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LEGISLATIVE ASSEMBLY. 

F1·idccy, 22 October, 1886. 

PetHion.~.J.Iotion for Adjournment~extension of the 
Central Railway.-Ipswich Gr:tlnmar School Land 
Sale Bill.-Coal Contract of It. and J. Lindsay.
Building Societiel<l Bill-committee.-Burning of 
the barque "Rockhampton."-Adjournment. 

The SPEAKER took the chair at half-past 
3 o'clock. 

PETITION. 
Mr. ALAND presented a petition from 

Eleanor Godsall, John Gargett, and .John 
Mullaan Flynn, of Toowoomba, executors of the 
will of the late Richard Godsall, praying for 
leave to mortgage certain real estate devised by 
such will, and to renew certain mortgages made 
by him ; and moved that the petition be received. 

Question put and passed. 

MOTION FOR ADJOURNMENT. 
EXTENSION OF THE CENTRAl, RAILWAY. 

:\fr. MURPHY said: Mr. Speaker,-I rise 
for the purpose of adverting to a portion of the 
debate which took place last night, and shall 
conclude my remarks with the usual motion. 
In the debate upon the Gympie railway last 
night, I made use of the following words, as 
reported in Banscwd. I was speaking at the time 
about a statement made by the Minister for 
·works to a deputation which waited npon him 
at his office respecting the extension of the 
Central Railway. The words I used were these:-

" He wanted to know why the }finister for 'Vorks 
did not proceed \Vith the Central Railway? That was a 
line that before the drought was pnying better than any 
other railway in the south of Queensland, and now, 
forsooth, the ):Iinister for 'Vorks said that he did not 
mean to go on with that railway, because he was afndd 
that separation would take place very shortly, and that it 
would be nece.ssary to divert the course of that line 
towards the boundary of the new colony in order to 
prevent the line from Hughenden to Townsville taking 
the trade away--

" The ::VIr.NISTJm r~oR ·woRKS said the hon. gentleman 
was not justi1ied in making such a statement. He never 
said he was afraid at all, The fact of the matter was the 
deputation got hold of a reporter and told him a wrong 
story. 
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H Mr. MURPHY said he distinctly denied having said a 
single word that the ~Iinistcr for "\Yorks did not utter. 
The hon. gentleman distinctly ma,de the remarks that 
appeared in the paper. 

"The )lTNISTJm FOR \VmtKs said that was untrne. He 
thought he was just as much entitled to credit as the 
hon. member for Barcoo. Ho never said he \Vas afraid 
of separation. lie bad said before that he did not care 
if it took pl:tce to~ morrow. 

"1ir. 3IURPHY said verhaps the hon. gentlt;man did 
not say e:mctly that he was afraid of separation, but 
he s>tid he thought it would take place very shortly, 
and-

" 'l'he ~IrnrsTER FOR ·woRKS: The hon. member is 
making a misstatement. Can't he speak the truth:-" 
I want to show the House that I did not make a 
misstatement, but that I spoke the absolute and 
literal truth in the remarks which I made then. 
I do not want it to go forth to the country that 
I came into this House for the purpose of making 
misstatements. So long as I have the honour 
of a seat in this House I shall adhere to the 
literal truth in any statements I have to make, 
and I wish to put myself right with the House 
and with my constituents, and show that I only 
stated what was an actual fact. Last night there 
were only two members present in this House 
who were with me at that deputation. There 
were seven members of the Rous~ who were on 
the deputation ; but only two of them were 
present last night, and one of them got up with 
the intention of corroborating· my statement, but 
he was stopped by being ruled out of order. I 
will read to the House what the Minister for 
\V orlcs actually did say to that deputation. He 
made the charge against us that we told our own 
story-our own version of the matter-to the 
reporter .. \Ve certainly did tell the reporter some 
things that happened at that deputation ; but this 
particular statement to which I refer was marle 
by the Minister for vVorks after the reporter 
arrived. The reporter wa'' not present at the 
commencement of the interview, but came in 
at about the middle of it, and took down in 
shorthand what the hon. gentleman said. I 
will read from the Brisl1ane Cou>·ie>· of Friday, 
October 15, what the Minister for \Vorks actually 
did say, and the House will see that it does not 
materially differ from what I stated last night:-

")IJ•. :MILE::;, in reply, said the Government did not 
intend to place the plans for the further extension of 
the Central Railway on the table of the House this 
session. In regard to the extension of the Central line, 
the Government had under consideration the deviation 
of the line towards lNinton, in view of the almost cer
tain prospect of S81Htration of the northern from the 
southern portion of the colony. The Government we1·c 
determined in such an event to prevent the northern 
colony taking the trade 'vhich properly belonged to the 
southern colony." 

I think that substantiates in every particular the 
statement I made last night. I will say no more 
on the subject now, but will leave it to the other 
hon. gentlemen who were present at that deputa
tion to further corroborate what I said, or the 
reverse, if I said anything that was not true. I 
should like now to add a few words to what I 
said last night about the extension of the Central 
Railway westward. The Minister for Works told 
us at that interview that he would not lay the 
plans for the further extension of that railway 
upon the table of the House this session, and I 
and the people of the vV estern district, and not 
they alone, but the people in the more populon• 
Central district-Rockhampton and that neigh
bourhood-feel that we shall be suffering a great 
wrong by that railway not being proceeded with. 
The Minister for Works has frequently stated 
that this line is not paying-that the traffic is 
falling off, and that the line is not a profitable 
one-and therefore he declines, upon those 
grounds, amongst others, to go on with it. I have 
here the report of the Commissioner for Rail
ways, and I will just read what he says about it. 
This is the annual report of the Commissioner 
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fGr the year 1885, and he gives a table in it show· 
in~ the net earnings for the past two years, and 
th~ interest upon the capital expended in the 
construction of the Central line. This table 
brino-s out some curious facts with regard to rail
way~-facts that I am astonished were not made 
more use of by hon. members, in discussing the 
lines before them last night. This table would 
have furnished them with some very strong 
aro-nments indeed for the rejection of some of 
th~selines. To refer again to the Central Railway, 
from Rockhampton to Alice, the return shows 
that the interest paid upon the capital expended 
amounted to no less than 4•683percent. In fact the 
Central Railway paid over 4;\- per cent. on the 
cost of construction in 1885, during one of the 
most disastrous years that ever occurred in 
Queensland. There was only one oth~r railway 
in the colony that paid a higher percentage, and 
that was the Northern Railway, from Townsville 
to Torrens Creek, which paid 5'816 per cent., or 
nearly 6 per cent. on the cost of construction. 
The next best paying line was that from Mary· 
borough to Gym pie, which paid 3·393 per cent. on 
the cost of construction. I come now to the Sand
o-ate branch, and this is the suburban railway 
~f which the Government are so very proud as 
being such a paying branch. This railway OJ_lly 
paid 3·534, that is 3,! per cen!., wherea;s the !me 
I am advocating the extenswn of pa1d over 4~ 
per cent., 1 per cent. more than the Sanclgate 
branch. There is another very curious fact 
brought out by this report. Mr. Curnow says :-

"I would invite attention to the loss on the South 
Brisbane branch. rrhe traflic on it is principally coal 
(for the conYcvance of which the department really 
only receiYP'% ibout id. per ton per train mile, seeing 
thnt the trains have always to run empty for one-half 
the journcyl, and the earnings have not been sufficient 
to pay even the working expenses." 
In order that the coa].mines of Ipswich may 
flourish, the whole of this colony is heavily taxed 
through the Railway Department; and yet, 
forsooth, the Government do not proceed with 
the lines of the colony that actually pay ; they 
hang them up on the pretence that they want to 
prevent any portion of the ~rade of the sm;thern 
portion of the colony gomg to the ra1lways 
belonging to the northern portion of the colony. 
There is another paragraph here that rather 
opened my eyes when I read it, relating more 
particularly to the Lairlley b:anch, an~ it ~bows 
that there is not a single agnculturallme m the 
colony paying for the grease used on the axles 
at the present time. I have no obj~ction to 
making lines to assist the farmers, prov1d~d the 
farmers will assist me. vVhat annoys me IS that 
when we want a railway like the Central line 
pushed on with vigour and kept going-a line 
that pays over 4~ per cent. on the cost. of con
struction-we are very hardly treated mdeed; 
and I am perfectly justified in complaining about 
these lines being made in the farming districts
lines that will not even pay working expenses. 
I think I am justified in being indignant at t_his 
being done when the gentlemen representmg 
farming constituencies will not force on the 
Government the necessity of making these m~in 
trunk lines of railway, and pushing out w1th 
vigour the lines that will pay. I beg to move 
the adjournment of the House. 

Mr. FOOTE said: Mr. Speaker,-I regret 
very much that the hon. member has brought up 
this matter on private members' day instead of 
on one of the days set apart for Government 
business. There is private business on the 
paper for to-day, and it is the only day in the 
week which private members have. The hon. 
gentleman is a new me!Il ber, otherwise he would, 
when making his attacks on the Government, 
take it out c of them on Government business 
days. 
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'l'he MINISTER FOR WORKS (Hon. W. 
Miles) said : l\Tr. Speaker,-! am sorry the hon. 
member for Bundanba should find fault with 
the hon. member for Barcoo. If he has any 
grievance to air, he cannot possibly do better 
than air it on private members' day. That is 
the proper day on which to do it. 

Mr. MURPHY: That is the reason why I 
brought it forward. 

The MINISTER FOR WOJ:UUl : It appears 
to me to be nothing more than a storm in a tea
pot; and what the hon. member is complaining 
about I do not know. I took exception to the 
hon. member's statement last night, that I was 
afraid of separation. \Vel!, sir, I was never 
afraid of anything, and I wish the hon. gentle
man clearly to understand that. \Vhat should I 
be afraid of? Hon. members of this House, and 
most of the residents of the North, know my 
opinion about separation. There are three stipu
lations that I have laid down. When the 
majority of the population of the North desire 
separation, when the public debt has been ad
justed, and when the boundary has been decided, 
I shall not stand in the way of separation. 
I have repeated that over and over again, and I 
am greatly amused at finding that cablegrams 
have been sent stating my opinion on the sub
ject, as if that would have the slightest effect 
either one way or the other. In the name of 
common sense, who cares what I say or what 
my opinions are on the subject? If people think 
they are going to get separation on account of 
anything I may have said on the subject, they 
are greatly mistaken. \Vith reference to the 
Central Railway, no one regrets more than I do 
the fact that the Central Railway, and the 
'Western Railway, and even the Korthern Rail
way, are all falling off in their receipts. \V e 
know very well the cause of it. 

Mr. L UMLEY HILL : Yes; the Land Act. 

The MINISTER FOR WORKS: It is from 
the very severe seasons we have had, and it will 
be some time before we regain our former posi
tion. Anybody must know, if he looks at the 
returns published in the Ga:ette, that the Central 
line has been falling off at the rate of £2,000 a 
week, and the number of trains 1·un on the line 
has been considerably reduced because there is 
little or no traffic. The Govemment came to 
the conclusion that it would be advisable to have 
a flying survey to the \Vest to endeavour to see 
if the line could be taken somewhere towards 
population. Hon. members, in discussing the 
Land Dill, said that it would not promote settle
ment, and therefore it has become necessary for 
the Government to endeavour to divert the line 
somewhere nearer the direction of Muttaburra 
and \Vinton where there are Government town
ships, and where we may expect a population 
some time. The extension of the line will only 
be delayed a few months, ancl I am satisfied the 
country will not suffer anything by the delay. 
I was rather amused at the arguments made use 
of yesterday-namely, that if this line was carried 
to some particular waterhole about the Thom
son, there would be any quantity of grazing 
farms taken up. How am I to believe that? 
Hon. members said here night after night, when 
the Land Bill was being discussed, that no one 
would take up grazing farms ; but now that it 
suits their own purposes, they say, "If you will 
only take this railway to this waterhole, any 
quantity of grazing farms will be taken up." 
\V ell, what am I to do? 'Vhich of these state· 
ments am I to believe? Because, if one is right, 
the other must be wrong. I think the Govern
ment are perfectly justified in the course they 
are taking. They do not intend to proceed for 
a few months, until there is some prospect of 

getting traffic on the line. They can well stand 
over for a month or two. These lines are now 
proceeding to the westward a very long distance, 
and I doubt very mnch myself whether it will 
be advisable to extend them. 

J\!Ir. McWHANNELL said : Mr. Speaker,
As one of the deputation that waited on the 
JHinister for \Vorks when he used the expression 
the hon. member for Barcoo has attribnted to 
him, I have to state that I can corroborate every 
word that gentleman stated last night in this 
I-Iouse. I was not present when the matter was 
referred to last night, or I would have corrobo
rated the hon. member's statement at the time. 
I sa,w it fully reportecl in Hcmsrwd this morning, 
and I certainly have full confidence in what the 
hon. member "tated-that the Minister for 
\V orks did make the statement attributed to 
him. 

The MINISTER :FOR WORKS : You will 
not find the word " afraid" in it. 

Mr. McWHANNELL: No; the hon. gentle
man did not sav he was" afraid" of separation, but 
he said he lool{ed upon sepamtion as a certainty, 
and that it would take place in a very short time, 
and for that reason the Government intended to 
direct the railwa"f towards \Vinton. The Minis
ter for \Vorks 'has just stated that an hon. 
member pointed out some big waterho!A, and said 
that if the line was extended to it very consider
able settlement would take place around that 
waterhole. I imagine the hon. gentleman re
ferred to me when he said that, because I was 
the only member of the deputtttion who 
referred · to a Yery large water hole on the 
Thomson River. That waterhole is about 
fifteen miles long in the very drier;t of 
seltsons, and the present surveyed route of 
the Central Hail way crosses it in about the 
centre. I drew the attention of the :Minister for 
\Vorks to the fact that there was likely to be 
considerable settlement around that waterhole, 
and certainly the country around it would be 
tttken up for grazing farn1s if the railway was 
extended to it. I see no reason to retract that 
statement, because I am perfectly satisfied that 
a considerable area will be taken up around that 
place for gmzing farms. Although the hon. 
gentleman may accuse some hon. members of 
saying that the Land Act will be a failure in 
some instances, he has never heard me state so 
in this House. At all events, there is this largo 
waterhole on the Thomson River, commonly 
called "I,ongreach," and there will undoubtedly 
be a considerable number of grazing farms taken 
up around it. I quite believe that to the west 
of that, the line should be diverted towards 
vVinton, because I believe it would in a great 
measure largely increase the traffic on the line. 
At some future day the Government, whoever 
they may be, may well consider the desirability 
of running a branch line from the Thomson 
River about south-west, and the line being 
diverted to 'Vinton will drain the traftic 
from a very large extent of first-class pastoral 
country in that direction. vVith regard to the 
Central Railway as it at present stands, I may 
state that the end of the present section is on the 
top of high dry downs, about twelve miles west 
of Alice Station. About six weeks after rain 
there is no water to be had within reach of it, 
and it is impossible for teamsters or any tratlic 
to c.·o due westward to that line from the Thom
sm~Hiver. Instead of being able to go across 
country for fifty miles, they have to go round by 
lsisford, or take a still longer round and go 
round by Aramac, a distance of 100 or 150 miles. 
Instead of being able to go fifty miles. across 
from the Thomson, they have to go a distance 
of about lGO miles to reach a point twelve miles 
from the head of the section ; so that twelve 
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miles of the present section is utterly useless and 
the money for the construction of that portion of 
the line is lying wasted. It does not require a 
great amount of skill to enable anyone who has 
been over the country to judge that the best and 
most practicable way to extend the line is 
to continue it in a direct line to the Thomson 
River. If that was done the Government 
would then have sufficient time to get a 
report from the surveyors with regard to the 
diversion to vVinton. I consider the Govern
ment have treated the people of the Central dis
trict very badly indeed by their delay in placing 
plans for the extension of the Central line before 
the House. I can see through their action very 
well. Since members have been down in Bris
bane the Minister for W arks has been hum
bugging them, and putting them off from day to 
day when they have asked that the plans should 
be laid on the table. He has given all sorts of 
excuses, and the last excuse, which is considered 
a strong ong, is that the Government intend 
diverting the railway towards Winton, and 
are waiting for a report upon it before they 
submit the plans to the House. I can see 
plainly that before the report which the hon. 
gentleman has authorised to be sent to him 
reaches Brisbane we shall all have returned 
to our homes and the plans will not be 
laid on the table this year, and consequently 
our Central Railway will remain where it is for 
another twelve months. I consider that very 
bad treatment on the part of the Government. 
I should be very glad to hear from the Minister 
for ·works or the Premier if they have the 
power to call for tenders for the further con
struction of the line, without the plans being 
approved by this House. I may say that the 
1\finister for "VVorks has stated on more than 
one occasion to me that he would feel perfectly 
justified in calling for tenders, even although the 
plans had not been approved by this House. 

Mr. GOVETT said : Mr. Speaker,-As one of 
the deputation that waited on the Minister for 
VVorks concerning the Central Railway, I can 
bear out what the hon. gentleman says about 
not having stated that he was afraid of 
separation. Those were not the words he 
used ; but he said that separation was certain 
to come, and that the Government must guard 
against their trade going away to the Northern 
country. I regretted to hear that very much, 
because it has been recognised all through 
that district that the rail way would be carried 
due west, at all events until it reached the 
Thomson River. Only a short time ago I 
presented a petition to the Minister for W arks 
asking that it should be taken down a little to 
the south to Forest Grove, and the Minister for 
"VV orks then certainly led me to suppose that 
there was not the slightest doubt that the line 
would go due west to the Thomson River. 
I was very much disappointed, therefore, when 
the Minister for vVorks told us that the delay 
had taken place because the Government were 
going to take into consideration a deviation to 
"VVinton. I went to him immediately after the 
session commenced, and frequently asked about 
the line, and he told me that the survey was 
going on. Of course, I considered that that was 
the survey to the Thomson, and it took every
one on that deputation by surprise to hear that 
there was any hesitation about it. 'Vith regard 
to what the Minister for \Vorks said as to the 
deputation asking that the railway should be 
carried on to a waterhole, there is no doubt that 
the deputation did point out the advantages of 
carrying it on to permanent water, where there 
would not be the slightest expense to the 
Government to conserve it. There is an ever
lasting supply of water in one of the main rivers 
of the colony, and we asked that the railway 

should be carried there rather than stop at 
the end of the present section on a lot 
of high dry rock, where there would be an im
mediate drain on the Government to conserve 
water. I see in my papers the scheme of the 
Hydraulic Engineer with regard to the water at 
Lagoon Creek; he proposes to pump it from a 
waterhole in the Alice to a township in course 
of formation four miles away. He speaks of 
the waterhole as being a mile in length ; but, 
though he went there to report on it, he did not 
take the trouble to ascertain the depth. He 
says it was reported to be about ten feet deep, 
but he had no means of ascertaining whether 
that was correct or not. Now, 1\Ir. Speaker, if 
any man from a station out west had been sent 
to report on the permanency of the water in a 
waterhole, he would have stripped off his coat 
and waistcoat and shirt, and gone in and ascer
tained for a certainty the depth of it. All 
he wanted was to swim in with a piece 
of twine twenty feet long ; if he could 
not swim himself, he would have got plenty 
of people there who could, and he could have 
tested the depth to half-an-inch. I think that, 
seeing the difficulty there is with regard to water 
out there, it was a very good suggestion we put 
forward that the line should be carried to 
where there is permanent water, as the contrac
tors were just about to close the present section. 
The contmctors could have done the whole of 
that length, and would have done it, as I was 
told by one of the contractors themselves, in ten 
working weeks. I was told that when I was out 
there before this session commenced; and they 
told me the line would have been very nearly 
done at that time, had it not been for the want, 
first of rails and then of bolts. 'Vhen I heard 
the Minister for W arks say that the delay was 
caused owing to the desire to have a survey made 
for the deviation to 'Vinton, it took me by sur
prise, and I very much regretted to heat· it. 

Mr. P ATTISON said : Mr. Speaker,-As one 
of the members who attended on that deputa
tion, I can quite confirm what the hon. member 
for Barcoo said last night. He certainly did not 
overstate the case, except that the Minister for 
Works is right in saying he did not use the word 
"afraid." He said he was certain that the 
North would get separation at a very early date. 

The MINISTER FOR WORKS: No, I did 
not. 

Mr. P ATTISON : Allow me ; you can make 
your statement afterwards. The report pub
lished in the Cou1·iel· is correct ; and it was no 
report given to the reporter ; that portion of the 
report was simply taken down, I b~l~eve, by the 
reporter from the lip" of the Mmtster. !'he 
Minister stated very distinctly that he had httle 
doubt separation would be an accomplished fact 
at a very early date. 

The MINISTER FOR WORKS: I did not. 
Mr. P A TTISON : I assert that the hon 

gentleman did; and I think the other mem
bers of the deputation will confirm that ; in 
fact, they have already done so. The Minis
ter for vVorks further said that the extension 
of the line was under the consideration of 
the Government, and they thought it would 
be extended towards vVinton, the object of 
that being that after separation the North 
should not take away the trade that properly 
belongs to the Central district. At a later stage 
I suggested to the Minister for vVorks that as 
the Central Railway system was under considera
tion, and as the plans were likely to be departed 
from, some little consideration might be given 
to this end of the line--the construction of the 
line from Rockhampton to Port Alma. I thought 
that as the line was under consideration they 
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might construct it at both ends-the western 
end and the Hockhampton end as well. \Ve 
pointed out to the Minister that the result of 
not hying the plans on the table would be the 
complete stoppage of the Central Railway 
works; and he told us it would not be neces· 
sary to ask the sanction of Parliament-that 
if, after a few months, he made up his mind 
and the matter was settled, he would under
take to call for tenders, so that there would 
only be a delay of a few months. That fell 
from the Minister for Works distinctly. I 
have no wish to do otherwise than give a truthful 
version of what he did s:>y. I do not propose to 
go into the Central Railway question to-day; 110 
doubt in due time that matter will be brought 
before the House ; I rose simply to express my 
concurrence with what fell from the hon. member 
for Barcoo last night. 

The HoN. J. M. MACROSSAN said: Mr. 
Speaker,-I had no doubt when I saw the report 
of the expressions made use of by the Minister 
for \Vorks to the deputation that it was substan
tially correct, although I was told there was no 
reporter there, because I was convinced that the 
members of this Hmme who were on that deputa
tion would not make such a misstatement; and 
they could not have invented it out of their 
own hellds, seeing that they were themselves 
actulllly opposed to separation. But we lire told 
this evening thllt there was a reporter present 
during part of the interview, and that he was 
present when the Minister for \Vorlu; mlldc that 
statement ; therefore, my previous opinion hlls 
been confirmed. Now, I agree with the Minister 
for \Vorks that, as a general rule, we cannot 
place too mnch dependence on what he says ; 
but when he speaks liS the mouthpiece of the 
Government, delivering the Governnient policy 
it is ll very different thing. He is the omcl~ 
then, and what he states is to be taken 
liS the truth about the Government policy. 
I am ll little surprised that the Government 
hllve countenanced the idea of the Minister 
for \Vorks, and I am sorry [IS well as surprised. 
If they will just look at the fllcts of the case, 
they will see thrtt whether this line goes west or 
north, it will not under any possible circ,unstances 
be able to obtain the trade of that portion of the 
colony which the Minister for ~Works said they 
were going to deviate the milway to obtain. Th'e 
geographical position of the two ports at which 
the Central line llnd the Northern line commence 
-Rockhllmpton llnd Townsville-forms a com
plete llnswer to the question. The distance 
from Rockhmnpton to the end of the pre
sent section under construction at Barcal
dine is 370 miles. The distance from Bllrcal
dine by road to \Vinton is 188 miles. The 
distllnce from Townsville to Hughenden, now 
under construction, is 233 miles. The distance 
from Hug~enden to Winton byrollcl is 142 miles, 
llnd tlmt d1stance over one particular flat of 20 
miles can be lessened by one-hlllf. But taking it at 
its present length, we have 142 miles llnd233miles 
against 188 miles llnd 370 miles, which gives the 
Northern line an aclvantacre of 183 miles. I ask 
the hon. gentleman lit the helld of the Govern
ment if he thinks it possible that under such 
ci;·cumstllnces the Central line clln compete 
w1th the Northern for the tmde of thllt district? 

The MINISTER FOR WORKS : It can be 
done easily enough. 

The HoN. J. M. MACROSSAN : I do not 
mind . what th~ hon. gentleman says ; he is 
speakmg for hnnself now, llnd not explaining 
the Government policy. It is quite possible for 
the Minister for \Vorks, with the concurrence 
of the other members of the Cabinet, to call for 
tenders for the line, if we have the surveys and 

plans ready towllrds \Vinton, without the sanc
tion of the House being first obtained, llnd to 
ask the House afterwards to indemnify them 
for their unparliamentary llction, which they 
would no doubt obtllin. But what would be the 
result? They will have the Northern portion of 
the colony to contend with, even if sepllration is 
not granted ; >tncl if sermration is granted they 
will have the new Northern Government to con
tend with on that question ; and if they raise up 
a feeling of ill-will, which they would do by 
such coruluct, between the two colonies, I know 
very well which one would suffer most in ll con
test of railway traffic llncl milway rates. I hope 
the Government, of which the Hon. Sir S. \V. 
Griffith is the head, will havelllittlemoresense than 
to be "bossed" by the Minister£ or \Vorks as to the 
direction in which this railway should go. It is 
lln llbsurdly ridiculous position to tllke up. I am 
not against the Government in stopping this 
milwlly at the end of the section now under 
construction. That is [I matter which concerns 
themselves, lllthough it concerns the country lllso 
to see thllt eque,l justice is clone to eC~ch portion 
of the colony. Ever since these railwllys were 
commenced, every Government hlls held thllt 
they should be tllken westward, and if the present 
Government decide that they shall take some 
other direction they will be making ll serious 
n1istal::e, and one which will tall severely agaim~t 
Queensbncl in future yer~rs if sevamtion does 
take place. 

M.r. LUJVILEY HILL said : Mr. Speaker,
! should like to say a few words on the question, 
[IS I am well acquainted with the whole of the 
country that is drained by the Central line. It 
has been a matter of regret to me thllt the line 
hlls not been carried on to the Thomson, as WliS 
proposed. If the Land Act is to be ll success, 
so far as the sn1all gra,zing f:urns are concerned
if we are going to give them any chance at a.ll
thi~ is the plllce of all others where they may 
succeed. It is one of the few lm·ge permanent 
waterholes in the district, and grazing farrns of 
10,000 or 20,000 llcres can only have a reasonllble 
chllnce of success when they are located near a 
brge supply of permanent water. There is not 
much of thllt in the large \V estern district. 
Hon. members on this side little know how 
few and far between the big waterhole, 
are. With regllrd to the Central line, 
there is no doubt that the receipts hllve 
fallen off l•eavily ; but prosperous times will 
return, whether the Lllnd Act is ll success 
or not. The Central line WliE one of the mllin 
trunk lines of the colony, and it ought to be con
tinued westward under llny circumstances. It 
should certainly not be taken to vVinton, whose 
trade finds its nlltural outlet lit Townsville. 
The line should be nmcle west liS far as the 
Thomson, and then turn a little to the south
west so as to go throngh the richest country, llnd 
mllko as fair and equitable [I division of the tmde 
-hllving rellltion to the rellltive distllnces of the 
two competing ports, Rockhampton llnd Towns
ville-as possible. I do not want the South to 
get the better of the North, nor the North to 
get the better of the South. I want to see fair 
play, and the country as th,Jroughly drained by 
milrollcls, and more esvecblly main railroads, 
liS it can possihly be. A very suitllble spot 
has been chosen for crossing the Thom
son, which, as a rule, is a very difficult 
river to crc·ss. In some places it is ten mile,.; 
wide, while hero it is confined between two 
high banks, and could be ellsily bridged over. 
I ttm very sorry the :Minister for \Vorks cannot 
see his way to extend that line, llncl I would 
remind him thllt the present affor<ls ll most 
bvourable opportunity for going on with it, 
seeing that there is such ll lllrge amouut of 
unemployed lllbour llvailable. 
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The PREMIER (Hon. SirS. W. Griffith) said: 
1\Ir. Speaker,- I do not think the success or 
failure of the Lrmd Act depends in the slightcot 
degree on our continuing the railway from Bar
cnldine to the Thomson River, or a few miles 
on the other side of it. It has always been under
stood to be the settled policy of the country that 
the three trunk lines should go in a westerly 
direction. Of course the Northern line has had 
to be taken south to get to Hughenden--

'rhe Ho~. ,J. M. MACIWSSAN : 'l'o get to 
Charters Towers. 

The PHEl\IIER: Yes; and the Government 
will not make any change in that policy with
out the sanction of Parliament. There need 
be no alarm about that. Whether the Central 
line should be continued at all at the present 
tilne is a very serious f)ucstion, and a very 
different one from the direction in which it 
should go. The returns are very discouraging 
indeed, and there is little to induce us to expect 
any larger returns on the completion of the line, 
beccctme all the traffic there is travels now by 
it \Vith respect to the >mrvey.s to the Thomson 
ltiver, I do. not exactly know where they arc 
l!Htde, but I understand that it is thought 
they ~o ton far to the south. As to taking 
the line to \Vinton, that is out of the 'lues
tion. Still there is no necessity to keep the 
line on exactly the smnc par,l.llel of latitmle. 
\V e are not bountl to run the line along· a parallel 
of l:1.titude like the Cze1.r of llussia, who snid he 
would make a perfectly straight line from St. 
1'eten;bur~ to ::\Ioscow 'md no other. \V e shall 
probably keep as nearly as practil·:1ble to the 
west, and cross ti1e Thomson at the most suit
able point. I have heard a great deal of the 
crossing mentioned by the hon. member for 
Barcoo. I have heard the crossing spoken of as 
a good one, but the G-overnment will be in 
possession of detailed information shortly, and 
if it is thought desirable to go on with the line 
there will not be much deb.y. One hon. member 
asked whether it wns practicable for the Govern
ment to go on with the line without the sanc
tion of Parliament'? \V ell, it is and it is not. 
'rhe land throUfih which the line would pass 
is all Crown land, and we therefore shoultl 
not require to resmne any land, but if we made 
the line without obtaining the sanction of 
Parliament we shoulcl be liable to ~et into 
trouble ; we Inight do it on the chance of getting 
the House to approve nJterwards, and that has 
been done in respect to unimp<lrtant lines ; bnt 
it would be a, serious risk to undertake to go on 
with the Central line, in wlmte,·er direction, 
without the approval of Parliament. 

J\Ir. MURPHY said: Mr. Speaker,- The 
hon. the Premier said in his speech .iust now 
tlut the success of the line did not depend upon 
the settlement tlmt would take place between 
Bareultline and the Thcnn.son, and I <Juite 
agree with him that it does not ; but its success 
depends upc.m a certain amount of settlement. 
taking place out in the interior, and we cttnnot 
expect it to tctke pln.ce at any clistance away 
from the railway route and '"way from per
manent wnter, because the country is too dry 
and arid for small settlers, and they cannot 
afford to put up the expen,live improve
ments that are necessary. But if the milway 
is taken out to the 'rhomson, it will be taken 
to a part of the country where the Land 
Act will have some chance of rmcceecling. I 
do not say that that is the only chance, 
but it will be made possible for the Act 
to succeed in that p:wt of the country. 
'rhe i\fini:;ter for \Vorks tells ns that this 
railw:ty should ;j<> out t>> Am mac and Muttccburra, 
but to ~et to Ammac the railway would have to 
turn round ex,l.Ctly at right angles. In fact, if it 

was taken out to Aramac, 1\Iuttaburra, and 
vVinton, it would be exactly like a streak of 
lightning in a very short time. Now, how is it 
possible to make railways pay, if you are going to 
take them in such a zigzag fashion, when you 
can get all the traffic you can possibly get by 
continuing on in a straight line out west? That 
was the route bid down by Parliament years 
ago, and very wisely laid down, that the line 
should continue to go out west, without regard to 
the small townships on either side. If it keeps 
on the course it is now going it will get all the 
traffic from those townships, and would certainly 
do them no good if it ran through them. It 
would simply have the effect in that case of 
wiping every one of them off the face of the 
country. The very worst thing that could happen 
to thosc: several centres of population would be 
to put a railway through them, because it would 
utterly ruin them. Now, with regard to the 
extension of the line. The Premier thinks that 
if it was extended any fmther the receipts would 
continue to diminish on account of the extra 
expense, and the extra amount of capital laid 
out; but it is well known that in taking a railway 
out into a new country, as it goes along it will 
make its own trade. By extending the line the 
industry of sheep farming will be extended, 
people will begin to fence their runs, an immense 
amount of fencing wire will be carried along the 
line, and, as a consequence~ an innnense quantity 
of wool will come back. The field for labour will 
be largely extended, and I mu satisfied that if 
the line was extended another 150 or 200 mile~ 
out it would still pay, and pay even better than 
it does now. \Vith the permission of the House, 
I will withdraw the motion. 

Mr. MELLOR said: Mr. Speaker,-Before 
the motion is withdrawn, I would like to make a 
few observations in reference to what was said by 
the hon. member for 'l'ownsville the other night. 
I think he was unnecessarily severe upon me for 
what I said about Mr. Surveyor Phillips. At 
the time I made mention of that gentleman's 
name I had no idea of detracting from his 
character. I had not the slightest intention of 
injuring the gentleman, but I simply took excep
tion to the report he made upon the valley of the 
JYiary. I will read an extract from the report, 
but, before doing that, I may say that the valley 
of the Mary is in some places fifty miles wide, 
and I know that in that district of which Mr. 
Phillips speaks there are 10,000 or 12,000 head 
of cattle. Now, this is what Mr. Phillips 
says:-

"The population of all that pm·t of the valley of the 
:J.Iary above Yabb:t Creek is very limited indeedj and I 
question \vhcther it amounts to tl1irt:r souls all told. 
As regards the character and productiveness of the 
country, I must confc.;;s that after the glorious accounts 
I have heard I was much dbappointcd. r.I'ho natural 
grasses ~trc inferior, principally foxtail and blady; the 
11l ,,t grass I $HW is the conch; that near the older homc-
1'teads is struggli!lg to supplant the indigenous grasses. 
I think it donbtful \Vhcther a really fat bullock wu.s 
ever tnrnccl off the }iary lUver nbovc Yabba Creek, 
nor cnn the number of cattle clcpastnr{'d he very great. 
I did not see 100 in the whole distance, and the only 
ones in good condition were n mob of about twenty 
Herefords on Oannondale. The soil, except in the river 
fiats, which are alluvhLl and. eonset1uently flooded, sel
dom improves hcyontl ~L sandy loam; very occasionally, 
~mall p<Ltches of black soil are met 'vith, generally 
opposite a number of gnlclw" from the mountains. 
:Jian_,, of the forest ridges arc ha.rd grn,velly clay, cspe
ciall~· near Imhil. and the scrub lands are gcne1·ally 
rnnty on Rtcep monntain sides. I only Raw two pieces 
of really strong agl'ienltural land 1it for the plough 
a.hove Yabba Creek. rrhc larger is an open plain ealled 
Bol~·er Flat, containing some 500 acres of good black 
soil; and at DS mile~ there is a pretty little blacksoil 
11<Lt with an a.rea of perhaps 100 acres." 

Now, l ask, i" that a bir report for a surveyor to 
gi vc in reference to the facilities of a di,trict 
of that description ? I say it is not a fair 
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report ; and in speaking about the line I know 
the gentleman could not have had any knowledge 
of what he was saying. I believe he travelled 
over the surveyed line, not going either to one 
side or the other. He did not thoroughly 
examine the country, and other people can bear 
me out in what I say. I had hoped that the 
Minister for ·works would himself have come up 
and inspected the two routes for himself. 

The MINISTER FOR WORKS: I am 
coming. 

Mr. MELLOR : It is too late now, but in any 
case I hope the hon. gentleman will come and 
see the country for himself, although we have 
accepted the coastal route now. The people of 
Gympie accepted that for two reasons-on 
account of its low cost, and its suitability for 
defence purposes. Now, another surveyor who, 
I think, has an equally high reputation with Mr. 
Phillips, inspected both routes, and this is what 
he says of the country :-

"On the route on the south side of the Blackall Range 
there is some first-class agricultural land." 
Now, I must say, as I stated last night, that the 
valley of the Mary will command attention at 
some future time, and that at no great distance. 
It will be seen by the Government of the country 
and by the people that it is a very valuable asset 
indeed, and I should be very sorry, for this 
reason, to see anything done that would detract 
from the development of its resources. I believe 
that the valley of the Mary is one of the best 
agricultural districts in the colony. I know 
most of the rivers in the colony, and I say, with
out fear of contradiction, that the valley of the 
Mary has more agricultural land and better land 
than any other river that I know in Southern 
Queensland. I believe that it will command 
attention, and be one of the closest settled 
districts in the colony at some future day. 

The SPEAKER said : I consider it my duty 
to direct the attention of the House to the effect 
of a practice that is creeping in, which is likely 
to cause the greatest possible incom·enience, 
Standing Order No. 160 of the House of Com
mons is to this effect :-

"No member is to allude to any debate of the same 
session, upon a question or Bill not being then under 
discussion, except by the indulgence of the House, for 
personal explanations.'' 
Our own Standing Order is equally clear and 
explicit on the point :-

" 85. No member shall allude to any debltte of the 
same session, upon a question or Bill not being then 
under discussion, except by the indulgence of the 
House, for personal explanations." 
And "May," at page 364, referring to the prac
tice of the House of Commons, &<tys :-

"It is a wholesome restraint upon members to prevent 
them from reviving a debate already concluded, for 
otherwise a debate might be interminable; and there 
would be little use in preventing the same question or Bill 
from being offered twice in the same session, if, without 
being offered, its merits might be discussed again and 
again." 
And so recently as 1880 Mr. Speaker Brand gave 
the following decision. The occasion was on 
the 26th February, 1880, when Mr. Plimsoll rose 
to move the adjournment of the House tu call 
attention to some observations which had been 
made by Viscount Sand on, the member for Liver
pool, with regard to the Merchant Shipping Bill, 
and the Speaker called him to order, and gave 
the following decision :-

11The hon. member is now referring to a discussion 
which took place the other evening on the motion 
of the noble Lord, the member for Liverpool (Viscount 
Sandon), and to a Bill which the hon. member intro
duced in the earlier part of the session. rrhe hon. 
member must be aware that to refel' to debates that 
have taken place during the current session is irregular. 
It appears to me that the course the hon. member is 
now taking is qnite irregular, and it is not covered by 
moving the adjournment of the House." 

Mr. Plimsoll at once deferred to the decision 
of the Speaker, and did not proceed fur
ther with the discussion. The hon. member 
who moved the adjournment of the House this 
afternoon did so for the purpose of making Borne 
observations in reply to remarks made by the 
hon. the :Minister for vVorks last night. The hon. 
member for vVide Bay has risen to refer to 
another matter which was commented on by the 
hon. member for Towmvillo last night ; so that 
hon. members will see the very serious incon
venience which is likely to arise from the 
practice of the adjournment of the House being 
moved to refer to previous debates. It is my 
duty, acting in conformity with the Standing 
Orders, to stop such discussion when it com
mences. When we have Standing Orders to 
guide our proceedings they should be adhered to 
by hon. members as closely as possible. I feel 
sure that by so doing we shall facilitate the 
course of public business. Is it the pleasure of 
the House that the motion be withdrawn? 

Motion, by leave, withdrawn. 

IPSWICH GRAMMAR SCHOOL LAND 
SALE BILL. 

The following formal motion was agreed to :
By 1\Ir. FOOTE-
That leave be granted to introduce a Bill to enable the 

trnstoes of the Ipswich Grammar School and their suc
cessors to sell, mortgage, lease, or otherwise deal with 
the land described in deed of grant "No. 62330. 

Bill introduced and read a first time. 

COAL CONTRACT OF R. AND 
J. LINDSAY. 

On the motion of Mr. FOOTE, the House 
resolved itself into a Committee of the vVhole to 
consider of an address to the Administrator, 
praying that His Excellency will be pleased to 
cause to be placed upon the Supplementary Esti
mates for the current financial year the sum of 
£400, to compensate the Messrs. Lindsay for the 
breach of their contract. 

Mr. FOOTE, in moving the resolution, said it 
was not his intention to occupy the time of the 
Committee by recapitulating what he said upon 
the subject that day week. Other members of 
the select committee appointed to inquire into the 
matter were present, and they, no doubt, as well 
as other hon. members who had carefully read 
the evidence, wished to say something on the 
subject. He was fully satisfied for the present 
to leave the matter in their hands. 

The MINISTER FOR WORKS said he gave 
notice the last time that matter was before the 
House that he would move an amendment in 
committee on the sum recommended by the 
select committee to be given as compensation. 
The Railway Department in entering into the 
contract with Lindsay Brothers-it was at the 
time when the hon. member for .Port Curtis was 
in office-made provision that they should have 
the power to obtain a supply of coal outside the 
contract. But the special clause in the con
tract to which he would direct attention was the 
last:-

" Should the contractors fail to carry out their con
tract to the satisfaction of the Commissioner for ltail
ways, it shaH be lawful for the said Commissioner, on 
giving one month's notice of his intention so to do, to 
cancel the contract, saving all right of action for any 
breach.'' 

Now, the fact of the matter was that the only 
mistake that was made by the department was 
that they did not give this month's notice of the 
termination of the contract, and for that reason 
the Government had come tu the conclusion that 
Messrs. Lindsay were entitled to some compen
sation. From their own statement they made 
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out that their profits for a month would be 
£100, ttnd the Government, uwler the cir· 
cumstances, had no objection to award that 
amount. He was free to admit thttt the 
officials of the Hailway Department induced 
Lindsay Brothers to enter into the contract for 
the surjpl:y of coal. He was also satisfied that the 
ltailvnty Department did all within their power 
to assist Lindsay Brothers and give them every 
consideration in carrying out the contract. But 
the coals were of such a description thitt if 
hem. members would read the report of the Loco· 
motive Department they would come to the 
conclusion thitt great forbearance had been 
shown to Lindsay Brothers. Some engine-Clrivers 
described the coal as black soil and rock. He 
knew himself that it was very bad, because 
he travelled frequently on the line, and owing 
to the inferior CJUality of the coal it was the 
usnal thing for the tmins to stop two or three 
times between JYI:nrphy's Creek and Highfielcls, 
anfl between Highfields and Toowoomba. It 
was utterly impossible to keep up stemn with the 
coal, while it seriously damaged the locomotives. 
Notwithstanding all that, the Hail way Depart
ment endeavoured to assist Lindsay Brothers in 
carrying out their contract, because the other 
coal:nmsters hat! entered into a combination not 
to supply the Railway Department with coal 
under a certain price. It was, however, utterly 
impos;;ible to time the trains, and they were con
tinually half-an-hour or an hour and more late. 
:Moreover, the filth from the coal completely 
smothered all the carriages, and if passengers 
happened to take off their hats their hair was 
completely covered with soot-dirt and coal. 
Indeed, he himself felt ashamed because the 
paRsengers used to n1ake very nncornplbnent~try 
remarks and asked the engine-driver to get fire
wood to enable them to get on. He was quite 
sure that hon. members who had reitd the corres
pondence must come to the conclu;;ion that the 
Railway Department could take no other course 
than what they did. It was of very great 
importance to keep time with the trains, but 
he himself could have run through black-soil 
country and kept better time than the trains, 
and their delay was a source of constant com
plaint. 

Mr. FOOTE asked if all the rest of the coal 
was as good as that supplied by Lindsay 
Brothers? 

The MINISTER FOR WORKS said that 
about the time that the contract was taken out 
of Lindsay Brothers' hands they supplied some 
coal for testing. That coal was tested, and if 
hon. members ~read the reports of the engine
drivers there could be no mistake itbout its 
being bad. He knew that the hem. member for 
Bundanba was alluding to the fact that the 
Railway Department was getting a supply of 
coal tct the time from other coal-masters, and 
that it was the other coal-masters who supplied 
the bad coal. 

Mr. FOOTE: Heitr, hear! Read the evi
dence. 

The MINISTER FOR WORKS said that 
from the very first consignment of coal supplied 
by Lindsay Brothers they were warned that 
unless they supplied better coal the depart· 
ment would have to cease tn,king their coal. 
Those ~omplaints were kept up during the whole 
of the time the contract lasted, and that was the 
reason why, in his opinion, the department 
did not require to give a month's notice. They 
had given notice from the first delivery that 
unless cmtl of better quality was supplietl the 
contract would be cancelled. However, seeing 
thitt a month's notice was not given, the Gov· 
ermnent were quite willing to award Lindsay 

Brothers £100 as compensation. He therefore 
moved that the figure "4" be omitted, with the 
view of inserting the figure "1." 

Mr. \V AKEFIELD said there appeared to 
be a claim arising out of what wa• commonly 
called breach of contract. It seemed that the 
Government entered into a contract with the 
Messrs. Lindsay Brothers for a supply of coal 
to the Rttilway Department. The coal was 
apparently not of first-class quality. At the 
time the contract was let the coal-masters had 
entered into a combination with regard to prices, 
and Me.C&srs. Lindsay Brothers agreed to supply 
the Government with coal at a moderttte price. 
The Government accepted the contract, agree
ing to take coal from those gentlemen for a 
long period. There were complaints made about 
the quality of the coal, and it was agreed that 
100 tons should be fm·warderl to the department 
for a test. There appeared, however, to be a 
"reat deal of laxity in the Railway Department, 
~nd only about one-half the lOO tons supplied as 
a test could be traced. If the coal was of such 
a bad quality as the Minister for vVorks had 
stated, why did the (;tovernment co_ntinue taking 
it for so long a perwd as they d1d, when they 
could have terminated the~ contract by a month's 
notice ? vVhy did they not cancel the contract? 
But no, they did not do that ; they con~inued 
taking the coal, and then suddenly termmated 
the contract without due notice. As a proof that 
Messrs. Lindsay Brothers were entitled to some 
compensation, it was only necessary to point to 
the proposal of the Minister for vVorks to give 
them £100. The committee, however, after taking 
everything into consideration, had come to the con
clusion thitt £400 was a fair amount of compen
Sittion to the :Messrs. Lindsay. As a member 
of the committee, he concurred in that view. 
'l'he profits of the contractors for a month at 2s. 
per ton on 1,200 tons, which was the quantity 
supplied, would be £120. But as the contract 
was terminated so suddenly, he thought they 
should have more than one month's profit as 
compensation. 

The PREMIER said he had not been able to 
ascertain from anything the committee had said 
why they awarded the Messrs. Lindsay four 
months' profits as compensation. The contract was 
for the supply of 1,000 tons of coal a month, upon 
which the contractors said they made 2s. per ton 
profit. That was £100 a month. By the contract 
it might be terminated at a month's notice, so 
that they could not possibly have lost more than 
£100, if they lost that. He could not see, then, 
why the committee should give them four 
months' profits. Surely it was not contended 
that the Messrs. Lindsay were entitled to four 
months' notice ! If they had received notice of 
the termination of the contract, they would have 
supplied coal for a month and would have made 
£100 profit. vVhat more could they ask ? It 
seemed as if the committee were going to com
pensate them, not for the contract having been 
broken, but for having entered into it. Surely 
that was not the ground upon which Parliament 
was to be asked to vote away public money ! 
Parliament had no right to pay money unless it 
was due. He repeated again that he did not see 
why those men should get four months' profit. 
If the members of the committee who inquired 
into the matter would explain why they should, 
they might remove a difficulty. 

Mr. DONALDSON said it was quite clear to 
his mind that the Premier had had a little too 
much to do, and had not been able to go through 
the evidence that was taken before the select 
committee. If the hon. gentleman hitcl gone 
thruujl'h the evidence he would probttbly have 
been mclinecl to take a somewhat more lenient 
view of the cao~ than he appeared to do from. 
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the view he had just expressed. After due 
inquiry the committee arrived at a certain con
clusion, and he {Mr. Donaldson} would attempt 
to give some reasons why they came to that 
conclusion. He maintained that there was no 
credit due either to the coal contractors for 
supplying bad coal, or to the Railway Department 
for the way in which they provided trucks for the 
carriage of the coal. From the beginning to the end 
of the contract there was very great laxity indeed 
on the part of the Railway Department. One 
great complaint the Messrs. Lindsay Brothers 
had was that they took the contract at a very low 
price, and that they were not supplied with 
trucks on many occasions, in conseq nence of 
which they suffered very great loss. That was 
going on for months and months. There was no 
doubt that a great deal had taken place verbally 
between the firm of Lindsay Brothers and the 
Railway Department which did not appear on the 
records. The committee were furnished at the 
beginniNg of the inquiry with correspondence 
relating to the case, and it was then pointed 
out that some very important letters were miss
ing, which showed that there was very great 
laxity in the Railway Department. He was 
free to admit that the coal supplied by the 
contractors was of very inferior quality, and 
that if the department had taken ad vantage of 
the provisions of their contract they could have 
terminated their agreement, because the con
tractors were not giving satisfaction. Had 
that been done there would have been no reason 
for the case ever coming before the committee. 
But it was not done ; the contract was kept in 
existence for a considerable time, and he really be
lieved that at the time the contract was terminated 
better coal was supplied than at any previous 
period of the contract. There was not the reason 
then for discontinuing the contract that there 
had been at other times. No doubt many com
plaints had been made about the coal, and not
withstanding that the evidence in some places 
was not to his mind conclusive enough to prove 
that the coal came from their pit, still he 
believed the coal was not of good quality. In 
estimating the amount of compensation to which 
the contractors were entitled, they should take 
into consideration the sudden stoppage of the 
contract, which would be a loss to the owners of 
the mine. They must also, in all fairness, bear in 
mind that the contractors had long before had a 
private trade, but lost that on entering into their 
contract with the Government. If they had 
received due notice of the termination of the 
contract they would have been enabled to make 
provision to send their coal to some other place 
for sale. 'l'he evidence went to prove that the 
coal they were supplying to places in Brisbane 
and Ipswich gave great satisfaction, and it was 
also asserted in evidence that the coal was now 
of a better description than it was at first, which 
was frequently the case with coal in the Ipswich 
district, where none of the coal was first-class
none of it equal to Newcastle coal. It was a 
complaint from the beginning of the contract 
that the Government did not supply sufficient 
trucks to take the coal away, in consequence of 
which the work of the mine was stopped day 
after day, and many men left the firm because 
they could not keep them fully employed. 
Those were matters which ought ail to be taken 
into consideration in estimating the amount 
of compensation. There was no doubt that 
through the action of the Railway Department 
Messrs. Lindsay Brothers suffered consider
able loss. While he would not be a party 
to allowing any person who had a grievance 
against the Government to come before the 
Committee for the purpose of getting reimLursed 
for his own carelessness, still he thought a 
man should be reimbursed for any loss sus-

tained in consequence of the improper action 
of the Government. He would not, however, 
make it any profit to such a person. He had 
no doubt that from a dry, legal point of 
view the Premier was quite correct-that they 
could only claim the actual loss that they 
incurred. At least, they could only claim the 
actual profit that they would have derived from 
the coal supplied to the Government. But it 
must be bome in mind that they were prevented 
from selling coal elsewhere, and not having 
received any notice, they were compelled to stop 
their works altogether. That was the evidence 
before the committee. If the firm had re
ceived a month's notice they might have made 
other arrangements. Surely that ought to Le 
taken into consideration. If they had received 
a month's notice, during that time they 
would have been able to go elsewhere, and try 
and sell their coal; but that was not done. They 
did not know whether the contract had termi
nated or not for some time; they did not· get 
any official notice. As was pointed out before, 
there was no credit clue to the Government, at 
all events, so far as the contract was concerned. 
A great deal was done verbally that should have 
been done in writing. A great many complaints 
were made verbally to Linclsay Brothers that 
should have been made in writing, and proper 
notice should have been giyen. They should 
have been told that if they did not supply better 
coal the contract would be· terminated. That 
was done upon one occasion. They were threat
ened that the contract woulcl be broken if better 
coal were not supplied. Lindsay Brothers then 
supplied 100 t(•ns of coal for testing, and the re
ports upon that coal were not satisfactory or con
clusive. The committee had not had sufficient 
proof that that very coal was actually tried. He 
was sure that, while the coal had been con
demned by the firemen on former occasions, 
yet after that coal was supplied no information 
had been given concerning it. He had taken 
a great deal of trouble at the time, and went 
over the evidence carefully when he was not 
able to be present, and was not satisfied in his 
mind with the test of the coal that had 
been supplied for that purpose, nor was he 
satisfied yet that that coal had been kept distinct 
from other coal in the yard. They had it in 
evidence that other contractors were supplying 
coal at the time, and that was not kept separate 
from the other. In fact, there was no evidence 
at all to prove that any of the coal supplied for 
some months had been of a satisfactory kind. 
If hon. members would take into consideration 
the great loss that accrued to the contractors, 
through not receiving proper notice, they would 
admit that a larger sum than the £100 offered by 
the department should be paid. 

Mr. KELLE'rT said the hon. member for 
\Varrego, in opening his speech, stated that he 
was sure the Premier, from press of business, 
could not have gone into the evidence, or he 
would not have made the remark he had. It 
was not usual for the Premier to get np and make 
remarks on a matter of that kind without having 
studied the case. As a rule, the Premier studied 
those matters more than most Ministers, and the 
hon. gentleman's remark was quite uncalled for. 
In spite of press of business, he {Mr. Kellett) 
made it his business to study the report carefully 
from beginning to end, and when the papers 
in connection with the subject were first 
called for, he read them all, and took a great 
interest in the affair. He might say that in a 
case of that kind-coal-miners against the Gov
ernment-he would err, if at all, on the side of 
the coal-miners, as the Government could stand 
more than they could. In this case the whole 
trouble was that the coal was bad from beginning 
to end. Up to that time Lindsay Brothers had 
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not hit a good seam, and no doubt they tried the 
best they could. Mr. Horniblow, the Govern
ment agent in the matter, induced Lindsay 
Brothers to take up the contmct at a time when 
some other coal-miners were asking very exces
sive prices; and they said they did not think 
they would be able to supply it. They did try 
it, and from the very first the reports from the 
engine-drivers in connection with the coal were 
very bad. He believed that the fault lay with the 
Railway Department for allowing the thing to 
go on so long. They were really to blame, 
as they were very lax in the matter. Mr. Horni
blow, who was in charge, induced Lindsay 
Brothers to go into the contract, and gaYe them 
every chance. They told him they were 
opening up a better seam, and Mr. Horniblow 
said, "Open it, and we will be only too glad to 
give you the contract." He gave them a chance 
to open up a better seam, and the second was no 
better than the other, and he kept them on much 
longer than he ought to have done. With regard 
to the shortness of supply of trucks, there seemed 
to have been great laxity and want of business 
capacity in those who arranged the matter. 
He took it that when the contract was 
entered into, the trucks were to be sup
plied, and they should have been supplied, 
or else compensation should have been given. 
'l'he reason why they did not get sufficient 
trucks was, he believed, because the Govern
ment were supplying them to other coal-owners. 
They were letting the matter go on clay by day 
to see if the coal would get better. In going 
through the evidence given before the committee, 
he saw that there was a month's notice to be 
given by the Government ; and if that month's 
notice were not given the Government should 
compensate them for the loss. He thought, 
when any person or company entered into a 
contract with the Government, even supposing 
there was to be a month's notice given of 
termination, if at any clay or hour bad coals 
were supplied, the Government would not 
necessarily have to take them for twenty-four 
hours, and need not give any notice at all. It 
was always supposed that proper goods would be 
supplied according to the contract, and the 
Government need not give any notice at all 
when they were not. Lindsay Brothers did 
th~ir best to supply the Government with good 
coal, and that was the only valid reason the 
Government had for offering them £100. He 
travelled a good deal on the railway about 
that time, and must say that the coals were 
dreadful. He was stopped going up the 
Range in a special train several times between 
Mnrphy's Creek and Toowoomba, and on one 
occasion he got out and asked the Locomotive 
Superintendent, who was there, what was the 
matter, and he replied that the coals were so 
bad that they could not get up steam. 

Mr. FOOTE: In what year was that? 

Mr. KELLETT said it was about two years 
ago. No doubt it was a poor coal that was being 
used. In the evidence before the committee it 
was 3aicl that several steamship owners and 
captains were supplied with very good coal by 
Lindsay Brothers, and he was very happy to 
hear it. But it wrts no argument that, because 
they supplied good coal now, they did so then. 
Anyone who re~tcl the evidence would see that 
the Go':ernment would only be too glad for them 
to contmue as contractors so long as they could 
supply them with good coal, because the Govern
ment were getting it at a lower rate than they 
could get it from anybody else. It was to their 
own interest to take it. Linclsay Brothers had 
now hit U[JOn a decent seam of coal. 

Mr. :B'OOTE: It is the same seam. 

Mr. KELLETT said it was no doubt the same 
seam, but they might commence O';J ver:y bad, 
dirty, coal, and as they got further mto It they 
might get clean and good coal. That was a thing 
that occurred every clay. He was s:1tisfiecl that 
the coal was bad then, althongh he did not 
doubt the statements of the steamship captains. 
He did not think there was a member of the 
committee who was not satisfied th>~t the co>~l 
sup)Jiiecl at first was bad ; but it was said that it 
was getting better towards the end of the time, 
though he did not see any eYidence to prove that. 
If it had been getting better, there was every 
reason to suppose that the contract would not 
have been broken off, and he thought the Gov
ernment were dojng a very fair thing-in fact 
more than was clue-in offering to give £100. 

Mr. FOOTE sfLicl he regretted to have to g?t 
up again and go through the whole matter m 
order to refresh the minds of some hon. members. 
The hon. member who had just spoken thought 
the (}overnrnent were very n1ngnanirrwns in 
offering Linclsay Brothers £100. If they had 
thought that sum commensurate wit_h the loss_ to 
which they had been put, and the signal serviCe 
they had clone the Government by giving them 
coais at Ss. per ton when everybody else charged 
12s., they would not have come to Parlim11ent 
for damages. The Chief Secretary, no doubt, 
confined himself within the exact letter of the 
hw ; he did not consider the way in which the 
contractors were put about in their business, or 
the inconvenience and loss they had suffered 
throu"h giving up their trade to supply the 
Govm'-'nment. It was clearly shown in evidence 
that they did their best to supply the Govern
ment. in the first place they admitted that they 
were not in a position to supply the coal, and 
they clirl not tender for the contract. 

The MINISTER FOR WORKS: They signed 
their contract. 

Mr. FOOTE said they signed it after a lot of 
manipulating by the Government employes, who 
went fiddling about thinking they were doing a 
nice thing for the Government in an underhand 
manner by getting a party to supply coal at 50 
per cent. less than it was worth m the market. 
If the hon. member wanted a little more of that 
sort of information he could have it; and the hon. 
member might as well keep silent. He talked a 
great deal about the soot in the railway carriages; 
but if the hon. member travelled in a carriage 
next to the engine now and opened his mouth for 
five minutes he would not be able to close it, on 
account of the smut thttt would fill it. And the 
seats of the railway carriages he complained about 
were just as troublesome now as they had ever 
been. So far as smoke anclsmotherwereconcerned 
there was a difference, which he would point out. 
If a passenger got into one of the long carriages 
with the door opening towards the engine, he would 
get smothered very effectually, no matter whose 
coal was used; hut if he wanted to be preserved 
from that smother he should get into a carriage 
with doors opening at the side, and then he 
would not suffer from that annoyance. He did 
not wish to wade through the evidence again, but 
he wished to show that it was admitted at the be
ginning that the contractors were not in a position 
to supply the Government. The contract was 
pressed upon them, and the officers of the Govern
ment said they would do all they could to help 
them-that was to s,.y, they would take the coal 
as it was put out, and would not press them to supply 
the full amount until they were in a position to 
do so. One of the officers of the Government, to 
secure the contract, actually went to the contrac
tors after night to got thmn to sign the contr:1ct, 
so that he might he able to say he harl done 
a nice thin" for the Governmont. There was 
a strike o,;' at the time, and after the excite-
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ment had abated they were able to shove the 
contractors off, and by degrees they did so. The 
contractors admitted that at first the coal was 
not as good as could be desired, but it continued 
to improve. and from January to May-the 
month the <lovernment refused to take it-they 
made no complaint whatever. He was not going 
to state the cause for which they declined to trLke 
it. The Government said it was because the 
coal was not sufficiently good, and he might as 
well answer that at once. The coal improved 
from the beginning and up to the present time ; 
and the result was that, notwithstanding the 
fact that they had been put about a great deal 
and prejudiced by the action of the Government, 
their output last month exceeded 1,900 tons; 
the output was equal to any pit in the dis
trict. He was not going to say who purclmsed 
the cod, hut he knew that it had been used on 
some of the hugest steamships that came to the 
port of Brisbane. That was an answer as to the 
quality of the coal which had been so much 
abused by the l\Iinbter for \Vorks. \Vith regard 
to the test that had been made by the depart
ment, he knew from the manner in which the 
evi(1euce wo1.s given, and the parties \vho gave the 
evidence, that some of it was not true. The 
parties to whom he alluded were giving evidence 
before their chief-before the Minister for \Vorks 
-before the head of the department, and w:ts it 
likely that they were going to commit themselves? 
If they could but give their evidence in a 
way that would clear them, so fttr as they were 
concerned, of any remissness of duty, they were 
not going to commit themselves ; and he did not 
think they did either one way or the other. 
This was the point he took : he said the evidence 
adduced by the contractors was to his mind 
considerably more reliable than the evidence 
adduced by the department. The department 
thought they were doing a good thing, and they 
were doing a good thing, but why did they not 
stick to it all through as well as at the beginning? 
They had given up taking the coal at a time 
when it was very much better than when they 
complained of it. Again, there was another 
point, and thttt was the loss sustained-and it 
was a loss that ought to he recognised by the 
Government-the loss occasioned by the Gov
ernment biling to supply the contractors with 
trucks, when they were professing to take the 
coal. For two-thirds of their time the contractors 
were unable to work for the want of trucks, ami 
the miners harl to go home idle. .\nother matter 
which worked to the detriment of the coal was 
that the contractors were compelled to make a 
hrge shoot that would hold lOO tons, and 
in order to keep the miners going they filled 
it, and thus exposed the coal to the sun 
and weather, which detrimentally affected its 
quality. So that if there was more dust in that 
coal than there ought to have been, the dep[trt
n1ent \Vas again in son1e Ineasure to blmne for it. 
The Government-even though they were the 
Government- should surely be capttble of fair 
play, and of honest, equitable, stmightforward 
action, the same as any business man in the 
community! He could not see for the life of 
him why the Government should seek in any 
way to so guard the Treasury as to do anything 
that would have even the appearance of an act 
of dishonesty-he would not call it dishonesty, 
but anything that would have the appeamnee of 
refusing compensation to a certain extent, simply 
because they had the power to refuse it. He 
would not continue to speak further on the matter 
in the meantime, and he hoped he would not 
have occasion to speak again. He hoped the 
Committee would weigh the evidence, ttud would 
not be guided by any of the sentimeutttl rpmarks 
offered by the 1\Iinister for \Vorks. He hoped 
hon. members would treat the case absolutely on 

its merits, and they would see that the amount 
stated in the select committee's report was tt 
fair, reasonable, and equitable award; and he 
said, in all sincerity, it would by no means reim
burse the contractors for the loss they had 
sustained in connection with their contract. 

The l'EK~IIER said he had waited for some 
information as to the way in which the 
amount of £400 was arrived at. He had listened 
carefully to the speeches of the hon. member 
who had just sat down and of the hon. member 
for \V arrego, and he failed to find anything in 
their arguments to show how the £400 was 
arrived at. Both hon. gentlemen had addressed 
themselves to the question, to show that it was 
not quite certain that the coal •mpplied was bar!, 
or was as bad as it was said to be. That was not 
an argun1ent for requiring cornpensation fron1 
the Government to the extent of £400. If the coal 
was bad the contractors were entitled to nothing, 1 

because the Government would have been justified 
in refusing it altogether. There were two or 
three other grounds hinted at as reasons why the 
Government should be asked for compensation
three grounds, he thought, were urged. The first 
was the good conduct of the contractors, :Messrs. 
Linchay Brothers, in undertaking to supply the 
coal at all. Surely the Government could not 
be asked to reward them for agreeing to supply 
coal! Yet that appeared to be the principal 
agument used-that they should have compensa
tion not for loss but because they were so good as 
to agree to supply coal to the Government at Ss. 
per ton. It was urged that they really should 
get some consideration in respect of that. They 
had got consideration for that in getting the con
tract, which they evidently thought was .a good 
one. The contract was the compensatwn for 
that. The first argument amounted to this : that 
instead of getting Ss. a ton they should get. more, 
because it was really very laudable on the1r part 
to give the coal at all. The next argument put 
forward was that compensation should be given 
because tbe Railway Department did not s_npply 
the contractors with sufficient trucks, or d1d not 
supply them with sufficient regularity. He could 
not see the force of that argument, because all 
the coal raised was taken and paid for. 

Mr. :U'OOTE : They did not take a sufficient 
quantity together, and the men were conse
quently kept idle. 

The PREMIER : They were not bound to 
take more than 1,000 tons a month. 

Mr. DON ALDSO=" : They did not take half 
that sometimes. 

1\Ir. FOOTE: They did not take a fourth of it. 
The PREMIER said there was no obligation 

on the department to take any particular quan
tity. If the department had made an agree
ment to take a certain quantity and took so 
much short of it, it would be an argument 
against the Government. Ther~ might be ~hat 
in the case, hut he had not seen 1t. There m1ght 
he an argument in that, but up to the present 
time no argument of that kind had been 
adduced. The third ground advanced, so far as 
he could make out was the injury sustained to 
their trade ; that lt took them a long time to get 
it up again. But they had no trade. _Mr. J. 
Lindsay was asked, at question 14 oft he ev1dence, 
why they were not ready to supply the coal at 
once ; and his answer was-

" 1re had to have the mine opeuerl up. '\Ve were not 
prepared to supply coal until the mine '\Yas fully opened 
up.') 

'l.'hey had no coal to supply. 
Mr. DONALDSON: Not a sufficient quan

tity. A thousand tons was asked for. 
The PRE::\IIER : They had not sufficient to 

supply a.ny. 
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Mr. FOOTE: It is in evidence that they pur
chaseu cmtl from Stafford Brothers to supply the 
Government and keep them going. 

The PREMIER said that Stafford Brothers 
supplied them with coal because they had not 
any to supply at all. As to the injury to their 
tr"'de, Nir. \V atson, their accountant, was asked, 
at question 123, for how Ion~ the work was 
stopped; and the answer given ~vas-

" A couple of months before we got up to the averarro 
output again, until we picked up the town trade. '1 o 

That was the present average, he supposed-the 
quantity they were supplying now. 

Mr. DONALDSON: No;they have increased 
it since. 

The PREMIER : Yes, they had increased it 
to 1,500 tons. Those were the three grounds 
urged in support of the claim for compensation 
which was put at £400, and he had not heard any 
arguments to show why it should be fixed at that 
amount. 

Mr. P ALMER said he had been a member of 
the select committee that inquired into that CD,se, 
but he was not present at the last meetino· when 
the amount of compen>ation due to J\iessrs. 
Linds"'y was fixed at £400. He had admitted 
when the consultation took place that compensa
tion was due, but he had his own idea of what 
the amount of compensation should be, and when 
he saw the £400 placed down he did not 
hold himself bound by that amount, not being 
present when that amount was agreed to. 
He had a lively recollection of the first time he 
sat on a select committee. The chairman of 
that committee and the gentlemen connected 
with it were now where mattflrs are not settled by 
select committees, hut he was influenced still by the 
experience he gained on that select committee. 
He did not wish again to subject himself to 
the chance of the hon. member for Townsville 
referring to him and the other members of the 
committee, as he did on that occasion, "·' " The 
Innocents Abroad." If he was an innocent 
abroad at that time he had travelled since and 
had come home with a good deal of experience 
and he had made up his mind that if ever h~ 
sat on a select committee again he would look 
on the chairman and the committee itself with a 
very suspicious eye and sift all the evidence as 
much as ever he could. In fact, he looked upon 
a select committee as a means to get that which 
could not be got by any other means, and he 
regarded himself as a magistrate sitting on 
the bench with defendant and prosecutor before 
him. In this case there were two sets of witnesses. 
One said the coal was of the very best quality
that there was none superior and very little 
equal to it; the other party-the Railway De
partment-showed by evidence, which was now 
before the Committee, that the coal was of a 
most inferior kind; in fact, it was described as a 
mixture of black soil, shale, and other things, 
hardly fit to burn a dead bullock alongside a road 
with. \V ell, the Committee had of course to 
choose between the evidence of the conflicting 
witnesses, and his opinion was that the balance 
of evidence was in favour of the Government
that they did their best to make use of the coal. 
It stood to reason that if they could get coal at 
Ss. a ton they would not have gone elsewhere 
and bought it at 12s. a ton withouot srne cause. 
He could not make light of the evidence of Mr. 
Horniblow, locomotive superintendent- who 
gave his evidence in a very straightforward 
manner, without, seemingly, any prejudice against 
the contractors - that the coal had been 
honestly tried, and that the reason why the 
department had not been able to ·carry 
out the contract was that the coal was of 
no use to them. Certainly the evidence showed 

th"'t the Government had not given the month's 
notice required by the contmct ; but continual 
complaints were made about the coal, that they 
were unable to carry on the traffic with it ; the 
Postal Department was complaining about the 
non-arrival of mails; and these continual corn
plaints he (ji,Ir. Palmer) considered as almost 
equivalent to a month's notice. However, read
ing the contract literally, the Government were 
liable for a month's notice, but he held they were 
liable for no more; and he was g0ing to support 
the amendment of the Minister for vVorks. He 
had listened to the evidence carefully throughout, 
and his questions had always been to the point 
whether there was any prejudice, on the part of 
the fi rpn1en or 1nen using the coal, against Messrs. 
Lindsay Brothers. Mr. Horniblow and all the 
other officers of the departu1ent-gentlernen whose 
evidence was reliable- no slur could be cast 
upon them-said emphatically that there could 
be no possible reason why the men who tested the 
coal should give an opinion different from that 
which the facts warranted. There w:<s another 
complaint made by Messrs. Lindsay, with regard 
to the supply of waggons. That was referred to 
in Nir. Curnow's reply to l'!Iessrs. Lindsay's com
plaint in the second paragraph :-

"Failure to supply \Yaggons regularly, and in suffi
cient quantity. Messrs. J .. iudsay were h1 this respect, I 
understand, treated even better than other coal-masters, 
:t preference being given to them, in most instances, on 
account of their contract with the department." 

That he understood in this way: \Vhat is the 
use of supplying waggons to bring coal, which is of 
very little use when you get it? The whole inquiry 
resolved itself into the question, whether the coal 
was of use to the department-whether it was 
worth the amount they paid for it. vV ell, it would 
evidently have been to the interest of the depart
ment to use the coal if they could have clone so, 
and he was satisfied that it was the misfortune 
of Messrs. Lindsay that their coal was not 
good enough for the wants of the Eailway 
Department. The department was justified 
in taking every means to see that they were 
supplied with the very best material; because 
they were responsible for all the faults in the 
working of the lines. The department had 
given Messrs. Lindsay every opportunity to try 
and supply better coal; that was proved by the 
100 tons which were supplied for testing pur
poses, which turned out just as signal a failure as 
the previous quantity. There was no doubt about 
that; Mr. Horniblow was quite certain that the 
lOO tons tested were identical with the 100 tons 
Messrs. Lindsay forwarded for test ; at least 
forty-seven tons of it, that was all that appeared 
in evidence. He had particularly referred to 
t-hat point in the evidence-whether the 100 
tons had been kept distinct, and the evidence 
was as clear as possible. 

Mr. FOOTE : Only two trucks were tested. 
Mr. P ALJ\IER said the officers of the depart

ment were very clear in their evidence that it was 
kept distinct for the purpose of testing. He had 
been very particular in inquiring into that, because 
he considered the whole question hinged upon that 
point. The evidence on that point appeared on 
pages 30 and 31 of the report. From beginning to 
end the evidence showed plainly that the coal sup
plied was not of a kind suitable to the depart
ment. The sum of £100 seemed quite sufficient 
to cover the losses of Lindsay Brothers-that 
was the amount for which the department was 
liable-and he was quite willing, after having 
listened to the whole of the evidence with close 
attention, to support the amendment of the 
Minister for iV orks. 

Mr. lrOOTJ~ said he wished to correct the hon. 
member as to the number of trucks supplied by 
the Government. There was on page 15 of the 
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report a letter signed "A. Watson, }11'0 R. and J. 
Lindsay," and addressed to the Railway 'l'raffic 
~Manager, which wonld put the qnestion in a 
different light. That letter was as follows--

·'Srn., 

H Brae~idc Colliery, 
"Bundanba, 11th Ja.nuary, 183•1. 

"RefeTring to ours of the St.h inst., to which we 
ha Ye hail no Tcply-

"Sinne then \VC have received :-On 9th inst., lOtrucks; 
10th in:o~t., 4 trucks; to-day, 11th inst., 2 trucks; being 
an average of truck~ for about twcnty-flve tons <:~ day 
for onr present output of scvcntv-Hve tons a da.v. 

"'rhe Government arc daily bi·r:{king faith ";ith us in 
their contract, t1ky being bound to take fifty tons pel· 
day, and to Sf\ncl in trucks for that quantity; while at 
the sa..me time the Traffic Department steadily refuse to 
give us trucks to enable us to di:spose of our coals else
where ns merchants. 

""\Vc have now 100 tons in our shoot, while our \Yorkf.l. 
have been almost entirely stopped this month, and at 
prc~cnt have all the appearance of continuing to be so. 

"Does the Traffic Department moan to shut us up 
altogether? 1Vc ·wonld also hke yon to explain how oue 
of our neighhonrs can get daHy, and regnlarly too, thirty 
to fort,y trucks, while we are left in such :;t. l_)light." 

Mr. CHUBB saitl the contract was of a very 
one-sided nature. While compelling the con
tmctors to deliver 250 tons of coal per week if 
required, it did not hind the Government to 
take it. 

1\Ir. FOOTE : They were hound to take an 
approximate amount in accorllance with what 
they required for their use. 

Mr. CHUBB said that was not so, and 
the clnnse giving the Commissioner power 
to terminate the contmct seemed to him a 
peculiar one. As he read it, if the Com
rnissioner was dissatisfiP-d he could give a 
month's notice to terminate the contract, whether 
the coal was good or had ; but during that 
month he need not take a single ton of the 
contractors' coal unless he liked. That showed 
that the agreement was very much one-sided on 
the side of the department. The contractors 
httd no protection whatever, although tlmt 
might be said to he in a certain seme their 
own fault for not providing for it in the con
tract. ~What he (Mr. Chubb) was anxious to 
find out was, how the amount of damage was 
made up. The Commissioner could put an end 
to the contract by giving a month's notice, 
even assuming tlmt the coal was of the very 
hest •1uality. vVhat damage had the contractors 
sustained? They had lost their profit on the 
coal that they would have guppliecl during the 
ensuing month, if the department had required 
any. That might have been none, in which case 
the damag·e would have been none. Admitting 
that they took 1,000 tons, the profit, at 2s. per 
ton, would have amounted to £100. But he did 
not believe that on the contract price they would 
make a profit of 2s. a ton ; ls. per ton would be 
nc:trer the mark. JYir. Lindsay, in the course of 
his evidence, said they did not have much trade 
when he connnencerl the contract; that after they 
got the contract they did not bother about getting
any customers, because he believed they had a good 
contract with the Government; and that when 
the contract was terminated by the Commis
sioner it took them ten months to work up a 
trade. He (Mr. Chubb) did not see how the 
country could he made responsible for the ·ten 
months it took them to make up a trade. Then 
how much were they entitled to for damages'! He 
could not see more than £100. He could not see 
even that, if the dauwges were asKes')ed on legal 
principles. Bnt admitting that they ought to have 
had a month's notice, and that the Government 
ought to have taken 1,000tons of coal, the damages 
would be £100. If the coal was of the ],est 
quality, and they got it ready to deliver, they 
would not have lost the value of the coal, be
cause they could have sold it; and if they had 

not the coal ready they could not have sold it. 
Looking at it from every point of view, he could 
not see how the damages could he made more 
than the sum which the Government proposed 
to ]my. 

Mr. NORTON said that, as the hon. member 
for Bundanha had pointed out, Lindsay Brothers 
were induced to make the contract by the 
officials of the Railway Department. \Vhat he 
(J,Ir. Norton) knew of the circumstances was 
this : He had just accepted officA at the time the 
matter had to be dealt with. The old contract 
was then about to expire, and the only tender 
received for a new contract, which was to extend 
over two years, was for 12s. a ton. The difficulty 
the department had to meet at that time was 
to get coal at a lower rate, at a rate nearer to 
that which they had been paying under the old 
contract. It was not deemed advisable to spring 
from 7s. 6d. a ton to 12s. a ton ; there was no 
sufficient reason for it, and an impression pre
vailed in the department that the influential coal
owners had combined to prevent the Government 
from getting coal at a lower rate. An officer of 
the department went to different coal-owners and 
endeavoured to induce them to make a private 
tender to take up the contract, but his efforts were 
una, ailing, until at bst he went to Mr. Lindsay, 
who subsequently told him, at the office, that 
he would supply coal at Ss. per ton on condition 
that he would get the contract for three years. 
It was ultimately underotood that Lindsay 
Brothers were to have the contract for two 
years, and they were to supply coal at Ss. per ton. 
Now, it was well known to the department at 
the time-it was understood-that the contractors 
would not be able to supply the full arnonnt 
required, but they would make arrang-ements 
to keep up a full supjJly by getting coal from 
Stafford Brothers. There were complaints, he 
knew, th<1t the coal supplied by the Messrs. Lind
say was inferior. How often they were hroug·ht 
be did not know, but there were a good many. 
'rhe contractors were treated with a ~tood deal 
of consideration. They were regarded with a 
certain amount of favonr, and every concession 
that could be made was made to them. How
ever, as time went on the complaints still con
tinued. Some of the coal was pointed out to 
him, and it evidently was inferior, because there 
were streaks of shale running through it ; but the 
arrangement was carried on under the belief 
that as they got deeper down the coal would 
undoubtedly improve. Now, he believed, fn;nn 
what he had seen of the evidence, that the <Ituthty 
of the coal supplied during the latter part of the 
term was good, and he could not see that there 
were the same number of comphtinb towards the 
end of the term as at first. His difficulty was this: 
that like the Chief Secretary he did not under
stand exactly the g-rounds upon which th~t £400 
was r~rrived at. Undoubtedly the Govemment 
were liable to give a month's notice, and if ;1;:100 
was allowed for that, some other consideration 
might well be given to the contractors on r~ccmmt 
of the fact that they were not supplied with 
trucks as they ought to have been in order to take 
the coal away. That occurred once or twice, 
and he had in>isted upon the contractors 
being supplied with trucks under all circum
stances, even if others had to wait for them ; 
so that he thought they were entitled to some 
consideration on account of the loss sustained 
through trucks not being supplied at the proper 
time anrl their not being- able to make up the 
full quantity which they would otherwise have 
clone. Then there was another consideration 
which might be taken in favour of the contrac
tors. Tlutt was, that through the month's notice 
not being g-i \'en they were kept for a time in a 
state of suspense. 'l'hey did not know what was 
going to happen to them. If they had known 
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that the contract was going to be terminated, 
then they would have been in a position to 
endeavour to find a fresh market for the coal 
which lmd accumulated. 

The PREMIER: 'When the contract was 
terminated they had that month's notice. 

Mr. NURTON : But they were kept in a state 
of suspense. 

Mr. FOOTE: The Government never gave 
notice. 

Mr. NOR TON said if the contract had been 
taken off the hands of the contractors at once 
and if they had received notice that it was taken off 
their hatHls, then they would have known what 
they were doing; but being in a state of suspense 
they were not in a position to enter into other 
contracts with private persons. Therefore, he 
thought, taking all matters into consideration, 
the contractors were entitled to something more 
than £100. He was not prepared to say that they 
were entitled to £400, because he coulrl not see how 
that sum had been made up ; but if half that sum 
were granted then the hon. member for 13un
danba ought to be very well satisfied. He was 
not prepared to say positively that the con
tractors were entitled to £200, but he felt pretty 
confident tlmt they were entitled to more than 
£100. 

Mr .. l<'OO.TJ<: said ~1e did not want to prolong 
the dmcu~sron, but rf the Government would 
accept the suggestion of the hon. member he 
would be willing to accept £200. \V ould the 
Government consent to give £200? 

The MINISTER FOR WOllKS: No. 
Mr. FOOTE said he presumed the Govern

ment wished to give fair play to the contrac
tors. 1'\ow, if the committee had arrived at a 
!'esult by calculating the coal at 12s. a ton, 
1t would have amounted to some thous11nds 
but they did not entertain that idea for ~ 
moment, althongh he believed that the Govern
ment would be strictly liable for the whole 
amount. The Government kept the Meo;srs. 
Limlsay in suspense. They never revoked 
the contract ; they kept the mine in a state 
of idleness ; they did not take the coals 
that were really required, :1nd they did not 
liberate the contractors so that they could find 
:1nother market for their coal. Consequently 
the committee came to the conclusion that th~ 
con~ractors were entitled to £100, through not 
havmg had any notice; also, that they were 
entitled to some consideration in consec1uence 
of the loss of their local trade, and they were 
entitled to further considemtion in consequence 
of the prejudice raised against their coal throuo·h 
the action of the department. Taking all tho"'se 
matters into consideration, the committee came 
to the conclusion that £400 wtcs a fair and 
equitable amount. 

The HoN. J. M. MACROSSAN said the 
Government rnight fairly accept the suggestion 
of the hrm. member for Port Curtis. It seemed 
to him that £100 would not be a fair compensa
tion. The contractors would be able to get more 
than that in a court of law. 

The PREThiiEli: £100 is the outside sum 
they could possibly get if the coal was good. 

The HoN. J. M. MACROSSAN said that was 
speaking from a strictly legal point of view · 
but they must remember this, that the Govern: 
ment were in a very tight fx :1t the time the 
JIIIessrs. Lindsay were induced to enter into the 
contract, and by inducing them to go into the 
contract the Government h:1d saved many 
hundreds of poumls. Even althmwh the colt! 
was inferior, yet the other coal-m;sters were 
brought to their senses, and he thought the 
Govemment were f:1irly entitled to consider the 

question beyond £100. He would not s:1y the 
contractors were entitled to £400 ; but by 
voting for £100 only he felt he might be 
doing the Messrs. Lindsay an injustice, and he 
would sooner vote for the sum suggested by the 
hon. member for Port Curtis. 

The MINISTER FOR WORKS said he had 
no particular wish to be hard upon Lindsay 
Brothers, although he thought they had had very 
great considemtion. As it was not likely that a 
similar contract would ever be entered into again 
on the part of the Government, he would consent 
to £200 being voted. It was a mistake to enter 
into a contract of that kind for two ye:1rs. The 
present contract was for G,OOO tons, which was 
three months' supply, and the Government got 
the very best coal. 

Mr. NORTON: There are plenty of mines 
now. 

The MINISTER FOR WORKS said the 
Government would do far better to pay 12s. Gel. 
a ton for coal than t:1ke rubbish, consisting of 
bbck soil and shale, for 8s. Under the ch·cum
stances, he would withdraw his amendment. 

Amendment, by le:1ve, withdrawn. 

The MINISTI~ll FUR WORKS moved that 
the resolutiun Le mnenderl by the omission of the 
figure " 4," with a vie\V of inserting the figure 
"2." 

Amendment agreed to ; and resolution, as 
amended, put and passed. 

On the motion of Mr. Io'OOTE, the House 
resumed, and the CHAntl\lAN reported that the 
Committee had agreed to the reoolution with an 
an1endment. 

On the motion of Mr. J<'OOTE, it was ordered 
that the aLloption of the report st:1nd :111 Order of 
the Day for Thursday next. 

BUILDING SOCIETIES BILL. 
Col\!MIT'l'EE. 

Upon the Order of the Day being read, the 
Speaker left the chair, and the House reeolved 
itself into a Committee of the \Vhole to further 
consider this Bill. 

On clause 2, :1s follows :-
"In this Act, unless the context otherwise indicates, 

the following terms have the several meanings set 
against them respectively:-

• Buillling Society' or 'Society.'-Any society 
registered uuder this Act having for its object, 
or one of its objects, the raising of a fund by 
payments, .subscriptions, or contributions made 
by its members, and the application of such 
fund in assist.ing its mmubers to obtain freehold 
or leasehold property, or in the making of loans 
or advances to its members or others, upon the 
security of freehold or leasehold lJropcrty with 
the pcri.odical repayment of principal and 
jntcrest by justalmcnts; 

'Committee of :J.Ianagement '-The managing body 
of a building society, whether called a board ot 
directors, committee, or by any other name; 

• Existing Society '-Any building society existing 
at the passing ot this .A.et, and which has lJecn 
regi.:::.terecl under the Friendly Societies Act, 
1876, or any Act. thereby repealed; 

'Terminating Society '-.A society which by it~ 
rules is to terminate at a fixed elate, or when a 
certain event. or result svecified in its rules 
ha.ppens or arriYcs; 

• Permanent Socicty'-.A. soeiety \Vllich has not by 
its rules any fixed date or catain event or 
result \V hen it is to terminate; 

'Secret:try'-'l'lle secretary, manager, managing 
director, or other principal executive o!Iicer of 
a society, by whatever name he may be called; 

'Investing ~Icmbcr'-A member of a society who 
partieiJlatcs in the profits of the society, 
whether his shares have been lJorrowed or 
advanced on or not; 
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'Investing Shares' - Any shares the holders of 
which participate in the profits of the society, 
whether such shares have been borrowed or 
advanced on or not; 

'Court'-The Supreme Court of Queensland; 
• Registrar'-'rhe Registrar of Friendly Societies; 
'Certifying Barrister'-1'he Attorney-General or 

such other barrister as the Governor in Council 
may appoint to be certifying barrister for the 
purposes of this Act." 

The PTIEl'IIIER said when the Bill was before 
the House last week some questions were raised 
as to whether existing societies should come 
under the Bill or not. There seemed to be a 
general impression nn the part of some hon. 
members that existing societies ought to be 
subject to the Bill, and to a certain. extent he 
thought that was right. He thought some of 
the provisions of the Bill should apply to 
existing societies, but he believed it would 
not be convenient, nor indeed practicable, to 
compel all building societies to come under the 
Bill as a whole. The scheme of the Bill 
was to make a society a corporation. At 
present it was not a corporation ; it was an 
entity created by the Act, the legal functions 
of which were performed by trustees. The 
scheme of the Bill was, as he had said, to make 
it a corporation ; and it would be very incon
venient to compel such societies to come under 
the Bill if they did not wish to do so. He 
did not see how they could make them ; but so 
far as some of the provisions of the Bill were 
concerned it was very desirable that they should 
apply to all existing societies. For instance, 
all the enabling provisions-as to the employ
ment of funds ; as to taking money on loans; 
as to receiving funds by paid-up shares; as to 
taking land; taking deposits on loan; and all 
the other provisions contained in the part com
prised in clauses 21 to 31. These would very 
conveniently apply to all building societies, 
whether under the Bill or not. The provisions 
with respect to the accounts of societies might 
be also very conveniently applied to all 
societies. Then there was the question as to 
the audit of accounts. Clause 35 of the Bill 
provided for an annual account, which was 
not required at any particular time. He 
believed that different building societies made 
up their annual accounts at different dates, and 
the existing law, which required them all to be 
made up to the 31st December, had been found 
very inconvenient. He thought, therefore, that 
it would be com·enient to provide that the pro
vision of the Friendly Societies Act should not 
apply to building societies so far as related to the 
sending in of annual accounts; and that clause 
35 of the Bill should apply to all societies, add
ing a provision that the registrar might call 
upon societies to give 'my further infor
mation that might be required as to their 
accounts when they were sent in. If that 
were clone, practically the auditing of the ac
counts would be under complete control. He 
had noted in his copy of the Bill amendments, 
which were almost entirely verbal, to give effect 
to those provisions. In the first place he pro
posed to amend the definition "building society" 
by leaving out the words "registered under this 
Act." One of the main objects of that was to 
make the 41st section of the Bill intelligible. 
As the Bill was now framed he was afraid that 
the clause would be inoperative. It provided that 
"No building society shall be hereafter formed or 
established except under this Act." The inter
pretation of " building society " in the clause 
before the Committee wccs '' a society registered 
under this Act having for its objects," etc. A 
building society was a society with the objects 
defined in the clause, and he thought it desirable 
that every building society should be subject to 
that Bill, because they were constituted for 

peculiar objects in respect to which it was 
desirable, in the general interests of the public, 
that certain safeguards should be provided by 
law. He then proposed to insert a definition of 
the term "registered society," which would 
mean any society registered under the Bill, or 
under the :Friendly Societies Act. Then, in 
each clause, as they went through them, they 
should use apt words to express whether that 
particular clause a pp lied to building societies 
registered under the Bill only or also to those 
which at present came under the existing 
law, as the case might be. Those amendments 
were almost entirely verbal, and could be dealt 
with as they came to each clause. He believed 
that what he had said would commend itself to 
the members of the Committee, and he would 
now formally move that the words "registered 
under the Act," in the 1st and 2nd lines of 
the clause, be omitted. He might say that he 
believed all societies would come under the Bill 
when passed, because of the great convenience 
they would experience in b~ingcorporations, which 
would obviate the inconvenience of frequent 
registration of trustees, and so on. 

Amendment agreed to. 

The PREMIER said he proposed to amend 
the clause by inserting, after the definition of 
" building society," the following words :-

"Registered Society"-A building society regiRt.cred 
under this Act or the Friendly Societies Act of 18i6." 

He thought it right to call attention to the 
change in the definition of building societies in 
this Bill from that in the existing law. Under 
the ex is tin!'( law building societies were defined 
as-

'' Societies for t.hc purpose ofrn.isingby the monthly or 
other subscriptions of the members thereof, in shares 
not exceeding the value of £200 for each share, and by 
subscriptions not exceeding aos. per month for cnch 
share, a stock or fund for enabling each member thereof 
to receive out of the funds of the society the amount or 
value of his share therein to erect or purchase a dwell
ing-house or dwelling-houses, or to acquire other real or 
le:-tsehold estate, to be soeured by way of mortgage to 
the society until the amount or value of the share shall 
lmve been fully repaid to the society with the interest 
thereon, and all fines and other payments incurred in 
respect thereof." 

That definition had been found to give rise to a 
good deal of trouble, particularly the words pro
viding that subscriptions should not exceed 30s. 
per month. He did not know that there was 
any reason why shares shoult! not be more than 
£200 in value, or why the subscriptions should not 
exceed 30s. a month. He w~ts disposed to think 
that the definition in the clause under discmsion 
w'"s better, nnd he mentioned the matter that the 
change should not be lost sight of. He did not 
propose any amendment on the definition of the 
tern1 ''building society." 

Amendment put and agreed to. 

The PREMIER pointed out that it would 
be very convenient to transpose the paragraph 
defining "committee of management" so as to 
come after the definition of "permanent society." 
He moved accordingly. 

Amendment put and agreed to. 

Clanse, as amended, put and passed. 

On clause 3-" Establishment and registration 
of new societies"-

'l'he PREMIER moved that the word "estab
lish," in the 1st line, be omitted with the view of 
inserting the word "form," as was used in the 
Companies Act of 1SG3. 

Amendment agreed to ; and clause, as amended, 
put and passed, 
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On clause 4, as follows:-
HXo society shall be registered untl.er this Act by a 

name identical with that by which an existing society 
is already registered, or, in the opinion of the registrar, 
so nearly resembling the same as to be calculated to 
deceive, unless such existing society is in course of 
being terminated or dissol vcd, and consents to such 
registra tiou.'' 

Mr. P ATTISON said he thought that was a rea
sonable proposal. Societies were generally known 
in the towns in which they were establishetl as 
Building 8ociety No. 1, 2, 3, 4, 5, or G, as was 
the case in Rockhampton with the permanent 
societies. He thought if a number were inserted 
the registration of the number would be suffi
cient for each society, no matter what the mcme 
might be. 

The PREMIER said he did not think that 
thEy could say that Rockhampton Building 
Society No. 8 would be identical in name with 
Rockhampton Building Society Ko. 1.· It had 
been pointed out to him that as the clause w::ts 
worded two societies might be established under 
that Bill by the same name. He thought that 
if the clause was made to read thus- "by 
a name identical with that of an existing· 
registered society," that would meet the case. 
He moved the omission of ths words "by which 
an existing society is already registered," with 
the view of inserting the words "of an existing 
registered society." 

Amendment agreed to; and clause, as amended, 
put and passed. 

Clauses 5 to 11, inclusive, passed as printed. 
On clause 12-" Rulo.s to contccin certain 

lnatters"-
The PREMIER moved that the clause be 

amended by inserting the word "building " 
before "society" in the 1st line, so as to make it 
read, " the rules of every building society estab
lished under this Act shall set forth," etc. 

Amendment agreed to. 
Mr. BULCOCK suggested that the words "or 

solicitors" be inserted after the word "audi
tors " in the lOth subsection, which would then 
read thus :-"Provision for an annual or n1ore 
frequent audit of the accounts, and inspection by 
the auditors or solicitors of the mortgages and 
other securities of the society." 

The PREMIER said he did not think that 
would be desirable. If the Committee liked, 
they might make it cumulative, but the auditors 
certainly ought to be allowed to inspect the 
securities. If they liked to say that the solicitors 
of the society should also inspect, he did not see 
any objection to that; but a society might not 
have a solicitor. He strongly objected to leaving· 
out the auditors ; that was a practical business 
inspection which should he insisted upon. 

The COLONIAL TREASURER said it 
might perhaps be desirable to have deeds which 
were not under the Real Property Act of 1861 
inspected by the solicitors of a society, and he 
believed that was what the hon. member for 
Enoggera had in view when he suggested the 
amendment, but it would certainly be a very 
costly matter. He thought they might rest 
content with the inspection by the auditors. 

Clause, as amended, put and passed. 

On clause 13, as follows :-
"A society may by its rulf's prescribe the forms of 

any conveyam~e. mortgage, transfer, agreenwnt, bond, 
security for a deposit or loan, or any other insLrumcnt 
liccossary !or carrying its purposes into execution." 

The PREJ\HER said that provision might 
conveniently apply to all societies. 'l'he exist
ing Friendly Societies Act did not say anything 
bout that subject. He did not see why the 

clause should not be made to apply to all sosieti~s, 
and he therefore moved that the word ' regis
tered" be inserted after the word " a " in the 
1st line. 

Amendment agreed to. 
Clause, as amended, put and passed. 

On clause 14, as follows:-
"ATiy existing society registered under this Act may 

alter or rcseind any of it8 rules, or make any additional 
rule, in manner prescribed byHs rules; or if no manner 
is so prescribeU, then by a Tesolution carried by a 
majority of two-thirds of the members present at a 
general meeting of the society convened a.nd held in 
accordance with its rules for the time being, and 
specially called for the purpo~t3, by seven days' notice 
at the least, specifying the proposed alteration, resCis
sion, or addition." 

Mr. BULCOCK said he had an amendment 
to propose in the 4th line. He thought the 
words "two-thirds of "might be omitted. Sup
posing, for instance, a society consisted of 900 
members, and 599 wished for an alteration in the 
rules, the remaining 300 could prevent them 
fron1 n1aking an alteration. 

The PREMIER said he would suggest a 
verb"l amendment before that of the hon. mem
ber. He moved that the word "an" be substi
tuted for the word "any" in the 1st line. 

Amendment agreed to. 
The COLONIAL TREASURER said he 

did not think the suggestion of the hon. member 
fnr Enoggera should be accepted. An existing 
society could make its own rules, or prescribe in 
what manner those rules might be altered ; but 
he did not think those rules should be dealt with 
except by a substantial majority. After making 
thoc;e rules he did not think they should be 
altered by a bare majority. 

Mr. \VAKEFIELD said there might be some 
very considerable alterations to be made in the 
rules, and he thought it was necessary that a 
majority of two-thirds should be obtained for 
that purpose. 

Mr. BULCOCK said all the older members 
might be present, and yet they would not be 
able to alter their own rules. 

'fhe PREMIER : Two-thirds of them could. 
Mr. GROCH1 said his experience of building 

societies was that there was generally a dissatis
fied faction, and it would be quite competent 
for them, supptming any particular rule did not 
come up to their expectations, to have a roll-up 
to express their dissatisfaction, and put the 
directorate to a large amount of inconvenience, 
and a considerable expense, because every new 
rule was to be submitted to the certifying 
barrister, accompanied by a fee of three guineas ; 
so that, under the circumstances, it would be 
exceedingly undesirable to accede to the reqnest 
of the hon. member to amend the cla.use. The 
clause was sufficiently broad as it was. It did 
not say two-thirds of the members on the roll. 
If a society consisted of 900 members, he did 
not suppose all of them would roll up for an 
alteration of the rules; it would be impossible, as 
they were scattered over a wide area of country 
generally, and there were only a few who took 
any active interest in the thing at all. As he said, 
there might possibly be a dissatisfied faction, 
who would have a roll-up for the express purpose 
of effecting an alteration of the rules. It would 
be better to leave the clause as it was. 

J\Ir. ADAi\IS said he thought the hon. gentle
man who moved the amendment could have had 
very little to do with the working of building 
societies or he would withdraw his amendment. 
He (Mr. Adams) had assisted in working building 
societies, and had always found that there were 
some persons who were discontented. It would be 
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easy f01 such persons to get a roll-up, and the con
sequence would he that the directorate would be 
put to a great deal of trouble and considerable 
expense. ·whatever building societies he had 
been connected with had always considered that 
there should he not less than a two-thirds 
majority to alter any rule. It would be very 
undesirable to leave the words out. 

l\Ir. BULCOCK said he had had something to 
do with building societies. He had been for nine 
years a director of one of the most successful 
bnilding societies that ever existed in the colony, 
!'nd t~ey had nothing about a two-thirds majority 
m thcnr rules. He wanted to make the clause in 
accordance with what had worked very well with 
them. 

Question-That the words proposed to be 
omitted stand part of the question-put and 
passed. 
. Mr. _BULCOCK moved that the words "pub

hshed m some newspaper or newspapees circu
lating in the locality" be inserted after the word 
''least," in the last line but one. 

Amendment agreed to; and clause, as amended, 
put and ]Jassed. 

On clause 1G-" Alteration of rules to be 
registered ''-

'rhe PREMIEH moved the insertion of the 
wonls ''registered under this Act" after the 
word "society" in the 1st line of the clause. 

Amendment agreed to; and clause, as amended, 
put and passed. 

On clause 1G-" Copy of rules, etc., to be 
supplied"-

The PREMIER moved the insertion of the 
words "registererl. nnder this Act" after the 
word "society " in the 1st line of the clause. 

Amendment agreed to; and clause, as amended, 
put and passed. 

On clause 17-"Rules binding on memhors"
The PREMIER said it was questionable 

whether the clause ~honld apply to all societies 
or only to those registered under that Act after 
the Bill became law. He did not think it made 
much difference; in fact, the clause itself was 
not of much consequence. However, he moved 
the insertion of the words " registered under this 
Act" after the word "society" in the 1st line 
of the clause. 

Amendment agreed to; and clause, as amenderl, 
put and passed. 

On clause 18, as follows :-· 
" Copies of the rules of any society registered under 

this Act, printed for the society and certified by the 
secretary or any member of the committee of manage
ment, sh~tll in auy court of justice or before any person 
having, by law or by consent of parLies, authority to 
hear and receive evidence, be }Jrt,mij'ctcie"evidencc of the 
contents of such rules as the date on \Yhich they pur
port to baYO been rogistm·cd, whether such rules arc in 
force or have been rescinded or altered, and any printed 
docnmcn t purporting to be a copy of such rules, and so 
printed and certified as aforesaid, shall be deemed to be 
such cop,r so printed unless the contrary is shown." 

The PREMIER said the clause might con
veniently be made to apply to all societies, as the 
provision in the Friendly Societies Act was not 
very clear. He therefore moved the omission 
of the words "society registered under this Act," 
with a view of inserting the words " reo·istered 
society." " 

Amendment put and pa,sed. 
The PREMIER se~id it was a question whether 

it was desirable to allow copies of the rules to he 
certified by the secretary or any member of the 
committee of management, or whether it would 
not be better to say that they should he certified 
by the registrar, because ordinarily such things 
were required to be certified by some official, 

The difficulty was that it might require to be 
done at short notice at a place remote from the 
office of the registrar, and it would he convenient 
in such a case that they might he certified by the 
secretary or by a m em her of the committee of 
management. He called attention to it because 
it was an unusual provision. If it affected socie
ties in Brisbane only, there was no doubt it should 
be the registrar, hut that might he found incon
venient in the country districts. 

:i'!lr. P ATTISON said he thought the clause 
was a very good one, and should he allowed to 
pass as it stood. 

The PREMLER said the last sentence, "shall 
be deemed to he such copy so printed unless the 
contrary is shown," did not seem to him quite 
correct. It should read, "shall he deemed to be 
a true copy of the rules unless the contrary is 
shown." He moved that the words ''such 
copy so printed" he omitted, with a view of 
inserting the words "a true copy of the rules." 

JI.:Ir. W AKEFIELD said he thought a few 
words in the 7th and 8th lines might he omitted. 
The words " whether such rules are in force, or 
have been rescinded or altered," seemed unneces
sary. 

The PREMIER: No; those words were very 
useful, because, although rules might no longer 
be in force, still the rights of parties might have 
accrued under them. It might be necessary to 
prove what rules were previously in force, and 
that was why those words were inserted. 

Amendment agreed to; and clause, as amended, 
put and passed. 

On clause 19, as follows :-
"If upon an application for the registration of a 

society, or any alteration of or addition to the rules of 
a society, under this Act, the registrar reft1ses, or for 
the space of thirty days after the transmission to him of 
any such original, altered, or additional rule or rules, 
neglects, to register tlle same, the secretary or intended 
secretary of the society may, by notice in WTiting, 
require the registrar to set forlh in writing under his 
hand the grounds of such refusal or neglect, and if the 
reg-istrar does not, ·within seven d<tys after service upon 
him of such notice in writing, set forth such grounds 
and deliver a copy thereof to such secretary or intended 
secretary, such secretary or intended secretary may call 
upon the registrar, by summons before the court or a 
judge thereof, to show t~ause why he should not furnish 
such grounds, and the court or judge may make such 
order thereon as may seem fit. 

"Upon such grounds being furnished, such secretary 
or intended ~mcretary may summon the registrar to 
appear before the court o-r a judge to substantiate and 
uphold such grounds of refusal or neglect. And upon 
the hearing of the summons the court or judge may 
make such order thereon as the circumstances of the 
case may require. And upon any such summons the 
court or judge may make such order as to costs as may 
seem fit." 

The PREMIER said that there were some 
verbal alterations nece,;sary in the clause. Tho 
clause did not apply to societies not registered 
under the Act, and he moved the omission of the 
first word, "or," in the 2nd line, with a view of 
inserting the words "under this Act, or for the 
registration of.,, 

Amendment agreed to. 
The PREMIEH moved that the clause be 

further amended by the insertion of the worrl 
"registered" after the ·word ''society, in the 
2nd line. 

Amendment agreed to; and clause, as amended, 
put and passed. 

On clause 20-" Change of name"-
The PREMII~H said he did not know why a 

society should require to change its name. 
'l'he COLONIAL TREASURER said the 

clause was in the Victorian statute, and they 
had had great experience of building societies in 
Victoria ; but really he did not know why they 
should slavishly follow Victoria. 
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Mr. ADAMS said he could not see the use of 
the clause. 

Clause put and negatived. , 
On clause 21, as follows :-
"Unless it is otherwise providetl by the rules of the 

society, a minor may be a member of a society, and may 
execute all instruments, give all necessary acquittance.-;, 
and enjoy all the pnvilege'i except the privilege of hold
ing office, and shall be liable to all the responsibilities, 
appertaining to members of mature age, nohvithstanrl
ing his incap:wity or disability in law to act for himself." 

The COLONIAL TREASURER said he 
thought the privileges of the clause should be 
extended to a class of investors who had a pretty 
extensive interest in building societies-namely, 
married women. He therefore proposed to insert 
before the word "minor" the words "married 
wmnan or." 

Mr. PATTISON said he did not know what 
the law was now, but the custom certainly was 
for mflrried women to be large shareholders in 
building societies. · 

Mr. ADA::VIS said he thought the amendment 
was fl very good one indeed. According to the 
rules of his society, as soon as a female got 
married she had to transfer her shares to her 
husband. Several attempts hfld been made to 
alter that rule, but without effect. 

Amendment agreed to. 
The PREMIER said the clause ought to apply 

to all existing societies, whether they cam'e 
under the Act or not. He therefore proposed to 
insert before the word " society " the word 
" registered." 

Amendment agreed to. 

On the motion of the COLONIAL TREA
SUHER, the clause was further amended by the 
substitution of the words "other m em be"';, for 
the words "members of mature age," and by the 
insertion of the words '' or her , after ''his," and 
" or herself " after " himself." 

Clause, as amended, put and passed. 
On clause 22, as follows :-
" A corporation or joint-stock company mfty hold 

shares in a society, and two or more persons may hold 
such shares jointly." 

The PREMIER said some corporations and 
joint-stock companies were not allowed by their 
own constitutions to hold such shares. The 
clause was only intended to look at the sulJ
ject from the point of view of the society ; 
there was no objection to +,he corporation holding 
shares so far as the society was concerned; hut 
it was not intended to affect the constitution of 
any corporation. He therefore proposed to insert 
after the word "may" the words "if allowed by 
its own constitution so to do." 

Amendment agreed to. 
The PREMIER said he did not see why the 

clause should not be made to apply to all socie· 
ties, and moved that the word ''registered" be 
inserted before the word" society." 

Amendment agreed to; and clause, as amended, 
put and passed. 

On clause 23, as follows :-
"The liability of a meml1m· of a society in respect of 

any share upon which no ar1Yance has heen made, shall 
be limited to the amount actually paid or in arrear on 
sueh share, and in respect of any share upon whieh an 
advance has been made shall be limited to the amount 
payable thercon under any mortgage or other security, 
or under the rules of the society." 

The PREMIER said the question arose in his 
mind whether the clause should apply to exist
ing societies. He did not think it should. The 
clause peovided that liability should he limited 
to the amount actually paid or in arrear on any 
share, which, in effect, was no liability at all. 

1886-4 Q 

At any rate the provision ought to he limited to 
societies registered under the Act; and he pro
posed to amend the clause by inserting, after 
the word "society " in the 1st line, the words 
"registered under the Act." 

Mr. P ATTISON said the question would be 
sufficiently provided for by the by-laws of the 
societies. 

The COLONIAL TREASURER said that, 
although it was desirable to confine the clause to 
societies registered under the Act, he did not 
think it would be wise to increase the present 
liability of shareholders. The present system 
was that if a man paid £1, say, on a share, and 
several calls were .subsequently made, he would 
be liable for those calls; and he did not see why 
they should saddle a m em her of a society under 
the Act with a prospective liability which might 
never be incurred. It would be very disadvan
tage,ms to societies if shareholders were appre
hensive that they would be saddled with any 
liability beyond what they incmred on the num
ber of shares they held. If a person borrowed on 
a share, as soon as he had paid off his mortgage 
he was liberated from all liability. He did not 
think it would he wise to alter the existing state 
of things. 

Mr. BULCOCK said there were shareholders 
in some of the Brisbane societies who had put in 
as much as £3,000 or £4,000; and it would not 
be right to place them in such a position that 
they would be liable to lose the whole of it. The 
borrower had no liability at all beyond the 
amount he had obtained from the society. 

Mr. IV AKEFIELD said it was the practice 
in building societies that liability ceased when 
the money was paid, and he did not think it 
would be wise to alter tho arrangement. 

Amendment ag·reed to; and clause, as amended, 
put and passed. 

On clause 24, as follows :-
" Any society may employ its funds for such of the 

following purposes as are provided for in its rules-
(a) For making advances to members of the society 

upon sectuity of their shares; 
(b) For making advances to members and other per

sons and to corporate bodies upon the security 
of freehold or leasehold estate by way of mort
gage; 

(c) Fm·making advances to other societies; 
(d) For buying, selling, and mm·tgaging freehold or 

leasehold estate; ~Lnd 
(e) Generally for carrying out such purposes of 

mutual advantage as are provided for in the 
rules. 

" A society may accept the security of property other 
than freehold or leasehold estate by way of collateral 
security.'' 

The words "a registered " were substituted, on 
the motion of the PREMIER, for the word 
"any " in the 1st line of the clause, and the 
word "registered " was inserted before "socie
ties" in paragraph (c). 

Mr. GROOM said it would be advisable to 
omit the last paragraph of the clause, as it was 
not acceptable to the majority of the building 
societies. At any rate, it was strongly objected 
to by the society with which he was connected. 
But, before proceeding· further, he would ask 
the hon. member in charge of the Bill whether 
clause 29 should not be embodied in the clause 
now under considers.tion. As far as the part of 
the clause he had referred to was concerned, it 
would open the door to the acceptance of insuffi
cient Recurity. ProrniRsory notes, fc:r instance, 
might be accepted, and he had been mformed of 
a case during the peesent financial crisis in 
which a promissory note for £20,000 was 
endorsed by five persons, and every endorsee 
was in the insolvency court. \Nhat state 
would a building society be in which accepteq 
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such security as that? He had given the opinion 
of the society in which he was interested, and he 
had no doubt other hon. members would endorse 
what he had said. 

Mr. W AKEFIELD said he had no objection 
to leaving the subsection out, because it had not 
been acted upon by building societies hitherto. 

Mr. BUCKLAND said he did not think 
there was so much danger as hon. members 
apprehended. The other securities would only 
be acoepted as collateral securities. If building 
societies held freehold or leasehold security he 
did not see why they should not take security in 
the shape of chattels, for instance. 

Mr. NORTON said the subsection had better 
be omitted for the reason that the security taken 
in the first instance might not be sufficient, and 
the society requiring something more would 
take collateral security, The object of striking 
out the subsection was to insist upon societies 
taking sufficient security in the first instance. 

The COLONIAL TREASURER said there 
was a great deal to be said both for and against the 
subsection, but he certainly thought the views 
expressed by the leader of the Opposition were 
worthy of consideration. It was desirable that 
building societies should look primarily to either 
freehold or leasehold security. They were not loan 
or mortgage societies, and if people wanted that 
class of accommodation they should go where 
collateral security was taken. The dangers were 
too great, and building societies would have an 
inducement thereby to depart from their legiti
mate business. He thought it would be wise 
to omit that part of the clause altogether. 

Mr. GROOM said there was another thing 
to be considered. Building societies generally 
dealt with the industrial classes, and it would 
be exceedingly undesirable to take other than 
freehold or leasehold security. The acceptance 
of collateral security would undoubtedly open 
the door to unknown abuses, so that he thought 
it would be undesirable to legalise the acceptance 
of a security which could not be realised upon if 
a mortgage was foreclosed. He thoug-ht the 
balance of evidence went to show that that 
would be an exceedingly undesirable subsection, 
which it would be better to leave out. 

Mr. BULCOCK said they ought also to re
member that a large amount of money was on 
deposit with building societies, and the security 
for money lent ought to be of the very best 
kind. The retention of the subsection would 
have a tendency to encourage the acceptance of 
doubtful security Sometimes building societies 
lent too much when properties were inflated in 
value, and after the inflation had disappeared 
the directors felt an inclination to increase their 
security, and they would get that security under 
clause 29. 

The PREMIER said there was something to 
be said for the provision all the same, although 
the balance of argument was against it. The 
intention was that a society, having lent money 
on a proper security, might afterwards, if neces
sary, accept additional security. That was the 
object of it, but then the danger was, of course, 
that they might lend money ostensibly on the 
freehold, and in reality attach a great deal of 
weight to the value of the collateral security, so 
that the subsection had perhaps better be 
omitted. There was nothing in the Act to prevent 
societies accepting such other securities as they 
thought right, and if the original security failed 
there was no reason why they should not accept 
collateral security. 

Mr. MoMASTER said he was sure it would 
be injurious to building societies if the subsection 
was retained, because no one would even lend 

money on a fixed deposit with such a provision in 
the Act. Collateral security might be in the shape 
of mining scrip, and when it came to be realised 
upon it might be found not to be worth the paper 
it was written upon. 

Mr. NORTON said although the clause was 
put in with a good intention, yet it was giving a 
power which might be greatly abused. Where 
it would be useful was where money had been 
lent upon property of great value, and if the pro· 
perty depreciated in value much more than was 
expected, then the collateral security might be 
useful. But he took it that building societies 
could accept collateral security without special 
power ; so that they had all the power neces
sary. 

Mr. FOXTON said the subsection simply 
amounted to an encouragement to take insuffi
cient security. 

Mr. ADAMS said it would be very unwise 
to leave the latter part of the clause out. He 
knew that societie" were sometimes got at. He 
knew of one instance in which money was 
going to be lent on a property, and a fort
night afterwards the owner went in sol vent. 
If the society had closed the transaction that 
man would have defrauded his creditors. He 
believed that in a number of societies the rules 
were such that if depreciation took place in any 
way, and the security was not sufficient, the 
society could foreclose at any time. Now, if a 
society was going to foreclose upon a person, and 
he did not wish to lose his property, if he had 
other "ecurity elsewhere, no doubt he would be 
able to raise money from someone else to pay off 
sufficient to prevent the society from foreclosing. 
Therefore he thought ii would be very unwise to 
give such a power as that referred to. 

Amendment agreed to. 

Clause, as amended, put and passed. 

On clause 25, as follows :-
"A society may from time to time, in accordance 

with its rules, raise funds by the issue ot shares of one 
or more denominations, either paid up or in !ull, or to 
be paid by periodical or other subscriptions, and with or 
without accumulating interest, and may repay such 
funds at such time as is provided in the rules of the 
society." 

The PREMIER said he thought the clause 
might be applied to all existing societies. It was 
what thev all did as far as he knew. It was the 
regular \vay of taking up shares. He moved 
that the word "registered " be inserted before 
" society" in the 1st line. 

Amendment agreed to ; and clause passed with 
a verbal an1endn1ent omitting H or" after "up" 
in the 3rd line. 

Clause 26-" Business premises"-w::ts agreed 
to after the insertion of " registered" before 
"society" in the 1st line. 

On clan se 27, as follows :-
"A society may receive deposits or loans, at interest, 

from the members or other persons, or from any build
ing or friendly society, to be a.pplied to the IJurposes of 
the society. 

''Provided that the total amount received on deposit 
or loan, and not repaid by any societj:, shall not at ar.y 
time, in the rase of a permanent society, exceed three 
times the amount for the time being of the existing 
paid-up capital or subscl·i"ptions of the society and the 
aceu.rnu1a.tions thereon, and shall not at any time, in 
the case of a terminating societ.y. exceed three years' 
income on the shares for the time being in existence. 

"Any deposits with, or loans to, an existing society 
made bcfm·e its registration under thi~ Act in accor
dance with its cerLified rnles, aTe hereby declared to be 
valid and binding on the society, although such depo~its 
or loans may exceed the limit aforesaid; but all ~ueh 
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deposits and loans shall be taken into account in deter
mining the amount which any sucl.. society may legally 
receive on deposit or loa.n after being registered under 
this Act. 

''Any member or other person, or building or friendly 
society, depositing or lending money with or to_ any 
society under this Act. shall not be bound to see to the 
application thereof, or to see that the society has not 
exceeded the limit of its borrowing powers." 

On the motion of the PREMIER, the clause 
was amended by inserting "registered " before 
"society" in the 1st line. 

Mr. BULCOCK said it was the practice of 
some societies to lend money on long terms, and 
he thought it would be wise to prevent them 
from receiving money on deposit that would be 
payable at call, for this reason : There was one 
society, he believed, that had over £100,000, say 
£150,000, on deposit; and if by some means a 
scare took place and there was a run on a society 
in that position, if it had much money on deposit 
at call, it would inevitably have to close. The 
society with which he was connected, and other 
societies, at every meeting liked to see what 
amount of m,mey had become due on deposit, 
and made provision for it. If money were 
simply deposited at call in building societies the 
same as it was in the savings bank, by giving 
twenty-four hours' notice, and a scare took place, 
no society would be able to stand it. He there
fore moved that after the word " interest," in 
the 1st line of the clause, the words " for a 
term of not less than two months" be inserted. 

The COLONIAL TREASURER said the 
question raised by the hon. member opened up a 
very large field of discussion. The object of his 
hon. colleague in the representation of Enoggera 
was to provide against societies receiving large 
sums of money at call, which they were supposed 
to in vest for long periods of tirue, and the with
drawal of which would be very inconvenient. 
That was a very fair argument-that societies 
should not be subject to a sudden call of these 
deposits-but he thought any society that re
ceived such money would, by its own rules, or 
ought by its own rules, to guard against a surprise 
call in having to return these deposits with
out due notice being given. It seemed to him 
that if societies were precluded from accept
ing deposits at call - under two months, 
or, in fact, for any specified period-they 
would be precluded from having money de
posited for an indefinite time, which might 
be of temporary advantage to them. The 
hon. gentleman's fear was that if the money 
had been depesited it might be lent out at 
once for a period of twelve years, and that unless 
two months' notice of withdrawal was given 
they would not be in a position to return it. 
But he did not very well see how that position 
could be maintained, for it might be argued that 
the same term of notice for the return of the 
money should be given as that for which the 
money was lent. Building societies had to 
trust, like banks, to a large amount of money 
coming and going. He did not think that two 
months would be any guarantee to the investing 
public, because societies which invested money 
for ten or twelve years would not be able 
to return the identical money in two months 
which they had received, while it would prevent 
the societies receiving deposits from the general 
public if they could not receive for shorter 
periods than two months. He thought they 
should permit building societies, like banks, to 
make their own terms of deposit. The amend
ment, he thought, would be unwise and might 
create a distrust of those institutions while it 
would not be a safeguard to the investing public. 

Mr. BULCOCK said he looked at the matter 
in this light : Societies lent money on long terms, 
and if they borrowed money at call there W!IS very 

little margin for payment on demand, for no 
society kept in hand more than a few hundreds 
of pounds. If there was any uneasiness in the 
market, or some misapprehension that caused 
people to think something was wrong with the 
society and if the society had £12,000 or £20,000 
at call 'and a rush were made on it, that society 
would' inevitably have to close its doors. He 
thought that the directors should not have the 
power to put themselves at the mercy of a panic 
in that way, but that at every meetmg they 
should be able to see what was coming due and 
be able to provide for it. 

Mr. GROOM said that the societies had power 
to do that already. Under clause 12, subsection 
4 a society could make rules as to "whether 
sl1ares mav or may not be withdrawn, and if so 
upon what terms." In the society of which he 
was a member they did not allow depositors who 
had paid in their money to withdraw their shares 
unle%s they gave three months' notice in writing. 
Every society, he took it, would take care to 
prote.ct itself. He was inclined to think, with 
the Colonial Treasurer, that the clause would be 
better left as it was. He did not think the 
amendment of the hon. member for Enoggera 
would have the effect he desired. He thought 
societies should be left to frame their own 
rules, for circumstances might vary with each 
particular district. 

Mr. \V AKEFIELD said the amendment 
would not meet the object intended by the hon. 
member, because the money was lent out for a 
long period, and if it was drawn out in six 
months it would have just the same effect as if it 
were drawn out in two months. 

Amendment put and negatived. 

The PREMIER moved that the word "society" 
be inserted after the word " building" in the 2nd 
line of the 1st paragraph, and in the 1st line of 
the last paragraph. 

Amendments put and agreed to. 

The PREMIER moved that the last para
graph of the clause be further amended by omit
ting the words "any society under this Act," 
with the view of in•erting the words "a regis
tered society." 

Amendment agreed to. 

The PREMIER said that clause •lwuld be 
read with clause 42, which made the directors 
personally liable. But whether the society itse;lf 
was liable under that clause he ccmfessed he d1d 
not know. 

Clause, as amended, put and passed. 

Clauses 28 to 32, inclusive, were amended by 
the insertion of the word ''registered " before 
the word " society " in the 1st line of each 
clause. 

Clause 33 passed with verbal and consequential 
amendments. 

On clause 34, as follows :-
"No stamp duty shall be chargeable upon any receipt 

for Rubscriptions or contributions made to the funds or 
a society by members in respect of their shares." 

The COLONIAL TREASURER said that 
under ordinary circumstances that was a clauge 
he would have to object to, if any loss of revenue 
resulted from it. But there was more shadow 
than substance about it. Only very few societies 
stamped the pass-books of their contributors, and 
seeing that friendly societies were relieved of the 
stamp duty he saw no reason why the same 
privilege should not be extended to building 
societies, especially as there was no stamp duty 
paid upon deposits in b!lnks. · 
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Mr. W AKEFIELD said he thought with the 
Colonial Treasurer that that small item might 
be conceded. He knew of one society that had 
contributed over £1,000 to the stamp revenue 
during the past year. 

The COLONIAL TREASUHER s;>id if he 
saw any way by which he could get £1,000 from 
each society in receipt stamp duties he would 
oppose the clause most strenuously. Of course 
the hon. gentleman referred to mortg-ag-es. 

Mr. W AKEFIELD: Yes. 

The COLONIAL TREASURER saitl there 
was another re:tson, and that was becccuse those 
payments were instalments of the principal sum 
of a mortg-age; so that if the receipt stamp duty 
were not exempted it would be virtually paid 
twice over on the same mortgage. 

Mr. McMASTEH : Do I understand that 
the stamp duty is to be done away with? 

The COLONIAL THEASURER: Yes, on 
entries in pass-books. 

Mr. McMASTER said he could not under
stand how the Colonial Treasurer was going to 
allow that in the face of putting 2~ per cent. 
additional taxation upon the population a few 
weeks ago. 

The PREMIER: It is very sad ! 

Mr. McMASTER said that when a man 
was paying his grocer's bill, if it were over 20s. 
the grocer had to stamp the receipt, and why 
should a building society be exempt? 

The ATTORNEY-GENERAL: You do not 
stamp your pass-book. 

Mr. Me MASTER said if he went to a bank and 
drew a cheque for £1 he had to pay ld. for it. He 
could scarcely believe that the Colonial Treasnrer 
was going to exempt the building societies from 
the stamp duty. He had a lively recollection not 
many years ago of a ease that was tried in the 
police court in Brisbane, in which a certain 
society had to pay a penalty because it was the 
law, and now they were going to forego that. If 
the Colonial Treasurer was going- to do that after 
taxing them 2lJper cent. extra, with a probability 
of taxing them still further next year, he would 
hear about it. It would be a very great loss to 
the revenue, and he hoped the clause would be 
struck out. 

Mr. BULCOCK said the hon. gentleman 
seemed to forget that the very parties who paid 
their grocers' bills had to pay this also. 

Mr. FOXTON said he would point out that it 
was simply a matter of justice. The ordinary 
mortgagor had to pay the sum of 2s. Gel. by 
way of stamp duty upon the release of his 
mortgage. That was the amount on any sum ; 
if the mortgage was £.5,000 he only paid 2s. 6d. 
He wonld point out to hon. members, that the 
money came out of the mortgagor's pocket, 
and if he had to pay 1d. every time he paid a £1 
subscription into a building society, for £100 he 
would pay Ss. 4d., in addition to the 2s. Gel. for 
the release of his mortgag-e. That would be 
simply placing borrowers from building societies 
in a much worse position than borrowers from 
other institutions. 

Mr. McJIIIASTER said he failed to see where 
the difference came in. If a man owed him £20 
and paid it in twenty instalments, on each 
occasion he would have to pay 1d. It was true 
that the borrower always came off second-best; 
he had to pay for the registration of the mortg·age 
in the first instance. He was quite aware of 
that; but for the purpose of revenue the stamp 
duty oug-ht to go all round, and he did not see why 
one man shottld be exempted more than another. 

The Stamp Act stated that every receipt for 20s. 
n1nst bear a penny sta1np, and it was now pro~ 
posed to exempt building societies, w hi eh received 
large sums of money during the year, and that 
meant a loss to the revenue in his opinion. 
There were so many lmilding society directors 
present that it was of no use for him to offer 
any serious opposition to the proposal, but he 
maintained that it was an injustice to exempt 
building societies while other people had to pay 
the tax. 

Mr. NORTON said that as the Colonial 
Treasurer took every possil1le opportunity to tax 
the people, the hem. member might allow him 
to indulge in a little genero~ity just for once. 

Clause, with a verbal amendment, pnt and 
passed. 

On the motion of the PREMIER, clause 35 
was am~nded so as to read as ~ollows :-

'' Evcr.v rcgisterecl society shall, once at least in eYcry 
year, cause to be prepared a general statmmmt of its 
funds and effects, liahilitics, and assets, showin~ the 
amounts due to the holders of the various elasscs of 
shares respectively. and to depositor:~; and ererlitors. and 
also the balance due or ontstanding on its mortgngo 
and other securities mot inclnding prospective interest), 
and the amount investe<l in other securities, and evel'y 
such account and statement shall be attested hy the 
auditors. to 'vhom the mortgage deeds and other sc4~n
ritics belonging to the soeiety slm.ll be vrodu('ed, and 
snch account and statement shall be countersigned by 
the secretary of the society and pnblisheU in the Go::et!P 
and in one newspaper generally circnlatin~ in the 
loPc\lity in \Yhkh the chief office of the society is 
situated, anfl eYery member, depositor, and eretlitor 
shall be entitled, on application to the secretary, to 
rt,ceive from tllc society a copy of such account and 
statement. and a copy thereof shall be sent to the 
registrar within fourteen clny" after the annual or other 
general meeting at which it is pr-esentcrl, and anothPr 
copy thereof shnll be suspended in a P-onspicuo11S plare 
in the chief office of the society, and be kept so sns
vcm1ed until the suspension in like mauner of the next 
succeeding similar account. 

"The society shall, at the requc"t of the registrar, 
furnish to him such further information a..nd prrrtict1lars 
in rcsyect to any such annual account and statement 
as he may from time to time require." 

Mr. GROOM said that that night week, when 
the House was in committee upon the Bill, he 
suggested the desirability of a clause being added 
which would give the shareholders of a society 
an opportunity, if they were not satisfied with 
the 'tecounts as reported to the society, of calling· 
in an officer from the Audit Department to ex
amine the books and securities of the society, in 
order to satisfy the shareholders that the society 
was in a sound financial condition. He might 
say that he had been desired by seveml 
societies to propose a clause of that kind. If a 
society was in a thoroughly sound condition, 
and if the annual statement was satisfactory to 
the majority of the shareholders, there would 
be no necessity to put the clause into effect. 
Instances could be quoted, if necessary, to show 
that had such a clause as that been in existence 
a great many disasters which had occurred in 
connection with some of those societies, par
ticularly in the mother country and in 
Victoria, would never have happened. He 
thought it was extremely desirable that the 
shareholders of those societies should possess that 
power. The very fact that they had the power 
would be a wholesome check upon the board of 
directors and upon the secretary and vaid officers 
of the society, and would induce them to take 
great care that all their accounts were perfectly 
sound and in a satisfr,ctory condition ; and they 
need not fear anything from the result of the 
official audit as long- as their papers were in a 
satisfactorycondition. Theword ''insurances"\va.s 
put in because it was very necessary that they 
should be provided for. He had known instances 
where the auditors of societies of that kind, on 
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going over the securities in the shape of mort
gages effected by building Hocieties, had dis
covered that nearly half of the buildings erected 
upon fourteen-perch allotments were not 
insured at alL In such a case if a fire occurred 
the societies would lose an enormous amount. 
There were a great many instances where build
ing societies advanced nwney to "\V or king rnen to 
erect cottages. The allotments on which the 
cottages were erected were very small, and were 
not worth the money advanced. The money 
was advanced for the purpose of erecting the 
buildings upon the land, and the greater part of 
the security was, of course, the insurance money. 
If the buildings were not insured, and were 
destroyed by fire, the value of the land in many 
instances would not be sufficient to recoup the 
societies for the money they had advanced. It 
was, therefore, absolutely necessary that the 
insurances should be as much looked after 
as the securities themselves ; and it was on 
that ttccount that he had introduced the 
word "in.,umnces" into the clause. \Vhile they 
were legisln.ting with regard to building societies, 
they should certttinly tttke every po.,sible safe
gnrtrd, and every possible suJegnard should also 
be taken in the interests of the shareholders. A 
qnttrter of ttn honr or twenty minutes devoted 
to the consideration of a matter of thttt kind 
in the Committee might httve the effect of per
manently benefiting and improving the position 
of those scJCieties. He would, therefore, mo,-e 
that the following new clause be inserted to 
follow cl<l.U~Je 36, as passed :-

If n nHtjority of the member;:, of ~L registered society 
present at [t meeting duly cnllccl for that purpose notify 
that an oificial audit of the accnunls of the said society 
is nercssary, the l'f'gistrar ma~~, on receipt of ~L CO}lY ()f 
the rcsolntir1n or resolutions pas-sed by such meeting-, 
appoint a eompetent pcr . .;;on to examiue into and report 
upon the account::;, securities, insurances, nncl general 
H.nancifd condition of the sa.id society. A co11Y of such 
l'C}lort slmll be furnished by the rc~istrar to the society, 
and the cxpcn ... es of such audit shall lJc paid by the 
~ocicty. rl'llC ro~istrar may, on his own authority, 
ea .. nsc a SJ1CCial audit to be made of the accounts and 
general financial condition of any society registered 
uniler this Act if he is not satisfied with the annual 
statement furnisheU.. 

New clause put and passed. 

Clauses 3(bnd 37-" Disputes" and" 'l'ermina
tion or dissolution of a society"-passed with 
verbttl mnendments. 

Clauses 38 ttnd 3\J passed with verbttl amend
n1ent8, 

Clauses 40 and 41 pttssed tts printed. 

Clauses '12 to 44 passed with verbal amend-
ments. 

Clause 45 passed tts printed. 

On clttuse 46, as follows :-
"So mueh of the provisions of the Friendl.\· Societies 

Act. l87H, and of tlw provisions of the 22nd seetion 
of the l{('al Property Ad of 1877, as relate:-:> to bniltl
in~ so0icties is hereby repealed. cxcetlt as to buildi.ng 
societies reg-istered Hll(ler the sai(l tirst-mentionud Act 
and which arc nut. registered nnder thi:-:; Act. And upon 
the rcgbtra.tion of any such society under this Act, the 
1n·ovisions of the said Acts shall cease to be applicable to 
such society." 

The PREMIER sttid a considerable number of 
alterations were required, and it would be con
venient to pnt them altogether in the shape of a 
new clause. 

Clause, as printGd, put and negatived. 

On the motion of the PRE.'\HE.R, the follow
ing- new clause wtts inserted, to follow clause 45 
of the Bill :-

After the pa~::::ing of this Ad-
(1) 'l'l~c pro\'isions of the l•1rion•lly Hoeiet.ics Act, 

1~7n. awl the provtsious of the ~2nd sr~d iott of 
t11c l~eal Property Act of l.'i77, .s.halluot ap1dy 
to lJnilcling socictie:-i excupt building: societws 

which are registered under the said first~ 
mentioned Act, and arc uot registered uncler 
this Act; and upon the reg-istration of any 
such society under this Act the proYisions or 
the said Act shall cease to be applicable to any 
such society. 

(2) The provisions of subsection l (d) of the 12th 
section of the said first-mentioned Act shall not 
apply to building societies. 

Schedules 1 ttnd 2 passed with verbal amend
ments. 

Schedule 3 passed tts printed. 

The House resumed, ttnd the CHAIRMAN re
ported the Bill with ttmendments. 

On the motion of Mr. \V AKEFIELD, the 
Speaker left the chttir, ttnd the House went into 
committee to further consider clttuse 2. 

The PREMIER said " few verbal amend
ments were necessary in the clttuse in order to 
mttke it uniform with the amendments in other 
parts of the Bill. 

~'l..mendments ttgreed to; >Wd clause as amended 
put and passed. 

On the motion of Mr. W AKKFIELD, the 
CHAIRMAN left the chttir, and reported the Bill 
with further mnendments. 

The report was ttdopted, ttnd the third reading 
of the Bill macle an Order of the Dtty for 
Tucsdtty next. 

BURNING OF THE BARQUE "ROCK
HAMPTON." 

On the motion of Mr. \V AK!U•'IELD, the 
Order of the Dtty-

" Consi<leration in committee of au addre!:'lf> to The 
Administrat.or, praying that His Excellency 'vill be 
plca~ed to cau:-:;c to be placed upon the Snvplcment.ury 
J<~stimates for the current financial year tho sum of one 
thon~<Lnd ponnds i£1,000), as compenr>~ution to the cap
tain of the British ship "ltocli:hamvton "-
was made ttn Order of the Day for Thursday 
next. 

ADJOUICNMEN'r. 

The PU:E:VIIER: ::VIr. Speaker,-I move that 
this House do now ttdjourn. On Tuesday, the 
business wili stttnd on the pttper :-First, con
sidertttion in committee of the Legislative Coun
cil's amendments in the Divisionttl Boards Bill 
and the }<;mployers Littbility Bill; second readings 
of the Tmde Unions Bill and Gold Fields Home· 
stead Leases Bill; ttfter which the Liquor Bill 
will be ktkcn, and I hope that we shall he able to 
mttkc considemhle progress with it. 

Question put and pttssed, ttnd the House 
ttdjourned at fifteen minutes pttst 10 o'clock. 




