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Good afternoon,

We welcome the Queensland Legislative Assembly inquiry into the contribution of the motor recreational activities
(MRA) to Queensland, and in doing so look at the volume and range of MRAs currently practiced by and available to
the people of Queensland.

We note that of particular interest to this inquiry includes:

a. The economic impact of the motor recreation industry to Queensland, including opportunities to grow the industry
to create jobs for Queenslanders;

b. The contribution of the industry to Queensland’s tourism sector and opportunities to grow Queensland’s share of
the motor recreation tourism market;

c. The legislative, regulatory and policy framework in which the industry operates in all levels of government, and
options for reform;

d. Options to improve the safety of all industry participants;

e. The impact on youth training and community engagement from motor recreational activities, including health and
well-being outcomes;

f. The impact of the industry on road safety outcomes;

g. Challenges facing the industry and the role of government in supporting the industry to continue creating jobs for
Queenslanders;

h. Other issues that arise as agreed upon by the Committee.

The Australian Automotive Aftermarket Association is the national industry association representing manufacturers,
distributors, wholesalers, importers and retailers of automotive parts and accessories, tools and equipment, as well as
providers of vehicle service, repair and modification services in Australia.

https.//www.aaaa.com.au/

The Australian 4WD Industry Council — is a non-competitive, specialist council of the Australian Automotive
Aftermarket Association. The 4WD Industry Council was formed to provide advice, consultation, collaboration and a
strategic approach to current and potential market issues from regulators, governments, 4WD enthusiasts and
community groups. We promote professional and responsible activities within the 4WD sector.

Throughout each year, the council hosts networking events around Australia to discuss current and forthcoming
regulatory challenges, update members on recent advocacy developments, and to encourage interactivity and
promote a sense of community among industry participants. The 4WD Council is a business network for the 4WD
Sector. Members must be involved in 4WD parts, accessories, modifications or associated services and must be
committed to the future of the Automotive Aftermarket 4WD sector.

To ensure the 4WD Council is driven by the 4WD sector, the governing Committee is elected from the membership,
by the membership.

https://www.4wdcouncil.com.au/
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As the national representative body for automotive 4WD accessories we have an extensive interest in the both the
contribution of our sector to the Queensland economy and the impact of government regulations regarding vehicle
modification on both the productivity of our industry and the safety of our customers.

You are no doubt aware that the closure and withdrawal of the Australian motor vehicle assembly industry has led to
considerable restructure in the Automotive industry. Our industry value add is now concentrated in the 4WD
accessory and modification industry and indeed this is an area of growing trade exposure with the US, with Europe
and increasingly with South East Asia. You may not be aware that there is a larger cohort of automotive
manufacturing in Queensland than in South Australia. The economic contribution of this sector is considerable and
when you factor in the mining and defence vehicle production in Queensland, the larger market produces economies
of scale is resulting in a growing sector of design, development and production of MRA related components.

Bull bars, recovery straps, opposite lock, suspension modification, and specialist off road products are all growing
areas of production in Queensland and this is driven by the large growth in consumer demand. Our products
compete on quality and brand reputation rather than price and this has led to a global demand for well-known brands
many of which are now based in Queensland

| have attached an infographic providing intelligence on our 4WD and auto manufacturing sector. | am pleased to tell
you that In early 2020 we will conduct a comprehensive survey of our 4WD component producers and the fitters of
this equipment to establish clearer and up to date data on economic value. We will also be able to provide a
comparison between Queensland’s MRA sector and the rest of Australia.

In our view the economic potential for MRA in Queensland is impressive and yet there are some clear threats to
growth and safety of this industry. The Queensland 4WD sector can certainly be threatened by two very important
barriers to growth:

o Government regulations that are not compatible with interstate regulations leaving consumers confused and
manufacturers trying to meet differing standards that require alternate designs and cost recovery for small
batch volume.

o lack of skilled labour for both the manufacturing and fitment of 4WD components and vehicle modification.

We would value an opportunity to meet with the Committee — this is a good topic for a face to face discussion and we
are optimistic that the Committee could produce some valuable recommendations that could result in a healthy
growing industry that finds the right balance between road safety and vehicle modifications for recreational purposes.
| look forward to speaking with you further.

Kind regards,
Nigel Bishop

Membership Development Manager /
Convenor 4WD Industry Council

Australian Automotive Aftermarket Association (AAAA)
PO Box 1066, Coorparoo DC, QLD 4151
¥
‘D) www.aaaa.com.au

AUSTRALIAN AUTOMOTIVE ,
AFTERMARKET ASSOCIATION - YOUR INDUSTRY VOICE

This email is for the intended recipient only and is confidential. If you are not the intended recipient you must not
disclose or use the information contained in it. If you have received this email in error please notify us immediately by
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return email and delete the document. The AAAA is not responsible for any changes made to a document other than
those made by the AAAA or for the effect of the changes on the document's meaning. The AAAA accepts no liability
for any damage caused by this email or its attachments due to viruses, interference, interception, corruption,

or unauthorised access. This email may contain confidential material.

Message protected by MailGuard: e-mail anti-virus, anti-spam and content filtering.
http://www.mailguard.com.au/mg
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MANUFACTURING
SNAPSHOT

An evaluation of the size, composition and future prospects
of the Australian automotive manufacturing industry.

OVERVIEW

With the dust settling in the wake of car manufacturers ceasing vehicle production in Australia, the automotive
manufacturing sector has had to recalibrate, but positive signs are emerging.
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The average company produces parts and accessories for 4 types of vehicles, with 4WD'’s the most common market.

Sy cuirh A it
86% 70% 58% 56%

4WD PASSENGER LIGHT PERFORMANCE
VEHICLES COMMERCIAL



_Iquuiry into motor recreational activities No. 032

EXPORT HORIZONS

x) 0oe

NZ, U.S & EUROPE

) | it e
AUSTRALIA | MARKETS | MILLION W¥

BUSINESS PRIORITIES

DEVELOPING NEW RESEARCH AND EXPLORE NEW EMPLOY MORE
NEW PRODUCTS : TECHNOLOGY : DEVELOPMENT : MARKETS SKILLED
AND SERVICES : INVESTMENT : LABOUR

INDUSTRY CHALLENGES

AUSTRALIAN ECONOMIC |  UTILITY
DOLLAR : seNTIMENT | COSTS

POSITIVE GROWTH OUTLOOK

With renewed optimism and market adaptation,
A the automotive manufacturing sector is positioning A
itself for future success both in Australia and

9 3 % international markets. 8 2 %

EXPECT BELIEVE EXPORT
REVENUE TO VOLUME WILL
GROW INCREASE

The Australian Automotive Aftermarket Associations’ [AAAA) Automotive Menufacturing Research was conducted by ACA Research in May 2019. For the full research report head to www.aasa.
discuss the findings, contact Lesley Yates, Senior Manager - Government Relations & Advocacy on (03) 9545 3333 or lesley@aaaa.com.au
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