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BUILDING BOOST GRANT AMENDMENT BILL

Introduction and Referral to Finance and Administration Committee

%« Hon. AP FRASER (Mount Coot-tha—ALP) (Deputy Premier, Treasurer and Minister for State
Development and Trade) (12.21 pm): | present a bill for an act to amend the Building Boost Grant Act
2011 for particular purposes. | table the bill and explanatory notes. | nominate the Finance and
Administration Committee to consider the bill.

Tabled paper: Building Boost Grant Amendment Bill.
Tabled paper: Building Boost Grant Amendment Bill, explanatory notes.

The Building Boost Grant Amendment Bill 2012 implements the 2011-12 Mid Year Fiscal and
Economic Review announcement that the eligibility period for the Queensland Building Boost will be
extended by three months to 30 April 2012. This announcement followed industry support and
significant momentum in applications as the scheme approached its original end date.

The Queensland economy continues to grow strongly, with business investment expected to
increase by around 35 per cent this year. To stimulate the Queensland housing market by assisting
housing affordability, increasing the supply of housing and supporting employment in the housing
construction industry, the 2011-12 state budget announced the availability of a Queensland Building
Boost of $10,000 for the purchase or construction of a new home in Queensland valued at less than
$600,000 including land.

The grant is open to both homebuyers and investors. If the new home being purchased is a first
home and the purchaser meets all of the other eligibility criteria, they may be entitled to the $10,000
boost, the first home owner grant of $7,000 and the first home transfer duty concession. Investors may
also qualify for benefits under the National Rental Affordability Scheme in addition to the boost. First
home buyers have never had more incentive to buy into the market.

As originally implemented and given effect by the Building Boost Grant Act 2011, the Queensland
Building Boost was available for eligible transactions undertaken between 1 August 2011 and 31
January 2012, both dates inclusive. Under the extended arrangements, a contract to buy or build a new
home must now be entered into on or after 1 August 2011 and by 30 April 2012. For an owner-builder,
the laying of the foundations must start in that period.

The dates for starting and completing construction under an off-the-plan project are also
extended by three months, so that construction must start by 30 April 2013 and be completed by
30 April 2015. This will apply for all eligible home purchase contracts, irrespective of whether the
contract is made on, before or after 1 February 2012.

In addition, the time for lodging a notice of intention to apply for the Queensland Building Boost
will be extended so that notices must be given by 1 September 2012, irrespective of whether the eligible
transaction was entered into on, before or after 1 February 2012. This provides commensurate extra
time to claim for all applicants in line with the three-month extension overall.

The time frames for starting and completing construction under a home-building contract or an
owner-builder arrangement will remain unchanged, although obviously, of course, they will now be
determined by reference to the extended start date for the transactions. That is, for a home-building
contract the laying of the foundations must still start within 26 weeks after the day the contract is made
and the home must be ready for occupation as a place of residence within 18 months of the laying of the
foundations starting. For an owner-builder arrangement, the home must be ready for occupation as a
place of residence within 18 months of the laying of the foundations starting. All other conditions and
requirements for the grant remain unchanged.

As was the case when the scheme first commenced, the Commissioner of State Revenue has,
since 1 February 2012, been administering the Queensland Building Boost for the extended period
under an administrative arrangement. When passed, this bill will apply from that date to give statutory
effect to the administrative arrangement, providing the legislative authority for the payment of the
extended grant and ensuring the scheme can be properly administered in relation to rights and
obligations arising prior to royal assent.

The Bligh government introduced the Building Boost after calls from the housing industry and
subsequently industry came out in support of the $140 million stimulus package. Likewise, the Housing
Institute of Australia, the Property Council of Australia, the UDIA and the Master Builders Association all
called for an extension to the boost. A jointly signed letter from the HIA, the Property Council of
Australia, the Master Builders Association and the UDIA, received by the government, stated—

Czrtainly the Queensland Building Boost has played an important part in generating this increased level of activity across the
industry.

This bill authorises the extension called for by industry and deserves the support of all members.
| commend the bill to the House.
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First Reading

%« Hon. AP FRASER (Mount Coot-tha—ALP) (Deputy Premier, Treasurer and Minister for State
Development and Trade) (12.26 pm): | move—

That the bill be now read a first time.
Question put—That the bill be now read a first time.
Motion agreed to.
Bill read a first time.

Mr DEPUTY SPEAKER (Mr Ryan): Order! In accordance with standing order 131, the bill is now
referred to the Finance and Administration Committee.
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