might have said under other Circumstances. 
It was characteristic of the hon. c gentleman. 
He gave an illustration of the mitkmaid with 
the eggs which wQuld not hatch, but he for­
gets another illustration from the same book 
of fables from which he took that-probably 
out of the schoolbooks which were being 
used when he taught children in school-the 
fable of the wolf and the lamb. The wolf 
accused the lamb of having contaminated the 
water that he was drinking. The lamb said, 
" But the water does not flow fmm me to 
you." The wolf sai,d, "If it was not you, it 
was your mother " ; and he said, " But 
my mother died the other day, so it could 
n,;t he her." Then the wolf said, "Oh, well, 
it doesn't matter; I am going to have my 
breakfast." That is the attitude of the 
leader of the Opposition. It does not matter 
whether the Premier says anything which is 
true or not, the leader of the Opposition is 
going t-o condemn him, whatever attitude he 
takes up. That is the attitude taken up by 
the Opposition on every proposal introd'!ce:l 
by this Government. \V e are told that It .Is 
impossible to produce iron in <;Jueensland m 
CQmnetition with other countrres. I asked 
"vV.hy ?" We were tdd hy the last speak~r 
that it was because we could not produce It 
ch<'aply enough. I said, "Why could we not 
produce it cheaply enough?" Apparently, he 
had in his mind-thQugh he was very careful 
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. not to say it-that we couLd not produce it 
•{)heaply enough because rails were so high. 
'It is evident that that was in his mind. 

Hon. J. ToLMIE: "Satan reproving sin." 

rrhe SECRETARY FOR PUBLIC IN· 
'STRUCTION: I never accused him of say­
ing it, but I will undertake to say that that 
was in his mind. There was also the other 
"Statement which he did make-that in 
America, where iron is produced, there is a 
:big population, and they have the iron on 
the sPacoast. Now, I will say that, as against 
those advantages of those other c<mntries, 
we have an advantage in Queensland that 
overwhelms them all-that is to say, we have 
the richPst iron deposits in the world. That 
io what our experts say-that we have 
mineral deposits so rich as to counterbalance 
our disadvantagPs compared with the big 
populations of other countries. 

Hon. J. ToL~IIE: Who told you that? 

The SECRETARY FOR PUBLIC IN­
~TRUCTION: Our own geological mineral 
Inspector went out nnd reported on the 
matter. We are told that in Bigge.nden, where 
we ·are already starting operations, the ore 
is so rich in iron that we can produce iron 
·there to-day under present conditions with a 
net profit of anything from £4 to £6 a ton. 
So advaPtageous are those resources that it 
is well known that several private individuals 
have e.agerly sought to get hold of that 
mineral proposition in o!'der that they' can 
·carry on the industry instead of the State. 
'Why, in Maryborough alone there is one big 
firm which is only too anxious to get that 
·particular mineral area to carry on this par· 
·ticular industry. Therefore, if private enter­
prise can carry it on, there is no reason why 
~he Government should not be able to carry 
tt on so far as the production of iron is 
concerned. I think that members on the 
,opposite side make a mistake in confounding 
-without ·discrimination and without dis­
.tinction-the establishment of steel works 
with the establishment of iron works. This 
Bill is for the purpose of establishing iron 
and steel works, but it does not follow that 
·we must establish steels works immediately. 
'Ve can establish the iron works immediately 
.and, later on, as the iron works develop: 
.and as the country develops-when the time 
becomes more oppmture-we can gra-dually 
feel our way towards developing into the 
establishment of steel works as a supplement 
·to the iron works. Now, iron could be pro­
<_luced cheaply and profitably to-·day. There 
IS not a great amount of capital required. 
It is a simple operation, and we are told by 
•our own experts that we can do it profitably 
at the present time, and not only now but 
probably for a long time to come-be~ause 
no one at the present time can say when 
iron is going to be cheap again. Iron is 
-one of the most vital necessities of all the 
.rest of the industries of this State, and its 
benefit to all those industries is 15oing to be 
immense. Unless we do somethmg to pro­
duce iron, which is the raw material of 
-other industries, there is a big possibility of 
either stopping some industries or largely 
'handicapping other industries to the great 
detriment of this State. As it is such a 
simple undertaking, and as we have rich de­
posits, we consider that under the present 
circumstances the most desirable thing to do 
-in the interests generally of the State and 
·>Of the industries of the State-is to make 

some effort to provide this raw material. 
Now, we have the member for Burrum com­
ing here this ,afternoon, and evi-dently trying 
to teach us political economy. Evidently, he 
has just graduated. 

Hon. J. ToLMIE: He would be very foolish 
to take the job on. 

The SECRETARY FOR PUBLIC IN­
STRUCTION: He would be foolish, unless 
he_ has a better knowledge than he has shown 
th1s afternoon. Evidently he is a vouno­
fledgling so far as political economy is con"­
cerned_; he has just been reading-for the 
fi.rst t1me, ~pparently-some works on poli­
tiCal economy, and has a very novitiate 
knowledge of the subject generally. He 
tells _us that the State should not carry on 
any mdustry at a loss, because it is going 
to be a 'burden which will have to be trans­
ferre<il to other industries. How can vou 
~econcile that attitude with his own position 
m regard to the sugar industry? We know 
that the sugar industry is being carried on 
to-day at a loss in itself. It has to be 
hdped by a protective tariff, which has to 
be passed on to the rest of the industries 
and the peopl~ of the _Commonwealth gen­
era_lly. H?w 1s he gomg to reconcile his 
att1tude With regard to sugar on tFie one 
hand-;-supporting it, as he does on all 
occas1?ns-and hi~ violent oppositi~n to the 
establishment of uonworks which is even a 
more vital necessity than the production of 
sugar? 

Hon. J. ToL~IIE: You won't allow &ugar 
to have the value of the world's market. 

The SECRETARY FOR PUBLIC IN­
STRUCTION: It ·does not follow th~t be­
cause. an industry is carried on at a fina;.,cial 
loss, .'t does not benefit the rest of the com­
mumty. It might indirectly have manv 
compen~ating advant>:ges. Every politica:l 
e_cononust knows the tmportance--the neces­
stty and the advisability-under many circum­
stances, of establishing industries bv the 
method of a bonus. It is almost universally 
acknowledged that at least one good way of 
establishing industries for the benefit of the 
State is to .assist those industries by a bonus 
even though directly the industrv mav b~ 
c>:rried on. at a _lo~s. I say many advantages 
:nil be d.enved mmdental to the production of 
non-;-bemg a raw material-by all the in­
dustrws .. Even if !t did involve a temporary 
commencmg loss, tt would still be .advisable 
to start that industry. However for the in­
formation of the House, it is not' going to be 
!'- los~ at all. So .fa!' as . the production of 
ll"On Is. concerned, 1t 1s gomg to be a simple 
op:rat10n. Instead of being a loss, it is 
gomg to be a remunerative industry to lthis 
State .. Now, t~e wide powers proposed in 
the B1ll, I thmk, members opposite have 
largely m~gnified. 

Hon. J. ToL~IIE: You admit they are 
there, though. 

The SECRETARY FOR PUBLIC IN­
STRUCTION: The powers are there, sub­
ject to a very important limitation-that is 
as provided in clause 3 they must be " sub: 
ject to this Act." ' 

Hon. J. TOLMIE: No. 
The SECRETARY FOR PUBLIC IN­

STRUCTION: ·All the powers for starting 
various cognate industries must be subject 
to this Act. 

Hon. J. TOLMIE: Not cognate; the Pre­
mier threw that in. 

Hon. H. F. Hardacrf.,] 
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The SECRETARY FOR PUBLIC IN­
STRUCTION: Well, incidental. 

Hon. J. ToLMIE: Read the side heading to 
clause 8. 

Th" SECRETARY FOR PUBLIC IN­
STRUCTION: If the leader of the Opposi­
tion will look at clause 3-undcr which the 
powers are given which we propose shall 
be taken-he will find it commencing: " Sub­
ject to this Act"; and later on it goes on to 
say, " For the purposes of this Act." It does 
not give unlimited powers to carry on all 
kinds of industries. 

Hon. J. TOLMIE: Read clause 8. 
ThP PRK.IIIER : If clause 8 were left out, 

would you support the Bill? 

The SECRETARY FOR PUBLIC IN­
STRrCTION: That has only to do with 
the fmding of the money. Clause 3 says that 
the various powers shall all be subject to 
this Act. 

Hon. J. ToL:\IIE: Why are you afraid to 
look at clause 8? 

The SECRETARY FOR PUBLIC IN­
STRrCTIO::"i: I am not afraid at all. 

The PRE)JIER : We might require coke­
works, for example. 

The SECRETARY FOR PUBLIC IN­
STRCCTION : Clause 8 says-

" The Governor in Council may from 
time to time, by proclamation published 
in the ' Gazette,' authorise and empower 
the ::'11inister therein named to under­
take, 0stablish, or continue, and to main­
tain and carrv on any business therein 
d<''ignated--;' 

That is, dHignated in the proclamation; but 
the proclamation must be subject to this 
Act; it cannot be a proclamation having 
no relation to this Act at all. 

:'\fr. FoRSYTH: You could go and buy 
ships, and do anything. 

The SECRETARY FOR PUBLIC IN­
STRUCTIOX: Only as specifically stated in 
the provisions of rhis Act, and '• subject to 
this -Act." It does not give them power to 
make a procl4mation to take anything except 
in respect of this Act. I would just like hon. 
members opposite who have some knowledge 
of the charters of various companies to 
compa,·e the provisions under this Bill with 
the powers which are almost univenally 
taken by companies when they commence 
undertakings. It is found necessary, in order 
to carry on the main purposes of any com­
panies, that they must have wide incidental 
powPrs to enable them to carry on. That is 
all thrtt is being asked for in this Bill. 

Hon. J. ToL~HE: No. 

The SECRETARY FOR PUBLIC IN­
STRUCTION: To say that this Bill, with 
the powers proposed, enables them to start 
the manufacture of pianos, sewing machines, 
and razors, simply bee a use those articles 
have some small element of iron in them, is 
to carry the argument to an absurd and ridi­
culous d0gree which is not in the probabili­
ties at all. I think I have shown that the 
attitude of the Opposition in regard to this 
measure is simply tifat nothing can be good 
in it because it comes from the Government. 
I maintain that it is a reasonable proposal 
and that it will do good for this State; and 
that, if carried out, I believe will be re­
munerative so far as the establishment of 
iron is concerned. Later on we oan under-

fHon. H. F. Hardacre. 

take the more important establishment of· 
steel, when we find that the circumstances 
and conditions are such as to enable us to­
carry it out profitably. 

Mr. FORSYTH (Murrumba): No one 
objects to opening iron and steel works so· 
long as those things are going to be good 
for the country. I don't think you can get 
anyone on, this side to object to it, if it is 
proved that it is going to be a good thing 
for the country. 

The PREMIER: What sort of proof would 
you want? 

Mr. FORSYTH: The hon. gentleman has. 
stated that this undertaking will not require 
a very large amount of money. Has the 
hon. gentleman any conception of the amount 
of capital which has been sunk in the in­
dustry by the Broken Hill Proprietary 1 I 
have a copy of the balance-sheet of the 
Broken Hill Proprietary, and it shows that 
the amount of money already invested in 
the iron and steel plant in Newcastle is no 
l<es a sum than £2,086,000. 

The SECRETARY FOR PUBLIC INSTRUCTION : 
That is mostly for steel, not iron. 

Mr. FORSYTH : I am reading from the· 
report, and I will hand the report over to 
you if you like. It states that the iron and' 
steel plant has cost that amount of money. 

The SECREl'ARY FOR PUBLIC INSTRUCTION : 
And it is mostly steel. 

The PREMIER: What does that prove 1 

Mr. FORSYTH: It proves that you want 
an enormous amount of money to start a 
business of thi,, nature. The erection of the 
buildings for the production of iron and 
s'eel at Kewcastle cost £47,800, making a 
total of £2,150,000 that has already been 
invested in connection with that industry. 

The PRE>riER: Perhaps it is a good in­
vestment. 

Mr. FORSYTH: It mav be. We will see 
what the chairman says· about the invest­
ment. I remember reading a report the· 
other da" rrbout the Newcastle works. I 

· think it was in the Melbourne 
[5.:30 p.m.J " Argns." but unfortunately I 

have not been able to get hold 
of it. There was a reference made in that, 
report to a loss in connection with the works 
at Newcastle. Mr. )fcBryde, the chairman 
of the Broken Hill Company, said that there, 
was a monetary loss. He just mentions in 
his report that the monetary loss was consider. 
able. vYo have not got a proper balance­
sheet before us in connection with the New­
castle works. Mr. McBryde does not say 
what the actual loss was at ::"! ewcastle, and 
it is a difficult thing to dissect it because he· 
refers to the Broken Hill mine as well. 
However, he distinctly refers to the New­
castle steel works, and states that there has. 
been a considerable monetary loss on account 
of strikes and different things. 

The PREMIER: Probablv there would have 
been a profit if there had been no strikes. 

Mr. FORSYTH : There was a net profit 
for the half-year of £156.000, but they did 
not pay a dividend. I do not make these 
statements for the purpose of condemnmg 
this Bill. hut because I think it is most 
essential ·for the Government not to accept 
the mere report of a Gove]l;1ment geologist, 
because a geologist is not a mining engineer. 
You want to get a man who is thoroughly up. 
in his business to make a report, but not a. 
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geologist. The geologist knows verv little 
about it. You should get a thoroughly 
practical man, the best man vou can g-et 
from America, for the purpose" of carrying 
on these wor!P. 

The PRE1HER : Could we not get as good 
a man from Sheffield? 

Mr. FORSYTH : I am not giving this 
advice because I '\·ant to condemn th~ Bill. 
I do not condemn 1t. The hon. gentleman 
who has just "esumed his seat said we have 
the richest deposit of iron ore in the whole 
world. If that is so, we should be able to 
make it pay so long as the conditions are 
favrurable to make it pay. \\ye mu,,t bear in 
mind that before the war pig iron was quoted 
at from £2 10s. to £4 10s. per ton in London, 
and the freio:ht ''·as 10s. per ton. \Ve know 
that the conditions are different now. We 
must look at this busine~s from a normal 
point of vi w and not look at it at a time 
'\vhen high pricf's arc ruling. That is not a 
guarantee that they are going to remain hig-!1 
for e\·cr. \Ye must deal with it from a b•Jsi· 
nes" point of view. 

The PRE~!IER : \Y c must not misunderstm1d 
the meaning of "business." 

::\lr. FORSYTH: We must see that the 
country will r:ot have to pay any more taxa­
tion because of the establishment of the ,e 
works. It will mean that a lot of capital 
will have to 'w invHted, but if it means the 
employment of a large number of men and 
the circulation of a lot of monev that will 
<'ompen,•,ate for any loss there might be. t"en 
it will be all right. If it means that there 
is gain?" to be a 'big loss and that it is likely 
to affect the countrv. then the Government 
should not start until they get the be,;t ex· 
pert advice possible. 

The PRD!IER : There will be no los3. 

::\Ir. FORSYTH : The Government should 
get the best man pos~iblc, and I would be 
willing to pay him £1,000 a yc::tr or more. 
\Ve must get ihe bc,,t a !vice and not the 
advi"e of a geologist. I am. not conlplaining 
about the geologist a,, a geologist, but a 
geologist is r,.Jt a J:,<tn who can give good 
advice in connection with a matter of this 
sort. \Ve v"~.,nt ThP h_..,st n1ining engineer you 
can get, and I believe you can get a good 
man in A.ustralia. If 1ve get a mining 
engineer to present a report, and he approves 
of it, then you will hv vc something to go on. 
The 1\linicter for E-ducation talks about 
Queensland having the richest and finest 
ironstone in the world. What does he know 
about it? What do I know about it? 

The SECRETARY 1'0R PUBLIC INSTRUCTION : 
Our own experts tell us that. 

Mr. FORSYTH : Our own experts are not 
good enough in a case of this sort. A geolo­
gist is all right from a general point of view, 
but if the Government waut to go in for the 
establishmont of iron and steel works costing 
an enormous amount of money, they want to 
get the advice of an expert who understands 
something about the business. The Govern­
ment should get a man who has been in tl1f' 
business in America, where tlwv have been 
carrying on iron and steel works for many 
vears. You must be satisfied that you are 
getting the very best expert advice before 
you start on an undertaking like this. That 
will be the wise thing to do instead of rush­
ing into it before you know what it is going 
to cost. I rlo not want to be positive akut 
it, but I feel certain I read an article in 
connection with the Newcastle Iron and Steel 
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\Vorks which ,,hawed a very heavy loss. Per­
haps there may be a reason for that, and it 
may have been caused by something we do 
not kno'\v. 

The PREMIER : You are not arguing that 
the ircn and steel works should not be estab­
lish€d? 

·Mr. FORSYTH: No. I would not sav 
tlud. But. I am pointin~ Jllt that this privnt::, 
company, ~--nsisting of snmc, pretty smart 
people at th<' head of aifairs-I know them 
n1yself and I \no"v- they arP smart men-if 
this company shows a loss it shows the net1es­
sity of getting the best advice possible before­
the State starts ~imilar works in Queensland. 

The PREMIER: Don't yru think we ~auk! 
get as good a man from Sheffield as any­
where else? 

Mr. FORSYTH: You may. I do not say 
that you cannot get a good man from 
Sheffield, but I know men who have had to 
do with enormous works in America, and 
who have had a lot of experience in connec­
,ion with the shipments of enormous quanti­
tiee of iron and steel there. You want to ge~ 
hold of a man like that. This busines:. in· 
valves taking over wharvc,, ships, and all 
sorh of things necessary to carry on the busi­
ness, and all that means a lot of money. 

The PREMIER : IN e are not going to spend 
all the money at once. 

11r. FORSYTH: The Minister for Educa­
tion s<tid that you could turn out iron from 
£4 to £6 per ton. 

The SECRETARY FOR PUBLIO INSTRUCTION: 
At £4, £6 per ton profit. 

Mr. FORSYTH : That would be an utt,~r 
impossibility. Under normal conditions it 
would be impossible to do that, because you 
could not possibly make a profit when pig 
iron is quoted at £4 per ton. I looke:l up 
some records to-day to see the price of pig 
iron before the war. 

The PREMIER : How long bGfore? 

Mr. FORSYTH : I looked up the year be­
fore the war and the year of the war. In 
April, May, and June, 1914, just before the 
war, the pricB of pig iron was £2 10s. per 
ton. Where is the hon. gentleman going to 
get his £4 per ton profit out of that? 

The SECRETARY FOR PUBLIC INSTRUCTION : 
I said under present conditions. 

Mr. FORSYTH : Does the hen. gentleman 
think thot the price is going to keep at its 
pl"escnt rate always? 

The PRn:FR: \Ve don't want to make £4 
per ton profit. 

Mr. FORSYTH: The present prices will 
not last all the time. You cannot take the 
abnormal prices at all. We must take the 
normal prices. I do not think that pig iron 
will ever go back to what it was before the 
v,;ar. 

Mr. FOLEY: Not for many years. 
The PRE~!IER : Don't you think it would be 

a fine thing for the country if it simply pays 
its way? 

Mr. FORSYTH : I do. Even if there was 
a small loss, and you employed a large num­
ber of men, and caused the cir'culation of 
money, it will not be a bad thing, but if 
there is going to be a heavy loss, it is 
another question altogether. 

The PREMIER : Who said there was going 
to be a heavy loss? 

Mr. Forsyth.l 
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Mr. FORSYTH: "'o one can tell. Xo 
one here can tell us there is goi~g to be_ a 
loss or a gain. I .,m not otiermg advrce 
in the wa v of carping criticism, but as a 
business man I advise the Government to 
gd the best iron expert possible. 

The PRE:.IIIER: We will do that. 

Mr. FORSYTH: "'ever mind about your 
own geologist. Get . the man ~ho has sp!'nt 
his whole lifetime m the busmcs•:. I thmk 
myself that would be a wise thing to do. 

The SECRETARY FOR PcBLIO INSTRlJCTIOX : 
I only quoted our geologist to show the 
mineral resource, of the State. 

Mr FORSYTH: It is all ver:v well to 
talk of having the richest ore in the world, 
and making a profit of £4 per ton, but these 
statements are of no use to anyone. You 
must come down to bedrock, and get good 
advice. 

The PRE~IIER : \Yho suggested we would 
not get the best advice? yY e never act on 
anything but th' best advrce. 

Mr FORSYTH: I did not happen to be 
here ·when the l'remier was speaking, but 
I heard the Minister for Education speak. 
I hope you will get the best e.xpert advic_e 
possible before you launch out mto expendi­
ture of hundreds of thousands of pounds. 
Remember that the Newcastle works . cost 
nearlv £2 000 000. That is run by a prwate 
complmv. ' They are speculating their own 
money, ·and if they lose t):le loss comes out 
of their own pockets. But rf the State spends 
a Jot of moneY in the establishment of iron 
and st<'el work's and loses, then the loss comes 
out of the pockets of the people, and it 
means that the people of Queensland have got 
to suffer. 

The PRE~!IER: Remember, we are going 
into an industry that has not been touched 
by private enterprise. 

::Yir. FORSYTH: I grant you that. 
The PREMIER : 'V e say that it ought to be 

developed. 

Mr FORSYTH : I am not condemning it. 
Th~ PREMIER: What are you doing? 

Mr. FORSYTH: I am advising you to 
get the best advice possible you Pan, and if 
the hon. gentlem·an does not do that he may 
be '·orrv for it. The hon. gentleman who 
just sp~ke was talking about clause 8. It 
simply means that the Government can start 
any busin<ess it likes under that clause. 

The PREMIER: No. 

Mr. FORSYTH: Under the Sugar Acqui­
sition Act the hon. gentleman uses it for a 
number of things. First of all he seized the 
sugar, and then he got a valid_ating ~ill 
put through, arid then he nsed rt to SeJZe 
a number of other things. 

The PREMIER: That is onlv a detail of the 
Bill. We can deal with that-in Committee. 

Mr. FORSYTH: The same thing applies 
to the State Produce Agency Bill. Under 
that Bill the Government can take over any­
thing under the sun, and it is the same with 
this Rill. The hon. gentleman knows that 
that is so. The hon. gentleman talks about 
paying a bonus. but we know of businesses 
establishPd in Queensland under the bonus 
svstcm which afterwards went to rack and 
r'uin. The hon. member remem·bers what 

[Mr. Forsyth. 

happened in connection with the cotton in­
dustry. As soon as the bonus was stopped the 
whole thing fell to pieces. 

The SECRETARY FOR PcBLIC INSTRUCTION : 
The Commonwealth are granting a bonus on 
cotton now. 

Mr. FORSYTH: That is so, but an in­
dustry is no good unless it works on its own 
feet. It will have to stand on its own legs 
before it Pan become successful. I do not 
want to discuss this matter any longer. I 
do not condemn it, 2nd I only hope it will 
b·_· successfully carried on. It will employ 
a large number of men, and while that is a 
good thing, and everyone will approve if 
they can make a succc·s of it, they should 
be as absolutely sure of their ground as it 
is pos•.ible for a Government to be. 

The PRE1IIER : You do not condemn the 
measure? 

Mr. FORSYTH: No, I am not condemn­
ing the measure. I say that before they go 
in for the extraordinary expenditure it will 
be absolutelv necessarv to have a little more 
inquiry into' the matter. I think that it is 
only ri:;ht, seeing that it is public money 
they arc spending, that every possible effort 
should be made to do that before industries 
are started which will mean the expenditure 
of 0normous sum:-. of money.· 

The PRE1llER: \Ve are doing that. 

?vir. GLEDSO::'-J (lp,,wich): Reading the 
title of this Bill. one would not think that 
it wm!l-d be possible to find any hon. mem­
ber who would oppose it-a Bill to authorise 
thP establishment and continuance and carry­
ing on of State iron and steel works. (Hear, 
hear !) It was not my intention to speak, 
but we find that the leader of the Opposi­
tion-·" ho, we suppose, represents the Oppo­
sition-opposing this measure. \Ve find that 
the hon. member for.Burrum opposes it, and 
the hon. member for JVfurrumba gPts up and 
says, "I hope you will make it pay. but I 
·do not think you will. It is possible you 
may. but I think it is going to cost you too 
much money." \Ve find the hon. member 
for Burnett 'saying, " It is a good thing ; go 
on with it," beeause the Biggenden ores are 
in his ·district. 

:Mr. HODGE: You have got the coal. 

Mr. GLEDSON: I wish I had. That is 
just the point I am coming to. One remark 
of the hon. member for Burrum was that 
private enterprise should ·develop the-<c 
things; that they are in a better position to 
do it; that they can do it better than the 
Government. I say,dhat no priYate enter­
prise can carry it on better than the Govern­
ment. 

Colonel RANKIN: What about the Ipswich 
workshops? 

!Vir. GLEDSON: I am prepared to go into 
the matter of the Ipswich workshops with the 
hon. member for Burrum or any other mem­
ber. and show that \Yalkers Limited com­
pleted a boiler which could have been done 
in the Ipswich yards for £200 cheaper. 
(Hear, hear!) I am prepared. t<J go mto 
other things and show that lpsw1ch can turn 
out work more cheaply than other yards, 
but because hon. members on the other side, 
who were shareho].ders in \Valkers Limited, 
were membero of the Government which was 
in power, they gave them orders :;,nd pra~­
ticallv kept them working ao agamst then· 
own 'state works, which could turn out the 
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'Work more cheaply. I am prepared to show 
the hon. member and the people that the 
Government who were bolstering up private 
enterprises in which hon. members were 
shareholders were paying money that was 
coming out of the pockets of the taxpayer 
to keep up private enterprise by buying 
things at clearer rates than they could have 
been obtained for in the Ipswich worluhops. 
\Ye find that when a farmer comes along 
and takes up land and clears it and CLllti­
vatcs it and gets a crop and reaps it, no 
one has anything to say. No one should. 
But when any man comes along and c.~ys that 
the minerals that God has put down in the 
earth belong to him, we say he is wrong, 
They belong to the people of the State, and 
they should be worked by the State, by the 
y orkers of the State, in the interests of the 
people in the State. 

Colonel RANKIN: \Vhy should you not work 
the land as well ? 

::\1r. GLEDSO='J: It is a question whether 
we are not working the land. But there is 
this difference between a man working the 
land and growing crops and the man who 
claims the iron in the earth. The former 
ha•• done something to produce tho·e crops. 
'What has th2 other man done to put that 
iron there? 

Colonel R \NKIX: He has put his capital 
in to make it .a marketable commodity. 

Mr. GLEDSOX: That coal has been there 
for millions of vears; that iron has been 
there for million~ of years. 

Colonel RANKIN : It would be there yet if 
vre hnd not ma·de a marketable product of it. 

Mr. GLEDSON: Let me tell the hon. 
member that there were marketable products 
in the Burrum district which could not be 
used. Just in passing, I would like to express 
my sympathy with the hon. member for 
Bm·rum in the loss he has sustainQd during 
the past few days through the death of one 
of the pioneers of the col<! industry in the 
Central district-(Hear, hear !)'-a man who 
was not afraid to take up the work of de­
veloping an enterprise in this State. I am 
,ure that evenone on this si·de of the House 
svmnathises ":ith the hon. member in the 
locs ·he has sustained, and the loss the State 
has sustained, through the death of one who 
has done so much to develop that particular 
ent,:..rprise. 

HoNO'CRABLE :MEMBERS: Hear, hear! 

Mr. GLEDSON: But I was going to point 
out that in that district an enterprise was 
developed. People put up coke ovens, but 
they were driven out of the trade and the 
ovens were allowed to fall into ruin. Why? 
Just because of the policy which the hon. 
member for Burrum advocated this after­
moon when he said that we should not 
establish these things because tlaey are going 
to cost us something. Some time before the 

·war Germany set herself out to capture 
certain trade in Australia, and sent coke to 
Rockhampton for £2 per ton more cheaply 
than thev could send it from the Howard 
district to Mount Morgan. That was practi­
cal!,- the reason why the coke ovens were put 
out of commission. They could not comp.ete 
with coke brought all the way from a formgn 
country, and so private enterprise failed. The 
hon. member for Burrum advocated a con­

·tinuance of that policy when he said, "No, 
·do not let us develop our iron industry." 

One of the arguments the hon. member 
used was that the wages were much higher 
here than in other countries. Let me tell 
the hon. member that that statement is not 
corred. I am going to read a comparative 
table from a book called " Wages and Prices 
in Australia," by Mr. H. M. Murphy, Secre­
tary to the Department of Labour m Mel­
bourne. He gives a comparison of the wages 
for 1915 for skilled and unskilled work in 
Australia and America-

---- ------

"" AGI<~ PllR HouR. 

l1elbourne. New York. 

Bricklayers .. 
Carpenters 
Painters 
Signwriters .. 
Plumbers 
Ga-sfitters 
Plasterers 
Tile layer~ .. 
Marble setters 
Aerate l wuter 
Biscuit. .. 
Stonecutters .. 
Boilermakers .. 
Candlemakers 
Blacksmiths .. 
)fachinists 
Steel moulders 
GlassworkPrS .. 
Gasworkers 

1 Skilled 
Work. 

---
R. d. 
1 7i 
1 7 
1 4~ 
1 4'-

' 1 6 
l 6 
1 7 

... 

1 O?j-
1 1~ 
1 5~ 
l 4~-
1 1~ 
1 4* 
1 ]~ 
l 3 
l 5;} 1 

l 6;( i 

Unskilled 
Work. 

---
R. d. 
l 1 
1 9' 

1 1' 
1 1 
... 
... 

1 1 
. .. 
... 

0 10~ 
0 llt 
1 2~ 
1 0 
1 0 
1 0 
l 0 
1 o• 
l 31 
1 3t 

Skilled Unskilled 
Work. Work 

--- ----
s. d. s. a. 
3 2 1 7 
2 7 l 6 
2 l 1 6 
2 7 1 6 
2 10 1 3 
3 10 1 a 
2 10 1 8 
2 10 1 7 
211 1 8 
1 2 l 0 

210 l 10 
2 7 1 10 

1 ]0 1 2 
1 8 1 l 

Average 
I I I 

... \--:--:--~-~~~ -l 5Js 

Mr. HoDGE: You do not say what they 
produce. 

:Yir. GLEDSON: It is not a question of 
saying what they produce. But T venture 
to say that men in Queensland will produce 
a~ much in the hour as the hon. member for 
Nanango. I guarantee that the hon. member 
for Nanango will think that he can produce 
as much as an American, and if he can do 
it any man in Queensland can. I guarantee, 
in spite of all the sneers the hon. member 
ma-v make at the Ipswich workshops, any 
of 'the men there will compare favourably 
with members on the other side. 

JYir. HoDGE: You are making a personal 
matter of it now. 

Mr. GLEDSON: You can take anyon'.l you 
like into those works and see them at 
work--

Mr. HoDGE: \Vhen you see them at work. 

Mr. GLEDSON: These innuendoes and 
sneers are continually coming from the hon. 
member, although if it had not been for 
some of the workers of Queensland the hon. 
member would not be here. He never opens 
his mouth unless he sneers at the workers 
of this State. 

Mr. HoDGE: That is a lie. 

:Yir. GLEDSON: Well, he is continually 
doing it. While I am speaking, he says, 
" \Vhen you see them working-it is not ofte<l 
you see them working--" 

::\fR. CORSER : He did not put the end on 
it that you put on it. (Government laughter.) 

Mr. Gledson.] 
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Mr. GLEDSON: It is no good the hon. 
member trying to get out of it now. He 
has practically put his foot in it, and he 
might as well leave it there. These are the 
statements hon. members make, and they 
cannot stand up to them. At election time 
they will say, " We are the workers' friends," 
and yet they come here and insult them. 
The hon. member for Burrum also made the 
statement that pig iron could be landed here 
before the war at £4 10s. a ton, but he did 
not say what the efficiency of that iron was. 
It ell depends on that. We have in Queens­
land crude iron ore equally as good and with 
as great a percentage of iron in it as some 
of this pig iron which was imported-with­
out any smelting process at all. The Go­
vernment do not propose to spend £2,000,000 
or c£3.000,000 to-morrow, or this vear, on the 
establishment of great steel worl'i:s, but they 
do propose to do the common-sense thing­
that is, to get this ore, which is practically 
as good as that pig iron, and utilise it in­
ste-ad of importing pig iron. The commis­
sion have been very conservative in their 
estimate of cost. In connection with this 

matter I find that in 1904, Mr. 
[7 p.m.] Grant, who was tlwn member for 

Rockhampton, moved a motion 
asking the Government to establish iron 
worb in this State. Nothing was done by 
the Government at that time, although evi­
dence was brought before the Government 
showing the necessity for the establishment 
of iron works. and showing the resources of 
this State so far as iron deposits were con­
cerned. I propose to deal with some of the 
statements made bv Mr. Grant at that time 
and with some of the reports he quoted. Th~ 
fad that the; advice givGn bv Mr. Grant at 
!hat tim<> \Yas not. a-"tcd up~n has resulted 
m great loss to tins State. It has cost the 
Sr~te thou_sa1:ds of pounds owing to the extra 
pr1cn. of p1g non and steel which would have 
he<>n saved had they acted on the advice 
f!iven to thGm at that time. In dealino- with 
the cost of production of iron ore, Mr. ~Grant 
quoted a memorandum written by Herr L 
Glier, and published in " Schmoller'~ 
Jahrbuch," in which it was stated that-

" In the last section, the author enters 
into the question of the comparative cost 
of production of pig iron in Germany and 
the United States, and avers as a result 
of this examination, that Germany has 
no cause for anxiety. He states that 
Bess<'mer iron costs "the corporation in 
Pittsburg not _less than 12 dollars to 12k 
dollars, and m less favourably situated 
works 14~ dollars. He thinks that the 
corporation could produce several million 
tons at less than 12~ dollars. In Ala­
bama, the cost was from £2 to £24s 
per ton in August, 1903. A reaction i~ 
the industry will lead to the eoncentra­
tion ?f minin¥ in the open pits and the 
workmg of h1gher grade mines (half of 
the Mesaba mines are open pits) in the 
working of which improveme~ts are 
being constantly made." 

Mr. Grant, in commenting on these figures, 
said-

" Those figu_res are considerably higher 
than those giVen by Captain Richard 
and Mr. Sandford. Mr. Sandford says 
he could manufacture pig iron at the 
Lithgow Ironworks at a cost of £1 15s. 
a ton; and Captain Richard, after going 

~ilf r. Gledson. 

fully into the matter, states that pig iron' 
could be manufactured just as cheaply 
in Australia as in America." 

Here is another estimate of the cost of' 
manufacturing pig iron, given by Mr. Ste­
phen Jeans, secretary of the British Iron· 
Trade Association-

" 1. Great Britain: Cleveland iron, 
£2 Os. 10d.; hematite iron (West coast),. 
£2 15s. 5d. 

" 2. Germany : The cost of producing 
pig iron in Lorraine and Luxemburg, 
and in \Vestphalia, under favourable con­
ditions, may be taken at the following 
figures :-Lorraine, etc., £2 6s. 10d.; 
W estphalia, £2 lls. 

"3. United States: Pittsburg, £2 10s. 
6d.; Alabama, £1 19s." 

In a further report Mr. Jeans said-
" Another considerable burden which 

has to be borne in the British iron in­
dustry is that of royalty rents. The 
ownership of the minerals is in this. 
country vested in the owner of the soil, 
and it is the same in the United States. 
In Germany the ownership of minerals 
is vested in the State, and it is the same· 
in France and in Spain, but in Belgium, 
since 1830, it has been vested in private 
owners. The following average figures 
as to the extent of this burden per ton 
of pig iron produced were calculated 
about twenty years ago, and will not 
greatly differ from those of to-day:­
Great Britain, 4s. 10d., Germany, 6d., 
France, 8d." 

That shows what the policy of the hon. mem­
ber for Burrum and tho-;e who support him 
would lead this State into, when they sug­
gest that the iron resources of this State· 
should be developed by private enterprise 
and that the iron deposits be VPsted-as they 
have been in ~ritain and the United States 
-in the owners of the soil instead of in the 
State. Germany and France have secured 
these deposits for the State, whereas in the 
United States and in Britain they have been 
allowed to go into the hands of the private 
exploiter. This Government is doing a good· 
thing in taking the earliest opportunity to 
get this Bill through so as to conserve to 
the State the iron ore deposits in Queens­
land, and thus be able to develop the re­
sources of the State and make Queensland 
what it ought to be. The hon. member for 
Burrum also said that the Government, in 
establishing iron and steel works, would 
divert labour from other channels. There 
is no need to diveriJ any labour, because no 
one will say that Queensland is over-popu­
lated. Both sides of the House will agree· 
that Queensland is capable of carrying a far 
greater population than she has nqw. She 
is able to support ten or twelve times the· 
population she has now. The greater the 
population the better it will be for this 
country, not only from a developmental: 
standpoint, but from a defence standpoint 
also. The only way in which we will be· 
able to defend our shores will be by popu­
lating Australia with a white population, 
'yhich can only be done by the establishment 
of industries. There are thousands of men 
engaged in this struggle who are looking to 
Australia to-day. We expect to see some 
thousands of these men coming to Australia 
after the wM is m·er, and we want to estab­
lish industries so that we will be able to find: 
work for them when they get here. Dealing 
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with another statement-that the Govern­
ment during its term of office have practically 
driven private enterprise out of the indus­
tries, and that no new industries have been 
starte-d during the last two years-I would 
tell the hon. member for Burrum that, inde­
pendent of the war, independent of the fact 
that some fifty odd thousand men have gone 
from Queensland to take part in the battles 
.of the Empire; independent of the fact that 
all immigration has stopped, there have been 
increases in Queensland so far as her in­
c[)lst,:ies are co;10crned both in the coalmining 
d1stncts and m the copper and other dis­
tricts. Let me quote a report which was 
given to u'1 the other night by the hon. 
member for Flindcrs. That report was from 
the Inspector of Shops and Factories in the 
Cloncurry district, and he says-

" The increase in this district for the 
past four years is surprising when com­
pared with previous records. For in­
stance, four years ago there were 67 
·boilers, and now there are 216 registered. 
Machines have increased from 82 to 250 
in the same time, and vessels under pres­
sure from 22 to 57. This district has a 
great future ahead of it from the mining 
0ngineer's point of view." 

'There are other places in Queensland where 
there has boen incrca,,ed work, and if the 
Govermncnt of the country does its dutv it 
will tackle the iron question straight a>vay. 
No one for a mOJ,lCnt thinks that it is pos­
sible to establish great steel works in five 
n1inutes This GoYernment, or anyone em­
barking on thic. enterprise, will, first of all 
ha vc to develop the iron resources of th~ 
State. They will have to establish the pig 
iron industry, and afterwards, if it is proved 
tc. be a profitable undertaking, work up 
to the great steel indu~try. Statements haYe 
been made by hon. members opposite that 
it has cost something like £2,000.000 to es­
tabli~h steel works in the Ne"castle district. 
That is quite correct. It takes an enormous 
amount of money to lay down properly 
. equipped steel works. 

Mr. BOOKER : What does the report say ? 

Mr. GLEDSON: The report that we have 
is simply a progre>s report pointing out that 
from the researches the commission have 
made, they have proved that it will be 
profit!tble for the State to establish the pig 
non. mdustry at onc8. The report doer< not 
go mto the matter of the establishment of 
the steel industry. Before that is clone the 
"Commission have to continue their inquiries 
and get all the evidence they possibly can 
to enable the Government to come to a 
determination on the matter. The establish­
ment of iron works does not necessarily 
mean that steel works have to be established. 
\Yhen we have the iron ore rio-ht at our 
doors ready to pick up and use, it does not 
r,eed an expert knowledge to enable one to 
eome to the conclusion that it would be 
foolish if the Government did not establish 
wo~ks to provide the pig iron necessary for 
~he~r. own use and for the use of private 
md1Y1duals who cannot obtain their pig iron 
without paying exorbitant prices. If the 
'Government can establish the iron industry 
surely it will be for the benefit of the Stat~ 
generally. The cost of ever:-'thing has to be 
taken into consideration. ThiB Government 
as the Premier has assured hon. member~ 
over and over again, will not enter into the 
'steel in-dustry without getting a proper 

report and expert advice on the matter-get­
ting to know the cost, the pros and cons of 
the whole thing. 

Mr. MAC.lRTKEY: Why not get that first? 

Mr. GLEDSO:X: It is not nece,sary to 
get that report for the establishment of the 
iron industry. 1'he iron industry can be 
worked profltablv if there is no steel industry 
worked at all, a·nc~ we have the whole thing 
there for the working of that iron industry 
even if it v. as proved .afterwards that it 
would not be wise to establish steel works 
here, and it might be found better to provide 
the necesr·ary means of sending the pig iron 
to be ma,-lc into steel at the Newcastle works. 
That is a mattcc for consideration. This 
Bill provides for the establishing of iron and 
steel works and other necessary industries 
attached to it. Now, I cannot see the use 
or the wdvisability of a place like Queens­
land neglecting this great industry, because 
we find that evcr}thing that is needed for 
the mannfadnre of steel is here in Queens­
land. What do e flncl? If you go up into 
the northern part o' our State you will see 
up in the C,1irns hinterland and up in the 
Chillagoe and Ethcridge districts established 
mines which are controlled bv British com­
panies that were previously· controlled by 
German companies. \Ve find the German 
companies had got into Queensland and con­
trolled, pnctically, the whole of the wolfram 
and molybdcnite that had been prod_uced in 
Queensland. Now those mines are bemg con­
trolled at the present time by British com­
panies, and we see that in the wolfram camp 
the great big British company has stcppE·d 
in and amalgamated ail those mines and is 
practically taking all the wolfram that that 
camp can produce. \Ye find in another part 
of the fleld-Dut at the Kidston mine, where 
they hal'e ,.ome oplendid molybdenite shows 
-that the:' have been captured by the 
BritiRh Thermal Elecholytic Company. We 
flnd that the British Electrolytic Company 
is the other big company operating, and 
thev have the control of the other molybde­
nite min.c'. Now, there is molybdenite . 
wolfram. bismuth, sheelite-all those things 
needed for the purpose of the manufacture 
of deel-produced in Queensland. In fact, 
I think the hon. member for Cook, in his 
speech on the Address in Reply, pointed out 
that practically 50 per cent. of the molybde­
nite produced in the world was produced 
in Queensland. \Ve have it here, and what 
do we do with it? \Ye have iron ore here 
for the purpose of making steel, and yet we 
don't use it. These rare mehls for the 
purpose of hardening and production of steel, 
are mined and sent a" av to other countries 
-to Britain and Amcrica-for the purpose 
of allowinr; them to manufacture the articles 
that we should be manufacturing here; .and 
then we have to import our requirements 
from those c01.mtries. Now we see, from 
all the evidence we have before us, that it 
is a good paying concern for the Govern­
ment, and it is in the interests of the people 
of Queensland that an early start should be 
made in the production of pig iron, and that 
arrangement' should be gone on with by the 
commiesion to inquire into the feasibility 
of est a bliehing steel works and finding out 
just all about thern and bringing inforina­
tion doy:n hcre and tabling it in the Hous". 
As the Pr >mier stated, nothing will be done 
to establish steel works until a proper report 
and expert opinion httve been got on the 
matter. I am with him in that. I sa_v 
we shouJ.d go fully into the matter of steel 

Mr. Gledson.] 
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works as it will cost an enormous sum of 
money to do that; but, if it is in the interests 
of the State that this should be done, the 
State should btl prepared to spend the money 
in order that it might make for the welfare 
of the State and make the State what it 
ought to be. It can never be what it ought 
to be until it becomes a great manufactur­
ing State. Thrd is what has made the other 
countries of the world what they are. \Ve 
must become a great manufacturing State; 
we must establish secondary industries so 
as to enable our primary industries to get 
a footing and progress along proper lines. 
\Ve can neyer do that if we have to find a 
market outside Australia for our products, 
when we should be finding that market inside 
by proYiding those primary producb for 
an armv of men who would be engaged in 
the iroil and steel industries and the allied 
industries connected with those. \Vhen we 
do chat we "ill be able to say that Queens­
land is progressing along the lines along 
which she ought to progress; and this Go­
vernment will have done something in the 
establishment and bringing forward of this 
Bill to make Queensland and Australia a. 
.self-contained nation. They will not only 
have talked about it-as some people have 
clone-but they will have clone something. 
There is no use people saying we should 
make Australia self-contained, and that we 
ought to be able to preduce all our require­
ments here, if we are going to sit clown and 
do nothing. By the introduction of this 
Bill and by laying the foundation for the 
establishment of these works, this Govern­
ment will have done something to bring 
about that state of affairs in Australia that 
she will be self-contained and able to pro­
vide for her own requirements. (Hear, hear !) 

Mr. HODGE (_Yanango): In reference to 
this Bill there is no ·doubt that in a senoo it 
would be a step in the right direction if it 
did not indicate in its title that it was going 
to cover steel wor].l:s and " other industries," 
and was to be for " other purposes." We 
have had experience of the manner in which 
a certain Bill was manipulated in connec­
tion with the sugar industry to makn its 
provisions extend to the commandeerin6 of 
cattle. I give place to no :nan in this House 
in my ideas regarding, or mv support to, 
what might be termed the development of our 
primary industries. There is no doubt--as 
was indicated ov the hon. member wh,> has 
just resumed his seat-the inclusion of steel 
works in this particular mattet is ~oin:s- to 
involve a tremendous expenditure. We have 
incidentally a. r"port in connection with this 
matter, as to what this proposition is going 
to cost, in order to establish the necessary 
works to prove that we can produce pig iron. 
We are given to understand-on the authority 
of the Mines Department-that that can be 
done for £5,000. I take it that the £5,000 
which is intended hy the Government to be 
spent in this particular matter is a mere 
bagatelle. But there is also another objec­
tion so far as this matter is concerned, and 
that is that it is under State control. Now, 
I think-and rightly so-that if the principle 
had been adopted of giving outside capitalists 
an opportunity of coming in on this matter 
under the bonus system, it ·would have been 
very much more to the purpose. In fact, I 
have been given to understand that this pro­
position has already been mBJde to the Go­
vernment-that an outside body of what are 
termed capitalists, or investors, arc prepared 
to take this matter up. Private enterprise, 
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as against State enterprise-that is the big 
argument I see against this particulo.r .Bill. 
We already have had no end of expcmence 
of what this particular measure, if given 
effect to, will cost us in the matter of labour 
and supervision that is necessary. Now, we 
don't want to have that phase in evidence 
in connection with this matter, and the 
Government would be well advised if they 
accepted the offer which I understand was 
made to them and which has led to this Bill. 
being brought before the House-that is, the 
developmem of the iron ore in existence in 
Biggenden. I don't need to look at the ore 
placed upon the table by the Chief Secreta_ry. 
I know there are areas there of very high 
grade, and there is not the slightest doubt 
that, with the present prices ruling in con­
nection with pig iron, it could be worked 
very profitably, provided it was confined to 
the production of pig iron. That, I cer­
tainly think, is quite enough for a st.crt so 
far as the primary industries are concerned, 
when we are given to understand that in 
Broken Hill during the last strike, when the 
furnaces went out it cost £1.000 each to 
IiO'ht those furnaces, and the loss of time by 
the other machinery that was thrown out. I 
1ay I am quite in accord with the Gc:vern­
ment in endeavouring to develop the pnmary 
industries-the iron industry-realising how 
necessary it is that we should produce our 
own pig iron when we have such marv.ellous, 
deposits of iron ore. The secondary mclus­
try, of course, is a matter that already is 
provided for in this Bill. In fact, under the 
provisions of the Bill you might say tJ:at the 
Government can commandeer anythmg-as 
they have done in other directions-;-in the 
iron or the steel industrv. It provides for 
anything from high-c_lass surgical in~truments 
and high-class machmerv to what IS looked 
upon as the lowest production in the iron 
works. The whole thing may be controlled 
under this Bill. Now, the hon. member for 
Ipswich, when speaking, emphasised the fact 
that Walkers, Limited, of M:uyborougi:, had 
been given a contract for the productiOn. of 
a boiler which, he said, produced somethmg 
like £200 profit to that particular compm;>Y· 
I interjected at the time that the Ipsww_h 
Railwav Workshops could not produce It 
under the same conditions at the same price 
at the same time, saying that I looked upon· 
the Railway ·workshops as a ben~vo.lent 
institution. ~ow we don't want this non 
industrv to be carried on under the same 
conditions. 

Mr. COLLINS: What is a benevolent institu­
tion? 

Mr. HODGE: The Ipswich Raih-:ay_Wo_rk­
shops absolutelv is a benevolent mstitutwn 
as against a company that is working on the 
basis of Walkers, Limited, in Maryborough. 
To say that the Ipswich Railway \Vorkshops 
could possibly produce that boiler and save 
£200 is most ridiculous. The fact that the 
Government "'ave that profit of £200 to 
·walkers on th"at particular boiler shows that 
they recognise that. ' 

The "'Cneral principle of the Bill is good, 
provided they have brought it in with a. view 
of givin"' outside investors an opportnmty of 
takin"' this matter up on the bonus basis. 
Anyo~e with a grain of common sens: will 
recognise that this particular indust"Y IS one· 
that should have been gone into ye~rs ago. 
I don't wish to raise my voice agamst the 
future development of our vast resources, 
particularly in the iron industry; because we· 
fully recognise it is necessary we should be· 
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producing from our own raw material. But 
I c~rtainly decidedly object to the m<tnner in 
wrnch tlus mattC'r has beon brought down, 
when we have to take it that this is a Bill 
to author~:s2 the establishment, continuance, 
and carrymg on of State iron and steel "'orks 
and othet· i1;dnstri0~, and for other purposes. 
::\lo:Y, that 1s covenng too much <Lltogether. 
Incident~lly th;.s matter hos been brought 
do.wn Wl~h a new to work!ng pr!marily in 
tlns particular matter: but this Bill covers 
everything. Th.:tt is my objertion; particu­
larly v.hPn I know that an offer has been 
ma<!e to the Government that an outsid0 body 
?f mve<.tors are prepared to take this on 
mdependent of bonus, because thev know the 
price «t t' e. vresent time will pav them to 
do SO, If I thought for one moment that the 
State could carrv on thic industry or develon 
thyso resour-ces r' certa.inl~· would 'be in acc~r,d 
w1th the hon, :r]'ntlemen opnosite who have 
spoken: but I dccid0dlv obje~t to the manner 
in which this Bill has been brought down, 
her.-•.use I CDT!GJldC'1· they are going altogether 
too far. 

JYir. Du~; .,TA~ : You are going to vote 
against a proposition to develop your own 
district? 

~1.r. HOpGE: Y~s. I am going to vote 
agamst t.hJS. I beheve in the principle of 
encouragmg ull our primary industries but 
not under conditions such as these. i cer­
taml:v think thi' Bill goe' too far; it gives 
the Government too much power· and that 
being so, I certainly intend to votd agai~st it. 

~fr., COLLINS (Bo u•en) : I have li~tened 
attentJvel? to the debate as far as it has 
gone, and to my mind there is only one 
mc'1lb0 r on that side of the House who 
aJ?pu•rs to understand the position from a 
I.Jibf'ral stDndpoint, and that is the hon. metn~ 
ber for Toowong. I can quite understand 
that hon. gentleman opposing the establish. 
ment of a State iron and steel works, becau;;e 
"·c know that when a measure was intro­
duc.·d into this House to regulate the pnc-, 

of ea ne bv the formation of 
[7.30 p.m.] boards that· hon. gentleman said 

t~at the ;neasure would splinter 
every plank m the L1beral party's platform, 
(Hear, hear!) I claim that the hon. member 
for Toowong understands his own school of 
thought.. Other mc.mbers opposite, though, 
sp<:a~r w1th many vmces and express differe"t 
op:mon,, \Ye have the hon, member for 
Burw-tt, who is in accord with this meast'''e. 
Why? Because the Biggenden deposit hap­
pens to be in the electorate which the hon. 
rrwmber represents. Therefore, we are led 
to assume that simply because it exists in a 
L!fJerctl elcct01·ate and is likelv to be deve­
lor·<'d by the State, the proposal is surrH•rte:l 
by the hon. member. The hon. member for 
Burnctt is voting for it because he knmn 
full well that if he does not vote for it the~ 
his electors >Yill call him to account at the 
next election, and probably Maryborourrh 
would do likewise. It is in the North "of 
Quce:1sland that we have the biggest deposits 
of ironstone. \Ye know that in the Cion­
curry dishict we have ~fount L0viathan, 
which above the surface shows 10 500,000 tons 
?f ironst<.me waiting to be devel~ped. That 
IS a.ccordmg to the reports of our geologists. 
\Y.e have another huge deposit on Kangaroo 
H11ls, at the back of Ingham, in the Herbert 
electorate. \Ye have also huge deposits of 
coal in the Bowen electorate, which I have 
the honour to represent. Great Britain, Ger­
many, and the United States would never have 
been the three biggest powers in the world 

had thev been faint-hearted like hon. mem­
b2rs op])ositc. The wcal~h of those three 
gTeat nations has been bmlt up on coal and 
iron. (Hear, hear!) 

~Ir. HODGE: Under State control? 
::\lr. COLLIJ'\S: The hon. gentleman knows 

that in the earlv davs of the iron industry 
ther(' \Yas not IJ.'1U( h Progress. 

::l.1r. HoDm:: We are in the early stages 
here. 

1\Ir. COLLINS: We should . have made 
more progrcos than we have made to-day. 
If hon. gentlemen want to know when the 

·iron industry commenced, I can tell them 
that the irori. indu<try was commenced to be 
developed in Great Britain in 1740, when 
they produced 17,000 tons of pig iron. 

::\Ir. HODGE: Is it under State control to­
dav? 

i1r. COLLINS: I am not too sure that it 
i" not In· this time, Owing to the censor­
i'hip, I aw not sure of anything that is hap­
pe:liPO, now. If it is not under State control 
-weJl, all I can my is that if they have 
anv intelligence in that country at all, it 
wifl eoc;n be put under State control. The 
hon. riwmbPr for Ipswich stated to-day that 
Gr,at Britain had to pay a royalty of ~s. 6?. 
per ton on iron ore in England, wh1le 1n 
(~,'rmanv thev onlv had to pay 6d. per ton, 
b 188), the world'' s output of pig iron was 
18.000,000 tons, in 1912 it had reached 
72,000,000 tons, of which Great Britain pro­
ducf'd over 8,000,000, United States over 
29.000,000, Germanv over 17,000,000, France 
over 4.000,000, and 'Ru<,;ia over 4,000,000. It 
is owing to the fact that England has beP-n 
handicapped by an excessive royalty that they 
were stopped from producing iron as cheaply 
as they ought to do. If thi' country is going 
to be <>Teat, if Queensland is going to be 
the fm~omost State in the Commonwealth, 
'\T n1u.;:t develop our iron and coa.l resources. 
\Ye have enormous deposits in Queensland. I 
heard the hon. member for Burrum this 
afternoon delivering a lecturette on political 
eccnomy, just as if we on this side know 
nothinp: of political economy. England would 
have been a very poor country indeed but 
for the fact that she developed her coal and 
iron r.·sources. (Hear, hear!) Tha.t is what 
made that country gr0at. If it had not been 
for the development of the iron and coal in 
the ""Cnited Sbtes the:v would have only had 
a nopulation of 30,000.000 instead of 
100,UOO,OOO as they hne got to-day. It is 
the development of the iron and coal re­
sources that makes any country great. (Hear, 
hear!) \Ve are told that if we go in for a 
State enterprise in this State it will be IL 

failure. \Ye know that thc·re are a.lwa,vs 
failures when an industry is being started 
fir·'t. I am one of those who never get dis­
heartened with one failure 01· even half a 
dozen f,;ilures. If that were so, I would not 
be in this House to-day. I have a little work 
here called " The Nations' ·wealth" by 
Chiozza Mone"~"'. This book ought to be in 
the pos<c.ession. of every member of Parlia­
ment. It points out how these nations have 
built up their wealth, I might point out how 
production is going on elsewhere. In 187~, 
Great Britain produced 6,000.000 ton"> of p1g 
iron, and in 1912-the latest figures available 
in this book-England produced 8,800,000 tons 
of pig iron. In addition to that I might 
point out that Great Britain imports one­
third of her iron ore from other countries. 
The hon. member for Murrumba told us this 
afternoon that before the commencement of 
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the war that pig iron was quoted m London 
at 50s. per to11.. 

Mr. FORSYTH : Quite correct. 
Mr. COLLIN"S: Notwithstan-ding that 

Great Britain importe.d her iron o~·e from 
other countrie·., she could manufacture it an-d 
produce it at £2 10s. per ton. \Ye ha>e been 
continually told that we cannot compete with 
other countries owing to tho fact that we 
pay higher v. ages. I consider that highEr 
wages mean the development of the inven­
tive faculty of man. If we are going to 
develop as a notion .at all, and develop the 
inventive faculties of our people, we must 
pay higher wages. Can the hen. member 
for 3-Iurrumba, or any other member, tell 
n1A any country that was ruined by p~ying 
hitoh wage~? I know many eounu·ie-~; that 
have been ruined by paying- low w tges and 
adopting " ·ystun of sc-vile labour. That 
is ·why their civilisation djsappcared, because 
of the gy.tem of cervilc labour an-d slaverv 
which tlioy ado,>tcJ. No country wa·· eve'i· 
dc~tro:.·· .: thrcu;-h paying high ' ages. 

}lr. :i\IA':ATITX:LY: For ·doin; a fair day's 
work. 

:'>Ir. COLLINS: In Ne·,, York b-dav thcv 
ar-:_ p.tying higlF•r \va '2:CS tlu-<n they are pa:f~ 
ing in Au:·tralia. Can anyone y that the 
t;nitr-,-1 Stat is ruined? 

1\Ir. BooKER: Piec.'work and bonus. 
Mr. COLLE\S: Nature has been most 

kind to u In mv own elPctorCJto there are 
enormous co>tl deposits, the coal belt 
being, I believe, larger than the whole 
area of BcJgium, whiC'h, before the \Yar, h:,d 
a population of 7,700,000. Yet there are me:1 
in this House ,,·ho decry any att0mpt to 
strike out ar.l start n('W industriL ·.. Thev 
are ah; .1ys cr3-¥in7, " \\'here i:; the money tO 
come from?" \Yhcre did the £60,00C,OOG d 
... \ustr~li,an rnonev con1e f:ron1 to ("2rrv on the 
war? y-,, not t'hat all r~i-ed by the c~pital­
ists of -~ustralia? Do vou thi_lk f~·c·v have 
exhaust·_·d their ('~~lital "'vet? r~ 0, the? re are 
hundr~J-~ cf n1lll-ioiJ, of vpounCI in ..t\ustralia 
vet. The hon. mernb•r fer B trrum stated 
that the capitali,ts were not im·csting their 
capihl. \Vhat nonsense! No capital re­
main" i-lle. \Vh0n I put my money into the 
bank-I have not got much to put in-they 
P"Y me interc"t on that money. How do 
they r that interest? I know something 
about law of interest and capital, and 
the accumulation of wealth. \Yo know that 
they have to invest that mono:-- to pay the 
interest on it. \Yhat is the me of members 
opposite telling us that the cetpib!istc of 
Australia y, ill not put their money into this 
concern or that concern? If tlwy do not put 
it in -directly they will have to put it in 
indirectly. If they want th0ir money to earn 
interest they will have to put it into the 
bank or into the different industries. :i\fem· 
bers opposite think that we are only childr'en 
Dll thi•· side, and are just learning the AB C 
of political economy. \Vhct is the po,ition 
to-day in ref:_rence to eonl. because we have 
to taii:e the two things togc.ther? It is neces­
sary to develop the coal if 'VC ar•' g0ing to 
develop the iron industry. This is the r0::son 
for the success of Germany in being able to 
ea rry on this we r for such a long period of 
tirne. It is pointed out in thi· little book 
that it is owing to her org wisation. This 
book was written in 1914 by one of the bw.t 
thinh,,s we have in the United King·dom 
tn·day. He points out that we have been 
c1rrying on by the rule of thumb, while the 
GErman nation was carried on on scientific 
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and up·to·dato lineC'. Some of the coalmines 
in Gcrmanv are under StaL control, and also 
some of tf:w iron mirws. \Yill an:vone say 
thnt Germ:~nv has not macJe good so far as 
this war goes? 

:\Ir. ::\lAC'ARTXEY: How much wages are 
paid there? 

Mr. COLLINS: I will give you the out1~ut 
oi c.cal, and you c•an judge for yourself wrth 
rogar'd to the three countries I haYe referred 
to--

Country. 

'C nited Kingdom' 
Lnltc{i Statc.3 
Gern1an Empire ... 

1875. 
Tons. 

133.roo.ooo 
46.00'.,1 ;O 
47.0CO,OOO 

1911. 

271.000.000 
433,000,000 
230,000,000 

T'1cre is an enormou· growth in tho·G three 
countries, all owing: to th_e .cL \'-elop~nent of 
the iron and coal 1ndu "·:r1es of thus": col!n­
tries. (He2r, hear!) The population has m­
crc;tsed to fc.r n·eater c:,knt than the coun­
tries which arO f-'"_ucly agricultr;r..tJ. Every­
one kno\VJ that if we a1·e (j'oing to develop 
this ,;reat State, we _mmt .do what qcrmany 
,ne! the other countncs h; •. y,, been ·domg. and 
that if, develop our iron and coa) rv·ourc8s. 
1:;'\T e are n-ot gJing to .Lnd ct.1~} \\lth a _popu­
loJion of 670,000 and 5,000 mlles of rarlw J.y. 
There is ;·oom here for millions of pcor:le. 
Ilo:..L r:.1en1bcrs oppof'i 1 o are alw~ys tallnng 
Lbc>.t a.·,c·,ting the Bril·i:;h Empn-e. If >Ye 
ar-J going to do that, let lb step out and do 
what this Dill propo<c' to do. 

J\h'. J\hcARTKEY: Is it only the. n:embers 
011 this side who talk about ass1stmg the 
British Empire? 

Mr. COLLI~S: Yes, on th:tt sid<' but 
the v h,, vo not got a l1lonopoly of the 
Bri"tish Empue. Lot us step out .and 
do >vlrat this :Rill S'lg!;•''ts. I am not 
afraid o: nafonalisati•·n. I a1n not .a~r.aid 
of State control. I heard the ~nhcF1n 
of the hon. member f01· ~am ngo m refer­
ence to tho I·,- .,,··ich Y\ orksho:1·.. I do not 
claim tO be an C\:p(~ t, but a. fc~\Y WF~ks 
a~o I went through the :worbhops, and so 
f;r a,~ I could judge, hav1ng be01; a ·wo_rker 
myself for the biggest portion ot my hfe­
I "do not knJw if I am cla .. ;ed as a wor~er 
now, as I do not know if members of Parha­
mont are clas~ed as workers-but .I have done 
hard work, and wh0n I was. g·omg through 
the Ipswich \Yorkshops I drd not see an:;·­
one loafing. I would be a coward to slander 
the men in the Ipswich '\Vorkshops or any 
ocher work .. hops under State control. who 
are doing- their duty to the Stde. (He':'r, 
hear !) Tho hon. member for Toow~:mg m­
torjocted "Can you give the wages :n Ger­
ma·n,· ?" I cannot do that, but I w1ll grve 
tha pr:ion of coal as it appr<n.s in this li_ttle 
>vork. I find that in _1911 m th_e, Umted 
Kingdom· the averageyrrce at~ t~e prt s mouth 
v·ncJ 8s. 2d. per ton. m the Dmtcd States of 
America 5s. lld., and in German:r, 9s. 9d. 
In other wads. although we may accept. the 
rcrJC:nment· that has 'oeen med that the Umted 
Stiltes is a hig-h \vage country, nev0rtheless 
wP find that the a.-crage price of coal at the 
!lit'" moulh w:·,s the lmw,t of the three. I 
hod the opportunit:c of going through the 
Blair Athol ]\Tine. and I saw there th<;t 
wonderful piece of ma<"hinery-the <Jlectrrc 
coal cutting machine. In compan:" w1th the 
hon. member for Chillagoe, I had gone down 
a mine in the Bnrrnm some years ago, and 
seen the miners there hewing- coal with pieks, 
and anvone who has sec•n them knows that 
that is" a very slow proco'> as compared 
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with that which I saw at Blair Athol. That 
"brings me back to what I said earlier in 
my remarks-high wages mean invention, the 
application of men's brains to production, or 
in other words, the application of machinery; 
that in cheap labour countries, such '"-8 

·China and India, they do work with human 
beings which is performed by machinery in 
the older countries of the world. 

Mr. DvxsTA)[: High wages mean a better 
labour product. 

Mr. COLLI"'S : As the hon, member for 
Gympie interjects, high wages mean a better 
labour product. The higher the better, espe­
cialh- for the worker and the nation. 
\Vhdn ''e come to consider, as this little 
beak sayJ, that it ''as not until 1840 that 
iron w&s smeltecl in the United States 
with coal tuel, we rea1i",,G what strides 
that country has made. Americ\1 starlcd a, 
centurv later than Great Britain. This 
book 'tells us that it was not until the ,,, 
cightc ·n-eighties that America began to add 
serious!:· to the world's iron production, and 
:·et to-day •'1e stands right in the front rank. 
But they had a diffc1·ent sort of politicians 
from those who sit on the Opposition benches 
to-r1ay. Those men had faith in their 
country just as I haYe faith in Queensland 
and this Commonwealth of ours. They had 
f "ith to do thin <re. It is quite true that a 
lot c' that progrc"•s was develoned under 
rorivate rnterpri,,, because the ag'e of State 
sof'ialisnl1 or socialis1n in gen.eral~ had not 
c0m ~ about. Soci11Jism is the result of a 
gro'c·th of an t•volution. Priva to enterprise 
iucs outlived its usefulnes,, 'These iron de­
posits have been here for generations, for 
ihousc-.nds of years-millions of years, as one 
•r,c·ntleman said for ought I knm\-but pri­
Yatc> enterprioe has neYer attempted to -de­
Yclop them. 

Mr. BOOKER: Oh, yes; :vou will find they 
triDd it years ago, in Maryborough. 

Mr. COLLIXS: I a.m glad to know it; I 
am ah• ays glad to hear the truth. Maybe 
they failed, but that does not say that we 
are going to fail now. I know a friDnd of 
mine ":ho ent dairying under the old system 
and failed, but to-day he is worth hundreds 
of pounds under the new sy:,tem of separa.tors 
and other thing,, There is no need for me 
to speak at any greater length, but I wish 
to point out that in Iron Island, between 
Gladstone and J\fackay, we have a very big 
clepooit of iron which, I a,m informed, is owned 
he a Charters Tower" company, who charge 
the Mount Morgan company a royalty of 
2s. 6d. a ton-somewhat similar to the wav 
they do in Great Britain. \Ve are told th::;t 
the deposit is 2.500.000 tons. The point I 
w•nt to make out is that Iron Island is on 
the ron.d to Bowen. Bowon will make a 
splendid site for the utablishment of the 
State iron smelting works. (Laughter.) 
Everybody knows that we have over 40 feet 
·of coal proved on the Bowcn coalfields, and 
I am reminded that in the Flinders district 
there is a bi.g deposit of iron ore, perhaps the 
'biggc•Jt in Queensland, if not in the Common­
wealth. I am advecating my own claims, 
just as the hon. member for Burnett; but 
there is no hyprocisy about me. So long as I 
represent Bowen I shall insist on her claims 
being brought before this Governrn•,nt or 
any other Government. I take it that is what 
we arc sent into ParliamAnt f01. At nnv 
Tate, no one co.n denv that if UrcJat Britai;, 
finds it nec~ssary to import one-third of her 
1ron ore, owing to the fact that she has 

enormous coal deposits, then it would be the 
right thing to take iron ore to Bowen, where 
we have enormous coal deposits. Of course, 
I know that at Kanga,roo Hills, in the elec­
torate of the hon. member for HerbHt, there 
is a, Yerv huge deposit indeed of ore. At 
any rate,' I hope to see the works established 
at Bowen. Of course, we can only go step 
by step. Even if we only start with the 
works to produce pig iron, tha,t is one step 
in the ric:ht direction, and even if it does 
cost a couple of millions to start steel 
\Hrks, as suggested by the hon. member for 
1\Iurrumba, a couple of million and some odd 
thousand· -the odd thousands is neither here 
or there in this Houce, although it would be 
a lot to me; the hon. member usually deals 
in millions and seldoms stoops to thousands 
-at anv rate, \Ve do not alwa,ys get our 
works to pay. \Ye dredge our rivers, do we 
not? \V c drec1ge our harbour", do we not? 
\Ye make roads, do we not? And I am not 
'"'·are tl"at they pay any dividends. At 
any 1 .tt-', as a ratepayer I have never re~ 
ceind a,ny diYidends from them. But they 
are all nececsarv in the intcre'ts of the 
development of the country. \Vhy should we 
Dlwavs be dependent on some outside source? 
\Yhy should wo always have to wait for other 
!JCO)l)P to mf<l<D our steel rails? It is a, 
rPliPction on our intelligence. \V e w clnt, as 
~Ir. Denha1n s;1jd on ol!e occasion, to be 
bold. I do not kno·.-.- whother he W'1S over 
bold at the last election, but, ;;.t a,ny rate, 
he disa1Jneared for the time being. (Laugh­
to:'.) \t~ want to be bold, not to be afraid, 
like tho hon. member for Nanango, who 
delivered a "Y cs-no " speech. In fa,ct, I 
was a long timfl before I understood what he 
was goiJY: to do. He said he was opposing 
the Bill, and then he read out the preamble 
with its "other industries and for other pur­
poses." As far a·, I can r2rr.en1ber during 
mv cen·ice in this House, those words used 
to' occur in some of the Bills introduced when 
the hon. member was over here, and I did 
not hear him raise objections. Anyhow, tha,t 
is quibbling. (Government "Hear hears.") 
You either bclieYe in vour State or you do 
not believe in it. If you believe in your State 
then go forward. Be not afra.id. The future 
is all r;ght. \Ve may suffer a loss for the first 
;:ear or bYo. E"{Cn suppose '~NB suffer a lo~s 
for five vcars does not the hon. member 
know tha't m<::;, like myself, who have been 
accustomed to goldmining, have pai<;! calis 
for vcars and vears and never received a 
pwn'y dividendi 

Mr. HODGE: I had the cour~ge to follc1W 
your advice on one occ,sion, a,nd I had the 
san1e experiCnC'c. 

Mr. COLLINS: The point I wish to ma,ke, 
in conclusion, is that there is nothing to be 
afraid of. I hopD we shall see this Bill 
pia,ccd en the statute-book, see the produc­
tion of pi'!: iron a,t a very caTly datD, and 
sttcl ,, -lrks established lat•'r on. And kt us 
hon(· that hon. members will cease con­
tinually decrying the workers of Quee;:tsland 
by hinting that they do not . work m the 
enternriscs that are being carrwd on by the 
Shtec at the pre,ent time. 

Mr. BARNES (Waru•ick): The hon. mem­
ber for Bowcn savs that there is nothing to 
be afraid of. The' attitude of this side of the 
House is simply that we want to have our 
fears removed. If these fears were removed 
bv sufficient information it is just pos,ible­
r' do not sav it is the case-that this side 
of the House' might be with the Government. 
T]Je introduction of this Bill follows the 
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presen.ta~ion of a very modest report by the 
commission which was appointed' by the 
Government. It was considered that a report 
was necesS:!rV before an expenditure COVBfw 
ing nme £5·:ooo was made. Hon. members 
on this side hold that if a report was neces­
sarv in a small matter of that kind, then 
it "is much more e,ss0ntial to have the 
information which the hon. member for 
Ipsvich referred to as being forthcoming to 
the members of the Government before they 
launched out in the scheme in its fuilness? 
The proposal is a positive insult to this 
House. 'I'he lesse1· information in the report 
is common property. There is practicall~· no 
need at all for a report of that kind; it is 
old news. The information that this House 
\\ants is this-to what extent is the country 
likely to be invoh·ed by the pa··~ing of a 
mea sure of this Kind and the entering upon 
works such as are outlined in the Bill? 
Certainly, for once the Government are show­
ing consideration for the House in having a 
report presented and a Bill brought forward 
before entering upon an enterprise. But the 
fact is that the thing is of too great a 
magnitude for this House to decide upon­
not that anyone, if it is going to be a good 
thing, 'hould be opposed to it-without the 
fullest information. The Chief Secretary was 
informative to a degree regarding many 
aspects of the iron and steel question. He 
went to America; he went to other places; 
and he told us of the growth of th0 industries 
there. The same thing has bec>n done b,· othe!" 
speakers, but from the all-essential point of 
view the Premier has left this House positively 
in tht' dark, and has given no information 
whatever. '\V e want to know to what the 
country is going to bE' committed ; we want 
to know who is going to find the capital. 
Certainly, we are told in the Bill that the 
debenture' will be i•sued and canital will be 
forthcoming, but surely it is fair that this 
House should demand that it shouJ,d be in 
posse~sion of the whole mind of the Ministry. 
The hon. membC'r for Ipswich seemed t<> have 
a far bettn idea o£ the matter than the 
Chief Secretarv or the Minister for Educa­
tion. He indicated that the cost might run 
into a very considerable sum of money. The 
Minister for Education was quite confident 
that very little capital would be required. 

It shows the utter ignorance of 
[8 p.m.] some hon. members who sit on 

the front bench when great ques­
tions such as this are brought before the 
House. He was altogether unmindful of 
the extreme 00st that was involved in con­
nection with the launching of a scheme of 
this nature. '\Ve have been told that over 
£2,000,000 have been expended in connection 
with the works at 2\fewcastle, and yet the 
Secretarv for Public Instruction said not 
much capital was required in connection with 
this matter. It is evident, therefore, that 
the Premier in the all-important aspect of 
this que,tion-because it is a great question. 
and we are not blind to the possibilities of 
it-has net inquired as fuiiy as he should 
have ,done before coming down to this House 
\Yith such a proposal as this. '\Ve are told 
to-day that tillS is the most important Biii 
introduced by the Govf)rmnent. '\Ve are told 
further that- the i·dce, of this propo£al was 
contained in the Barcaldine sneoch uttered 
three years a(:;o. The PTemicr and hon. 
members opposite have taken a very long 
time to hatch this business. In the dying 
hours of this Parliament they come down 
with what they conce1 ve to be the most im­
portant proposal which they have had to 
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bring beforE' the House, and it is important. 
They have 'Vaited till the last days almost 
of the Parliament to lay before this House, 
6Uch a proposal as this and they have no 
information regarding it. They have had 
three vears to consider this proposal ; three 
vears '£or the men interested to urge their, 
case, and vet when the question is placed 
before the' House. what information have· 
we got in connection with it? 

:'11r. BERTRHI : And you are urging further 
delay. 

::\Ir. BARNES: I am urging for informa­
tion, and it is unfair to this House to ask 
members to commit themselves to a mighty 
expenditure without knowing the minds of 
the Government, and how far they are pre­
pared to go. 

The SECRETARY FOR RAILWAYS: How do yOJL' 
know it is a mighty expenditure? 

Mr. BAR::'-JES: The Premier. when dis­
closing his mind on the matter, indulged ir, 
ideas of shipbuilding. 

Mr. SMITH: Why not? 

Mr. BARNES : You cannot go in for ship­
building without capital: Yo:' must incu.r 
expenditure. I say there IS a mighty expendi­
ture involved in that connection. Surely we· 
are going to learn by the failures and follies 
of the Federal Government in this matter. 
What was the experience of the Federal Go­
vernment in regard to shipbuilding? The, 
"Brisbane," constructed by the Federal 
authorities at Cockatoo Island, cost between: 
.£850.000 and .£900,000, whilst her sister ships, 
the " Svdnev" and " Melbourne," cost from 
.£285,000 to .£305,000, or one-third the· 
amount. Surely, it is madness to talk of 
building ships without capital on the one 
hand and on the other hand to talk of the· 
const~·uction of vc",sels when we are positively 
unable to compete with the other end of th_e 
world ! The thing is utter madness. It IS 

not a business proposal. I say, therefore, the 
proposal has not been matured as it should' 
have been bv the Government. 1f it had been 
they would have come down, and woul? have, 
indicated to the Home not onlv their fuii 
intentions and what the cost was likely to· 
be, but they would also. have indicated the 
business that was spreadmg out before them. 
It is not the mere establishment of works, but· 
what business is going to foiiow a huge 
expenditure of capi,tal such as is involve_d in 
this proposal, that we have to consider. 
Vvhen the New South Wales Government went· 
into this matter they appointed a Royal Com­
mission and went into it very thoroughly. 
Vie have heard a lot of talk to-day about our 
huge ore deposits. The Secretary f:n· Agri­
culture spoke about our po'<essmg the 
greatest ore deposits in ~he world, and t~e 
memlwr for Bowen mentioned some deposit 
of 10.000.000 tons of iron ore. I find, 
according to this report, that the extent of 
this deposit in Cadia, New South Wales, is 
"bout 39.000.000 tons, and there are also large· 
deposits in Taiiawang. Mudgee, ViTcodstock­
Cowra, Mittagong, and other places. We are 
simply labouring thA metter when we run 
awav with the idea that in Queensland alone, 
there are huge deposits of iron orP. ThG 
noint I dos ire to make is this: that the New 
South '\Vales Government, before th"y con­
sidered this matter, appoinh,d a commi"ion­
not a little modest commie,ion to bring in a 
report such as was brought in the other day, 
in order to justify to some slight extent the· 
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introduction of this matter-which issued 
a report covering the whole question, and 
this is the rock whereon we are going to 
fall in Queensland. I have already charg·ed 
the Premier with not finding out where the 
trade is to come from after the expenditure 
of this cotpital in the establishment of these 
works. He has not done so. He anticipates 
that all Australia is open to him. 

Mr. S1!ITH: Of course, it is. 
Mr. BARNES : The Royal Commission ap­

pointed in New South Wales said-
" For the economical production of 

iro_n and steel it _may be accepted as an 
axwm that. provided raw materials can 
b_e procured at moderate prices. the que'· 
twn of economy of production depends, in 
a great mc.~sure, on the magnitude of 
the output." 

·what output have we got in Queensland if we 
only establish these works to satisfy our own 
requirements? The commission further states-

" In order to arrive at a basis, there­
fore, upon which to build up an estimate 
of the cost of manufacture, it is essential 
to first ascertain what are the require­
ments of all the Australian States." 

Therein lies the mightv difference between 
thf' proposal of anotlier ·State and that com­
missioet's report and the little, modest report 
that we _have got r:garding an expenditure of 
.£5,000 m connectwn with the industrv in 
Queensland. · 

Mr. MAY : How much did you start on? 
Mr. BARNES: If you came down and 

started on those modest line" probably vou 
would have had this side of the House with 
you. It is the unknown quantitv that we 
object to. • 

::Mr. MAY: That is just what we are doing; 
starting on mo-dest lines. 

::Ylr. BARNES: The Bill covers a great 
dPal more than that, such as the issuing of 
debentures and doing things at your own 
sweet wilL We are not prepared to accept 
your proposals nor to trust vou with the 
expenditure. Reference has been made to 
!he price which will be obtained for pig 
uon. The Secretary for Agriculture seemed 
to have before his mind the idea that thev 
would get £6 a ton for it. I find in New 
South Wales, .according to the report of the 
Royal Commission, that pig iron has been 
produced at a cost of £3 6s. 6d. per ton. 
According to the report it would appear-

" that Messrs. G. and C. Hoskins con­
sider the cor.>tra_ct prices for No. 1, No. 2, 
or No. 3 p1g non (average £4 7s. 6d., 
plus, say, Ss. freight and charo-es de­
livered) as unreasonable . . ."' As a 
matter of fact. an inspection of their 
books will show that the pig iron used 
for the pipe contract is charged at 
.£3 17s 6d. per ton, while for other works 
outside the contract with the Govern: 
ment, the charge is £3 6s. 6d. per ton." 

So you see we have had put before us the 
e~tr~me price that we are likely to get for 
pig. Iron. 

The TREASURER: What date is that? 
. Mr. BARNE_S : _It is certainly some little 

hme ago. It IS nght, however, as showing 
the caution with which the oth0r State went 
about this matter, to read a portion of the 
report of Mr. F. W. Paul, the Commissioner 
appointed to inquire into this matter. 

The TREASt:RER: Do you know the price 
that pig iron is fetching in Queensland now? 

Mr. BARNES : I do not know the price, 
but I have heard it stated. I know the· 
conditions are abnormal to-day. 

The TREAS l'RER : It is not £3 6s. 6d. per 
ton. 

Mr. BARNES: What man is going to 
estimate results on the exorbitant figures 
that rule to-day. It is an utterly false posi­
tion to take up. That is what the report 
says-

, "I have reviewed this question from 
every conceivable standpoint, and may 
emphatically state that I can see no 
practical reason' why Australia should 
iongcr delay in taking her legitimate 
place as one of the great producers of 
iron and steel. 

" In dealing with the full development 
of the industry in Australia, I have not 
taken into consideration the question of 
exports outside the Commonwealth, other· 
than the iron and steel at present tran­
shipped, and which is included in the 
return from the Customs authorities 
already referred to. Indeed, it is quite 
unneceosary that I should do so, for to­
meet the Commonwealth's own require­
ments would demand such a capital out­
lay, and the enterprise would be on such 
a scale, as would rank it <1mongst one of 
her great industdes, approximating to 
a turnover in respect of such material 
as I have dealt with in this report, of 
from £3,000,000 to £4.000,000 per annum_ 

" Apart aitogether from any considera­
tions of bounty, Australia's requirements 
demand an iron and steel works of such 
magnitude that economical production 
would be assured, and her geographical 
position, with the consequential heavy 
oversea freightage payable on imported' 
material, has, in my opinion, an im­
port ant bearing on this aspect of the 
question. 

"With the opportunities I have had' 
of investigating the question of develop· 
ment of the steel industry in all its bear­
ings, and although satisfied that my 
computations as to cost are reliable, I 
am forced to the conclusion that, as the 
Governments of the re~pective S'tates 
are the greatest consumers, the success 
of a venture on a scale compatible with 
meeting Australian requirements will 
depend largely on the question whether 
the Governments of the various States 
are prepared to co-operate by drawing 
their supplies from a common centre." 

That is our history. The report proceeds-
" It only remains to point out that in 

arranging for an iron and steel works on 
a scale such as would meet the demands 
indicated, and based on the official stat­
istics of the Customs authorities before­
referred to, an expenditure of approxi­
mately £1,500,000 would be entailed." 

Now, I think that this House, with that 
information before them, is justified in saying 
that the re1oresentatlon of an outlay of 
£5,000 is not sufficient; and that, until they 
are given the full information as to the 
amount that may be required in order to­
equip iron and steel works as they should be 
equipped in this country, this House has. 
no right to consent to the proposals of the 
Government. Then there is the other· 
aspect. There is the aspect which has 
become significant in various directions 
heretofore in connection with enterprises 
entered upon-or some of them-in the other· 

Mr. Barnes.'lr 
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States and here, that the people themselves 
have to shoulder not only the responsibility 
but the weight of the tax which follows the 
entry upon enterprises which become inflated 
in the eyes and minds of Ministers, and that 
are not, on the whole, businees proposals. 
This House should be in full sympathy with 
the introduction of works such as have been 
outlined this evening under the Bill. Whilst 
a~;reeing that if we are to make Australia 
attractive we must have industries of this 
kind and pay a good wage, yet I say the 
information that should lead us to come to a 
conclusion approving of the recommenda­
tion of the Government as outlined in this 
Bill is insufficient, and the Bill should be 
vetoed by this House. 

;y1r. BARBER (JJundaberl}): I was com­
pletely astonished this afternoon to hear the 
bitter anti-national, anti-Australian speeches 
delivered from the other side of the 
Chamber. 

Hon. J. TOLli!IE: I am sure you say it in 
all kindness. 

Mr. BARBER: Probablv I have no reason 
for being astonished, becat1se they are quite 
in keeping with the speeches delivered when 
the Liberal Government were in o£tir0. I 
think that membci·s sitting on this side of 
the HOlP<o, in common widi memhcrs on the 
other side of the Chamber, are well aware 
that on many occasions deputations have 
wai"tcd upon lh" members of the late Liberal 
Government when contracts were bi.ing called 
for 1vater pipes, teo lJieces, alld valves; 
<1nd when we usJu,d that thev should en­
courage the manufacture of tl;cse pipes in 
our States it w.1s pointed out that owing 
to the additional cost it was a bad and a 
wrong policy to encourage the sv~·nding of 
extra money for such purposes. That is 
prRctically the tone of the sneeches of hon. 
gentlemen here this afternoo-n and evening. 
It seems to me that, as far as Queensland is 
concerned, the time is never to be opportune 
for the establishment of any local permanent 
:industi-y here. vV c have ·heard quotations, 
from a volume, by the member for \Y arwick, 
who apparently hus w·)rked hinBelf up into 
a perfect state of frenzy to try to prove that 
this was another scheme whereby the tax­
payers of Queensland were to be swamped 
with bxation-that the one fell ·design of 
the Government a,nd its followers on this side 
was to load the taxpayer and to rob the 
people generally. Is Qu<>ensland always to 
be in the backgTound in the matter of local 
manufactures? Do not the young, gro1ving 
generation of Qucenslanders deserve some 
better treatment from the party opposite in 
being given an opportunity to le:tru the tech­
nicalities of the various industries? Yet, ne 
sooner is a practical proposal introduced into 
the Chamber than it is practic:tlly damned 
from A to· Z and from Genesis to Revelation 
by hon. gentlemen sitting on the other side of 
·the House. The non. member for Warwick 
sees no good in the proposal at all. Why, Mr. 
Speaker, you r<>member, as well as many other 
hon. members of this Chambe;·, only about two 
or three yearts ago the picture which was drawn 
by the hon. gentleman's florid, Tomantic 
imagination, \\~hen he \Vas advooating the 
•<JOnstruction of the Urangan Pier. He pic­
·tured to this House that there would be 
boiling-down works, metallurgical works, and 
a thousand and one other great factories 
reared there. The hon. !;l'entloman worked his 
'imagination pretty well on that occasion. But 

[Mr. Barnes. 

here i• a proposal-a practic<tl proposal­
introduced by the Government, that means 
more to the people of Queemland and to the 
State than a scheme that was outlined some 
years ago bv the hen. gentleman. We ha.ve 
the het that the cost of pig iron has in­
cremed verv considerablv during the time of 
the m·; and, in my opinion, it will be .a, 
lorg time before we get back to the normal 
condition of affairs, when pig iron will be 
an:·thing like the same low price which it 
was in pre-war days. Hon. gentlemen must 
Tecognise that with the hu.ndreds of thou­
f41nds of tom of iron and .;,t•,el which are 
being consurned for ammunition purposes, 
both in shot and shell, and other pu~poses, it 
has practically set up SLlch a demand for that 
kind of material that even after pe.tce i" 
proclaimed, years, in !l1Y opinion, must 
elapse beiore we are able to get back to the 
cost '' hich it "IWdS before the war. I wouJ.d 
appeal to hon. gentlemen on the other side 
not to decry the re ·ources of Queensland as 
they h<we done hero this afternoon. On the 
one hand you hear hon. gentlemen telling us 
of its .c:reat possibilities-it:~ imtnense poten­
tialiti!>~-and a dozen and ono othe1: thjngs; 
and vet when we come down "IYith a sound, 
conct:ete, practical proposal, because the pro­
po"<ll has emanated from a Labour Gc.\·ern­
meut they sec no good in it. 

Mr. BARNES: A blank cheque. 

Mr. Bc\RBER: The hon. gentleman can 
talk shop, I admit, from January to Decem­
ber. It seems to me his mind is ab>·olutely 
warped and distorted b;~· selling henfruit, and 
things of that sort; but, when he comes to 
the big· business things of life, or dealing with 
some gr< ::t national industry, the hon. gentle­
man is practically snowed in and cannot get 
away from the small pound-of-sugar-and-half­
a-pound-of-tea. kind of businc,s deal. In 
my opinion, whatever may. be the <:ieposits 
that we have in the "av of Iron ore 111 other 
States we have a fa; greater number of 
imme,;se iron deposits here in Queensland 
than in any of the other States of the Com­
monwealth_ In the report quoted by the 
hon. member for Ipswich this afternoon, 
when that vmy interesting and edueational 
debate took place here in 1904 on a motion 
moved then by Mr. Grant, it was shown that 
at that time we had tremendous iron deposits, 
and we had all the other material which was 
essential towards building up a fine iron in­
dustrv. Now, I express the hope again that 
t.he h(m. g.mtlemen on that ~ide of the C~am­
ber will forget about their small busme~s 
methods and look at this thing in a broad 
light, in a big light, and see what it means 
to us as a State and wht-t 1t means to the 
young generation of our Queenslanders. If· 
we don't "'0 in for these larg: industries and 
these big"' practical industric', what work 
aTe we to find our young 1 eople to do? 
How are we going to build up any great 
industries unlBs•. we start it some time or 
other? One hears hon. gentlemen con­
tinually decrying the resources of the State 
on the one hand and on the other hand talk­
ing about her great possibilities. Thi,, pro­
posal is one that, in my opinion, should 
receive the most enthusiastic support of every 
member of this Chamber. It is ono that 
rreans a great deal to Que,msland. It may be 
that years will elapse before we are able to 
develop this industry as far as the manufac­
ture of steel is concerned. It took the 
United States, as you know, half a century 
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pretty w<'ll to develop her iron industry and 
steel works. In 1890 the United State'i had 
never turned out a tin plate; but within 
three to three and <1-half years after they 
had commenced the manuf<tcture of tin 
plates they turned out approximately 400,000 
tons. Prior to that the United States had 
to import all hf'r plates. It seems to me that 
the importing fever or mania practically 
besets nine-tenths of the members sitting on 
the other side. They believe in the old im­
porting theory, thE' old f<tnatical freetrade 
bminecs, just the same as the Liberal Go­
vernment have done in the past. I know 
on more than one occa>ion members of a 
deputation have waited on members of late 
Governments and have pointe-d out what 
it meant to us in Queensland, that it was a 
duty to our young people to build up our 
industries; find because the material cost 
a bit more they considered it was a bad 
business to encourage the construction of 
them here. The :-amc thing has happened in 
connection with our steamship companies 
here. As you remember, Sir, there were 
times here when matters wertl brought under 
the notice of members of the Government, 
when wool v.·as simply brought down to our 
'\VhtarYC>s, dun1pcd into Gerrr.an v0ssels, and 
taken from here to Svdnev. :'\one of our 
-wharf lumpers got -~.ixPcnc8 as far as being 
able to earn anything in the handling of the 
'Yool: and ¥, f't our O"\Vn ..._.\.u~tralian vessels 
were 'running half onpty along the coast. 

At half-past 8 o'clock, 
The CHAIR:YIAN OF CmniiTTEES relieved the 

Speaker in the chair. 

JI.Ir. BARBER: That was because the 
German companies were able to run their 
boats here and because thev were subsidised. 
Th<' late Liberal Government took no action 
in helping to build up our own industries 
here. 

::Ylr. S:.~riTR: The Denham Government 
bought dredges from Germany, too. 

Mr. BARBER: Yes; the Denham Govern­
ment even bought -dre-dges from Germany. 
Hon. members ·who take up the <lttitud-' that 
because this measure was introduced by a 
Labour Government there is nothing 111 

it, and condemn it from A to Z, are 
working ag.tinst the bEst interests of the 
State and ccgainst the best interesh of our 
young people generally. (Hear, hear :) 

:&1r. GUNN (Carnarvon) : I do not think 
that this Bill is nc-c;e"'·ary. I think it is only 
brought before the Hou'se for electioi'cering 
purpo,es. If it had not been that we were 
near an election we would not hear anything 
at all about this Bill. 

The PREMIER: If it. is such a had Bill, 
whv is it introduced tor electioneering pur­
poses? (Goyernment laughter.) 

:Mr. GU:"fN: We know the Government 
started the State oowmill without a Bill, <tnd 
theY started buving cattle stations without 
any Bill. They it! so started the State " pub" 
and other industries without any Bill. 

The TREASURER : Is the State· " pub" an 
industry? 

Mr. GUNN: I think it is an industry. I 
.do not think that it is a profitable industry, 
but plenty of people in Quee_nsl<lnd are mak­
ino- their living out of keepmg hotels. The 
G.;'vernment look round for a report to enable 
them to bring in this Bill, and they got the 

report of the Public Works Commission. 
They got the commission to report on the­
advisab!lity of starting iron and steel works, 
and I do not think anyone can find anything 
to take exception to in the report. As 
nobody has yet refened to the report, I will 
read it. It is as follows ; -

"Your comn1ISSioners wore particu­
larly asked to inquire into the following, 
namelv:-

(1) Location, quantities, and suita­
bility of iron ore deposits; 

(2) Location, quantities, and suita­
bility of fuel supplies; 

(3) Most suitable site or sites for 
central works; 

(4) Primary cost of erecting and 
equipping sm·h works. 
" Before your conllYlissioners can reply­

to these que'·tions so far as they relate 
to the establishment of <1 complete iron 
and steel works a great deal of research 
work will have to be undertaken and 
much more information collected, which. 
must take considerable time. Owing no 
doubt to the fact that no previous Go­
vcrnin£mt has ever ·;;eriouslv considered 
the iron question, the data 'in possession 
of the :'\lines Department is incomplete 
regarding the raw material either as to 
quantities or suitability for the successful 
c~;tablishment of an iron industry. A 
geologist fro ·n the GoYernment Geologi­
cal Surycy Department has now been 
deputed !Jy the Mini,ter for Mincq to 
sp-,.;'alisc in this work, and has entered. 
upon his duties. The site for a central 
works can Olllv be det0rmined after 
lac ~ting the Lrgest and most suit<Lble 
eh pc sits of ore. coal, fluxe,, &c. Infor­
mation must also be sought outside of 
the State concerning the cost of an up-to­
date iron .:"_nd ~tecl \vorks. 

" Sufficient evidence, hovvcver, has now 
heen pla( ed bE:fore your cmntnission to 
justify rhem in coming to the following 
conclusions, namely:-

(1) That all the e ,sentials are in this 
State ior the successful manufacture of 
pig iron." 

No one ever doubted that. I have seen 
mountains of iron in the Cloncurry district 
myself, some of the finest deposits in the 
world. Then, the report goes on-

" (2). That e, complete plant for the 
manufacture of pig iron can be estab­
lished at a cost not exceeding £5,000." 

What a modest little report ! It asks tor­
only £5,000. Why, the Government spe_nd 
more than that in buil-ding one locomotive 
i·1 the Ipswich Workshops. The Minister _for­
Railwavs wouid be justified in expcndmg· 
£5,000 in experimenting with pig _iron in th_e 
Ipswich Workshops without commg to th1s 
House -at all. There is no occasion to pass 
a Bill for this purpose through this House 
at all. 

Mr. PoLWCK: How you would howl if 
there was no Bill? 

Mr. G'CNN: The Government introduced 
this Bill because they thought it would be­
goo-d electioneering. 'They think it will be 
mutilated or thrown out by another Chamber, 
and that Chamber will be held up as an 
awful example of the iniquity of the Upper­
House. It will be used then for the purpose-

Yr. Gunn.] 
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of asking the country to obliterate the Upper 
House became they p1·evented the esta.bhsh­
ment of State iron and steel works. 

The PRETiliER: \Ve are not troubling about 
t.he Upper House. ·we only want iron works. 

Mr. GU~J';': I have read a number of 
reports in connection with ironworks. and 
it takes on>r £1.000,000 to sta.rt steel and 
iron works of anv value to the country. 

Mr. CARTER: l'\~t for smelting only. 
Mr. GU~"': \Vhat is the good of it, unless 

vou turn out steel. 
• Mr. CARTER: Pig iron is very valuable. 

Mr. GDNN: The Government- have full 
authority to do that now, without. bringing 
in a Bill to authorise it to acqmre every­
thing, like they did under the Sugar Acquisi­
tion Act. That Bill was passed through this 
House to enable the Government to acquire 
;;ugar; but, under it, they acquired 15alvanised 
iron, cattle, and all sorts of thmgs. \V e 
know that the GoverPment are out for the 
nationalisation of all the means of produc­
tion, ·distribution, ancl exchange, but there 
is no business in this Bill. It is only intro­
duce-d for electioneering purposes. 

The PRE)!IER : It is contained in the 
Barcaldino speech, and was put before the 
people of Queensland. 

Mr. GUN-'\: This Bill is brought in in 
the hope th<J.t " anothGr place" will throw 
it out. \Yhat is happening in other placr;,? 
The hon. memb<:>r for \Varwick read a report 
which stated that before a successful iron 

.and steel '" orks is established it will be 
necessary for all the States to meet together 
and have a unjfonn svsten1 of iron\vorks. 
It will be better for t\c Federal Govern­
ment to go in for experiments or have a 
Premiers' Conference to arrive at snme 
uniform system so that the States could 
combine together. 

The PRE:lHER: Is it not better to lead the 
way? 

Mr. G L.T:NX : I do not think you are going 
to lead the wa.,Y:. 

The PRE}IIER: I beli0ve we are. 

Mr. GUNN: You are only electioneering, 
and this Bill is to enable you to send a little 
pamphlet around to the electors. \Vhen they 
started ironworks at Lithgow, they made 
no money; and, "·hen the Broken Hill Com­
pany started works at J'\ewcastle, they lost 
money. Yet, we think we are going to 
,tart iron works for £5,000. It is absurd! 

The PRE:liiER: I challenge your statement 
that they lost money at Newcastle. They 
are duplicating their works. 

Mr. G'CNN: \Ye have got plenty of in­
dustries that we can start without bothering 
about steel and iron. \Vhen this war is 
over wo will have to com]lete with the rest 
of the world. In my own electorate there is 
a mine langui,hing for want of a railway. 
\Ye &hould start that mine and dig out the 
ore and sPnd it to the other end of the 
world to help England to make munitions 
that will be of value to everybody. 

The PREMIER: We cannot build the rail­
ways because we have not got the rails. 

Mr. GUN~: If you are going to do any 
good you Will have to spend more than 
o£5,000. If this Bill was limited to o£5,000 or 
even £10.000 no one would sav anything 
against it. But it is like giving a blank 
cheque signed by the State, and Go-d only 
,knows what is going to happen. I am not 
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against the establishment of iron s~elting 
m Queensland at all, but I am agamst a 
Bill of this sort with no business in it. It 
is a waste of time putting it before the 
House. 

Mr. FORDF," (Rockhampton) : Before. I 
entered this Parliament I had a very high 
opinion of Parliamentarians. I thought they 
were all honest gentlemen, and that they 
came into this Chamber with the best interests 
of their country at heart. But, alas! How 
I have be>en deceived. I find men on the 
opposite benches opposing a measure like 
this, which I consider is one of the most 
important meamres that has ever been intra' 
duced into this Chamber. When they get up, 
insincerity is portrayed on their face'. Some 
membera opposite say " I am not totally 
opposed to the measure." and others say 
" It will cost too much." Others condemn 
it, and say we should not enter into such 
industries in war time. The leader of the 
Opposition said that we should not establish 
such an industry to compete with the old 
country. Is that a statesmanlike way of 
looking at such important matters? \Ve 
should· foster Australian industries. Want of 
industries in Australia has crippled; the 
country in the past, and it behoves the 
Government to take action where private 
enterprise has not taken the matter up. 
(Hear, hear !) I am of opinion that the 
electors of Queensland will agree with me 
that this measure is opposed by hon. members 
opposite mainly becnuse it has been intro­
duced by a Labour Gove-rnment. 

Colonel RAXKIN: No. 

Mr. FORDE: They know quite well that 
Liberal Governments would not be sufficiently 
far~~00ing or enterprising to introduce such a. 
beneficient measure, and then they condemn 
it for all thev are worth, fearing that the 
people will re,ogni5e that this Government 
is sufficicntlv .active to introduce such a pro­
gressi'e me'asure. (Hear, hear!) \\Te have 
been told bv hon. members opposite that we 
should spm]d the money on railway•. \Ve 
know that £5,000 would not go far in con­
structing; while, on the other hand, the 
electors of Queensland will know that the 
£5,000 will be well spent in connection with 
this matter. It will be only a matter of time 
wh<>n we will be turning out our own steel 
rails, and be able to build our railways with­
out importing the rails from America or 
England. That has b<>en the chief obstacle 
in the way of raihYay construction in the 
past. I find that in J 914-15 there was an 
excess of Australian imports over exports of 
over £1,500,000. That shows the need for 
Australians to wake up-to realise that this 
country must be self-supporting, and tha.t 
the iron industrv is one of the most im­
portant that we ,;-ould establish. Many others 
will naturally follow. But I say that we 
should get this moving at once. Australians 
in the past have been too slow. The matter 
has been brought forcibly before us ilil more 
ways that one since the outbreak of the 
present war. 

The hon. member for Murrumba told us 
that he would not oppose the measure, but 
he feared th'lt i" wouid not p.ty. T hav<> 
heard such remarks passed bv the Rockhamp­
ton Chamber of Commerce. "They said, "Oh, 
the present Labour Government do not mean 
to do anything; they are only window­
dressing!" I ·have become heartily sick of 
that word since I have been in this Chamber. 
Every beneficial 'measure brought in by the 
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·Government h'ls been condemned as a "win­
-dow-dressing" measure. \Vhy cannot hon. 
members opposite be fair? Why can they 
not be honest, and, when a good measure 
is brought in, support it? Some of them 
fear that their constituents might give them 
an answer next vear at the general elections, 
and "o in ono "brLJ..th they say, " I would 
!ikf' a sreel and iron works established, but 
the time is not opportune ; they will not 
pay." This procra-tinating attitude has 
hung up Australian industries for the last 
half c•·ntur~·· and so things will go on if 
hon. metnbPrs are coiJtinually howling rctro­
spoctiYity such as this. Some of them-su-ch 
as the hon. member for Nanango-say that 
"'li\"'C \Vill ncYer be able to work our steel and 
iron works bcrause of the "go slow,. 
mPthods in t;1e Go,·crnment departments. I 
haw; worked in Government -departments, 
and I have always had to work hard, and I 
think it is a great reflection on the great 
body of workers in the railway and ether 

·state servicu in Queensland to say it is im­
possible to carry out works succhsfully be­
cam<e thev will not do as much work a· men 
in other ~valks of life outside. (Hear, hear!) 
I hope the railwavs workers in the electorate 
of the hon. meniber for N anango will re­
member his st:ttement, and shcw him next 
year what thev think of such slanderous 
remarks cast b)· one ·,vho, at election times, 
is always willing to give them warm hand 
cJhakes. 

Tho Queensland Government, very thought­
fully, sent " geologist to Central Queensland 
to report on the iron ore deposits there, and I 
hope that the result will be that iron and steel 
works will evcntuallv be established in Central 
Queensland. (Hear," hear!) In the Rockhamp­
ton district deposits cf iron ore have been dis­
covered at Iron Island, Olsen's Caves, Kalera, 
Stannage, Marlborough, Mount Fairview, 
Mount .Morgan district, Alma Creek, and 
other places. The Government would be 
lacking in its dutv if it overlooked the 
nece"ity for sending a geologist to Central 
Queensland, where there are such rich iron 
ore dcpo,it'. \Ye have been told that New 
South \V ales and other States are in a better 
position to start iron and steel works than 
Queensland. 'l'hat is not so. Queensland is 
in a much better position because New 
South \Vales gets her m'anganese from 
Queensland, her Jl'on ore from South Aus­
tralia, and h<'>r lime from distant parts of 
the State; while in Queensland iron coal 
manganese, and lime >arc obtainable 'in th~ 
same -district3. This Government did not 
take this measure up witho • .tt fust making 
e~l~austive inquiries, without making pro­
visiOn to get experts to control the industries 
when they are established. We find that the 
Royal Commission on State iron and steel 
works m (lucensland reported very favour­
ably on tlus proposal. I shall just quote an 

"extract from their report-

" Sufficient evidence, however, has now 
been placed before your Commission to 
jus~ify them in coming to the following 
ccnclusions, namely:-

(1) That all the essE>ntinls are in this 
State for the successful manufacture of 
pig iron; 

(2) That a complete plant for the 
manufacture of pig iron can be estab­
lished at a cost not exceeding £5,000; 

(3) That such a plant could be util­
ised for the testing in bulk of iron ore 
from different parts of the State, thus 

deciding whether the various deposits 
~re suitable for smelting and convert­
ing into steel; 

(4) That, taking present prices and 
rates that must obtain for ,at l~ast a 
consinerable time after the war, the 
making of pig iron would be a profit­
able undertaking fer the State; 

(5)' That the site chosen for such 
work-- would not in any way affect the 
selection of a site for central iron and 
steel works if finally decided upon bv 

• the Commission. • 
"\Ye therefore beg to rcconmwnd that 

steps bo taken forthwith to cetablish, at 
a site to be chosen by the ;\lines Depart­
mc:Ii, a State iron smelting plant cap­
able of producing pig iron commerciallv 
and of testing in bulk the iron ore 
deposits of the State." 

I have no doubt that these reccmmendations 
will be immediately carried out; and as .a 
representative of Central Queensland a~d one 
who has studied its vast and rich re>ources, 
I advocate that the Central part of this rich 
State be not overlooked when ironworks are 
established. (Hear, hear!) We know that 
under past Liberal Administrations the Cen­
tral districts have been very much over­
looked; and now that this G'Overnment has 
helped Rockhampton and district >along 
greatly, we hope that it will cap all that it 
has previously done by establishing iron­
works in Central Queensland. 

In view of the fact that pig iron is about 
£15 a ton, and the estimated cost of pro­
duction at the State ironworks is about £5 
per ton, I consider that success is as:mred 
for the iron industry in Queensland, The 
imports of ircn and steel, and manufactures 
in connection therewith, into Australia in 
1915-16 amounted to over two and a quarter 
million pounds, and why should we get all 
this material imported into Australia when 
we ought to be able to turn it out in our 
own country? It is regrettable that we Aus­
tralians have been so apathetic in these 
matters in the past. I think it is because 
we have been living under apathetic Govern­
ments and that thev have misled ue But now 
that we in Queens"r.and are living unde>r the 
regime of a progressive democratic Gm·crn­
ment, I hope we shall wake up to cur rf''·pon­
sibilities and give the Government of rhis 
country every assistance possible in pushing 
on with this very important industry. We 
know quite well that the ehipbuilding in­
dustry should be established in Australia, 
and before we can c,uecessfully carry on tl>at 
industrv we must be able to turn o•1t our 
own st-;,el. It is most important that we 
should first establish our iron industry and 
then our steel industry, and so lead the way 
for many other industries instead of import­
ing into Australia millions of pounds worth 
of goods from overseas. That is the only 
way we shall be able to people Australia­
to make it a hive of industry, employing 
millions of people-not by being afraid to 
spend money, as under past Liberal A·dminis­
trations, who have always been trying to 
balancE' the ledger to the dE>triment of the 
great body of the people of Quc•cnsland. 

\Ye must also necessarily have up-to-date 
coking ovens. Out of every ton of coal we 
should be able to get three-quarters cf a 
ton of coke, 28 lb, of sulphate of ammonia, 
8 gallons of coal tar. and 2 gallons 0f bPnzine. 
Those by-products will make the industry pay 

!ffr. l'orde.] 
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handsomely. We find that in Wales and other 
places the by-products bring in more than 
the coke does. So I say that an up-to-date 
coking plant is absolutely necessary if we are 
going to have successful ironworks. No doubt 
a great majority of the electors realise the 
trouble that existed in the Cloncurry district 
recently because of the shortage of coke. 
The Government had to send the steamer 
" Allinga" up North with supplies, and if 
we had an up-to-date coking plant in 
Queensland we would be able to turn out 
sufficient for the whole of Queensland, and 
send the surplus to the other States if neces­
sary. 

I sincerely hope that the little opposition 
that has been raised by hon. members 
opposite will not have any effect on the 
people of Queen•land, and that greater wis· 
dmn will prevail in the other Chamber, where 
our friends should recognise the importance 
of this industry to Queensland; that they 
will rise above petty jealous feelings such 
as animate hon. members opposite, and 
recognise that it is in the interc•ts of the 
great body of the people of Queenoland 
that these work;; should be established; that 
they will not defeat the proposal because 
it has emanated from a Labour Govern­
ment; and that becam.•e hon. members 
opposite, when sitting on these benches, 
neglected to introduce such a measure, they 
will not hold that this Government should go 
thcough its regimf' "ithout establishing this 
indw::.tr:y. I say, "Ko," and I am sure that 
the great body of the electors are behind us 
and that they will condemn the vapouring of 
hon. members opposite and show their appro­
bation of our actions, and their condemnation 
of their actions, at the general elections next 
year, when I hope the iron industry will have 
progressed to some extent, and the people of 
Queendand will appreciate it as it should be 
appreciated. (Hear, hear!) 

Ho:;;. J. G. APPEL (Albrrt): I did not 
intend to speak on th~ second reading of this 
Biil, because at the time it was introduced 
I signified that I was in thorough accord 
with the proposals of the Government to do 
something which \Yould prove, first of all, that 
we had deposit, of iron of the best quality 
and that we had the neceqsary fluxes to 
enable us to produce iron of the best quality. 

Mr. PETERSON: That has been proved. 

HoN. J. G. APPEL: I have listened to the 
hon. member for Toowong, but I did not 
take it that he was opposed to the establish­
ment of iron or steel industry in Queensland. 
He simply pointed out, so far as I could 
judge, the defects of the measure we are now 
discussing. How any hon. member of this 
House, on whatever side he may sit, could 
say that that hon. member was opposed to 
the e•tablishment of this great industry in 
this State I cannot concBive. I listened like­
wise to what fell from the hon. and gallant 
colonel who represents the Burrum. There 
is one thing to be said for that hon. member 
-that he thoroughly understands the subject 
which he was discussing; he is a past master 
in the coal industry and the coal industry is 
absolutely allied with the iron industry. 
From all he said, I could not learn that he 
was opposed to the establishment of this in­
dustry, but he criticised the measure from 
certain standpoints. 

Mr. D. RYAN: Which you do not. 

[Mr. Forde. 

Ho,;. J. G. APPEL: I am going to criti­
cise it, but shortly, because it is really a; 
Committee Bill. When members on that side 
of the House state that the Opposition are 
opposed to the establishment of this industry 
bec11use we do not agree with everything the 
Bill contains. I reallv cannot concc'ive how 

they arrive at that conclusion. I 
[9 p.m.] am not opposed to it. A•· I stated 

when the Bill was introduced, I 
believe that this is a matter probably of more 
importance to the State of Queensland than 
any other measure introduced by the present 
Administration. The basest of metals plays. 
the greatest part in the wealth of any 
country where that m0tal exists and has been 
manufactured into iron and steel. I have 
onlv to refer hon. members and the electors 
of the State to the statistics of the world to 
bear out that c<mtention. Let us take our 
own motherland. Great Britain. If it were 
not for her iron deposits and for the manu­
factories which she has established in connec­
tion with her iron ore deposits, where "ould 
be lwr pro-eminence as a manufacturing· 
country? 'Wher-e would be her pre-emmence 
as a shipbuilding country? Then let us con­
sider that little kingdom of Belg·ium, which 
to-day is overrun by the enemy. Whence 
ha.s aris<>n the wealth of that little kingdom, 
with her small area and comparatively small 
population? From her coal and iron deposits 
and from the manufacture of 'iron 'and 
steel. Read through the economic history of 
every country in the world, and you will find 
that those "'··hich have deposits of iron ore, 
and which have entered upon the manufac­
ture of iron and steel, have a pre-eminencc­
so far as econon1ic conditions are concerned; 
a pre-eminence so far as wealth is concerned. 
Gold and silver and all the valuable metals, 
of course. are of value to any country in 
which thev exist, but above all those, 
countries vvhich possess the basest metal in 
conjunc-tion with coal and the fluxes have a 
prc-erninence over other countri('s, however 
rich they may be, whether it be in precious 
nwtals or in precious stones. \Ye find that 
the United S+ates of America, owing to the 
iron deposib and the fluxes which exist 
ther2, to-day have a wealth which 'nables 
them to assist the allies, and which wealth, 
I venture to say, 'xill be a most important 
factor in winning the titanic struggle in 
·which ""''e are engaged to-day. 

The PREMIER: You believe in the Bill. 
HoN. J. G. APPEL: I believe in the prin­

ciple of the Bill. We have iron deposits 
which, I venture to say, are not excelled 
anvwhere in the known world. Wherever 
vott go you will find a wealth of iron deposits. 
'We have limestone, and we have the coal. 

The PREMIER: And we have the manganese. 
HoN. J. G. APPEL: We have not alone 

the iron ore, but we have the manganese, the 
molvbdenite, and all the fluxes which would 
enaf,le us to produce the finest iron in the 
first instance, and in the second instance the 
finest steel that is produced anywhere in 
the world. 

The PREMIER : Yet there are hon. mem­
bers who say these things cannot be utilised 
by ourselves. 

HoN. J. G. APPEL: I do not know that 
anv hon. member of this Assemblv has made 
su~h a statement. I think the "Premier is 
going a little beyond the mark when he 
makes that statement, because I have 
listened to the debate on this Bill, and the 
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Dnly objection to it that I have heard is that 
the Government propose to go beyond what 
is legitimate enterprise. I think I a.m correct 
in snying that 1nany years ago the .A .. drninis­
tration of that time offered a bonus for the 
production of pig iron. I do not think they 
went beyond the manufacture of pig iron. 
But no private enterprise took the matter 
up. \Ve are possessed of wealth in connec­
tion with the more valuable metals, and the 
development of those industries engaged the 
attention of capitalists. Our iron deposits 
were neglected and the matter allowed to 
rest, but, reading the economic hi,torv of the 
\Vorld to-da:v, anyone who is a stud,:nt, and 
who ha.s followed the whole course of 
economic production and enterprise. will 
realise that the production of iron and steel 
after the condusiol'l of the war will be one 
of the most important faders in the future 
]Jrosperity of any country where those pro­
duct-: exi t in their raw state. 

The PRE:l!IER : \V e have them all. 

Ho,';. J. G .• .\PPEL: HPr<" in Queensland 
we have them all. In our Southern districts 
in our Central dishicts, and in our Northerr't 
clistrict,s \VC have them in ihe fullest quan­
tity. and of the beet quality, and the only 
question is whether we will be enabled to 
compete with the rest of the 1mrld in the 
manufacture of iron and steel.· That all 
rests with those who are emploved in the 
industry. Even hon. n1ember.s ~sitting on 
the Treasm·y benches must admit this, 
because it i,; a fact if wo are to compete 
with tlw nations of the world. Remember 
this: That we will not alone have to com­
pete with men of our own colour, because 
from the fact that we h·we had to en]i.<t the 
str0ngth of our Japanese allies we will ha ye 
to comt1ete with coloured men. I refer now 
to members &itting on both sides of the 
House. \Ve will have to compete with 
colom·ed men. where :·trikes are not prac­
ticable. and where wages are not what the:-r 
should be. I have no hesitation in saying 
that nobody can have any objection to the 
wages paid in the Comomncvealth. But it is 
not a question of 'vages. It is a que<;ti::>n of 
the continuance of work. If those who are 
employed in this industry will only give the 
value of the wages which they receive. then 
I have no hesit-ation in saying that Queens­
land, with all the wealth that Nature has 
g;ivei1 to her in this connection, will be able 
to compete, not alone with our own people, 
but with the coloured men< That is "hy I 
exp,·essecl the hope that the Premier will 
make some provision in this Bill whereby 
strikes will not be possible in this industry. 

::\Ir. P~TERSO~: Llo:yd George cannot stop 
strikes. 

Hox. J. G. APPEL: These men will be 
servants of the State, and will not be in­
tNested in private enterprise. Hon. m<G!mbers 
must realise that in connection with men 
employed in the great State enterprises there 
should be no sympathetic strikes. They are 
servants of the State. The whole State 
is dependent upon them, and surely there 
should be no sympathetic strikes, because 
thev should realise that this is a matter that 
tra~1scE'nd~ any private enterprise. I trust 
that some provision will be made whereby 
strikes and sympathetic strikes will not be 
possible,. It does not matter what the wages 
are. if those employed in the industry will 
only give the value of the wages that they 
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receive and will not strike, then the enter­
prise will prove a success. I think I am 
correct in saying that, but if we are to suffer 
from strikes despite the wages agreed upon 
-if we have sympathetic strikes-! venture 
to say that, with the competition which we 
will have in the business, it will not be a 
success. I hope that it will be a success, 
and I hope some method will be evolved 
whereby those who are employed in all our 
great State utilities and State enterprises 
will realise that they have a duty not to the 
union;, but to the State; that their union 
is the State. Let them receive the wages 
awarded to them and let them be of the best, 
but let them continue in their work, and if 
thFy continue in their work, I venture to 
saY the enterprise will prove a success and 
W!ll add to the prosperity of this great 
State of Queensland, which posses,es all that 
is necessary to produce the best iron and 
steel obtainable. Any State which possesses 
these metals and ent0rs into this great 
industry will, after the war, take foremost 
rank amongst the nations of the world. 

The PREMIER : Queensland leads. 

HoN. J. G. APPEL: It would only be a 
matt<'r of a few years when you will see no 
woodwork in our Yehicles. I have seen 
vehicles within the last few days-wagons 
imported from America-the bodies of which 
were built of light steel in place of wood. 

The PREMIER : The railway carriages in 
America are built of light steel. 
Ho~. J. G. APPEL: Yes, all steel. Every­

thing will be built of steel; and we know 
that if it is built of steel, it is far more 
durable than timber. \Ve know that the 
great buildings which raise their heads 
almost to the skyline in the great centres of 
::'\ ow York and Chicago are all practically 
of steel. Steel is the great future material 
of the world. \Ve have to realise that we 
are emerging from our infancv, and in the 
days to come the produce of steel will enable 
us not only to do away with timber-which 
is nothing like so durable as steel-but to 
enter into this great enterprise and to com­
pete with the nations of the world. I 
mention the fact of shipbuilding. If we are 
able to produce iron and steel, there is no 
question about it we will be able to enter 
into shipbuilding. 

The PRE;I!IER : Of course we will. 

Ho~. J. G. APPEL: When vou read the 
history of the world, you see that the nations 
who have progressed and who are wealthy 
arc the nations who have been carriers on 
the sea. First of all, the Spaniards were 
the carriers, then the Dutch, and then our 
own nation entered into competition, and it 
was even necessary to pass an enactment by 
which no cargo could be carried to British 
< olonies except in a British bottom. We 
realise that, owing to that seaborne traffic, 
our own Empire is what it is to-clay. We 
know that the wealth of our enemies-the 
Germans-is caused by the fact that they 
entered into the carrying on the seas by 
means of their steel and iron production. 
·when we realise that, perforce it must 
strike every man what a good thing it is. I 
don't care where it romes from-whether 
from my opponents or from my own side. 
Any party who will give a fillip to the 
production of iron and steel I say deserves 
commendation. 

The PREMIER: Hear, hear! that's the 
proper way to talk. 

Hon. J. G. Appel.] 
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HoN. J. G. APPEL: In speaking on this 
subject, I mentioned it was a good thing 
that the Government should enter into this 
matter, in order to show private enterprise 
what might be done. Now I realise, when 
I peruse the Bill, that th·' present Adminis­
tration had not realised that private enter­
prise may play a great part in this matter. 
Of course, the present Administration may be 
of opinion that they don't want the assist­
ance of private enterprise. 

The PRE~IER : We want the assistance of 
everybody. 

HoN. J. G. APPEL: Any man who reads 
the commercial history of Holland, and of 
our enmies the Germans, must realise that 
private enterpri,e has played, and always 
will play, a great part in these enterprises. 

The PREMIER : We did that from the start. 

HoN. J. G. APPEL: What I thought the 
Administration proposed to do was to give 
evidence of what might ibe done; and, 
giving evidence of what might be done in 
connection with this great enterprise, that 
private enterprise would then enter into the 
matter. I believe firmly that, after the peace 
which we all long for-which every member 
in this Legislature and every person in the 
community longs to see firmly established­
there is a great future before the States of 
the Commonwealth; and if the Adminis­
tration shows what can be done in connec· 
tion with this great industry and gives 
private enterprise opportunities to enter into 
it. I believe there will be a great influx of 
capital in connection with this particular 
matter. 

The PRE;\'!IER : Of course there will. 

HoN. J. G. APPEL: The Premier says, 
"Of course there will." Then, I say, why­
in connection with this particular Bill­
does he make provision which practically 
proposes to make a monopoly of the whole 
thing so far as the State is concerned? 

The PRE:\!IER : Where is that provision? 
There is no such provision. 

HoN. J. G. APPEL: Unfortunately, I have 
not had much opportunity of reading the 
n1easure. 

The PRE~IER : I can assure the hon. mem­
ber there is nothing to that effect in the 
Bill. 

HoN. J. G. APPEL: I have listened to 
what fell from the hon_ member for 
Toowong; and so far as he was concerned, 
his criticism was one that ought to receive 
credit from every member of this Assembly. 
There was nothing in opposition to the mea­
sure; it was simply a criticism. Well, then, 
I want to know why should the Premier 
propose to introduce in this m·easure those 
provisions by which he suggests the acquire­
ment of foundries, wharves, and so on. 

The PRE:VIIER : That is not •o. You don't 
suggest that we do that? 

HoN. J. G. APPEL: Here we have it in 
subclause 3 of clause 3. 

The PREMIER : We must be authorised to 
establish works. 

HoN. J. G. APPEL: I understood the hon. 
gentleman proposed to establish certain 
works which would deal with this matter. 

The PREMIER: That is my idea. 

[Hon. J. G . .Appel. 

HON. J. G. APPEL: That is all the Bill 
gives us. \Vhy do you want to propose 
the acquirement of steamships? 'Why not 
build them? \Vhy do you want to com­
mandeer them? 

The PRE}l!ER : There is no proposal to 
commandeer. 

Ho:-;. J. G. APPEL: You have any amount 
of wharfage. 

The PRE:IIIER : There is no proposal to 
commandeer ships or wharves in the Bill. 

HoN. J. G. APPEL: Here it is-
" He may take, purchase, contract for 

the use of or otherwise acquire or pro­
vide and construct and erect buildings, 
structures, smelters, factories, foundries, 
warehouses, wharves, plant, equipment, 
machinery, tramways, ships, vessels, and 
other fixed or movable appliances or 
works of any description." 

The PRE}!IER: \Yhy should not we be able 
to make a wharf? 

Ho:-;. J. G. APPEL: You have plenty of 
wharfage on the Brisbane RiYer. What do 
you v, ::mt to buy foundries for? 

The PRE;\'!IER: \Ye don't want to buy 
foundries. 

Hox. J. G. APPEL: Are not you able to 
e•:tablish foundries? This is a matter that 
I never c:<n understand. The suggestion 
was a good one ; the proposal was a good 
one; it certainly meets with my _approbation 
as a natiYe of this State-knowmg as I do 
the possibilities of the State so far as that 
industrv is concerned. In every proposed 
measure of the present Administration, you 
find this provision for acquiring the property 
of others-a private person or companies­
who have engaged in the enterprise. You 
can do it without going in and acquiring 
their properties. 

The PRniiER: No, you cannot. 

Hox. J. G. APPEL: You don't want 1o 
buy their foundries. I understood from 
what the hon. gentleman said that the pro­
posal was for the StatG to establish these 
tllillC"S. 

The PRE}IIER: So it is. Take, for example, 
the owners of Aldershot. 

HoN. J. G. APPEL: You can get it; they 
offered it to me when I was :Minister for 
:Mines. There is no objection to that. If 
vou are going to enter into this matter, 
~vhy should you want to acquire foundries 
such as \Yaihrs Limited? 

The PREMIER: You have no power to get 
Aldershot unless you have a Bill passed 
through Parliament authorising it. 

HoN. J. G. APPEL: Why does the hon. 
gentleman defend th~t? \y"ha t. I say is, "!'e 
have private enterprise whwh IS engaged m 
those industrieB. I am not opposed to the 
measure· I am simply urging that if the 
hon gentleman is honest and bona fide. in 
this n;atlt·r, let the State launch out mto 
this matter. \Yhv do you want to go and 
take people's p~ivate enterprises? TI_Iis 
matter is quite outside that. I am qmte 
prepared as far as I am concerned, to vote 
for every measure to provide the necessary 
capital to do all. t~at is ~·eq~1ired for the 
purpose of est a bllshmg ' this md ustry ; but 
why should you go and interfere with pri­
vate enterprise? 
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The PRE}I!ER: Supposing I wanted to buy 
"a vessel to bring iron ore from Iron Island? 
I cannot do it unless we have authority 
under this Bill. 

Hox. J. G. APPEL: I have every con­
sideration for the Pn mier personally: but 
since that provision in the Sugar \Y arks Act 
I always have a certain amount of suspicion 
of any of these matters, and I think it is a 
reasonable one. 

The PREli!IER: You have suspicion without 
reading the Bill. 

Hox. J. G. APPEL: Why cannot the hon. 
gentleman go and build these vessels; why 
does lw want to interfere with private enter­
prise? \Ye will take, for instance. private 
vessels engaged in the commerce of the State. 
They are quite outside this matter. Let us 
analvse this for one moment. \Yhat does 
he \~·ant steamers for? 

The PRE:MJER: I want to build ships. 

Hox. J. G. APPEL: You have vour rail­
ways. The coal is on the railways: the iron 
is on the railways. and the limestone is on 
the railways. \Yhat do you want the 
steamers for? \Yhy do you have a provision 
here whereby you are going to buy steamers? 

The PRE1!IER : \Yill you let me answer 
your question? 

Hox. J. G. APPEL: Ko, I am not going 
to. (Loud laughter.) My time is limited. 
I say, in answer to the Hon. the Premier's 
interjection, \Yhat does he want the steamers 
for-to carry coalsacks to Thiackay, to carry 
food that he neglected to do to the poor 
unfortunates in the Gulf? I say, let him 
build the steamers that he may want; and 
the moce steamers that he can build for 
freighting and for trade the more I will 
support him in connection with that matter 
and the better he will do it, and the more 
will he prosper the people of Queensland. 

The PRE:UIER: That is what I want to do. 

Hox. J. G. APPEL: I am just mention­
ing these matters incidentally, because I can­

.not see why the hon. gentleman wants to 
acquire wharves. He has any amount of 
wharfage. Let him build them, and I will 
aupport him. He has any amount of front­
ages on the Mary River ; he has any amount 
of frontages on the Fitzroy; he has frontages 
everywhere. In fact, I understand that the 
Harbour Board of Rockhampton have offered 
·to give him the whole of their wharfage 
accommodation. Let him put here the pro­
vision to acquire the Rockhampton Harbour 
Board wharves and I will support him; but 
why _should he simply give himself power to 
acqmre any wharves that have been estab­
lished by private enterprise. He might go 
in, as we know, and acquire municipal 
whanes. 

The PREli!IER: Will you let me explain? 

HoN. J. G. APPEL: We know the casu­
istic sentiments of the hon. gentleman. Just 
as he proposes to close one of the most 
important streets in Brisbane to establish a 
State market, so whenever he 'introduces a 
measure he wants to have power to put his 
hand down on wharves that had been estab­
lished by municipal or private enterprise. 
I say I am opposed to that, because the 

,:_state has wharves and they have wharfage; 

they have any amount of accommodation, 
and I >vill support them if they want to 
increase it. 

The PRE}IIER: You prove that you have 
not read the Bill. 

HoN. J. G. APPEL: Kow, there is another 
matter that I want amended. The Premier 
proposes to pay with debentures in connec­
tion with these matters. 

At half-past 9 o'clock, 
The SPEAKER resumed the chair. 

HoN. J. G. APPEL: During the time that 
the late Administration were in office it had 
been pointed out to us by our fma.ncial 
advisen that it was a great mistake for the 
State to issue small amounts of debentures. 

The PRE:lfiER : Do you think we shonld 
issue large amounts? 

HoN. J. G. APPEL: Yes, and pay cash 
for any purchase you make. At the present 
time the quotations for Queensland 3~ per 
cent. deb<:>ntures on the Brisbane Stock 
Exchange is a trifle over £70. Those deben­
tures are free of State and Commonwealth 
taxation, and yet they are quoted at £70 
odd. That proves exactly the contention of 
our financial advisers. It is a great mistake 
to issue small blocks of debentures, because 
they practically reduce the credit of the 
Govcrnm<>nt, whereas if the Government 
issued their debentures on the London mar­
ket, or issued them in Qucensian~ at l)nr for 
a trill<:> more than 3~ per cent. it would be 
far better. It would be far better to pay the 
cash than to issue small lots of debentures, 
because the people to whom these debentures 
arc i"·~ued arc naturally anxious to get the 
cash, and the result is, as we find. the credit 
of the State is reduced. When you see £100 
debentures quoted on the Brisbane Stock 
Exchange at a little over £70 per cent., it 
proves what I am urging on the Premier. 

The PREMIER: \Vho ie"ued the debentures 
you speak of ? 

HoN. J. G. ~\PPEL: You issued them to 
purchase stations. 

The PRE:IIIER: Never. 

HoN. J. G. APPEL: The previous Govern· 
ment did not issue any. 

The PRE}IIER: We never iosued any deben­
tures at 3~ per cent. 

HoN. J. G. APPEL: At what price, then? 
The PRE}!IER: 4~ per cent. 

HoN. J. G. APPEL: Then they are quoted 
at a little over £70. 

The PRE~IIER : Then bring along as many 
a:; you can get at that price. 

HoN. J. G. APPEL: If you are going to 
buy any properties you should pay in cash. 
That is the advice we received from the 
Agent-General. 

The PRE1IIER : I would advise you to buy 
all the debentures you can get at £70. 

HoN. J. G. APPEL: I will try to get a 
few. If the hon. gentleman had not taken 
so much out of me in the wav of taxation 
I would have had a few more. But there 
is the credit of the State involved. The hon. 
gentleman thinks when I am speaking in this 

Hon. J. G . .Appf-l.] 
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wav that I am speaking a.ntagonistically. 
As· a matter of fact I am supporting his 
Bill. 

The PREMIER: You are anxious about the 
debentures. 

Ho::-~. J. G. APPEL: I was saying that the 
hon. gentl\·man was making a great mistake 
in paying for his purchases by debentures. 
It would be better to make a big issue to 
cover the whole expenditure and pay in 
cash. The debenture-holders alwa'?s want to 
get the cash, and naturally they are pre­
pared to sacrifice a little. 

The PRE}JIER: Those debentures must have 
been issued by your Government. 

Ho~. J. G. APPEL: No, because we never 
issued any here. Acting on the advice of 
our financial advisers, we always paid in 
cash. 

The PRE}IIER: Don't you think I have got 
financial advisers, too? 

Ho~. J. G. APPEL: Well, all I can say 
is that the:,y must ha Ye changed their minds. 
It shows the fallacy of their advice, and it is 
a sad parody on their advice when you can 
see 3~ per cent. debentures, free of State 
a]](l Federal taxation, quoted at £70 odd on 
the market. You can see it any day in the 
week. I am not &ntagonistic to this Bill.. I 
run si1nply offering adviC'e fron1 cxpc·rience, 
ant_l L is E•xpcrience \vhich the hen gentle­
nun ought to have to-day when he sees the 
quotations \Yhich exist. 

The SPEAKER: Order! The hon. gentle­
ma•1 has exhausted the time allowed him 
under the Standing Order''· 

Ho:-1. J. G. APPEL: It is a Committee 
Bill. and I will have a little more to say 
when the matter comes before Committee. 

:\h. AR:\IFIELD (Jl,sgrra·e): I rise to 
support the Bill. The hon. m<'<nber for 
Albcrt said that it was the most important 
measure introduced bv this Government. I 
say that it is the most important mea'Ul'e 
evPr introduced into Queensland by any 
GovPrnment. If this m('asure is pa,·ed and 
this industry is started, it will be the greatest 
benefit to Queensland and Australia of any 
industrv cyer started. I have heard no 
argumdnt against the Bill by the Opposition. 
·rhe only argument is that we cannot com­
pete against other countries. That was the 
argument used by the old free traders years 
ago for the purpose of preYenting indus­
tries being started here which would interfere 
with importing. .:\'ot many years ago, when 
New South \Vale, was importing all her 
loco1notive engines, the san1c argument was 
used-that we could not build those loco­
motives in ='Jew South \Vales, and that. we 
could not compete with other countries in 
building them. But I am pleased to say 
that, throuq·h the agitation of men who 
wished to see Australia go ahead, the loco­
motives w0re eventually built in New South 
\\',, l0s, and to-day they are using only Aus­
tra lial'-built engines there. It has been 
prDved that we can produce locomotive 
engines equal to any builders in the world, 
and also at as low a rate. I was sorrv to 
hear members opposite disparage the Aus­
tralian workmen. 

l\Ir. BEBBIXGTON: No, we did not. 

1\lr. AR::\1FIELD : I claim to be an Aus­
tralian workman, and I maintain that our 

[Hon. J. G. Appel. 

AtBtralian workmen. arc equal to any work­
men in any part of the world at any class. 
of work you like to put before them. In the 
event of the Government starting these 
works, vou will find that our workmen are 
quite equal to the occasion. I also heard an 
hon. member mention about our workmen 
not doing as much work as they should. I 
have b.-en through the Ipswich workshops­
I believe I am as good a judge as he is of 
men doing their work-and I feel certain 
that the men in our GoYernment shops work 
just as hard as they do in any other shops. 
(Hear, hectr !) If thev did not do so, we 
''ould not be able to" produce our railway 
carriagt--~ and our railway engines at the 
price we do. I think it is wrong of hon. 
n1cmbers to try and discourage our young 
men. I really thought that when this Bill 
was introduced we sl1oul.d haYe had the sup­
port of every member in the House. I think 
nHscl£ that every man who has the interests 
o( Auotralia at h'eart should support a Bill of 
this description. I am pleased to know that 
thL'V lmve some broadminc!ed men on the 
opposite side of the Rous'.:, and that the hon. 
members for Alb.•rt and Burnett are going 
to support the BilL So far as iron ore is 
concerned, we lnve in Australia some of the 
fin0't ore in the world. That has been 
proved-and more particularly in Queens­
land. \Ye have iron ore in four States of 
Australia, namelv-South Australia, Tas­
mania, Ke11: Sonth \Yales, and Queensland. 
I have spoken to men who understand 30me­
thing about the quality of iron ore, and they 
haYe assund me that the ores that have been 
testod in Queensland are better than any 
other ores in Australia. I think mnelf it 
would be wrong of any Government to allow 
that ore to remain where it is to-dav without 
doing something to develop it. I think the 
prr>:-:.Pnt tin::.c is opportune for f':tarting these 
works. 1\l0mbers opposite ,,ay that when the 
wnr is OYC'l' we shall havp to con1petc 'Yith 
other parts of the \Yorld. In m:v opinion. for 
manv vcars after this war is o.-er there will be 
a. shortage of iron and ste0l in the old coun­
try. (Hear. hear!) It will take them all their 
time to supply themselvc;;. This is the time 
to stal't these works. Had the Federal Go­
vernnwnt taken action in 1903, when they 
were discu;;ing the establishment of iron­
works in Australia-and many a time I was 
in the Federal Hous0 listening to the debates 
-if thev had taken the advice of those who 
rccomm~nded the establishment of ironworks 
then, Australia would be in a different posi­
tion to \Yhat fhe if3 in to-day \Yit.h regard to 
the supply of steel rails and the other iron 
n1aterial .she requires. Ev0n fron1 our s1nall 
ironworks at ::\' ewcastlc-the output there is 
smnll comparPd with the output of ironworks 
in other parts of the world-at the present 
time we are sendinf',' steel to the old country 
for ~hell-making. That proves that even the 
small works t:,ere have been of advantage to 
the British Empire. \\-hat would they be 
able to do if the '' orks had been darted 
years ago in the yarious States, turning out 
fiw or si" times the amount of stec'l that the 
?\ewcastle works are turning out'? \Ve 
would not now be in the position of having 
our raihvays hung up, other \vorks standing 
idk, and also our manufac+urers paying the 
price that they have ·to pa:;- at the present 
time for material. Iron plays its part in 
almost ewry indmtry that is going. The 
manufacture of iron and steel is one of the 
most important industries that we could hav~. 
This Government deserves every credit, not 
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only from the people of Queensland, but 
from the people of Ausfralia, for bringing­
forward a Bill to establish State iron and 
steel works. I believe that when these works 
are started, they will be the forerunner of 
other works being established. (Hear, 
hear!) I only trust that it will not be long 
before the Government come down to this 
House and ask for. a much larger sum than 
£5,000. The £5,000 may be enough to pro­
duce pig iron, but if the Government spend 
£500,000-notwithstanding what the Opposi­
tion say-it will be well spent in the develop­
ment of iron and steel works. (Hear, hear!) 
I also heard hon. member> quoting the New­
castle works as having lost £200,000. Those 
works are simply in their infancy, and the 
men who have sunk £200,000 in them have 
not done so without being able to see that 
bf.'fore long they will be able to recoup 
themselves and also make great profits. I 
hope-in fact, I am certain-that this House 
will pass this Bill; and I feel certain that 
th<e people outside will give credit to this 
Goyernrnent for passing a 1neasure which 
will be of greJt advantage to the State of 
Queensland and to Australia. 

Mr. MAY (Fl'nclers): I am in entire sup­
port of this Bill, and I am pleased to see 
that there are members on the other side who 
happen to havf.' travelled and know something 
of the possibilities of the district which I 
have the honour to represent-that is, the 
hon. member for Albert and the hon. 
member for Burndt. They are the only 
two members sitting opposite who have 
spoken in favour of this Bill. Whv? Because 
they have se~on the immense deposits of iron 
ore in my district when they went out to 
different functions. I heard the Premier 
refer to the Cloncurry deposits. That hon. 
gentleman has not been in that district 
but if he had been there, he would h.av~ 
been more enthusiastic. As you, Mr. Speaker 
-and all who have been in that district 
know-we have there the Iron Mountain­
which is about 3 miles in circumference 
at the base-within 2 miles of Oloncurry. 
It is something like 200 feet high and 94 per 
cent. to 95 per cent. pure iron. In all that 
district we have iron ores which the miners 
have been carting some 10 or 15 miles, and 
when the. Cor?ela Mine was working, they 
were cartmg 1ron ore of 70 per cent., just 
picked off the ground. bv means of tractors 
in to the smelters. I am sorry to say that 
that mine was not a success. These facts 
bring out strongly the fact that we have 
immense deposits of iron ore throughout 
Qu0emland. and if we can only o-ct the 
coal in conjunction with the ore, ;,e can 
produce iron as cheaply as in any other part 
of tlw civilised world. I am sure that if 
only a few members of the Opposition would 
travel round the districts where iron ore 
deposits exist, they would have a verv differ­
ent opinion of this Bill and would su"pport it 
far more heartily than they have done. Now 
they are trying to oppose it in every possible 
manner. Xevertheless, during this debate 
we have had an amount of support from 
some members opposite which we hardly 
expected to get. 

There has been a lot of talk about the 
.amount of capital required to start these 
works and produce pig iron. \Ve have started 
in a sm'all way. Every industry must have 
a small beginning, and we will increase and 

extend, as all businesses do. All the business 
men in Brisbane-the rag merchants, the 
brewing merchants and others-started in a 
small way, and ro~e to the. immense wealt_h 
they possess to·day; and .If we start th;s 
industry with a small capital of £5,0QO, It 
will ( xtond .and redound to the credit o_f 
the Government who initiated the proposi­
tion. (Hear, hear!) 

Mr. BEBBIXGTOX (Drayton) : I under­
ctand this is purely a Bill to test some of 
what are practically the unlimit~d resources 
of our State. I have not been m the elec­
torate of the last speaker very much, but I 
have seen right along the range, almost 
from Charters Towers to Cloncurry, C'?lll~try 
which I believe contains almost unhmited 
miner~! ore whi~h has not been prospected 
at all in mam cases. I saw one goldmine 
which was sup.posed to be going 4 oz. to the 
ton. but the men had 200 miles to cart their 
food and other requirements, and there was 
alwnvs the d.mger of starvation either by 
flood" or drought, because there w<:re no 
bridges over the rivers. The result Is that 
the whole of those mines are practically 
lying idle at the present t_ime. I am sure 
that every hon. member ,nl! be glad to do 
anvthing that will assist the State m 
de\·eloping those resources. 

But we are faced with this great problem 
-that something will have to be done in 
regard to labour. Before the . Fede~al 
Prime Minist~r could go on with ship­
building he had to consult the different 
trades a;,d people interested, to s~ro if some 
arrangement could not be made with labour, 
so that, as the hon. member for Albert sai1, 
things would not be hung _up at a mome~t s 
notice. \Ye know that qmte recently, With­
out any pro1·ocation whatever, _one of our 
industries was hung up practiCally at . a 
moment's notice. One hon. member satd 
that we were running down Labour. I think 
the hon. member knows better than that. 
He knows that we have had to work, and tho;tt 
we like to see men get the results of theu 
labour · but we do not like to see them led 
bv me,', who would destroy our industries, 
throw down the tools and ruin the indus­
tries at a moment's notice. That is the thing 
we are up against, and we have to compete 
with other nations who may pay le~s than 
we do. We believe that the Austraban has 
proved himself to be as g_ood. as any other 
man on the battlefield-which IS the great.f'st 
trial possible-and if you give !>im the same 
incentive and encouragement m any other 
sphere, he will do quite as well. ~ut the 
trouble is that when we come to workmg our 
industrial re~ources there seems to b9 . a 
different spirit at work-there are certam 
people who would _limit l;is output ~nd also 
limit him as to his earnmgs. I thmk that 
if we had some co-operative svstem by which 
men could work too-ether and get the results 
of their labour, so"' that their output "·ould 
not be limited, we would find the only way 
of getting over the difficu)ty. ~ sh>;ll have 
much pleasure in suppor.tmg thts Bill, pro­
vided that some limit is placed on the 
words, "and other industries." The Premier 
seemed to get rather vexed with the hon. 
rriember for Albert for wanting to know so 
much about these things, but we have had 
so manv things acquired under other Bills, 
which ~ve never dreamed of being taken, 
that we have become suspicious. Under 

Mr. Bebbington.] 
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proper safeguards, there is no doubt that the 
Bill will be a great advantage to the State. 
(Hear, hear!) 

Mr. FOLEY (Jlundingburra): I am one of 
those who are interested in this Bill, be<~ause 
of the nearness to my district of large 
deposits of iron ore. I was rather surprised 
to see the wav in which hon. members 
opposite received the second reading of the 
measure, particularly when one compares 
their spE'eches to-day with those they made 
on its introduction. They certainly gave 
me the impression then-and I think a good 
manv other members-that this Bill was 
going to be received with open arms-that 
there would be no difficulty in passing it at 
all; in fact, the le:1der of the Opposition, 
and other n1en1l"'cr,, on his s1de, receiYed it 
with a sort of blessing, and said that it 
would be a good thing if we could establish 
iron and stec<l works, because it would 
mean that, to a certain extent, this country 
would bE' self-supporting by being able to 
supply itself with iron and steel. The 
speeches to-day seem to have thrown a wet 
blanket onr the speeches they made pre­
viously, and I am at a loss to understand 
the cause of the change of feeling which has 
come over hen. members since the Bill was 
introduced. The same conditions prevail 
to-day as when the Bill was first read, and 
the change in their opinions seems to indi­
cate that something has happened in the 
meantime-that some of their friends, who 
are interested in the manufacture or impor­
tation of iron into this State, have asked 
them not to receiye the Bill too readily, but 
to use what influence they possess against 
the measure passing. 

I want to sav that I come from a town 
in \V ales which 'is known as one of the great­
est smelting centres in rho world, not only 
of iron ore, but ,,]so of silver, copper, and 
other ores-Swansea. There vou will find 
smelting works for all the mineral ores you 
like to mention. If Qupensland were any­
think like the town I belong to, instead of 
being practically in its primitive state-as 
it is at present-there 'vould be smelting 
works here which would be the means of 
finding work for hundreds of men. If my 
native town had remained an agricultural 
district, insh ad of having a population of 
150,000. it would have had a population of 
about 500. I cannot understand how there 

can be found men who will stand 
[10 p.m.] up and oppose the e~tablishment 

of an industry suc>h as the iron 
industry, which will find work for so many 
people in Queensland. There is no doubt 
that if these works were established on a 
proper foundation they would be the means 
of bringing thousands and thousands of men 
to Queensland; that our population would 
be increased to such an extent that, instead 
of being sorry for what wE' haYe done, every­
one would applaud the Government for hav­
ing had the backbone to start such an 
industry. (Hear, hear !) VV"hen we recog­
nise that Queensland has all the neceegary 
minerals to makE' iron and to make steel in 
any quantity, I cannot understand how 
people 'can stand up and say we cannot 
manufacture th<ese things at as cheap a rate 
as we can import them. The ore, I under­
stand, is superior-or at least equal-to any­
thing to be found in the world. \V e have 
the iron ore in immense quantities. \Ve have 
the coal, the limestone, and all the other 

[ ll!?·. B ebbington. 

minerals necessary, and yet hon. n1cmbcrs, 
say it would be cheaper to import these 
articles than to manufacture them ourselves. 
They do not take into con~idcration the 
amount of work that will be provided and 
will be the means of making Australia self­
suvporting as far as iron and steel are 
conu,rned. Judging from the speeches of 
hon. members opposite. it seems to me the 
great fear is that this Government-in start­
ing an industry such as they propose to 
start--will interfere with private enterprise. 
vVhen one listens to hon. members opposite, 
and their cries about private enterprise and 
the interference of the Government, it makes 
one feel very sick indeed, and very loth to. 
sec Queensland governed by such men. In­
stead of Queensland going· ahead, it is going 
to be kept back by the utteranc:es of hen. 
members opposite. I was leolnng at the 
renort of the Roval Commission that was 
aj}pointed bv the' Federal Government in 
J anuarv 1903. to inquire into the possibility 
of the n;anufacture of iron and steel in the 
Commonwealth, and the commission stated 
that, from the evidence they had taken in 
different parts of the Commonwealth, they 
were satisfied that iron and steel could be 
manufactured in Australia ,vith advantage. 
The report states-

" The evidence ha~ satisfied us that ali 
the n1aterials nccessarv for the nlanu­
facturc of iron and st'eel from its ores 
are to be found in various parts of Aus­
tralia in large quantity and of good' 
qualitv and undE>r conditions suitable for 
the s{,ccessful establishment of the in­
dustry under proper enconrage1ncnt." 

Further on thev show the amount of iron 
and steel imported into Australia during the 
year 1902, and the report says-

" The follmving are particulars of the· 
iron and steel imported into the Com­
momvealth during the year 1902 :-

Pig iron, 28,029 tons, Yalued at 
£98.373; 

Bar and rod iron, 38,282 tons, valued· 
at £334,636; 

Plate and sheet iron, 22,627 tons, 
valued at £178.548; 

Sera n iron, 10,408 tons, valued at 
£32,907; 

Galvanised iron, 44,539 tons, valued 
at £739,596; 

Rails Yalued at £391,822; 
Wire, plain, valued at £369,383; 
\V ire netting valued at £135,169; 
Pipes valued at £298,183. 

In addition, iron and steel machinery to 
the value of £2.022.515 was also im­
ported during the same period." 

That report is for the year 1902, m:d since 
that time the necessities of Australia have 
increased bY leaps and bounds. so that now, 
instead of ·importing £3,000,000 worth, we 
should want to manufacture iron to the· 
value of £6 000 000 or £7,000.000. Therefore 
the amount' of' money that "·ould be dis­
tributed amongst the workers would be such 
as to induce thousands of men to come to' 
Australia. To show that we have the neces­
sary quantity of iron ore the commission took: 
evidence in different parts of the Common-
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wealth. :1\Ir. Dunstan, ~n giving evidence as 
to the quantity of 1ron ore in :Mount 
Leviathan, near Cloncurry, said-

" The quantity is stated by ::Ylr. Jack, 
in Geological Survey Bulletin ""o. 10, 
page 10. He states, ' Mount Leviathan 
is a hill 200 feet. high and 400 yards in 
diameter.' He estimates the quantity of 
ore-and I have been able to have that 
checked by an officer of the department, 
who also inspected that locality-at 
10.500,000 tons of hematite without going 
below the base of the mountain." 

I would point out to hon. members that 
Mr. Jack was at one time the Queensland 
Government Geologist, and I have often sat 
here and listened to Sir Robert Philp-then 
member for Townsville-maintain that Mr. 
Jack was one of the best geologists Australia 
ever had, so I think we would be quite 
correct in taking his estimate of the amount 
of ore in Mount Leviathan. }1r. Dunstan 
further said-

" \V e have no analvses further than 
what }lr. Jack had 'made, and from 
which he states, ' It is of the purest pos­
sible ironstone.' A similar hill, }Iount 
Pisa, has one-tenth the capacity of ::\lount 
Leviathan, and that "ould practically 
be 1,000,000 tons. They are separated 
2 miles a part, and there is a possible 
connection of these two bv other sub­
sidiary deposits that outcl.·op between 
them. This has only been based on plans 
and surveys of the country.'' 

That 11,500,000 tons of iron ore would 
keep Queensland going in iron for some 
time. That is only one of the deposits 
mentioned by the commiso,ion. The report 
shows that thes<e deposits are really of the 
best ore that c<tn be procured, and that 
something should he done in Queensland to 

· make use of them. Fu!'ther on, the com­
mission asked questions about the district 
in clo~:~ proximity to To'\Ynsville. R-eferring 
to the iron mountain, \vhich is known as 
Kangaroo Hill, the report says-

" This is an enorn1ous lode of n1ag­
n8tic iron ore, and i> situated 60 miles 
west of Townsville. It is distant from 
that port SO miles by road over Thorn­
ton's Gap, in the coast range (here about 
2,000 feet above the sea, with a steep 
eastern slope)." 

That is described as an iron mountain, 
and has an enormous quantity of ore 
exceeding even :1\lount Leviathan. \Vitl~ 
these fe" remarks in connection with the 
report of that commission appointed b;: the 
Federal Government, I have much pleasure 
in supporting the second reading of this 
Bill. 

11r. SW.\YNF. (Jlirani): \Ye recognise 
the importance of the iron industr0 . It is, 
next to agriculture, the most important 
industrv o± alL and I would not have 
got up" to speak at all were it not for 
the low-down electioneering tactics adopted 
bv the other side. I notice that the 
:i'>Iiniste1' who introduced the Bill taunted 
the Opposition, and tried to put words into 
their mouths that they never uttered, and 
his example has been followed by nearly 
every speaker from that side. So far as 
the iron industry is concerned, there is no 
man on this side-and I suppose there is 
no man on that side-who does not realise 
its importance to Queensland-what it means 
to Queensland. The only difference is as to 

whet her the industry can be best worked 
out on the linPs of 'state ownership or by 
private enterprise. 

. The PRE:liiER: \Yhat is the use of talking 
like that <tfter the speeches that have been 
made on your side !' 

::\lr. SWAYJ'\E: At the present moment 
we have ample evidence before us that State 
control is not a success. State control means 
expensive \vork, and verv often not "'OOd 
.work. 11embers opposite' have accused us 
of being in favour of importation, <tnd so on. 

The PRE:l!IER: You know that is perfe~tly 
true. 

1:Ir. SWAY:i'\E: It is not true. Why, the 
Labour party was in existence for fifteen 
years before they were game to say what 
their tariff policy was. They hedged for 
years and years upon the tariff question. I 
think more than half of them were free­
traders. It was only when they saw that 
the great hody of tho people of Australia 
were protectionist in their opinions that they 
came in "out d the wet" and a·dopted a 
protective policy. \Ye know that our first 
protective policy in Australia was begun by 
such men as Sir Alfred Dcakin, Sir George 
Turner, and Sir Edmund Barton-Liberals, 
every one of them. They gave us protection 
in Australia, not thP Labour side. \Vc know 
that in the .. ugar industr:· we have de~wnded 
uuon protection ; and, it goes without seying, 
that everyone in that industry is a protec­
tionist. and watches the thing very closely 
in Federal politics, I have noticed time 
after time that the greatest enemies of pro­
tection-which is necessarv for the life of 
this industrv-are Labour men, like :Mr. 
:!\iahon. of \V estern Australia. They were 
the men who used to get up and talk free 
trade. And now the Labour party have the 
effronterv to come into this Parliament and 
declare themselves the champions of protec­
tion ! It b< ats the band ! Another thing, 
which I think is rather low down on that 
side, is to try and attach some opprobrium 
to u:;: in connection ·with a dredge ,vhich ·was 
l>ought in 1911 or 1912 from Germany-long 
before the \var. I think it was in 1911 that 
that dredge was bought. 

Hon. J. TOL:ll!E: It is a wonder they work 
it. 

::\Ir. SWA Y="E : Yes. As it has been 
brought up, it is just as well that I should 
mention the rea,on whv that dredg,~ was 
bouo-ht in the first imtance. It was 'simply 
lwc:use a dredge was required for working 
the Brisbane River which cou1d do her work 
without mooring; <Jnd it was found that the 
fmn who built this dredge were the only 
ones in the '' orld who pos~essed that patent; 
it \Yas the onlv place where such a <:h·edge 
could be got. 'I was here in this Honse at 
the time, and I remember hon. gentlemen 
now .'itting on that Bide of the House w~re 
on this side of the House: and they qmte 
agreed in the transaction. 

::\Ir. \YI!i'STAXLEY: That is not correct. 
The PRE)IIER : That is more misrepresenta­

tion. 
1lr. S\VAY="JE: There was no division on 

it. I would like to ask, when it comes to 
purchasing from Germany in pre-war 
claYS--

The SPEAKER : Order ! I sugget't that 
the hon. member should deal with the sub­
ject·matter before the House-the second 
reading of the Bill. 

Mr. Swayne.] 
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Mr. SW.\YNE: I am referring to a 
matter that was referred to during this 
debate. This matter has been very freely 
cliscusoed. 

The SPEAKER: Order ! The question of 
that purchase was not discussed. The pur­
chase in question may have been mentioned 
incidentally in the debate; but the hon. mem­
ber is making a speech based on it. 

Mr. SW AYNE: I would like to point out 
that, unless we are assured of protectio!l, 
this Bill-or any enterprise connected with 
the manufacture of iron in Queensland­
would be utter foolishness. 

Mr. GLEDSO:.<: You know we have nothing 
to do with the tariff. 

Mr. SWAYNE: Then is it not more fitting 
that those who control the tariff should 
deal with this, if it is to be a Government 
undertaking? The whole thing hangs 
upon protection. i\finister themselves have 
admitted time after time, by their defer­
ences to it in the debate, that it depends 
upon protection. At the same time, what 
I am objecting to are the charges made from 
the other side of the _House agai]1st t)lis side 
of· our being lukewarm in reg·ard to protec­
tion. I was just going to point out that the 
Labour party themselves bought their tele­
graph poles from the German firm of 
Krupp-the Labour party in the Federal 
Parliament-and thev have the effronterv 
to come here and talk about a transaction 
that took place some five years ago ! I 
just instanced that to uphold my conten­
tion that there has been no particular 
desire hitherto to establish the iron or 
anv other industry; that this measure 
is 'introduced· simply as a measure of get­
ting at the Opposition. For one word said 
in support of the Bill from this side there 
has been two words in charges against this 
side of the House-charge-, more or less base­
less. However, when I got up to speak I 
did 50 to point out that it is a very open 
question as to which would be the best way 
to develop our iron industries. \V e are all 
in agreement upon the point that Australia 
wants an iron industrv-that we should not 
be dependent upon o'utside sources. Now, 
we have strong evidence pointing to the fact 
that State control is expensive and, some­
time,, not of the b0st. It has been already 
instanced in the high cost of the war­
ships built in Australia-the "Brisbane." 
Rifle,, made in Government workshops, have 
cost twice as much as thev could have been 
bought for. \Ve have not 'to go further back 
that the fiasco in the attempted manufacture 
of high explosives in Queen-land. If these 
ironworks are not going to be any better 
success that that which has accompanied pre­
vious efforts of this Government in the way 
of State workmanship, I am afraid the out­
look is \'ery poOl' inde<'d. Now, just within 
the last day or so we. have ha,d an example 
bearing out what I sav. I notice that hon. 
members opposite hav~ referred very often 
to the sup;ar industrv. In that connection, 
we have here the Auditor-General's report 
on the Central mills, some of which are 
under Government control and some of which 
arc under private or co-operative control. 
As I have often pointed out before, when I 
have been speaking on this subject-State 
versus private control-the cost of workin~; 
Government-controlled mills is out of all 
proportion to the cost of working mills con-

[ Mr. Swayne. 

trolled, more or le,ss, by private individLwls. 
I have three mills working much in the same 
climate and handling much the same tonnage 
of cane-Plane Creek, Proserpine, and South 
J ohnstone. 

The SPEAKER: Order! The hon. mem­
ber is going quite outside the motion before 
the House. 

Mr. SW AYNE: I want to bear out my 
statement. 

The SPEAKER: Order ! Surely the hon. 
member does not think he is entitled to dis­
cuss even· undertaking that the Ironworks 
Bill proposes to estahlish: or that, because 
the ironworks will be under Gm·ernment con­
trol. he c.an criticise every Government under­
taking? 

Mr. SW A Y::-.JE: I was dealing with this 
verv question of Government control. and 
C'ndeavouring to givo reasons for my opinion 
that we are more likelv to get good iron 
commodities at a reasonable price under 
privately-owned factories than we ·are under 
those which are State-controlled. 

The SPEAKER : Order ! The hon. gentle­
man is in order in referring to it in passing. 
but he must not go into the details. 

:Mr. SWJ.YNE: Without going into the 
figures. I might say that there are two sets 
of mills in similar localities-some under 
Government control and --ome under private 
or co-operative control. I am not allowed 
to ouote the figures, so I cannot be precise, 
but ·r think I am not far out in saying that 
the cost of the work in the Government­
controlled factories is something like from 
20 per cent. to 30 per cent. more th~n in those 
which are privately or co-operatively .c~m­
trolled. Well. if that is to be the posrhon 
in re~ar<i to the ironworks ; iL for instance. 
that "'verv much-needed commodity at the 
present moment-galvanised iron-when the 
war is over and things get back to normal, 
instead of being abl<> to get it at £18 we 
have to pa.v £25 because it ie made in the 
Government factorv, I take it these works 
will not be the bendit to the public of Queens­
land \vhich they otherwise would be. I take 
leave to sav that State control is costly; and 
1vha.t has hitherto been a strong argument 
used in favour of it-that it conduces to 
industrial peace-has been disproved. It has 
been shown that there is a greater tendency 
to strike in Government workshops than 
there is in private workshops. I think, on 
th~ whole, that the general public. through­
out not onlY Queensland, but of Austra)ia, 
are getting rather tired of State en!erprrses 
in consequence. \Ye know that, for mstance, 
politics come into the~r management. I must 
refer to the sug·.ar-m!lls ugam:. they afford 
such a spl0ndid example. For mstance, one 
of its mills. I notice, worked at a loss of 
£2 000 · and £1.500 of this £2.000 was money 
sir:rply' vid hr . political purpos?'-bark 
moncv under the Drckson award. whrch none 
of th~- prh·ately-owned mills paid. 

The SPEAKER: Order! The hon. mem­
ber is endeavouring to deliver a spe.<'ch on 
a m::rtter altogether outside the que-twn be­
fore the House. 

::\lr. SWAY:'\E: I am tr:-·ing, as far as I 
can to uphold mv contention that there are 
very strong reasons for thinking that. this b~g 
industrv that we hope to see established m 
Qu.,ensiand and that we hope to see as a 
factor in our prosperity for many years to 
come, by proofs that we have in our hands 



State Iron, Etc., Bill. [24 OCTOBER.] 

at the present moment, could be carried out 
in another way than is proposed by the 
Govermnent. That is :tll I was doing; and 
I think I was confining myself to that aspect. 

The SPEAKER : Order ! The hon. gentle­
man wac; attempting to show the difference 
between the Government-owned sugar-mill 
and a privately-owned sugar-mill. 

l\Ir. SW A Y:'\E : I also referred to oti1er 
matters; I referre-d to the-se high explosive 
shells, which cost aboqt 21s. in Ipswich, and 
which could be -done in a pri.-ate works for 
about lls. I notice that there was a spar­
if I might use the word-between the Chief 
.Secretarv and the hon. member for Albert; 
and I was surprised to hear the Chief Secre­
tary say he hope-d that private enterprise 
would come in under this Bill. Like nearly 
every other Bill of which the hon. gentleman 
has been the author, it is more calculated to 
scar··. to frighten. private enterprise out of 
i:he s•1te than anv leeislation ever we had 
before. The whole trend of their legislation 
is that \vav. I know I should be out of 
order in quoting the Bill; but I >vould like 
to point out that there is subclausc (3), which 
has been quoted very fully already, and I 
will not read it through again: but it states 
that the ='.linister may " Take, purchase, 
contract " and so on, "foundrieF,, wharves, 
ships " and that sort of thing; and when you 
.read that with clause 8-which states that-

" The Governor in Council mav from 
time to time, by proclamation publishe-d 
in the> "Gazette," authorise and empower 
the ='.Iinister therein named to undertake, 
establhh. or continue. and to maintain 
and carry on any business therein -desig­
nat<·d or described," 

--designated by the Governor in Council­
:you can say that everything that the hon. 
member for Albert alleged in connection 
with the Bill was quite justified. Under the 
{?ircumstances. it is no use talking about 

priyate enterprise coming in and 
[10.30 p.m.] dew loping the industrv. It is 

warned off. I hope and' desire to 
see the iron and steel industrv established in 
-Queensland, as I can recognise what a. boon 
it would be to us at the present time if we 
were able to get gal.-anised iron at a reason­
able price. \Ye might have had a lot of 
these industries started bv this time but 
for the lukewarm attitude of the pa.rty 
opposite on the question of protection years 
ago. \Ye would have had all these indus­
tries started to-dav but for the attitude of 
-the Labour party years ago. I quite recog­
nis(' that the establishment of iron and 
steel \\·orks is a very important matter, and 
I hope to see them established in the future. 
But I do not think they are likely to be suc­
-cessful if established on the lines lai-d down 
in thi, Bill. I am c0rtain that thev will not 
make the progress that has been 'made by 
the iron industry in othvr parts of the world 
by pri.-ate enterprise. \Ye know that private 
cntcrp1·ise has established the ironworks in 
Ne,vcastle at the present time. That shows 
that. if given fair play, pri.-ate enterprise is 
pre~1ared to step in and carry on these in­
du· :ries. 

Question-That the Bill be now read a 
secmld time-put and passed. 

The committal of the Bill >vas made an 
Order of the Day for to-morrow. 

The House adjourned at twenty-seven 
minutes to 11 o'clock. 

Termina.tio:~ of Sitt-;,ngs. 21G9 




