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2130 Question,

LEGISLATIVE ASSEMBLY.

Tuespay, 23 OcroBER, 1917,

The Speaxer (Hon. W. McCormack, Cairns)
took the chair at half-past 3 o’clock.

PAPERS.

The following papers, laid on the table,
were ordered to be printed :—

Regula’{gggls under the Slaughtering Act

Report of the Department of Public
Works for the year ended on 30th
June, 1917.

Report of the Director of Labour and
Chief Inspector of Factories and
Shops for the year ended on 30th
June, 1817,

QUESTION.
ALLEGATIONS AGAINST LAND CoURT BY MINISTER.

Mr, MORGAN (Murilla) [referring to a
question standing in his name relating to a
letter alleged to have been written by the
Secretary for Lands to the hon. member for
Balonne (Mr. Land)], said: As it is intended
that the matter in question should be left
entirely to the Minister for Lands and the
Land Court, I desire to withdraw the ques-
tion for the present.

[Hon. 4. J. Jones.

[ASSEMBLY.]

State Iron, Eic., Bill.

STATE IRON AND STEEL WORKS BILIL.
SEcoND READING.

The PREMIER (Hon. T. J. Ryan,
Bareoo): I have much pleasure in moving
that this Bill be now read a second time.
In moving the second reading of the Bill, I
regret that the measure has not been re-
celved in the way that such a measure ought
to have been received by both sides of the
House. (Hear, hear!) Certainly, there were
some hon. members opposite who gave the
measure their blessing, but the leader of
the Opposition, speaking, no doubt, on be-
half of the party that he represents, did not
by any means welcome the measure as I
thought he would have done. He said there
was no substantial business for the State in
this measure. He also said that if it were
passed and the Government attempted to
put the legislation into operation it would
only place more burdens upon the people,
who are overburdened at the present time.
He also said that the measure foreshadowed
was introduced merely for the purpose of
misleading the electors as to the capacity of
the Government. That is not the manner
in which I would have expected an important
measure of this sort to be received by the
leader of the Opposition, speaking, no doubt,
on behalf of the great majority of his party.
Certainly, there were exceptions, and I am
glad there were, because it is comforting
to know that a measure of such importance
as this is being received by some hon. mem-
bers opposite in the way it should be re-
ceived. The Government’s policy in regard
to this matter was laid down in the policy
speech delivered at Barcaldine, and it
was also foreshadowed in the Governor’s
Speech at the beginning of this session.
(Hear, hear!) I think in time to come that
the people of Queensland will have cause to
be grateful to the Parliament that passed
this measure, because, no doubt, it will be
epoch-maklng in the history of this State,
and I believe, and hope, in the history of
Australia, because there is mo greater, or
more_important industry that could be estab-
lished in a country whlch has resources such
as we have than an iron and steel industry.
‘We must not forget to learn the lessons of
the war, and we have to learn from that
that countries must be self-contained.

Hon. J. ToLmie: What about the 48,000
tons of copper?

The PREMIER : If the hon. gentleman
does not wish to treat a matter of this sort
seriously, that is his own affair, but I am
satisfied that the people of Queensland will
treat it seriously, (Hear, hear!)

Mr, MACARTNEY : The difficulty is in treat-
ing you seriously.

The PREMIER: 1 believe the world’s
requirements of pig iron, taking 1911 as an
example, is 63,000,000 tons. Of that quantity
the United States produces 24,000,000 tons,
Germany 15,000,000 tons, the United Kingdom
9,000,000 tons, and the balance by other
countries of the world. Australia produces
an infinitesimal quantity. It was only after
the civil war in the United States that a
very great increase took place there in the
production of iron and skeel. I have just
taken out a few figures by way of illustra-
tion of the great success that has attended

the establishment of the iron and steel in-

dustry in the United States of America, from
the establishment of which a great measure
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-of their prosperity is due. In 1810 the United
States made about 7 per cent. of the world’s
production of pig iron. In 1860 it was not
Jar from 10 per cent. After the close of the
~givil war the produchion increased by leaps
and bounds, till in 1907 it formed 43 per
cent. of the world’s production. The corres-
ponding changes in the case of steel are even
movre striking. The United States produc-
“tion in 1907 was 1,714 times that of 1865, and
the proportion which it formed of the world’s
steel rose from 3 per cent. in 1865 to 46 per
«cent, in 1907, Now, we have in that an
-example of the great progress that has been
made in the industry. Why should we in
+Queensland, and in Australia, with resources
equal, if not greater than the United States,
not make similar progress? It is certaih
“that if we set about the matter half-heartedly,
and if we set out with the idea that we are
going to fail, well that failure may be our
lot, but with the great resources we have,
.and with that example before us, we should
set out with one determination that we are
going to make a success of the business.
(Hear, hear!) We must have no such thing
in our vocabulary as ‘It cannot be done.”
It can be done, it must be done, and I think
T am safe in saying that it will be done, and
it will become a success. (Hear, hear!) We
“have in Queensland all the necessary
materials for the establishment of iron and
steel works, and we have in Australia the
‘necessary market, because in Australia, tak-
ing the year 1915-16, I find that the value
.of imports involving iron and steel amounted
4o no less a sum than £14,000,000. Into
‘Queensland alone was imported goods involv-
ing iron and steel to the value of £2,286,000,
«consisting of the following:—Hardware and
‘ironmongery, £515,000; iron and steel (in-
wcluding rails, wire, pipe, wire netting, etc.),
£1,063,000; machinery, vehicles, motors, etc.,
£708,000; total, £2,286,000. As regards the
material deposits of iron ore and other
material necessary for the manufacture of
‘pig iron and for the manufacture of steel,
we know that there are important deposits
‘near Cloncurry. In the Chillagoe district
there is an extensive deposit of ironstone at
Mount Lucy described as an enormous out-
crop of exceedingly pure haematite; there
‘is a large deposit at Wild River, Herberton
district, also numerous deposits in the Cook-
town region.

Other deposits occur in the Rockhampton
~district, and the Gladstone region, magnetic
dron of considerable extent occurring at Glass-
‘ford Creek, and the region to the mnorth-
wards towards Callide. '

In the Maryborough district a deposit of
magnetic iron ore of high purity occurs at
‘the Mount Biggenden mine, 5 miles from
Biggenden. This deposit has already been
‘proved to a depth of 240 feet and a width
of from 40 to 80 feet over a length of some
six chains, and a recent exhaustive examina-
tion of this property by Mr. Saint-Smith,
‘Government Geologist, shows that on a very
conservative estimate there are well over
500,000 tons of high grade ore available here,
. with the practical certainty of proving the
existence of a much greater tonnage as the
-deposit becomes opened up by quarrying.
“The most abundant mineral present with the
magnetite is calcite (carbonate of lime), and
seeing that limestone is required as flux in
‘the smelting of iron ore, the preserice of this
material through the ore bodies is of the
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greatest economic advantage.  Actually
adjoining the iron lodes is a belt of limestone,
which latter can be very cheaply obtained
from the same open cut which is proposed
to be started on the ironstone. Over 20,000
tons of excellent magnetite is immediately
available for smelting here. Smelting tests
have lately been carried out on this ore, and
the results obtained have been eminently
satisfactory, the pig iron made being of the
best quality and exhibiting a very satisfac-
tory breaking strain—estimated at, roughly,
twice that stipulated by the water and
sewerage board for water pipes.

In the Southern portion of this State there
are several ironstone deposits known within
easy distance of Ipswich, at Pine Mountain,
while in the Warwick district deposits are
known near Warwick, Pittsworth, Texas, ete.

Queensland undoubtedly possesses, as is
well known, abundant deposits of suitable
coking coal and limestone in each of the
Northern, Central, and Southern districts.

With regard to the materials necessary
for the production of steel, this State is
unrivalled in the Commonwealth, Queensland
being the largest producer of molybdenite in
the world, besides being able to furnish
ample supplies of manganese, wolfram, and
chromite.

So much for the material at our disposal.
There is everything there that is required
in the making of iron and also in the making
of steel. (Hear, hear!) Not only is it there,
but it is there in large quantities.

Now, with regard to the cost of produc-
tion. I find, from the figures that I have
here, that the total cost of the production of
pig iron, including mining, transport, and
smelting, is estimated at the very outside at
£5 per ton under present conditions, and in
view of the fact that the current price for
this material is between £11 and £12 per
ton. there thus remains an ample margin of
profit which would very soon recoup the
necessary outlay for the erection of a fully
equipped modern blast furnace with a daily
output of 50 tons of pig iron.

Several tests have been made of iron which
has been produced at Biggenden, and a
sample bar is laid there on the table of the
House if any hon. member desires to inspect
it. He can also see a sample of the iron
ore and a sample of the calcite which has
been found at Biggenden. A bar of iron
smelted from Biggenden ore was recently
tested at the works of Messrs. Monteith
Brothers, South Brisbane. The result of that
test was very satisfactory. The official break-
ing strain for the Government and as used
by the Water and Sewerage Board is 1,090
1b. on an inch bar. The iron smelted from
Biggenden ore recorded a breaking strain at
between 3,000 1b. and 3,500 lb. on the inch
bar. The deflection on the iron from Big-
genden before breaking was five-sixteenths of
an inch in one case and eleven-thirty-seconds
of an inch in three other cases. Those tests
prove that the quality of the iron is excel-
lent. The word used by the Mines Depart-
ment is ‘‘ superb.”

Some objection has been raised by some
hon. members opposite to the establishment
of this industry in Queensland by reference

Hon. T. J. Byan.]
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to the iron and steel works which have been
established by the Broken Hill Proprietary
Company at Newcastle, and we were told
that they had lost the sum of £200,000. I
do not know how far that statement may be
correct, but I do know that the Broken Hill
Proprietary Company are duplicating that
plant at Newcastle—which does not seem to
be any indication that they regard the ven-
ture as a failure.

Hon. J. Towmie: They may be trying to
reduce the cost.

The PREMIER: I certainly do not take
that view. If it were going to be a loss, it
would be far better to stop the loss than
duplicate the plant, If the argument put
forward by the hon., member for Murrumba
and suggested by the leader of the Opposi-
tion is to carry any weight with this House,
it means that those iron and steel works
should be wiped out altogether, and that we
should import all our material. That is a
principle to which I do not subscribe, to
which this party do not subscribe, and to
Wh.igh the people of Australia do not sub-
scribe.

Colonel RaAnkiN: 'The abnormal
werough the war may account for that.

The PREMIER: Quite apart from the
abnormal cost because of the war, with the
raw material and primary products which we
have in Australia, it is a most lamentable
thing that we do not develop those resources
and establish the works which will be estab-
lished under the Bill.

Colonel RANKIN: T say that might account
for the Broken Hill people duplicating their
plant.

The PREMIER: I should not think so,
but whether it docs or not, I say that quite
apart from the Broken Hill Company’s
experience—and I do not think it is unsatis-
factory, on the other hand I think there are
indications that it is to be a success—I con-
czive it to be our duty to develop an industry
of this kind. (Hear, hear!) Here we find
that prior to the war Germany was provid-
ing 15,000,000 tons of the total quantity of pig
iron required by the world’s markets, Now,
why should not we have some of that? The
hon. member for Murrumba said that before
the war we could import pig iron cheaper
than we could make it. But we were able
to do it owing to the fact that the German
Government were subsidising steamers to
bring it here.

cost

Hon. J. Tormiz: And yet we got 81 per
cent. from the old country.

The PREMIER: But we got a very con-
siderable quantity from Germany. I have
heard from travellers representing Sheffield
houses that Krupps were prepared to almost
give away some of their material in order to
get a footing in Australia. We want to get
away from that, and I can assure vou, Mr.
Speaker, and the people of Quesnsland that
with the war burdens which will have to be
borne by the people there is no greater
probability of lightening those burdens than
by the development of our primary indus-
tries, and this is cne of the greatest of them.
{Hear, hear!) Eventually, I verily believe,
the war burden will become light owing to
the fact that if we develop these primary in-
dustries we will produce wealth—because,

{Hon. T. J. Ryan.
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after all, the wealth of a country is what it
produces. If the people would only realise-
that very elementary thing—that the wealth
of a country consists in what it produces—
they would see the soundness of the policy
which this Government are endeavouring to-
carry out in Queensland. That is the only
statesmanlike manner in which a foundation
can be laid whereby we will find that the-
burdens about to fall on the shoulders of the
people will become comparatively light. I
hope that hon. members will approach this-
important matter in the way In which it
should be approached; that they will see the
necessity and the utility of our developing-
these great primary resources, and that they
will endeavour to have this Bill passed as:
soon as possible. I can assure you that T will
be only too delighted to have the co-opera-
tion of the Opposition.

Mr. MacARTNEY : Do you really want it?

The PREMIER: Well, it is not necessary
so far as the passage of the measure 1s con-
cerned—we are able to pass it through this
House—but still we want to see this thing-
a complete success, and you cannot have
that complete success unless we have the-
whole community first of all satisfied that
it is a good thing. Surely we can be all
agreed that it is a good thing to develop:
these great natural resources that we possess.

Mr. MacarTsEY: The question is to pass-
this Bill.

The PREMIER: The question is to pass.
this Bill, hecause without the passage of this
Bill we will not be able to start the necessary
works.

Mr. MACARTNEY: You only want to read
the Bill to realise that you do not want it
passed.

The PREMIER: The hon. member may
say that, but that is not our view. The pro-
posal is a plain one. It is one to authorise-
the Government to go in for the establish-
ment of thess works, and I am quite sure
that in making this proposal we. have the
people of Queensland behind us, and I am
also satisfied that it will be a very great
benefit indeed to them and to the people of
Australia. I have much pleasure in moving-
the second reading of the Bill.

How. J. TOLMIE (Toowoomba): What, is
wrong with this measure that the Premier
has laboured i% in the way he has?

The PremisR: I spoke for only twenty
minutes on the most important Bill, perhaps,
that has been before the House.

Hown. J. TOLMIE: And he has appealed
to hon. members on this side to assist him in
its passage. 1 have already indicated that
we will not oppose the Bill, but he seems to
think that there should be hearty co-opera-
tion on the part of hon. members on this
side. As you are well aware, Mr. Speaker,
we are not caucus hide-bound here. Hon.
members are quite free to express their
opinions, If they believe in the measure
before the Chamber they will give the hon.
member their support, and although many
members may quite agree with the hon.
member in respect of the fact that we should’
have secondary industries, yet they may not
see the utility of the measure as proposed
at the present time. The hon. member seems:
to think that in this measure he has the
salvation not only of Queensland but of the-
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-whole of the British Empire. He points
out that if this measure be passed and the
war expire a tremendous impetus is going
to be given to the iron industry. He seces
in his mind’s eyve great ironworks established
throughout Queensland, shipbuilding firms
coming here.

The PreMiER: I do see that.

Hon. J. TOLMIE: He sees those firms
coming here under the beneficent influence
-of the Government on the other side and
establishing shipbuilding works, taking away
the construction of those ships from the
Mother country.

The PreniEr: Taking them from Germany.

Hox. J. TOLMIE: Very much reminds
me of the girl on her way to market with a
"basket of eggs. She thought of the price
:she was gomg to get for those eggs, and
that with it she would be able to get eggs
at a cheaper rate from a neighbour and raise
more fowls and produce more eggs and make
so much money that she would be able to
get a fine new bonnet, but she did not look
where she was going and she stumbled and
away went the eggs and the bonnet and
everything else. The hon. member says this
is dependent on the high price now obtaining.

The PremieR: I did not say that.

Hox. J. TOLMIE: If the hon. member
did not say it, he inferred it, and that is
his customary method of giving expression
to his thoughts—by inference and not by
straight out expression That is the difficulty
we have in dealing with the hon. member—
that we never know what his thoughts are.
He would allow us to draw an inference and
~then come along and say he did not mean
that or say that. He said that at the present
time pig iron was worth £12 a ton, although
before the war we could get manufactured
iron at £6 per ton or less. We could get it
at less than the rate he says it will take to
manufacture the iron.

The objection we take to this measure is
that it is going to lead at the present time
to the expenditure of a sum of money that
could be better utilised in other directions.
‘When this Bill is disposed of hon. Ministers
have two measures to bring before the House
involving an additional taxation of 17s. per
head of population, nearly 100 per cent.
above what the direct taxation was when
the hon. member’s friends took office on the
-other side, Notwithstanding that he is going
to screw out of the producers of the State
17s. per head in additional taxation, he asks
~us to pass what at the present time is practi-
cally a wild-cat scheme.

The PrEMiErR : This will provide the where-
withal to meet the taxation.

Hox. J. TOLMIE: The hon. gentleman
points out that :£2,000,000 worth of iron and
iron goods were introeduced into Queensland
in one year as portion of the £14,000,000
worth brought overseas into the Common-
wealth. What does he include in that? He
"has included every article of ironmongery,
even the very finest manufactured steel that
is used in this State. Does he think that
"his trumpery is going to give us all the
products to enable us to manufacture all
those materials?

. The PreMIER: You cannot do everything
in a day, you know. This is the foundation.

[28 OcToBER.]
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Hown. J. TOLMIE: Is it not an attempt
to throw dust in the eyes of the people when
he talks about £2,000,000 worth of iron
goods being imported into Queensland, and
suggests that we are going to stop the intro-
duction of those goods, and we are going fo
manufacture them ourselves? What is the
true position? Here in the Commonwealth
of Australia iron and steel works have
already bean established in the sister State of
New South Wales, and have been unable to
pay their way. Instead of being a success
at the present time, they are a distinct loss
to those engaged in them. In order to try

and recoup that loss they are put-

[4 p.m.] ting more capital into their pre-

sent works with the view to see
if they can minimise the cost by the extra
production that takes place. If they cannot
make a success of the business in the sister
State of New South Wales with all the
facilities at their disposal and with the
capital that has been employed, how can
it be a success here? The capital that was
pub in 1915 into the Broken Hill Proprie-
tary Works at Newcastle was £1,500,000, and
the hon. gentleman told us that he proposes
to start the iron and steel works here with
a paltry £5,000.
The PremiEr: No. I said a blast furnace.

Hon. J. TOLMIE: He told us that this
would involve an expenditure of some £5,000.
Trn New South Wales, with the population
to work on and with the facility of supply-
ing the demands and needs of the whole .
of Australia, they are unable to make their
iron and steel works a success; then hovy
are we going to make them a success here ?
We have heard this talk with regard to
opening up ironworks at Biggenden, and the
hon. gentleman practically read us the pros-
pectus of a company floated here for the
purpose of working the iron deposits in and
around Biggenden, That is the matter that
he puts before this Chamber to induce us to
pass this legislation. The Bill itself is a
dangerous Bill, because it includes matter
that the hon. gentleman led us to expect
was not there. When he asked permission
to introduce the Bill we asked him if there
was any sinister motive in its introduction,
and he gave us the absolute assurance that
there was nothing of the kind. ‘We have been
so accustomed in the legislatlon_mtroduced
by hon, gentlemen on the gther side to lopk
for a nigzer in the wood pile that we specifi-
cally asked if that individual was to be found
in this Bill, and the hon. gentleman gave
us the assurance that he was nob. ‘What is
the assurance of the Premier of Queensland
worth when we turn to this Bill? ‘What is
it worth, as a public man, when we turn
o clanse 8 of this Bill and find that he is
asking power, not only to deal with this
particular industry, but to deal with all other
classes of industry as well—not industries
that are allied, but industries that are
widely separated from this industry? Just
as in the Sugar Acguisition Act provision
is made that Mrs. Duncan’s cattle in the
Western . districts of Queensland may be
seized. so in this Bill, in clause 8, provision
is made for the Government to engage 1n any
industry that they may desire. I think it is
also in the same little clause that power
is taken to utilise any money that may be
required for the purpose, irrespective of the
control of Parliament. All that is necessary
is for the Minister in charge of the Bill
to say that he needs so much money for the

Hon. J. Tolmar.]
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purpose of carrying on these works, then he
can pour money into the works just like
water; money that has not had the sanction
of Parliament, and money, perhaps, that
is drawn, as is the money for most of these
enterprises, from the public trust funds—
money that should be utilised only on gilt-
edged securities. Is he mnot asking too
much of our credulity when he asks us to
give the Government that power, when we
Took at the way the Government have
handled the various enterprises; when we see
how they have entered into competition with
those who have been endeavouring to develop
our industries by private enterprise; when
we find that they have destroyed those busi-
nesses that have taken half a century to
build up? When we find the Government
doing this in relation to other private enter-
prises, are we justified in giving them ex-
tended powers in the same direction? Per-
sonally, I believe in the development of every
industry that it is possible to introduce in
this ‘State. 1 believe that we cannot have
too many industries, but those industries
must be built on broad and sure bases, and
the only way in which they can be so built
is to allow private enterprise to take the
work up, and for the Government to come
along and render assistance if they {feel
disposed so to do. Just as the Common-
wealth Government for some years rendered
assistance in connection with the introduc-
tion of the iron industry throughout the Com-
monwealth, so this Government, if it wants
to build up the iron industry, can come along
and by the aid of a bonus ask other persons
to engage in this enterprise. But here they
ask us to take up the enterprise with a
population of 670,000, They ask this body
of people, who have hanging over them the
shadow of additional taxation of 17s. per
head, to take up this burden of introducing
this industry and carry it oub on lines
that would supply not only our own iron
and steel requirements, but they hope it to
be of such a magnitude that they will be
able to compete with other people outside.
Where have we got the people to do it?
‘Where have we got the workmen for this
industry? We have not been holding out
inducements to people to come here. As
a matter of fact, the inducements have been
taken away from them and restrictions
placed in their way. I cannot see that this
Bill is going to effect any good at the pre-
sent time, although as a secondary industry
the time will come when iron and steel works
will form an important part in the history
of Queensland. But the time is not ripe.
When the war is over those countries that
can provide so much of the iron requirements
of the world, as has been pointed out by the
Premier—the United States with its vast pro-
duction, Germany with its £17,000,000 worth,
and Great Britain with its nearly £10,000,000
worth—will supply on much cheaper terms
than it can be manufactured in Queensland.

The PreMiER: You say Germany ecan
supply on cheaper terms?

Hon. J. TOLMIE: I say the countries of
the world can supply iron, and the hon. gen-
tleman need not try and drag me into a
discussion on_the introduction of German
goods here. I am talking about the world’s
production, and I ask are we likely to be in
a position to compete with the countries
producing these goods with conditions of
labour much more satisfactory to the pro-

[Hon. J. Tolmie.
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duction? Does the hon. gentleman want to.
see engaged in this industry a class of men
who have to be ground down, so far as their-
wages are concerned, in order that we may
compete with these outside countries?

The Premier: That is what you would’
like to see.

Hown. J. TOLMIE: That is not what we-
would like to see.

The PreMier: In one breath you accuse-
me of paying too much in wages and in the-
gext breath you say we want to crush people

own.

Hon. J. TOLMIE: 1 say that is the only
way it can be made to pay. If you pay the:
standard rate of wages paid now the cost
of production will be so great that it is not:
going to be a success. So far as the neces-
sity of this legislation is concerned; I do-
not see that the necessity exists at the present-
time. There may be an idea in the mind
of the Premier that because iron is dear just
now that iron is always going to be dear.
But I remember the time, and it is not so-
very many years ago, when we paid £6 to-
£6 10s. for our manufactured steel rails, not
for pig iron, but for manufactured steel
rails, and if it is going to cost something
between £5 and £6 a ton to produce pig
iron, how is the hon. gentleman going to:
turn out the valuable steel that is necessary
for the construction of our railway works?
Not at that price.

Mr. BerTRaM : How can private enterprise-
do it?

Hon. J. TOLMIE: Not at that price.
When the war is over the prices that are-
maintained at the present time are nob
going to hold.

The Premier: I certainly hope that they-
will not hold,

Hown. J. TOLMIE: If we pay reasonable
wages, the wages that we are accustomed to:
say in our other industries, then we cannot
turn out iron at the price that is going to-
make it a payable industry here, and if it is
not going to be a payable industry, it is-
a wrong thing for us to saddle the people of
Queensland with the burdens that will fol-
low. The Premier has told us that when the-
war is over the burden of taxation will be
so great that it is desirable that we should
have industries which will do something in-
the direction of ameliorating those burdens.
This is an industry that is going to increase-
those burdens. For those reasons I am not:
in sympathy with the passage of the Bill
at the present time.

Mr. MACARTNEY (Toowong): 1 desire-
to say a few words in opposition to the
second reading of the Bill, I noticed par-
ticularly that the Premier in moving ~the
second reading of the Bill omitted to refer
to the provisions of the charter which this:
Bill will give to the government of the day.
Why he avoided the principles of the Bill I:
fail to understand. We have already in this.
House had occasion to refer to one charter
given to the government of the day which I
think we regret in some respects. I refer-
particularly to the charter taken by the
Government in the Sugar Acquisition Bill,
with the result that every member on this.
side closely scrutinises every Bill presented
to us with a view to ascertaining just what.
may be behind it that is not altogether plain-
on the surface. As the Premier has mot
referred to the charter asked for in the Bill;.
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I propose to point out just to what extent
ig; goes. We find the Government ask to
o—

“ authorised and empowered to estab-
lish, undertake, maintain, and carry on
the business of searching for, mining,
getting, winning, reducing, and smelting
iron and iron ores, and any metal,
mineral, earth, ore or product used or
for use in such business, and the manu-
facture and production of iron and steel,
with all or any associated trades, pro-
cesses, industries, or enterprises, and the
manufacture, preparation, and produc-
tion of chattels, articles, and things com-
posed wholly or in part of iron or steel,
and the sale, supply, or other disposal
of the ores, metals, and manufactured
products of such business so carried on
by him.”

I ask, is that merely for the manufacture
or test of the manufacture of pig iron?
It not only gives the Government the right
to start prospecting bodies, to go in for
searching and mining, but it gives the Go-
vernment the right to win, reduce, and smelt
iron and iron ore, and it gives the Govern-
ment also the right not only to produce pig
iron and all the allied products, but it gives
them the right to start all associated trades,
processes, industries, or enterprises, and the
manufacture, preparation, and production
of all things composed of iron or steel, and
not only that, but it asks for the right of
sale and distribution of the articles so pro-
duced.

The PrEMIER: Surely we must have power
to sell our products?

Mr. MACARTNEY: This is a greater
power than has been asked by any Govern-
ment in connection with any trade or under-
taking. Surely it amounts to the Labour
platform almost in one mouthful. Not only
that, but you find in the general powers
given under subsection (2) of clause 3 power
to open and work mines, and generally to
carry on the business of mining in all its
phdasgs. And in another clause it is pro-
vided—

_“The Governor in Council may from
time to time, by proclamation published
in the ‘Gazette,” authorise and em-
power the Minister therein named to
undertake, establish, or continue, and to
maintain and carry on any business
therein designated or described.”

The PREMIER: Such as the manufacture of
coke.

Mr. MACARTNEY : Why, under that they
can start a bakery or a laundry; there is
nothing to prevent it—nothing in the world.

The PreEMIER: It is your side that wants
the laundry.

Mr. MACARTNEY : Then again, the Bill
provides that—

*The price or compensation payable in
respect of all lands or works acquired
by the Minister under this Act may, at
the option of the Minister, be paid for
by him in cash from the consolidated
revenue fund, or in cash the proceeds of
the sale of debentures, or wholly or in
part by the issue to the owner of de-
bentures.”

Authority is given to the Government under
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the clauses of this Bill to issue debentures
ad libitum, just as if we had passed a Loan
Act for the specific purpose; and the con-
solidated revenue is charged in _respect
thereof and also for interest. This Bill
practically gives to the Ministry for the time
being the power of appropriation for the
plirpose; takes it out of the hands of Parlia-
ment altogether. Now those two aspects of
the Bill create a charter unusual in its
extent.

The PreMier : Not too wide for the purpose
necessary.

Mr. MACARTNEY : Not too wide for the

hon. gentleman.

The Premigr: Not for the effective carry-
ing out of the enterprise.

Mr. MACARTNEY: Much too wide for
the enterprise as at present proposed—
according to the report of the commission, to
which T intend to refer a little later on.

The PreMIER: We don’t want to stop people
making pig iron.

Mr. MACARTNEY: The hon. gentleman
calmly asks the Opposition to join hands
with him in commending the passage of this
Bill. Why? In order that he may use the
Opposition against our friends in another

Chamber.
Mr. SroprorD: Is thaet a threat?
The PreMmR: I never thought about it.

Mr. MACARTNEY: T wculd not like to
say what I think about that.

The PreMizr: Your friends in_the other
Chamber won’t turn this down, will they?

Mr. MACARTNEY: I would not like to
say what I think of the hon. gentleman’s
friends; it would not be parliamentary. The
bon. gentleman’s friends in the other Cham-
ber are getting many.

The PrEMIER: Those remarks are worthy
of the hon. member.

Mr. MACARTNEY: He is not going to
get that confidence or support from the Oppo-
sition. I can hardly imagine a sane member
in the other Chamber passing a measure of
this sort, especially in view of their experi-
ences in the past, and in view of the report
of the commission dealing with the matter.
If members of the Opposition were to give
this Bill their blessing it would be used as
the hon. gentleman takes every opportunity
of using such things.

The Premirr: If they don’t give it their
blessing it will be more effectively used.

Mr. MACARTNEY: I don’t know what
the necessity for this Bill is at the present
time. I don’t know that, if it was passed, the
Government could equip the undertakings
provided for by this Bill. We have in South
Brisbane large joinery works established by
the Government at an expenditure of many
thousands of pounds; it is estimated that
from £30,000 to £50,000 has been spent; and
I don’t know that one shilling’s worth of
work has been turned out of those joinery
works yet. I have heard it stated that owing
to the war it has been impossible to get
the plant. I don’s know whether that is a
sufficient excuse or not for the expenditure
of such large sums of money af the present
time-—money that is bringing 1n no return.
But the fact remains that if these things

Mr. Macariney.)
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were established at the present time they
could not be equipped. Now, the hon. ~szentle-
man when he was mtroducmcr the Bill in the
first instance made reference 0 a report
from a Royal Commission.

The PREMIER: An interim report.

Mr. MACARTNEY: A progress report of
a Royal Commission. That commission con-
sists of several supporters of the Govern-
ment, who have inquired into certain public
works costing over £20.000. I have the report
of that commission in front of me. and 1t is
interesting to look at that report and see
whether there is anything in it that would
justify, for one single moment, the granting
of the powers which the Government are
asking this House to grant. According to
"the terms of it, the commissioners were
asked to report on—

‘1. Location, quantities, and suita-
bility of iron ore deposiis.

‘2. Location, quantities, and suita-
bility of fuel supphos

3. Most suitable site or sites for

central works.

‘4. Primary cost of erecting and equip-
ping such works.”

The reply to those questions is as follows:—
“ Before your commissioners can reply
to these questions so far as they relate
to the establishment of a complete iron
and steel works a great deal of research
work will have to be undartaken and much
more information collected, which must
take considerable time. Owing no doubt
to the fact that no previous Government
has ever seriously considered the iron
question, the data in possessiobn of the
Mines Department is incomplete regard-
ing the raw material either as to quan-
tities or suitability for the successful
establishment of an iron industry. A
geologist from the Government Ceological
Survey Department has now been de-
puted by the Minister for Mines to
specrahse in this work, and has cntered
upon his duties. The site for a central
worls can only be determined after locat-
ing the largest and most suitable deposits
of ore, coal, fluxes, etec. Information must
also be sought Outslde of the State con-
cerning the cost of an up-to-date iron
and steel works.

“ Bufficient evidence, however, has now
been placed before your commission to
justify them in coming to the following
conclusions, namely :—

1. That all the essentials are in this
State for the successful manufacture
of pig iron.

2. That a complete plant for the
manufacture of pig iron can be estab-
lished at a cost not excceding £5,000.

3. That such a plant could be utilised
for the testing in bulk of iron ore

~ from different parts of the State, thus
deciding whether the various dep051ts
are suitable for smelting and convert-
ing into steel.

4. That, taking present prices, and
rates that must obtain for ab least a
considerable time after the war, the
making of pig iron would be a proﬁt-
able undertaking for the State.

5. That the site chosen for such works
would not in any way affect the selec-

{Mr. Macartney.
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tion of a site for central iron and steel
works if finally decided upon by the
commission.

‘“ We therefore beg to recommend that
steps be taken forthwith to establish, at
a site to be chosen by the Mines Depart-
ment, a State iron smelting plant capable
of producmg pig iron commereially and
of testing in bulk the iron ore deposits
of the State.”’

So that, after all, all the comm15510n recom-
mends is that a testlng plant for the produec-
tion of pig iron should be provided; and
that, at present prices, and at the rates ‘which
in their opinion may obtain for at least a
considerable time after the war, the making
of pig iron would be a pmﬁtable under-
taking for the State. On the limited char-
acter of that report, on the limited statements
that are put before this Chamber, are we
justified in passing a Bill granting such
tremendous power for good and ill to the
State?
Mr. GILLIES: Yes, we are justified.

Mr. MACARTNEY : We are not justified.
Any member of this House would be betray-
ing his trust in handing over to any Govern-
ment—I don’t care who they are—the power
this Bill gives, unless on a better case than
that put forward by the Premier. If the
hon. gentleman could show that this industry
could be carried on profitably for Queens-
land, there is no man on this side of the
Chamber who would oppose the Bill, because,
if we can make the fullest use of our primary
products, we are bound to do it. But nothing
has been put before this House that shows
that this industry can be instituted here and
carried on in successful competition with
other parts of Australia, or of the world; and
there is nothing to justify the House at the
present time in giving to the Government the
power to expend the money which would be
involved if ther made anything like the use
of the power which the Bill gives. Again,
I say that this is not the time for dubious
expenditure. Our financial position is such
that every thousand pounds the Government
has requires to be watched and requires
to be conserved; and I say that at the pre-
sent moment the State has not £5,000 with
which to play experiments. As the hon. the
leader of the Opposition says, if power is
given to the Government to expend money,
T will only mean further additional heavy
taxation that the State and its enterprises
cannot afford at the present time. I say
that, having regard to the calls of the Com-
monwealth in connection with the war, we
have no right to burden the people with the
heavy taxation which unnecessary expendi-
ture involves, I am not going to take up
the time of the IHouse at any greater length
in connection with the matter. I realise that
it does not matter what we say on this side,
the Bill has been dealt with in the other
Parliament we hear so much about—which is
rot this Parliament—and, no doubt, so far as
this Chamber is concerned, it will pass it.

I would like to point out, in connection
with the Bill, “certain other objectionable
prinsiples which I think it contains. Taking
them in the order in which they appear in
the Bill, the first is exemption from local
authoutv rates in favour of the Minister. I
say it is not a fair thing to the local authority
svstem which prevails in this State—that
exemption should be made in respect to
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properties used by the Government. The
improvements of the local authority are
just as much required for the use of
those properties as they are for other pro-
perties. 1 say that the exemption is as
wrong in principle as it is unfair to local
authorities. I notice that the Bill provides
a means for the keeping of the accounts. I
think in that connection the Government are
to be congratulated, because it is a pro-
vision which has not been made for other
industries that the Government have taken
up and are carrying on at the present time.
Special protection is also proposed to be
given to the DMinister that would mnot be
given to an ordinary private undertaking.
That is to be found in clause T—which, I
say, is also objectionable. Take it all
through, I think the Bill is one which ought
to be rejected without further consideration.

Mr. CORSER (Burnett): 1 said in the in-
troductory stages that I would support this
Bill. I contend that the establishment of
; for the production of pig iron in
Quecnsland will do an immense amount of
zood to this State and to Australia gener-
ally. I think that, though the Bill provides
for the establishment of steel works, it is a
matter for the Government really to decide
with themselves whether their financial posi-
tion enables them to take this large step.
As you know, it will entail a tremendous
cxpenditure, No doubt, the Premier, after
the return of the Treasurer, will have some
idea just what amount of money there will
be available. It will not cost very much to
put in a furnacc and to prove the iron de-
posits of Queensland, and, further, to make
available pig iron from the extra iron de-
posits we have in the North, the Centre, and
the South. Whilst we are able to do that
alene, it justifies the introduction of a Bill
to make possible an industry which is going
to be, and must be, a very large asset to the
State in which we are living. The steel
industry, so far, has not been altogether too
prefitable to those who are engaged in it in
Australia to-day. There dis an amount of
information that can be secured from the
people below and from other countries, and
1 sincerely hope that the Government will be
guided by the very best advice before they
enter into the industry and operate on the

- dragnet provisions that are provided in clause

8. I don’t know that I am altogether in
favour of the great powers that the Govern-
ment are vesting in themselves as provided
in clause 8 of the Bill. It really provides

that such works as Walkers
[4.30 p.m.] Limited at Maryborough may at

any time be acquired by the
State. I think that provision should be
made that if such works are taken over,
they should be taken over on just terms, and
only on consideration of the best interests of
the State. 1 do not think that the State
should have power to come in and control
such industries as Walkers Limited have
established in Queensland and other similar
firms. Unfortunately, the Bill provides that
power, and the Government can step in and
run any such industry as it might wish. I
think that power is very extensive, and the
Government might be induced to moderate
their requirements in that direction. In the
hope that they might do that, and hoping
that it is not the intention of the Govern-
ment to do anything to hamper those en-

rgaged at the present time in the working of
.ircn in the State, I think it is a good thing
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for us to support the measure to bring about
the production of pig iron and the elements
for the manufacture of stzel in the State.
Therefcre I give the Bill my support.

Colonel RANKIN (Burrum): There is one
note in the Premier’s specch which I think
evéry member on this side will echo and
agree with, and that is the desirableness of
doing everything we can to add to the pro-
ductiveness of the State. T am quite sure we
all realise the wisdom of Carlyle’s advice
when he said that the State must ‘ Pro-
duce, produce, produce.” That was really
the burden of his song as the duty of any
country. Other economists tell us practically
the same thing, that a country that never
wants for wares will never want for wealth.
Consequently, anything calculated to add to
the production of the State must always re-
ceive the support of any right-thinking per-
son. If we could only believe that the
Premier was sincere in his desire to add to
the productiveness of the State one might
have some sympathy with him in bringing
in this measure that he has introduced this
afternoon. But we have only got to lock at
the history of the present Gevernment to see
that instead of having any sympathy with
increased production they have practically
done all they can to stifle it.

Mr. Coirixns: That is not true.

Colonel RANKIN: I have asked time and
time again for hon. members opposite to
point out any developmental works that have
come intn being during the regime of the
present Government. Thay pointed out some-
thing in the Bowen district.

Mr. Coirins: What about the increase in
the number of cheese factories?

Colenel RANKIN : We have also been told
that cement works have been started at
Darra, but they were commenced long be-
fore the present Government came into
power I am afraid that the present Go-
vernment, by their attitude in connection
with their State enterprises, and their policy
of increased taxation which they have placed
cn the people, have done more to hinder
development than any of their predecessors.
Tn regard to this particular Bill, introduced
this afternoon, 1 say there is no business in
it. I listened very carefully to the Premier
when he was moving the second reading, of
the Bill. He gave us some figures relating
to the production of iron ore throughout the
world. = He referred to the somewhat pheno-
menal increase which took place in America
in connection with the production of iron ore,
but surely the Premier knows quite as well
as anybody in this Chamber that America
is not to be compared in any respect with
Australia. The geographical position of
America shows that that country has an
advantage which Australia can never enjoy.
America is within 3,000 miles of the centre
of industrial Europe. while Australia is
16,000 miles off. We have to carry our pro-
duce all that distance. end anyone who
knows anything about the development that
has taken place in America knows what an
advantage that is.

The PreMIER: What about producing what
we consume ourselves?

Colonel RANKIN: I will come to that
presently. The Premier recently paid a
visit to America, and during his tour must
have seen there that the iron ore and coal

Colonel Rankin.]
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are to be found side by side.
alongside one another.

The SECRETARY FOR PUBLIC INSTRUCTION :
No, no!

Colonel RANKIN: Of course, they are. I
know what I am talking about. They have
their ironstone and coal alongside each other.
In the old country they are working the iron-
stone and the coal practically from the one
shaft. Here you have to go considerable
distances for your iron ore or for your coal.
They are both far apart from each other.

The SECRETARY FOR PUBLIC INSTRUCTION :
Wekihave the richest ironstone ore in the
worla.

Colonel RANKIN: I am not dealing with
the richness of the ore at all, but the condi-
tions which obtain for the production of the
ore. The Premier thought fit to mention
America as an illustration of what has been
done there, at the same time trying to make
the people of Queensland believe that the
same thing could be done here. I am merely
pointing out that the two cases are not
similar. In fact, theyr are as different as the
poles are asunder, first of all, with regard
to the conditions of the two countries, and
secondly, with regard to the geographical
advantages which America enjoys as com-
pared with Australia. When we deal with
this iron industry we are dealing with
it not altogether in the dark.

The PrEMIER: Why should we not build
steel ships as well in Queensland as in
America ?

Colonel RANKIN: I will tell you why
you cannot do it. We can build the ships
in Australia just as well as they can in
America, but we cannot build them as
cheaply. After all, it is the price at which
you can turn out a commodity in the world’s
market that determines the expansion of your
trade.

The SECRETARY FOR PuBLIC INSTRUCTION :
Why cannot we do it as cheaply?

Colonel RANKIN: We know quite well
why. A writer on ‘ Free trade and protec-
tion”’ once mentioned that it was quite
possible to grow grapes in Greenland and
sell them if they could get a sufficiently high
tariff on them. Of course, if you get a tariff
high enough to do these things then you
might go as far as meeting local require-
ments.

The PrEMIER: With regard to your argu-
ment you know that we can import sugar
much cheaper than we can grow it.

Colonel RANKIN: Yes, of course, we can,
and I can tell the hon. gentleman that
because of that Australia can never become
a sugar exporting country. We can never
export sugar. We can only deal with sugar
so far as the consumption is concerned within
our own borders.

. The PreMIER: We do not produce enough
iron and steel for our own consumption,

Colonel RANKIN : The Premier says that
we will be only able to deal with the iron
and steel for ourselves. He says that we can
only make sufficient iron and steel to meet
our own consumption.

The PrEMIER: I have not said that.
Colonel RANKIN: I can take no other
meaning from what the hon. gentleman says.

The hon. gentleman asked me first of all
if we could not build ships in Australia? I

[Colonel Rankin.
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say, “Yes.”” We can build them, but we can--
not build them sufficiently cheap in ‘Aus-
tralia to enable us to compete with countries-
overseas.

The SECRETARY FOR PUBLIC INSTRUCTION :
Why ?

Colonel RANKIN: The hon. member-
knows as well as I do. Why have we not
done it? Because the cost of production is.
greater.

The SrcreTaRY FOR PUBLIC INSTRUCTION :

In what way?

Colonel RANKIN: I make the statement,
and if the Minister can get up and refute that:
statement he is quite at liberty to do so.

The SECRETARY FOR PTUBLIC INSTRUCTION :
It is merely your statement.

Colonel RANKIN: It is a statement of’
fact. I can tell the hon. member that accord-
ing to the cost of building gun boats at
Cockatoo Island and the batfleships at home-
that it cost two or three times as much to.
build them in Australia.

The SECBRETARY FOR PUBLIC INSTRUCTION :
You said America.

Colonel RANKIN: I did not mention-
America in this connection. I am not going-
to have these things saddled on to me by
the Minister for Education. I referred to
America so far as the production of iron
and steel was concerned, and I said that the-
coal and ironstone was found in close prox-
imity, and I also said that America lies:
closer to the great centres of population and
industry in Europe and Asia. 1 say that
now. That is one reason for the greater
expansion that has taken place in America,
but we can never hope for that expansion
to take place here in Australia. When the
question of the cost of building ships was-
raised, there was no talk whatever about
America.

The SECRETARY FOR PUBLIC INSTRUCTION :
It was the same reference.

Colonel RANKIN: It had nothing at all’
to do with it. The Minister asked why we-
could not build ships as cheaply in Australia
and I was pointing out why we could not do-
it. Anyhow you can take America if you
wish, as I am not very much concerned’
which country you take, America or Great
Britain. Whichever country serves your pur-
pose will also serve mine equally well.

The PreEMiER: Why should we import steel
rails from America?

Colonel RANKIN : If you can import steel
rails from America at a lower price than you-
can make steel rails here, unless you can
get the Federal Government to give you
sufficient protection, then your iron works
must go down. You have no power over the
Federal tariff you know.

The PreMIER: But the people in Australia:
have power over it.

Colonel RANKIN: Let me give the hon.
gentleman some information. Evidently he-
did not take the trouble to find out what pig
iron was worth here before the war. I will’
tell him what it was worth. Before the war-
pig iron was worth £4 10s. per ton here.
According to the report on which the hon.
gentleman asks us to vote for this Bill and”
give the necessary power, according to that:



State Iron and

report it is gomg to cost £5 per ton to
produce pig iron.

Mr. Srorrorp: FHas 1ot other material
gone up in the same ratio?

Colonel RANKIN: I am making my own
statement, and you can speak afterwards if
you wish. I am saying that before the war
pig iron was £4 10s. per ton. I quite realise
at the present time that pig iron costs from
£10 to £12 per ton. The Premier knows
that the present rates are not going to con-
tinue for any length of time after peace is
declared. He said himself that he hoped
not, and we all hope not.

Mgr. StorrorD: Will there not be a corre-
sponding drop in other materials?

Colonel RANKIN: We know that after
the war is over iron, like other commodities,
will come back to_its normal price, and the
normal price of pig iron is £4 10s, per ton.
Yet the report of the commission given to us
this afternoon, and on which this Bill is
based, says that pig iron is going to cost £5
per ton to produce. We know that it was
obtainable for £4 10s. per ton before the
war, and after the war it will be obtainable
probably for a lower sum. Are we justified
as a House comprised of thinking men, are
we justified in supporting a measure of this
kind? What is going to be the advantage?
It is going to increase taxation.

The PrEmMIER: No.

Colonel RANKIN: I submit that if you
are going to start an industry that is not
going to pay its way, then there must be a
tax on the community.

Mr. Swayne: Like our railways.

Colonel RANKIN: Yes, like our railways.
We know that the Government will turn a
payable industry into a non-payable indus-
try, because they will carry it on like they
have carried on their railways. It will be
like they have carried on their State enter-
prises. When we get the figures we will see
that their State enterprises have been car-
ried on at the expense of the community.
That is not the way to add to the producing
industries of our country. That iz not the
way to add to the wealth of our country.
No person would dream for a moment of
suggestmg such a thing. We are not going
into_this matter with our eyes shut. Let
me just point out that this is not an experi-
mental matter. One of the finest steel
works in the world has been established
in New South Wales, regardless of cost—I
think they cost somethlng like £1,500,000 or
£2,000,000. The most up-to-date machmery
that could be obtained has been installed, the
best brains that the world could offer have
been placed in charge—and 1 believe the
Premier knows all this quite well—but at
these works the losses for two years came to
the huge sum of £200,0000 The Premier
hinted at that when he was speaking, but
he did not go so far as he might have gone,
although I belieye he knows it quite as well
as I do. It is common property. The
balance-sheet has been published far and
wide, and it is on a balance-sheet of that
kind in respect of a similar industry in
another State that we are asked to pass
this Bill. I submit that the conditions were
most favourable, seeing that they had the
supply of the Federal Government behind
them:

Mr. SrtopFORD: VYes; but they 1mported
cheap stuff from the Germans and sold it—
Private enterprise !
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Colonel RANKIN: That makes the argu-
ment all the worse. If, notwithstanding the-
profits that they were able to make on some-
of the material which they imported, they
showed a loss of £200,000 in two years, then
I say, “God help Queensland!” if we are
going to establish the tinpot iron works pro-
posed in this measure. The Premier said
that they were duplicating their plant. ¥
interjected—because I knew and because he
knows why—that it was on account of the
increased price, because the price has nearly
trebled itself. From £4 10s. it has gone up-
to £12. But the company know as well as
I do, and as well as the Premier does, that it
is only during the war_ period that those
prices are going to prevail. I say that there
15 nothing to be drawn from the lessons of
past_enterprises to justify this Government
or the House in launching such a measure
at this time.

The PreMIER: Does the hon. member say
we cannot utilise our large deposits of irom
ore?

Colonel RANKIN: I say that we all re-
cognise that the Government, as an employer,
is not always most successful. The Govern-
ment is usually a most extravagant business:
man. We know it in every branch of life.
Take the Ipswich workshops which the Pre-
mier mentions. See what they have done
there, and then take a similar institution like
Walkers Limited, run by private enterprise,
where they not only pay the same rate of
wages under the same conditions but also °
show a decent dividend on capital expended.
Take our coalmines. We find that they cam
be run by private enterprise as a paying
concern, but when we turn to the State coal-
mines we find that they are a failure,
running at a loss. And so we find right
nlong the line. We find the same thing with
State sawmills. We find it also in the numer-
ous other industries the Government have
taken up. T say that the object the Govern-
ment have in view could be accomplished if
we gave some assistance o or co-operated
with private individuals, who would bring to
the enterprise greater business acumemn
than the Government are able to display.
Then, it might possibly reach success.

The PrEMiER: Does the hon. member say
that the Broken Hill Proprietary have beem
a failure?

Colonel RANKIN: I am quoting from
their balance-sheet, and I say they have.

The Premier: That argument comes to
this—that we cannot utilise our great de-
posits of iron ore.

Colonel RANKIN: TUnless the Minister
can show me something more at all events
than he has been able to show at the present
time, then I am submitting that his projected
iron works are going to be run at a loss.
I defy anybody to contradict me. We have,
as 1 say, the evidence of the Broken Hill
Company,

The Premier: How would you ever build
up a nation if you talk like that?

Colonel RANKIN: I would build up a
nation by developing those primary indus-
tries which do not require spoon-feeding;
which add to the wealth of the community,
instead of adding to the already heavy burdem
of taxation on the shoulders of the com-
munity. Does the Premier mean for one
single moment that an industry such as this,
while it loses thousands of pounds a year, is

Coloncl Rankin.]
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going, at the same time, to add to the wealth
of the country? Surely no one with any
«degree of Lknowledge of political economy
-would argue that you are going to build up
a country along those lines. If he could pro-
duce evidence that he could turn out pig
iron at £3 per ton, and the normal price
was £4 10s., I would give the Bill my bless-
ing. I would say, “Go ahead. You are
going on sound lines—that is, the lines we
have always advocated—paying your way.”
But that 1s something quite foreign to the
present Government. The Premier brings in
this proposal, condemned on the evidence he
himself submits, and asks us to support it.
If we wish to increase the production of
this country, let us make it more attractive
to the capitalists. At the present time no
capitalist would touch any ‘enterprise here,
‘because he knows very well that just so soon
as he begins to make a success of it will the
Government come along and either start an
-opposition show alongside him or take it
over altogether. That is why private enter-
prise is dead; that is why the energy of the
man on the land is stagnant; that is why
capital has been frightened from our shores.
That is the attitude of hon. members oppo-
site. Instead of holding out the hand of
welcome to men who come here to develop
our resources, to put their capital into the
country and add to its productiveness, we
turn round and say, “ Hands of. We are
going to do_this ourselves, even if we do it
at a loss. You come here and invest your
<capital, and we will hold out the hand of
taxation to you, which will sooner or later
drive you out of business altogether.” No,
nothing has been shown in the Premier’s
speech which would justify the Opposition
in supporting a measure of this kind. Much
as hon. members on this side of the House
desire to see new industries started, much as
they wish to see our primary and secondary
industries develop, I say that the proposed
-establishment of these works, on the evidence
produced by the Premier himself, is not go-
ing to assist in that direction.

Just one word with regad to the Bill it-
self.  While the Premier dwelt at some
length on, no doubt, interesting matter, deal-
ing with the iron production of the world,
he carefully left out all reference to the more
important features in the Bill. He did not
tell us, for instance, that under cover of this
Bill he was able practically to carry out the
whole scheme of the Labour platform. He
did not tell uz that under this Bill he was
able to nationalise all the means of produc-
‘tion, distribution, and exchange. He did not
tell us, still further, that he was able, not
merely to take over industries, but to con-
fiscate industries.

The PRrEMIER:
that?

Colone] RANKIN: If words mean any-
thing at all, then I submit no other inter-
pretation can be placed upon this measure
than the words I have used. T will just read
from subclause (3) of clause 3—

“The Minister shall  have
power to take, purchase, contract for the
use of, or otherwise acquire.”

He can take altogether.
$ion of compensation.

The PrEMIER: But you need to read other
sections to see the provisions for compensa-
Hion,

[Colonel Rankin.

Oh, no! What clause is

There is no men-
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Colonel RANKIN: It is no use the Pre-
mier trying to bluff us in that fashion. I
have read the Bill very ecarefully, just to
see how far it is modified by any subseguent
clause, and it is not modified. E

The Premizg: The Public Works Land Re-
sumption Act provides the machinery for
fixing the compensation,

Colonel RANKIN: That Act does nob
affect industries. How could it affect the
goodwill of Walkers Limited at Mary-
borough if the Government wanted to take
that business?

Mr. Booker: Not even on just terms.

Colonel RANKIN: I am reminded thab
hon. members opposite objected on a former
occasion to the three words * On just terms”
in a previous measure of this kind, thereby
evidently wiving the world to know that the
justice of any claim lad no part in their
philosophy.

The Premier: Subclause (5) deals with com-
pensation.

Colonel RANKIN: Tt does not say that
the Minister shall make compensation. This
is another attempt of the Promier to bluff
us. I will read subclause (5)—

“ The price or compensation payable in
respect of all lands or works acquired
by the Minister under this Act may, at
the option of the Minister, be paid for
by him in cash from the consolidated re-
venue fund, or in cash the proceeds of
the sale of debentures, or wholly or in
part by the issue to the owner of de-
bentures.”

The PreEmier: His only option is as to the
way of payment.

Colonel RANKIN : That is so, but it does
not say that this shall be. It says that when
a price has been arrived at it may be paid
in a certain way. There is no doubt that,
so far as land 1s concerned, it would come
under the Public Works Land Resumption
Act. But there is no doubt also that this is
a confiscatory measure to that extent, and
not only is it that, but it is also unrestricted.
It may be applied to anything. It can_be
applied to ships—ships are even specified.

The PreEMier: It says we may build them.

Colonel RANKIN: And you may take
them or confiscate them. To make it doubly
sure, it would appear that clause 8 deals still
further with this question, for it says—

““The Governor in Council may from'
time to time, by proclamation published
in the ‘Gazette,” authorise and empower
the Minister therein named to under-
take, establish, or continue, and to main-
tain and carry on any business ”

The SECRETARY FOR PUBLIC INSTRUCTION :
“Therein designated.”

Colonel RANKIN: Yes, in the proclama-
tion.

The SECRETARY FOR PUBLIC INSTRUCTION :
That would be in connection with this Bill.

Colonel RANKIN: But this Bill covers
everything. I am afraid that the Minister
for Bducation is trying to mislead the Cham-
ber. There is no doubt that if he has read
the Bill he must know quite well what it
contains. Let the Minister turn to subclause
(3) of clause 3—

““He may take, purchase, contract for
the use of, or otherwise acquire, or pro-
vide and construct and erect buildings,
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structures, smelters, factories, foundries,
warehouses, wharves, plant, eguipment,
machinery, tramways, ships, vessels, and
other fixed or movable appliances or
works of any description, and sell or
otherwise dispose of the same when no
longer required; he may, in such manner
as he thinks fit, work any tramway, ship,
or other appliance.”

[5 p.m.]

The SECRETARY FOR PUBLIC INSTRUCTION :
“ For the purposes of this Act.”

Colonel RANKIN: Nobody knows better
than the Minister that under this Bill he has
power to establish any industry he chooses.
Will the Premier deny that?

The PrEMIER: Yes.

Colonel RANKIN: Will the Premier say
that under this Bill it is only competent for
him to start steel and iron works?

The PreMIER: And cognate businesses.

Colonel RANKIN: I suppose the manu-
facture of a sewing machine would be a
cognate business. I suppose scythe manufac-
turing or piano manufacturing would be a
cognate business.

Mr. O’SvLivan: Or a pin.

Colonel RANKIN: I suppose the manu-
facture of a razor or even a pin, as the hon.
member says, would be a cognate business.
There is no getting away from it that, so
far as the scope of this measure is concerned,
there is no industry which the Minister could
not commence under it. That is the attitude
taken up by the Premier in nearly all the
measures he has introduced. It is no new
thing. It has been going on practically ever
since he got on the Treasury benches. I
remember pointing out in one of the first
Bills he introduced—the Sugar Acquisition
Bill—that the Government could acquire any-
thing under it, and the Premier then, as he
does now, disclaimed all such idea.

The Premier: I say I was correct.

Colonel RANKIN: You said you had no
intention of commandeering, but since then
you have commandeered stock and you have
commandeered stations.

The PrEMIER: You quote from ¢ Hansard”
what I said.

Colonel RANKIN: When I stated that
under that Bill, although it was nominally
for the acquirement of a certain sugar crop,
its scope was so wide that the Government
could acquire anything, it was disclaimed
from the Government side of the House.

The PreMIieR: No.

Colonel RANKIN : That certainly was the
impression left on my mind. "That was one
of the first Bills introduced by the Premier,
and that has characterised all the legislation
of any consequence that the Government have
introduced since.

The PREMIER: A very useful measure.

Colonel RANKIN: It is a very useful
measure if Ministers were honest, if you let
the people know what you are doing, hus it
is not honest under the title of a *‘Sugar
Acquisition Aet” o bring In a Bill for the
acquirement of cattle and stations. Tt is
not honest under a Steel and Iron Works
Bill to bring in a measure for the establish-
ment of practically any industry that finds
expression throughout the industrial worid
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of Australia at the present time. We as an.
Opposition are justified in offering most
strenuous opposition to this measure, not
only on the ground that where the business
has been attempted elsewhere it has been a
lamentable failure; not only on the grounds-
that the evidence they have adduced shows
that the industry would be carried on at e
loss: not only because of the fact that the
conditions here are not as favourable as they
are in other parts of the world; but also on
account of the fact that this is not the time-
to increase the burden of taxation on the-
shoulders of the people.

The PreMigr: This will not inerease the-
burdens.

Colonel RANKIN: The Minister himself’
told us that he hoped, under favourable con-
ditions, to be able to turn out pig iron at
£5 a ton. T tell him that the normal price
of iron is £4 10s. a ton.

Mr. O’SvrLivan: Not in Australia. That
is ithe London market.
Colonel RANKIN: The hon. member

knows nothing about it. I took the oppor-
tunity of meking inquiry before I came into
this Chamber, and for any hon. member to
contradict, he is simply doing what is wrong.
I am not in the habit of making statements
that are not true. I say the price of pig-
iron in Queensland before the war ranged
from £4 10s. to £5 a ton landed in Brisbane.
The PREMIER: At normal times wo can.
manufacture at even less than £5 a ton.

Colonel RANKIN: TFive pounds is the-
actual figure quoted by the Premier himself.
The PreEMIER: Under present conditions.

Colonel RANKIN: The only means by
which you can produce it cheaper would be
by lowering wages.

The SEcRETARY FOR PUBLIC INSTRUCTION:
No.

Colonel RANKIN: The hon. member is
not one of those who advocates the lowering
of wages. The Minister knows as well as I
do that in an underteking of this kind practi-
cally 90 per cent. of the expenditure is
labour. What else comes in? What is your
coal and your coke which is used for smelt-
ing? Is not that all labour? What is your
limestone? Is not that all labour? What is
you iron ore? Is not that all labour?

The SECRETARY FOR PUBLIC INSTRUCTION :
Interest on machinery.

Colonel RANKIN: The interest on the
machinery is a matter that is not going to
be affected by the termination of the war.
If you are going to invest money now that.
money will cost a certain amount and that
will have to be paid if we have peace to-
morrow. On the Premier’s own evidence,
this business, instead of being a success, is
going to be a failure, and instead of adding
tc the stability of the State, it will have the
opposite effect, because it will take men who
are at present emploved in industries which
pay their way and put them into an industry
which will mean further taxation, and there-
fore we Mhave every reason to offer the
strongest opposition fto a measure of this
kind.” If the Minister had been desirous of
bringing in a Bill to enable him to make
experiments in connection with the iron and
steel industry, there might have been very
little opposition to it, but when he brings
in a Bill of this kind, practically giving him
power to confiscate any industry, to take
over any industry, to nationalise any industry,

Colonel Rankin.]
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then he is asking for something that this
House has no right to give him under the
title of a Bill presumably to give the
Grovernment power to start steel and iron
works. If we only had a Government in
which the people outside had more confidence,
we would find that private enterprise wouid
«come to our assistance and develop our
primary and secondary industries. What do
we find at the present time? There never
‘was an opportunity in the history of Queens-
land or Australia when our coalmining
industry could be developed to greater ad-
vantage. Do we find men entering into coal-
mining ventures to-day? Not at all.

The SECRETARY FOR PUBLIC INSTRUCTION :
Yes.

Colonel RANKIN: Where are they?

The SECRETARY FOR PUBLIC INSTRUCTION :
The West Aberdare Colliery for example.

Colonel RANKIN: The West Aberdare
.coalfield has been worked since I was a boy.

The SECRETARY FOR PUBLIC INSTRUCTION:
“To my knowledge it has started within the
last two years.

Colonel RANKIN: The hon. gentleman
has not been in office much longer than that.
That particular venture has been going on
for some years, although there may have
been some additions lately. There never was
a better opportunity for the development of
-our mining industry than at the present time.
Has anyone entered into this industry? Not
one. There is no buoyancy; there is no
fecling of confidence. Who would think of
starting a coalmine when it might happen
that the next day the Government would
-come along and put a shaft down alongside
and ruin him; and if they did not do that,
under this Bill they could come along and
take his mine from him. I am speaking of
something that is appealing to the capitalists
to-day. There is no confidence in the Go-
vernment. Hven after having sunk your
capital in some venture and made a success
of it. the next thing that comes along is the
chand of taxation which takes everything
from you.

The Premier: I think I get twenty-five
letters a day now from men in New South
‘Wales who want positions in Queensland.

Colonel RANKIN: Men who want jobs.
I have no doubt about that. I expect there
are a good many applications for the posi-
‘tion of Comptroller of Ships.

The PremiEr: If I spent my tme reading
all the letters I get from the South I could
-do nothing else.

Colonel RANKIN: 1 quite understand
that. When the people ‘n the other States
see that the Government are so improvident
and so reckless in expenditure, throwing
money away right and left, no doubt they
want a job before the Government get out
of power so that they can have a share in
the scramble. I do not think that the argu-
ment used by the Premier is one that will
carry much weight with the people outside.
The mere fact that he receives a certain
number of letters from the unemployed in
the other States who are seeking positions
here does not necessarily indicate that feel-
ing of confidence in the country which alone
can attract capital to develop the country.

The SPEAKER indicated that the hon.
‘member’s time had expired.

[Colonel Rankin.

[ASSEMBLY.]

Steel Works Bill.

The SECRETARY FOR PUBLIC IN-
STRUCTION (Hon. H. F. Hardacre, Leich-
hardt): The hon, member who has just sat
down might well apply for the position of
leader of a party of detractors of the State’s
advantages and of the State’s prosperity
and resources. Apparently, nothing is good
in this country while this Government is
in office. They are not content merely to
believe that, but they are not afraid to
detract the resources of the country, if they
can only make political .capital at the ex-
pense of this Government. We are living
in historic times. We are engaged in the
biggest fight ever known in the world’s his-
tory; we are faced with enormous difficulties,
and instead of helping this Government to
meet these difficulties by supporting this
proposal, we have a debate which is typical
of their attitude in connection with every
proposal tabled by this Government. Nothing
1s good about it.

OpPOSITION MEMBERS: Quite right.

The SECRETARY FOR PUBLIC IN-
STRUCTION : Everything outside the pro-
posal that can be brought in to say some-
thing nasty about the Government or about
the State is dragged in, not to help the coun-
try, but simply to try and make political
capital at the expense of the Government.
Here we have a proposal that ought to have
received, as the Premier said, the most fav-
ourable reception; on which the Government
ought to have been congratulated—a pro-
posal which has been looked forward to by a
large number of people throughout the State;
but instead of it being met in that way,
every attempt has been made to belittle it,
to magnify its dangers, and to magnify the
possible losses. They are prepared to say
anything and everything so long as it is
something against the proposal. We have
the leader of the Opposition going so far as
not merely to condemn something which he
thought the Premier did say, but, when the
Premier denied having said if, to condemn
something that he didn’t say, but which he
might have said under other circumstances.
It was characteristic of the hon. gentleman.
He gave an illustration of the milkmaid with
the eggs which would not hatch, but he for-
gets another illustration from the same book
of fables from which he took that—probably
out of the schoolbooks which were being
used when he taught children in school—the
fable of the wolf and the lamb. The wolf
accused the lamb of having contaminated the
water that he was drinking. The lamb said,
“ But the water does not flow from me to
you.” The wolf said, “If it was not you, it
was your mother”; and he said, ‘ But
my mother died the other day, so it could
not be her.”” Then the wolf said, ¢ Oh, well,
it doesn’t matter; I am going to have my
breakfast.”  That is the attitude of the
leader of the Opposition. It does not matter
whether the Premier says anything which is
true or not, the leader of the Opposition is
going to condemn him, whatever attitude he
takes up. That is the attitude taken up by
the Opposition on every proposal introduced
by this Government. We are told that it is
impossible to produce iron in Queensland in
competition with other countries. I asked
“Why?? We were told by the last speaker
that it was because we could not produce it
cheaply enough. I said, “ Why could we not
produce it cheaply enough?”’ Apparently, he
had in his mind—though he was very careful
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‘not to say it—that we could not produce it
~cheaply enough because rails were so high.
Tt is evident that that was in his mind.

Hon. J. ToLMiz: “ Satan reproving sin.”

The SECRETARY FOR PUBLIC IN-
"STRUCTION: I never accused him of say-
ing it, but I will undertake to say that that
was in his mind. There was also the other
statement which he did make—that in
America, where iron is produced, there is a
big population, and they have the iron on
the seacoast, Now, I will say that, as against
those advantages of those other countries,
we have an advantage in Queensland that
.overwhelms them all—that is to say, we have

the richest iron deposits in the world. That-

is what our experts say—that we have
mineral deposits so rich as to counterbalance
our disadvantages compared with the big
populations of other countries.

Hon. J. Toumie: Who told you that?

The SECRETARY FOR PUBLIC IN-
STRUCTION: Our own geological mineral
inspector went out and reported on the
matter. We are told that in Biggenden, where
we are already starting operations, the ore
is so rich in iron that we can produce iron
+there to-day under present conditions with a
net profit of anything from £4 to £6 a ton.
8o advantageous are those resources that it
is well known that several private individuals
have eagerly sought to get hold of that
mineral proposition in order that they” can
carry on the industry instead of the State.
‘Why, in Maryborough alone there is one big
firm which is only too anxious to get that
‘particular mineral area to carry on this par-
-ticular industry. Therefore, if private enter-
‘prise can carry it on, there is no reason why
the Government should not be able to carry
it on so far as the production of iron is
concerned. I think that members on the
opposite side make a mistake in confounding
—without diserimination and without dis-
tinction—the establishment of steel works
with the establishment of iron works. This
Bill is for the purpose of establishing iron
and steel works, but it does not follow that
‘we must establish steels works immediately.
‘We can establish the iron works immediately,
.and, later on, as the iron works develop,
and as the country develops—when the time
becomes more opporture—we can gradually
feel our way towards developing into the
establishment of steel works as a supplement
to the iron works. Now, iron could be pro-
duced cheaply and profitably to-day. There
is not a great amount of capital required.
It is a simple operation, and we are told by
«our own experts that we can do it profitably
at the present time, and not only now, but
probably for a long time to come—because
no one at the present time can say when
iron is going to be cheap again. Iron is
one of the most vital necessities of all the
rest of the industries of this State, and its
bernefit to all those industries is going to be
immense. Unless we do something to pro-
duce iron, which is the raw material of
other industries, there is a big possibility of
either stopping some industries or largely
‘handicapping other industries to the great
detriment of this State. As it is such a
simple undertaking, and as we have rich de-
posits, we consider that under the present
circumstances the most desirable thing to do
—in the interests generally of the State and
«of the industries of the State—is to make
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some effort to provide this raw material.
Now, we have the member for Burrum com-
ing here this afternoon, and evidently trying
to teach us political economy. Kvidently, he
has just graduated.

Hon. J. Tormie: He would be very foolish
to take the job on.

The SECRETARY FOR PUBLIC IN-
STRUCTION: He would be foolish, unless
he has a better knowledge than he has shown
this afternoon. Evidently he is a young
fledgling so far as political economy is con-
cerned; he has just been reading—for the
first time, apparently—some works on poli-
tical economy, and has a very novitiate
knowledge of the subject generally. He
tells us that the State should not carry on
any industry at a loss, because it is going
to be a'burden which will have to be trans-
ferred to other industries. How can you
reconcile that attitude with his own position
in regard to the sugar industry? We know
that the sugar industry is being carried on
to-day at a loss in itself. It has to be
helped by a protective tariff, which has to
be passed on to the rest of the industries
and the people of the Commonwealth gen-
erally. How is he going to reconcile his
attitude with regard to sugar on the one
hand—supporting it, as he does, on all
occasions—and his violent opposition to the
establishment of ironworks, which is even a
more vital necessity than the production of
sugar?

Hon. J. Tormig: You won’t allow sugar
to have the value of the world’s market.

The SECRETARY FOR PUBLIC IN-
STRUCTION: It does not follow that, be-
cause an industry is carried on at a financial
loss, it does not benefit the rest of the com-
munity. It might indireetly have many
compensating advantages. Kvery political
economist knows the importance—the neces-
sitv and the advisability—under many circum-
stances, of establishing industries by the
method of a bonus. It is almost universally
acknowledged that at least one good way of
establishing industries for the benefit of the
State is to assist those industries by a bonus,
even though directly the industry may be
carried on at a loss. I say many advantages
will be derived incidental to the production of
iron—being a raw material—by all the in-
dustries. Even if it did involve a temporary
commencing loss, it would still be advisable
to start that industry. However, for the in-
formation of the House, it is not going to be
a loss at all. So far as the production of
iron is concerned, it is going to be a simple
operation. Instead of being a loss, it is
going to be a remunerative industry to this
State. Now, the wide powers proposed in
the Bill, I think, members opposite have
largely magnified.

Hon. J. TorLMim:
there, though.

The SECRETARY FOR PUBLIC IN-
STRUCTION: The powers are there, sub-
ject to a very important limitation—that is,
as provided in clause 3, they must be ‘ sub-
ject to this Act.”

Hon. J. Tormie: No.

The SECRETARY FOR PUBLIC IN-
STRUCTION: All the powers for starting
various cognate industries must be subject
to this Act. .

Hon. J. Toumie: Not cognate; the Pre-
mier threw that in.

Hon. H. F. Hordacre.)

You admit they are
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The SECRETARY FOR PUBLIC IN-
STRUCTION : Well, incidental.

Hon. J. Toumie: Read the side heading to
clause &

The SECRETARY FOR PUBLIC IN-
STRUCTION : If the leader of the Opposi-
tion will look at clause 3—under which the
powers are given which we propose shall
be taken—he will find it commencing: ¢ Sub-
jeet to this Act’”’; and later on it goes on to
say, ‘“ For the purposes of this Act.” It does
not give unlimited powers to carry on all
kinds of industries.

Hon. J. TorMie: Read clause 8.

The PremiEr: If clause 8 were left out,
would you support the Bill?

The SECRETARY FOR PUBLIC IN-
STRUCTION: That has only to do with
the finding of the money. Clause 3 says that
the various powers shall all be subject to
this Act.

Hon. J. TorMie: Why are you afraid to
locok at clause 87

The SECRETARY FOR PUBLIC IN-
STRUCTION: I am not afraid at all.

The Premier: We might require coke-
works, for example.

The SECRETARY FOR PUBLIC IN-
STRUCTION: Clause 8 says—
¢ The Governor in Council may from
time to time, by proclamation published
in the ¢ Gazotte,” authorise and empower
the Minister therein named to under-
take, establish, or continue, and to main-
tain and carry on any business therein
designated——"

That is, designated in the proclamation; but
the proclamation must be subject to this
Act; it cannot be a proclamation having
no relation to this Act at all.

Mr. Forsyra: You could go and buy
ships, and do anything.
The SECRETARY FOR PUBLIC IN-

STRUCTION : Only as specifically stated in
the provisions of this Act. and * subject to
this Act.” It does not give them power to
make a proclamation to take anything except
in respect of this Act. I would just like hon.
members opposite who have some knowledge
of the charters of various companies to
compare the provisions under this Bill with
the powers which are almost universally
taken by companies when they commence
undertakings. It is found necessary, in order
to carry on the main purposes of any com-
panies, that they must have wide incidental
powers to enable them to carry on. That is
all that is being asked for in this Bill.
Hon. J. Torumie: No.

The SECRETARY FOR PUBLIC IN-
STRUCTION: To say that this Bill, with
the powers proposed, enables them to start
the manufacture of pianos, sewing machines,
and razors, simply because those articles
have some small element of iron in them, is
to carry the argument to an absurd and ridi-
culous degree which is not in the probabili-
ties at all. I think I have shown that the
attitude of the Opposition in regard to this
measure is simply that nothing can be good
in it because it comes from the Government.
I maintain that it is a reasonable proposal
and that it will do good for this State; and
that, if carried out, I believe will be re-
munerative so far as the establishment of
iron is concerned. Later on we ocan under-

THon. H. F. Hardacre.
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take the more important establishment of’
steel, when we find that the circumstances
and conditions are such as to enable us to:
carry it out profitably.

Mr. FORSYTH (Mwurrumba): No one
objects to opening iron and steel works so-
long as those things are going to be good
for the country. I don’t think you can get
anyone on,this side to object to it, if it is
proved that it is going to be a good thing
for the country.

The PrEmMiER: What sort of proof would
you want?

Mr, FORSYTH: The hon. gentleman has.
stated that this undertaking will not require
a very large amount of money. Has the
hon. gentleman any conception of the amount
of capital which has been sunk in the in-
dustry by the Broken Hill Proprietary? I
have a copy of the balance-sheet of the
Broken Hill Proprietary, and it shows that
the amount of money already invested in
the iron and steel plant in Newcastle is no
less a sum than £2,086,000.

The SECRETARY FOR PUBLIC INSTRUCTION :
That is mostly for steel, not iron.

Mr. FORSYTH : I am reading from the
report, and I will hand the report over to
you if you like. It states that the iron and
steel plant has cost that amount of money.

The SECRETARY FOR PTUBLIC IXSTRUCTION :
And it is mostly steel.

The PreMIER: What does that prove?

Mr. FORSYTH : It proves that you want.
an enormous amount of money to start a
business of this nature. The erection of the
buildings for the production of iron and
steel at Newcastle cost £47,800, making a
total of £2,150,000 that has already been
invested in connection with that industry.

The Preumizr: Perhaps it is a good in-
vestment.

Mr. FORSYTH : It may be. We will see
what the chairman says about the invest-
ment. I remember reading a report the
other dary about the Newcastle works, I

think it was in the Melbourne

[5.30 p.m.] ““ Argus,” but unfortunately I

* have not been able to get hold
of it. There was a reference made in that
report to a loss in connection with the works
at Newecastle. Mr. MMcBryde, the chairman
of the Broken Hill Company, said that there
was a monetary loss. He just mentions in
his report that the monetary loss was consider-
able. ~ We have not got a proper balance-
sheet before us in connection with the New-
castle works. Mr. McBryde does not say
what the actual loss was at Newcastle, and
it is a difficult thing to dissect it because he
refers to the Broken Hill mine as well
However, he distinctly refers to the New-
castle steel works, and states that there has
been a considerable monetary loss on account
of strikes and different things.

The PreMiER: Probably there would have
been a profit if there had been no strikes.

Mr. FORSYTH : There was a net profit
for the half-vear of £156.000, but they did
not pay a dividend. I do not make these
statements for the purpose of condemning
this Bill, but because I think it is most
essential for the Government not to accept
the mere report of a Govemment geologist,
because a geologist is not a mining engineer.
You want to get a man who is thoroughly up
in his business to make a report, but not a
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geologist. The geologist knows very little
about it. You should get a thoroughly
practical man, the best man you can get
from Ameuca, for the purpose of carrying
on these works.

The PrEMIER: Could we not get as good
a man from Sheffield?

Mr. FORSYTH: I am not giving this
advice because I want to condemn thg Bill.
I do not condemn it. The hon. gentle,nan
who has Just resumed his seat said we have
the richest deposit of iron ore in the whole
world. If that is so, we should he able to
make it pay so long as the conditions are
faveurable to make it pay. We must bear in
mind that before the war pig iron was quoted
at from £2 10s. to £4 10s. per ton in London,
and the freight was 10s. per ton. We know
that the conditions are different now. We
must look at this business from a normal
point of visw and not look at it at a time
when high prices are ruling. That is not a
guarantee that they are going to remain high
for ever. We must deal with it from a busi-
ness point of view.

The PrEMIER: We must not misunderstand
the meaning of “ business.”

Mr. FORSYTH: We must see that the
country will rot have to pay any more taxa-
tion because of the establishment of these
works. It will mean that a lot of capital
will have to be invested, but if it means the
employment of a large number of men and
the circulation of a lot of money that will
compensate for any loss there might be, then
it will be all right. If it means that there
is going to be a big loss and that it is likely
to affect the country, then the Government
should not start unfil they get the best ex-
pert advice possible.

The PreMier: There will be no loss.

Mr. FORSYTH : The Government should
get the best man possible, and I would be
willing to pay him £1,000 a year or more.
We must get the best aidvice and not the
advice of a geologist. I am not complaining
about the geologist a® a geologist, but a
geclogist is rwt a man who can give good
advice in connection with a matter of this
sort. We want The best mining engineer you
can get, and T believe you can get a Wood
man in Australia. If we get a mining
engineer to present a report, and he approves
of 1’c then you will have somethm«r to go on.
The Minister for Hducation talks about
Queensland having the richest and finest
ironstone in the world. What does he know
about it? What do I know about it?

The SECRETARY ¥OR PUBLIC INSTRUCTION :
QOur own experts tell us that.

Mr. FORSYTH : Our own experts are not
good enough in a case of this sort. A geolo-
nr1s1L is all right from a general point of view,
But if the Government want to go in for the
establishment of iron and steel works costing
an enormous amount of money, they want to
get the advice of an expert who understands
something ebout the business. The Goverrn-
ment should get a man who has been in the
business in America, where they have been
carrying on iron and steel works for many
years. You must be satisfied that you are
getting the very best expert advice before
you start on an undertaking like this. That
will be the wise thing to do instead of rush-
ing into it before you know what it is going
to cost. I do not want_to be positive abcut
it, but I feel certain I read an article in
connection with the Newcastle Iron and Steel
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Works which showed a very heavy loss. Per-
haps there may be a reason for that, and it
may have been caused by somethmg we do
not know.

The PrEMiER: You are not arguing thet
the iren and steel works should not be estab-
lished ?

Mr. FORSYTH: No.
that. But I am pointing out that this private
company, vousisting of some pretty smart
peoplo at the head of affairs—I know them
myself and T know they are smart men—if
this company shows e loss it shows the neces-
sity of getting the best advice possible before
the State starts similar works in Queensland.

The PreMIER: Don’t ycu think we <ould
get as good a man from Sheffield as any-
where else?

Mr. FORSYTH: You may. I do not say
that you cannot get a good man from
Sheffield, but I know men who have had to
do with cnormous works in America, and
who have had a lot of experience in connec-
\ion with the shipments of enormous quanti-
ties of iron and steel there. You want to get
hold of a man like that. This business in-
volves taking over wharves, ships, and all
sorts of things necessary to carry on the busi-
ness, and all that means a lot of money.

The Premier: We are not going to speund
all the money at once.

Mr. FORSYTH: The Minister for Educa-
tion said that you could turn out iron .Z‘OIII
£4 to £6 per ton.

The SECRETARY FOR PUBLIC INSTRUCTION :
At £4, £6 per ton profit.

Mr. FORSYTH : That would be an utter
impossibility. Under normal conditions it
would be impossible to do that, because you
could not possibly make a ploﬁt when pig
iron is quoted at £4 per ton. I looked np
some_records to-day to see the price of pig
iron before the war.

The PreMIER: How long before?

Mr. FORSYTH : I looked up the year be-
fore the war and the year of the war. In
April, May, and June, 1914, just before the
war, the price of pig iron was £2 10s. per
ton. Where is the hon. gentleman going to
get his £4 per ton profit out of that?

The SECRETARY FOR PUBLIC INSTRUCTION :
I said under present conditions.

Mr, FORSYTH : Does the hon. gentleman
think that the price is going to keep at its
present rate always?

The Prexirr: We don’t want to make £4
per ton profit.

Mr. FORSYTH : The present prices will
not last all the time. You cannot take the
abnormal prices at all. We must take the
normal prices. I do not think that pig iron ~
will ever go back to what it was before the
war.

Mryr. Forey: Not for many years.

The PREMIER: Don’t you think it would be
a fine thing for the country if it simply pays
its way?

Mr. FORSYTH: I do. Even if there was
a small loss, and you employed a large num-
ber of men, and caused the ecirculation of
money, it will not be a bad thing, but if
there is going to be a heavy loss, it is
another question altogether,

The PrREMIER: Who said there was going
to be a heavy loss?

I would not say

Mr. Forsyth.]
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Mr. FORSYTH: No one can tell. No
one here can tell us there is going to be a
loss or a gain. 1 am not offering advice
in the way of carping criticism, but as a
business man I advise the Government to
get the best iron expert possible.

The PreEvier: We will do that.

Mr. FORSYTH : Never mind about your
own geologist. Get the man who has spent
his whole lifetime in the business. I think
myself that would be a wise thing to do.

The SECRETARY FOR PUBLIC INSTRUCTION :
I only quoted our geologist to show the
mineral resourcc: of the State.

Mr. FORSYTH: It is all very well to
talle of having the richest ore in the world,
and making a profit of £4 per ton, but these
statements are of no use to anyone. You
must come down to bedrock, and get good
advice.

The PreMiErR: Who suggested we would
not get the best advice? We never act on
anything but tho best advice.

Mr., FORSYTH : I did not happen to be
here when the Premier was speaking, but
I heard the Minister for Education speak.
I hope you will get the best expert advice
possible before you launch out into expendi-
ture of hundreds of thousands of pounds.
Remember that the Newcastle works cost
nearly £2,000,000. That is run by a private
company. They are speculating their own
money, and if they lose the loss comes out
of their own pockets. But if the State spends
a lot of money in the establishment of iron
and steel works and loses, then the loss comes
out of the pockets of the people, and it
means that the people of Quecnsland have got
to suffer.

The Premizr: Remember, we are going
into an industry that has not been touched
by private enterprise.

Mr. FORSYTH: I grant you that.
The PreEMir: We say that it ought to be
developed.

Mr, FORSYTH: I am not condemning it.
The PREMIER: What are you doing?

Mr, FORSYTH: I am advising you to
get the best advice possible you can, and if
the hon. gentleman does not do that he may
be zorry for it. The hon. gentleman who
just spoke was talking about clause 8. It
simply means that the Government can start
any business it likes under that clause.

The PreMIER: No.

Mr. FORSYTH: Under the Sugar Acqui-
sition Act the hon. gentleman uses it for a
number of things. First of all he seized the
sugar, and then he got a validating Bill
put through, and then he used it to seize
a number of other things.

The PremiEr: That is only a detail of the
Bill. We can deal with that in Committee.

Mr. FORSYTH : The same thing applies
to the State Produce Agency Bill. TUnder
that Bill the Government can take over any-
thing under the sun, and it is the same with
this Bill. The hon. gentleman knows that
that is so. The hon. gentleman talks about
paying a bonus, but we know of businesses
established in Queensland under the bonus
system which afterwards went to rack and
ruin. The hon. member remembers what

[Mr. Forsyth.
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happened in connection with the cotton in-
dustry. Assoon as the bonus was stopped the
whole thing fell to pieces.

The SEecRETARY FOR PUBLIC INSTRUCTION :
The Commonwealth are granting a bonus on
cotton now.

Mr. FORSYTH : That is so, but an in-
dustry is no good unless it works on its own
fect. It will have to stand on its own legs
before it can become successful. I do not
want to discuss this matter any longer. I
do not condemn it, and I only hope it will
be successfully carried on. It will employ
a large number of men, and while that is a
good thing, and cveryone will approve if
they can make a success of it, they should
be as absolutely sure of their ground as it
is posiible for a Government to be.

The PrewIER:
measure ?

. Mr, FORSYTH: No, I am not condemn-
ing the measure. I say that before they go
i for the extraordinary expenditure it will
be absolutely necessary to have a little more
inquiry into the matter. I think that it is
only right, seeing that it is public money
they are spending, that every possible effort
should be made to do that before industries
are started which will mean the expenditure
of cnormous sums of money.

The PrEMIER: We arc doing that.

Mr. GLEDSON (Ipswich): Reading the
title of this Bill, one would not think that
it would be possible to find any hon. mem-
ber who would oppose it—a Bill to authorise
the cstablishment and continuance and carry-
ing on of State iron and steel works. (Hear,
hear!) It was not my intention to speak,
but we find that the leader of the Opposi-
tion—who, we suppose, represents the Oppo-
sition—opposing this measure. We find that
the hon. member for Burrum opposes it, and
the hon. member for Murrumba gets up and
says, ‘I hope you will make it pay, but I
do not think you will. It is possible you
may. but I think it is going to cost you too
much money.” We find the hon. member
for Burnett saying, “It is a good thing; go
on with it,”” because the Biggenden ores are
in his district.

Mr. HopGeE: You have got the coal.

Mr. GLEDSON: I wish I had. That is
just the point I am coming to. One remark
of the hon. member for Burrum was that
private enterprise should develop these
things; that they are in a better position to
do it; that they can do it better than the
Government. I saysthat no private enter-
prise can carry it on better than the Govern-
ment.

Colonel Rankin: What about the Ipswich
workshops ?

Mr. GLEDSON : I am prepared to go into
the matter of the Ipswich workshops with the
hon. member for Burrum or any other mem-
ber, and show that Walkers Limited com-
pleted a boiler which could have been done
in the Ipswich yards for £200 cheaper.
(Hear, hear!) I am prepared to go inio
other things and show that Ipswich can turn
out work more cheaply than other yards,
but because hon. members on the other side,
who were sharcholders in Walkers Limited,
were members of the Government which was
in power, they gave them orders and prac-
tically kept them working as against their
own State works, which could turn out the

You do not condemn the
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~work more cheaply. I am prepared to show
the hon. member and the people that the
‘Government who were bolstering up private
enterprises in which hon. members were
shareholders were paying money that was
coming out of the pockets of the taxpayer
to keep up private enterprise by buying
things at dearer rates than they could have
been obtained for in the Ipswich workshops.
We find that when a farmer comes along
and takes up land and clears it and culti-
vates it and gets a crop and reaps it, no
one has anything to say. No one should.
But when any man comes along and says that
the minerals that God has put down in the
earth belong to him, we say he is wrong.
They belong to the people of the State, and
they should be worked by the State, by the
swworkers of the State, in the interests of the
people in the State.

Colonel Raxkin: Why should you not work
the land as well?

Mr. GLEDSON: It is a question whether
we are not working the land. But there is
this difference between a man working the
land and growing crops and the man who
claims the iron in the earth. The former
has done something to produce those crops.
What has the other man done to put that
iron there? .

Colonel Raxkix: He has put his capital
in to make it @ marketable commodity.

Mr. GLEDSON : That coal has been there
for millions of years; that iron has been
there for millions of years.

Colonel RawkiN: It would be there yet if
we had not made a marketable product of it.

Mr. GLEDSON: Let me tell the hon.
member that there were marketable products
in the Burrum district which could not be
used. Just in passing, I would like to express
my sympathy with the hon. member for
Burrum in the loss he has sustained during
the past few days through the death of one
of the pioneers of the coal industry in the
Central district—(Hear, hear!)—a man who
was not afraid to take up the work of de-
veloping an enterprise in this State. I am
sure that everyone on this side of the House
sympathises with the hon. member in the

=3 he has sustained, and the loss the State
has sustained, through the death of one who
has done so much to develop that particular
entarprise.

Honovrasre MEMBERS : Hear, hear!

Mr. GLEDSON: But I was going to point
~out that in that district an enterprise was
developed. People put up coke ovens, but
‘they were driven out of the trade and the
ovens were allowed to fall into ruin. Why?
Just because of the policy which the hon.
member for Burrum advocated this after-
moon when he said that we should mnot
establish these things because they are going
to cost us something. Some time before the
‘war Germany set herself out to capture
certain trade in Australia, and sent coke to
Rockhampton for £2 per ton more cheaply
than they could send it from the Howard
district to Mount Morgan., That was practi-
cally the reason why the coke ovens were put
out of commission. They could not compete
with coke brought_all the way from a foreign
country, and so private enterprise failed. The
hon. member for Burrum advocated a con-
‘tinuance of that policy when he said, ¢ No,
-do not let us develop our iron industry.”
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One of the arguments the hon. member
used was that the wages were much higher
here than in other countries. Let me bell
the hon. member that that statement is not
correct. I am going to read a comparative
table from a bOO]\ called ““ Wages and Prices
in Australia,”” by Mr. H. M. Murphy, Secre-
tary to the Department of Labour in Mel-
bourne. He gives a comparison of the wages
for 1915 for skilled and unskilled work in
Australia and America—

Wacrk Prr HOUR,
Melbourne. w York.
Trada, Ne
Skilled | Unskilled | Skilled | Unskilled
Work. Work, Work. Work
5. d. s, d. s d. 8. d.
Bricklayers 1 7% 11 3 2 17
Carpenters 17 1 9% 2 7 16
Painters 1 4% 11 21 1 6
Signwriters 1 4% 11 2 7 1 6
Plumbers 1 6 2 10 13
Gasfitters 1 6 210 1 3
Plasterers 17 11 210 1 8
Tile layers ... 2 10 17
Marble setters . 211 1 8
Aerated water 1 0% 0 10% 1 2 10
Biseuit ... .| 1 12 0113
Stovnecutters ... | 1 5% 1 2% 2 10 110
Boilermakers... [ 1 4% 10 2 7 116
Candlemakers 1 1% 10
Blacksmiths ...| 1 44 10 110 1 2
Machinists 1 1% 10 18 11
Stee! mouiders 13 1 0%
Glassworkers ... | 1 5% 1 3%
Gasworkers 1 64 1 3%
Average ...| 1 44 1 1% 2 5% 1 5%

Mr. HobpGE:
produce.

Mr. GLEDSON: It is not a question of
saying what they produce. But I venture
to say that men in Queensland will produce
as much in the hour as the hon. member for
Nanango. I guarantee that the hon. member
for Nanango will think that he can produce
as much as an American, and if he can do
it any man in Queensland can. I guarantee,
in spite of all the sneers the hon. member
may make at the Ipswich workshops, any
of the men there will compare favourably
with members on the other side.

Mr. Hopce: You are making a personal
matter of it now.

Mr. GLEDSON : You can take anyone you
like into those works and see them at
work

Mr. HopeE: When you see them at work.

Mr. GLEDSON: These innuendoes and
sneers are continually coming from the hon.
member, although if it had not been for
some of the workers of Queensland the hon.
member would not be here. He never opens
his mouth unless he sneers at the workers
of this State.

Mr. Hopge: That is a lie.

Mr. GLEDSON: Well, he is continually
doing it. While I am speakmgy he says,
“ When you see them working—it 1s not often
you see them working—"’

Mz. ComsER: He did not put the end on
it that you put on it. (Government laughter.)

Mr. Gledson.}

You do not say what they
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Mr. GLEDSON: It is no good the hon.
member trying to get out of it now. He
has practically put his foot in it, and he
might as well leave it there. These are the
statements hon. members make, and they
cannot stand up to them. At election time
they will say, “ We are the workers’ friends,”
and yet they come here and insult them.
The hon. member for Burrum also made the
statement that pig iron could be landed here
before the war at £4 10s. a ton, but he did
not say what the efficiency of that iron was.
It all depends on that. We have in Queens-
land crude iron ore equally as good and with
as great a percentage of iron in it as some
of this pig iron which was imported—with-
out any smelting process at all. The Go-
vernment do not propose to spend £2,000,000
or £3.000,000 to-morrow, or this year, on the
establishment of great steel works, but they
do propose to do the common-sense thing—
that is, to get this ore, which is practically
as good as that pig iron, and utilise it in-
stead of importing pig iron. The commis-
sion have been very conservative in their
estimate of cost. In connection with this

matter I find that in 1904, Mr.

[Tpm.] Grant, who was then member for

Rockhampton, moved a motion
asking the Government to establish iron
works in this State. Nothing was done by
the Government at that time, although evi-
dence was brought before the CGovernment
shoyving the necessity for the establishment
of iron works, and showing the resources of
this State so far as iron deposits were con-
cerned. T propose to deal with some of the
statements made hy Mr. Grant at that time,
and with some of the reports he quoted. The
fact that the advice given by Mr. Grant at
that time was not acted upon has resulted
in great loss to this State. It has cost the
State thousands of pounds owing to the extra
price of pig iron and steel which would have
been saved had they acted on the advice
given to them at that time. In dealing with
the cost of production of iron ore, Mr, Grant
quoted a memorandum written by Herr L.
Glier, and published in ¢ Schmoller’s
Jahrbuch,” in which it was stated that—

. ““In the last section, the author enters
into the question of the comparative cost
of production of pig iron in Germany and
the United States, and avers, as a result
of this examination, that Germany has
no cause for anxiety. He states that

2ssemer iron costs the corporation in
Pittsburg not less than 12 dollars to 124
dollars, and in less favourably situated
works 144 dollars. He thinks that the
corporation could produce several million
tons at less than 124 dollars. In Ala-
bana, the cost was from £2 to £2 Zs.
per ton in August, 1903. A reaction in
the 1ndust.ry will lead to the soncentra-
tion of mining in the open pits and the
working of higher grade mines (half of
the Mesaba mines are open pits), in the
working of which improvements are
being constantly made.”

Mg'(.i Grant, in commenting on these figures,
said—

“ Those figures are considerably higher
than those given by Captain Richard
and Mr. Sandford. Mr. Sandford says
he could manufacture pig iron at the
Lithgow Ironworks at a cost of £1 15s.
a ton; and Captain Richard, after going

Mr. Gledson. .
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fully into the matter, states that pig irom
could be manufactured just as cheaply
in Australia as in America.”

Here is another estimate of the cost of’
manufacturing pig iron, given by Mr. Ste-
phen Jeans, secretary of the British Iron-
Trade Association—

“1. Great Britain: Cleveland iron,
£2 0s. 10d.; hemadtite iron (West coast)
£2 15s. 5d.

“ 2. Germany: The cost of producing
pig iron in Lorraine and Luxemburg,
and in Westphalia, under favourable con-
ditions, may be taken at the following:
figures : —Lorraine, ete,, £2 6s. 10d.;

estphalia, £2 1ls,

“ 3. United States:
6d.; Alabama, £1 19s.

In a further report Mr. Jeans said—

‘“ Another considerable burden which
has to be borne in the British iron in-
dustry is that of royalty rents. The
ownership of the minerals is in this-
country vested in the owner of the soil,
and it is the same in the United States.
In Germany the ownership of minerals
is vested in the State, and it is the same-
in France and in Spain, but in Belgium,
since 1830, it has been vested in private:
owners. The following average figures
as to the extent of this burden per ton
of pig iron produced were calculated
about twenty years ago, and will not
greatly differ from those of to-day:—
Great Britain, 4s. 10d., Germany, 6d.,
France, 8d.”

That shows what the policy of the hon. mem-
ber for Burrum and those who support him
would lead this State into, when they sug-
gest that the iron resources of this State-
should be developed by private enterprise
and that the iron deposits be vested—as they
have been in Britain and the United States
—in the owners of the soil instead of in the
State. Germany and France have secured
these deposits for the State, whereas in the
United States and in Britain they have been
allowed to go into the hands of the private
exploiter. This Government is doing a good’
thing in taking the earliest opportunity to
get this Bill through so as to conserve to:
the State the iron ore deposits in Queens-
land, and thus be able to develop the re-
sources of the State and make Queensland
what it ought to be. The hon. member for
Burrum also said that the Government, in.
establishing iron and steel works, would
divert labour from other channels. There
is no need to divert any labour, because no-
one will say that Queensland is over-popu-
lated. Both sides of the House will agree-
that Queensland is capable of carrying a far
greater population than she has nqw. She:
is able to support ten or twelve times the-
population she has now. The greater the
population the better it will be for this
country, not only from a developmental
standpoint, but from a defence standpoint
also. The only way in which we will be-
able to defend our shores will be by popu-
lating Australia with a white population,
which can only be done by the establishment-
of industries. There are thousands of men
engaged in this struggle who are looking to
Australia to-day. We expect to see some
thousands of these men coming to Australia
after the war is over, and we want to estab-
lish industries so that we will be able to find®
work for them when they get here. Dealing

5

’I:ihtsburg, £2 10s.
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with another statement—that the Govern-
ment during its term of office have practically
driven private enterprise out of the indus-
tries, and that no new industries have been
started during the last two years—I would
tell the hon. member for Burrum that, inde-
pendent of the war, independent of the fact
that some fifty odd thousand men have gone
from Queensland to take part in the babtles
of the impire; independent of the fact that
all immigration has stopped, there have been
increases in Queensland so far as her in-
dustries are concerned both in the coalmining
districts and in the copper and other dis-
tricts. Let me quote a report which was
given to us_the other night by the hon.
member for Flinders. That report was from
the Inspector of Shops and Factories in the
Cloncurry district, and he says—

““The increase in this district for the
past four years is surprising when com-
pared with previous records. For in-
stanca, four years ago there were 67
boilers, and now there are 216 registered.
Machines have increased from 82 to 250
in the same time, and vessels under pres-
sure from 22 to 57. This district has a
great future ahead of it from the mining
engineer’s point of view.”

“There are other places in Queensland where
there has been increased work, and if the
Government of the country does its duty it
will tackle the iron question straight away.
No one for a moment thinks that it is pos-
sible o establish great steel works in five
minutes. This Government, or anyone em-
barking on thiz enterprise, will, first of all,
have to develop the iron resources of the
State. They will have to establish the pig
iron industry, and afterwards, if it is proved
to be 2 profitable undertaking, work up
to the great stecel industry. Statements have
been made by hon. members opposite that
it has cost somcthing like £2,000,000 to es-
tablish steel works in the Newcastle district.
That is quite correct. It takes an enormous
amount of money to lay down properly
equipped steel works.

Mr. BookEr: What does the report say ?

. Mr. GLEDSON: The report that we have
is simply a progress report pointing out that
from the researches the commission have
made, they have proved that it will be
proﬁtgble tor the State to establish the pig
iron industry at once. The report does not
go into the matter of the establishment of
the steel industry. Before that is done the
commission have to centinue their inquiries
and get all the evidence they possibly can
‘to enable the Government fo come to a
determination on the matter. The establish-
ment of iron works does not necessarily
mean that steel works have to be established.
When we_ have the iron ore right at our
doors ready to pick up and use, it does not
need an expert knowledge to enable one to
come to the conclusion that it would be
foolish if the Government did not establish
works to provide the pig iron necessary for
their own use and for the use of private
individuals who cannot obtain their pig iron
without paying exorbitant prices. If the
‘Government can establish the iron industry,
surely it will be for the benefit of the State
generally. The cost of evervthing has to be
taken into consideration. This Government,
as the Premier has assured hon. members
over and over again, will not enter into the
steel industry without getting a proper
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report and expert advice on the matter—get-
ting to know the cost, the pros and cons of
the whole thing.

Mr. MACARTNEY : Why not get that first?

Mr. GLEDSON: It is not necessary to
get that report for the establishment of the
iron industry. The iron industry can be
worked profitably if there is no steel industry
worked at all, and we have the whole thing
there for the working of that iron industry
even if it was proved afterwards that it
would not be wise to establish steel works
here, and it might be found better to provide
the necessary means of sending the pig iron
to be made into steel at the Newcastle works.
That is a matter for consideration. This
Bill provides for the establishing of iron and
steel works and other necessary industries
attached to it. Now, I cannot see the use
or the advisability of a place like Queens-
land neglecting this great industry, because
we find that everything that is needed for
the manufacture of steel is here in Queens-
land. What do we find? If you go up into
the northern part of our State you will see
up in the Cairns hinterland and up in the
Chillagoe and Ttheridge districts established
mines which are controlled by British com-
panies that were previously controlled by
German companies. We find the German
companies had got into Queensland and con-
trolled, practically, the whole of the wolfram
and molybdenite that had been produced in
Queensland. Now those mines are being con-
trolled at the present time by British com-
panies, and we see that in the wolfram camp
the great hig British company has stepped
in and amalgamated ail those mines and is
practically taking all the wolfram that that
camp can nroduce. We find in another part
of the field—out at the Kidston mine, where
they have some splendid molybdenite shows
—that they have been captured by the
British Thermol Electrolytic Company. We
find that the British Electrolytic Company
is the other big company operating, and
they have the control of the other molybde-
nite mines, Now, there is molybdenite,
wolfram, bismuth, sheelite—all those things
needed for the purpose of the manufacture
of steel—produced in Queensland. In fact,
I think the hon. member for Cook, in his
speech on the Address in Reply, pointed out
that practically 50 per cent. of the molybde-
nite produced in the world was produced
in Queensland, We have it here, and what
do we do with it? We have iron ore here
for the purpose of making steel, and yet we
don’t use 1t. These rare metals for the
purpose of hardening and production of steel,
are mined and sent away to other countries
—to Britain and America—for the purpose
of allowing them to manufacture the articles
that we should be manufacturing here; and
then we have to import our requirements
from those counfries. Now we see, from
all the evidence we have before us, that it
is a good paying concern for the Govern-
ment, and it is in the interests of the people
of Queensland that an early start should be
made in the production of pig iron, and that
arrangements should be gone on with by the
commission to inquire into the feasibility
of cstablishing steel works and finding out
just all about them and bringing informa-
tion down here and tabling it in the House.
As the Promier stated, nothing will be done
to establish steel works until a proper report
and expert opinion have been got on the
matter. I am with him in that. I say
we should go fully into the matter of steel

Mr. Gledson.]
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works, as it will cost an enormous sum of
money to do that; but, if it is in the interests
of the State that this should be done, the
State should be prepared to spend the money
in order that it might make for the welfare
of the State and make the State what it
ought to be. It can never be what it ought
to be until it becomes a great manufactur-
ing State. That is what has made the other
countries of the world what they are. We
must become a great manufacturing State;
we must establish secondary industries so
as to enable our primary industries to get
a footing and progress along proper lines.
We can never do that if we have to find a
market outside Australia for our products,
when we should be finding that market inside
by providing those primary products for
an army of men who would be engaged in
the iron and steel industries and the allied
industries connected with those. When we
do that we will be able to say that Queens-
land is progressing along the lines along
which she ought to progress; and this Go-
vernment will have done something in the
establishment and bringing forward of this
Bill to make Queensland and Australia a
self-contuined nation. They will not only
have talked about it—as some people have
done-—but they will kave done something.
There is no use people saying we should
make Australia self-contained, and that we
ought to be able to preduce all our require-
ments here, if we are going to sit down and
do nothing. By the introduction of this
Bill and by laying the foundation for the
establishment of these works, this Govern-
ment will have done something to bring
about that state of affairs in Australia that
she will be self-contained and able to pro-
vide for her own requirements. (Hear, hear b}

Mr. HODGE (¥anango): In reference to
this Bill there is no doubt that in a sense it
would be a step in the right direction if it
did not indicate in its title that it was going
to cover steel works and * other industries,”
and was to be for “other purposes.” We
have had experience of the manner in which
a certain Bill was manipulated in connec-
tion with the sugar industry to make its
provisions extend to the commandeering of
cattle. I give place to no :man in this House
in my ideas regarding, or my support to,
what might be termed the development of our
primary industries. There is no doubi--as
was indicated oy the hon. member who has
just resumed his seat—the inclusion of steel
works in this particular matter is going to
involve a tremendous expenditure. We have
incidentally & report in connection with this
matter, as to what this proposition is going
to cost, in order to establish the necessary
works to prove that we can produce pig iron.
We are given to understand—on the authority
of the Mines Department—that that can be
done for £5,000. I take it that the £5,000
which is intended by the Government to be
spent in this particular matter is a mere
bagatelle. But there is also another objec-
tion so far as this matter is concerned, and
that is that it is under State control. Now,
I think—and rightly so—that if the principle
had been adopted of giving outside capitalists
an opportunity of coming in on this matter
under the bonus system, it would have been
very much more to the purpose. In fact, I
have been given to understand that this pro-
position has already been made to the Go-
vernment—that an outside body of what are
termed capitalists, or investors, are prepared
to take this matter up. Private enterprise,
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as against State enterprise—that is the big:
argument I see against this particular Bill.
We already have had no end of experience
of what this particular measure, 1f given
effect to, will cost us in the matter of labour
and supervision that is necessary. Now, we
don’t want to have that phase in evidence
in connection with this matter, and the
Government would be well advised if they
accepted the offer which I understand was
made to them and which has led to this Bill’
being brought before the House—that is, the
development of the iron ore in existence in
Biggenden. I don’t need to look at the ore
placed upon the table by the Chief Secretary.
I know there are areas there of very high
grade, and there is not the slightest doubt
that, with the present prices ruling in con-
nection with pig iron, it cculd be worked
very profitably, provided it was confined to
the production of pig iron. That, I cer-
tainly think, is quite encugh for a start so-
far as the primary industries are concerned,
when we are given to understand that in
Broken Hill during the last strike, when the
furnaces went out it cost £1,000 each to
light those furnaces, and the loss of time by
the other machinery that was thrown out. I
say I am quite in accord with the Govern-
ment in endeavouring to develop the primary
industries—the iron industry—realising how
necessary it is that we should produce our
own pig iron when we have such marvellous.
deposits of iron ore. The secondary indus-
try, of course, is a matter that already is
provided for in this Bill. In fact, under the
provisions of the Bill you might say that the
Government can commandeer anything—as
they have done in other directions—in the
iron or the steel industry. It provides for
anything from high-class surgical instruments
and high-class machinery to what is looked
upon as the lowest production in the iron
works. The whole thing may be controlled
under this Bill. Now, the hon. member for
Ipswich, when speaking, emphasised the fact
that Walkers, Limited, of Maryborough, had
been given a contract for the producbion' of
a boiler which, he said, produced something
like £200 profit to that particular company.
I interjected at the time that the Ipswich
Railway Workshops could not produce it
under the same conditions at the same price
at the same time, saying that I looked upon-
the Railway Workshops as a benevolent
institution. Now we don’t want this iron
industry to be carried on under the same-
conditions.

Mr. CotLins : What is a benevolent institu-
tion?

Mr. HODGE : The Ipswich Railway Work-
shops absolutely is a benevolent institution
as against a company that is working on the
basis of Walkers, Limited, in Maryborough.
To say that the Ipswich Railway Workshops
could possibly produce that boiler and save
£200 is most ridiculous. The fact that the
Government gave that profit of £200 to
Walkers on that particular boiler shows that
they recognise that.

The general principle of the Bill is good,
provided they have brought it in with a_view
of giving outside investors an opportunity of
taking this matter up on the bonus basis.
Anyone with a grain of common sense will
recognise that this particular industry is one-
that should have been gone into years ago.
I don’t wish to raise my voice against the
future development of our vast resources,
particularly in the iron industry; because we-
fully recognise it is necessary we shculd be
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producing from our own raw material. But
I certainly decidedly object to the manner in
which this matter has been brought down.
when we have to take it that this is a Bill
to authorise the establishment, continuance,
and carrying on of State iron and steel wor ks
and other industries, and for other purposes,
Now. that is covering too much altosethor.
Incidentally this mafter has been b:fought
down with a view to working primarily in
this particular matter; but this Bill covers
everrthing., That is my objection; particu-
larly when I know that an offer has been
made to the Government that an outsidoe body
of inveitors are prepared to take this on
independent of bonus, because they know the
price at the present time will pay them to
do so. If I thought for one moment that the
State could carry on this industry or develop
these resources I certainly would be in accord
with the hon. gentlemen opposite who have
spoken: but I decidedly object to the manner
in which this Bill has been brought down,
hecause I consider they are going altogether
teo far. ® °
*)/I'r.tDUNssTAN:‘ You are going to vote
against @ proposition to dev ’
ggamst prop evelop your own
Mr. HODGE: Yes, T am going to vote
against this. I believe in the principle of
encouraging all our primary industries, but

not under conditions such as these. I cer-
tainly think this Bill goes too far; it gives
the Government too much power; and, that

being so, I certainly intend to voteo against it.
Mr. COLLINS (Bowen): 1 have listened
attentively to the debate as far as it has
gone, and to my mind there is only one
member on that side of the House who
appears to understand the position from a
Tiberal standpoint, and that is the hon. mem-
ber for Tcowong. I can quite understand
that hon. gentleman opposing the establish-
ment of a State iron and steel works, because
we know that when a measure was intro.
duced into this House to regulate the prica
of cane by the formation of

[7.20 p.m.] boards that hon. gentleman said
that the measure would splinter

every plank in the Liberal party’s platform.
(Hear, hear!) I claim that the hon. member
for Toowong understands his own school of
thought. Other members opposite, though,
speak with many voices and express different
opinions,  We have the hon. member for
Bln‘mtt, who is in accord with this meascre,
Why ? Because the Biggenden deposit hap-
pens to be in the electorate which the hon.
member represents, Therefore, we are led
to assume that simply because it exists in a
Tiheral electorate and is likely to be deve-
loped by the State, the proposal is supported
by the hon. member. The hon. member for
Burnett is voting for it because he knows
full well that if he does not vote for it then
his electors will call him to account at the
next election, and probably Maryborough
would do likewise. It is in the North of
Queensland that we have the biggest deposits
of ironstone. We know that in the Clon.
curry district we have Mount Leviathan,
which above the surface shows 10,500,000 tons
of ironstone waiting to be developed. That
18 according to the reports of our geologists.
We have another huge deposit on Kangaroo
Hills, at the back of Ingham, in the Herbert
electorate. We have also huge deposits of
coal in the Bowen electorate, which I have
the honour to represent. Great Britain, Ger-
many, and the United States would never have
been the three biggest powers in the world
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had they been faint-hearted like hon. mem-
bers opposite. The wealth of those three
ereat nations has been built up on coal and
iron. (Hear, hear!)

Mr. Hopce: Under State control?

Mz, COLLINS: The hon. gentleman knows
that in the early days of the iron industry
there was not much progress.

Mr. IHopee: We are in the early stages
here. X

Mr. COLLINS: We should have made
nore progress than we have made to-day.
If hon. gentlemen want to know when the

dren industry commenced, I can tell them

that the iron industry was commenced to be
developed in Great Britain in 1740, when
they produced 17,000 tons of pig iron.

Mr. Hopge: Is it under State control to-
day?

Mp. COLLINS: I am not too sure that it
is not by this time. Owing to the censor-
ship, I am not sure of anything that is hap-
pening now. If it is not under State control
—well, all I can say is that if they have
any irntelligence in that country af all, it
will soon be put under State control. The
hon. member for Ipswich stated to-day that
(Great Britain had to pay a royalty of 4s. 6d.
rer ton on iren ore in England, while in
(Germany they only had to pay 6d. per ton.
In 188) the world’s output of pig iron was
18,000,000 tons, in 1912 it had reached
72,000,000 tomns, of which Great Britain pro-
duced over 8,000,000, United States over
29.000.000, Germany over 17,000,000, France
over 4,000,000, and Russia over 4,000,000. It
is owing to the fact that England has been
handicapped by an excessive royalty that they
were stopped from producing iron as cheaply
as ther ought to do. If this country is gomng
to be great, if Queensland is going to be
the foremost State in the Commonwealth,
we must develop our iron and coal resources.
We have enormous deposits in Queensland. [
heard the hon. member for Burrum this
afternoon delivering a lecturctte on political
ecocpomy, just as if we on this side know
nothing of political economy. Fngland would
have been a very poor country indeed but
for the fact that she developed her coal and
iron resources. (Hear, hear!) That is what
made that country great. If it had not been
for the development of the iron and coal in
the United Stutes they would have only had
a population of 30,000,000 instead of
100,000,000 as they have got to-day. It is
the development of the iron and coal re-
sources that makes any country great. (Hear,
hear!) We are told that if we go in for a
State enterprise in this State 1t will be a
failure. We know that there are alwags
failures when an industry is being started
first. I am one of those who never get dis-
heartened with one failure or even half a
dozen failures. If that were so, T would not
be in this House to-day. I have a little work
here called ¢ 'The Nations’ Wealth” by
Chiozza Money. This book ought to be in
the possession of every member of Parlia-
ment. It points out how these nations have
built up their wealth. I might point out how
production is going on elsewhere. In 1870,
Great Britain produced 6,000,000 tons of pig
iron, and in 1912—the latest figures available
in this book—England produced 8,800,000 tons
of pig iron. In addition to that I might
point out that Great Britain imports one-
third of her iron ore from other countries.
The hon. member for Murrumba told us this
afternoon that before the commencement of

Mr, Collins.]
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the war that pig iron was quoted in London
at 50s. per ton. .
Mr. Forsyra: Quite correct.

Mr. COLLINS: Notwithstanding that
Great Britain imported her iron ovre from
other countries, she could manufacture it and
produce it at £2 10s. per ton. We have been
continnally told that we cannot compete with
other countries owing to the fact that we
pay higher wages. 1 consider that higher
wages mean the development of the inven-
tive faculty of man. If we are going to
develop as a nation at all, and develop the

inventive faculties of our people, we must

pay higher wages. Can the hon. member
for Murrumba, or any other member, tell
me any country that was ruined by puying
high wages? I know many countries that
have been ruined by paying low wiuges and
adopting a system of servile labour. That
is why their civilisation <isappeared, because
of the systemn of servile labour and slavery
which they adopted. No country was ever
destrove<! throuzh paying high wages.

Mr. Mazapryiv: For doing a fair day's
work.

Mr. COLLINS: In New York to-day they
ar paying higher wages than they are pay-
ing in Australia. Can anyone say that the
United Statos is ruined?

Mr. Booxrr: Piecowork and bonus.

My. COLLINS: Naturc has been most
kind to us, In my own electorate there are

enormous copal deposits, the coal belt
being, 1 believe, larger than the whole
area of Belgium, which, before the war, had
a population of 7,700,000. Yet there are men
in this House who decry any attempt to
strike out and start new industries. They
are always cryinz, © Where is the money to
come from?”’ Where Jdid the £60,00C,000 <f
Australian money come from to carry on the
war? VWas not that all raized by the capital-
ists of stralia? Do you thizk they have
exhausted their ecapital yet? No, there are
hundreds of millions of pounds in Australia
vet. The hon. membor for Buarrum stated
that the capitalists were not investing their
capital. What ncnsense! No capital re-
maing idle. When I put my money into the

bank—I have not got much to put in—they
piay me interest on that moncy. How do

they pay that interest? I know scmething
about the law of interest and capital, and
the accumulation of wealth. We know that
they have to invest that moner to pay the
interest on it. What is the use of members
opposite telling us that the cupitalists of
Awvstralia will not put their money into this
concern or that concern? If they do not put
it in directly they will have to put it in
indirectly. If they want their money to earn
interest they will have to put it into the
bank or into the different industries. Mem-
bers opposite think that we are only children
on thiz side, and are just learning the ABC
of political economy. What is the position
to-day in reference to coal, because we have
to take the two things together? It is neces-
sary to develep the coal if we are guing to
develop the iron industry. This is the reason
for the success of Germany in being able to
carry on this war for such a long period of
time. It is pointed out in thiz little book
that it is owing to her organisation. This
book was written in 1914 by one of the best
thinkers we have in the United Kingdom
{o-day. IHe points out that we have been
carrying on by the rule of thumb, while the
German nation was carried on on scientific
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and up-to-date lines. Some of the coalmines
in Germany are under Stat: control, and also
some of the iron mines. Wil anyone say
that Germany has not made good so far as
this war goes?

Mr. MACARINEY :
paid thera?

Mr. COLLINS : I will give you the outpub
of coal, and you can judge for yourself with
regand to the three countries I have referred

How much wages are

to—-
Country. 1875. 1911.
Tons. Tons.
United Kingdom 133,000,000 271,000,000
TUnited States 46,004,030 433,000,000

. £l
47,060,000 230,000,000
There is an enormous growth in those three
countries, all owing to the development of
the iron and coal indusiries of those coun-
tries. (Hear, hear!) The population has in-
creased to for greater extent than the coun-
tries which arc varcly agricultural. Every-
one knows that if we arve going to develop
this great State, we must do what Gj:rmany
and the other countries hive been doing, and
that is, develop our iron and coal resources.
Ve are not guing to stund still with a popu-
lation of 670,000 and 5,000 miles of railway.
There is room here for millions of people.
TIon. members oppositc are always talking
«bent assiuting the British Emprre. If we
are going to do that, let us step out and do
what this Bill propoies to do.

Mr. MuacarTsey: Is it only the members
on this side who talk about assisting the
British Empire?

German Empire ...

Mr. COLLINS: Yes, on that side but
they  have not got a monopoly of the
British Empire. Let us step_ out and
do what this Bill suggests. I am not

afraid o nationalisaticn. I am not afraid
of State control. I heard the criticism
of the hon. member for Nanengo in refer-
ence to the Ipswich Workshons I do not
claim to be an experi, but a, few weeks
ago I went through the worlkshops, and so
far as I could judge, having been a worker
mvself for the biggest portion of my life—
T ‘do not know if I am classed as a worker
now, as T do not know if members of Parlia-
mont are classed as workers—but I have done
hard work, and when I was going through
the Ipswich Workshops I did mnot see any-
one loafing. I would be a coward to slander
the men in the Ipswich Workshops or any
other workshops under State control, who
are doing their duty to the State. (Hear,
hear!) The hon, member for Toowong in-
terjected ““Can you give the wages 1n Cer-
many ?” I cannot do that, but I will give
the price of coal as it appears in this little
work. I find that in 1911 in the United
Kingdom the average price at the pit’s mouth
was 8s. 2d. per ton. in the United States of
America 5s. 11d., and in Germany, 9s. 9d.
In other words, although we may accept the
arcument that has been used that the United
States is a high wage country, nevertheless
we find that the average price of coal at the
nit's mouth wes the lowest of the three. I
had the opportunity of going through the
Blair Athol Mine, and I saw there that
wonderful piece of machinery—the electric
coal cutting machine, In company with the
hon. member for Chillagoe, I had gone down
a mine in the Burrum some years ago, and
seen the miners therve hewing coal with picks,
and anyone who has seen them knows that
that is  a very slow process as compared
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with that which I saw at Blair Athol. That
“brings me back to what I said earlier in
my remarks—high wages mean invention, the
application of men’s brains to production, or
in other words, the application of machinery;
that in cheap labour countries, such ‘as
‘China and India, they do work with human
beings which is performed by machinery in
the older countries of the world.

Mr. Duxsrax: High wages mean a better
labour product.

Mr. COLLINS: As the hon. member for
Gympile interjects, high wages mean a better
labour product. The higher the better, espe-
cially for the worker and the mnation.
When we come to consider, as this little
book says, that it was not until 1840 that
iron was smelted in the TUnited States
with coal fuel, we realise what strides
that country has made. America staried a
century later than Great Britain. This
book tells us that it was
cightesn-eighties that America began to add
seriously to the world’s iron production, and
et to-day she stands right in the front rank.
But they had a different sort of politicians
from those who sit on the Opposition benches
to-day. Those men had faith in their
country just as I have faith in Quecensland
and this Commonwealth of ours. They had
{iith to do things. It is quite true that a
lot of that progress was developed under
rrivate enterprise, because the age of State
socialism, or socialism in general, had not
com2 about. Socialism is the result of a
growth of an evolution. Private enterprise
nas_outlived its usefulness. These iron de-
posits have been here for generations, for
‘thousrnds of years—millions of years, as one
wontleman said for ought I know—but pri-
vate enterprise has never attempted to de-
velop them.

My, BooxER: Oh, yes; vou will find they
tried it years ago, in Maryborough.

Mr. COLLINS: I am glad to know it; I
am always glad to hear the truth. Maybe
they fqﬂed, but that does not say that we
are going to fail now. I know a friend of
mine who went dairying under the old system
and failed, but to-day he is worth hundreds
of pounds under the new system of separators
and other thingsz. There is no need for me
to speak at any greater length, but I wish
to point out that in Iron Island, between
Gladstone and Mackay, we have a very big
deposit of iron which, I am informed, is owned
by a Charters Towers company, who charge
the Mount Morgan company a royalty of
2s. 6d. a ton—somewhat similar to the way
they do in Great Britain. We are told that
the deposit is 2,500,000 tons. The point I
want to make out is that Iron Island is on
the road to Bowen. Bowen will make a
splendid site for the establishment of the
State iron smelting works. (Laughter.)
Everybody knows that we have over 40 feet
of coal proved on the Bowen coalfields, and
I am reminded that in the Flinders district
there is a big deposit of iron ore, perhaps the
‘biggest in Queensland, if not in the Common-
wealth, 1 am advocating my own claims,
just as the hon. member for Burmett; but
there is no hyprocisy about me. So long as I
represent Bowen I shall insist on her claims
being brought before this Government or
any other Government. I take it that is what
we are sent into Parvliament for. At any
rate, no one can deny that if (ircat Britain
finds i necessary to import one-third of her
iron ore, owing to the fact that she has
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enormous coal deposits, then it would be the
right thing to take iron ore to Bowen, where
we have enormous coal deposits. Of course,
I know that at Kangaroo Hills, in the elec-
torate of the hon. member for Herbert, there
is a very huge deposit indeed of ore. At
any rate, I hope to see the works established
at Bowen. Of course, we can only go step
by step. Even if we only start with the
works to produce pig iron, that is one step
in the right direction, and even if it does
cost a couple of millions to start steel
waorks, as suggested by the hon. member for
Murrumba, a couple of million and some odd
thousands—the odd thousands is neither here
or there in this House, although it would be
a lot to me; the hon. member usually deals
in millions and seldoms stoops to thousands
—at any rate, we do not always get our
works to pay. We dredge our rivers, do we
not? We dredge our harbours, do we not?
We make roads, do we not? And I am not
aware that they pay any dividends. At
any ruste, as a ratepayer I have never re-
ceived any dividends from them. But they
are all necessary in the interests of the
development of the ccuntry. Why should we
always be dependent on some outside source?
Why should we always have to wait for other
people to make our steel rails? It is a
reflection on our intelligence. We want, as
Mr. Denham said on one occasion, to be
beld. I do not know whether he was over
bold at the last election, but, &t any rate,
he disappeared for the time being. (Laugh-
ter.) We want to be bold, not to be afraid,
like the hon. member for Nanango, who
delivered a “Yes-no” speech. In fact, I
was a long time before I understood what he
was going to do. He said he was opposing
the Bill, and then he read out the preamble
with its ¢ other industries and for other pur-
poses.”  As far as I can ramember during
my service in this House, those words used
to occur in some of the Bills introduced when
the hon. member was over here, and I did
not hear him raise objections. Anyhow, that
is quibbling. {(Government ‘ Hear hears.””)
You either believe in yvour State or you do
not believe init. If you believe in your State
then go forward. Be not afraid. The future
is all right. We may suffer a loss for the first
vear or two. Kven suppose we suffer a loss
for five years, does not the hon. member
know that men like myself, who have been
accustomed to goldmining, have paid calis
for years and years and never received a
penny dividend ?

Mr. Hopge: I had the courage to follow
vour advice on one occasion, and I had the
same experieénce.

Mr. COLLINS: The point I wish to make,
in conclusion, is that there is nothing to be
afraid of. I hope we shall sece this Bill
piaced on the statute-book, sce the produc-
tion of pig iron at a very early date, and
steel worlks established later on. And let us
hope that hon. members will cease con-
tinually decrving the workers of Queensland
by hinting that they do not work in the
enterprises that are being carried on by the
State at the present time.

My. BARNES (Warwick): The hon. mem-
ber for Bowen savs that there is nothing to
be afraid of. The attitude of this side of the
House is simply that we want to have our
fears removed. 1f those fears were removed
by sufficient information it is just possible—
I do not say it is the case—that this side
of the House might be with the Government.
The introduction of this Bill follows the

Mr. Barnes.]
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presentation of a very modest report by the
commission which was appointed by the
Government. It was considered that a report
was necessary before an expenditure cover-
ing some £5,000 was made. Hon. members
on this side hold that if a report was neces-
sary In a small matter of that kind, then
it is much more essential to have the
information which the hon. member for
Ipswich referred to as being forthcoming to
the members of the Government before they
launched out In the scheme in its fullness?
The proposal is a positive insult to this
House. The lesser information in the report
is common property. There is practically no
need at all for a report of that kind; it is
old news. The information that this House
wants is this—to what extent is the country
likely to be involved by the passing of a
measure of this kind and the entering upon
works such as are outlined in the Bill?
Certainly, for once the Government are show-
ing consideration for the House in having a
report presented and a Bill brought forward
before entering upon an enterprise. But the
fact is that the thing is of too great a
magnitude for this Heuse to decide upon—
not that anvone, if it is going to be a good
thing, should be opposed to it—without the
fullest information. The Chief Secretary was
informative to a degree regarding many
aspects of the iron and steel question. He
went to America; he went to other places;
and he told us of the growth of the industries
there. The same thing Las been done by other
speakers, but from the all-essential point of
view the Premier has left this House positively
in the dark, and has given no information
whatever. We want to know to what the
country is going to be committed; we want
to know who is going to find the capital.
Certainly, we are told in the Bill that the
debentures will be issued and capital will be
forthcoming, but surely it is fair that this
House should demand that it should be in
possession of the whole mind of the Ministry.
The hon. member for Ipswich seemed to have
a far better idea of the matter than the
Chief Secretary or the Minister for Educa-
tion, He indicated that the cost might run
into a very considerable sum of money. The
Minister for Education was quite confident
that very little capital would be required.
It chows the utter ignorance of

[8 p.m.] some hon. members who sit on
the front bench when great ques-

tions such as this are brought before the
House. He was altogether unmindful of
the extreme cost that was involved in con-
nection with the launching of a scheme of
this nature. We have been told that over
£2,000,000 have been expended in connection
with the works at Newcastle, and yet the
Secretary for Public Instruction said not
much capital was required in connection with
this matter. It is evident, therefore, that
the Premier in the all-important aspect of
this question—because it is a great question,
and we are not blind to the possibilities of
it—has not inquired as fully as he should
have done before coming down to this House
with such a proposal as this. We are told
to-day that this is the most important Bill
introduced by the Government. We are told
further that the idea of this proposal was
contained in the Barcaldine specch uttered
three vears ago. The Premicr and hon.
members opposite have taken a very long
time to hatch this business. In the dying
hours of this Parliament they come down
with what they conceive to be the most im-
portant proposal which they have had to
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bring before the House, and it is important.
They have waited till the last days almost
of the Parliament to lay before this House
such a proposal as this and they have no
information regarding it. They have had
three years to consider this proposal; three
vears for the men interested to urge their
case, and yet when the question is placed
before the House, what information have
we got in connection with it?

Mr. BERTRAM : And you are urging further
delay.

Mr. BARNES: I am urging for informa-
tion, and it is unfair to this House to ask
members to commit themselves to a mighty
expenditure without knowing the minds of
the Government, and how far they are pre-
pared to go.

The SecRETARY FOR RAaiLways: How do youw
know it is a mighty expenditure?

Mr. BARNES: The Premier, when dis-
closing his mind on the matter, indulged i
ideas of shipbuilding.

Mr. SMITH: Why not?

Mr, BARNES: You cannoct go in for ship-
building without capital. You must incur
expenditure. I say there is a mighty expendi-
ture involved in that connection. Surely we-
are going to learn by the failures and follies
of the Federal Government in this matter.
What was the experience of the Federal Go-
vernment in regard to shipbuilding? The
“ Brishane,” constructed by the Federal
authorities at Cockatoo Island, cost between:
£850.000 and £900,000, whilst her sister ships,

the ““ Svdney” and “ Melbourne,” cost from
£285,000 to £305,000, or one-third the
amount. Surely, it is madness to talk of

building ships without capital on the one
hand, and on the other hand to talk of the-
construction of vessels when we are positively
unable to compete with the other end of the
world! The thing is ufter madness. It is
not a business proposal. I say, therefore, the
proposal has not been matured as it should’
have been by the Government. If it had been
they would have come down, and would have
indicated to the House not only their full
intentions and what the cost was likely to-
be, but they would also have indicated the
business that was spreading out before them.
t is not the mere establishment of works, but
what business is going to follow a huge
expenditure of capital such as is involved in
this proposal, that we have to consider.
When the New South Wales Government went-
into this matter they appointed a Royal Com-
mission and went into it very thoroughly.
We have heard a lot of talk to-day about our
huge ore deposits. The Secretary for Agri-
culture spoke about our possessing the
greatest ore deposits in the world, and the
member for Bowen mentioned some deposit
of 10.000.000 tons of iron ore. I find,
according to this report, that the extent of
this deposit in Cadia, New South Wales, is
about 39.000,000 tons, and there are also large
deposits in Tallawang., Mudgee, Weodstock-
Cowra, Mittagong, and other places. We are
simply labouring the matter when we run
away with the idea that in Queensland alone
there are huge deposits of iron ore. The
point I desire to make is this: that the New
South Wales Government, before thoay con-
sidered this matter, appointed a commission—
not a little modest commission to bring in a
report such as was brought in the other day,
in order to justify to some slight extent the:
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introduction of this matter—which issued
a report covering the whole question, and
this is the rock whereon we are going to
fall in Queensland. I have already charged
the Premier with not finding out where the
trade is to come from after the expenditure
of this capital in the establishment of these
works. He has not done so. He anticipates
that all Australia is open to him.
Mr. SmiTH: Of course, it is.

Mr. BARNES: The Royal Commission ap-
pointed in New South Wales said—

“For the economical production of
iron and steel it may be accepted as an
axiom that, provided raw materials can
be procured at moderate prices, the ques-
tion of economy of production depends, in
a great measure, on the magnitude of
the output.”

‘What output have we got in Queensland if we
only establish these works to satisfy our own
requirements ? The commission further states—

“In order to arrive at a basis, there-
fore, upon which to build up an estimate
of the cost of manufacture, it is essential
to first ascertain what are the require-
ments of all the Australian States.”

Therein lies the mighty difference between
the proposal of another State and that com-
mission’s report and the little, modest report
that we have got regarding an expenditure of
£5,000 in connection with the industry in
Queensland. )
Mr. May: How much did you start on?

Mr. BARNES: If you came down and
started on those modest lines probably you
would have had this side of the House with
vou. It is the unknown quantity that we
object to. )

Mr. May: That is just what we are doing;
starting on modest lines.

Mr. BARNES: The Bill covers a great
deal more than that, such as the issuing of
debentures and doing things at your own
sweet will. We are not prepared to accept
your proposals nor to trust you with the
expenditure. Reference has been made to
the price which will be obtained for pig
iron. The Secretary for Agriculture seemed
to have before his mind the idea that they
would get £6 a ton for it. I find in New
South Wales, according to the report of the
Royal Commission, that pig iron has been
produced at a cost of £3 6s. 6d. per ton.
According to the report it would appear—

“that Messrs. G. and C. Hoskins_con-
sider the contract prices for No. 1, No. 2,
or No. 3 pig iron (average £4 7s. 6d.,
plus, say, 8s. freight and charges, de-
livered) as unreasonable As a
matter of fact, an inspection of their
books will show that the pig iron used
for the pipe contract is charged at
£3 17s 6d. per ton, while for other works,
outside the contract with the Govern-
ment, the charge is £3 6s. 6d. per ton.”
So vou see we have had put before us the
extreme price that we are likely to get for
pig.iron.
The TrEASURER: What date is that?

_Mr. BARNES: It is certainly some little
time ago. It is right, however, as showing
the caution with which the other State went
about this matter, to read a portion of the
report of Mr. F. W. Paul, the Commissioner
appointed to inquire into this matter.

The TgEASTRER: Do you know the price
that pig iron is fetching in Queensland now?
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Mr. BARNES: I do not know the price,
but I have heard it stated. I know the-
conditions are abnormal to-day.

The TREASURER: It is not £3 6s. 6d. per
ton.

Mr. BARNES: What man is going to
estimate results on the exorbitant figures
that rule to-day. It is an utterly false posi-
tion to take up. That is what the report
says—

* 1 have reviewed this question from
every conceivable standpoint, and may
emphatically state that I can see no
practical reason’ why Australia should
longer delay in taking her legitimate
place as one of the great producers of
iron and steel.

“ In dealing with the full development
of the industry in Australia, I have not
taken into consideration the question of
exports outside the Commonwealth, other:
than the iron and steel at present tran-
shipped, and which is included in the-
return from the Customs authorities
already referred to. Indeed, it is quite
unnecessary that I should do so, for to
meet the Commonwealth’s own require-
ments would demand such a capital out-
lay, and the enterprise would be on such
a scale, as would rank it amongst one of
her great industries, approximating to-
a turnover in respect of such material
as I have dealt with in this report, of
from £3,000,000 to £4.000,000 per annum.

« Apart altogether from any considera-
tions of bounty, Australia’s requirements.
demand an iron and steel works of such
magnitude that economical production
would be assured, and her geographical
position, with the consequential heavy
oversea freightage payable on imported
material, has, in my opinion, an im-
portant bearing on this aspect of the
question.

“ With the opportunities I have had'
of investigating the question of develop-
ment of the steel industry in all its bear-
ings, and although satisfied that my
computations as to cost are reliable, I
am forced to the conclusion that, as the-
Governments of the respeciive States
are the greatest consumers, the success
of a venture on a scale compatible with
meeting Australian  requirements will
depend largely on the question whether
the Governments of the various States
are prepared to co-operate by drawing
their supplies from a common centre.”

That is our history. The report proceeds—

« 14 only remains to point out that in
arranging for an iron and steel works on
a scale such as would meet the demands
indicated, and based on the official stat-
istics of the Customs authorities before-
referred to, an expenditure of approxi-
mately £1,500,000 would be entailed.”

Now, I think that this House, with that
information before them, is justified in saying
that the representatfon of an outlay of
£5,000 is not sufficient; and that, until they
are given the full information as to the
amount that may be required in order to
equip iron and steel works as they should be
equipped in this country, this House has-
no right to consent to the proposals of the

Government. Then there is the other
aspect. There is the aspect which has
become significant in various directions
heretofore in connection with enterprises

entered upon—or some of them—in the other
Mr. Barnes.}
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States and here, that the people themselves
have to shoulder not only the responsibility
but the weight of the tax which follows the
entry upon enterprises which become inflated
in the eyes and minds of Ministers, and that
are not, on the whole, business proposals.
‘This House should be in full sympathy with
the introduction of works such as have been
outlined this evening under the Bill. Whilst
agreeing that if we are to make Australia
attractive we must have industries of this
kind and pay a good wage, yet I say the
information that should lead us to come to a
conclusion approving of the recommenda-
tion of the Government as outlined in this
Bill is insufficient, and the Bill should be
vetoed by this House.

Mr. BARBER (Bundaberg): 1 was com-
pletely astonished this afternoon to hear the
bitter anti-national, anti-Australianspeeches
delivered from the other side of the
Chamber.

Hon. J. ToLMiE: I am sure you say it in
all kindness.

Mr. BARBER: Probably I have no reason
for being astonished, because they are quite
in keeping with the speeches delivered when
the ILiberal Government were in office. I
think that members sitting on this side of
the House, in common with memhers on the
other side of the Chamber, are well aware
that on many occasions deputations have
walitéd upon the members of the late Liberal
Government when contracts were being called
for water pipes, tee pieces, and valves;
and when we asked that they should en-
courage the manufacture of these pipes in
our States 1t was pointed out that owing
to the additional cost it was a bad and a
wrong policy to encourage the spending of
extra, money for such purposes. That is
practically the tone of the speeches of hon.
gentlemen here this afternoon and evening.
It seems to me that, as far as Quecnsland is
concerned, the time is never to be opportune
for the establishment of any local permanent
industry here. We have heard quotations,
from a volume, by the member for Warwick,
who apparently has worked himself up into
a perfect state of frenzy to try to prove that
this was another scheme whereby the tax-
payers of Queensland were to be swamped
with taxation—that the one fell design of
the Government and its followers on this side
was to load the taxpaver and to rob the
people generally. Is Queensland always to
be in the background in the matter of local
manufactures? Do not the young, growing
-generation of Queenslanders deserve some
better treatment from the party opposite in
being given an opportunity to learn the tech-
nicalities of the various industries? Yet, no
sooner is a practical proposal introduced into
the Chamber than it is practically damned
from A to-Z and from Genesis to Revelation
by hon. gentlemen sitting on the other side of
the House. The hon. member for Warwick
sees no good inthe proposal at all. Why, Mr.
Speaker, you remember, as well as many other
hon, membiers of this Chamber, only about two
or three yeans ago the picture which was drawn.
by the hon. gentleman’s florid, romantic
imagination, when he was advocating the
«wonstruction of the Urangan Pier. He pic-
stured to this House that there would be
boiling-down works, metallurgical works, and
a thousand and one other great factories
reared there. The hon. gentleman worked his
‘imagination pretty well on that occasion. But
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here is a proposal—a practical proposal—
introduced by the Government, that means
more to the people of Queensland and to the
State than a scheme that was outlined some
years ago by the hon. gentleman. We have
the fact that the cost of pig iron has in-
creased very considerably during the time of
the war; and, in my opinion, it will be a
long time before we get back to the normal
condition of affairs, when pig iron will be
anvthing like the same low price which it
was in pre-war days. Hon. gentlemen must
recognise that with the hundreds of thou-
sands of tons of iron and st2el which are
being consumed for ammunition purposes,
both in shot and shell, and other purposes, it
has practically set up such a demand for that
kind of material that even after peace is
proclaimed, years, in my opinion, must
elapse before we are able to get back to the
cost which it was befere the war. I would
appeal to hon. gentlemen on the other side
not to decry the resources of Queensland as
they have done here this afternoon. On the
one hand you hear hon. gentlemen telling us
of its great possibilities—its immense poten-
tialities—and a dozen and one other things;
and yet when we come down with a sound,
concrete, practical proposal, because the pro-
posal has emanated from a ZLabour Govern-
meut they see no good in it.

Mr. Barnes: A blank cheque.

Mr, BARBER: The hon. gentleman can
talk shop, I admit, from January to Decem-
ber. It seems to me his mind 1s absolutely
warped and distorted by selling henfruit, and
things of that sort; but, when he comes to
the big business things of life, or dealing with
some great national industry, the hon. gentle-
man is practically snowed in and cannot get
away [rom the small pound-of-sugar-and-half-
a-pound-of-tea kind of business deal. In
my opinion, whatever may be the deposits
that we have in the way of iron orc in other
States, we have a far greater number of
immense iron deposits here in Queensland
than in any of the other States of the Com-
monwealth. In the report quoted by the
hon. member for Ipswich this afternoon,
when that very interesting and educational
debate took place here in 1904 on @ motion
moved then by Mr. Grant, it was shown that
at that time we had tremendous iron deposits,
and we had all the other material which was
essential towards building up a fine iron in-
dustry. Now, I express the hope again that
the hon. gentlemen on that gide of the Cham-
ber will forget about their small business
methods and look at this thing in a broad
light, in a big light, and see what it means
to us as a Stete and what it means to the
voung generation of our Qucenslanders, If-
we don’t go in for these largs industries and
these big practical industriez, what work
are we to find our young people to «do?
How are we going to build up any great
industries unless we start it some time or
other? One hears hon. gentlemen con-
tinually decrying the resources of the State
on the one hand and on the other hand talk-
ing about her great possibilities. This pro-
posal is one that, in my opinion, should
receive the most enthusiastic support of every
member of this Chamber, It is one that
mreans a great deal to Queensland. It may be
that years will elapse hefore we are able to
develop this industry as far as the manufac-
ture of steel is concerned. It took the
United States, as you know, half a century
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preity well to develop her iron industry and
steel works. In 1890 the United States had
never turned out a tin plate; but within
three to three and a-half years after they
had commenced the manufacture of tin
plates they turned out approximately 400,000
tons. Prior to that the United States had
to import all her plates. It seems to me that
the importing fever or mania practically
besets nine-tenths of the members sitting on
the other side. They believe in the old im-
porting theory, the old fanatical freelrade
business, just the same as the Liberal Go-
vernment have done in the past. 1 know
on more than one occasion members of a
deputation have waited on members of late
Governments and have pointed out what
it meant to us in Queensland, that it was a
duty to our young people to build up our
industries: and because the material cost
a bhit more they considered it was a bad
business to encourage the construction of
them here. The same thing has happened in
connection with our steamship companies
here. As you remember, Sir, there were
times here when matters were brought under
the notice of members of the Government,
when wool was simply brought down to our
wharves, dumped into German vessels, and
taken from here to Sydney. None of our
wharf lumpers got sixpence as far as being
able to carn anything in the handling of the
wool; and wet our own Australian vessels
were running half empty along the coast.

At half-past 8 o’clock,

The CeamMaN oF CoMMITIEES relieved the
Speaker in the chair.

Mr. BARBER: That was because the
German companies were able to run their
boats here and because they were subsidised.
The late Liberal Government took no action
in helping t¢ build up our own industries
here.

Mr. Surre: The Denham Government
bought dredges from Germany, too.

Mr. BARBER: Yes; the Denham Govern-
ment even bought dredges f{rom Germany.
Hon. members who take up the attituds that
because this measure was introduced by a
Labour Government there is nothing in
it, and condemn it from A to Z, are
working against the best interests of the
State and =gainst the best interests of our
young people generally. (Hear, hear!)

Mr. GUNN (Carnarvon): 1 do not think
that this Bill is necessary. I think it is only
brought before the House for electioneering
purposes. If it had not been that we were
near an clection we would not hear anything
at all about this Bill.

The PremieR: If it is such » bad Bill,
why is it introduced Tor electioneering pur-
poses? (Government laughter.)

Mr. GUNN: We know the Government
started the State sawmill without a Bill, and
they started buying cattle stations without
any Bill. They also started the State “ pub”’
and other industries without any Bill.

The TrEaSURER: Is the State “pub” an
industry?

Myr. GUNN: I think it is an industry. I
do not think that it is a profitable industry,
but plenty of people in Queensland are mek-
ing their living out of keeping hotels. The
Government look round for a report to enable
them to bring in this Bill,’ and they got the
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report of the Public Works 'Commission.
They got the commission to report on the-
advisability of starting iron and steel works,
and I do not think anyone can find anything
to take exception to In the report. As
nobody has vet referred to the report, I will
read it. It 1s as follows:—

“Your commissioners were particu-
larly asked to inquire into the following,
namely :—

(1) Location, quantities, and suita-
bility of iron ore deposits;
(2) Location, quantities, and suita-

bility of fuel supplies;
(8) Most suitable site or sites for
central works;
{4) Primary cost of
equipping such works.
¢ Before your commissioners can reply
to these questions so far as they relate
to the establishment of e complete iron
and steel works a great deal of research
work will have to be undertaken and
much more information collected, which.
must take considerable time. Owing no
doubt to the fact that no previous Go-
vernment has ever seriously considered
the iron question, the data in possession
of the Mines Department is incomplete
regarding the raw material either as te
quantities or suitability for the successful
establishment of an iron industry.
geologist from the Government Geologi-
cal Survey Department has now been
deputed by the Minister for Mines to
spocialise 1n this work, and has entercd
upon his duties. The site for a central
works can oxnly
locating the lar
depesits of ore, coal, fluxes, &ec.
mation must also be sought outside of
the State concerning the cost of an up-to-
date iron and steei works.

¢ Sufficient evidence, however, has now
heen placed before your commission to
justify them in coming to the following
conclusions, namely :—

(1) That all the essentials are in this
State for the successful manufacture of
pig iron.”

erecting and

No one ever doubted that. I have seen
mountains of iron in the Cloncurry district
myself, some of the finest deposits in the
world. Then, the report goes on—

“(2). That e complete plant for the
manufacture of pig iron can be estab-
lished at a cost not exceeding £5,000.”

What a modest little report! It asks for
only £5,000. Why, the Government spend
more than that in building one locomotive
in the Ipswich Workshops. The Minister for
Railways would be justified in expending:
£5.000 in experimenting with pig iron in the
Ipswich Workshops without coming to this
House at all. There is no occasion to_peass
a Bill for this purpose through this House
at all. )

Mr. Porrock: How you would howl if
there was no Bill?

Mr. GUNN: The Government introduced
this Bill hecause they thought it would be
good electioneering. They think it will be
mutilated or thrown out by another Chamber,
and that Chamber will be held up as an
awful example of the iniquity of the Upper
House. It will be used then for the purpose

Mr. Gunn.)
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of asking the country to obliterate the Upper
House because they prevented the establish-
ment of State iron and steel works.

The PrewmierR: We are not troubling about
the Upper House. We only want iron works.

Mr. GUNN: I have read a number of
reports in connection with ironworks, and
it takes over £1.000,000 to start steel and
iron works of any value to the country.

Mr. CARTER: Not for smelting only.

Mr. GUNN: What is the good of it, unless
_you turn out steel.
Mr. CarTER: Pig iron is very valuable.

Mr. GUNN: The Government have full
authority to do that now, without bringing
in a Bill to authorise it to acquire every-
.thing, like they did under the Sugar Acquisi-
tion Act. That Bill was passed through this
House to enable the Government to acquire
sugar; but, under it, they acquired galvanised
iron, cattle, and all sorts of things. We
know that the Government are out for the
nationalisation of all the means of produc-
tion, distribution, and exchange, but there
is no business in this Bill. It is only intro-
duced for clectioncering purposes.

The PrevIER: It is contained in the
Barcaldine speech, and was put before the
people of Queensland.

Mr. GUNN: This Bill is brought in in
the hope that ‘ another place’” will throw
it out. What is happening in other places?
The hon. member for Warwick read a repors
which stated that hcfore a successful iron
.and steel works is established it will be
necessary for all the States to meet together
and have a uniform system of ironworks.
It will be better for the Federal Govern-
ment to go in for experiments or have a
Premiers’ Conference to arrive at some
uniform system so that the States could
combine together.

The Presitr: Is it not better to lead the
way ?

Mr. GUNN: T do not think you are going
to lead the way.

The PrevIER: I believe we are.

Mr. GUNN: You are only electioneering.
.and this Bill is to enable you to send a little
pamphlet around to the electors. When they
started ironworks at Lithgow, they made
no money; and, when the Broken Hill Com-
pany started works at Newcastle, they lost
money. Yet, we think we are going to
start iron works for £5,000. It is absurd!

The PreMier: I challenge your statement
that they lost money at Newcastle. They
are duplicating their works.

Mr. GUNN: We have got plenty of in-
dustries that we can start without bothering
about steel and iron. When this war is
over we will have to compete with the rest
of the world. In my own electorate there is
a mine languithing for want of a railway.
We should start that mine and dig out the
ore_and send it to the other end of the
world to help England to make munitions
that will be of value to everybody.

The PreMIER: We cannot build the rail-
ways because we have not got the rails.

Mr. GUNN: If you are going %o do any
good you will have to spend more than
£5,000. If this Bill was limited to £5,000 or
even £10,000 no one would say anything
against it. But it is like giving a blank
cheque signed by the State, and God only
knows what is going to happen. I am not
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against the. establishment of iron smelting
in Queensland at all, but I am against a
Bill of this sort with no business in it. It
is a waste of time putting it before the
House.

Mr. FORDE (Rockhampton): Before I
entered this Parliament I had a very high
opinion of Parliamentarians, I thought they
were all honest gentlemen, and that they
came into this Chamber with the best interests
of their country at heart. But, alas! How
I have been deceived. I find men on the
opposite henches opposing a measure like
this, which I consider is one of the most
important measures that has ever been intro:
duced into this Chamber. When they get up,
insincerity is portrayed on their faces. Some
members opposite say “ I am not totally
cpposed to the measure.” and others say
“It will cost too much.” Others condemn
it, and say we should not enter into such
industries in war time. The leader of the
Opposition said that we should not establish
such an industry to compete with the old
country. Is that a statesmanlike way of
looking at such important matters? We
should foster Australian industries. Want of
industries in Australia has crippled; the
country in the past, and it behoves the
Government to take action where private
enterprise has not taken the matter up.
(Hear, hear!) I am of opinion that the
electors of Queensland will agree with me
that this measure is opposed by hon. members
opposite mainly because it has been intro-
duced by a Labour Government.

Colonel Raxxin: Ne.

Mr. FORDE: They know quite well that
Liberal Governments would not be sufficiently
farsseing or enterprising to introduce such a
beneficient measure, and then they condemn
it for all they are worth, fearing that the
people will recognise that this Government
is sufficiently active to introduce such a pro-
gressive measure, (Hear, hear!) We have
been told by hon. members opposite that we
should spend the money on railwaxs. We
know that £5000 woald not go far in con-
structing; while, on the other hand, the
electors of Quecensland will know that the
£5,000 will be well spent in connection with
this matter. It will be only a matter of time
when we will be turning out our own steel
rails, and be able to build our railways with-
out importing the rails from America or
England. That has been the chief obstacle
in the way of railway construction in the
past. I find that in 1914-15 there was an
excess of Australian imports over exports cof
over £1,500,000. That shows the need for
Australians to wake up—to realise that this
country must be self-supporting, and that
the iron industry is one of the most im-
portant that we could establish. Many others
will naturally follow. But I say that we
should get this moving at once. Australians
in the past have been too slow. The matter
has been brought forcibly before us in more
ways that one since the outbreak of the
present war.

The hon. member for Murrumba told us
that he would not oppose the measure, but
he feared that iz would not pay. T have
heard such remarks passed by the Rockhamp-
ton Chamber of Commerce. They said, “ Oh,
the present Labour Government do not mean
to do anything; they are only window-
dressing I’ T -have become heartily sick of
that word since I have been in this Chamber.
Every beneficial ‘measure brought in by the
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‘Government has been condemned as a “ win-
-dow-dressing” measure. Why cannot hon.
members opposite be fair? Why can they
not be honest, and, when a good measure
is brought in, support it? Some of them
fear that their constibuents might give them
an answer next year at the general elections,
and #0 in one breath they say, “I would
like a steel and iron works established, but
the time is not opportune; they will not
pay.”  This procrastinating attitude has
hung wup Australian industries for the last
half century., and so things will go on if
hon. members are continually howling retro-
spectivity such as this. Some of them—such
as the hon. member for Nanango—say that
we will never be able to work our steel and
iron works hecause of the ‘““go slow”
methods in the Government departments, I
have worked in Government departments,
and I have always had to work hard, and T
think it is a great veflection on the great
body of \Korkma in the railway and other
‘State services in Queensland to say it is im-
possible to carry out works successfully be-
cause they will not do as much work as men
in other walks of life outside. (Hear, hear!)
I hope the railways workers in the electorate
of the hon. member for Nanango will re-
member his statement, and show him next
year what they think of such slanderous
remarks cast by one who, at election times,
is always willing to give them warm hand
shakes.

The Queensland Government, very thought-
fully, sent a geolo"lst to Centra.l Queensland
to report on the iron ore deposits there, and I
hope that the result will be that_iron and steel
works will eventually be established in Central
Queensland. (Hear, hear!) In the Rockhamp-
ton district deposits of iron ore have been dis-
covered at Iron Island, Olsen’s Caves, Kalera,
Stannage, Marlborough, Mount Fairview,
Mount Morgan district, Alma Creek, and
other places. The Government would be
lacking in its duty if it overlooked the
necesntv for sending a geologist to Central
Queensland, where there are such rich iron
ore deposits.  We have been told that New
South Wales and other States are in a better
position to start iron and steel works than

Queensland. That is not so. Queensland is
in a much better position, because New
South Wales gets her manganese from

Queensland, her iron ore from South Aus-
tralia, and her lime from distant parts of
the State; while in Queensland iron, coal,
manganese, and lime are obtainable in the
same districts. This Government <id not
take this measure up without first making
exhaustlv inquiries, without making pro-
vision to get experts to control the industries
when they are established. We find that the
Royal Commission on State iron and steel
works 1n Queensland reporved very favour-
ably on this proposal. I shall just quote an
«extract from their report—

““ Sufficient evidence, however, has now
been placed before your Commission to
justify them in coming to the following
conclusions, namely :-—

(1) That all the essentials are in this
State for the successful manufacture of
pig iron;

(8) That a complete plant for the
manufacture of pig iron can be estab-
lished at a cost not exceeding £5,000;
. (3) That such a plant could be util-
ised for the testing in bulk of iron ore
from different parts of the State, thus
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deciding whether the various deposits
are suitable for smelting and convert-
ing into steel;

(4) That, taking present prices, and
rates that must obtain for at least a
considerable time after the war, the
making of pig iron would be a profit-
able undertaking for the State;

(5) That the site chosen for such
works would not in any way afEect the
selection of a site for central iron and
steel works if finally decided upon by
.the Commission.

“We therefore beg to recommend that
steps be taken forthwith to establish, at
a site to be chosen by the Mines Depart-
men$, a State iron smelting plant cap-
able of producing pig iron commercially
and of testing in bulk the iron ore
deposits of the State.”

T have no doubt that these recommendations
will be immediately carried out; and, as a
representative of Central Queensland and one
who has studied its vast and rich resources,
I advocate that the Central part of this rich
State be not overlooked when ironworks are
established. (Hear, hear!) We know that
under past Liberal Administrations the Cen-
tral districts have been very much over-
looked; and now that this Government has
helped Rockhampton and district along
greatly, we hope that it will cap all that it
has previously done by establishing iron-
works in Central Queensland.

In view of the fact that pig iron is about
£15 a ton, and the estimated cost of pro-
duction at the State ironworks is about £5
per ton, I consider that success is assured
for the iron industry in Qucensiand. The
imports of iron and steel, and manufactures
in connection therewith, into Australia in
1915-16 amounted to over two and a quarter
million pounds, and why should we get all
this material imported into Auﬁtraha when
we ought to be able to turn it out in our
own countly" It is regrettable that we Aus-
tralians have been so apathetic in these
matters in the past. I think it is because
we have been living under apathetic Govern-
ments and that they have misled us. But now
that we in Queecnsland are living under the
regime of a progressive democratic Govern-
ment, I hope we shall wake up to our rcspon-
sibilities and give the Government of chis
countrv every assistance possible in pushing
on with this very important industry. We
know quite well that the shipbuilding in-
dustry should be established in Australia,
and before we can successfully carry on that
industry we must be able to turn out our
own steel. It is most important that we
should first establish our iron industry and
then our steel industry, and so lead the way
for many other industries instead of import-
ing into Australia millions of pounds worth
of goods from overseas. That is the only
way we shall be able to people Australia—
to make it a hive of industry, employing
millions of people—not by being afraid to
spend money, as under past Libera] Adminis-
trations, who have always been trying to
balance the ledger to the detriment of the
great body of the pcople of Queensland.

We must also necessarily have up-to-date
coking ovens. Out of every ton of coal we
should be able to get three-quarters of a
ton of coke, 28 Ib. of sulphate of ammonia,
8 gallons of "coal tar, and 2 gallons of benzine.
Those by-products will make the industry pay

Mr. Forde.]
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handsomely. We find that in Wales and other
places the by-products bring in more than
the coke does. So I say that an up-to-date
coking plant is absolutely necessary if we are
going to have successful ironworks. No doubt
a great majority of the electors realise the
trouble that existed in the Cloncurry district
recently because of the shortage of coke.
The Government had to send the steamer
“ Allinga” up North with supplies, and if
we had an up-to-date coking plant in
Queensland we would be able to turn out
sufficient for the whole of Queensland, and
send the surplus to the other States if neces-
sary.

I sincerely hope that the little opposition
that has been raised by hon. members
opposite will not have any effect on the
people of Quecnsland, and that greater wis-
dom will prevail in the other Chamber, where
our friends should recognise the 1mportance
of this industry to Queensland; that they
will rise above petty jealous feehngs such
as animate hon. membe1s opposite, and
recognise that it is in the interests of the
gleat body of the people of Queensland
that these works should be established; that
they will not defeat the proposal because
it has emanated from a Labour Govern-
ment; and that becauss hon. members
opposite, when sitting on these benches,
neglected to introduce such a measure, they
will not hold that this Government should g0
through its régime without establishing this
industry. I say, “No,” and I am sure that
the great body of the electors are behind us
and that they will condemn the vapouring of
hon. members opposite and show their appro-
bation of our actions, and their condemnation
of their actions, at the general elections next
year, when I hope the iron industry will have
prowressed to some extent, and the people of
Queensland will apprecmte it as it should be
appreciated. (Hear, hear!)

Hox. J. G. APPEL (4lbert): I did not
intend to speak on the second reading of this
Bill, because at the time it was introduced
I signified that I was in thorough accord
with the proposals of the Government to do
something which would prove, first of all, that
we had deposﬁu of iron of the best quahtv
and that we had the necessary fluxes to
enable us to produce iron of the best quality.

Mr. PeETERsoN: That has been proved.

How. J. G. APPEL: I have listened to the
hon. member for Toowong, but I did not
take it that he was opposed to the establish-
ment of iron or steel industry in Queensland.
He simply pointed out, so far as I could
judge, the defects of the measure we are now
discussing. How any hon. member of this
House, on whatever side he may sit, could
say that that hon. member was opposed to
the establishment of this great industry in
this State I cannot conceive. I listened like-
wise to what fell from the hon. and gallant
colonel who represents the Burrum. There
is one thing to be said for that hon. member
—that he thoroughly understands the subject
which he was discussing ; he is a past master
in the coal industry and the coal industry is
absolutely allied with the iron industry.
¥rom all he said, I could not learn that he
was opposed to the establishment of this in-
dustry, but he criticised the measure from
certain standpoints.

Mr. D. Ryan: Which you do no.
TMr. Forde.
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Hox. J. G. APPEL: I am going to oriti-
cise i, but shortly, because 1t is” really a
Committee Bill. When members on that side
of the House state that the Opposition are
opposed to the establishment of this industry
because we do not egree with everything the
Bill contains, I reallv cannot conceive how

they arrive at that conclusion. I

[9 p.m.] am not opposed to it. A=z Istated

when the Bill was introduced, I
believe that this is a matter probably of more
importance to the State of Queensland thamn
any other measure introduced by the present
Administration. The basest of metals plays.
the greatest part in the wealth of any
country where that metal exists and has been
manufactured into iron and steel. I have
only to refer hon. members and the electors
of the State to the statistics of the world to
bear out that contention. Let us take our
own motherland, Great Britain. If it were
not for her iron deposits and for the manu-
factories which she has established in connec-
tion with her iron ore deposits, where would
be her pre-eminence as & manufacturing-
country? Where would be her pre-eminence
as a shipbuilding country? 'Then let us con-
sider that Iittle kingdom of Belgium, which
to-day is overrun by the enemy. Whence
has arisen the wealth of that little kingdom,
with her smell area and comparatively small
population? From her coal and iron deposits.
and from the manufacture of ‘iron and
steel. Read through the economic history of
every country in the world, and you will find
that those which have deposits of iron ore,
and which have entered upon the manufac-
ture of iron and steel, have a pre-eminence
so far as economic conditions are concerned;
a pre-eminence so far as wealth is concerned.
Gold and silver and all the valuable metals,
of course, are of value to any country im
which they exist, but above all those,
countries which possess the basest metal im
conjunction with coal and the fluxes have a
pre-eminence over other countries, however
rich they may be, whether il be in precious
metals or in precicus stones. We find that
the United States of America, owing to the
iron deposits and the fluxes which exist
there, to-day have a wealth which ¢nables
them to assist the allies, and which wealth,
I venture to say, will be a most important
factor in winning the titanic struggle in
which we are enrra'red to-day.

The PreMIER: You believe in the Bill

Hox. J. G. APPEL: I believe in the prin-
ciple of the Bill. We have iron deposits
which, I venture to say, are not excelled
amwhele in the known world. Wherever
vou go you will find a wealth of iron deposits.
We have limestone, and we have the coal.

The PrEMIER : And we have the manganese.

Hon. J. G. APPEL: We have not alone
the iron ore, but we have the manganese, the
molvbdemte and all the fluxes which would
enable us to produce the finest iron in the
first instance, and in the second instance the
finest steel that is produced anywhere in
the world.

The PreMIER: Yet there are hon. mem-
bers who say these things cannot be utilised
by ourselves.

How. J. G. APPEL: 1 do not know that
any hon. member of this Assembly has made
su(-h a statement. I think the Premier is
going a little beyond the mark when he
makes that statement, because I have
listened to the debate on this Bill, and the
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only objection to it that I have heard is that
the Government propose to go beyond what
is legitimate enterprise. I think I am correct
in saying that many years ago the Adminis-
tration of that time offered a bonus for the
production of pig iron. I do not think they
went beyond the manufacture of pig iron.
But no private enterprise took the matter
up. We are possessed of wealth in connec-
tion with the more valuable metals, and the
development of those industries engaged the
attention of capitalists. Our iron deposits
were neglected and the matter allowed to
rest, but, reading the economic history of the
world to-day, anyone who is a student, and
who has followed the whole course of
economic production and enterprise, will
realise that the production of iron and steel
after the conclusion of the war will be one
of the most important factors in the future
prosperity of any country where those pro-
ducts exist in their raw state.

The PreMIER: We have them all.

Hox. J. G. APPEL: Here in Qucensland
we have them all. In our Southern districts,
in our Central districts, and in our Northern
districts we have them in the fullest quan-
tity., and of the best quality, and the only
question is whether we will be enabled to
compete with the rest of the world in the
manufacture of iron and steel.” That all
rests with those who are employed in the
“industry.  Even hon. members sitting on
the Treasury benches must admit this,
because it iz a fact if wo are to compete
with the nations of the world. Remember
this: That we will not alone have to com-
pete with men of our own colour, because
from the fact that we huve had to enlist the
strength of our Japanese allies we will have
to compete with coloured men. I refer now
to members sitting on both sides of the
House. We will have to compete with
coloured men, where strikes are not prac-
ticable, and where wages are not what they
should be. I have no hesitation in saying
that nobody can have any objection to the
wages paid in the Comomuwealth. But it is
not a question of wages. It is a question of
the continuance of work. If those who are
employed in this industry will only give the
value of the wages which they receive. then
I have no hesitation in saying that Queens-
land, with all the wealth that Nature has
given to her in this connection, will be able
to compete, not alone with our own people,
but with the coloured men. That is why I
expressed the hope that the Premier will
make some provision in this Bill whereby
strikes will not be possible in this industry.

Mr. Perersox: Lloyd George cannot stop
strikes.

Hox. J. G. APPEL: These men will be
servants of the State, and will not be in-
terested in private enterprise. Hon. members
must realise that in connection with men
emploved in the great State enterprises there
should be no sympathetic strikes. They are
servants of the State. The whole State
is dependent upon them, and surely there
should be no sympathetic strikes, because
they should realise that this is a matter that
transcends any private enterprise. I trust
that some provision will be made whereby
strikes and svmpathetic strikes will not be
possible. 1t does not matter what the wages
are, if those employed in the industry will
only give the value of the wages that they

19176 »

[23 OcroBER.]

Steel Works Bill. 2161

receive and will not strike, then the enter-
prise will prove a success. I think I am
correct in saying that, but if we are to suffer
from strikes despite the wages agreed upon
—if we have sympathetic strikes—I venture
to say that, with the competition which we
will have in the business, it will not be a
success. I hope that it will be a success,
and I hope some method will be evolved
whereby those who are employed in all our
great State utilities and State enterprises
will realise that they have a duty not to the
unions, but to the State; that their union
is the State. Let them receive the wages

. awarded to them and let them be of the best,

but let them continue in their work, and if
they continue in their work, I venture to
say the enterprise will prove a success and
will add to the prosperity of this great
State of Queensland, which possesses all that
is necessary to prodace the best iron and
steel obtainable. Any State which possesses
these metals and enters into this great
industry will, after the war, take foremost
rank amongst the nations of the world.
The PrEMIER: Quecensland leads,

Hox. J. G. APPEL: It would only be a
matter of a few years when you will see no
woodwork in our vehicles. 1 have seen
vehicles within the last few days—wagons
imported from Amervica—the bodies of which
were built of light steel in place of wood.

The Provier: The railway carriages in
America are built of light steel.

Hon. J. G. APPEL: Ves, all steel. Every-
thing will be built of steel; and we know
that if it is built of steel, it is far more
durable than timber. We know that the
great buildings which raise their heads
almost to the skyline in the great centres of
New York and Chicago are all practically
of steel. Steel is the great future material
of the world. We have to realise that we
are emerging from our infancy, and in the
days to come the produce of steel will enable
us not only to do away with timber—which
is nothing like so durable as steel—but to
enter into this great enterprise and to com-
pete with the nations of the world. I
mention the fact of shipbuilding. If we are
able to produce iron and steel, there is no
question about it we will be able to enter
into shipbuilding.

The PreMIER: Of course we will.

Hown., J. G. APPEL: When you read the
history of the world, you see that the nations
who have progressed and who are wealthy
are the nations who have been carriers on
the sea. First of all, the Spaniards were
the carriers, then the Dutch, and then our
own nation entered into competition, and it
was even necessary to pass an enactment by
which no cargo could be carried to British
colonies except in a British bottom. We
realise that, owing to that seaborne traffic,
our own HEmpire is what it is to-day. We
know that the wealth of our enemiles—the
Germans—is caused by the fact that they
entered into the carrying on the seas by
means of their steel and iron production.
When we realise that, perforce it must
strike every man what a good thing it is. I
don’t care where it comes from—whether
from my opponents or from my own side.
Any party who will give a fillip to the
production of iron and steel I say deserves
commendation.

The PREMIER: Hear,
proper way to talk.

Hon. J. G, Appel.]

hear! that’s the
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Hox. J. G. APPEL: In speaking on this
subject, I mentioned it was a good thing
that the Government should enter into this
matter, in order to show private enterprise
what might be done. Now I realise, when
I peruse the Bill, that the present Adminis-
tration had not realised that private enter-
prise may play a great part in this matter.
Of course, the present Administration may be
of opinion that they don’t want the assist-
ance of private enterprise.

The PremMIER: We want the assistance of
everybody.

Hox. J. G. APPEL: Any man who reads
the commercial history of Holland, and of
our enmies the Germans, must realise that
private enterprize has played, and always
will play, a great part in these enterprises.

The PremMiER: We did that from the stars.

Hox. J. G. APPEL: What I thought the
Administration proposed to do was to give
evidence of what might be done; and,
giving evidence of what might be done in
connection with this great enterprise, that
private enterprise would then enter into the
matter. I believe firmly that, after the peace
which we all long for—which every member
in this Legislature and every person in the
community longs to see flrmly established—
there is a great future before the States of
the Commonwealth; and if the Adminis-
tration shows what can be done in connec-
tion with this great industry and gives
private enterprise opportunities to enter into
it. I believe there will bo a great influx of
capital in connection with this particular
matter.

The Premter: Of course there will.

Hox. J. G. APPEL: The Premier says,
“0Of course there will.”” Then, I say, why—
in connection with this particular Bill—
does he make provision which practically
proposes to make a monopoly of the whole
thing so far as the State is concerned?

The PrEMIER: Where is that provision?
There is no such provision,

Hown. J. G. APPEL: Unfortunately, L have
not had much opportunity of reading the
measure.

The PreMIER: I can assure the hon. mem-
ber there is nothing to that effect in the
Bill.

Hown. J. G. APPEL: I have listened to
what fell from the hon. member for
Toowong; and so far as he was concerned,
his criticism was one that ought to receive
credit from every member of this Assembly.
There was nothing in opposition to the mea-
sure; it was simply a criticism. Well, then,
I want to know why should the Premier
propose to introduce in this measure those
provisions by which he suggests the acquire-
ment of foundries, wharves, and so on.

The PremIER: That is not so. You don’t
suggest that we do that?

HoxN. J. G. APPEL: Here we have it in
subclause -3 of clause 3..

The PreMiER: We must be authorised to
establish works.

Hox. J. G. APPEL: T understood the hon.
gentleman proposed to establish certain
works which would deal with this matter.

The PremieR: That is my idea.
[Hon. J. G. Appel.
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Hox. J. G. APPEL: That is all the Bill

“gives us. Why do you want to propose
the acquirement of steamships? Why not
build them? Why do you want to com-
mandecer them?

The Preumier: There is no proposal to
commandeer.

Hox. J. G. APPEL: You have any amount
of wharfage.

The PreMIER: There is no proposal te
commandeer ships or wharves in the Bill.

Hox. J. G. APPEL: Here it is—

“He may take, purchase, contract for
the use of or otherwise acquire or pro-
vide and construct and erect buildings,
structures, smelters, factories, foundries,
warehouses, wharves, plant, equipment,
machinery, tramways, ships, vessels, and
other fixed or movable appliances or
works of any description.”

The PreEMIER: Why should not we be able
to make a wharf?

Hox. J. G. APPEL: You have plenty of
wharfage on the Brisbane River. What do
you waunt to buy foundries for?

The Premigr: We don't want to buy
foundries.

Hox. J. G. APPEL: Are not you able to
establish foundries? This is a matter that
T never can understand. The suggestion
was a good one; the proposal was a good
one; it certainly meets with my approbation
as a native of this State—knowing as I do
the possibilities of the State so far as that
industry is concerned. In every proposed
measure of the present Administration, you
find this provision for acquiring the property
of others—a private person or companies—
who have engaged in the enterprise. You
can do it without going in and acquiring
their properties.

The PreMIER: No, you cannof.

Hox. J. G. APPEL: You don’t want %o
buy their foundries. I understood from
what the hon. gentleman said that the pro-
posal was for the State to establish these
things.

The PreMIER: So it is.
the owners of Aldershot.

Hox. J. G. APPEL: You can get it; they
offered it to me when I was Minister for
Mines. There is no objection to that. If
you are going to enter into this mafter,
why should you want to aecquire foundries
such as Walkers Timited?

The PrEmier: You have no power to get
Aldershot unless you have a Bill passed
through Parliament authorising it.

Hox. J. G. APPEL: Why does the hon.
gentleman defend that? What I say is, we
have private enterprise which is engaged in
those industries. I am not opposed to the
measure; 1 am simply urging that if the
hon gentleman is honest and boné fide in
this matter, let the State launch out into
this matter. Why de you want to go and
take people’s private ecnterprises? This
matter is quite outside that. I am quite
prepared, as far as I am concerned, to vote
for every measure to provide the necessary
capital to do all that is required for the
purpose of establishing - this industry; bub
why should you go and interfere with pri-
vate enterprise?

Take, for example,
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The PrEMIER: Supposing I wanted to buy
a vessel to bring iron ore from Iron Island?
I cannot do it unless we have authority
under this Biil.

Hox. J. G. APPEL: I have every con-
sideration for the Premier personally: but
since that provision in the Sugar Works Act
I always have a certain amount of suspicion
of any of these matters, and I think it is a
reasonable one.

The PrEMIER: You have suspicion without
reading the Bill,

Hox. J. G. APPEL: Why cannot the hon.
gentleman go and build these vessels; why
does he want to interfere with private enter-
prise? We will take, for instance, private
vessels engaged in the commerce of the State.
They are quite outside this matter. Let us
analyse this for one moment. What does
he want steamers for?

The PrEMIER: I want to build ships.

Hox. J. G. APPEL: You have your rail-
ways, The coal is on the railways, the iron
is on the railways, and the limestone is on
the railways. What do you want the
steamers for? Why do you have a provision
here whereby you are going to buy steamers?

The PREVIER:
your question?

Hox. J. G. APPEL: No, I am not going
to. (Loud laughter.) My time is limited.
I say, in answer to the Ion. the Premier’s
interjection, What does he want the steamers
for—to carry coalsacks to 3lackay, to carry
food that he neglected to do to the poor
unfortunates in the Gulf? I say, let him
build the steamers that he may want; and
the more steamers that he can build for
freighting and for trade the more I will
support him in connection with that matter
and the better he will do it, and the more
will he prosper the people of Queensland.

The PreviER: That is what I want to do.

Will you let me answer

Hox. J. G. APPEL: I am just mention-
ing these matters incidentally, because I can-
ot see why the hon. gentleman wants to
acquire wharves. He has any amount of
wharfage. ILet him build them, and I will
support him., He has any amount of front-
ages on the Mary River; he has any amount
of frontages on the Fitzroy; he has frontages
everywhere. In fact, I understand that the
Harbour Board of Rockhampton have offered
‘to give him the whole of their wharfage
accommodation. Let him put here the pro-
vision to acquire the Rockhampton Harbour
Board wharves and I will support him; but
why should he simply give himself power to
acquire any wharves that have been estab-
lished by private enterprise. He might go
in, as we know, and acquire municipal
wharves.

The PrEmMIER: Will you let me explain?

Hox. J. G. APPEL: We know the casu-
istic sentiments of the hon. gentleman. Just
as he proposes to close one of the most
important streets in Brisbane to establish a
State market, so whenever he "introduces a
measure he wants to have power to put his
hand down on wharves that had been estab-
lished by municipal or private enterprise.
I say I am opposed to that, because the
:State has wharves and they have wharfage ;
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they have any amount of accommodation,
and I will support them if they want £0
increase it.

The PreMIER: You prove that you have
not read the Bill.

How, J. G. APPEL: Now, there is another
matter that I want amended. The Premier
proposes to pay with debentures in connec-
tion with these matters.

At half-past 9 o'clock,
The SpeaxEr resumed the chair,

Hox. J. G. APPEL: During the time that
the late Administration were in office it had
been pointed out to us by our financial
advisers that it was a great mistake for the
State to issue small amounts of debentures.

. The PreMier: Do you think we should
issue large amounts?

Hox. J. G. APPEL: Yes, and pay cash
for any purchase you make. At the present
time the quotations for Queensland 3% per
cent, debentures on the Brisbane Stock
Exchange is a trifle over £70. Those deben-
tures are free of State and Commonwealth
taxation, and yet they are quoted at £70
odd. That proves exactly the contention of
our financial advisers., It is a great mistake
to issue small blocks of debentures, because
they practically reduce the credit of the
Government, whereas if the Government
issued their debentures on the London mar-
ket, or issued them in Qucensiand at par for
a trifle more than 3% per cent. it would he
for better. It would be far better to pay the
cash than to issue small lots of debentures,
because the people to whom these debentures
are issued are naturally anxious to get the
cash, and the result is, as we find, the credit
of the State is reduced. When you see £100
debentures quoted on the Brisbane Stock
Exchange at a little over £70 per cent., it
proves what I am urging on the Premier.

The Premier: Who issued the debentures
you speak of?

Hox. J. G. APPEL: You issued them to
purchase stations.

The Premier: Never.

Hox. J. G. APPEL: The previous Govern-
ment did not issue any.

The PreMiER: We never issued any deben-
tures at 35 per cent.

Hown. J. G. APPEL: At what price, then?
The PreMIER: 4% per cent.

How. J. G. APPEL:
at a little over £70.

The PrEMIER: Then bring along as many
as you can gel at that price.

How. J. G. APPEL: If you are going to
buy any properties you should pay in cash.
That is the advice we received from the
Agent-General.

The PreMiER: I would advise you to buy
all the debentures you can get at £70.

Hox. J. G. APPEL: I will try to get a
few. If the hon. gentleman had not taken
s0 much out of me in the way of taxation
I would have had a few more. But there
is the credit of the State involved. The hon.
gentleman thinks when I am speaking in this

Hon. J. G. Appel.]
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way that I am speaking antagonistically.
As a matter of fact I am supporting his
111

The PrEMIER: You are anxious about the
debentures.

Hoxn. J. G. APPEL: I was saying that the
hon. gentleman was making a great mistake
in paying for his purchases by debentures.
It would be better to make a big issue to
cover the whole expenditure and pay in
cash. The debenture-holders always want to
get the cash, and naturally they ave pre-
pared to sacrifice a little,

The PrEMIER: Those debentures must have
been issued by your Government.

Hox. J. G. APPEL: No, because we never
issued any here. Acting on the advice of
our financial advisers, we always paid in
cash.

The PrEMIER: Don’t you think I have got
financial advisers, too?

Hox. J. G. APPEL: Well, all T can say
is that they must have (’hfmcred their minds.
It shows the fallacy of their advlce and it is
a sad parody on their advico when you can
see 55 per cent. debenturves, free of State
and Federal taxation, quoted at £70 odd on
the market. You can see it any day in the
week. I am not antagonistic to this Bill.. I
am simply offering advice from experience,
and 1! is experience which the hon gensle-
man ought to have to-day when he sees the
quotuuons which exist.

The SPEAKER: Order! The hon. gentle-
man has exhausted the time allowed him
under the Standing Orders.

Hox. J. G. APPE It is a Committee
Bill, and I will have a little more to say
when the matter comes before Committee.

Mr. ARMFIELD (Musgrave): 1 rise to
support the Bill. The hon. member for
Albert said that it was the most important
measure introduced by this Government, I
say that it is thc most important measure
ever intreduced into Quecensland by any
Government. If this measure is passed and
this industry is started, it will be the greatest
benefit to Quocensland and Australia of any
industry ever started. I have heard no
argument against the Bill by the Ovposition.
The only argument is that we cannot com-
pete against other countries. That was tho
argument used by the old free traders years
ago for the purpose of preventing indus-
tries being started here which would interfere
with importing. Not many years ago, when
New South Wales was importing all her
locomotive engines, the same argument was
used—that we could not build those loco-
motives in New South Wales, and that we
could not compete with other countries in
building them. But I am pleased to say
that, through the agitation of men who
wished to see Australia go ahead, the loco-
motives were eventually built in New South
Wates, and to-day they are using only Aus-
tralian-built cngines there. It has been
proved that we can produce locomotive
engines equal to any builders in the world,
and also at as low a rate. 1 was sorry to
hear members opposite disparage the Aus-
tralian workmen.

My, BeBBINGTON: No, we did not.

Mr. ARMFIELD: I claim to be an Aus-
tralian workman, and I maintain that our
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Australian workmensare equal to any work--
men in any part of the world at any class-
of work you like to put before them. In the
event of the Government starting these
works, vou will find that our workmen are
quite equal to the occasion. I also heard an
hon. member mention about our workmen
not doing as much work as they should. I
have been through the Ipswich w011whops—
I believe I am as good a judge as he is of
men doing their work—and I feel certain
that the men in our Government shops work
just as hard as they do in any other shops.
(Hear, hear!) If they did not do so, we
vould not be able to produce our railway
carriages and our railway engines at the
price we do. I think it is wrong of hon.
members to try and discourage our young
men. I really thought that when this Bill
was introduced we should have had the sup-
port of every member in the Fouse. I think
myself that every man who has the interests
of Australia at heart should support a Bill of
this description. I am pleased to know that
they have some broadminded men on the
opposite side of the Housz, and that the hon.
members for Albert and Burnett are gomg
to support the Bill. So far as iron ore is
concerned, we bave in Australia some of the
finest ore in the world.  That has been
proved—and more particularly in Queens-
land. We have iron ore in four States of
Australia, namecly—South Australia, Tas-
mania, New South Wales, and Queensland.
I have spoken to men who understand some-
thing abeut the quality of iron ore. and they
have assured me that the ores that have been
tested In Queensland are better than any
other oves in Australia. I think myself it
would be wrong of any Government to allow
that ore to remain where it is to-day without
doing something to develop it. I think the
present time is opportune for starting these
5. Members opposite say that when the
war is over we shall have to compete with
other parts of the world. In my opinion. for
many years after this war is over there will be
a. shortage of iron and steel in the old coun-
try. (Hear, hear!) It will take them all their
time to supply themselves, This is the time
to start these works. Had the Federal Go-
vernment taken action in 1803, when they
were discussing the establishment of iron-
works in Australia—and many a time I was
in the Federal House listening to the debates
—if they had taken the advice of those who
recommended the establishment of ironworks
then, Au:tlaha would be in a different posi-
tion to what she is in to-day with regard to
the supply of steel rails and the other iron
material she requires. Even from our small
ironworks at Newcastle—the output there is
small compared with the output of ironworks
in other parts of the world—at the present
time we are sending steel to the old country
for shell- maklng That proves that even the
small works there have been of advantage to
the British Empire. What would ‘chey be
able to do if the works had been started
vears ago in the various States, turning out
five or six times the amount of stcel that the
Newcastle works are turning out? We
would not now be in the position of having
our railways hung up, other works standing
idle, and also our manufacturers paying the
price that they have 'to pay at the present
time for material. Tron plays its part in
almost every industry that is going. The
manufacture of iron and steel is one of the
most important industries that we could have.
This Government deserves every credit, not
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only from the people of Queensland, but
from the people of Australia, for bringing
forward a Bill to establish State iron and
steel works. I believe that when these works
are started, they will be the forerunner of
other works being established. (Hear,
hear!) I only trust that it will not be long
before the Government come down to this
House and ask for.a much larger sum than
£5,000. The £5,000 may be enough to pro-
duce pig iron, but if the Government spend
£500,000—notwithstanding what the Opposi-
tion say—it will be well spent in the develop-
ment of iron and steel works. (Hear, hear!)
1 also heard hon. members quoting the New-
castle werks as having lost £200,000. Those
works are simply in their infancy, and the
men who have sunk £200,000 in them have
not done so without being able to see that
before long they will be able to recoup
themselves and also make great profits. I
hope—in fact, I am certain—that this House
will pass this Bill; and I feel certain that
the pecple outside will give credit to this
Government for passing a measure which
will be of great advantage to the State of
Queensland and to Australia.

Mr. MAY (Fiiaders): 1 am in entire sup-
port of this Bill, and I am pleased to see
that there are members on the other side who
happen to have travelled and know something
of the possibilities of the distriet which I
have the honour to represent—that is, the

hon. member for Albert and the hon.
member for Burnett. They are the only
two members sitting opposite who have

spoken in favour of this Bill. Why? Because
they have seen the immense deposits of iron
ore in my district when they went out to
different functions, I heard the Premier
refer to the Cloncurry deposits. That hon.
gentleman has not been in that district
but if he had been there, he would have
been more enthusiastic. As you, Mr. Speaker
—and all who have been in that district
know—we have there the Iron Mountain—
which is about 3 miles in circumference
at the base—within 2 miles of Cloncurry.
It is something like 200 feet high and 94 per
cent. to 95 per cent. pure iron. 1In all that
district we have iron ores which the miners
have been carting some 10 or 15 miles, and
when the Coreela Mine was working, they
were carting iron ore of T0 per cent., just
pmked off the ground, by means of tractors,
in to the smelters. I am sorry o say that
that mine was not a success. These facts
bring out strongly the fact that we have
immense deposits of iron ore throughout
Queensland, and if we can only get the
coal in conjunction with the ore, we can
produce iron as cheaply as in any other part
of the civilised world. I am sure that if
only a few members of the Opposition would
travel round the districts where iron ore
deposits exist, they would have & very differ-
ent opinion of this Bill and would support it
far more heartily than they have done. Now
they are trying to oppose 1t in every possible
mapner. Nevertheless, during this debate
we have had an amount of support from
some members opposite which we hardly
expected to get.

There has been a lot of talk about the
amount of capital required to start these
works and produce pig iron, We have started
in a small way. Every industry must have
a small beginning, and we will increase and
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extend, as all businesses do. All the business
men in Brisbane—the rag merchants, the
brewing merchants, and others—started in a
small way, and rose to the immense wealth
they possess to-day; and if we start this
industry with a small capital of £5,000, it
will extend and redound to the credit of
the Government who initiated the proposi-
tion. (Hear, hear!)

Mr. BEBBINGTON (Drayton): I under-
stand this is purely a Bill to test some of
what are practically the unlimited resources
of our State. I have not been in the elec-
torate of the last speaker very much, but I
have seen right along the range, almost
from Charters Towers to Cloncurry, country
which, I believe, contains almost unlimited
mineral ore which has not been prospected
at all in many cases. I saw one goldmine
which was supposed to be going 4 oz. to the
ton, but the men had 200 miles to cart their
food and other requirements, and there was
always the danger of starvation either by
flood or drought, because there were no
bridges over the rivers. The result is that
the whole of those mines are practically
Iying idle at the present time. 1 am sure
that every hon, member will be glad to do
anvthing = that will assist the BState in
developing those resources.

But we are faced with this great problem
—that something will have to be done in
regard to labour. Before the Federal
Prime Minister could go on with ship-
building, he had to consult the different
trades and people interested, to sec if some
arrangement could not be made with labour,
so that, as the hon. member for Albert said,
things would not be hung up at a moment’s
notice. We know that quite recently, with-
out any provocation whatever, one of our
industries was hung up practically at a
moment’s notice. One hon. member said
that we were running down Labour, I think
the hon. member knows better than that.
He knows that we have had to work, and that
we like to see men get the results of their
labour; but we do not like to see them led
by men who would destroy our industries,
¢hrow down the tools and ruin the jndus-
tries at & moment’s notice. That is the thing
we are up against, and we have to compete
with other nations who may pay less than
we do. We believe that the Australian has
proved himself to be as good as any other
man on the battlefield—which is the greatest
trial possible—and if you give him the same
incentive and encouragement in any other
sphere, he will do quite as well.  Bub the
trouble is that when we come to working our
industrial resources there seems to be a
different spirit at work—there arve certain
people who would limit his output and also
{imit him as to his earnings. [ think that
if we had some co-operative system by which
men could work together and get the results
of their labour, so that their output would
not be limited, we would find the only way
of getting over the difficulty. I shall have
much pleasure in supporting this Bill, pro-
vided that some limibt is placed on the
words, “and other industries.” The Premier
seemed to get rather vexed with the hon.
member for Albert for wanting to know so
much about these things, but we have had
so many things acquired under other Bills,
which we never dreamed of being taken,
that we have become suspicious. Under

Mr. Bebbington.]
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proper safeguards, there is no doubt that the
Bill will be a great advantage to the State.
(Hear, hear!)

My, FOLEY (Mundingburra): 1 am one of
those who are interested in this Bill, because
of the nearness to my district of large
deposits of iron ore. I was rather surprised
to see the way in which hon. members
opposite received the second reading of the
measure, particularly when one compares
their speeches to-day with those they made
on its introduction. They cerfainly gave
me the impression then—and I think a good
many other members—that this Bill was
going to be received with open arms—that
there would be no difficulty in passing it at
all; in fact, the leader of the Opposition,
and other members on his side, received it
with a sort of blessing, and said that it
would be a good thing 1f we could establish
iron and steel works, because it would
mean that, to a certain extent, this country
would be self-supporting by being able to
supply itself with iron and steel. The
speeches to-day seem to have thrown a wet
blanket over the speeches they made pre-
viously, and I am at a loss to understand
the cause of the change of feeling which has
come over hon. members since the Bill was
introduced. The same conditions prevail
to-day as when the Bill was first read, and
the change in their opinions seems to indi-
cate that something has happened in the
meantime—that some of their friends, who
are interested in the manufacture or impor-
tation of iron into this State, have asked
them not to receive the Bill too readily, but
to use what influence they possess against
the measure passing.

. I want to_say that I come from a town
in Wales which is known as one of the great-
est smelting centres in the world, not only
of iron ore, but also of silver, copper, and
other ores—Swansea. There you will find
smelting works for all the mineral ores you
like to mention. If Queensland were any-
think like the town I belong to, instead of
being practically in its primitive state—as
it is at present—there would be smelting
works here which would be the means of
finding work for hundreds of men. If my
native town had remained an agricultural
district, instead of having a population of
150,000, it would have had a population of
about 500. I cannot understand how there
can be found men who will stand

{10 p.m.] up and oppose the establishment
. of an industry such as the iron
industry, which will find work for so many
people in Queensland. There is no doubt
that if these works were established on a
proper foundation they would be the means
of bringing thousands and thousands of men
to Queensland; that our population would
be increased to such an extent that, instead
of being sorry for what we have done, every-
one would applaud the Government for hav-
ing had the backbone to start such an
industry. (Hear, hear!) When we recog-
nise that Queensland has all the necessary
minerals to make iron and to make steel in
any quantity, I cannot understand how
people ‘can stand up and say we cannot
manufacture these things at as cheap a rate
as we can import them. The ore, I under-
stand, is superior—or at least equal—to any-
thing to be found in the world. We have
the iron ore in immense quantities. We have
the coal, the limestone, and all the other
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minerals necessary, and yet hon. members.
say it would be cheaper to import these -
articles than to manufacture them ourselves.
They do not take into consideration the
amount of work that will be provided and
will be the means of making Australia self-
supporting as far as iron and steel are
concarned. Judging from the speeches of
hon. members opposite, it scems to me the:
great fear is that this Government—in start-
ing an industry such as they propose to
start—will inrerfere with private enterprise.
When one listens to hon., members opposite,
and their cries about private enterprise and
the interference of the Government, it makes
one feel very sick indeed, and very loth te.
see Queensland governed by such men. TIn-
stead of Queensland going ahead, it is going
to be kept back by the utterances of hon.
members opposite. 1 was looking at the
report of the Royal Commission that was
appointed by the Federal Government in
January, 1903. to inquire into the possibility
of the manufacture of iron and steel in the
Commonwealth, and the commission stated
that, from the evidence they had taken in
different parts of the Commonwealth, they
were satisfied that iron and steel could be
manufactured in Australia with advantage.
The report states—

¢ The evidence has satisfied us that all
the materials necessary for the manu-
facture of iron and steel from its ores
are to be found in various parts of Aus-
tralia in large quantity and of good’
quality and under conditions suitable for
the successful establishment of the in-
dustry under proper encouragement.”

Further on they show the amount of iron
and steel imported into Australia during the
year 1902, and the report says—

«“ The following are particulars of the-
iron and steel imported into the Com-
monwealth during the year 1902:—

Pig 28,029 valued at

iron,
£98.373;
Bar and rod iron, 38,282 tons, valued:-
at £334,636;

tons,

Plate and sheet iron, 22,627 tons,
valued at £178,548;

Serap iron, 10,408 tons, valued at
£32,907;

(Galvanised iron, 44,539 tons, valued
at £739,696;

Rails valued at £391,822;
Wire, plain, valued at £369,383;
Wire netting valued at £135,169;
Pipes valued at £298,183.

In addition, iron and steel machinery to
the value of £2,022515 was also im-
ported during the same period.”

That report is for the year 1802, and since
that time the necessities of Australia have
increased by leaps and bounds, so that now,
instead of importing £3,000,000 worth, we
should want to manufacture iron to the
value of £6,000,000 or £7,000,000. Therefore
the amount of money that would be dis-
tributed amongst the workers would be such
as to induce thousands of men to come to
Australia. To show that we have the neces-
sary quantity of iron ore the commission took:
evidence in different parts of the Common-
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wealth, Mr. Dunstan, in giving evidence as
to the quantity of iron ore in Mount
Leviathan, near Cloncurry, said—
“The quantity is stated by Mr. Jack,
in Geological Survey Bulletin No. 10,
page 10. He states, ‘ Mount Leviathan
is a hill 200 feet high and 400 yards in
diameter.” He estimates the quantity of
ore—and I have been able to have that
checked by an officer of the department,
who also inspected that locality—at
10.500,000 tons of hematite without going
below the base of the mountain.”’

I would point out to hon. members that
Mr. Jack was at one time the Queensland
Government Geologist, and I have often sat
here and listened to Sir Robert Philp—then
member for Townsville—maintain that Mr.
Jack was one of the best geologists Australia
ever had, so I think we would be quite
correct in taking his estimate of the amount
of ore in Mount Leviathan, Mr. Dunstan
further said—

‘““We have no analyses further than
what Mr. Jack had made, and from
which he states, ¢ It is of the purest pos-
sible iromstone.” A similar hill, Mount
Pisa, has one-tenth the capacity of Mount
Leviathan, and that would practically
be 1,000,000 tons. They are separated
2 miles apart, and there is a possible
connection of these two by other sub-
sidiary deposits that outcrop between
them. This has only been based on plans
and surveys of the country.”

That 11,500,000 tons of iron ore would
keep Queensland going in iron for some
time. That is only one of the deposits
mentioned by the commission. The report
shows that these deposits are really of the
best ore that can be procured, and that
something should be done in Queensland to
r make use of them. Further on, the com-
mission asked questions about the district
in clos2 proximity tc Townsville. Referring
to the iron mountain, which is known as
Kangaroo Hill, the report says—

“This is an enormous lode of mag-
netic iron ore, and is situnated 60 miles
west of Townsville. It is distant from
that port 80 miles by read over Thorn-
ton’s Gap, in the coast range (here about
2,000 feet above the sea, with a steep
eastern slope).”

That is described as an iron mountain,
and has an enormous quantity of ore,
exceeding even Mount Leviathan., With

these few remarks in connection with the
report of that commission appointed by the
Federal Government, I have much pleasure
in supporting the sccond reading of this
Bill.

Mr. SWAYNE

(Mirani): We recognise

the importance of the iron industry. 1t is,
next to agriculture, the most important
industry of all, and I would not have

got up to speak at all were it not for
the low-down electioneering tactics adopted
by the other side. I notice that the
Minister who introduced the Bill taunted
the Opposition, and tried to put words into
their mouths that they never uttered, and
his example has heen followed by nearly
every speaker from that side. So far as
the iron industry is concerned, there is no
man on this side—and I suppose there is
no man on that side—who does not realise
its importance to Queensland—what it means
to Queensland. The only difference is as to
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whether the industry can be best worked
out on the lines of State ownership or by
private enterprise.

_The PremiEr: What is the use of talking
like that after the speeches that have been
made on your side?

Mr. SWAYNE: At the present moment
we have ample cevidence before us that State
control is not a success. State control means
expensive work, and very often not good
work. Members opposite have accused us
of being in favour of importation, and so on.

The PremMiER: You know that is perfectly
true,

Mr. SWAVYNE: It is not true. Why, the
Labour party was in existence for fifteen

vears before they were game to say what:

their tariff policy was. They hedged for
vears and years upon the tariff question. I
think more than half of them were free-
traders. It was only when they saw that
the great body of the people of Australia
were protectionist in their opinions that they
came in “out of the wet” and adopted &
protective policy. We know that our first
protective policy in Australia was begun by
such men as Sir Alfred Deakin, Sir George
Turner, and Sir Edmund Barton—Liberals,
cvery one of them. They gave us protection
in Australia, not the Labour side. We know
that in the sugar industry we have depended
upon protection; and, it goes without saying,
that everyone in that industry is a protec-
tionist, and watches the thing very closely
in Federal politics. I have noticed time
after time that the greatest enemies of pro-
tection—which is necessary for the life of
this industry—are Labour men, like Mr.
Mahon, of Western Australia. They were
the men who used to get up and talk free
trade. And now the Labour party have the
effrontery to come into this Parliament and
declare themselves the champions of protec-
tion! It beats the band! Another thing,
which I think is rather low down on that
side, is to try and attach some opprobrium
to us in connection with a dredge which was
hought in 1911 or 1912 from Germany—long
before the war. I think it was in 1911 that
that dredge was bought.

Hon. J. Torame: It is a wonder they work
it.

Mr. SWAYNE: VYes. As it has been
brought up, it is just as well that I should
mention the reason why that dredge was
bought in the first instance. It was simply
because a dredge was required for working
the Brisbane River which could do her work
without mooring: and it was found that the
firm who built this dredge were the only
ones in the world who possessed that patent;
it was the only place where such a dredge
could be got. T was here in this House at
the time, and I remember hon. gentlemen
now sitting on that side of the House were
on this side of the Fouse; and they quite
agreed in the transaction.

ALy, WiINSTANLEY: That is not correct.

The PreMIER: That is more misrepresenta-

tion. -
Mr. SWAYNE: There was no division on
it. I would like to ask, when it comes to
purchasing from Germany 1in pre-war
days—

The SPEAKER: Order! T suggest thag
the hon. member should deal with the sub-
ject-matter before the House—the second
reading of the Bill.

Mr. Swayne.]
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Mr. SWAYNE: I am referring fto a
matter that was referred to during this
debate. This matter has been very freely
discussed.

The SPEAKER: Order! The question of
that purchase was not discussed. The pur-
chase in question may have been mentioned
incidentally in the debate; but the hon. mem-
ber is making a speech based on it.

Mr. SWAYNE: I would like to point out
that, unless we are assured of protection,
this Bill—or any enterprise connected with
the manufacture of iron in Queensland—
would be utter foolishness.

Mr. GrepsoN: You know we have nothing
to do with the tariff,

Mr. SWAYNE: Then is it not more fitting
that those who control the tariff should
deal with this, if it is to be a Government
undertaking ? The whole thing hangs
upon protection. Minister themselves have
admitted time after time, by their defer-
ences to it in the debate, that it depends
upon protection. At the same time, what
I am objecting to are the charges made from
the other side of the House against this side
of "our being lukewarm in regard to protec-
tion. I was just going to point out that the
Labour party themselves bought their tele-
graph poles from the German firm of
Krupp—the Labour party in the Federal
Parliament—and they have the effrontery
to come here and talk about a transaction
that took place some five years ago!
just instanced that to uphold my conten-
tion that there has been no particular
desire hitherto to establish the iron or
any other industry; that this measure
is introduced simply as a measure of get-
ting at the Opposition. For one word said
in support of the Bill from this side there
has been two words in charges against this
side of the House—charges more or less base-
less. However, when I got up to speak I
did so to point out that it is a very open
question as to which would be the best way
to develop our iron industries. We are all
in agreement upon the point that Australia
wants an iron ndustry—that we should not
be dependent upon outside sources. Now,
we have strong evidence pointing to the fact
that State control is expensive and, some-
times, not of the best. It has been already
instanced in the high cost of the war-
ships built in Australia—the ¢ Brisbane.”
Rifles, made in Government workshops, have
cost twice as much as they could have been
bought for. We have not to go further back
that the fiasco in the attempted manufacture
of high explosives in Queenszland. If these
ironworks are not going to be any better
success that that which has accompanied pre-
vious efforts of this Government in the way
of State workmanship, I am afraid the out-
look is very poor indeed. Now, just within
the last day or so we have had an example
bearing out what I say. I notice that hon.
members opposite have referred very often
to the sugar industry. In that connection,
we have here the Auditor-General’'s report
on the Central mills, some of which are
under Government control and some of which
arc under private or co-operative control.
As T have often pointed out before, when I
have been speaking on this subject—State
versus private control-—the cost of working
Government-controlled mills is oub of all
proportion to the cost of working mills con-

[Mr. Swayne.
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Steel Works Bill.

trolled, more or less, by private individuals.
I have three mills working much in the same
climate and handling much the same tonnage
of cane—Plane Creek, Proserpine, and South
Johnstone.

The SPEAKER: Order! The hon. mem-
ber is going quiie outside the motion before
the House.

Mr. SWAYNE: I want to bear out my
statement.

The SPEAKER: Order! Surely the hon.
member does not think he is entitled to dis-
cuss every undertaking that the Ironworks
Bill proposes to establish: or that, because
the ironworks will be under Government con-
trol, he can criticise every Government under-
taking?

Mr. SWAYNE: I was dealing with this
very question of Government control, and
endeavouring to give reasons for my opinion
that we are more likely to get good iron
commodities at a reasonable price under
privately-owned factories than we -are under
those which are State-controlled.

The SPEAKER: Order! The hon. gentle-
man is in order in referring to it in passing,
but he must not_go into the details.

Mr., SWAYNE: Without going into the
figures, I might say that there are two sets
of mills in similar localities—some under
Government control and some under private
or co-operative control. I am not allowed
to quote the figures, so I cannot be precise,
but I think T am not far out in saying that
the cost of the work in the Government-
controlled factories is something like from
20 per cent. to 30 per cent. more than in those
which are privately or co-operatively con-
trolled. Well. if that is to be the position
in rezard to the ironworks; if, for instance.
that very much-needed commodity at the
present moment—galvanised iron—when the
war is over and things get back to normal,
instead of being able to get it at £18 we
have to pay £25 because it is made in the
Government factory, I take it _these works
will not be the benefit to the public of Queens-
land which they otherwise would be. I take
leave to say that State control is costly; and
wwhat has hitherto been a strong argument
used in favour of it—that it conduces to
industrial peace—has been disproved. It has
been shown that there is a greater tendency
to strike in Government workshops than
there is in private workshops. I think, on
the whole, that the general public. through-
out not only Queensland, but of Australia,
are getting rather tired of State enterprises
in consequence. We know that, for instance,
polities come into their management. I mus}
refer to the sugar-mills again: they afford
such a splendid example. For instance, one
of its mills. I notice, worked at a loss of
£2,000; and £1.500 of this £2.000 was money
simply pzid for political purposes—back
money under the Dickson award, which none
of the privately-owned mills paid.

The SPEAKER: Order! The hon. mem-
bher is endeavouring to deliver a speech on
a matter altogether outside the question be-
fore the House.

Mr. SWAYNE: I am trving, as far as I
can, to uphold my contention that there are
very strong reasons for thinking that this big
industry that we hope to see established in
Queensland and that we hope to see as a
factor in our prosperity for many years to
come, by proofs that we have in our hands
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-at the present moment, could be carried out
in another way than is proposed by the
Government. That is all T was doing; and
I think I was confining myself to that aspect.

The SPEAKER: Order! The hon. gentle-
man was attempting to show the difference
between the Government-owned sugar-mill
and a privately-owned sugar-mill.

Mr. SWAYNE: I also referred to other
matters; I referred to these high explosive
shells, which cost about 21s. in Ipswich, and
which could be done in a private works for
about 11s. I notice that there was a spar—
if I might use the word—between the Chief
‘Secretary and the hon. member for Albert;
and 1 was surprised to hear the Chief Secre-
tary say he hoped that private enterprise
would come in under this Bill. Like nearly
every other Bill of which the hon. gentleman
has been thé author, it is more calculated to
scars. to frighten, puvate enterprise out of
the State than any legislation ever we had
before. The whole trend of their legislation
is that way. I know I should be out of
order in quoting the Bill; but I would like
to point out that there is subclause (3), which
has been quoted very fully already, and
will not read it through again; buf it states
that the Minister may Take, purchase,
contract” and so on, “foun-dries«, wharves,
ships ™’ an»d that sort of thing; and when you
read that with clause 8—which states that—

¢“The Governor in Council may from
time to time, by proclamation published
in the “Gazette,” authorise and empower
the Minister therein named to undertake,
establish, or continue, and to maintain
and carry on any business therein desig-
nated or described,”
—designated by the Governor in Council—
you can say that everything that the hon.
member for Albert alleged in connection
with the Bill was quite justified. TUnder the
circnmstances, it is no use talkmg about
private enterprise coming in and
[10.30 p.m.] developing the industry. It is
warned off. I hope and desire to
see the iron and steel industry established in
Queensland, as I can recognise what a boon
it would be to us at the present time if we
were able to get galvanised iron at a reason-
able price. We might have had a lot of
these industries started by this time but
for the lukewarm attitude of the party
opposite on the question of protection years
ago. We would have had all these indus-
tries started to-day but for the attitude of
the Labour party years ago. I quite recog-
nise that the cstablishment of iron and
steel works is a very important matter, and
I hope to see them established in the future.
But I do not think thev are likely to be suc-
cessful if established on the lines laid down
in thi= Bill. I am certain that they will not
make the progress that has been made by
the iron industry in other parts of the world
by private enterprise. We know that prlvate
enterprise has established the jronworks in
Newcastle at the present time. That shows
that. if given fair play, private enterprise is
prepared to step in and carry on these in-
dusiries.

Question—That the Bill be now read a
second time—put and passed.

The committal of the Bill was made an
Order of the Day for to-morrow.

The House adjourned at twenty-seven
minutes to 11 o’clock.

Permination of Sittings.
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