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<ENERGY AND WATER LEGISLATION AMENDMENT BILL

Introduction

@0, Hon. MF McARDLE (Caloundra—LNP) (Minister for Energy and Water Supply) (3.37 pm): <l
present a bill for an act to amend the [Electricity Act 1994, the [Energy and Water Ombudsman Act
2006 >and the [South-East Queensland Water (Distribution and Retail Restructuring) Act 2009 for
particular purposes and to repeal the [Clean Energy Act 2008. | table the bill and the explanatory
notes. | nominate the State Development, Infrastructure and Industry Committee to consider the bill.

Tabled paper: Energy and Water Legislation Amendment Bill 2013.
Tabled paper: Energy and Water Legislation Amendment Bill 2013, explanatory notes.

This bill cuts red tape from Queensland’s energy sector to meet the government’s commitment
to reduce costs for business and the community. Removing programs duplicated by the
Commonwealth government’s carbon price will ease pressures on electricity costs.

On 8 March 2013, | announced the government's decision to cease the Queensland Gas
Scheme and the Smart Energy Savings Program—or SESP—to cut red tape from the state’s energy
sector. The Gas Scheme requires electricity retailers to source 15 per cent of their electricity from gas
fired generators, to encourage investment in gas fired electricity generation and boost gas production
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across the state. The Gas Scheme has served its purpose, with nearly 20 per cent of electricity
currently being sourced from gas fired generators. The continued application of the Gas Scheme in its
present form, combined with the effect of the carbon price, would likely result in a duplication of costs
to Queensland’s electricity providers, which would be passed on to consumers.

The proposed amendments to the Electricity Act clarify that 2013 will be the final liable year for
the Gas Scheme. Additionally, these amendments provide clarity to Gas Scheme patrticipants that no
annual fees will be charged for the 2014 calendar year. The Gas Scheme will operate with normal
administration procedures for the 2013 liable year. To ensure participants comply with their legal
commitments for the 2013 liable year, appropriate monitoring and enforcement powers will remain in
place until 30 June 2014.

Part 9 of the Electricity Act will be amended to include transitional provisions to allow for the
expiry of the gas scheme. The gas scheme will expire on 30 June 2014. Beyond this date, all relevant
registrations, accreditations and exemptions will expire. Similarly, all unexpired gas electricity
certificates will expire on 30 June 2014. The amendments additionally make it clear that gas electricity
certificates hold no value beyond 30 June 2014. | seek leave to have the remainder of my speech
incorporated in Hansard.

Leave granted.

The Smart Energy Savings Program requires businesses with energy use above specified thresholds to undertake energy
audits and report their energy saving strategies to the government. The government believes that as part of prudent
management, businesses will be incentivised to identify energy savings to boost their bottom line. Forcing businesses to
identify these savings and then report on them adds red tape for no reason.

Consistent with the platform of red tape reduction, the government decided to cease the SESP and repeal the Clean Energy
Act 2008. Ceasing the operation of the gas scheme and the SESP will reduce the administrative burden and complexity for
government and industry. This will decrease pressure on electricity costs to consumers and remove programs duplicated by the
Commonwealth Government's Carbon Price.

The repeal of the Clean Energy Act, legal amendments to the Electricity Act and transitional provisions proposed in this bill
meet the government’s commitment to reduce red tape on business and the community.

The deamalgamation of Noosa from the Sunshine Coast Regional Council will take effect on 1 January 2014.

Amending the South East Queensland (Distribution and Retail Restructuring) Act 2009 will enable Unitywater, the Northern
Distributor-Retailer Authority in South-east Queensland, to continue to provide the Noosa Shire Council area with water and
sewerage services.

The proposed amendment enables the new Noosa Council to become a participating local government in the retail-distribution
business Unitywater, which will then be able to continue to supply water and sewerage services to the area.

In order for this to occur the Bill will add Noosa Council to the list of participating councils for Unitywater from 1 January 2014.

Madam Speaker, | commend the Bill to the House.

First Reading

Hon. MF McARDLE (Caloundra—LNP) (Minister for Energy and Water Supply) (3.41 pm): |
move—

That the bill be now read a first time.
Question put—That the bill be now read a first time.
Motion agreed to.
Bill read a first time.

Referral to the State Development, Infrastructure and Industry Committee

Mr DEPUTY SPEAKER (Dr Robinson): Order! In accordance with standing order 131, the bill is
now referred to the State Development, Infrastructure and Industry Committee.
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